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! APPLICATION OF ANDERSCH-

. PRICHARD OXL CORPORATION FOR AN
| GROER AUTHORIZING A GAS-OIL
| DUAL COMPLETION IN THE JALMAT

TRA CONTY, MW, NEXICO

BEFORE THE OIL CONSERVATIW COMMISSION
OF THE STATE OF NEW MBEXICO

. IN THE MATTER OF THE HEARING
" CALLED BY THE OXIL CONSERVATION

 COMMISSION OF NEW MEXICH FOR

- THE PURPOSE OF CONSIDERINGS

CASE NQ. 1688
Order No. Rflm

Swmmnmmm,

\
i This sause same on for hearing at 9 ofeloek a.m. on June 3, 1959, at
i Santa Fe, Few Nexi¢o, before Daniel 5, Nutter, Examiner du.‘unndmdby the

041 Conservation cu-i.uioa of New Nexiao, hereinafter referred to as the

_!:i-ildm,* in ascordance with Rule 1214 of the Commissien Rules and Regula-
‘vions. )
7
NOW, en this day of Juns, 1959,%00-1.“.&«0@\-&1&: i
imm- having the applisation. the evidence addused. and the

. rocemmandatisns of the Examiner, Dsniel S, Nutter, and boing fully advised in
't.h- preuives;

x; ;
mpat |

(1) Thas due public notice having besn given ss required by law, the

{Commission has jurisdistion of this causs and the subjest matter thereof,

‘and operater of the Stato WA-28% Well Ne. 1, losated in the SL/k n/kofm
i 26 Sewth, Range 37 East, MPM, Lea County, New Mexiée, whieh well
;iuvithin horisental limits of the Jalmat Gos Poesl.

(3) That the applicant propeses te dually cesglete the said State "A-28%

w-nuo. in eush a manner as to permit the predustisn of gas frem the Upper

faie add Ah . S_9___a
v-&-; 'a-‘—-&

1sa of the Jalmaki Gas veel and the predustion of e¢il frem the Rhedes

1b°1 through the casing-twbing annulus and the tubing, respectively.
{4) That the perferated interval for gas predustion in the said State

t{u-av' Well No. 1 will be within the vertisal limits of the Jalmat Gas Poel, and
isaid well, insefar as the completion in the Upper Yates formation is oomomd, %
;zwummnmmmmmmmgnmumam:taum;

(5) That the mechanies of the proposed dusl completion ars feasible and -
“in assoxd with goed eonservation pmt.iou.

(2) That the applicant, Andersen-Prishard il tien, is the ewner
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'Upper Yates formation of the Jalmat Gas Pool and the production of oil frem the .
erhodol Pool thiough the casing-tubing anmulus and the tubing, nupeotiuly.

:«md, the said State “A-28% Well Ko, 1 shall be subjest to all the proviuiom
‘gwomiug wells in the Jalmat Gas Pool. :

PRVILIED KNEER, That applicant shall complete, operate, and produce u.td
}.'well in acoerdances with the provisions of Seotion V, Rule 112«A. _'

o,
Cane No. 1688
Ordex No. R"lw

(6) That approval of the subjest application will neither cause waste nor
impair correlative rights,

: (1) That the amnlieant, Andarzon-Prichacrd Ol Corporation, be and the
sam is hemsby awthorigzed to dually complete its State WA-28% Well No. 1, lmt.d
‘dn the 8E/k NE/k of Section 28, Township 26 South, Range 37 East, MMPM, Lea

iCounty, New Mexioco, in sush a manmer as to permit the production of gas from the

(2) That insofar as the ecampletion in the Upper Yates formation is cone

» That applicant shall take packer-lesksge tests upon

_. thnmﬂ.-qz dur ing the lnnna‘l rﬁ.-_nn n.tic Tost ?ii"iou

e e

r order or oxders as Ay seea

: nn:lcat for m pnmtioa ef waste and/or protedtion of mhtivo ruum up-u

fallure of applicant to comply with any requirement of this order, after preper
inetice and hearing the Comission may terminsts the smthesids horchy granted amd

izequire spplisant or its suesessors and assigns to limit Sts activities to regu-
‘hr single~nens preduction in the interests of censervatiex. :

muamur-. mm»,mwwmmbnmmd.mm.;E

i ' STASE OF NBW REXICO
: O1L Cmﬂ?uﬁ COMMISSION

(; JOEJBURM!%,GMM

KURRAY E. MORGAN, Member

A. L. PORTER, Jr.),”Member & Secretary
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CASE NO.

OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date 6-3-59

HEARING DATE 9 a.m, 6-3-59

1688

DSN @ SF

My recommendations for an order in the above numbered case(s) are

as follows:

Enter an Order authorizing the dual cbmpletion of applicant's

State A-28 Well No. 1 located in the SE/4 NE /4, Section 28, Township

26 South, Range 37 East, The well is to be completed as a gas well in

the Upper Yates formation and an oil well in the Lower Yates forma-

_ tion, The gas completion will be considered in the Jalmat Gas Pool

subject to the rules of the Jalmat Pool and the oil comj:vsletion' will be

régarded as in the Rhodes Oil Pool,




, N ‘ _ No. 21-59
' 'DOCKET; EXAMINER HEARING JUNE 3, 1959
' OIL CONSERVATION COMMISSION, 9 a,m., MABRY HALL, STATE CAPITOL, SANTA FE

The following cases will be heard before Daniel S. Nutter, Examiner,
or A, L. Porter, Jr., Secretary-Director.

CASE 1661: (Readvertisement) (Continued Case)
} ' v Application of Pan American Petroleum Corporation for a gas-oil dual
' . completion. Applicant, in the above-styled cause, seeks an order

-authorizing it to dually complete its W, H., Turner No, 1 located in
the SE/4 SE/L of Section 29, Township 21 South, Range 37 East, Lea .
County, New Mexico, in such a manner as to permit the production of
gas from the Eumont producing interval adjacent to the Eumont Pool
and the production of oil from the Drinkard Pool. Applicant proposes
to utilize a retrievable-type packer in said well.

CASE 1682: Application of Continental 0il Company for permission to commingle
— - %the production from two separate pcols. Applicant, in the above=
styled cause, seeks an order authorizing it to commingle the oil
production from the Blinebry Oil Pool and the Tubb Gas Pool, from
wells located in the E/2 NE/4 and the NE/4 SE/4 of Ssction 17,

— Township <1 South, Range 37 East, Lea County, New Mexico,
ol CASE 1682: Application of Continental Oil Compény'for a gas~oil dual completion.

Applicant, in the above-styled cause, seeks an order authorizing the
i dual completion of its Britt B-15 Well No. 9, located in the NW/i
; SE/h of Bection 15, Township 20 South, Range 37 East, Lea County,
: New Mexico, in such a manner as to permit the production of gas from
o the Tubb formation and the production of oil from the Drinkard
{ ‘ formation through parallel strings of tubing.
{

CASE 1683: Application of Gulf Oil Corporation for a non-standard gas proration
unit and for an order force pooling the interests therein, Applicant,

; in the above-styled cause, seeks the establishment of a 477-acre

G -non-standard gas proration unit in the Eumont Gas Pool consisting of
. the N/2 and the SE/A of Section 19, Township 19 South, Range 37 East,
r Lea County, New Mexico, to be dedicated to applicantts B, V. Culp
! - A" Well No. 3, located 1980 feet from the North and West lines of *

i ' said Section 19. Applicant further seeks an order force pooling

the interests of those in said non-standard gas proration unit who

have gas rights within the vertical limits of the Eumont Gas Pool.

CASE 1684: Application of Honolulu 0il Corporation for an unorthodox gas well
. location. Applicant, in the above-styled cause; seeks an order
authorizing an unorthodox gas well location in an undesignated Yates
gas pool for its State Well No. 1-B, located 1830 feet from the South
: line and 2130 feet from the East line of Section 13, Township 11
i : South, Range 27 East, Chaves County, New Mexico.

% CASE 1685: Applicaticn of El Pasc Natural Gas Company for permission to conduct
T B : wagimum pressuré bulld-up tests and for non-cancsllation and/or
g . : transfer of allowables for test wells, Applicant, in the above-styled

cause, seeks an order authorizing it to conduct maximum pressure
build-up tests on nineteen (19) gas wells in the Blanco Mesaverde,
Aztec-Pictured Cliffs, Ballard-Pictured Cliffs, Fulcher Kutz-Pictured
Cliffs and Soyth Blanco-Pictured Cliffs Pools in San Juan and Rio
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Docket No.

CASE, 1686:

21-59

Arriba Counties, New Mexico. Applicant further requests the non~
cancellation of allowables accruing to test wells during the test
period and for authorizatlon to transfer said allowables to other
wells on the same basic lease, and for such other relief as is

"necessary to properly conduct said tests including establishment

of an administrative procedure for approval of substitute tests.

Application of SkellyiOil Company for the establishment of a new’-' »
gas pool for 'Atoka production, and for the adoption of Special

" Rules and Regulationsin connection therewith. - Applicant, in the
- above-styled cause, seeks the establishment of a new poGi for Atokq
production comprising the E/2 of Section 11 and the W/2 of Section

12, Townghip 16 South, Range 33 East, Lea County, New Mexico, and

.- the Establishment .of Special Rules ‘and Regulations therefor including
640-acre spacing for said pool.

.- Application of Anderson-Prichard Oil Corporation for a dual completion.
.. Applicant,. in the above-styled cause, seeks an order authorizing it
 .to ‘dually complete its State MA-28" Wedl No., 1, located in the SE/4
. NE/l4 Section 28, Township 26 South, Range 37 East, Lea County, New
-+ Mexico, in ‘'such a mammer as to: produce gas from»the Yates formation
~-in the Rhodes: Storage ‘Area, Jalmat Gas Pool. through the easing-

Vaaw wuwaid lls
tubing annulus, and to produce oil from the Seven Rivers fornation

‘=:through tubing.
A,
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- LIBERTY BANK BUILDING

P )
OKLAHOMA CITY 2, ‘LKLAHGOMA

Generl Atocney

CHARLES F. WHITE May 12, 1959 'A)

Senior Atorrry
JOHN A. ZERBONI é X
MARJORIE 1. WILMARTH @MQ
JOE B. ALLEN Q‘?)

JOHN W, HAMMETT

ROBERT W. VATER
AMorneys

New Mexico Oii Conservation Commission
Santa Fe, New Mexico

o & .- _'Attention: Mr. E. J. Fischer,
g District Engineer

RE: Our File ¥-6130
State "A-28" # 1, Dual
Coumpletion Application
Section 28-268-37E,
Lea County, New Mexico

4R A TN S e

LA AR

Gentlemen:

: Please refer to your letter of May 6, 1959 addressed
to our Midland office, advis1ng that the above we11 is not appli-
cable for admlnlstratlve approval under Order R-1214. ;

You /{;lter indicates that this well is located in

Section 28-269<36E. It is actually located in Section 28- 26S- i
37E. /] anm woﬁderlng if this makes any difference with respect :
;y/§;ur decision that administrative approval may not be ob-

ained for this dual completion.) If it does not, and a hearing
is still necessary, we will appreciate your hav1ngthls appli-
cation set for hearing and advising us of the hearing date.
Thanking you, I am

Very truly yours,

ek hpe)

CHARLES F. wHfTE

o
s
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO g

May 6, 1959

- @ Anderson-Prichard Oil Corporation

P. O. Box 196
Midland, Texas

Re: State "A-28" No. 1-H
Dual Completion Application
Section 28-268-36E

Gentlemen:

Subject well is not applicable for administrative approvsal
under Order R-1214. The Cities Service Oil Ccmpmy # State "O" No. 2
~ dual Yyou eiud is a Jshn;t oil - Julmat Gas duai. o

Your uppucation must go to a hoaring and we can set and
advertise for hearing from your application if you so desire.

Plesass inform us of your preferance in this matter at your

conveniencae.
Very truly yours,
E, J. FISCHER
District Engineer
“ EF¥ Jiog

\ cei Oll Conservation bommuuou - Hobos

§§ r\\{

é‘\w
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| .
| ANDERSON~PRICHARD O1L CORPORATION
L ; #
‘ _ - Distarct 11 F1eLp OFFICE
P. O. BOX 196 1300-14 WILCO BUILDING ¥ OENERAL OFFICE
PN e MiprLAND, TEXAS i OKLAMOMA CITY 2. QHLANOMA
‘-> May 1, 1959
E Subject: Dual Completion Application !
Anderson-Prichard 0il Corp.
State "“A-28" #1
) 3 Rhodes Field
< : ‘ Lea County, New Mexico
g New Mexico 01l Conservation Commission
E Box 871
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr., Secretary-Director
Gentlemen:

In accordance with Order R-1214, Anderson-Prichard 0il Corporation
requests administrative approval to dually complete the subject well
in the Rhodes Field, Seven Rivers - 0il and Yates -~ Gas, Lea County,
New Mexico. '

s e e T T,

All offset operators listed on the attached application have been
notified by copy of this application through registered mail.

$t>\ , Yours very truly, |
\ ANDE -PRICHARD OIL CORP.

\h . W. Manry
District Engineer

Attachments:
cc: (2) New Mexico 0il Comnservation Commission, Box 2045, Hobbs, N. M.
(1) The Texas Company, Petroleum Life Building, Midland, Texas
(1) Amerada Petroleum Corporation, Box 591, Midland, Texas
3 ] (1) R. Olsen 0il Company, Inc., Box 691, Jal, New Mexico
' T n (1) E1 Paso Natural Gas Company, Wilco Building, Midland, Texas

RO e sl b b s R LS e R ~7é\ﬁ?!*
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NEW MEXICO OIL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO /. /o
APPLICATION FOR DUAL COMPLETION
Field Name ’ ' County Date
Rhodes Lea April 30, 1959
Operator Lease Well No.
Anderson-Prichard Qil Corporation tate A-28 1
Location {Unit Section Township . Range
of Well . 28 208 37E

1. Has the New Mexico Oil Conservation Commission heretofore authorized the dual completion of a well in these same pools or in the same

zones within one milé of the subject well? YES _¥__ NO Approximately 7700 feet.

2. If answer is yes, identify one such instance: Order No. _ne-688 . ; Operator, Lease, and Well No.:

Cities service Oll Company, State "“0" No. 2, Sec. 32, 2068, 37E

3. The following facts are submitted:
Upper Zone ‘ Lower Zone

a. Name of reservoir Yates Seven Rivers
b. Top and Bottom of

Pay Section 2960' to 3090' (Est.) , Openhole 3139' - 3275

_ (Perforations)
c. Type of production (Oll or Gas) Gas 0il
d. Method of Production
(Flowing or Artificial Lift) Flow Flow

4. The following are attached, (Please matk YES or NO)

XYes o, Diagrammatic Sketch of the Dual Completion, showing all casing strings, including size and setting, top of cement, perforated in-
tervals, tubing strings, including diameters and setting depth, location and type of packers and side door chokes, aad such other

information ae may be pertinent,

xe_s_b Plat showing the location of all wells on applicant’s iease, all offset wells on oifset leases, and the names and addresses of
operators of all leases offsetting applicant’s lease.
Yes _c. Waivers coasenting to such dual completion from each offset operator, or in lieu thereéf, evidence that said offset operators have
been furnished copies of the appiication.®
No d. Electrical log of the well or other accaptable log with tops and bottoms of producing zones and intervals of perforation indicated
thereon. (If such log is not available at the time application is filed, it shail be submitted as provided by Rule 112—A,)
5. List all offset operators to the lease on which this well js located together with their correct maili ddse

MG g GGUiITSS,.

_The Texas Company, Petroleum Tife B1dg., Midland, Texas
_Amerada Petroleum Corporation, Box 501, Midland, Texas

R. Olsen 01l Company, Tnc. Jal, New Mexico

6. VWere all operators listed in Item 5 above notified and furnished a copy of this application? YES _X _NO ____ . If answer is yes, give date

of such notification May 1, 1959 =,

CERTIFICATE: I, the undersigned, state that I am the ___District Engineer  of theAnderson-prichard 0il Corp.
(company), and that I am authorized by said company to e this report; and that this report was prepared
under my supervision and direction and that the facts stated therein are true, correct and g ete to the best of my knowledge.

2N A
KV AN

Signature
Should waivers from all offset operators not accompany an application for administrative approval, the New Mexico Oil Conservation
Commission will hold the application for a petiod of ewenty (20) days from date of receipt by the Commission's Santa Fe office. If,

after said twenty-dey périod, no protest notr request for hearing is received by the Santa Fe office, the application will then be processed.
MNOTE: If the proposed dual completion will result in an unorthodox well location and/or a non-standard proration unit in either or both of the
producing zones, then separate application for approval of the same should be filed simultaneously with this application.
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UFPER ZONE

LOWER ZONE

DIAGRAMMATIC SKETCH OF PROPOSED
DUAL COMPLETION

Tubing 2-3/8" op EUE

set at 3250' (Est.)—f {

——— e Seven R{vers 011

e

Yates
Gas

-_— e ame e g
’

--- = Yates Gas

e

—

e —8.5/8" casing set at STL'
cemented with 175 sacks.
Cement circulated.
{(Calculated)

e —- - 5-1/2" casing set at 3139'
cemented with 650 sacks.
Cement circulated.
{calculated)

Perforated
2960' - 3090' (Est.)

Garrett circulating

Garrett circulating
valve set at -_

3130 (Est.)
\‘PJ

Seven Rivers
0il

valve set at 3090' (BEst.)

—
Baker Model "D"
production Packer
set at 3100' (Est.)

\‘ ' Open Hole

3139 - 3275
—
PBTD 3275'

COMPANY: Anderson-Prichard 0il Corporation

LEASE AND WELL:
LOCATION:

FIELD:

State A-28 No. 1
1980' FNL, 660' FEL, Section 28, T-26S8, R-3TE

Lea County, New Mexico

Rhodese

DATE: April 30, 1959




BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO ’
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"IN THE MATTER OF:
CASE 1688

(23

TRANSCRIPT OF HEARING

JUNEkB,'l959

" DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS .
ALBUQUERQUE NEW MEX(Co
Phone CHapel 3-6691
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BEFORE THE
0IL CONSERVATION COMMISSION
SANTA FE, NEW MEXICC
JUNE 3,1959

CASE 1688 Application of Anderson-Prichard 0Ll Gorpor-
ation for a dual completion. Applicant, in
the above-styled cause, seeks an order
authorizing it to dually complete its State :
"p-28" Well No. 1, located in the SE/l NE/L :
Section 28, Township 26 South, Range 37 :
East, Lea County, New Mexico, in such a man-:
ner as to produce gas from the Yates forma~- :
tion 1n the Rhodes Storage Are, Jalmat Gas :
Pool, through the casing~tubing annulus,and :
to produce oil from the Seven Rivers forma- :
tion through tubing. :

*0 o6 8% se o0 0

BEFORE:

. Daniel 8. Nutter, Examiner.

—— Smn G G g e G e wme e S G S G e Gtm g e g e

MR. NUPTER: Take next Case 1688.

MR. PAYNE: éase 1688. Application of Anderson-Prichard
0il Corporation for a dual completion.‘ﬁ

HR._KELLAEIN{ Jason KelXahin of Kellahin & Fox, Santa
Fe, ilew Mexico, representing the applicant. We have two witnesses
Mr. Manry and Mr. Skrabecz.

(Witnesses sworn)
RICEARD W. MANRY,

celled as a witness, having been firat duly sworn, testified as

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE, NEwW MEexiICco
Phone CHopel 3-6691
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follows:
DIRECT EXAMINATION
BY MR. KELLAHIN:
Q Would you state your name, please?
A Richard w.;Hanry. |
Q By whom are you’employed and in what position?
A Anderson—Prichard 011l Corporation, district englneer
West Texas and Eastern XNew Mexico.
Q Mr. Manry, what education have you had as-a petroleum
engineer? |
B A .B;’S. degree, petroleum engineer, Texas Tech., 1950,
Q And what has been your employment since that time?
A Three years Stanolin Oil & Gas, West Texas and Pan
Handle.
Q In what position?
A Petroleum engineér. And six years with Anderson-Fricharq
as district engineer.
Q@ And that is your present employment?
A Present employment. |
MR. KELIAHIN: Are the witnesst qualificationé acceptabl+?
MR. NUTTER: Yes. Please procéed. |
Q Mr. Manry, are you familiar with the application in Case
16887 | |

A Yes, I an.

o

Will you state briefly what is proposed under that applis

Ve epae § e
T~

DEARNLEY - MEIER & ASSOCIATES
. GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MegXICO

Phone CHapel 3-6691
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“cation? ”
} . fﬂ? A Anderson-Prichard proposes to dually complete in the
} ) Yates gas sand and Rhodes Seven Rivers on our State "A-28" No. 1 :
' located 1980 feet from the North line, 660 feet from the East llne.
; Section 28, Township 26 South, Range 37 East, Lea County, New Mex-
? ico. |
% Q Now, referring to what has been marked as Exhibit No. l,
? will you state what that show39
% A This plat, Exhibit 1, shows the acreage and location of
é the proposed dual completion, consisting of 80-acre State tract
% | and 80-acre Federal tract.
Q Does it show other wells completed in the area?
—~ '_ A It shows offsetting wells and surrounding wells completeT
’ in the Rhodes area. In the Jalmat ares. '
Q Does 1t likewise show theCitigs Service Well which was | ' .
""" completed as a dual coumpletion? | S |
_ A This does in Section'32. |
! Q How is that well marked?
r A Clties Service "O", Stafe "O" No. 2, Section 32, 26 Souty,
37 East. | .
% Q TNow, referring to what has besen marked as Exhibit No. 2,
% would you state what that 1s?
A Itts a diagramatic’suetch of the proposed dual completion.
Q Before we go into a description of the proposed dual com-
' S prletion, are you familiar with the history of the subject well?
- —
| DA eenas v meronrens 1o
Ay hane Crispal 30691 ©
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v A Yes, I am.
Q Would you briefly outline to the Commission the completign
’ ' information and the present status of that well?

A The State "A-28" 1 was completed in March, 193 on open
hole section 3139 to 3323, - producing from the Rhodest Seven
Rivers oii. In 1951 due to a cave-inrof the hole, the hole section ,
pesa gravel_w#s dumped in the well which gave 1t a plug back total
depth of 3275 which is the present TD. There is no cement cap or
ﬁérﬁanent cap put on top of the pea gravel. The well presently
produces 5 to 10 barrels of oil per day, flowing, and we have ép-
proximately 25 to 30 pounds flowing pressure. Gas-oil ratio is

approximately 4,000 to 28,000 to 1. Casing was,five and a half

fﬁ? casing was set at 3139, cemented with 650 sacks, no temperature

survey was run on the well. However, it was calculated to be cir-

A AL R e

6ulaped.A_
é Q Now, at the time the well was completed, w#s a log run?
1é: A Nb,;there—were no logs, not other than éample logs. |
‘g Q Other than sample logs?
§ A Other than samble logs.
>§ Q@ In comnection with this dual completion, will you make a
§ log of the well?
gf ;v : ? A Yes, ﬁe will run a gamma ray neutron.
7 ? Q@ And will you file that log with the Commission?
! A Yes, we will. |

b ’ Q. Now, referring to the Exhibit No. 2, would you outline

DEARNLEY - MEIER & ASSOCIATES
VGENERAL LAW REPORTERS
ALBUQUERQUE, NEW MEXICO
Phone CHapel 3-6691
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what 1s proposed to be done in connection with the dual’completionf.

A Ve pfopose to set a permanent type production packer ap-
proximately 3100 feet for separatlon between the Yates gas zone .
which we estimate we will perforate from 2960 to 3,090. Thati is
our preliminary estimatés of the sample logs. However, they will
be redetermined by;gamma ray neutron logs, and run two and three
elghths tubing and se£ through the packer,produce the Seven Rivers
0ll through the tubing,land the Yates gas zone through the annulus|
casling tubing. annulus. |

Q Now, will that type of completion achileve éomplete sepa-
ration bétween the two producing horizons?

A In my opinion, it will, |

Q Dié you make. the necegsary packer leak£g§ﬁte tests re-
quired by thig comﬁission?
| A Yés. |

Q Isyit a type of completion which has heretofore been ap-
proved by the Comaission? |

A Yes, it has. )

Q Mr. ﬁanry, are you familiar with the area involved in
this appiicaﬁion?

A Yes, I.am.

Q Are you aware of the fact that the area has been deleted
fﬁom the Jalmat Gas Pool by virtue of Order R-95207

‘A Yes, I am. |

Q What would you propose as to the proration rules and

GENERAL LAW REPORTERS
ALBUQUERQUE, NEwW MEXICO
Phone CHoapal 3-6691
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development rules for the gas zone?
R A T propose that they be included in the Jalmat gas zone

due to the order affecting Olsont!s Well, which is alsdrin Section
.28, pfoducing from the same section in the Yates gas.

Q Now, hoﬁ is your oil in the well carried on the pro-
ration schedule at the present time?

A It 3s cavried as a Rhodes! Seven Rivers oil. '
.; _“,QQ Are you familiar with the produéing horizons aside from Ehe

|testimony which will be given later? You referred to this as

Rhodeé! Seven Rivers, and 1t is so éesignated on the application,
is thaﬁ correct? | | -
A‘ Yes, sir. This section is both lincluded 1n and covered
by the Jalmat and Rhodest rules; vertlcal and horizontal Iiﬁits.
Q Both Verticai and horizontal, is thaglcorrect?
Yea. | |
It is within the Rhodest area, 1s that correct?
Thatts right. . |
The ﬁhodes Storage Area?
Right. .

But 1s this area included in the unit, the Rhodes Storag

OO > O > o >

No, it is not included in the Storage area.

Q .And no arrangement has been made with you in regard to
gas storage in this area, ias that correét?‘
- A Thatts right. |

Q Now, can you give us the pressures on the two horizons

fo

DEARNLEY - MEIER & ASSOCIATES
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N A From offset information, we would expect to approximately
1173 pbunds bottom hole pressure in the Yates gas, and our estimatd
of the Seven Rivers is approximately 200 to 300 pounds.

Q Do you anticipate any fluyids in the gas zone?
A Offget %nformation iﬁdicateswaﬁVeryﬁsmalifahodhbfof?rlui?gan
ever, we are apprbximately forty feet higher and could possibly o
not.have .any fluids. Hovaer, there will be ~- should be in the
carder of' approximately two to three barrels per million.
Q Now, I believe you already gave the gas-oll ration on the
; oll zone, did you not? .
A .Yes.
? -ﬁ% Q Were Exhibits 1 aﬁd 2 prepared by you or under’your
% Fo direct supervision? |
% »;, A Prepared'under oy super%ision.
§ MR. KELLAHIN: At this time we would like to offsry Exhibitg
1-and 2.
‘MR. NUTTER: Without objection, Anderson-Prichardts Ex-
) hibiys 1 and 2 will be admitted in evidence. ‘
§ Q Do you have anything to add to this, Mr. Maary?
%- A Nb, it is a normal dual aéplication. |
; Q In YUur opinion, is this in the interest of conservation
§ and the prqvention of waste?
? A Yes, 1£ is. |
E i;> 'Q Is it an economical procedure to make ths Jdual as proposdd?

which you propose to complete?

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REFORTERS .
ALBUQUERQUE, NEw Megxico
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A Yoes.
MR. RKELLAHIN: Thatts all the questions I have.
MR. NUTTER: Mr. Kellahin, what area will the other wit-
ness cover?
| ﬁR. KELLABIN: He will cover the formation involved in
this by reference t3 the sample log and adjacent information, irf
necessary. |
CROSS EXAMINATION
BY MR. NUTTER:
Q Mr. Manry, once this application is approved and y§u'
dualij complete this well, what acreage will you dedicate to 1t
for the Yates gas?

A We would dedicate the 80 acres designated as State lease

and also the Federal. There is 80 acres in this Federal designate¢d

as 80.

Q Xou would communltize and -~ |

A Yes. We had that before the U.S.G.S and State Laﬁd
Office. The State Land Offiée advised us that we had tq have the
dual completion approved by the Commission, and also provev::
that we ha;é the Yates gas production prior to their agreement to
the oonmuh&tization.

Q Well now, this Well No. 2 there in the southwest of'the

anst of 28 13 indicated as a dry hole. Did it penetrate the

‘A Yes, it did.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
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mission as & dual completion?

Q Was it productive of gas in the Yates?

A At the time that this well was drilled, it was drilled
as a Sevén Rivérs Well in fhe Rhodes. We have no iaformation --
the records are very sketchy on what we have recovered in that
hole.

Q The recordﬁ on your No. 1 Well 1ndic§ted that there was
gas in that well, didntt it?

A According to our éample log, actuﬁlly’development on thi*
Olson Well gave us our lead. There 1s no test run in the Yates
section, according to our records.

Q Now, while thls acreage 1s within the area covered by th$
Rhode; Storage project unit agreement, this acreage was never
committed to that unit agréement,(is that correct?

A Yes, sirf |

Q WwWhat dld you base this expected 1173 pounds of Eottam
hole pressure on, Mr, Manry?

A PFrom Qlsonts Wellé, which is also -- which offsets the
Federal acreage to tﬁe left, the 1~B Gregory.

Q@ Is that the well that was recently approved by this Com~

A No, as a Yates gas in the Jalmat.
Q And you would propose that the Jalmat rules be extended

bo cover this well, if this dual completion 1s authorized and able

tn nr
SO Dr

o4

duce this Yates gas?

L Yes, sir,

DEARNLEY - MEIER & ASSOCIATES
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MR, PAYNE: 1Is this well campleted within the vertical
and horizontal limits of the Jalmat Gas Pool?

A Yes, sir.

MR. PAYNE: Even though deleted from Order R-520, from
the rules?
n A fes,

Q (By Mr. Nutter) Now, Mr, Manry, you Stated that your
present completion thére in the Seven Rivers has an oil production
of from S‘to~10 bérrels per day, flowing on 25 to 30 pounds pres-
sure, and d gas-oil ratio of from 14,000 to 28,000?

A Yes. | |

Q@ What 1s the cause_f?r that ﬁiQe variation in GOR?

A Well, that was over & period of time, the tests ﬁhat we
obtained on it. We obtalned penalties wup and’down on the thing.

Q What is the current GOR on the well? .

A Thé_last one we took was quoted as éS,OOO to 1.

Q What 1s the criterlon for classificatibn as a gas well
or an oil well in the“Jalniat_gas Pool?

N A A hundred thousand:ito one."

Q@ So that the gas~oil ratio in this well is well within

the linitation for an oll well, 1s that correct?

A Yes, sir.
QUESTIONS BY MR. PAYNE:
Q You are aware, are you not, that you would also have to

get a non-standard unit approved in the Jalmat to dedicate to this

DEARNLEY - MEIER & ASSOCIATES
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well?
1..,....A.,Y.e,ﬁl‘,,_,s,’_n_;;-_.._,__‘_!jha.i: will be after we comp1ete the well and tI
‘present communitization between Federal and State acreage.
MR. NUTTER: Any further questions of Mr. Manry? He may
be excﬁsed. |
(Witness exous?d)
CHESTER SKRABACZ,

called as & witness, having been first duly sworn, testified as

follows:

DIRECT EXAMINATION
BY MR. KELLAHIN:
Q@ Would you state your name, please?
A My,name 1s Chester Skrabacz. |
Q@ By whom are you employed? |

A I am employed presently by Anderson-Prichard Corporation

‘a8 a geologist in the New Mexico area.

oD

What edncation have you had as a geologist?

A I graduated in 1947 with a degree 1n geology from St.
csephts flollege. Indlana. ) |

_Q Wha t has beén your employment since that date?

A I have been employed by Amerada 0Oil Corporatién, oll
company from September, 1947 to January t48. And T worked for
Standard 01l Company of Texas from Janua?y, t48 to January t51.
And then from Januﬁry iSi to my present time; I have been working

with Anderson-Prichard 011 Corporation.

e
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Have you worked in the area involved in thils application?

> O

Yes, I have.

About what period of time?

A >

WGil, nearly all of this time.

O

Have you mads a study of the Anderson-Prichard Well in-
volved in this application? .
A Ybs,'I have. o
MR, KELLAKIN: Are the witnesst qualifications acceptable
MR. HUTTER: Yes, sir, thej aré. Please proceed.
Q@ Now, réferring to what has been marked as Exhibit Wo. 3,
§111 you state what that shows? o
A .Th1s Exhibit shows avsample log of the Anderson-Prichard
State "A"™ No. 1, since no radioactive log was run at the time,.and
shows the completlon of the well, the casing, the oil zone, and thﬂ
proposed gas éomp1e3101 zone, There is approximately a hundred and
seventy feet of separation from the proposed perforations of the
gas; and the pfesent p;bducing 0ll sectlon 4down in the Seven
Riverg section. 1In comparison, we had a‘sonic log or gamma sonic
log on the Cities Service No. 2 State "0," which is located 7700
feot souﬁhwesh’of the Anderson—Prichafd Well, and it shows zones bt
perforations in the Yates at 3,085 and 3,110; a potential for
three million cubic feet of éas per day, and another zone at 3212
to 3é38, which flowed a hundred and fifteen herpels of oi

That was completed 9/18/58, ard 1t was just a comparison chart.

.@ TNow, in your opinion., and based upon the information

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
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available to you, 1s there complete separation between the present}

producing oil zone and the gas zore which is prcposed to be pro-

y

duced?
.A Yes, I belleve there 13 separation.
Q Is thére any possibllity of that being a gas cap'sibgabtbn—-
A No, sir.
Q ==~ in your opinion?
A TNo. |
Q Now, the applicafion in this case, and the Exhibits and

some of the testimpny has referred to the completion of ths oll
zone in the Seven Ri%ers. Have you any comment on that, Mr. Skra-
bacz? ‘
| A Yes. We have been carrying that as a Seven Rivers oll
zsne ever since its completion. However, in 195l the Oil and Gas
Commission had put out a stratigraphic nomenclature.: Chart ¥o. 3
covera this area, and théy designate the top of the Seven Rivers .
at the base of this producing zone. So, we may go on record as
saying that we wiil complete this well, the "A-28" Nb; 2 -~ No. 1 4
Ifm sorry, - as an upper Yates gas well and 16wer Yates oil weli,
Just to clarify the nomenclature.

Q AS a matter of fact, are they, 1n your opinion, two

geparate horizons?

A Definitely,

b
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dolomite and sand and othsr lmpervious rocks.

Q And d¢ both of the zones fall within the prasently defin$d

DEARNLEY - MEIER & ASSOCIATES
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1imits of the Jalmat Gas Pool?

A They do. |

Q Do both of them fall within the presently defined limlts
of the Rhodes 01l Pool?

A Likewise, they do.

Q 8o, in effect, you could say that you have a Rhodes oll
weli and a Jelmat gas well, ==

A Thatts right.

Q —-'oﬁ a Jalmat gas well and a Rhtdes oil well?

A 011l well.

Q Was Exhiblt No. 3 prepared by you or under your super-

A It was prepared by me.

MR. KELLAHEIN: At this time we would like to offer in

Bxhibit No. 3.

Exh
MR. NUTTER: Without objection, 1t will be entered in
evidence. | |

MR. KEﬁLAHIN: Thatt?!s all the questiohs we have.\‘

MR. NUTTER: Any questions of Mr. Skrabacz?

| CROSS EXAMINATION
BY MR. NUTTER:
Q@ Mr. Skrabacz, does thls zone of perforations in the Cities

Sorvice Well correspond to the twec proposed perforated intervals

H

in your well?

N SN

A I would say not exactly, but it is in the range, as you

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
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l : can see, that our oil zone is prqbably Just a little lower in
‘ N = the whple section.
) Q@ Well, now, their 0ll zone 1is in the lower Yates?
, A Correct, what we would call our lower Yates too, due to
} the 1953 nomenclature. We were not aware of that particular change
j In fact, our well is still carried as a Seven Rivers Well by the
Commission. | |
Q Now, is this the Cities Service that is down in Section
32 of Exhibit No. 17 ”
é f; A Correcﬁ.
; _Q Is that oil zone carfied in the ~- by the Commission as
g a Rhodes o0i1l well or what? |
Ty
i e’ A Well, no, that is in the --
-’ MR. MANRY: It is called lower Yates oil.
_gl' Q Is it assigned to any pool?
-é A It 1s in the Jalmat.
é | @ And it 1s also an oil well in the Jalmat?
. .
;:% . A _Correct.
i ,
;é Q@ And you have proposed an upper Yates gas well in the
=§ Jalmat with the Jalmat rules covering that well and a lower Yates
: .g' oil well in the Rhodes, is that correct?
§ A Yes, sir,
. % TR MR. KELLAHIN: If the Commission please, we have no ob-
D e o moromans
AusuouErase. New Mexico
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Jectlon whether it is carried as a Jalmat ofl well or a Rhodes oil
well,
Q It is presently carried in the Rhodes Pool, 1s it not?
A That's right. It is presently carried there, Rhodes 611
1s the predominant production in the area,
| Q Now, I missed some of thoge tops and bottoms of perfora-
tlons on the Citles Service, and I can't read them on this Exhibit,
Could you repeat thosge? |
A Well, the Cities Service uppsr perforations were from
3085 to 3110, snd the lower producing oil zone 1s from 3212 to
3238,
Q I think I have your perforations;you are proposihg to
perforate the upper Yates from 2950 to 3900?
A More or less. |
. @ What is the zone of storage in the Rhodes Storage area?
Is it the equivalent zone that ydu propose to perforate in thié‘
well? |
| A Ne, the storage is in the-Seven Rivers where we are pro-
posing the oi1,

Q I see. There 1s no gas storage in the Yates, then,

| in the Rhodes Storage ares?

A No, sir.
MR. NUPTER: Any further questions of Mr. Skrabacz? lie
may be excused,

[Witness excused)

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE, NEW MEXICO
Phone CHopel 3-64691




e R A g G g e B e

A e R

i o

el kot

18

‘and the heearing 1s

MR, NUTTER: Does anyone have anything further they wish

to offer in Case 16887 We will take the case under advisement,

recessed.

et e s o g W N
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| - STATE OF NEW MEXICO ; .
.
" COUNTY OF BERNALILLO )

I, J. A. Trujilio, Notary Public in and for the County of

~ r—— —

| Bernalillo, State of New Mexico, do hereby certify that the fore-

goling and attaghed Transcript of Proceedings before the New Mexico

”~

01l Conservation Commission was reported by me in Stenotype and

reduced to typewrlitten transcript by mé, and that the same isa

true and correct record to the best of my knowledge, skill and
ability. _

| 4

WITNESS my Hand and Seal this, the /3 day of %A_zu_ﬂr _s

1959, in the Clty of Aibuquerque, County of Bernalillo, State of

- New Mexico.
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| S DIAGRAMMATIC' SKETCH OF PROPOSED
o N DUAL COMPLETION

——— s Seven Rivei's 0il

‘ - -- = Yates Gas

<—8-5/8" casing set at 574’
cemented with 175 sacks. .
. Cement circulated.

’ . (Calculated)
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Tubing 2-3/8" OD EUE - le——- 5-1/2" casing set at 3139' 3
set at 3250' (Est.) ——— cemented with 650 sacks. i
Cement circulated.
(calculated)

Perforated
Yates 2660' - 3090' (Est.)

Gas

UPPER ZONE

Garrett circulating
valve set at 3090' (Bst.)

Garrett circulating. 4+ Baker Model "D"
valve set at —__ production Packer

3130" (Est.) \\\\\\\\\L-. set at 3100' (Est.)

Seven R.ivers \~| F ) Open Hole
oi1 -~ . & 3139 - 3275°

- En o oy = s
- = = e o -

LOWER ZONE

L

COMPANY: Anderson-Prichard 0il Corporation

LEASE AND WELL: State A-28 No. 1
N: 1080' PFNI,, 660' FEL, Section 28, m-2

..-vv. Te -~ & avary SN

. 'ms EXAMINER NUTTER Lea County, New Mexico
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