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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

. CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No, 1693
Order No, R-1453

APPLICATION OF AMERADA PETRO-
LEUM CORPORATION FOR THREE
48,69-ACRE NON-STANDARD OIL
PRORATION UNITS IN AN UNDES-
IGNATED MISSISSIPPIAN POOL,
LEA COUNTY, NEW MEXICO, AND
FOR ONE UNORTHODOX OIL WELL

'LOCATION

ORDER OF THE COMMISSION
BY THE COMMISSION| "

This cause came on for hearing at 8:00 o'clock s,m, on
June 24, 1959, at Santa Fe, New Mexico, betore Elvis A, Utz,
Examiner duly appointed by the Oil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in asccordance
with Rule 1214 of the Commission Rules and Regulations,

NOW, on this_.7/.X day of July, 1959, the Commission, &
guorum beiég presenl, naving considaro& the ;pplieation. tho'ovi~
dence adduced, and the recommendations of the Examiner, Elvis A,
Utz, and being fully advised in the premises,

FINDS 3

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the sub-
Ject matter thereof.

(2) That the applicant, Amerada Petroleum Corporation, is
the owner and operator of the SE/4 of Section 11, Township 13 South
Range 38 East, NMPM, Lea County, New Moxico, which quarter section
contains 131,07 acres.

(3) That the applicant proposes to divide the SE/4 of said
Section 11 into three 43.69-acre non~standard oil proration units
in an undesignated Misgissippian pool, the first of which would
comprise the casternmost 43.49 serez of the 5E/4 oi said Section 1)
witn the other two units comprising the north 43,69 acres of the
remaining acreage in the SE/4 of Section 11 and the south 43,69
acres of the remaining acreage in the SE/4 of said Sectior 11,
respectively.
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Case No. 1693
Order No, R-14563

(4) That the applicant proposes to dedicate the first of
the above-deseribed non-standard oil proration units to a well to
be drilled at an unorthodox location 1983 foet from the 3outh line
and 520 feet from the East line of 2aid Section 11} further, that
the applicant proposes to dedicate the two remeiiiing non-standard
oil proration units to wells to be located 1982 feet from the South
line and 1515 feet from the Last line of said Section 11 and 660
feet from the South line and 1479 feet frowm the LEast line of said
Secticen 11, respectively, :

(8) That approval of the subject application will nsither
cause waste nor impair correlative rights.

IT 15 THEREFORE ORDERED:

(1) That three 43.6%9-acr¢ non-standard oll proration units
in an undesignated Mississippian pool be and the same are hereby
established in the SE/4 of Section 11, Township 13 South, Range
38 East, NuPM, Lea County, New Mexico; the first such non-standard
0il proration unit shall cowmprise the sasternmost 43.69 acres of
the SE/4 of sald Section 11 and shall be dedicated to a well which
is hereby authorized to be drilled at an unorthodox location 1983
feot from the South line and 520 feet from the East line of said
Section 11; the second such non-stendard oil proration unit shall
sompriseé the N/2 of the remaining acreage in the 3E/4 of said
Section 11 aad shall be dedicated to a well to be drilled 1982 feef
from the South line and 1515 fest from the East line of saild Sectign
11; the third such non-standard oil proration unit shall comprise
the 3/2 of the remaining acreage in the SE/4 of said Seection 11 and
shall be dedicated to a well to be drilled 660 feet from the South

line and 14790 faat from the Eagt line of gaid Seetion 13,

(2) That the allowable assigned to each of the above-
desoribed 43,69-acre non-standard oil proration univs shall bear
the same ratio to a standard allowable in the same common source of
supply as the acreage in each of said units bears to the acreage
in 8 standard unit in the same common source of supply.

DONE at Santa Fe, New Mexico, on the day and year hereinaboye

STATE OF NEW MEXICO

’/67 012 CONSERVATION COMMISSION

JOHN BURROUGHS, Chairméf -
‘//>,,)/Zf'(’7’(":/"

( S g
MURRAY E, MORGAN, bember
4§ﬁ%7(;4£Z§IL B

. L. PORTER,J¢,, Member & Secretary
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=

Date

CASE NO.

HEARING DATE

; My recommendations for an order in the
| - &8 follows:

: &
2. Flon LU LoeForie Lo Jiiy:i;
Aol §6o/n, coofr fins e /71

above numbered case(s) are

5 Gt 4125w
, e P ._Jf%u.m
4. (;g{QC*’V*{lX&X%’;%% oo/aazxfa(n44

Stalyl Hember




e T

OIL CONSERVATION COMMISSION
= SANTA FE, NEW MEXICO ‘ '
‘ - vate____fo- 2P 55
CASE NOo. [T 35 , HEARING DATE b — 2 #-57 |
My reconenditions for an order in the above numbered case'(s) are '
as follows: ' _
. v . A/ LI PP,
(o-/ :}Zg Ay e M /&/_WW"" o ST \
: /Zt/v‘/ﬁ/" % MM& So°2'w, ,(bu«.
”“/’55-3?[ W%IB,MMﬂ > MNo°2'E,
' —ZM/(' /442 %} /KW“ /& ﬂ.ﬁ !
Al Mf oy
4 31 ‘7 aj‘
atnc, [[~I35-27F 1

Ttaff Member




e e e m e e

IN THE MATTER OF:

" BEFORE THE
OIL CONSERVATION cOMMIbeON
SANTA FE, NEW MEXICO

" GASE NO. 1693

TRANSCRIPT OF HEARING

June 24, 1959

DEARNLEY - MEtER & Assocu‘rss
GeNERAL LAW REPORTERS

© ALBUQUERQUE. NEW MEXICO’

Phone CHapel 3-6&9
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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

IN THE MATTER OF:

Application of Amerada Petroleum
Gorporation for three non-Standard
oil proration units. Applicant,
in the above-Styled cause, Seeks
an order establishing three 43,7
aocre non-standard oil proration
units for Mississippian production

~ in the SE/L of Section 11, TownShip
13 South, Range 13 East, Lea County,
New Mexico. Applicant further seeks
approval of one unorthodox oil well
location. -

CASE NO,
1693

Ml S N St Wt Nagt® Vst VNt Mgt Vil Nagst s’ Svmpt? gl oy

BEFORE:
ELVIS A, UTZ; Examiner.

TRANSCRIPT OF PROCEEDINGS

D

>‘HB. UTZ: Neit case will be 1693,

| MR, PAYNE: Case 1693. Application of Amerada

Petroleum Corporation for three non-sStandard oil proration units.
MR, FOX: Robert Fox of Kellahin and Fox representing

the applicant. We will have one witness, Mr, Examiner.

ﬁ J | (Witness sworn.,)

QARL M. HOUSER

called a8 a witness, having been first duly sworn on oath,

te5tified as follows:

DEARNLEY - ME{ER & ASSOCIATES
GEHERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHoapel 3-6691

PP ver e - T



DIRECT EXAMINATION

BY MR, FOX:

Q Would you State your name, please?

e —
‘ §

A carl M. HouSer. : f
MR, UTZ: Would you Spell that, please?

A He0o=u=-S-e~r,

MR. UTZ: And the first name is what?

Carl M,

(By Mr, Fox) By wﬁom are you employed, Mr. HouSer?

I am employed by Amerada Petroleum Corporation. |

In what pesition?

Gaines District, Seminole, Texas,

o » o » O >

..... Have you previously testified for the 0il ConServatiok
Commission, and had your qualifications 28 an expert engineer
been accepted? : | ' \

A I have, . |

3} Q Are the witness' qualifications acceptable?
- MR, UTZ: Yes, they are.

= & Q (By Mr., Fox) Mr. Houser, are you familiar with the

application jn Case 16932

i A Ye’s, Sir, I am.
E Q Would you sState briefly what is proposed?
. A  We seek to establish three non-standard proration
. units of 43.69 acres for Mississippian produstion in the Scuthegst

DEARNULEY . MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUGUERQUE, NEW MEXICO
36691 . 5.9546
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anze 34 East, Led County, New

arter of Section 11, Township 13, Ranrg

qu
one unorthodox’uell locatione.

Mexico. We also seek approval of

Q Now, referring to what has beéen marked as Exhibit

No. 1, would you state what that Shows?

es of the L. W Ward

A Exhibit No. 1 shows the boundari

In this exhibit the red i8 the boundaries of . the lease.

es are Shown in green of 43.69 aor

18aSs.
The internal boundari es,

Q - Now, Mr. Houser, is the ownership under that leaSe

common throughout?

A Yes, sir, it is.

Q And is Amerada the operator of the entire area?

A Yes, sir, they are operator of the unit there shown

in-the dash lineS.
those units as outlined on

Q Do you know whether
Exhibit 1 have been approved for production from any other
formations?
| A | Yes, 8ir, they have. They have been approved for

production from the Devonian and also a

Q And the uhits are jdentical to the units previously

éﬁproved by this commission?

A Yes, 8ir, they are.

Q Now, what is the status of the Well No. 27

Ar Well No. 2 i3 presently a dual completione. 1t is

producing in the Devonian and the Mississippiane.

DEARNLEY - ME(ER 8 ASSOCIATES
INCORPORATED
GERERAL LAW REPORTERS

ALBUQUERQUE. NEW MEgxICO
3.6691 $5-.9546




Q What i8S the sStatus of the other well.' on the leaSe?

A Well 1 is a Devonian produser. Well No. 3 is alSo
a Devonian producer. Wells 4 and 5 are also.

Q Do you have any indication that the other wells Should
be dedicated to Well No. 2?

A Yes, sir, From drill Stem testsS taken from .the
drilling of the 1 and 3 wells to the Devonian formation as of that
daté; it indicated that possible Mississippian production can be
attained,

Q  What is the present Status of the acreage dedication

to the Well No. 2?

A At the presSent time there is 2§.89 acres dedicated
to Well No. 2 given at a lap of 115 barrels per day. |

Q Is itgpgrt of your applisation that you would want
your allouablé adjustéd to the actual acreage dedicated to the
wells in the event theSe units are approved, is that correct?

A That'svoorrect. |

Q Now, the application also includeS approval of an

|'unorthodox well location for your Well No. 2. Would it be

possible to drill a well on that unit as an orthodox location?
A No, it would not, sir, because the adjustment of the

aoreage:for the state lines,

Was the loeation approved for Devonian production?

A Yes, sir, it was.

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE, NEW MEXICO
3-6691 $-9546




Q
A

line there.

From the Devonian, Weems 5,

permeability is 19 mi

Q

~drained th

A That's correct, 8ire.

Q " And in your opinion is the approval of this
application in the interests of conservation and the prevention
of waste?

A Yes, sir.

Q And would it protect the correlative rights of the

owner involved?

A

Q

A

as proposed in this appl

e area to be dedicated to them?

direation and SuperviSion?

evidence Exhibit No. 1l.

into evidence.

Do you have any information on drainage, Mre. Houser?

we oould p0531bly have drainage across the state

7 is producing from the Mississippian.

Our Weems No.
which 18 a twin to No. 7, the

1lion bores and the porosity is 7.1 per cent.

In your opinion have the wglls located on the units

jecation effectively and esconomically

It would, sir.

was Exhlblt No. 1 prepared by you or under your

Yes, sir, it was.

At this time we would like to offer in

&
®
g,
(@]
L

MR. UTZ: Without objestion 1t will be admitted

MR. FOX: That'é all we have, Mr., Utz.

DEARNLEY - MELIER & ASSOCIATES
INCORPORATED
GENERAL 1AW REPORTERS

ALBUQUERQUE. NEW Msmco
3.6691 954
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l QUESTIONS BY MR. UT23S

gser, do you know == well, first let me ask

| ¥
_ T » Q Nr. Hou
e three proposed units are not legal sybdivisions,

are

. A No, Sir.
Q Do you know the actual dimensions of your three

proposed units?
d be approximately

ual dimensions there woul

e west units there.

A The act
North:and

1hh2 on the east --= I hean on th

south units are 1320.

3 well i8 jocated, whab

, Q »The ﬁhit 4n which your No.

% would be the dimensions of that unit?

z ‘i:; A The run would be 142, épproximately, and 1322 north.
Q The north. line would be 1hh2?
A No, 8ir, the east line would'be 1442 and starting

e section and goiﬁgdsguth'would be 1320 on

2 running to the east.
1 and you put the

at the middle of th
1t would be Lphe

the north unit.
SunnaSing I give you Exhibit No.

< bt £ 4

dimensionS on it?

MR. PAYNE:

And also the well locationS, footage

oundary lines.

descriptions from .the two closest b
awn by‘John W

It was dr

: ' A I have a certified—plat.
would help if you would care to 3e€ that?

west July 2, 1953. I¢
Q (By Mr. Utz) ft ;5howsS the dimensions?

| o ——
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. ._W“,w_,,___._ﬂ__.____—x-g_—
A Yes, it doeS. It 8showS the Gimension? from which

this was taken.
Q In other words, your caSt unit, the one that borders

the State of Texa3, would be 866.58 feet wide at the north end?

A Yes.

| Q 819,06 at the south end? \
A Thatts for the standardllocatiéh. |
Q And éého iong,that's the actual dimensions of your

L3, odd aores that you iﬁnt to dedicate?

A Yes, sir. Now, when you move over on your lkk2 there
that will out down your dimenSionS'Shown on this certified plat;
that 866, because you -would bave 1320 coming of € of that. May I
seo the exhibit then, and I will mark it.and Show you what I am
referring to.

Q We want the actual dimensions of the unit you are

asking us for So that we can properly'deécribe it.

T e e

A okay.

Q And your actual, the east unitvwould be 74l wide?
A Yes, 8ir.

Q And 787 at the south end, 2640 long. That will

oontain A43. Some odd acres?

A L3.69.
9 And your Uls2 --=
A 3,69 asres also in both ghe north apd south units

DEARNLEY - MEIER & ASSOCIATES
INCCRPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
3.6691 . 5.0546
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No. 3 wellS, north and west lines?

of the west half of ths four Sections.
Q "This is 1442 on this line also?
A No, that is 1320,
Q So each of thesSe will be 1320 by 14427
A That's correot. That i8S, to the nesrest foot,

Q Do I have the proper locations forithe No. 1 and

A Yes., The No. 1 well iS located 660 feet from the
Qonth line and 660 feet from the west line of the Southeast
quarter of Seotion 1ll. Well No. 3 is located 1982.75 feet from
the South line, 1544.70 feet from the east line of Sestion 11,
151 .7,

Q Say that again.

A Well No. 3, 151k.7.

Q@  Okay. On your No. 3 well, I believe your No. 1 well

from the quarter 8ection, did you not, as far as the eaSt-west?

A Yes, 660 feet from the South line, 660 feet from the
west,

Q How far is it from the east line?

Q I would just have to calculate tﬁat out there, sir,

because that loocation there shows 660. The bottom of the east
line there would be 2139.06 feet from the bottom; but as you throw

up youriSestion line there it will make a little bit of differense
there becausSe it's -~ from the bottom of the Section line, there

DEARNLEY - MEIER & ASSOCIATES
INCORPORATED
GENERAL LAW REPORTERS
ALBUQUERQUE, NEW MEXICO
3.6691 5.9546
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& I'm trylng to caloulate from the east line,
- Q This base line from here to here is 14422

would be 2139.06.

Q I‘don't believe I have the dimensions, IS the
dimensions of the éouth—wBSt unit 1442 wide? Youtve got 1320
ofi this one. |

A Well, you asked for ths location of the well,

Q I know, but I'm trying to check your calculations

at the moment. IS this dimenSion here 14427

be

Yes, for ihe unit, thatts scerrect, Ssir,

And this dimension 7877

Correct.,

And that i8 the total width’of this quarter Sestion?

Thatts correst, Sir,

O » O » O

Thatts 2229 I get would be the width of the quarter

Section. The well is 660 to:the eaSt line of' that quarter Seotion)

isntt it?
A That's correct.

Q Which would be 1569 from the eaSt line of that
section. DoeS that oheck with you?

A I got 1579. |

Q The width of the quarter éection nn the South Side

ig the

™

25, does that check with you? Are you trying to calculatq

now from the wesSt line of the Sestion or from the east line?

DEARNLEY - MEIER & ASSOCIATES
INCORPORAYED
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
3-6691 5.9546
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l A Yes, that would be 1442 as I have it caloulated out.
! | - Now, on the Standard unit that would be 818 feet. The oorreot

figure is 1479,06.
MR, UTZ: Are there any other questions of the

witness?

T T— T T—— S—— -

CROSS EXAMINATION

BY MR, PAYNE:

' Q IS the location of the No. 2 well 1983 from the South
and 520 from the east? |
A Yes, that!s correct.

MR, PAYNE: Thank you. That's all.

b e e St o nmer s n L e treaan et s

MR. UTZ: Are there any other quesStions of the -
"_witness?

MR, FOX: For the benefit of the Commission I would

like to point outmthét theSe Same units were heretofor approved
by Orders R=471 and R-572 for Devonian and Wolfeamp production,
with the well location approved for Devonian production for Well™

i PN a .
e e

MR. UTZ: Your request at this time is only for
Mississippian units?

MR, FOI: Thatts gorrect,

~MR. UTZ: Any other 3tatements to be made in: this®

case? . If there are none the case will be taken under adviSement.

DEARNLEY - MEIER & ASSOCIATES

: INCORPORATED

! . GENERAL LAW REPORTERS

! ALBUQUERQUE. NEW MEXICO
3-6691 5-9546
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STATE OF NEW MEXICO ) .
COUNTY OF BERNALILLO ; )

I, Ned A. Greenig, Notary Public in aﬁd for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached tranSoript of proceedingS‘before the 0il Con~-
Servation CommiSSion was reported by me in Stenotype and reduced
to typewritten tranSoript by me ‘nd/or undsr ﬁy psrsSonal Supere
vision and that the Same iS a true and correct reocord to the best
cf my knowledge, Skill and ability.

July, 1959,

in the City of Albuguerque, County of Bernalillo, State of New

d

, ST,
Witness my hand and Seal this the Z ~ day: of

Mexioco.

My cohniSSion Expires:
May 5, 1963

I do hereby ceriify that the -foregoing is

e coupiete rocord of the vreceedings in
the Ezavinsr hearjng of Case Ho. (6?-7

heax )

SR L SN

OEARNLEY - MEIER & ASSOCIAYES
INCORPORATED
GENERAL LAW REFORTERS
ALBUQUERQUE, New MEXICO
3-6691 5.9546
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OiL. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

August 3, 1959

mu Yo, New Mexioco
Dear ¥r. Kellahis:

On behalf of your clients, Amerada, Contimental and
Samedan Oil ﬁomuué-, ve oncioss two copies of
Order R-1483 in Case 1693, Order R-1448 ia Case 1707,
Order R-14485 ia Casme 1708, Order R-1449 in Case 1709,
and Order R-1408 in Case 1718. All these orders were
dissued on July 31, 1989 with exception of Order R-14358,

which was issued mt 1, 19898, by the 011 oouoruuon
Commission.

Very: truly yours,

A, L, PORTER, Jr.
chrqtu_xéynni_rectcr

ir/

" Emclosures
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from the State ¢l e siexico, as L{stor, to Qypsy 01l Compuny,

TURIC

.8 Lessee, coverlig &iond other lonus the s5/2 si/4 of Section 13, :
pownship 19 Sovuin, Renge of 18U, N.M.P.M,, Le& Ccounty, New Mexico; ;

and §
WHERELS, Shell ls Lue chnel .na nolaer of State of New i

Mexico oil ana ad leasz No. B-110 7 ¢t September U, 1552, irom 5
b =

ne State of Nuw Mexico, as Lessofr, tc Shell Fetroleunm Corporation,
es Lessee, coverling ank-ig concr lenos the H/2 si/h of Seetion 1z,

pownship 13 Souin, A.DEE o7 Sasl, oM. PL M, na CounL{, MNew vaico,

ana

% . WHER fo, Phillips is the ownsr wnd holder of an oil and .
gas lease dabed pugust 7, 1523, from i.rvey Culp, et al, as Lessor,

to B. L. Thorn2, as Leseea, covering the Wu A NW 4 of Secvion 1,

o
&

et i TN

Township 17 Scuih, Range 37 Sasi, M. 1.2 M., Lea Souniy, Hew Mexleo;

Shere

35

B2

B
e

A

and
JHEREAS, 1t 1s the deslwve of all of the partics hereto

. that thls vhreP"OqL cover the H,/2 and «ac $i/4 of Sueevion 13,

7 Tani, o, M., Len gownty, HNaw HMoexleo

Township 19 Suuia, R

: C2f PCOLING AOR LRI
| B, V, CULD (NCT-£) SUMONE Gab unTe No, 1
O RUIS G T s Sie envesl fres tals AL axy

._ . or Libecomlodn 1,0, by end bewween GULE OIL CORPOAA-

- | ‘ IO, nerelinateer cmilen "Gult T, SHuLL OIL COMPANY, hereinofter , '

o 7. culled "Shell ; wnd PHILLIFS PLAROLEUM CUMPANY, ncreinafier culled :

o “pnillips”, | | :

S | WITHESGERH, thul " - %

S WHERSES, Guls is the uwﬂcr ane nolder of an oil and “as i o
. v lense Gated Py G, 1w, fron Luxceer V. ¢c.1lp, et wx, ud Lessor, i

 ' . i ~ to Gypsy 011 Compily, <p Lessce, coverlng Gnonyg other lands tine {;

L | S1,/6 NH/4, B/2 W/W, and the N4 of Section 13, Township 13 south, L ]
- ,f‘;“z, Ringe 57 Eust, N. M, P.M4., Lee County, licw Mexico; and _ ; "
v;e2i;;‘§ WHiSHSAS, GlI 1s ©iso the wier @né nolder of Stute of é . ~
. ;?’ﬁl - Mew Hexico 0ll e o8 leose Mo, A=-1uhD Luted December 2%; 1923, g | E
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a8 to dyy gns oG axsoctatoed Tigid hrdvecorivonn produaced Cyom &

gas well, ne defined Ly the New Mexisco 011 Conservation Consslasio

sitivin the veetical Yimitg of the Bumont ne Pool, as definad
{n pald Commisolon's Ordev No. Re520, said aveo heveinalter boing
voferred to as the "Pooled Proration Unii”, and

WHEREAB. in erder to comply with existing ruleé and
ragulatione poverning pog well Spaving andd pas provation units,
ond o acquire o pac allowadls for bhe above deseribed vooled
proration unlt, it 1ls the desire of the parties hereto to pool
21l leaschold and royalty Intereste in crder to form one tract
or wnit, and

WIERE AS gnulf desiraes to opevnte the pooled prorvation
unit e8 an entircty for the purpogse of developing and producing
dry goas and associated liguid hydrocartens in accoprdancs with iz
terms and provislone of this agreement,

NOW, THERIFORE, in consideration of the pvamjaea and
the mutual advantagze offercd by this a;recmcnt it is mutually
covenanted and agreed by and between ChL par?ies hereto that the
pooled proration wnlt shall he HGVhloped and opervated hy Gu i?
ite succenaors or aavirns; for the production therefyom of dry

gag and assccelated liguld hylrocarwvons as an enticety; #ith the

understanding and agrcement that the dey gas and associated Iiaguts

hydrodarbons from the pooled prouration uanlt elinll be alloested
amorig, the aeparats tracts comprising csald unit in the propovitice
that the screage interest contalned in cach of the Traecta bueiy
g the entire éurface UCYCOFE of eaid wnit. There shall o no
ohligaetion on Guitl, or ibc BUCEEHSITS OF GEaleng; o wifaal oy
gar well or wells on aepacats cowponenl Lracty invs whloch such
pooled provation unlt iz now or may hereafiber be Alvided; noo
ghall Bulf, 4¢s successovrs or sagigns be veguived Lo geparnioi
msasure dald dry zZoas or dsa»c;nyea 1iguid nydracarionn i
of the Jdiveres ownerahip of sueh produstion Ln oamnd wnfiew aplit
tyack, bubt Che lesdsee shell not be releascd vros the b

< LA ey T g e T s im g b oy Trae v ctes e : eows o
40 g))r‘i\ t?‘\}l 38210 Z.»u'u,,'.‘.:‘.' ;)J AL 'k'.x)j_b PGS T t-.-f.,;.l;'lz;;}_‘ L‘;' why Ela

-
LT




LA AR o

e

eI

well o wello vwollely nooy v o i =8 acv oty Lhe suld oract,

'y

2ayment of prercidls el Lo Loroe CUoUine lessea hereinalove

15 A vt e

P

mentioned enu Josaorlibeg sha

1 = Yo . A o . P . oo - ‘e N
oot Lo cffcoven ny ado agrecomen$

excapl a8y wroner iy ativrwleo proviaed,

-

IC 1o Larcaer coreca Livde Lae commences sy, colipletion,

1 . [

continucd operctls v srocaetion of o well or wells Lo dry cusm

——
N T ————

and cegociuted ligele fporoesrvons Lo wne proled poorctlon it

shall be constir od i conslazeoed 4s Lhe cormpencement, complaotion,

eontinaed opcration or Lroductilion from cch and all of the trocts

within and conprislng sala oonleld proration —nilt,
Tt 1a Lo Intenticn of the pavuleos hercetc that this ]
1

agreement shall include ane affect only dry gas and assocliated

1iguid hydrocarbons prodaced shwacsi v zns well or gas vells ago

det'ineu by the !ow Mexico 011 Congorvatlon Comnlssion locatel on

the pooled proccciun «aitv and shall nov Incelade o affect in any

manner whatsooever asy of the Lrowuctlon of hydrocarboas from any

0ll well loecoted on the pooslad tidacts cr oeny of the »roduction %
of hyurocarbons Trom sther tann the Funont Gas Pool as wbove ¥

defined. ' | .

it ls {urtaor agrexd ihat all prod.cticn of dry gas and
assoclated liq@i& aydicesrbons gna daispgogal thereef shall be in.
conformity with alloc;Liohs meue or ixed by any July auathoriced
personh or vegulitorg cody undar appilcable Federal or 3ia

statute. The wrovisicas of tinls asvecment shall be s bject Lo ail

5

applicable Federal wnu State laws or cxecutlve orders, rules and

regulations which affect the performnce of any of the provisio::

3
. M B 3 N co
R N T OB A s Bt

, ) .of this dgreemcnt, znd noe party hercto siinll suffer a forfeitarc
?i :i or be liabie in danmages for Toilure te comply with any of the o f
[ ﬁ visions of this wgpreeucent if such compliance is prevented by, ‘ k
L ‘ if such failure res-its from compllonce with any such lovw, opdos
B vule ov vegulatlorn.
g i "his aoreoinent shall be elfcetive s of Lhe ©io

asaited

’(:,‘r‘ﬁ.

Ny L Nare . -~ i <, P S TP [ e by vl e Y.
which an cilovweble proceblicn allocn col 0 vhe ot ool
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effeat for a perioud of ono (1) year und so long thercafter as

ary gas, with or wlihout uspoclated llguedud nydrocarbona, is pros

Juced from any part of said pooled proration unit in peying quane:

titles., It is further provided that after the expirection of said

one-year period, should the unit well or wella Le reclassified by

thoe New Mexico 01l Cunservaﬁion Coermlpaion, or ghould the pooledﬂr

praration unit ceusc to produce gee in paying quantities from any.

couse, this agrecment shall not terminate, 1f within six (&)
months of'ter thu date of sny such reclnssification or eguggt;
of gUbh production, Operator shall commenca operations for the
purpose of restorini: gis production from the unit, in whic¢h event
this sagreemont shall remain in full force and effect Auring the
pep;od-such operations are being Giligently prosecuted end &9
long thereafter up cry gan, with or without pssociated liquid
hydpocarbons, 1s produced from sald uwnit in paying quantities,
TN VITNESS WIFZREOF, the parties hereto have sxequted

bh&l‘a aﬁ@Bt‘&he day and year hereln firat above writtan.
v ..r”'v.'al ‘g '
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‘ STATE OF TEXAS8 {
_ CHAVES
e o COUNTY OF TARHANT |

On this 3 (ay of W , 1958, before me

- personally appeare :5 to me peraonallv ‘}ulgwm
i who being by me ¢uly s 'oxu < say LHET W 1s the ° attornoy In T®
of GULF OIL CORI’ORM‘ION and that the seal ollixed
To B8ald Instrument ls the corporale gseal of sald corpor‘abion, and
that said instrument wses signed and scaled in behalf aof sald core
poratlon ‘by outhority of lts Xoard of Directors, and the said
SHEAR _____ .. ocknowleured saaid instrument to be the
Tvee an Gead of sald corporstion,

. e s .
I have hevrounto set my hand and

Nofary g Efgé ;n and 160 ﬁmﬂﬂm P

County, Texes Mgy T&xrée

AT BRI 4 b L WA ot

OB £ T AT AR

SR

T B e ey

Nu«y,l.’.u:m in ond for
Midisod Couaty, Teges

-5~
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- STATE OF OKLAHCM, !
| 4
‘é COUNTY OF WASHINGTON {
, g On this z;g*/ oy of QMZFAb/xJAKmaAy(“, , 135%, before _
| ; me personally eppavis i e [ ¥ me purnonally |
. < xnoyn,, who veing by me <uly sworn ula oay that he is the 7. : -
}_ é C L pan et Sr PHILLIPS PEAROLEUM COMPAWY and it the ™
& g ‘Bes i?ilxeu o aala ineurament s the corporate seal ol sald core é
E ’ , poration, ani chot sald instruaent wss signed anc sealed in behalf 1:
E;A’H;E of said covpor;p;un py authority of 1ta Board of Directors, aund E
! R “the palo g ‘il, ccunecwladged sa‘ﬁ Ln)trnment to i . ;
L Le the 1pu‘"ﬁFE hr hen of pald corporation. e T
, IN WITNES3 WHUEREOYF, { have hereunto set my hand and
, afvized my officlel geal on otnisg, the cay and year last above -
SRR written.

Alul'd:ll,hl Y

St ‘., hse)

SN L Ndféry Fun o fh and for washlington

e v,::_',-"'_).!'lq_ ;'-'4;6':’-’: K Cownty, Oklahoma

S ) \.:\ >ix. _"J -.«\ L% ,

w2 Ukﬁylcpmmfﬂsion oxpilos~
I anbeen Cf

av e g
o LY
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AR e 2rx e
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; DR "‘-n un\\\\
,‘_i .
Y
-
E
: |
i
e
H
ES
L
. Y
WVK:iejs
T-12-57 :

(9)




%

CERTIFICATYE OF APPROVAL

w

BY COMMISSIONER OF PURLIC LANDS, STATE OF NEW MEXICO

GULF's B. ¥V, CULP "A" NO, 3 WELLs COMMUNITYZATION

SRR

s i 8 e oo, ey -—— —_————

IR e 1

There having been presented to the unders!igned Commissloner of
Pubtlic Lands of the State of New Mexico for examination, the attached
Agreement for the development and operation of acreage which {s
described within the attached Agreement, dated Dacember 26, 1957 s
which has been executed cr Is to be executed by parties owning and
holding oll and gas leases and royalty interests In and under the
property descrlbed, and upon examinatton of sald Agreement, the Com-
missloner finds: : : ’

(a) That such agreement will tend to promote the
conservation of ol! and gas and the better
utitization of reservolr energy {(n sald area.

b
. .
.- ;
i -
T e G SR T ) e X O

{b) That under the proposed agreement the State
of New Mexico will recelve its falr share of
the recoverable o0il or gas in place under its
lands In the area.

(c) That each beneficiary Institutlion of the State
of New Mexico will receive its falr and equi-
table share of the recoverable oll and gas
under Its lands within the area.

(d) That such agreement ls in other respects for
the best interests of the state, wlth respect
to state tands.

- NOW, THEREFORE, by virtue of the authority conferred upon me
under Sectlions 7-~11-39, 7-11-40, 7-11-41, 7-11-47, 7-11-48, New Mexico
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of the State or New Mexico, for the purpcse of more
properly conserving the oil! and gas resources of the State, do hereby
consent to and approve the sald Agreement, and any leases embracing
lands of the State of New Mexico within the area shall be and the
greby amended to conform with the terms thereof,; and shall

noams avos h
Lo v BLE8 &L T SV A Y AN A SN

remain in full force and effect according to the terms and conditions
of sald Agreement. This approval is subject to all of the provisions
of the aforesaid statutes.

IN WITNESS WHEREOF, thls Certificate of Approval ls executed,

with segl affixed, this: 132¢h, day of August 19 358.
T BT L oy D S e TS . -
. E. R - U
T, PEG P52
. . 1 -
e Commiss{oner df Publlc Lands
SRSLSRIN of the State of New Mexico
o i ‘— .': (9] é
A S
\1?%fgxf'
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No. 23-59

- lr»ﬁﬁﬁ L PR

DOCKET ¢ EXAMINER HEARING JUNE 24, 1959

™,
OIL CONSERVATION COMMISS 1120 CERRILLOS ROAD, HIGHWAY DEPARTMENT
_AUDITORIUM oM., SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, Examiner, or A. L. Porter, Jr.,
Secretary-~Director,

CASE 1666: Application of Sunray Mid-Continent 0il Company for approval of a unit
- agreement. Applicant, in the above-styled cause, seeks an order approving
. -its Central Bisti-Lower Gallup Sand Unit embracing approximately 7389 acres
of federal, state, and allotted Indian lands in the Bisti-Lower Gallup Oil
Pocl, San Juan County, New Mexico.

NEW_CASES

CASE 1692: Application of Continental 0il Company for the establishmerit of a non-
standard gas proration unit in the Tubb Gas Pool. Applicant; in the above-
styled cause, seeks the establishment of a 160-acre non-standard gas

, proration unit in the Tubb Gas Pool consisting of lot 15, the N/2 SE/L and

‘ the SE/L SE/4 of Section 3, Township 21 South, Range 37 East, Lea County,
New Mexico, 8aid unit to be dedicated to applicant'!s Hawk B-~3 Well No. 2-T,
1ocated 1650 feet from the South and East lines of said Section 3.

ey

ASE 1693: Application of Amerada Petroleum Corporation for three non-standard oil
- proration units. Applicant, in the above-styled cause, seeks an order
establishing three 43.7 acre non-standard oil -proration units for
Mississippian production in the SE/i of Section 11, Township 13 South,

" Range 38 East, Lea County, New Mexico. Applicant further seeks approval of
one unorthedox 0il well 1ocat10n. '

CASE 1694: Application of Texas Crude Oil Company for an 0il-oil duval completiono
. e ,ADDlicant in the dbOVP—SfV'pri f‘ﬂl‘lﬁn saslks an r\nder a%hv‘_;zj‘ng it s
dually complete its Big Eddy Unit 1-30 Well, located in the SE/L SE/4 of
Section 30, Township 20 South, Range 31 East Eddy County, New Mexico,
in such a manner as to produce oil from an undesignated Tansil pool and to

produce oil from an undesignated Delaware pool through parallel strings of
tubing,

CASE 1695: Application ofy Texaco, Inc. for a triple completion;, for permission to
. commingle the production from three separate pools, and for the establish-
ment of two non-standard gas proration units, Applicant, in the above-
styled cause, seeks an order authorizing it to triple complete its A. H.
Blinebry NCT-4 Well No. 1, located in the SE/L SE/J of Section 31, Townsh@p
22 South, Range 38 East, Lea County, New Mexico, in such a manner as to
permit productlonfnmnthe Blinebry formation, production of gas from the
Tubb Gas Pool, and production of oil from the Drinkard Pool through tubing,
the annulus via cross-over, and tubing respectively. Applicant further
seeks the establishment of a 160-acre non-standard gas proration unit in
both the Tubb Gas Pool and Blinebry Gas Pool each consisting of: the S/2 S/2
of said Section 31, Applicant further seeks permission to commingle the

liquid production from the Blinebry, Tubb, and Drinkard formations underlying
said acreage.

U P ey




g

R
AL IR .
KRR

<=

CASE 1696:

CASE. 1697: .

CASE 1698:

CASE 1195:

No. 23-59

Application of Caulkins Oil Company for a triple completion. Applicant,

in the above-styled cause, seeks an order authorizing it to triple complete
its Breech "“F" Well No. PMD-8, located in the NE/4 NE/L of Section 34,
Township 27 North, Range 5 West, Rio Arriba County, New Mexico, in such a
manner as to produce gas form the South Blanco-Pictured Cliffs Pool, gas

from the Mesaverde formation, and gas from the Dakota formation through
. parallel strings of tubing.

“Application of Universal 0il Corporation for the creation of a new oil pool

for Gallup production, and for an exception to Rules 104 and 107 fer wslls
in said pool, Applicant. in the sbove-siyled cause, seeks an order creating

“‘a’ new pool for Gallup production to be designated the Shiprock-Gallup 0il

Pool and located in Sections 16 and 17, Township 29 North, Range 18 West,

San Juan County, New Mexico. Applicant further seeks the promulgation of
pool rules to permit wells in said pool to be located cloger than 660 feet

to thé nearest’ produclng well in exception to Rule 104, and to permit certain
ekXceptions to the casing requirements of Rule 107 of the Commission Rules

and Regulations.

Application of Shell Oil Company for an exception to Rule 502 I (a).
Applicant, in the above-styled cause, seeks an order which would exempt all
wells in the Carson Unit Area and all other Shell wells in Township 25 North,
Ranges 11 and 12 West, Bisti-lower Gallup Oil Pool, San Juan County, New
Mexico, from the daily tolerance provisions of Rule 502 I (a) of the
Commission Rules and Regulations,

'Application of Graridge Corporatiocn for capacity allowables for certain wells

in a water flo6d project. Applicant, in the above-styled cause, seeks an
order authorizing capacity allowables for three wells in the project area of
its water flood in the Caprock-Queen Pool in Lea and Chaves Counties, New
Mexico,

Application of Graridge Corporation for an order amending Order No. R-966.
Applicant, in the above-styled cause, seeks an order amending Order No., R-966
to establish administrative procedures for development of its Artesia Water
Flood Projects No. 2 and 3, Artesia Pool, Eddy County, New Mexico, and for
approval of unorthodox locations for 27 wslls in said projects, for authority
to convert six wells.in said projects to water injection, and for capacity
allowables £6r five wells in said projects.

Application of Graridge Corporation for an order amending Order No., R-952.
Applicant, in the above-styled cause, seeks an order amending Order No. R-952
to establish administrative procedures for development of its Artesia Water
Flood Project No. 1, Artesia Pool, Eddy County, New Mexico, and for approval
of unorthodox locations for fifteen wells in said project, and for capacity
allowables for five wells in said project.

Applicatdon of J. W, Brown for an order authorizing a pilot water flood
project., Applicant, in the above-styled cause seeks an order authorizing

it ‘to institute a pilot water flood project in the Brown Pool, Ghaves County,
New Mexico, by the injection of water into the Queen formation through four
wells located in the SE/L NW/L of Section 26, Townsh1p 10 South, Range 26
East, Chaves County, New Mexico.

ek mow RM L
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'CASE 1704
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No. 23 "'59

Application of Gulf Oil Corporation for an order amending Order No. R-1093-A.
Applicant, in the above-styled cause, seeks an order amending Order No.
R-1093-A"to permit the commingling of Paddock production with the commingled
Blinebry, Drinkard, and Langlie-Mattix production from its Learcy McBuffington
lease consisting of the S/2 of Section 13, Township 25 South, Range 37 East,
Justis Field, Lea County, New Mexico, '

Application of Gulf 0il Corporation for permission to commingle the
production from two separate leases: Applicant, in the akove-styled cause,
seeks an order authorizing it to commingle the production from the East
Millman Queen-Grayburg Pool from two separate non-contiguous leases in
Townshlip 19 South, Range 28 East, Eddy County, New Mexico.

Application of Tidewater Oil Company to commingle the production from several

separate oil pools from two separate leases. Applicant, in the above-styled
cause, seeks an order authorising it to commingle the intermediate grade
crudes produced from its Coates WD® Lease comprising the SE/L SW/L of

_Section 24, Township 25 South, Range 37 East, Justis Field, Lea County, New

Mexico, with the commingled production of all intermediate grade crudes
produced from its Coates "C" Lease comprising the E/2, SE/4 NW/L, and the
NE/L 8W/4 of. said Section 24 and to pass such commingled production through
its automatic custody transfer system.

Application of Cities Bervice 0il Company for capacity allowables for nine
wells in a water flood project and for establishment of administrative
procedure for expansion 6f sald project.- Applicant, in the above-styled
cause, seeks an order authorizing capacity allowable for nine wells in the
project area of its water flood project in the Caprock-Queen Pool, Chaves
County, New Mexico, Said capacity allowables would be in exception to
Order R-1128-A. Applicant further seeks establishment of an administrative

- procedure to expand said water flood project.

Application of Neville G. Penrose, Inc., for a capacity allowsble for one
well, Applicant, in the above-styled cause, seeks an order authorizing a
capacity allowable for its Alston Well No. 2, located in the NW/L NW/L of
Section 11, Township 14 South, Range 31 East, Caprock Queen Pool, Chaves
County, New Mexico, due to a respcnse from the adjoining Cities Service
0il Company water flood project. Said capacity allowable would be in

axcention to Order R-1128-4,
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NEW MEXICO OIL CONSERVATION

Docket No» 23=59=-23

! in addition to the cases 1isted on Docket Noe 03-59, the following cases will
or A+ Le porter, Jxes

also be heard June 24, 1959 pefore Elvis A Utz Examiner,

- % Secretary-Dlrectors
- CASE_17018 . __.application of Gulf 0il Corporation for an oil-0il dual completion:
A plicant, in the'abcve—style¢dqguse, seeks an order authorizing the
McBuf fingion well No« D located in
Lea Countys

dual completion of its Learcy

the NW/4 SE/4, Section 13, Township o5 South, Range 37 Easts

) New MexicOs in such 2 manner 2as to produce oil from an undesignated

paddock pool and oyl from the JUstls-Ellehburger Pool»through parallel
strings of tubing. ' ,

f Humble 0il & Refining Company £OF
in the above=-sty ed cause)

CASE 17023 ) Applicatlon o an oil=gas dual com=
‘ - pletione A n order author-
izing the dual completio

in the sw/4 SE/4, Section 2» Township

New MexicCO» jn such 3 manner 2s to

vanian Pool extension 2
through,parallel strings of tubinge

nd gag from a Four

CASE 17063 Application 1 Company for an Order(amendlng
S rder No. R-14l4. Applicant, in the above-styled causey seeks B8N order
i the following addi tional acreage?
the

25 North, Range 12 West, and
San Juan Countys

of Sunray MidASOntinent ol

sw/4 of Section 31s Township 26 North, Range 12 West,
New Mexicoe . .

1120 Cerrillos Road, santa

;

]

i
3

% _

‘i Nw/4 Nw/4 of Section 6, TownshiP

\ tment Auditoxriums

place of hearing will be Highway Depar
Fe, New Mexicoe

Time of nearing will be 8100. o'clock a.me

1q/
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: BEFORE THE OIL CONSERVATION COMMISSION OF
} B THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
AMERADA PETROLEUM CORPORATION FOR THE
ESTABLISHMENT OF THREE PRORATION UNITS
IN THE SE: OF SECTION 11, TOWNSHIP 13
SOUTH, RANGE 38 EAST, LEA COUNTY, NEW
MEXICO, FOR THE PURPCSE OF ALIOCATING
PRODUCTION OF OIL FROM THE BRONCC-
MISSISSIPPIAN FORMATTON

. 77
A% )’f’}‘/”"

CASE NO. //‘

N e S Vet Nt g Vet st

A0

- bl o ____,/“r

F APPLICATTON
o
A ’}/"i‘ :

o L Comes now Amerada Petroleum Corporation end alleges and stetes
i " the following:

T 1. Applicant is owner of oil and ga leases covering the SEL of

f & Section 11, Township 13 South, Reage 38 East, N.M.P.M., Lea County, New

L Mexico;

Y

-} " 2, Applicant is owner of the Ward No. é’ we]_l located spproximately
660 feet from the North and 520 feet frum the East line of the said quarterw
section, capable of producing oil in paying quentities from the Bronco- -
Mississippian formation; | ' '

3. The East line of thesaad SE-- coincides with the boundary line

between the states of New Mexico and Texas , aal , because of the necess

survey adjustment on the East line, ‘l{his quarter gsection contains onlg 131 .07)
acres; and standerd proration units ¢ qua¥ter
section;

L. Applicant s order to establish three proration units,
each unit to consist off #3.69 agres, {0 be located so that the first unit
shall consist of the E 43.69Jacres of the said quarter section, and the
second and third units sh consist of the remaining acreage in the SE,—’;-,
each to contain 43.69 acres, as outlined on the Exhibit attached hereto-and
made a part of this Applicetion;

5. That the establishment of the three proration units in seid
quarter section as herein proposed will secure to the Applicant the full use
and value of wells drilled or to be drilled in said quarter section, and
the establishment of such units will be in the best interests of conservation
and will serve to protect correlative rights;

::,' ' ‘ 6. In order to protect the rights of owners, such order should
g provide for granting an allowsble in the proportion that the L3. 69-acre
proration unit bears to the standard or orthodox LO- -acre proration unit.

. : WHEREFORE, Applicant requests that this matter be set for hearing,
» s that notice thereof be given as required by law, and, that upon hearing, this
Commission enter its order establishing the three non-standsrd proration
units for the production of oil from the Bronco-Mississippian oil formation
and granting an allowable in the proportion that 43.69-acre proration unit
bears to the standard or orthodox W0-acre proration unit.

AMERADA RATIOW

' u\ ' By /d /
N/ 7

" 7 H. D. Bushnell

™ KELLAHIN AND FOX

N
K\ ‘3 \ .

J ason W. Kellahin
Attorneys for Applicant
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