





| OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date b-26-57

[ CASE NO. 7%,p HEARING DATE L- 2 #- 59

My recommendations for an order in the above numbered case(s) are
as follows:
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BEFORE THE

OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

June 25, 1959

- e en e s e s e

IN THE MATTER OF:

Application of Gulf 0il Corporation
for permission to commingle the
produotion from two separate leases;

CASE NO.

Applicant, in the above~styled cause,
‘seeks an order authorizing it to 1700

commingle the production from the
East Millman Queen-Grayburg Pool from
two separate non~-contiguous leases in
Township 19 South, Range 28 East,
Eddy County, New Mexico.
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BEFORE:
ELVIS A. UTZ, Examiner,

TRANSCRIPT OF PROCEEDINGS

MR. UTZ: Case 1700.

MR. PAYNE: Case 1700. Application of Gulf 0il
Corporation for permission to commingle the production from two
separate leases.

MR. KASTLER: Bill Kastler appearing on behalf of
Gulf 0il Corporation and our witness in this cage today is Mr.
John H. Hoover. | “

MR. PAYNE: Let the record show that Mr. Hoover is
the same Mr. Hoover who testified in the previous case and was

sworn at that time.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEwW MEXICO
Phone CHapel 3-6691
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to take the production from the B.N. lease to the bézzé;y on the 2
‘ . A.N. lease.
oy Q These are two separate leases, is that correct?
j . A Yes, they are.
%’ Q Are all the wells material to this application
: producing from a common source of supply? | ) - J
A Yes, they are. They are producing from the East

Millman-Queen Gréyburg Pool.

, Q Are théré 16 units or less which will produce“into
; - this common proposed tank battery?
: A Yes, sir.
E Q Are adequate facilities provided for ascurately
ZYTD determining production from each well at particular intervals?
E A 'Yes.‘
Q What are the nature of those facilities?
; A Our battery on the A.N. lease consists of two high
i 500 barrel storage tanks, a heater treater, and a test separator.
‘i The production from wells on the A.N. lease now go through the
§ heater treater to the storage. The well on test is diverted
Em through the test separator to a storage -~ to the other storage
% uiank where it is gauged manually,
! Q As I understand it, any well can be seleotively
_ tested individually of all others?
L A Yes, gir, -

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAV REFORTERS
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mes?

Q Is the ownership of both leases involved common

throughout? That is, is Gulf the operator?

A Yes, gir.

Q< Owning the full 7/8 working interest?

A. Yés, 8ir.

Q Ars the two State leases in this applioétion dedicated

to the same beneficiary, that is-tﬁe State in administering this
for one beneficiary?

A Yes, it is, that being Public Buildings.

Q Are any Federal of‘Indian.land involved in any way
in this application?

A No.

Q Were all offset operators to both leases notified.
of this applioation?

A Yes, they were.

Q Has any objection been made to your knowledge?

A To my knowledge none has.

Q Would the granting of this appiioation adveirsely
effect ocorrelative rights of others?

A No, sir.

Q Would it be in the interests of conservation and
prevention of waste?

A Yes, it would.

Q How?

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE, NEwW MEXiICO
Phone CHopel 3-6691
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A We estimate that the gost to instaii*gﬁiéMé inoh liné“

from a losation near our Eddy State B.,N. No. 1 to the existing

battery on our Eddy State A.N. lease to be approximately $3,500,
A conventional battery on this 1ea§e would cost us approximately
$l2;000. Through this commingling we would realize a saving of

$8,500 approximately.

Q In order to accomplish this proposal, it ﬁould be
necessary to obtain a right of way, would it not, over portions
of Section 137

A Yes, it would.

Q And if granted would Gulf make an application for all
1and$ involved, state lands?
A They are.

Q And Gulf wo;ld make the application and obtain
necessary rights?

4 Yes, sir.

Q Would there be anything more involvéd than a single

line running from one wall?

A No, sir,

Q In the future would there possibly be more lines
involved?

A In the future there would. For the first well on the

BsN. lease we can use our flow line as a test line. Just having

one well we could givert it through the test separator or through

DEARNLEY - MEIER & ASSOCIATES
GENERAL LLAW REPORTERS
ALBUQUERQUE, NEW MEXICO
Phone CHopel 3-6691




! the produstion phase of the battery. However, in the event that
’ . A o lwe have a second well, then we yould plan to either put a metering
} separator on our B.N; lease or run another flow line to the
batterye.

Q Was Exhibit No. 1 prepared by you or at your direction
and under your supervision?

“A Yes, it was.

; ' ' Q Has the state indicated it's willingness to grant
‘this application? |

A Yes, it has. We have a letter from the State Land

Commissioners Office.

i ‘ Q Do you have the original of that letter here?
o N
; e A Yes, I do.

Q And have these Verifax copies been made of that

original copy?

A wahey have.

MR. KASTLER: Mr. Utz, at this time I would like
permigsion to offer as Exhibit No. 2 the original letter from the

State Land Office, but.then move that it be withdrawn and the

Verifax copy substitgted.
MR. UTZ: It:will be all right.
Q (By Mr. Kastler) Mr. Hoover, does Exhibit No. 2
grant permission to Gulf 0il corporation for accomplishing this

-
i proposal?

e -
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A Yes, it does, and it further states that both leases
have one gommon beneficiary institution, that being Publioe
Buildings.

MR, KASTLER: These afe the only questions I have of
this witness. And I would move at this time that Exhibits 1 and 2
be made a part of this_reoord.

MR. UTZ: Without objection Exhibits 1 and 2 will be
made a part of the record.
BY MR. UTZ:

Q Mr. Hoover, did I understand that you now have a well
on the B.N. leacse?

A It is in. the process of being completed. It has not
been completed, but wé do have tests on it. We will have a well

in the Queen.

Q Do you intend to drill more wells on this lease, do
you?

A I believe that a second well is planned at this time.

Q Now, if you drill the second well, what was your

ﬁroposal again?

A We would put a metering type separator on the B.N.
1ea$e in whieh that would serve as test facilities for both wells
on the B.N. lease. Or in the alternative we might want to put the

metering separator at the battery and install another flow line.

So in effent we would have two flow lines, one for test and one forj

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEw MeXiCo
Phone CHopel 3-6691




) production. But we will have -~ either way we go would be adequate
‘ - testing facilities for the wells.
ot Q Is this Queen crude sweet?
I A We don't have any sample of any fluid from that pool,
so I cannot answer whether itris sweet or sour. i
Q Dont't you have any Queen wells on the A.N. lease? y
~d— A Yes, sir, but we do not have any fluid analysis.
Q. I see. Now, you want permission in this order to
install a positive displacement meter on your B.N. lease?
A No, sir, we will not have a meter at this time.
Q " In the event of the second well, you want this order
to give you permission to install the extra meter on the B.N. lease?
% i A Yes, if that would be possible. Or maybe the meter
z provides adequate testing facilities, I meaﬁ the order.
| Q I don't knéw whether we can do it..or not. We will do
§ what we can. | |
] MR, UTZ: Is there any other questions pf the'witnesé?
é If not, the witness may be excused.
? ‘ (Witness excused.)
Té MR. UTZ: Are there any other statements being made
‘g in this Case 17007 if not the case will be taken under advisement.
; S
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO 3 >

I, Ned A. Greenig, Notafy Public in and for the County of
Bernalillo, State of New Mexisco, do hereby certify that the fore-
going and attached transeript of proceedings before the 0il Con-
servation Commission was reported by me in stenotype and reduced
to typewritten transeript by me and/or Under my personal super-
vision and that the same is a true and correct record to the best
of my knowledge, skill and abiligy.

Witness my hand and seal this the [/ = day of July, 1959,
in the City of Albuquerque, County of Bernalillo, State of New

Mexico.

“;7}‘/{ // SX/-V):;,(‘ by pf

Notary Public /|

My Commission Expires:
May 5, 1963

y that the foregoing is
f the proceedings in
..g....o....,g

i1 do hereby certé?

4. - o
a complete recor rose .
the Exaniner hoardng of Case wo.l2

heard by me on...

DEARRLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 36691
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‘ OiL. CONSERVATION COMMISSION
: ) P. O. BOX 871
; SANTA FE, NEW MEXICO
. [

July 17, 1989

Mr, Bill Kastler

Gulf 04l Corporation
P. o. BOX 669

Roswell, New Mexico

&
v
0
K?fy |

On behalf of

your client, Gulf Oil Corporation, we
znc ose two coplies of Order No, R-1439 igsued Jul

\4
5, 1959, by the Oil Conservation Commisgion in Case
No. 1700, ‘

Very truly yours,

A. L, P(RTER. Jr.
Secretary-Director
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING ¢

CASE No, 1700
Order No. R~1439

APPLICATION OF GULF OIL
CORPORATION FOR PERMISSION TO

" COMMINGLE THE PRODUCTION FROM

TWO SEPARATE LEASES IN THE
EAST MILLMAN CQUEEN-GRAYBURG
POOL, EDDY GOUNTY, NEW MEXICO

ORDER OF THE COMMISSION
BY THE SSION:

This cause c¢ame on for hearing at 8:00 o'clock a,m, on
June 24, 1959, at Santa Fe, New Mexico, before Elvis A, Utz,
Examiner duly appointed by the Oil Conservation Commission of
New Mexico, hereinzfter referred to as the "Commission,” in
:icordanee with Rule 1214 of the Commission Rules and Regula-
OoNns,

| NOW, on this /5~ : day of July, 1959, the Commission, a
quorum being present, having considered the application, the

evidence adduced, and the recommendations of the Examiner, Elvis%

A, Utz, and being fully advised in the premises,

DS

(1) That due public notice having been given as required§

by law, the Commission has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant, Gulf Oil Corporation, is the
owner snd operator of the following~described non~contiguous

leases in the East Millman Cueen-Grayburg Pool, Eddy County, New

Mexicot :

Eddy-State "AN" Lease, comprising the
S/2 NW/4 and the N/2 S/2 of Section 13

Eddy~State "BN" Lease, comprising the
SE/4 of Section 11

all in Township 19 South, Range 28 East,
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wDa
Case No, 1700
Oxrdexr No, R-~1439

(3) That the ownership of the above-described leases is
common throughout,

(4) That approval of the subject application will neithe#
cause waste nor impair correlative rights provided adequate test-<
ing equipment and storage facilities are installed.

i1 15 THEREFORE ORDERED?

That the applicant be and the same ls hereby authorized
to comningle the production from the following-described leases
from a maximum of ten (10) 40-acre proration units completed in
the East Millman Queen-Grayburg Pool, Eddy County, New Mexicol

Edd?-State “AN" Lease, comprising the
S/2 NW/4 .and the N/2 $/2 of Section 13

Eddy~=State "BN" Lesse, comprising the
SE/4 of Section 11

all in Township 19 South, Range 28 East,

OVIDED HOWEVER, That the applicant shall furnish ouffie
cient storage capacity to prevent the overflow and wasting of i
oil produced into the common tank battery, : f

_ PROVIDED FURTHER, That the applicant shall ingtall ade-
quate tasting facilitles to permit the testing of all wells

located on the above-described leases at least once each month
to determine the individual production from each well,

DONE at Santa Fe, New Mexico, on the day and year herein-}
above designated. ;

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

%’ ‘Ww
JOHN BURROUGHS, Chairman
D
- ;y2f2522222/7%f12fQZA'—-Nw
MURRAY E, MORGAN, ‘Member

S Lt >7

A. L. PORTER, Jvr/, Member & Secretary
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Case No. {700
Exhibit No. /
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STATE LAND OFFCE

MURRAY £. MORGAN
COMMISSIONSR OF »usLIC LANDS

¥ay 6) 1959

Refear Reply Tos ,
0i1 & Gas Royalty Divisgion

Gulf 011 Corporetiom

Pe 0. Drawer 6469

Roawsll, New Mexice

Gentlemmny

Peruission is hersby greated to commingle production from State Leases
E~T688 and E~1051 coverding the N/2 5/2 and 5/2 N¥/k Section 13 and SE/A
Sectlen 11, T-198 R<28E, Eddy County, State of New Mexise. All this

goreage 1z comxitied to ons beneficiary institution s that being Public

Buildings.
8inoasrely yours,
XURPAY E. MORCAN,
Coumtlgsioner of Public Landa
BY: |, ’
oA [50(,puac/
Yad Bilbarry, r
011 & Gzs Royal sion
TBslLisel

BEFORE EXAMINER UTZ

O%L CONSERVATICN COMMISSION Case No. 1700
EXHlvtt o = _

L —— gxhibit No. A

CASE' NU,

/290
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No. 23-59
DOCKET: EXAMINER HEARING JUNE 24, 1959

OIL CONSERVATION COMMISSION - 1120 CERRILLOS ROAD, HIGHWAY DEPARTMENT

AUDITORIUM, 8 a.mo, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, Examiner, or A. L. Porter, Jr.,
Secretary-~Director, '

CASE 16662

CASE 1692:

CASE 1693:

CASE 1694:

CASE 1695:

oA

CONTINUED CASE

Application of Sunray Mid-Continent 0il Company for approval of a unit
agreement., Applicant, in the above-styled cause; seeks an order approving
its Central Bisti-Lower Gallup Sand Unit embracing approximately 7389 acres
of federal, state, and allotted Indian lands in the Bisti-Lower Gallup Oil
Pool, San Juan County, New Mexico.

NEW CASES

Application of Continental 0Oil Company for the establishment of a non-
standard gas proration unit in the Tubb Gas Pool., Applicant, in the above-
styled cause, seeks the establishment of a 160-acre non-standard gas
proration unit in the Tubb Gas Pool consisting of lot 15, the N/2 SE/i and
the SE/4 SE/L of Section 3, Township 21 South, Range 37 East, Lea County,
New Mexico, said unit to be dedicated to applicant's Hawk B-3 Well No. 2-T,
located 1650 feet from the South and East lines of said Section 3.

Application of Amerada Petroleum Corporation for three non-standard oil
proration units. Applicant, in the above-styled cause, seeks an order
establishing three 43.7 acre non-standard oil proration units for
Mississippian produstion in the SE/A4 of Section 11, Township 13 South,
Range 38 East, Lea County, New Mexico. Applicant further seeks approval of
one unorthodox oil well location,

Application of Texas Crude 0il Company for am 0il-oil dual completion.
Applicant, in the above-styled cause, seeks an order authorizing it to
dually complete its Big Eddy Unit 1-30 Well, located in the SE/4 SE/4 of
Section 30, Township 20 South, Range 31 East, Eddy County, New Mexico,

in such a manner as to produce oil from an undesignated Tarnsil pool and to
produce oil from an undesignated Delaware pool through parallel strings of
tubing. ‘

Application ofy Texaco, Inc, for a triple completion, for permission to
commingle the production from three separate pools, and for the establish-
ment of two non-standard gas proration units, Applicant, in the above-
styled cause, seeks an order authorizing it to triple complete its A. H.
Blinebry NCT-4 Well No. 1, located in the SE/4 SE/L of Section 31, Township
22 South, Range 38 East, Lea County, New Mexico, in sucn a manner as to
permit production from the Blinebry formation, production of gas from the
Tubb Gas Pool, and production of 0il from the Drinkard Pool through tubing,
the annulus via cross-over, and tubing respectively. Applicart further
seeks the establishment of a 160-acre non-standard gas proration unit in
both the Tubb Gas Pool and Blinebry Gas Pool each consisting of the 5/2 S/2
of said Section 31, Applicant further seeks permission to commingle the
liqujd production from the Blinebry, Tubb, and Drinkard formations underlying
said acreage. -

B T o S U




C§§E 1696:

CASE._1697: .

CASE 1698:

CASE 1195:

CASE 1699:

No. 23-59

Application of Caulkirs 0il Company for a triple completion. Applicant,

in the above-styled cause, seeks an order authorizing it te triple complete
its Breech "F!" Well No. PMD-8, located in the NE/4 NE/A of Section 34,
Township 27 North, Range 5 Wesit, Rio Arriba County, New Mexico, in such a
manner as to produce gas form the South Blanco-Pictured Cliffs Pool, gas
from the Mesaverde formation, and gas from the Dakota formation through
parallel strings of tubing.

“Application of Universal 0il Corporation for the creation of a new oil pool

for Gallup production, and for an exception to Rules 104 and 107 for wells
in said pool, Applicant, in the above-styled cause, seeks an order creating
a new pool for Gallup production to be designated the Shiprock-Gallup 0il

~Pool and lccated in Sections 16 and 17, Township 29 North, Range 18 West,

San Juan County, New Mexico. Applicant further seeks the promulgation of
pool rules to permit wells in said pool to be located closer than 660 feet

to the nearest producing well in exception to Rule 104, and to permit certain
exceptions to the casing requirements of Rule 107 of the Commission Rules
and Regulations.

Application of Shell Oil Company for an exception to Rule 502 I (a).
Applicant, in the above-styled cause, seseks an order which would exempt all
wells in the Carson Unit Area and all other Shell wells in Township 25 North,
Ranges 11 and 12 West, Bisti-lower Gallup 0il Pool, San Juan County, New
Mexico, from the daily tolerance provisions of Rule 502 I (a) of the
Commission Rules and Regulations.

Application of Graridge Corporation for capacity allowables for certain wells
in-a water fl3d6d project. Applicant, in the above-styled cause, seeks an
order authorizing capacity allowables for three wells in the project area of
its water fdood in the Caprock—Queen Pool in Lea and Chaves Counties, New
Mexico.

Application of Graridge Corporation for an order amending Order No. R-966.
Applicant, in the above-styled cause, seeks an order amending Order No. R-966
to establish administrative procedures for development of its Artesia Water
Flood Projects No. 2 and 3, Artesia Pool, Eddy County, New Mexico, and for
approval of unorthodox locations for 27 wells in said projects, for authority
to convert six wells in said projects to water injection, and for capacity
allowables £6r five wells in said projects.

Application of Graridge Corporation for an order amending Order No. R-~952.
Applicant, in the above-styled cause, seeks an order amending Order No., R-952
to establish administrative procedures for development of its Artesia Water
Flood Project No. 1, Artesia Pool, Eddy County, New Mexico, and for approval
of unorthodox locations for fifteen wells in said project, and for capacity
allowables for five wells in said project,

Applicatdon of J., W. Brown for an order authorizing a pilot water flood
project. kpplicant, in the above-styled cause seeks an order authorizing

it to institute a pilot water flood project in the Brown Pool, (Ghaves County,
New Mexico, by the injection of water into the Queen formation through four
wells located in the SE/L NW/L of Section 26, Township 10 South, Range 26
East, Chaves County, New Mexico,
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CASE 1704

pd

No. 23~59

Application of Gulf Oil Corporation for an order amending Order No. R-1093-A,
Applicant, in the above-styled cause, seeks an order amending Order No.
R-1093-A to permit the commingling of Paddock production with the commingled
Blinebry, Drinkard, and Langlie-Mattix production from its Learcy McBuffington
leass consisting of the S/2 of Section 13, Township 25 South, Range 37 East,
Justis Field, Lea County, New Mexico. '

——— - S

Application of Gulf Oil Corporation for permission to commingle the
production from two separate leases: Applicant, in the above-styled cause,
seeks an order authorizing i% to commingle the production from the East '
Millman Queen-Grayburg Pool from two separate non-contiguous leases in. ._\&
Township 19 South, Range 28 East, Eddy County, New Mexicos

Application of Tidewater Oil Company to commingle the production from several
separate oil poois from two separate leases. Applicant, in the above-styled
cause, seeks an order authorizing it to commingle the intermediate grade
crudes produced from its Coates "D" Lease comprising the SE/L SW/4 of
Section 24, Township 25 Soutth, Range 37 East, Justis Field, Lea County, New
Mexiceo, with the commingled production of all intermediate grade crudes
produced from its Coates "C" Lease comprising the E/2, SE/4 NW/4, and the
NE/4 8W/l of. said Section 24 and to pass such commingled production through
its automatic custody tranafer system,

Application of Cities Service 0il Company for capacity allowables for nine
wells in a water flood project and for establishment of administrative
procedure for expansion 6f said project.: Applicant, in the above-styled
cause, seeks an order authorizing capacity allowable for nine wells in the
project area of its water flood project in the Caprock-Queen Pool, Chaves
County, New Mexico, Said capacity allowables would be in exception to
Order R-1128-A. Applicant further seeks establishment of an administrative
procedure to expand said water flood project. :

Application of Neville G. Penrose, Inc,, for a capacity allowable for one
well. Applicant, in the above-styled cause, seeks an order authorizing a
capacity allowable for its Alaton Well No. 2, located in the NW/L M/l of
Section 11, Township 14 South, Range 31 East, Caprock Queen Pool, Chaves
County, New Mexico, due to a response from the adjoining Cities Service
0il Company water flood project. Said capacity allowable would be in
exception to Order R-1128-A,
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NEVW MEXICG OIL CONSERVATION COMMISSION

Docket No. 23=59=a

In addition to the cases listed on Docket No. 23«59, the following cases will
also be heard June 24, 1959, before Elvis A. Utz, Examiner, or A. L. Porter, Jr.,

CASE 1701:

CASE 17023

CASE 17063

" Secretary-Director:

Application of Gulf Oil Corporation for an oil=oil dual completion.
Applicant, in the above-styled cause, seeks an order authorizing the
‘dual completion of its Learcy McBuffington Well No. 5, located in

the NW/4 SE/4, Section 13, Township 25 South, Range 37 £ast, Lea County,
New Mexico, in such a manner as to produce oil from an undesignated
Paddock Pool and oil from the Justis-Ellenburger Pool through parallel

.strings of tubing.

Application of Humble Oil & Refining Company for an oil=gas dual com=
pletion. Applicent, in the above=styled cause, seeks an order author=- .
izing the dual completion of its South Four Lakes Unit Well No. 6, located .
in the SW/4 SE/4, Section 2, Township 12 South, Range 34 East, Lea County,
New Mexico, in such a manner as to produce oil from a Four Lakes~Penngyl-
vanian Pool extension and gas from a Four Lakes=Devonian Gas Pool extension
through parallel strings of tubing.

Application of Sunray Mid-Continent Oil Company for an order amending
Order No. R-1414. Applicant, in the above~styled cause, seeks an order
amending Order No. R=1414 to include the following additional acreage:
NW/4 NW/4 of Section 6, Township 25 North, Range 12 West, and the SW/4

SW/4 of Section 31, Township 26 North, Range 12 West, San Juan County,
New Mexico. : .

Place of hearing wili be Highway Department Auditorium, 1120 Cerrillos Road, Santa
Fe, New Mexico.

Time of hearing will be 8:00 o'clock a.m.

ig/
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PETROLEUM AND ITS PRODUCTS
adl

GULF OIL CORPORATION

P.0. DRAWER 1290 - FORT WORTH 1, TEXAS
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FORT WORTH

E. HOSFORD
: DIVISION PRODUCTION COORDINATOR g /l/f/\ PRODUCTION DIVISION
| | ~ May 19, 1959 ‘)L
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NN
“U~57"911 Conservation Commission
.State of New Mexico
P. 0. Box 871 g
,; Re: Application of Gulf 0il za;poration for#Exception to
: Rule 309 for their Eddy-State "AN" and Eddy-State
’ "BN" (NCT-A) Leasess located in t Millman, East
(Queen»GrgzburgZ/Pool, Eddy Coun New Mexico

Santa Fe, New Mexico

e ot < P AR o

Gentlemen:

P

pplication for exception
e New Mexico 0il Conserva~

Gulf oil Corporatioﬁ}herewith makes

tion Commission to allow #
on Gulf's Eddy-State "AN¥ Lease, compr
N/2 of the S/2 of Sectjon 13, T=-19-8

S/2 of the NW/4 and the

to handle the production

B €, comprising the SE/4 of Sec-
tion 11, T-19- ¥, Eddy County, New Mexlico. Applicant seeks ex-
ception to thaf powtion of Rule 309 which requires that leases be con-
tiguous in order to use common tankage to receive production from the
wells. The wells located on these leases are producing oil from the

CXSJA“ Millman, East ayburg)-Peol. In support of this request, appli-
cant states the following:

(1) There is no diversity of royalty or working in-
terests underlying the above described leases.

o (2) All wells are producing from the Millman, East
A (Queen-Grayburg) Pool.

(3) The existing storage facilities on the Eddy-
State "AN" Lease are adequate to handle produc-
tion from all wells on the two leases., The
"AN'' Lease contains three completed wells and

l\\ the "BN'" Lease has one well which is in the

process of heing completed.

A bj§§ ,U\\ (4) There are adequate faciiitles available at the
LZ central battery to take all required tests,




oil CongervationvCommission -
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May 19, 1959

(5) . The approval.of this application will result in
substantial savings in steel, reduce the cost
of operation and maintenance, prevent waste and
will protect correlative rights,

Gulf 0il Corporation respectfully requests that this matter be

set for hearing at an early date.

cc:

Respectfully submitted,

GULF OIL CORPORATION

vl oo,

Division Prpduction Coordinator

Mr. John W. Gates
323 Carper Building

Artesfa, New Mexico

Mr., Howard C. Kinney
P. 0. Box 715
Artesia, New Mexico

Mr. Ralph Lowe
P. 0. Box 832
Midland, Texas

Sinciéir 0il & Gas Company
P. 0. Box 1470
Midland s Texas

Sunray Mid-Continent 0il Company
1101 Wilco Building
Midland, Texas

Western-~Yates
P. 0. Box 427
Artesia, New Mexico

0il Conservation Commission
P. 0. Box 2045

Hobbs, New Mexico

-




R4 . —~
s soarpreris et - JEUUY PSS R PO st L ! | _
Leveits !' ? L a4 ! T 2 ;am[' 4 'i bk _h«qw{ 1 l“ [ i ‘me : U2 a
g Sroion Lovie 1o Reslerd Yates *M«!un Dov A Gt ¢t Bass et ol .‘,5‘.‘}1" U '
g,‘kv). 17 8. b ! H 8P 1 I i 10-10-60 : B8 &
'_..il'ic 4~ _.l.go‘“..p. 4-1'4 ) A - J... -_%.. — -t - L L 1. *__ -+ _1 Gurtis |
i | “",em] 1 ‘ |2¢| . | “f. ) . b3 I ] ;“\laltp?; Nie
: e R e J— b= L
Jestern Bev.Cc —F 1 3 alﬂsunrq wid-Cond Ire.anm g uexee) 6 + T P
v el : ) \ P ; WE.P | » N Curtis | B JUE:
L H | '
e cm = = [ o e ond ' | t€o ac. SR e ..{ l .
r = =
: i 1.. ? :
P \égwe | 182 Lawt i uS’,"&."h.g :: ' o
> 5,0,, Srate 2196 sthire Stofe, . Q state s '
: R v Ac ) 0' 3088 | T.J. Shivley
,ndouon erol; uuraitn Voo Tig s mecler v MR s Bory elol Esm\ra Mid-Cont t Siamtey L. Jones .
ee-Bvek) s i e?“&i,‘ l2.10-8 |l “3;".‘:‘2’: 10-10-60 ‘| 4 l‘z I E Cantinemian 0, 9%
% ;‘ ; : 3 Stenclrd A0 o7t f L - mmm"ﬁlu Il’ ||"’ ——— __' 1 _‘ w
i Y | s ' Yot erryCurief 2
‘g-hid-Cend | n 1 T
’u-u | 1 1) o ° s 2 \ D gt l
i : ! J 3 L _____-.zécsso i ! ) .
P T" e ] ey !0'51 |' fl 0 Ralphtowe li 8 3_| 7
?“5‘-""!’:!;“;!@? e swestern-Yates 1 ettt o 0 1wt g
o . e
rooo s 53 {wez-A) ll‘;s'fiau_.:”%@{'n“ — 4 "{ teantinental)
1,4 . h
| BRLee 200 1s | Fady-state, urioq M- Con. 0,
. 160 Ac .
State Stale 2138’ Srqle ot wﬂ?fvﬁvnm'u-srl’e | Starte
-f RN : s Texas pyestern - Yotes 1S weetern-'Yotes ESun'ayMld "on: v Jmnw,bo.n; 1| ll'i-'-‘*’u!u' SM.AMatheis
B - Rr, 4 ‘l - R . .
1 | 6-18. 87 . ; \ e (X)w 4 LT [ ’ toa;% ] (R0 “l 3-15-63
I. ' ; Stote | HexHax/ -Strte -16-64
l e e T 3 romam 3] £ 10t & Par cell RS
i‘ 1 e + .HG .‘ o ,.2 .I l Fecderaol '] S|Incl|lr ||
il \6 H mi‘4 _ o a:.‘m;l v.s A 21061 ' g .
. . <l Y. N 4
L. 1 ~ —-fi*an U U - R s
, U 5.8 6.5, TMILLMAN 5 ! ‘ g b\"""' oy (84 - ' S B BSund
. LAT, 32°39°37.304 P i o4 4 o3t A o Veeh t 20- uat
N LONG.104"% 13 06.87 [ 2 ® o N It 10 20°63 -
; Lok |sm &wyékn 3 ”{4 ! |
iy gt e T Oy M COn ==Y “BF Nt
1 R ;‘,‘;“.i.g: ) B western-State osunraymd Cont. 0.Ca, <! 4 | s04c i | M
Stafey 2508 ¢ Stotd ol o T e $l ate & ' |H"]J‘"s)‘ttI re l ‘
:3..‘ R A ___‘: | ) _ stote New Mexico-Slale / 11 : E
i ») Vs P d . | FWestern-oles ohkionay | SMAMachris g sinel
i, ! | THCWeIh  tgesternUevel. ° © X loe | Soecer |2.0u
uep | ! H.B.P : | - ’
Iy i . 8. e = S SR
p reotrer- ‘ -4 ! "
= '|f‘f:'“*f'| : AR : . < 3 | UM, | awal
€ 4 aLhvr x I'
it fq'g“; { -Federo. |Hanson / i [ tAacnrls | Muxch
W ! U.5. 4 2 ‘ 1e-1e-68 | 106
.L...'.,..zl L-.-—--——_———L'-—-z 23 Contir ento! 24 ,.._'S - ___lg___, .
i ey Co. Ay’ 3 ¢ siactoir
e = 200 Ac . L1061 1
‘ ‘_Edo’y-SIaft 3716 L ——k l
i =L : . 3&3«; s
i uR Lowe . vi
i L ar Molco-5State / <hatess 2 10768
| srdre State Srove / Srofte AN srore
M ’ L I 1 1
L te.. B¥iesl Devexcola S\West DevelcoCo! 18 Youme - s - Y. Vois trackee R

MILIMAN, EAS?T (

¥DDY COUNTY,

GULF OIL CORPORATION
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