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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE QXL CONSERVATION

- COMMISSION OF NEW MEXICO FOR
- THE PURPOSE OF CONSIDERING:

CASE No. 1707
Order No. R-1448

-

' APPLICATION OF CONTINENTAL OIL
* COMPANY FOR TWO NON~-STANDARD

* OIL -PRORATION UNITS IN AN

. UNDESIGNATED DELAWARE POOL,

. LEA COUNTY, NEW MEXICO

ORDER OF THE COMMISSION

 BY THE COMMISSION:

et
e

This sause came on for hearing at 9:00 o'clock a.m, on

. July 8, 1959, at Santa Fe, New Mexico, before Daniel S, Nutter,
. Examiner duly appointed by the 01l Conservation Commission of

! New Mexieco, hereinafter referred to as the "Commission,” in ac-
| cordance with Rule 1214 ot the Commission Rules and Regulations,

NOW, on this ;lg day of July. 1989, the Commission, a

f quorum being present, having conasidered the application, the _
. evidenee adduced, and the recommendations of the Examiner, Daniel .
; S. Nutter, and being fully advised in the premises,

FINDS:
(1) That due public notice having been givean as required

i by law, the Commission has jurisdiction of this cause and the
; subject matter thereof.

(2) That the applicant is the owner and the operator of

i the E, Payne 35 Lease, comprising Lots 1, 2, 3, and 4 of Section
i 88, Township 26 South, Range 32 East, NBPM Lea County, New ﬁexico.

(3) That the applicant proposes the establishment of two

i non-standard oil proration units in an undesignated Delaware pool
© underlying the said E, Payne 35 Lease, one such unit consisting of
- Lots 1 and 2 (49.78 aeresg

consisting of Lots 3 and 4 (49,86 acres) of said Section 35,

of said Section 35, the other such unit

(4) That the spplicant proposes that the unit well for tho

f non-standard unit consisting of said Lots 1 and 2 be located 1680 .
;goet from the North line and 330 feet from the East line of said
" Seetion 35,




D
Case No, 1707
Order No, it-1448

(6) 'That the applicant progoses that the unit well for the
non-standard unit consisting of said Lots 3 and 4 be located 1650

- fect from the North line and 2310 feet from the West line of said
Section 35,

T e ———

(6) That the need for said non-standard oil proration
-units is cocasioned by a deviation in the United States Public Land
- Survey alonq the State line,

(7) That it would be uneconomical to drill one well on
: each of the aforesald four lots,

: (8) - That approval of the subject application will neither |
- cause waste nor impair correlative rights,

IT IS mzaaroas‘ ORDERED

; (1) That & 49 18~acre non-standard oil proration unit in
" an undesignated Delaware pool consisting of Lots 1 and 2 of Section
. 86, Township 26 South, Range 32 ELast, NiPM, Lea County, New Mexico,
- be and the same is hereby established, Sald unit is to be dedi-

- cated to a well to be located 1680 feet from the North line and

- 330 feet from the East line of said Section 36,

i o ; (2) That a 49.86~acre non-standard oil proration unit in
oo Tk . an undesignated Delaware pool consisting of Lots 3 and 4 of s8id
" Section 88 be and the same is hereby established, Said unit is to.
‘ha dedicated to a well to be located 1650 feet from the North line
' and 2310 feet from the West line of sald Section 35.

» i (8) That each of said unit wells shall be assigned an :
' . allowable in the proportion that the acreage dedicated to the well
 bears to the acreage in 2 standard oil proration unit in the same
H » common source of supply,

i DONE at Santa Fe, New hiexico, on the day and year herein-
;ahovs designated,

STATE OF NEW MEXICO

IL CONSERVA JON COMMISSION

OHN BURROUGH?) Chail.‘mo(»,é.o
7l { o AE

AY E, MORGAN Me mbor
’k o</o

ORTcR r.. Member & Seeratary
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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA ¥E, NEW MEXICO

IN THE MATTER OF:

CASE 1707

JULY 8, 1959

TRANSCRIPT OF HEARING

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE NEW MEXICO
Phone CHapel 3-6691

e e e e T T




USSR

NEW MEXICO OIL CONSERVATION COMMISSION

E&miner Hearing -— paniel S. Nutter

santa Fe, New Mexico NEW MEXICO

! - ) | rage 1
| ' ) ,

|

|

|

REGISTER

| . HEARING DATE July 8, 1959 ] TIME: 9 BB
% - | =
| NAME: REPRESENTING: LOCATION:
%

-

%
SO
%\?\

i A B

_,'.f' e S / ) { &
. . ‘),//fﬁ ‘, yf o {_{—JL /<’{— co f 4’ / / . N £y —) ‘

: o«w "<(/Q,Qﬁ~\\‘ KMJ»W A Jrox A 'f\_,(_,
L f Al Runeell émﬁﬂ 1\
WJ Al 0% %;f /Zb,a (U B | 26457

A

%‘7/’7/” ,(1«/4,)?/990/;‘/».17' gp&(,w‘a#_ GS.M;/& ;&
(/;;f"’_!/lx’,{w.

Qﬂ*\“'(f‘ P 2 wtres L v e fvi« 4 If\/é,fc-’/\)
6!") QHDE/PQVWD S/,uc&ﬁl& /\/}/04,9/1/0 TEX,

Cé} \‘08,41,1‘-{

‘ ka » ,:JCM: /&Afft.\/{///'éf’éi‘* bfl//lf, /i}( / l‘/((;./

g \_S 1 l‘\/OL’w/ ; ’5 a",é(
M roq wlesterss 077 @ | 2 a0 =

ot e e R AN '&1’.“::;‘:::55iam'wm&'m:mwmrmmmm

<

- o v
/91 e AN e oS S K
):/_".. TN e ( -




ey At SO

cASE 1707

v BEF ORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
JULY U, 1959

for .
appli-t

Continental oLl Corpany

Application of
tandard oil proration units.
the above'styled cause, seeks the :

at of two non-standard oil prora-
for Delaware production; one 142.0-!
of lots 1 and 2 of par-
6 South, Range 32 *
the obther 19.9-:

cant, in

tion anits
acre unit to consist
tial Section 35, Township 2

Ragt, Lea county, Hew Mex1lcO,
gcre unit o consist of sots 3 and I} of gaid @

partial gection 35. said units are to be
dedicated res well to pe Lo~ :

cated 330 fee

from the North and Has
in said‘Section 35.

1ocated
¢ lines of lot 3 all

Mr. Dan Examiner.

ome tO order, please.

e hearing will ¢

MR. NWUTTER:® ™
1707.

ing will be No.

{ case this morn
Application o

The flrs
f Continental

Case 1707.
ndard oil prorat
anin of Kellahl
ye will have

MR. PAYNE:
ion units.

0il Company for two non~sta
n & FoOX,

MR. KELLAHIN: Jason Kell
representing the applicant.

New Mexico;
ses 1708

ganta Fé,
g witness in Ca

s who will 1ikewlise appear &35

one witnes

DEARNLEY -
GENERAL L

ALBUQUERQUE.
phone CHapel 36691



and 1709, if you want to show that on the record. -

MR. PAYNE: All right, sir. We will swear him in one

(Witness sworn)
JOHN A. QUEEN,
called as a witness, having been first duly sworn, testified as
follows:
DIRECT ESAMINATTON

BY MR. KELLAHIN:

Q Would you state your name, please?

A iohn A. Queen.

Q By whom are you employed, Mr. GQueen?

A Conginental 0il Company.

Q In what position?

A Division engineer,Southeast New Mexico division.

Q Are yoﬁ familiar with the application in Case 1707?

A I am. | |

Q Does the subject matter of this application fall withﬂn

your jurisdiction as division engineer?
A Yes, sir.
Q Would you state briefly what the application is de-

signed to accomplish?

A The application is designed to set forth what we con~

sider a proper allocation of acreage for the drilling of wells on

our Payne 35 Lease in Township 26 South. Range 32 East.

DEARNLEY - MEIER & ASSOCIATES
CENERAL LAW REPQRYTERS
ALBUQUERQUE. NEW MEXICO
Phone CHape! 3-6691
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Q Now, do you have a plat showlng the acreage involved

Y
e’

1n»this,application, Mr. Queen?

A T do have.

Q Would you have that marked as Bxhibit No, 1: pleage?
(Thereupon, the document above
referred to was marked Con-
tinentalts Exhibit No. 1 for
identification.)

Q Now, referring to what has been marked as Exhibit No.

1, would you state what that shows?

A Exhibit No. 1 is a plat of the Payne 35 Lease in the‘
immediate surrounding leases in the New Mexico area. The Payne 35
Lease 1s outlined in red, and consists of Lots 1, 2, 3 and }j of
size and acreage varying from 2}.88 to 2l4.9l acres each; a total

of 99.6l acres in the Payne Lease.

Q Now, have you marked on the Exhibit the proposed well
location?
A We have. The proposed well location 1s shown as 330

feep from the East and from the North of eﬁch regpective proposed
unit. The proposed unit for Well WNe. 1 would consist of Lots 1
and 2, and for Well No. 2, it wuld consist of Lots 3 and Y, as
marked on tﬂe Exhibilt.

Q Would it be economlcal or practical to drill one well]
on each Lot, Mr. Queen? |

A" Ho, it would not. It would require drilling a well

on acreage of less than 25 acres.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REFORTERS
ALBUQUERQUE. NEW Mexico
Phone CHapel 3-6691
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; . Q Now, what occasioned the creation of these Lots?
: ™ A The original size of the Payne Lease originated this
’ requirement. In most instances, on the New Mexico side of the
} border, we have approximately one‘half of a section; -ithe entlre
l part of that section is in one lease. However, this is not true
’ in the case of the Payne 35 Lease. The Bradley 35 Lease and the
" Payne 35 Lease consist of all the acreage within Section 35.
| Q Now, are you familiar with the units wnich were fdfmé
by Hill and Meeker 'immediately adjacent to this lease?
. A We are. |
Q IWOuld it be practical to form simllar units as were
formed on that tract?
r“ﬁ A No, sir, it would not. It wouléd require unjtization
%< N of the Bradley Lease and Payne Lease, and would at the end have
: f no additional wells to the two leases.
% Q Do you think. the praoposal as proposed by Continental
h% is a practical solution?
,z A I do.
H ;
g 5] Is it in the interest of prevention of correlative
% rights and prevention of waste?
: A It is.
’g Q Was Exhibit No. 1 prepared by you or under your direc
% tion or supervision?
{k ) A It was.
! o : MR. KELLAHIN: At this time we offer Exhibit‘No. 1.
Phone CHapel 3-6691
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MR. NUTTER: Without objection, Continentalts Exhibit
No. 1 will be received in evidence.
(The document heretofore marked
Continentalts Exhibit 1 was
offered in evidence.)
MR. KELLAHIN: Thatt!s all the ques tions I have.
ME. NUTTER: Any questions of Mr. Queen?
MR. PAYNE: Yes, sir.
CROSS EXAMINMA TION
BY MR. PAYNE:

Q Mr. Queen, would you give me the location of these

wells from the two closest boundary lines of the section?
| A Well, No. 1 would be 330 feet from the East and 1650
feet from the North line of Section 35.

Q What about the South, is that a closer line?

A Yes, it is. The well is in the approximate center;
however, not in the exact center of the distance between the North
boundry line of Lease 35 and the South boundary line of Lease 35.
” Q Now, this is just a partial section, is it not?

A That is correct. The Texas line is the boundary of
the Payne 25 Lease from the South.

Q Do you know how far it is from the South to this No.
1 Well?

A I do not have this information at hand. Ve are now

running a survey on this area since all the present maps are in

error, according to our judgment.

DEARNLEY . MEIER B ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 3-6691
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Q I see. And the No. 2 VWell?

A The No. 2 Well will be 1650 feet from the North and
1980 feet from the West line of Section 35 -~ beg pardon, 2310
feet from the Vest line.

Q Me. Queen, éon't you feel that you get better draimg
if these wells -~ if the No. 1 Well were located closer to the Lot
line between 1 and 27

A The primary basis of the locatién Qf this well is
due to the location of the Hill & = Meeker wells,'which we have
no control.

Q The same thing 1s true in regard to your No. 2 Vell®?

A | Well, the No. 2 Well, therefore, is controlled by the
location of our No. 1 Well.

Q Do you feel each of these wells can drain the acreage

_which’is allocated to them?

A Yes, sir, I do. The porosity in the Delaware -~ in
the El Mar Delaware=Pool,sand ‘is approximately 23 percent, so I
feal we have good communications. | |

MR. PAYNE: I believe that's all. Thank you.

QUESTTONS BY MR. NUTTER:

Q Mr. Queen, according to my calculations, you have
approximately 100 acres 6n the Payne Lease, 1s that correct?

A Thatts correct, 99.6l, by survéy.

Q Now, you propose to drill two wells on a hundred

acres, correct, =--

B’

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE, NEW MEXICO
Fhone CHopel 3-6691




additional drilling of one well which we feel is not ecconomically

N 48
’ A That is correct.
’ ’ '-"ﬂ .
' Q -~ or you would have app - oximatcly 50 acres dedicated
’ to each well, =--
, A That is correct.
Q -- which would be ten acres more than a standard unitp
A That i1s correct.
Q Also, according to my calculations, 1f you drill threp
wells, you would have thirty-three and a third acres dedicated to
5 each well, =~
i A That is correct.
5 Q -~ yhich is only seven acres off of the standard size
_ . unit? In other words, three wells would be closer to a standard
¢ : el unit than would two wells?
% o .
s A That 1s correct. However, it would necessitate the

~ Jjustified.

w

Q Has Continental given consideration tc the drilling

BN L1 AT wa L

of three wells on this tract?

A Yes, sir, we have.
2 Q What are the results of that consideration?
% : A Well, in our opinion, as %o whether a well would pay

out on a thirty-three and a third acre--spacing, 1s not as import-
ant as to whether it 1s necessary, if you drain the 100 acres
under the Payne Lease.  One other point that might clarify this.

i ] iﬁj» The exact western boundry of the El Mar Pool is not known at thig

DEARNLEY - MEIER & ASSOCIAYTES
GENERAL LAW RECORTERS
ALBUQUERQUE. NEW MEeXICO
Phone CHapel 3-6691
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time. However, i1t may intersect Lot l, which in turn, if it does,
would eliminate the drilling of three wells; fhisis not controlle
there 1s no way at the present time,-due to the fact that suffi-
cient wells nave not been drilled.

Q There is no way of knowing that the acreagel2310 feet
west of Well Wo. 2 is productive?

A At the present time, our proposal is to drill Well
No. 1,and Well No. 2 would not be drilled for some time until such
acreage is proven productive by“drilling in our Payne lease and
Bradley Lease. And for further information, there is a well being
drilled 330 feet west of our Bradley 35 ilease, w3001f§§t'west,
I believe, and if this well is proven productive, this willbalso

add additional lines.

Q You mean there is a well drilling in Section 3L1?

A It is either drilling or being drilled at the present
time. :

Q I see.

MR. PAYNE: Mr. Queen, are there any wells on the’
Texas side on this pool that are producing at'presént that are
fairlj ciose to the State line?
A No, sir{ they have not developed that far north yet.
.Q (By Mr. Nutter) Now, Mr. Queen, we don't have the

footage of the two locations from the Texas line, but I presume

there are more than 330 feet from the State line, is that correct?

A That . is correct.

B,

DEARNLEY - MEIER & ASSOCIATES
GERERAL LAwW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 3-6691




o o

e 3 e

e
than

—
wells closger

Q And Continental would nob drill any

to bthe gtate 1ine?

That 18 correct.

330

Queen? It

A'
MR. NUTTRR * Any-further gquestions of Mr.
not, he may be excused . | ’
(Witness expuse6§
MR. NUPTER © Does anyone nhave anything further 1n
Case 17077 Take Uhe case under advisement and take Case 1708.

DEARNLEY - MEelER & ASSOCIATES
GENERAL LAW
NeEw MEXICO

ALBUQU ERQUE.
Phors CHaopel 36691
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"My Commission Expires:

STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ; >

I, J. A. Trujillo, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the New Mexico
01l Conservation Cormission was reported by me in Stenotype and
reduced to typewritten transcript by me, and that the é;me is a
true and correct record:*o the best of my knowledge, skill and
ebility.

WITHESS my Hand and Seal this, the .,Z__j‘_j_ﬁ”day of Ll ,
1959, in the City of Albuquerque, County of Bernalillo, State of

New Mexico.

Q;bo—%’ 4 . \52‘/"’--]/(--»&4\
4 TNOTARY PUBLIC

October 5, 1960

I do Horeby certify that the foregolnz 18
a complete record of the proceedings 1n

the Exauminer hearing of Case No. (7097...
beard by me on....... Y ot - S , 1047,

AL AR ALt ... » Examiner
Now Mexico 01l Conservation Commission

[ PPPLY

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEw MEXICO
Phone CHapel 3-669)
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| ' No. 24=59

DOCKET: EXAMINER HEARING JULY 8, 1959

‘ OIL CONSERVATION COMMISSION, 9 a.m.,'MABRY HALL, STATE CAPITOL, SANTA FE

The following cases will Se»heard before Daniel S. Nutter, Examiner, or
A« L. Porter, Jr., Secretary~Director.

CASE 17072 Applicaticn of Continental Qil Company for two non-standard oil proration
unitse Applicant, in the above~styled cause, seeks the establishment of
two non-standard oil proration units for Delaware production, one 49.8-acre

: unit to consist of lots 1 and 2 of partial Section 35, Township 26 South,

) Range 32 East, Lea County, New Mexico,the other 49.9-acre unit to consist

: of lots 3 and 4 of said partial Section 35. Said units are to be dedicated

respectively to a well to be located 330 feet from the North and East lines

of lot 1 and to a well to be located 330 feet from the North and East lines

of lot 3; all in said Section 35,

e

CASE 1708t Application of Continental 0il Company for permission to commingle the
production from three separate leases. Applicant, in the above-styled
cause, seeks permission to commingle the production from an undesignated
Delaware pool from three separate leases in Sections 25, 26, and 35, Town=-
ship 26 South, Range 32 East, Le. Jounty, New Mexico, after separately
metering the production from each lease.

S TR A G o Rt T T L AR e

CASE 1709: Application of Continental 01l Company for a 160-acre non-gtandard gas
- proration unit. Applicant, in the above-styled cauge, seeks the establighe
ment of a 160-acre non-standard gas proration unit in an undesignated Tubb
3 ' gas pool consisting of the E/2 SW/4 and the W/2 SE/4 of Section 15, Township

LR 20 South, Range 37 East, Lea County, New Mexico, said unit to be dedicated
_ to applicant's Britt B-~15 Well Nos. 9 located 1980 feet from the South and .
East lines of said Section 15.

CASE 1710: Application of The Atlantic Refining Company for the establichment of three
non~standard oil proration units and for approval of an unorthodox oil well
location. Applicant, in the above-styled cause, seeks the establishment of
three 44.56-acre non-standard oil proration units in the Horseshoe-Gallup

2 L5 0il Pool, the three units together to comprise all of lots 1, 2, 3, and 4

o / 2 of Section 33, Township 31 North, Range 16 West, San Juan County, New Mexico,

i’ one unit to be dedicated to a well in said lot 1, another to a well in said

g lot 2, the other to a well in said lot 4. Applicant further seeks approval
? of an unorthodox location for the well in said lot 2,

BTN ".’

CASE 1711: Application of The Atlantic Refining‘Company for an oil-0il dual completione.
Applicant, in the above-styled cause, seeks an order authorizing the dual

= completion of its State “Y"™ Well No. 8, located in the SE/4 NE/4 of Section

= 25, Township 25 South, Range 37 East, Lea County, New Mexico, in such a

: manhner as to produce oil from the Justis Blinebry Pool and from the Justis

Fusselman Pool through parallel strings of tubing.

CASE 1712 Anplication of Angels Peak 0il Company for a non-standard gas proration

. i unit or in the alternative for a force pooling order. Applicant, in the

} N above=styled cause, seeks the establishment of a 98.87~acre non-standard
3 gas proration unit in the Fulcher Kutz~Pictured Cliffs Pool consisting of

lots 1 and 2 of Section 10 and lots 3 and « of Section 11, both in Township
28 North, Range 11 West, San Juan County, New Mexico said unit to be

T
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CASE 1712 (continued) dedicated to applicant's Angels Peak Well No. 5, located 285 feet
from the North line and 1520 feet from the West line of said Section 11.
Applicant proposes, in the alternative, to force pool all interests in the
above~described acreage in said Fulcher Kutz-Pictured Cliffs Pool: -

CASE 1713 Application of El Paso Natural Gas Company for a gas~gas dual completion.
Applicant, in the above-styled cause, seeks an order authorizing the dual
completion of its Hancock Well No. 3, located in the SW/4 SW/4 of Section
22, Township 28 North, Range 9 West, San Juan County, New Mexico, in such
a manner as to produce gzs from the Aztec-Pictured Cliffs Pool and to
produce gas from the Blanco-Mesaverde Pool through the casing-tubing
annulus and tubing respectively. Applicant proposes to utilize a retriev-
able=type packer in said well. ’ :

CASE 17141 Application of Jchn H. Trigg for an order authorizing a pilot water flood
- project, for capacity allowables for seven wells in said project area, and

for establichment of an administrative procedure for expansion of said
project and for granting capacity allowables. Applicant, in the above=-
~gtyled cause; seeks an order authorizing it to institute a pilot water
floed project in the Caprock-Queer: Pool in Chaves County, New Mexico.
Applicant proposes to inject water into the Queen formation through 4 wells
located in Sections 4 and 5, Township 14 South, Range 31 Easts. Applicant
also seeks capacity ellowables for seven wells in said project. Applicant
further seeks the establishment of a procedure whereby the project area
may be expanded and capacity allowables granted without notice and hearing.

CASE 17153 Application of Gulf Qil Corporation for permission to install a lease
automatic custody transfer system. Applicant, in the above-styled cause,
seeks an order authorizing it to install automatic custody transfer equip-
ment to receive and measure the oil produced from its B. V. Culp Lease
consisting of the SW/4 NW/4, E/2 NW/4, and the NE/4 of Section 19, Township
19 South, Range 37 East, Lea County, New Mexico.

CASE 17163 Application of Northwest Production Corporation for an oil-gas dual come
pletion. Applicent, in the above~styled cause, seeks an order authorizing
the dual compietion of its "S" Lease Well No. 15-11, located in the NE/4

' NE/& of Section 11, Township 24 North, Range 4 West, Rio Arriba County,
New Mexico, in such a manner as to produce oil from an undesignated Gallup
0il pool and the production of gas from an undesignated Dakota gas pool
through parallel strings of tubing.

CASE 1717: Application of Pan American Petroleum Corporation for an exception to the
"No~Flare" provisions of Order No. R-1237. Applicant, in the above-styled
cause, seeks an exception to the requirement in Order No. R=1237 that no
casinghead gas be flared or vented from any well within the defined limits
of the Otero=Gallup Oil Pool or within one mile therefrom for its Jicarilla
Tribal 35 Well No. 1, located in the M/4 SW/4 of Section 35, Township 25
North, Ranges 5 West; Rio Arriba County, New Mexico.

CASE 1718 Application of Samedan 0il Corporation for an unorthodox oil well location.
Applicant, in the above-styled cause, seeks an order authorizing an un-
orthodox oil well location in the Kemnitz-Wolfcamp Pool for a well to be
located 660 feet from the South and East lines of Section 20, Township 16
South; Range 34 Easty Lea County, New Mexico, in exception to the spacing
requirements for said pool as promulgated iy Order No. R=-1011l.
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CASE 17203

] ' CASE_1721%
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Application of Sinclair 0il & Gas Company to commingle the production
from several separate pools. Applicant, in the above=styled cause; seeks
authority to commingle the production from the Penrose-Skelly Pool and the
Paddock Pool from all wells on its Brunson lease comprising the NW/4 SW/4
of Section 3 and the W/2 SE/4 of Section 4, Township 22 South, Range 37
East, Lea County, New Mexicoe. Applicant further seeks permission to
ocommingle the production from the Hare Pool, Drinkard Pool and Tubb Gas
Pool from all wells on sald lease.

Application of Skelly O0il Company for an oil=-oil dual completion. Applicant,
in the above-styled cause, seeks an order authorizing the dual completion

of its W. P. Saunders Well No. 1, located in the SW/4 SE/4 of Section 11,
Township 26 Noxth, Range 1l West, San Juan County, New Mexico, in such 2z
manner as to produce oil from the Gallegos-=Gallup Oil Pogl and to produce
oil from an undesignated Dakota pool through parallel styings of tubing.

Application of Great Western Drilling Compaany for an automatic custody
transfer system, for permission to commingle the production from separate
leases, for permission to produce more than 16 wells into a common tank
battery; and for an administrative procedure whereby wells may be produced
excess of top unit allowable. Applicant, in the above-styled cause, seeks
an order authorizing installation of an automatic custody transfer system
and for permission to commingle the Caprock-Queen Pool production from
more than 16 wells located on separate leases within the confines of the
North Central Caprock Queen Unit Area in Township 13 South, Ranges 31 and
32 East, Lea and Chaves Counties, New Mexico. Applicant further proposes
the establishment of an administrative procedure whereby wells in said
Unit Ares may be permitted to produre in excess of top unit allowable for
sald Caprock=Queen Pool.
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~ AN WrICE oce
CONTINENTAI’?@I‘L CAMPANY

828 PETROLEUM BUILDING*
ROSWELL, NEW MEXICO

R. L. ApamMs

DIvis10N SUPERINTENDENY

P
NEW ME2160 DIvisioN June 2, 1959

New Mexico 01l Conservation Commission
Post Office Box 871
Santa Fe, New Mexico

Attention: Mr. A. L, Porter, Jr., Secretary-Director

Gentlemen: Re: Continental 011l Company's
-Application for two Non-
Standard 0il Proraition.
Units for its Payne 35
Lease, Mar Delaware
Pool,” £0 be Created {rom
Lots 1, 2, 3 and 4 Com-
prising the South Portion

- ' of Section 35-26S-32E, NMPM,

Lea County, New Mexico. Unit
Development will Consist of
two Wells Drilled 330' FN and
EL of These Unit Boundaries,

We are attaching three copies of Continental 0Oil
Company's application for two non-standard oil piroration units
for its Payne 35 Lease 1n the El Mar Delaware Pool. These units

are to be created from Lots 31*53 3 and 4 which comprises the
South portion of Section 35-26S—§§£:W£é;.60unty, New Mexico. It
is proposed that unit development will consist of two wells to
be drilled 330' FN and FEL of the unit boundary.

Please set this application for hearing at the earliest

h\ # =2 Your very truly,

convenlent date,

RLA~BR
Enc -

PI ONETERING I N PETROLEUM P ROGRESS SINCE 1 87 5

e b e e . B i
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: AN UFFICE 060
‘ : BEFORE THE OIL CONSFRVATTON COMMISSION

- OF Tm"“ JAN 3 19

STATE OF NEW MEXICO

| © IN THY MATTER OF THE APPLICATION
. . OF CONTINENTAT, OIL COMPANY FOR

TWO NON-STANDARD OIL PRORATION

UNITS FOR ITS PAYNE 35 LEASE TO
~ BE CREATED FROM LOTS 1, 2, 3 AND
. 1 COMPRISING THE SOUTH PORTION OF
[ SECTION 35, T-26S, R-32E, NMPM, . « :

LEA COUNTY, NEW MEXICO. ~UNTT e 7 07
DEVELOPMENT WILL CONSIST OF TWO -
| i WELLS DRILLED 330 FEET FROM THE

NORTH AND EAST LINES OF THESE UNIT
: BOUNDARIES .

APPLICATTION

Comes now applicant, Continental 0il Company, and respectfully
requests the creation of two non-standard oil proration units for its

Payne 35 Lease to be created from Tots 1, 2, 3 and & which comprise the

south portion of Section 35, T-26S, R-32E, NMPM, Lea County, New Mexico.

The non-standard oil proration unit, to consist oghLots 1 and Z_Will total

49,78 acres and will constitute the unit for the east.halfl of the lease.

i

Lots 3 and 4 will total 49.86 _acres and will comprise the west unit of
o —— T
i "the lease. The development of the two units will consist of two wells %o

N

be drilled 330 feet from North and East lines of unit boundaries. 1In
support of this application, Continental 0il Company would show:
1. That applicant is owner of the Payne 35 Lease consisting

of Lots 1, 2, 3 and 4 of Section 35, T 265, R-32E. Lea County, New Mexico.

2. That said Section 35 is a partial section along the State

b o e b 2 e R N e

boundary and the said 1ots are of non-standard size contalining approxi-

mately 25 acres each.

3. That it would be uneconomical to drill a well on each lot.
4, That by combining Lots 1 and 2, and 3 and 4, drilling and
proration unit of adequate slze can be formed to justify drilling and

promote a more uniform spacing density.

5. Applicant proposes to drill unit wells at a 1ocationv330 feet

from the North and East lines of the non-standard oil proration units fo

be formed.




i,

" et n

SR AT G AR BT TR RS RGRI A 5 e ~

Page 2

P

Wherefore applicant prays that this mattef be set for hearing
vefore the Commission's duly qualified examiner and upon hearing.an order

be entered approving the formation of two non-standard oil proration units

for its Payne 35 Lease,

Respectfully submitted,

A lidin

R. L. Adams

Division Superintendent
of Production

New Mexico Division

L e i »ogx g
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