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;%BY THE COMMISSION:

! ‘:

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NGW MEXICO

IN THE MATTER OF THE HEARING
" CALLED BY THE OIL CONSERVATION

- COMMISSION OF NEW MEXICO FOR

- THE PURPOSE OF CONSIDERING:

CASE No, 1708
Order No., R-14456

i APPLICATION OF THE CONTINENTAL
© OIL COMPANY FOR PERMISSION TO
* COMMINGLE THE PRODUCTION FROM
* THREE SEPARATE LEASES IN LEA

- COUNTY, NEW MEXICO

ORDER OF THE COMMISSION

This cause came on for hearing at 9:00 o'clock a.m., on
July 8, 1959, at Santa Fe, New Mexico, before Daniel S, Nutter,
- Examiner dulg appointed by the Oil Conservation Commission of
. New Mexico, hereinafter referred to as the "Commission," in ac-

_gcordance with Rule 1214 of the Commission Rules and Regulations.

NOW, on this_ §4g4 day of July, 1959, the Commission, a
quernn neznq present, nhaviag congidered the application, the
evidoneo adduced, and the recomsendations of :go Exeminer,
Dcniel . Nutter, and being fully advised in the premises,

FINDS'
(1) That due public notice havinq been given as required

by law, the Commission has jurisdiction of this cause and the

aubjoet matter thereof,

(2) That the applicant, Continental 0il Company, is the

“owner and operator of the M, M. Wilder Lease, comprising the

I NW/4, NW/4 NE/4, S/2 NE/4, and S/2 of Section 25 and all of ;
Section 26, and the E, L. Bradley 35 Leasn, comprising the N/2 N/2.
: of Soction 35, and the E, Payne 35 Lease, comprising ts 1, 2, ?
3, and 4 of Section 35, all in Township 26 South, Range 32 East,

NMPM, Lea County, New Mexico,

(3) That applicant proposes to commingie the Delaware

'production from the aforesaid leases. into a common tank battery

' located in the SW/4 of said Section 25, after separately meter-

" ing the production from each lease,

(4) That approval of the subject application will neither
-¢cause waste nor impair correlative rights, provided adequate

troatinq, testing, and storage facilities are installed.




D
Case No, 1708
Ordes No, R-14456

IT 1S THEREFORE ORDERED:

(1) That the application of Continental Oil Company for

an ovder authorizing it to commingle the Delaware production from
© 1ts M, M, Wilder Lease, comprising NwW/4, NW/4 NE/4, S/2 NE/4,
- atid S/2 of Section 25 and all of Section 26, and from its E, L.
- Bradley 35 Lease, comprising the N/2 N/2 of Section 38, and trom

' its E, Payne 35 Lease, comprising Lots 1, 2, 3, end 4 of Section
- 35, all in Township 26 South, Range 32 East, NuPM, Lea County,
. New Mexico, be and the sawe is

- above-described leases shall be separately metered prior to com-
; mingling,

f on any of the aforesaid leases produces water, the production

. commingling,

i intervals not to exceeéd one month until further direction by the
; Secretary-Director, Meters shall be calibrated against & master
" meter or against a test tank of measured volume and the results of
* sueh calibrations filed with the Commission on the Commission fo
.1 entitled "Meter Test Report."

f above designated.

hereby granted,

PROVIDED HOWEVER, That the production from each of the

PROVIDED FURTHER, That in the event that any of the wells

from said lease shall be adequately treated prior to metering andi

PROVYIDED FURTHER, That applicant shall install adequate
testing facilities to permit the testing of all wells located on
said leases at loast once easch month to determine the individual
production from each well on each lease,

~ PROVIDED FURTHER, That not more than 16 wells shall be
produced into the common tank battery,

PROVIDED FURTHER, That all meters shall be operated and L
maintained in such a manner as to ensure an accurate measurement
of production at all times, :

(2) That all meters shall be checked for aceuracy at

DONE at Santa Fe, New Mexico, on the day and year herein-

STATE OF NEW MEXICO

OIL ONSERVQEQEN COMMISSION
J

OHN BURROUGHS, Chairman '
P PP,
MURRAY E, MORGAN, jember
NS |
A, L, PORTER, Jr., Member & Secretary
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BEFORE THE

0IT, GONSERVATION COMMISSTION :

SANTA FE, NEW MEXICO

IN THE MATTER OF:

CASE 1708

TRANSCRIPT OF HEARING

JULY 8, 1959

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE NEw Mexico
Phone CHapel 3-6691




v ——— —————

[ ——————

A P

LR e

v s Y

BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
JULY 3, 1659

IN THE MATTER OF:

CASE 1708 Application of Continental 0il Company Yor
permission: to commingle the production from
three separate leases. Applicant, in the
above-styled cause, seeks permission to com-
mingle the production from an undesignated
Delaware pool from three separate leases in
Sections 25, 26, and 35, Township 26 South,
Range 32 East, Lea County, New Mexico, after
separabely metering the production from each
lease. .
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'.kﬁR. NUTTER: We will take next Case 1708.
MR. PAYNE: Case 1708. 'Application of Continental

01l Company for permission to commingle the production from three
separate leases.

: MR. KELEAHIN: Jason Xellahin of Xellahin & Fox,
Santa Fe, representing’the applicad:.' We will have Mr. Queen as
the witness.

JOHN A. QUEEN,

called as a witness, having been:previously duly swofn,testified

as follows:

DEARNLEY - MEIER & ASSCCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 3-669])
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DIRECT EXAMINATION

BY MR. KELLAHIN:

Q Would you state your name, please?

A John A. Queen.

Q Are you the same Mr. Queen>who was previously sworn?
A Yes, sir, I am,

Q Mr. Queen, I overlooked your qualifications in the

preceding case. Have you pnreviously testifisd before this Com-

mission?
A ./I have.
Q And your qualifications have been accepted?
A Yes, sir. '

"MR. KELLAHIN: Are the witnesst' qualifications accepts
able for both cases?

MR, NUTTER: For the three cases.

Q "Mrr. Queen, are you familiar with the application>in
Case 17087

A Yes, sir, T am.

Ql Would you state briefly what is proposed in this ap-
plication?

A This application is proposed to set up a centrai tank

battery to receive o0ll from three separate leases of which the
Federal Government owns the royalty under all three leases.
Q Now, Mr. Queen, do you have an Exhibit showing the

leases involved in this application?

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE, NEW MEXICO
Phone CHapel 3-6691
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A We do have.
MR KELLAHIN: Would you have that marked as Exhibit
No. 1, please?
| (Thereupon, the document aboﬁe T
ferred to was marked Continenta
Bxhibit No. 1 for identificatio

é Now, referring to what has been marked as Exhibit WNo,.
1, would you state what that Exhibit shows?

A EBExhibit No. 1 is é plat of the leases invelved in thi
application. The Wilder Lease, as shown, consists of Séction 26,
and the W/2 and the SE/l, the W/2 of the NE/L. and the SE/L of the
NE/li of Section 25. This is all of Section 25 except the NE/l of
the NE/lj. The Bradley 35 Lease consists of the N/2 of the N/2 of
Section 35. The Payne 35 Lease consists of Lots i, 2, and 3, and

i, which constitute the remaining portion of the parcel, Section

35 also shown. If I may, we have another map that we would like

]

G

to either submit in lien of this one oy in addition to This to
show the flow lines. It is the same area involved.

Q Do you have that map with you?

A I do have, and this was originally intendéd as Ex-
hibit No. 1. The only difference is that the proposed flow lines
and tank batteries are shown on the second plat. .

" MR. KELLAHIN: Will you have that marked as Exhibit
No. 2, please?

{Thereupon, the document above re
ferred to was marked Continenta

Exhibit No.2 for identification.)

1 b3

.t 3
h. )

1t s

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE, NEW MEXICO
Phone CHopel 3-6691
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Q Now, Mr. Queen, the wells shown on Exhibits Nos. 1
and 2, are they all drilled?

A The wells that are shown in a solid circle are drille
wells that have been completed. The wells that are clrcled with a
clear circle are drilling or proposed locations.

Q That would include oniy the wells in the Payne lLease,

‘wouldntt it?

“ A In thlis instance. yes.
Q Now, what is the ownershin on these leases?
A Continental Oil Company is the operatér and owner of

the lease. The Federal Government is the owner of the royalty
interests.

Q And the other designations consist of thé overpiding
royalties, is that correct?

A ~That is correct.

Q Now, according to the Exhibit, your tank battery

would be located on the Wilder Lease, is that correct?
A That is correct, on Section 25.

Q Does the lease show the location of your mebers --

the Exhibit?
A We have what will be marked Exhibit 3. 1t is a

schematic drawing of ‘the meters. However, Exhibilt 2 does show

the location on each lease that we propose ﬁhe metering devices.

MR. KELLAHIN: ©¥Now, would you have the schematic

diagram marked as Exhibit No. 3, please?

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS a
ALBUQUERQUE. NEW MEeXico
Phone CHopel 3-6691




(Thereupon, the document above re-
o ferred to was marked Contlnentglts
S wxhibit No.3 for identificationh.)
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‘ ‘ Q Referring to what has been marked as Exhibit Wo. 3,

would you state what that shows?

) | , A Since the battery is located on the Wilder Lease, I
| would like to discuss this locatlion first, this part of the drawin&,
as shown on the upper part of Exhibit 3. And it consists of stock
tanks, téster treaters, separators and a heacei for the Wiidep

lease. The test separator, which is shown on the left, is a threet
phase metering free water knockout type in which oil and water are
entirely metered separately and also gas. The gas metering is ex-
ternal. This vessel will giveﬂaccupate testing of the welis.' The
flow lines are shown on the exhibit on the Payne 35, and the Brad-

% ot . ley 35 Lease. The flow lines are between the treater and the

stock tanks. Then, in the lower lefi-hand corner of Exhibit 2,

the ﬁradley 35 system is shown consisting of an individual well
test separator and a three~phase metering separator. The maximum
pumber of wells possible in this lease would be four. In the
lower right-hand corner is the identical setup with the proposed
two wells for this lease, with an individual well separator aﬁd

a metering three-phase heater-treater.

Q What type meters do you propese to use on this?

A The meters are a dump~-type meter in a three-phase

e

L : _ metering separator.

- ’ DEARNLEY - MEIER & ASSOCIATES

B GeENERAL LAW REPQORYERS

ALBUQUERQUE. NEW MEXICO
Phone CHapel 3-6691
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Q Will this setup cnable you to accurately measure pro-
duction from the three separate lsases?
A Yes, sir, and also accurately test each individual

well on each lease.

Q And you will run tests, as may be required by the Com
mission? g

A Yes, sir.

Q Do you have any wabter problem on these leases, Mr, =--

A No, sir. These wells were inifially completed with a

small percentage of water and immediately thereafter depleted the
water, and it is not anbticipated that we will produce any quantitj
of water throughout the life,and it is considered to be & solu-
tion gas drive reservoir.‘

Q Referring to the Exhibits which have been entered -
here, will you discuss how the individual well testsbwill be made?

A There will be a flow line from each well %o fhe heade
of that particular lease. From the header, the fluld may be
directed through the production separator or through the test
separator. As each well 1s desired to be tested, each flow of
fluid will be directed through the test separator, and thereaftef
2 the oil, gas and water determined from that individual well on
VA test hasis.

Q Now, all three of these leases you have stated are

Federal land. Have you received approval from the U.S.G.S.?.

T

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPCORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHape! 3-8691
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A We have.

MR, KELLAHIN: I hand you a letter which I will ask
ﬁo be marked as Exhibit No. . Tf the Commission please, that is
the original copy. We would 1like to offer it at this time with
permission to withdraw it and submit a copy.

| MR. NUTTER: This Exhibit will be marked as Exhibit
No. 1} and entered in evidence, with the understanding that it may
be’withdrawn and a reproduction thereof submitted later.
(Thereupon, the document above
referred to was marked Continen
talts Exhibit No. L for identi-
fication.) '
Q Now, referring to what has been marked as Exhibilt No.
i, will you state briefly what that shows?

A Exaibit No. ) is a letter addressed Lo Continental
0il Company from Edwier;Thomasson, acting oll and gas supervison
stating in essence, the method that you propose for metering and
storage of oil produced from the above Jdocscribed portion of the
lease. ‘'Las Cruces 069515 and 068777, and New Mexico 0291-A is

satisfactory to this office.! These three leases are the three

leases in consideration.

Q - Now, Mr. Queen, is it proposed that automatic cﬁstody ‘

‘transfer system be installed in this lease?

A It is, at such time as a pipe line is available to
the pool.

Q Yhat is the present disposition of production from

+la3

)

L S | o5 (5]
ULI L™ LDV »

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHopel 3-66%1
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; A It is being hauled by tank truck.
( 4 o .Q Now, do¢ the storapge facilities, which you propose to
} ‘ install supply adequate storage fo; the vproduction from the three
' leases?:
’ A | It does. It alsc-allows us to use less storage tanks
‘ to store the required amount of oil than would be required than if
! we lnstalled stbck tanks on each lease, This is caused by the sizy
- ing of tanks, the availibility of extra room while oil i1s being
: hauled. |
% Q Now, in your opinion, will all of the interest arffected
? by thlis installation be protected?
% A It will.
R é ) ] Q Is the application in the interest of prevention of
i ;o ? ) waste?
f;‘ ' A It is.
e % N Q were Exhibits 1. 2, and 3 prepared by you or under
% ' your supervision?
. A Yes.
é Q And Exhibit l is the original of a letter from U.S.G¢.$.?
; A That is correct.
; MR. KELLAHIN: At this time we offer Continentalts Ext
§ hibits 1, 2, 3 and L.
% ; MR. NUTTER: Exhibits 1, 2, 3 and lj will be received
% . in evidence.
R
\ Phone CHopel 3-6691
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: » (The documents heretofore marked
-~ Continentaltls Ixhibits 1,2,3 and
, ‘ ‘ li werc recéived in evidence.)

T v w— ————

MR. NUTTER: Any questions of Mr. Queen?
CROSS EXAMIWATION

BY MR. PAYNE:

———— — —— ———y— —

P : Q Mr. Queen, the production which you propose to com~-
mingle is all from the same common source of supply, that being an ) i

e svea A A
A

un is that correct?

A That is correct. ' N
MR. PAYNE: In view of this, Mr. Kellahin, I wonder J
if you would like to amend’the application submitted by Mr, Adams,
which asks for an'excgpfion to Rule 303. Actually, what you are:

E N asking is an exception to Rule 309.

MR. KELLAHIN: At this time, we ask to make that .

Ny R Tk AT gy e b

. amendment which 303 covers.
: MR. PAYNE: Betwcen pools.
5 ,
; i Q - (By Mr. Payne) Now, Mc. Queen, you are not asking
i - :
P for authority at thils time, are you, to produce more than sixteen

B wells into a common tank battery?
,?f{ § A No, sir, that is correct, because of the unknown size

of Lthis pool.

Y N3

8} Now, is the crude produced from this pool sour crude

or sweet crude?
A Sweet crude.,

— Q So you have no corrosion problems?

DEARNLEY - MEIER & ASSOCIATES
} ) GENERAL LAW REPORTERS

ALBUQUERQUE, NEW MEXICO
Phone CHapel 3-6691
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A No, sir.

MR. PAYNE: Thatt's all. Thank you,
MR. NUTTER: Any further questions?
QUESTIONS BY MR. NUTTER:

Q Mr. Queen, I note that on the Bradley Lease and on
the Payhe Lease, that your production vasses through a metering
three-phase heater-treater with a sampler. However, I note on‘
the Wilder Lease thalt the production passes through a separator
and then through the treater. Do you think that measuring produc-
tion that has not gone through a treater is going to be accurate
on the Wilder Leasge?

A Thebsiée of the equipment here basically is gdifferent
than thé type of equipment used. The volume -of produétioniconf
trols the sizing of equipment and the cost thereof. In the Brad-

ley and the Payne Lease, we were able to install a heater-treater

~of sufficient size and at a cost of less than a combination of a

production treater for the same quantity fluid. This size of

equipment is not available or is at excessive cost for the Wilder
Lease to handle this amount of production. It is proposed to
meter the Bradley production-and the Payng production thrbugh the
metering heater-treater and to me asure the production fﬁom the

Wilder Lease, and that would be the difference in the stock tank

of the total volume minus the Bradley and the Payne production,

Q Well now, Mr. Queen, what would b2 the matter with

DEARNLEY - MEIER 8 ASSOCIATES
GENERAL LAW REPORTYERS
ALBUQUERQUE, NEW MEXICO
Phone CHupel 3-6691
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putting this treater on the Wilder Lease upstream from the meters

A | lie would Im ve to have two treaters, if thls were the
casoe,so that we could treat the oil before going into the test
system or before going into the productlon system.

Q However, it would provide a more adcurate meané of
measurement, would it not? |

A That is corréct. In this particular iﬁsténce, it is
apticipatedﬁwtdwato the low volume of water expected now and in
the fut?re, the three-phase metering separator would be sufficilent
to accurately test the wells.

Q However, the production is not expected to be pipe

1lins quaiity oil, or you wouldnt!t feel that it was necessary to

-put any treater in, is that correct?

A That is correct. UWe are now producing pipe line oil

“from wells completed after two weeks. ﬁoweﬁer,_for future in-

stallation purposes, at sqch time as a well cannot be tested with
the use of the three-phase metering separator, a heater-treater
will be installed prior to that tine, .or a three-phase metering

hester~treater would be installed to obtailn adequate tests.

Q On which lease?
A On the Wilder Lease.
Q On the Wilder Lease, 1 see.

MR.NUTTER: Any further questions of Mr. Queen?
A I would like to add one more comment, We‘have been

testing these wells and . they are now making water without the

2

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MeXICO
Phone CHapel 3.6691
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benefit of heat, and we have had very satisfactory use; and we

have been transporting stock tank oll even with the wabter that

falls free,

out the life of the field.

Q

A

QUESTIONS BY MR. PAYNE:

Q

ership is common in all three leases?

A

Q

>

> o o O

application,

may be excused.

Case 17082 Take the case under advisement.

We set forth how we would do it as stipulated in thig

and we do not anticipate this to be a problem through-

How 014 are the wells now?

They are new. ,
Mr. Queen, as I understand, the working interest own-

That is correct.

Also the royalty interest?

Except the overriding.

Is there diversification of overrides?

That is correct.

Did you'set it forth in'the Letter to the V.9.G.S.?

and they said providing we do it this way they agree.
MR. PAYNE: All right, sir.

MR. NUTTER: Any further gquestions of Mr. Queen? He

(Witness excused)

MR. NUTTER: Does anyone have anything further in

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE., NEW MEXICG

Phone CHapel 36691 -
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011 Conservation Commission was reported by me 1n Stenotype and
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STATE OF NEW MEXIGCO )
COUNTY OF BERNALILLO ; >

I, J. A. Trujillo, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before thé New MeXico
reduced to typewritten transcript by me, and that the same i; &
true and correct record to the best of my knowledge, skill and
ability.

WITNESS my Hand and Seal this, thel&e;t day of _gh_\s fog o
1959, in the City of Albugquerqgue, County of Bernalillo, State of

New Mexico.

NOTARY PUBL&@

My Commission Expires:
Y Y K do h:mlnr eent ff&r’ +Hat tHe foregofng Is

. & Pemgiiets uegp 5
dotober S, 1960 el ke proceedi
v 3 mm“.xn’ '“«,.yj of {a ?}
B WUF e oy .7" _______ 19
' ooy -
_———sra
Examinesy

B L ':.M. ik l&cd. \la.ti&m.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LLAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phore CHopel 3-66%1




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
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IN REPLY RE :
2 U1ED STATES RECE‘WK
/ = l]- VA i m
i RE EXAMINEBE@MX’% OF THE INTERIOR New Wer<s, D
ONSERVATION COMMICSIBNGEIcAL SURVEY JuN 10 1958
/ BT NO._ ¢ . Box 6721
. L0 9 Roswekl, New Mexico

June 9, 1959
" Continental 01l Company .
825 Petroleum Building i
Roswell, New Mexico

Attention: Mr., R. L, Adams

Gentlemen:

Your letter of June 1, 1959, requests approval to commingle
0il from the following portions of Federal leases located in the El Mar
(Delaware) pool, Lea County, New Mexico, of which you are either record
lessee or designated operator:

ARBL Y A

LC 069515 - All of sec, 25 except the NEYNEY and all of
sec. 26, T, 26 S., R, 32 E,, N .M,P M, (your
Wilder No. 25 anrnd No. 26 lease).

DI R W L e
>,

1.c 068777 - Nsn& sec. 35’ To 26 'Sc’ Ro 32 El’ N.K.P.H.
(your Bradley No. 35 lease).

NM 02791A - Lots 1, 2, 3, and 4, sec. 35, T. 26 S., R. 32 E.,
N.M.P.M, (your Payne No, 35 iease),

It is your proposal to commingle o0il from your Wilder No. 25
and 26, Bradley No. 35, and Payne No. 35 leases in a central tank battery
to be located on your Wilder No. 25 lease, You have indicated that
metering heater treaters will be provided to measure production from
the Bradley No. 35 lease and Payne No, 35 lease, Production from the
Wilder No. 25 and No. 26 leases will be calculated from physical stock -
tank measurewments., -Adsguate tesring facilities will be installed to
take periodic iadividual well tests on each separate leasehold.

The method that you propose for metering and storage of oil
produced from the above described portions of leases Las Cruces 069515
and 068777, and New Mexico 02791-A, is satisfactory to this office, It
is assumed that periodic meter calibration tests will be made to assure
accuracy of measurement,

-1 Very truly yours, ////f

}(_) N \ EDWIN M, THOMASSON
(9 eyttt ) ’ Acting 0il and Gas Supervisor
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DOCKET:__EXAMINER HEARING JULY 8, 1959

OLL CONSERVATION COMMISSION..Q aam.a:MABRY HALL, STATE CAPITOL, SANTA FE

The following cases will Be heard before Daniel S. Nutter, Examiner, or
A. L. Porter, Jr., Secretary=-Director.

CASE 170732

Application of Continental Qil Company for two nonestandard oil proration
units. Applicant, in the above-styled cause, seeks the establishment of
two non-standard oll proration units for Delaware production, one 49.8~acre
unit to consist of lots 1 and 2 of partial Section 35, Township 26 South,
Range 32 East, Lea County, New Mexico,the other 49.9=-acre unit to consist

) of lots 3 and 4 of said partial Section 35. Said units are to be dedicated

regpectively to a well to be located 330 feet from the North and East lines
of lot 1 and to a well to be located 330 feet from the North and East lines
of lot 3, all in said Section 35.

N T ' ey
\CASE 17081 Application of Continental Oil Company for permission to commingle the
} production from three separate leases. Applicant, in the above~styled
cause, seeks perhiission to commingle the production from an undesignated
{ Delaware pool from three separate leases in Sections 25, 26, and 35, Town
ship 26 South, Range 32 East, Lea County, New Mexico, after separately
\ R meterxng the production from each lease. — T

CASE 1709:

CASE 17103

CASE 1711:

CASE_1712s

Application of Continental Oll Company for & l60-acre non-standard gas
proration unit. Applicant, in the above=-styled cause, seeks the establi sh-
ment of a 160-acre non~standard gas proration unit in an undesignated Tubb
gas pool consisting of the E/2 SW/4 and the W/2 SE/4 of Section 1%, Township
20 South, Range 37 East, Lea County, New Mexico, said unit to be dedicated
‘to applicant's Britt B-~15 Well No. 9 located 1980 feet from the South and
East lines of said Section 15.

Application of The Atlantic Refining Company for the establishment of three
non-standard oil proration units and for approval of an unorthodox oil well
location. Applicant, in the above-styled cause, seeks the establishment of
three 44.56~acre non-standard oil proration units in the Horseshoe-Gallup
0il Pool, the three units together to comprise all of lots 1, 2, 3, and 4

of Section 33, Township 31 North, Range 16 West, San Juan County, New Mexico,
one unit to be dedicated to a well in said lot 1, another to a well in said
lot 2, the other to a well in sald lot 4. Applicant further seeks approval
of an unorthodox location for the well in said lot 2,

Application of The Atlantic Refining Company for an oil~-oil dual completion.
Applicant, in the above-styled cause, seeks an order authorizing the dual
completion of its State “Y" Well No. 8, located in the SE/4 NE/4 of Section
25, Township 25 South, Range 37 East, Lea County, New Mexico, in such a
manner as to produce oil from the Justis Blinebry Pool and from the Justls
Fusselman Pool through parallel strings of tubing.

Application of Angels Peak 0il Company for a non-standard gas proration
unit or in the alternative for a force pooling order. Applicant, in the
above-styled cause, seeks the establishment of a 98.87-acre non-standard
gas proration unit in the Fulcher Kutz<i'ictured Cliffs Pool consisting of
lots 1 and 2 of Section 10 and lots 3 and “ of Section 11, both in Township
28 North, Range 11 West, San Juan Countv, iew Mexico said unit to be
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CASE 1712 (continued) dedicated to applicant's Angels Peak Well No. 5, located 285 feet

CASE 1713t

CASE 17144

CASE 17151

CASE 17161

CASE 1717

CASE 1718:

from the North line and 1520 feet from the West line of said Section 1l.
Applicant proposes, in the alternative, to force pool all interests in the
above~described acreage in said Fulcher Kutz~Pictured Cliffs Pool.

Application of El Paso Natural Gas Company for a gas~gas dual completion.
Applicant, in the above~styled cause, seeks an order authorizing the dual
completion of its Hancock Well No. 3, located in the SW/4 SW/4 of Section
22, Township 28 North, Range 9 West, San Juan County, New Mexico, in such
a manner as to produce gas from the Aztec-Pictured Cliffs Pool and to
produce gas from the Blanco-Mesaverde Pool through the casing-tubing
annulus and tubing respectively. Applicant proposes to utilize a retrieve
able=type packer in said well.

Application of Jchn He Trigg for an order authorizing a pilot water flood
project; for capacity allowables for seven wells in said project area, and
for establichment of an administrative procedure for expansion of said
project and for granting capacity allowables. Applicant, in the above-

~styled cause; seeks an order authorizing it to institute a pilot water

flood project in the Caprock-Queen Pool in Chaves County, New Mexico.
Applicant proposes fto inject water into the Queen formation through 4 wells
located in Sections 4 and 5, Township 14 South, Range 31 East. Applicant
also seeks capacity ellowables for seven wells in said project. Applicant
further seeks the establishment of a procedure whereby the project area

may be expanded and capacity allowables granted without notice and hearing.

Application of Gulf 0il Corporation for permission to install a lease
avtomatic custody transfer system. Applicant, in the above-styled cause,
seeks an order authorizing it to install automatic custody transfer equip=-
ment to receive and measure the oil produced from its B. V. Culp Lease
consisting of the SW/4 NMW/4, E/2 Mi/4, and the NE/4 of Section 19, Township
19 South, Range 37 East, Lea County, New Mexico.

Application of Northwest Production Corporation for an oil-gas dual come
pletion. Applicant; in the above-styled cause, seeks an order authorizing
the dual completion of its "S® Lease Well No. 15-11, located in the NE/4
NE/4 of Section 11, Township 24 North, Range 4 West, Rio Arriba County,
New Mexico, in such a manner as to produce oil from an undesignated Gallup
0il pool and the production of gas from an undesignated Dskots gas peol
through parallel strings of tubing.

Application of Pan American Petroleum Corporation for an exception to the
"No=Flare" provisions of Order No. R-1237. Applicant, in the above-styled
cause, seeks an exception to the requirement in Order No. R=1237 that no
casinghead gas be flared or vented from any well within the defined limits
of the Otero=Gallup 0il Pool or within one mile therefrom for its Jicarilla
Tribal 35 Well No. 1, located in the NW/4 SW/4 of Section 35, Township 25
North; Range 5 West, Rio Arriba County, New Mexico.

Application of Samedan Oil Corporation for an unorthodox oil well location.
Applicant, in the above-styled cause, seeks an order authorizing an un-
orthodox oil well location in the Kemnitz-Wolfcamp Pool for a well to be
located €60 feet from the South and East lines of Section 20, Township 16
South, Range 34 East; Lea County, New Mexico, in exception to the spacing
requirementis for said pool as promulgated iy Order No. R=1011l.
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CASE 1719

CASE 1720%

CASE 1721

ig/

Application of Sinclair Oil & Gas Company to commingle the production

from several separate pools. Applicant, in the above~styled cause; seeks
authority to commingle the production from the Penrose-Skelly Pool and the
Paddock Pool from all wells on its Brunson lease comprising the NW/4 SW/4
of Section 3 and the W/2 SE/4 of Section 4, Township 22 South, Range 37
East, Lea County, New Mexico. Applicant further seeks permission to
commingle the production from the Hare Pool, Drinkard Pool and Tubb Gas
Poel from all wells on sald lease. \

Application of Skelly 01l Company for an oil-ocll dual completion. Applicant,
in the above~-styled cause, seeks an order authorizing the dual completion

of its W. P. Saunders Well No. 1, located in the SW/4 SE/4 of Section 11,
Township 26 North, Range 1l West, San Juan County, New Mexico, in such &
manner as to produce oil from the Gallegos-Gallup Oil Popl and to produce
oil from an undesignated Dakota pool through parallel strings of tubing.

Application of Great Western Drilling Company for an automatic custody
transfer system, for permission to commingle the production from separate
leases, for permission to produce more than 16 wells into a common tank
battery, and for an administrative procedure whereby wells may be produced
excess ¢f top unit allowable. Applicant, in the above-styled cause, seeks
an order “authorizing installation of an autcmstic custody transfer system
and for permission to commingle the Caprock~Queen Pocl production from
more than 16 wells located on separate leases within the confines of the
Nerth Central Caprock Queen Unit Area in Township 13 South, Ranges 31 and
32 East; Lea and Chaves Counties, New Mexico. Applicant further proposes
the establishment of an administrative procedure whereby wells in said
Unit Area may be permitted to produce in excess of top unit allowable for
sald Caprock-Queen Pool.



\'4
CONTINENTAL OIL C@WAN?Q‘ L

828 PETROLEUM BUILOING
ROSWELL, NEW MEXICO

L]
(o)

R. L. ApAMS
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NEw Mexico DivisioN =

New Mexico. 0il Conservation Commission
Post Office Box 871
Santa Fe, New Mexico

Attention: Mr. A. L, Porter, Jr., Secretary-Director

Gentlemen: Re: Continental 0il Company's

: : v Application for an Exception
‘. ; S : ’ to Rule 302 in order to

‘ : Commingle the Production
after Separate Measurement
from its Wilder, Bradley 35
and Payne 35 Leases, Sections
25, 26 and 35, T-26S3, R-32E,
Lea County, New Mexico

We are attaching three copies of Continental 0il Company's
Application for an Exception to Rple 303 foy permission to commingle

the production after separate measu t from its Wilder, Bradley

35 and Payne 35 Leases located in Sections 25, 26 and 35, T-268,

L. 3

R-32E, Lea County, New Mexico.

Please set this appllcatlon for hearlng at the earliest

convenient date. . e

RLA-BR
Enc

+
b e
BB R i W RS R 30

P1 ONETERING I N PETROLEUM PROGRESS S 1 NCE 1 875




r——— e ——— —

VALY S R R e

p——

“ ¢ :
C > .
L e I NS AN 0 5 D T A et

T B

SR T

R TR

LN ¢

B S S5 - - B - . .
. e e S R

BEFORE THE OIIL CONSERV@ﬂ@@NU@@mﬂ;QﬁﬁQﬂ

OF THE
IB30JIN 3 py

STATE OF NEW WMEXTCG
IN THE MATTER OF THE APPLICATION OF
CONTINENTAL OIL COMPANY FOR AN EXCEP-
TTON TO RULE 303 IN ORDER TO COMMINGLE 5/

THE PRODUCTION AFTER SEPARATE MEASURE-
MENT FROM ITS WILDER, BRADLEY 35 AND

PAYNE 35 LEASES LOCATED IN SECTIONS 25, 4§) -'i
26 AND 35, T-263, R-32E, NMPM, LEA 7
COUNTY, NEW MEXTCO | Q} é(? <9d/’///
APPLICATION
Comes now applicant, Continentél 011‘Company and respectfully’
fequests an exception to statewide Rule No. 303 for permission to commingle
production from its Wilder, Bradley 35 and Payne 35 Leases located in ﬁ
Sections 25, 26 and 35, T-26S, R-32E, NMPM, Lea County, New Mexico, and
in support thereof would show: " g
1. That applicant is the owner of (a) the Wilder Lease , | 4
consisting of Section 26, W/2, SE/4, W/2 NE/U and SE/4 NE/4 Section 25, ' ‘ §

T-26S, R-32E; (b) the Bradléy 35 Lease consisting of N/2 N/2 Section 35,
T-263, R-32E; (c¢) the Payne 35 Lease consisting of Lots 1, 2, 3 and 4,
Section 35, T-263, R-32E, NMPM, Lea County, New Mexico.
2. That the mineral rights under each of the above described
leases are held by the federal government.
3. That o1l production has been obtained on the Wilder and
n

Bradley 35 Leases from the El Mar Delaware Pool and that production

e

2 o~
L0

anticipated on the Payne 35 Lease from said posnl.

4. That the three leases are in an isolated location and the
installation of three separate tank batteries would require considerable
additional difficulty and expznse.

5. That applicant proposes to install accurate metering and
test facilities on each lease so that the production from eachiindivi-
dual lease will be accurafely measured and reported and‘the performance

of each well will be accurately checked. o

-

e T

6. That the proposed insfallation in exception to Rule 303

is in the interest of consérvation and the prevention cof waste.

TN
Q \ \:‘\34\\
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Whérefore, applicant prays that thils matter be set for

" hearing before the Commission's duly qualified examiner and that upoh

hearing an order be entered granting avplicant permission to commingle

- the 01l produced from the three leases described herelnabove.

Respectfully submittéd,

(R il

R. .. Adams

Division Superintendent
of Production

New Mexico Division

RLA-BR




CONTINENTAL OIL COMPANY
Proposed Gathering and Storage Facilities
. El Mar (Delaware) Pool
CONTINENTAL - ] CONYINENTAL : FLLIDTT
‘ !
\//'
26, 25
MM RILDER /// MM WiLOED
CONTINENTAL .' HiLL 8 MEEKER
35 1
- srapiev 36
T-26-S, R-32-E
[T Oump metering device
OO Tank battery
Scale "=2000' o ~ | Drwn. by: COG
Loz 1708
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