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CIN/IHE MATTER OF: | ’ | K

,  BEFORE THE

£ OIL CONSERVATION COMMISSION
o SANTA FE, NEW MEXICO _
e e s T TULY B, 1959 )

CASE 1717 Application of Pan American Petroleum Corpor-:
» ation for an exceptioi to the "No-Flare" pro-:
visions of ‘Order No. R-1237. Applicant, in ¢
“the above-styled cause, seeks an-exception to:
‘the requirement in Order No. R~1237 that no :
casinghead gas be flared or verited from any
well within the defined limits of the Otsro- :
VGa]lup 011 Pool or Within one mils therefrom :
for itu Jicarilla Tribal 35 Well No. 1, lo- :
cated in the NW/l SW/l of Section 35, Town-
ship 25 North, Range 5 West, Rio Arriba
County, - New MeXiéo{f , ‘ : 1 2

,,,,,,
- e e e ek e e we wmm wmee  meem wm ew em am e w wmmem e we e e

'f;iDaﬁiél-S. Nutter, Examiner.
TRANSCRIPT OF PROCEEDINGS

SRSl S i L T ) .-_—.__.._......._._-.___-.-.._

?MR.xnﬁTTER:,‘We:wiil‘take next_Case l717.

'gﬁR;'PAYNE:\“Casé 1717. Application of Pan American |
7iiPétfoleﬁh’Céfpbfatidn'for'an exception to the "No-Flare" provision

5| of Order No. R-1237.

MR, NEWMAN: Kirk Newman of Roswell, New Mexico, and
Guy éueil of Fort Worth, Texas, a member of the Texas Bar, repre-
senting the appllcant Pan American Petroleum Corporation.
MR. BUELL: May it please the Examiner, we have one

witness, Mr. Marshall.
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marked as Pan:American!a ExhibitrNo. 1.> What 1s that Exh*biu,
pleése? . -

‘A Exhibit No. 1 is a map of the Otero ~Gallup Field area
“on which Itve noted the field limits of ~-= the vresent field limit
of the Otero-gallup Field ‘ina solid blue line,‘thetproposed.exten
to the Otero-Gallup Field in a dashed heavy blue line, and Gallup
completions in this area Itve colored in red.
Q How are the field 1imi£s and the proposed extension

areas designated on this Exhiblt Mr. Marsha119

5 D.l

-‘A The field limits are designated, the opeqenf fiel

limits by the s01id blue heavy 11ne, and the proposed extension by

the dashed

Q' Now,Tthe5ﬁell tﬁé' is the subgect matber of this heart

ing, Pan Amerlcan's Jicarllla Tribal 35 No. 1, is it within the

proposed ‘extension area?

o Q@  Would you locate that well for the record, please9
'"»A Tt is) 1ocated in the Nw/u of the S/l of Section 35,

Township 25 North Range 5 West
Q- Arevyou familiar with the pool rules for the Otero-
‘Gallup Piola? |
A v Yes, T anm.
Q And do those fules ¢ontain a provision prohibiting
the flaring of produced casinghead gas?

A Yes.

hion -

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAw REPORTERS
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Q Thie

Preposegd’ extersi

on avoa,b
of g hearing at the regular Jyl

y statewide

sipr,

i@ Py

1“e¢t“?
A Yes, sirp. A g F_A 5.
Q ."iiﬁitﬁ respect to that. well Mr. MaPShall,’Ehén‘ﬁaé_it; ,g L
iComplefed? ; o & 5 ’g;
h‘_ ‘T@é?wgli,wés’éOﬁpI%ﬁed’in‘Ahépst»~- 0n AngSt'théf1§b1, § 1??
| Q Do3jou re ’ call what its ‘nitial‘potential was? 5 é
| A Thlrty-

nine barrels of" ‘01l per day pumplng

.uqith,i oo
aagés-oil ratio or 1322 cublcifeet ber barrel é 1 i
Do We have g recent productvon test on that welle v 5
a test conducted on the lhth of March;, 1959 Tﬁ ;
of 011 per Cay with'a~ganoil ratio ]
_*Q’f That was this Mapeyp What i the weyy making row,
figd;y;,»u-m;ow? |
IRNE A It is producing approximately twenty-four barrelg 5 ;
: da'y, AvVerage,
y Q Mr. Marshall is ¢ hering System in tne ; *
DE“R”GZiZR.f‘f.'iRRi?fiSE TS
ALBUQUERQ UE, New Mexico

Phone CHopel 36591




otero-Gallup Poo

C’

o A LR T

1 that gathers the casinﬂhead gas?

The méjority of the wells in the Otero-Gallup

Pool belong to Skelly “ 01 Gompany, and-S Skelly.  has a ‘gathering

“and comnression

pressure lin

system for delivering casinghaad gas to a high

e in the area.

Are some of,the wells in‘t@e'proposed extension area

: connected %o that system? B f R

I belleve tﬁey apre, Yes, ‘gir.

Has Pan American requesUed Skelly to connect 6ur

Tribal 35 Well No. 17

‘:' that would be availab]e ‘from Pan Amerlcan'

Yes, 51r,_they have.
What do they say?'

Tt was Skelly's conclu31on fhét the amount¥bf"gas'*‘”'

s 35 Wo. 1 wéuld ﬁot be

‘k_sufficient to Justify any addltion to theip pvesent system and

could foresee no 1ustiflcation for en1arg1ng tHeir system in thn

| we1a.

“a wire here from S

’f{:uture to accommodate the small amount of gas’ com_ng from this

‘MR;?BUELL- in that coﬁhection, Mr.'Examiner, T have .

kellv oil COmpany, which T will mark és Exhibit

{ No. 2, and I would 1ike to »ead it for the record, if T may.

of gathgring

conne

MR. VUTTER' Please GO.
MR. BUELL: 'Case 1717, Otero-Gallup. Skelly as ownel
lines in field unable due to present 1ine capacity t4

ct to Pan American on existing lines. Hence, necessary for

l

-

by i T
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ulaying of new lines. from- th* ~well in Se ction 35 e

péﬁy.

'fto<p1p*in?

Pan-Ameritcan-to Tay several miles of line direct to compressor

in northeast quarter of Section 27."

Mr. Examiner, I belleve the telegram ik,gapbledéthQKQi‘,?ﬁa,u

-~ showld - “Section 28.

Quoting from the. wire again: "Max1mum gds volume of well

does not justify economlcally e¢ther present 11ne enlargement or

= That wire is signed by George 1. $ellnger, Skelly 0il Gom-

Q (By Mr. Buell) ‘Mr. Marshasl, alrectlng youp attentio

A

, again to Exhiblt No. 1, how far would we' have to go to éonnect our

well to the Sxelly system9 4; V,i ‘ ",; : ‘fff : f
A It would ‘be- abnvox1mately two miles vaeidenoted

labeled ""°+her1ng Yine " That would be the necessary llne to

5o

;get to Skelly!s compressor. ‘ o 55- }51"

Q Now that is not necessarlly the nearest point on the

]

i :Skelly system, but that is the only point’ that they Will allow us

y
4

A Yes, thatts the only polnt they will aocepu the gas.
Q - Mr, Marshall, now: Skelly has sald 1t is uneconomical

“for tham to connect our well, Have you made a stady to evaluate

the economlc feaslbillty Of Pan American laylng a line to connect

the well?

- A Yes, I have.

st L L
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Q What was the oesult of that study with respect to .

whether or not it 1s econonmicql?

A I conclude tha+ it would not be economical for Pan

American to dispose of this gas to Skellyts compression system.

(Thereupon Pan Ame"*can's Bx=~
hibit No. 3 was macvked fopr
VJdentificaLion )

Q Does uhe thlblt whlch has been markaa a8 Pan Anepi~"

can's Exhlblt Nb. 3'reflect~the reSults‘of your economic” evalua-

tion9

A 1Y Exhiblt 3'is the comparlson of ‘the’ initial in-
vestment to lay the line with the revenues that would be derived

from the future gas to be pvoduced from this well It shows an

i 1nitial investment of approx1mately 86, lOO and total expected

revenue from the gas is apnrox1mately $3,000 -- $3, 040, which woul

2“result in a loss of $3 060 through the 1lire of the well

"<Qi Aetual1y, Mr Marshall it is not 31mp1y or meérely

<uneconomlcal 1t results in s loss, does it not?

LA l' Yeé,fsir ‘that is correct.

L; Q.. . And ‘in ‘making this study, "Mr. Marshall, gigqg you ‘use

:i? the most optimistlc annroach possible? Now, T usgse the word "opti

’ﬁ‘fmistic" from the standpoznt of minimum investment expense.

:Q Yes,7I belie?e the $6, 100 répresents the minimum pHS-

"ﬁéible7inve3tmehﬁ‘ the reason for thig being: (1) In all probabiid
'?1t will be necessary to bury the line that is shown in green on

fExhlolt No. 1. My cost figures assume that this will not be nec-~

DEARNLEY MEIER & A ASSOCIATES
GENERAL Law REPORTERS
ALBUQUERQUE, New MEexico
Phone CHopel 3-6691




in this area, and lay it on the surface

J.

. - il + oS e v
ne additional mincy cost-ig;the exdet

ks
b

was'hOt available ‘to me

Sectioh 28

VA

1ncurred with thls 1nsta11atlon made.

‘| results in a loss?
o <A ‘That is correct.

‘going to ask you,

additional‘investment expense.
will this well be 2 profitable well?
‘A No, sir.

well will never pa& the drilling cost.

and still remain in that quarter quarter seclon.

" our request for an exceptlon to that rule,

VHowever,

qﬁireian e;ception, and 1t ds doubtful that it could ‘be obtained.
Also,yéﬁeily has all of their gathering lines in the area buried.
K ‘ o7 y o ‘1oeatiog'ofrth..
'iiknew tiét it waslin the quarter‘qua§tex
section in which it is Shown, that being the SE/LL of the NF/L of
In 0f6er to assure that I would not figure on ‘voo

much: llne, I put'*he compressor as’ close to ‘the well as I could

A3

¥

v‘thlnk the investment ig- probably 1ess than what would actually be
Q And eﬁen though'it is:aémihimﬁm investment, 1t stiil
%Q 1 Mr.-Marehall for the nurpose of ﬁhls question I am

I want you to assume tnat tne Commissvon grantqb

%o vroduce and operate our well as we have 1n tne past without ﬁhlk

Under that assumbtion, Mr. Marshal_’
The total revenues to be received from this

Q So actually, if we are required to make this uneconom]

this would pp-

aor.

A1l in all, I

and that we cont7nue

H
!
H

&
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1t will just be an ad aditional burden on what 1%

1cal t{nvestment,

{s already, an unprofitable well?

A Yes. The operatio in this well now is -- can be
degcrived as & salvage operation and naturally causing additional

=4n nvestment necessarily woMld resulted 1n loss,in that gas revenue

13 not gufficient  to pay for uhe investment “and ﬁc‘ld """ only result—
__ihi further 1oss of the well.

Q Are you through9 '

A Ag & ??S“}P,Of drilling the well., T

Q ;M;"Meréheil; in your opinion, as an engineer, what

"Ffi? .,ns nave. you reached with resnect to this anplication from

.
T

Jthe staﬁdﬁ%inﬁfbf*preventlng;avoidable phy31cal waste aé:kell‘as

- the protection cf‘the<ccrfei§€ive rlghts -of the parties bfuinﬁefeQJ.

i

’A.*;» Assum1u5 the qxception, ‘which is requested, "1s grdnté

'515cén"see*hd:ev

;my opinlon ‘that th( corre;ative rights of all “involved W111 be

)

1'protected.

nQ | Antually, if we\are pegquired to make this uneconomic

}';investment, economic waste will=

‘ﬁ!A QU"Thatli; correct.

1:Q1 And the va‘ue of the caqlnghead gas, which‘will‘ﬁe

saved,'gatﬁered‘and sc}d, will not oay out the 1nvestment'require@

_{,' -

to--. Rl '
A That is correct.

MR. BUELL: May it please ®he mxaminer; thatts all

t
i

oidable waste which will take place, and it ‘is also

iresult will i% not, Mr MardhallV

o b P
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o we have at this time, and I would like td,fovmally offer Pan Ameril- s B
can's Exhibiis 1 through 3 in evidence.

MR. NUTTER: Pan Américan!s Exhibits 1 through 3 will

(The documents heretofore mark¢d
Pan, Americants Exhibits 1,2 and
3 wefe received in evidence )

-¥MR. WUTTER: Does anyone havprany questions of Me. ] e

SEVCIR |

':'x'wu.' 1&11

'\’

MR. PAYNE: ' Yes, sir.

. ' GROSS EXAMINATION

?Q’ i»ﬁr. MarShall, are you aware that the gas-oil ratlo‘

'Elimitation in this field 1s 6 ooo k612 ;

z

‘EA Yes, 31r. S ?: :f

iQ’ “And, 3of courée, you are aware that the field, the 1 ‘;

3

'pool rules provide thau no gas should be flared or vented?

:f,-. 0t ) K (

‘~§A . Yes.

éQ Do you feel that 1f this excention is granted, that

£

_ithis particular well should be held to a gas-oil ratio of 2, 000 to )

-€125k7~;
:? | I can see no, reason why it shou 1 not be or no reaéon
?Why it should be. I've not made ‘a study as to exactly the reser=~|
:voir it is nroducing from.{ It appears itlis producing from the

Otero—Gallup'Field.

Q There would be more gas vented, would there not, if

DEARNLEY - MEIER & ASSOCIATES

GENERAL LAW REFORTERS L - -

ALBUQUERQUE;, NEW MexIco
Phone CHapel 3-6691
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| the ratlo is left at 6,000 to 17
A Yes. However, I do not feel that 1f 1t is true,

which, as T say, I have not made a study. If 1t is true that the

‘Mwell is»in the same reservoir with the remaining well:, 1t woulgd
seem to me that it woqu be an 1nequitable sitaation for one well
to be producing wwth a limit of 2,000 while tbe remaining well is
produced with a llmlt of 6 000, since even w1th the limit of 6,000
: :the volume of gas whlch will be | vented from 35 No. 1 is not a
very 1arge amount of gas.

w{Q : How?muéh is it?-f :

“A’ At the present time itts approx1mately a hundred MFF
| “aiday;k little bit 1ess, probably, ) §
\3Q ; Have you' calculated how much it ;ould be 1if it were
“operated on a 2,000 to 1 GR? f

A Tt vould be the same, T bel*eve.; The well is capable

vof producinﬂ only vventy‘five barrels of oil 3 day, which is. the '
'42 OOO 1Lmlt T belleve the field is on a w- what averages out |

- jaround seventy barrels a day al]owable “so that at a 2 000 limlt

"you would have one’ hundred forty MCF a day, whlch the well is not

A e

li'capable of producing, and Jt will not become capable of producing,

's;in my opinion, and you would not have any more . gas flared that way
fthan you would under 6,000 or any limit. f _

"Qe - You ‘are not actually challenging the fact that this
well is in“the 0tero~Gallun Pool, are you?

A Yo, sir.

DEARNLEY . MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE, NEw MEXICO
Phone CHopel 3-6691
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‘than the c‘ompréss‘or“ is, then?

A Not to the Gallup, no,sir.

O

Now,éyou show your gathering line going from the

well to the compressor. What 1s the location of the nearest tank

easterywéﬂ'apetnegaieasewéhi;hmiéMceiﬁected?fm217¥3~E?
A Skeliy's?
‘Q ‘Yes, sir.f Well,~anybodj's; : =
A Wéll T believe Skelly'é would be the nearest che, an?

Ixaﬁ not Sure, but I believe that the tank battery is also located
in the same quarter quarter gection as the compressdr.,

' ‘».“Youfdoﬁ?t]thiﬁk there is any tank battery any closer

V-l

A T don*t believe thers are, but I can't be sufe on tha
point because tnere has been some late developments, and 1 notice
there is another 1ease here on Section 2?, which possibly has a
tanktbattery. Butilt's-my oninlon rlght now that the tank battery
is in the same qua%ter quarter sectlon. |

R Ifthere a tank battery closer to the well than the

B
conpressor 1s, it wculd be possible to run-the iine to that tank

ba tery and commingle that gas thh the other -
'y It would be phys1ca11v possible, but under Skelly's
terms, under which they would take the gas, it would not be pos-

sible because they have stated that their lines are run to capa-

city, and we would not be able to ‘drive %he gas anywhere unless --
te the compressor_; dand 1t would be necessary to compress the

gas ourselves.

DEARNLEY - MEIER & ASSOCIATES
CENERAL LAW REPORTERS
ALBUOUERQUE. NEW MEXICO
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-QUESTIONS BY MR. PAYNE.

TR YWes, fwow tho Gallupe o
Q  And in theievent any other well is drilled on this

lease or a larger volume of gas became qvallable, Pan American
would be willing tovreview this case Qn another hearing? |
A | Ybs;v i »
MR NUTTER Does anyene?have?any further questions

of Mr. Marshall?

Q ‘ Who owns the acreage in Section 3&, Mr. Marshall?

A S‘kelly,‘.I Qe_lleve, ab least in the W/2. T am not

sure about the S/2.

,T»ql wa, to the best of your knowledge, are all the wells

~inc this proposed extensﬁon connected to gas gatherlng facilities

other than your39

eosince belleve all of them belong to Skelly

MR. 'PAYNE'v Thatts all. Thank you.

: MR. NUTTER:; Any further questions? Mr. Marshall may

‘be excused.

(Witness excused)
MR. NUTTER:' Do you have anything further, Mr. Buell?
MR. BUELL: ‘No, Mr. Examiner, nothing further.

MR. NUTTER: Dces anyone have anything further they

S AR i K S AR R

wish to offer in Case 17177 Ve will take the case under advisemen

DEARNLEY - MEIER & ASSOCIATES
GENERAL LLAW REPORTERS
- ALBUQUERQUE. NEwW MEXico
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and recess the hearing unti) one-thirty, ’
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[ TSTATE OF T NEW MEXIGO )
‘ ) ss ‘ : | :
COUNTY OF BERNALILLO ) : :

>I, J. A. Trujillo, Notary Public in and for the County of
iBernalillo, State of New Mex1co, éo haveby C°Ptlfy that the fore-
fgoing and atvached Transcript of ProceedingS‘before the Neu‘Mexibo
loil Conservatlon Commission was reported by me in Stenotype and -
',reduced to typewrltten transcript by me, and that Lhe same is-a ; e R '%{
‘7true ‘and’ correct ‘récord to bhe best of my knowledge, sk111 and - é ? |

Cabili ty.

WI‘I’NESS iy Hand and Seal thls, the 025’“/ dav of CL/Ju
'1959, 1n the City of Albuquerque, County of BernaLWIlo, State of
fNew Mexico.

Ean

: NOTARY PUBLIC t/ B8 R

My Commi331on Expires-

Octdber 5, 1960

I do hereby certif
¥ that the fore !
a complete record of the pI‘oceedirg;':’):nfnl‘E

the Exaniner hearin
Ca 1
heard by me on_ ;" - ot 1?(7{?7

................... E f
New Hexico 011 Conservation Co;mi::f;;gr '

DEARNLEY - MEIER & ASSOCIATES
GENERAL Law REPORTERS
ALBUQUERQUE. NEw MEXICO
Phone CHopel 365691
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l‘_ ) iw,g ES L !' L o B e . A e i_ L i B i ] R -
§ ~ STATE OF NEW MEXICO ) | o
, [ A : ) ss
R GOUNTY OF BERMALILLO )
¢ T,'3.’A;PTfujillo,“Notar“”Publicwin énd~for,ther00uﬁty of |

;Berhalillo, State of New Mexico, do hereby éertify'that~theﬂfore~
.going and attached Transcript of Proceedings before the New Mexico|
011 Conservation Commission ‘was reported by me in Stenotype and e g

'reduced to typewritten *ranscript by nme, and that ‘the same is a Sl -9'

vtrue and correct record to ‘the best of my knowledge, skill and ;

Bk ’abllity. ,
| WITNESS my Hand and Seal nnrs,'b'eozﬁf‘””day of Q 7 :

'1959, in-the Glty of Albuquerque, County of Bernalillo, State of

T
St e 2T T

. jNew Mexico. _

- 144 NOTARY PUBTJ.LC (74 e
| ¥y Gonmission Expires: = - ‘ g : —
Octdber 5, 1960, - : :
I do hereby certif
¥ that the foregoin
a complete rPcord of tre prooeediggs i,’nli
the Examiner: hearin Case No.. /7/7
heard by me on..... :T ~ 19‘[3;
i New Mexico 011 Conservation Co;miggzéggr
1 \//
- DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS :
ALBUQUERQUE, NEW MEXICO
Phoae CHopel 3-6591 :
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— ~—-——-OIL CONSERVATION COMMISSION
SANTA FE, NE¥ MEXICO

: Date 7LQ25(—§;77

CASE NO. - 1747

_ _ DsNED S £
My recommendations for an order in the above numbered case(s) are
as follows: ' : ‘ ‘ :

| HEARING DATE 7 Z<eee 7-8-87
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OIL. AND GAS BUILDING

PAN AMERIGAN PEFROLEUM CORPORATION

ALRX CLARKE, J&,

L VT T - =
WHAVISION ERGIREER

1959 JUN 35 mRTsVPEﬁi TEXAS

< -Junet12;- 1959

GHIK-H267-986.510

Request for Heaz?ing;

Mr, A, L. Porter, Secretary Director
New Mexico 0il Conservation Comiiission
Capitol Annex Building

Santa Fe, New Hexico

Dear Sir:.

Pan American Petroleum Corporation Jicarille Tribal 35 ,
| z No. 1 Well is located in the NW/4jof the SW/lk, T-25-N, R-5-4,
- Rio Arriba County, New Mexico. i well is lotated in the o
proposed extension area to the Ot# ¥ ro-Gallup Oil Pool, as seb ,
out in Paragraph 'G! of Case 1690. Consideration of this S

extension was conbinued to the-July, 1959, regular hearing.

Pan American requests that a hearing be scheduled A%
the earliest possible date-in -order that Pan American may
chow ‘the Commission why the above mentioned well should not
be subject to any rule, order, or regulation of the Commission
“pelating to the flaring of produced casinghead gase. o

“Wery truly yours, :
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OIL CONSERVATION COMMISSIO
P. O. BOX 871 .
SANTA FE, NEW MEXICO

August 6, 1963

_Pan Amer 10'9 Petroleun Corporation ,
P. O, Box 480 et
Farmington, New Mexico .

‘Attention; T. M. Curtis

B ~ administrative Extensien -
o . Order Wo. R-1451-A

Mtlm 3

. peference is mads to your application for extansion
‘of time in which to flare cx vent low pressure casinghead
gss from your Jicarilia 35 Well No. 1 located in the WM/4
SW/4 of Secticn 35, Township 2% Morth. Ranca 5 West, Rio .
‘Arziba County, New Mexico, i the Otero-Gallup Oil Pool. o

Sy autherity granted me under provisione of Order No.

‘m=14%1-A, yeu are hereby authorized to flaxe gas from the
‘above dsscribad well in sxoeptish 2o Ordar Wo. R-1237-A "
_until Septembar 21, 1964. o a

Prior to that date, pleass furnish the santa Pe office
of the Commission with a re-evaluation of the possibility
_ of eliminating the flaring or venting of gss from the above
‘desoribed well. Failure to d¢ 80 will subject the well to
©  aosncellation of allowable. s

VYery truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ALP/D8N/0g
cc: Oil Conservation Compission - Aztec

A
[T




A .FO‘H 470 2.sy

—Mler—yis55. gge, 510.1

Sub je.t ; Request for Extenston to
Nb-Flare‘Exception
Administrative Order R-1451-4
Jicarilla 35 No, 1 )
Otero Gallup Pool
Rio'Arribé'Cbunty,»New Mexico

continved flaring of gas from Pan American'g Jicaril]a 35 No., 1 in
éxception to the no-flare Provisiong of Rule 4, Order No, R~1237-A,
Otero GallupvPooI Rules, dated October,19, 1959.‘.Y0ur letter‘of
SeptEmber-IB, 1962, authorized-the flaring of casingheaq gas from

this well unti] September 21, 1963

€conomics of Selling casinghead gas: from e, subject weij Qere-pre-'
. 8ented, Ag shown in these Lletters, ag economic 0SS would regyjt from
"the»connection'df—this well to g 8as gathering facilicy, o




Jul 29 .1963

“Page 2 :
N-SSS 986 510. 1

. Mr. A. L. Porter Jr.

_exception to the no- -flare provisions of Rule 4 of Order.No, R-1237- A
Otero Gallup Pool Rulea, dated October 19, 1959.

Yours very truly,

. PAN AMERICAN' PE ROLEUK conrozAnou

o i District Superintendent % } H
JRK ten % |
Attachment .
‘ccfattach: Mr. E, C. Afnold ~
: New Mexico Oil Conservation Commission
Aztec, New Mexico




ATTACHMENT NO, 1

 jrcaRiina 35 NO-_1
O h5-01L RATIO TESIS

SUMMARY
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PRSI ‘;T';:é:(",“‘"',m-ir"’“,u.ﬁ, ‘::,:,k‘-;«w,_q;q-ﬂc,-wuj. ORI
! !

With Rule 1214 'of the Commissiug Rules

| ~ NOW, on this_ [of" day ofﬂég?zﬂf1959, the Comuission, g
quorym being present, having consid ed

| Nuttep, and being tully advised in the

~deet mattor therect,

' BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER oOF THE HEARING
CALLED BY THE OIL CONSERVATION

T

THE PURPOSE OF CONSIDERING: -

CASE No, 1717
B L Order No, R—145l
-APPLICATION OF PAN AMERICAN '
PETROLEUM CORPORATION FOR A

SHE POOL' RULES FOR THE OTEROw
GALLUP POOL, RIO ARRIBA COUNTY,
NEW MEXXCo ' - -

.. "This cause came on for hearing at 9:0¢ o'elock a.m, on
: July;&,?l?ﬁ?, at Santa F§;~New,Mex106;‘b010téVDaniel S. Nuttenr,
examiner dul _4ppointed by the 01} Conservation Commission of New
u”x;ép;;harﬁwhiflérfnctbr}edfta a8 the "C

and Regulations,
, : , the apgiication, the evi-

-,1qneq_addaced,‘and_the,rceommendatigns of the aminer, Daniel S,

premises,

. EINDS;

(1) That due public notice having been given as required
by law, the Commission has Jurisdie

i ~,vff(2?2{?@§§htho_hﬁpligennwii.thé_gwgo:-aad o
heldip the Utero-Gallup 04} Pool, known

, appliéhnz}tp'make beneficial use of the casinghead gas produceq -
from said;J#qarilla'Tﬁibal 36 Well No, 1,

perator of an oil

A8 tha Ficamilla Taihal
otd “'Dii NQ, 1, 1located in the NW/4 SW/4 Qf Section 35' TOWﬂShip o8
North, Range 5 Wost, NMPM, Rio Arriba County, New Mexico,

(3> That at the Pla1oht time it is unoconomical for the

That approximately 100 MCF of ca

‘ (@) singhead gas is present
being flarad op vented from said well,

(8) That the a

SURISSION OF NEW MEXXCO-FOR-

omuission," in accordance

tion of this causge and the sup~

1y

4 plicant seeks permission to continue flaring
or venting the cashinghead gas pProduced from gaid well,

-2
o
T e ST
-




. .
Case No, 1717
“Ordet No, R-14861

ST (6) T That an order authorizing the flaring or venting of |
casinghead gas from said well should be issued subject to the

limitations set forth below,
- IT_IS THEREFORE ORDERED!

O R SR L«""i""“ N

_ That the applicent, Pan American Petroleum Corporation, be
and the same is hereby authorized to flare or vent casinghead gas
ﬁroducqa firom ite Jicarilla Teibal 38 Well No. 1, located in the

W/d 8W/a of Section 35, Township 25 North, Range B West, NMPM,
- Oteéro-Gallup 04l Pool, Rio Arriba County, New Mexico, for & period
not to exceed one year from the date of this order,

D EV

'y " "
AR i

Y / ; « That the daily volume of casgi:yhead gas
_in"eubic feet, which 1is produced from said well and is flared or i S
vehted, shall not exceed that number derived by multiplgin ~the - .

deily top uait allowable fop the Otéro-Gallup 041 Pool by : : E

. v 5
ol N iy
AT LR

a2 Ay
-1 S

"y
=
<
i vl
3
&

B  PROV : ER, That the applicant shaly nqtiig the

Secrotary-Director of the Covmission if and when auy other Gallup

. V:ollt;;re completed on the lesse on which the subject well is
. ocgt‘l L+ e B : i

N

~above designated, ‘

" STATE OF NEW MEXICO
- OIL CONSERVATION COMMISSION

. L o g

( :j ;OHN BURROUGHS, Chairman 1

) */:Zkéfifiéf;zZr//%f,a;,/~f»
~ MURRAY E, MORGAN, Member

A )

« L. PORTER; J¢{, Member & Secretary

ven/

DONE at Santa Fe. New Mexiéé, on the day and year herein- _ S I

R B S




OlL CONSERVATION OMMISS[ON

T “P. 0. BOX 871 B o e - S ' "
' SANTA FE, NEW MEXICO ,
August 8, 1989 i ' ' -

Atmd & Malene Rz ‘ : . : - :
mn. New Iutoo : x - e
Dear Me. Newmang e | B ,

On bebalf of your client, Pan American Petroloeum : o

- Corporation, we enciose { wo copies of Order No.

- R=1481 in Case 1717, mnod by the 011 Ouuorvution

On-iulou on lnmt » 1989, .

%xy truly yours,

A L. pon'ma Jr.
Secromy-Mreotor

e/

E=closure

./,&-é/ /4,4%«/. e




N M Ir. xaulorz

iv/

Enclosures

OlL CON“E.RVATION COMMISS!ON

p. O: BOX 871

R~1450 1gsued

ou ooalorutton oo—iuton

vory txuly youri

“SANTA FEv NEW MEXICO . ,

' om b-mn of your onont, ulf 011 Corporation, %o
" opclese two copied r W
8, %‘5: by the

| July
in Case

R R,




oIL CONSERVATION COMMISSION, o aams,’
P ‘ e

~The following cases will be hearq

A+ Lo Porter, Jy,, Secretary=-Diractop.

CASE 1707: . Application of Continental , : ; ;
S units. Applicant, in thela’bo'\ie-stylie‘d cause, seeks the astablishasni 65

T - unit to consist of lots } and 2 of partia) Section 35, Township 26 South,

’ - "Range 32 East; Lea County, New Mexico,the other 49.9~acre unit to consist ,

of lots 3 and'4 of sajg partial Section 35 -Ssid units are to be dedicated: i

;re;spectiv,ely 10 a well to be located 330 feet from the North ang East lines, .

Of 1ot 1 and t0 a well to‘be”locatéd‘330¢feet from the North ang East lines ; »

?Offlot'3}?éllfin'said‘Secfion 35. Q :

i
R ST

R AT oy, TR

+ CASE 1708;: - Ap ‘,liéa_tipn_ of 'Cozitinental 0il Company for pex:{jissiog;_{;gf,com:tii,rig:l.e~»vth,e, i
s. L Production from three §9R§2‘§$9;:lé§ses‘at'—prp}iiééri‘f}"Tn‘i:'n'é "ébéVe-s‘tyledF;
_ . »_é@’u%e;,;;ssér.;‘;a;fpé"ffni:s?ﬁﬁﬁ’"’c‘bfjcbuuningle the production from an ‘uhdesignated_
ST s !?ézlawa;x‘e}{poplff;bm three separate leases in Sections 25, 26, and 35, Town- |
‘ : . ship %6 South, Range' 32 East, Lea Couiit'y, New Mexico, after separately - : ‘

]

A ”:fi'%@5t§rihg”thé1§56dﬁction from each lease.’

UCASE 1709; :Apiiiééiibﬁiéf Continental 01 Coﬁséhyﬁfdija“lso-acfe non-standard gas
: 3§ ‘ A pliqan't, ‘in the above-styled Cause, seeks the establi she

. Proration unit,
Y m§ﬁt§§f‘§}16péécre~non-standard ga

(R LA

[ S
~ ) T i o ﬁ
FOUR N s T o ' | 4‘ i
R e e a No. 24-59 f___ R L | -
| ‘ ~ DOCKET:__EXAMINER HEARING JULY g, ) 59 ; o
li

CASE 1710:

o

Applicant further seeks approval £
location for the well ip said lot 2, i

CASEvl7llz .Apg;;ggtion;ofﬂThg Atlantic,Rgfinlng Company for an oil-oil.dyal completioq-
T Applicant, in the: ] 3 ori , -
“completion of 1ts State wyn Well No. g, located in the SE/4 NE/4 of Section
.25, fIOﬂnship' 5 South, ‘Range 37 East, Lea County, New Mexico, in gsych a :

‘manner as to Produce oil from the Justis Blinebry Pool ang from the Justis

"CASE 1719s Application of Angelg Peak 0i) Company for 4 non=standard gas proration
: ‘ unit or'in the alternative for a8 force pPooling order., Applicant, in the
éboveqstyled Cause; seeks the establishment of a 98.87-acre non-standard
gés'protation unit in the Fulcher KutzePictyured Cliffs Pool consisting of P ,
lots 1 ang 2 of Section 10 and lots 3 ang % of Section 11, both in Township I -
28'Nor%h, Range 11 West, San Juan County, New Mexico saig unit to be o




Docket No. 24-59

CASE 1712 (continued) dedicated to applicant's Angels Peak Well No. 5, located 285 feet
from the North line and 1520 feet from the West line of said Section 1}-
Applicant proposes, in the alternative to force pool all interests in the -
above—described acredge in said Fulcher Kutz-Pictured Cliffs Pool. ..

CASE 1713: Application of El Paso Naturél Gas Company -for a gas-gas dual completion.

N Applicah+.;in the above~styléd cause, seeks an order authorizing the dual

‘ ‘completion ot its Hancock Well No. 3, located in the SW/4 SW/4 of Section

LT R 99 Townshlp 28 North, Range! 9 West, San Juan County, New Mexico, in such

© a manner as t0 ProGucs gss f%om the Aztec-Pictured Cliffs Pocl and to ,

pzroduce gas’ from the Blanro-Mesaverde Pool throigh the casing=tubing -
annulus and tubing respectively- Applicant proposes to_utilize a retrieve

able—type packer in saild well. ' :

CASE 17143 Application of Jchn H. Trigd for an order authorizing a pilot water flood .
' project; for capacity allowdbles for seven wells in said project area, and :
for establichment of an adminlstrative procedure for expansicn of said

project and for granting rapa01ty allowables. Applicant, in the above-
-styled cause,’ seeks an order authorizing it to institute a pilot water
-~ flood: o*egect in the” Caprock=Qiieen! ool-iﬂ‘rhaves County, New Mexico.
Applxcant’proposes to. inJect water intc the Queen formation through 4 wells H
located in Sections 4 and 5, Township 14 South, Range 31 East. Applicsnt- i R
also seeks capacity allowables for seven wells in said project. Applicant . ;
further seeks the es ablistent of a procedure whereby the project area :
may be expanded and capacity allowables oranted without notice and hearing. i
q

CASE 17152 ‘ Appllcation of Gulf Oil Corporation for permission to 1nstall a lease ¢ o

o ' -+ automatic custody transfer system. Applicant, in the above-styled cause, £ -
seeks an order auuhorizingiit to install automatic custody transfer equip- :
ment to r-ceive and measure the oil produced from its B. V. Culp Lease® ey

consisting of the SW/4 NW/4, E/2 Ni/4, and the NE/4 of Section 19, Township
19 South, Range 37 East, Lea County, New Mexico.

""GASE 17163 : Appllcation ‘of Northwest Production Corporation for an oil=gas dual com= Cd
‘ : pletion. Applicent, in the above-styled cause, seeks an order authorizing
‘the dual completion of itg "S" Lease Well No. 15-11, located in the NE/4
NE/4 of Section 11, Township 24 North, Range 4 West, Rio Arriba County,
New Mexicog in-sich a manner as to ‘produce oil from an undesignated Gallup
0il pool and the production of gas from an undesignated Dakota gas pool
fthrough parallel strings of tubing.

A a0
B M

JCASE_1717: Appliuation of Pan Amer1can Petroleum Corporation for an exception to the
‘ i "No-~Flare" provisgions of Dlder No. R~1237. Applicant, in the.above=-styled
cause,. seeks an exception to the requirenent in Order No: R~1237 that no
casinghead gas be flared or vented from any well within the defined limits
of the Otero-Gallup 0il Pool or within one mile therefrom for its Jicarilla
Tribal 35 Well No. 1, located in n_the M/4 SW/4 of Section 35, Township 25
Nov‘th° Range 5 West, Rio’Arriba County, New Mexicoe.

T S oy i

CASE 17183 Application of Samedan 0il Corporation for an unorthodox oil wel ation.

] Applicant, in the above—styled cause, seeks an order authorizing an un-
orthedox oil well location in the Kemnitz-Wolfcamp Pool for a well to be
located €60 feet from the South and East lines of Section 20, Township 16
South; Range 34 East; Lea County, New Mexicec, in exception to the spacing
requiremenis for said poel as promulgated ixy Order No. R-101l.




: | i ERRE L
-3- ‘ P ; N J . o "E_ T T T
- Dockat Noi 24-59

. SA¥ 17100 . Application of Sinolatx 011 S Compauy t5 comningle the produstion L
© T v irom seéveral gseparate pools. Applicant, in the gpggggsgyggdAcause;,seoks;A,w e s
L : “_;§E§99§§Ixﬁjg;c0mmingle the.produqtiaﬁhff6M“thé“?enrose-Skelly Pool and the :
ST "Paddock Pool from all wells on itg Brunson

) s ¢ lease comprising the Mi/4 SW/4
~of Section 3 and the W/2 SE/4 of Section 4, Township 22 South, Range 37
- 'East; 'Lea County, New Mexico. Applicant further geeks permission to
] commingle the production from the Hare 9001,'Diinkdrd’Pdol’and‘Tubb Gas
"t - Pool ‘from all wells on said lease. ' : S

*G_Assjl'?m!% Lk :Ahn-'l;ll‘a‘..;

o

Appllcaticn of SRE[iy;Oil’Company‘for an oileo
~in the above-styled cause, seeks an order autho

; of its W, P. Saunders Well No. 1, located in the SW/4 SE/4 of Section 11,

. ;Towh?bip’26 North, Range 11 West, San Juan County, New Mexico, in such z

. manner as to produce oil from the5Ga11990s-GéllupVOil Pool and to produce s

"oll from an undesignated Dakota pool through parallel strings of ‘tubing. - ¢

11 dual completion. Applicant,
orizing the dual completion

CASE 1721s Application of Great Western Drill n :
7 - trangfer system, for permission to cdhmunglq;thgdpgggug;,_, n.separate .-

ST SR ;;gas§§,'fn*%péfaissionfto‘prddﬁCé"ﬁbfé’iﬁiﬁ 1€ wells into a common ;

IR battery, and for an administrative procedure wh .

‘éxcess of top unit allcowable. Applicant, in th g ,

an order authorizing installation of an;autpmatic‘custddy transfer system L

and fp;?pérmissibﬁ:to‘qommihgle the;CaprockéQuegn_del production from PR T

more than 16 wells located on separate leases}wiihin'the'confines;of the .

North Central Caprock Queen Unit Area in Township 13 South, Ranges 31 and S o

32 East, Lea and Applicant further proposes S e

the establishment of an administrative procedure whereby wells in saig

Unit Area may be permitted to produce in excess ' ]

sald Caprock-Queen Pool,

e above=rtyled cause, seeks




