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, BEFORE THE. .
OIL CONSERVATICN COMMISSION
~Santa Fe, New Mexico
July 8, 1959

EXAMINER HEARING

,tpgcomminglefthe“ﬁﬁbﬁuéﬁiﬁi"?rOm“severél
separate pools. Applicant, inithe above-
Styled cause, seeks authority to com-
mingle the production from: the iPenrose-

)

‘ L , - )
Applicdtion of Sinclair Oil~&wga§wggmnany"wm)-«

: )

)

)

| e th from: the ‘Penr )

- Skelly Pool and the,Paddbck Pool from all )

)

)

)

)

)

)

)

- wells on its’BfunsOn;lease§¢0mpriSihgithe%
- NW/L sw/) of Section 3 and the W/2 SE/L.
of Section 4, Towﬁship*zz'soufh; Range 37
East,~Lea‘couhty, New Mexico. Applicant
~furthér'seéks*permiééiqn*tdjcomhing1e~the‘
production from the Hare Pool, Drinkard
Pool and Tubb Gas Poo] from all 'wells on -

‘Case 1719

~-........-.....-...._......._~_{...-.‘........--

; Mr. Daniel S. Nutter, Examiﬁer

~ TRANSCRIPT ék‘HEARING
MR.'NUTTER: Wé wil1 ﬁa}e'uﬁ Case 1?19.
}_;MR.‘PAYNE: Case 1719, %"Apélication;of Sincléir 0il
" & Gas‘Compaﬂy to‘commipgle‘the préductibn from{éeveral separate
Pbois." | | | |
Mﬁ. PIPER: 1Ir it please the Commission, I am gmq Piper
‘of Gilbert; White and Gilbert; Attorneys at Law in Santa'Fe;

New Mexico, and I anp appearing for the applicant, Sinclair 0il

DEARNLEY . MEIER & ASsocIATEs
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& ana Gas Company, We have one‘w1tness; Mr. Anderson. 2
}'} _ ‘ (Witness swérn;)
R. M. ANDERSON
. % L “ealled asva‘witneés;'hdfiﬁgrbeen previousiy’duly’sworn, testi-
 §> | fied as follows: ﬂ
R DIRECT EXAMINATION . g
o BY i Plpnm;: | A 7
Q Will.yOu state%your name; please? . . . R N
I R, M. Ande{%‘sonf; : |
] _a_ By.whon are you émployed, Mr. Anderson?
A Sirxciair Oil» ahd Cas Company
Q A#e you fémiliér;'Mr; Ander§on; witn @hé appliCati01 of R
‘Sineldir 0il and Gas Comﬁsf};y in Case_’f\}o.' 17197 |
" A I am.. | | (
- Q Coﬁld‘YOu briefly summarize for us-what is sought by E
;‘ ‘f§ha§‘applica%ion? | E
A | Weéare asking pgrmi$Sion to‘¢onsolidate three’sweet %
bgttefieslana’to'consolidéte two sour,battefies;on oube. L.“ :
Brunson~LeaSé which produges‘,ﬁhich:cbhtains.8Cﬁei137wﬁich*prcdu+e
from five poéls.
Q Is Sinclair 0il and Gas Company the owner and opera-
tor of the subject:lease?
. Yes; sir. _ e .
Q Now, Iir. Anderson, have you ever testified on any
Rty
‘Phone CHopel 3-6691
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previous occasions before the Moiw Mexico 0il Conservation Com-

% ¢ mission? .
% | A VYes, sir; I have.
é Q  And were your qualifications acbépted on those oc-
% casions?
| A Yes, sir, <
% ‘MR. PIPER: If it pléase thé Cp%mission; does the
witness' qualifications meet with approvaiQA B

MR..NUTTER: Yes, sir, please proceed, Mr. Piper.

- ~

Wy g

Q-  Mr. Anderson, have_you,preparedfan ownership map of
the area iavolved here? |
A Yes, sir, I have, and I have marked it Exhibit 1.
~(Marked Sinclair 0il & Gas Com-
pany's Exhibit No. 1, for :
identification.) : L

Q >Does:that map show the vsdbjectgieasé‘and=thé:dffset“0pera-

) " tors?

;A Yes, it does; and I have idéntified the -subject ipase,
which éénéists,ﬂf tw0‘non.coﬁtiguﬁqu@raéés;by colorigg‘them
yellow,  Now;‘the 1ease‘occubies the Nbréﬁwg3£ Qhérter of the 5

“ Southweét_Quarper of Section 3 and the Wéét Half of the S§utheast
Quarter of Section L in Towhship 22’Squtﬁ; Range 37'East;'Lea

County; This lease censists of eight weils, one of which is

dually completed. There are three Drinkard Pool completions at
about 6500 feet. There are two Hare-McKée Pool completions at

! DEARNLEY - MEIER & ASSOCIATES
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”;Lease dé this ‘exhibit, ande{have colored them as indicated on

 five batterles that w111 be in existence and the status of the

about 7350 Feet. There 1s onc Tubb completion at LIV [ect,

there are two Penrose-Skelly completions at 3650 feet, and there
is one Paddock completion at 5100 feet, and I have on a later
exhibit identified those specific wells,

Q Now, referring to ‘the subsequent exhlblts; Mr. Ander-
~een;mha§e"you preparedmanywdiagramatlc sketches;ofhtheupresent:
'batteryzsetup oh'Fth&;leasef and also the proposed patteryl
?setdp a% contemplatedfin tﬁe’aépiication?

' 4 AH; I-have; and I ﬁafe'inéicated-those diagramatic sketche
‘as'ExhiEits~2 ahd’3; 'Exhi5it 2 is tﬁe preseﬁt status andlExhie
;bit’B iélthefstatﬁs'after_eehsdlidagion; the prOpoééd spatus.

Q ; Now, w1th reference to’ these dlagramatlc sketchns,

fEXhibltS 2 and" 3 w111 you: explaan those for “the Examlner Mr.
¥Anderson?

A Yes. I have shown all wells on the Sinclair-Bruﬁsqn
{the lower left~hand corner oﬂ‘thé exhibit identiinng the zone

?they are oroduc1ng from and I have schematlcally shown the

‘lease if~this application were denied.
The first battery, inCidentélly, I have used a nomenclature
here,

n3n starnds for separator and "HT! for heater treater, and

the 500 indicates a 500 barrel tank and 210 indicates a 210

(%24

i s “yﬁl',\;xw_.,

barrel tank, and the "GB" is gun barrel and "H" is heater, and,

DEARNLEY - MEIER & ASSOCIATES
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“three wells flowing into that battery, The second battery is
~is a Penrose-Skelly battery, and we have two wells flowing into
:have two wells producing,into that battery; and the fifth battem
Ko, l' making a Tubb producer/ which has occasionedfthis-lease
V.Uecause they,have not been'purchased;and‘installed at this tlme;
but, the need<for them w1thout the consolidation is apparent.
vthe batteries after consolldat1on of the three sweet batteries
iflow llnes from the separate wells to the separate batterles,

“ing through separate separators through heater freaters and

-'through a measguring device, and in that regard we wish permis-

I have,; the ﬁop»battery is lebeied Drinkard battery. HG - SNOWST—
labeled Paddock battery and we have one well, The third battery

that battery. The fourta battery is a Hare-lMcKee battery and we

is the Tubb battery and ‘we have recently ‘dualed completed Well

rev1sion work that we are here asking permission for today.

And the 210 barrel tanks are shown dashed on this exhibit

Now, Exhibit 3 is a 51m11ar sketch show1ng the status of

and the two sour batteries and we have similarly indicated the

-

and the top battery is a sour batterm I have labeled it as such

: “and it shows the Paddock well and the Penrose—Skelly wells flow-“

sion to use the positive displacement meters or dump metering,
dump type vessels, and we intend to use both types in this in-

stallation as we feel they will be more applicable due to the

flow rates and so forth.

Fapn g
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Drinkard, the Hare-McKee and the Tubb flowing through separate
»Separaﬁors, heater treatere, in the case of Drinkard and lMcKee,
and then metering devices downstream-of the heater treaters or

the separator in the case’ of the Tubb I believe that's all.

:QV Do any of these crudes present a corrosion problem,
“Anderson? (f : | i‘:] ,

Aé No, they do not. ENo‘ corrosion problem on this lease.
Q~z 'Has the Commissiéh; to you; knowledge— éreviously ap-

pro%ed 51m11ar‘type -of 1notallat10n and equlpment? - -
'Av' Yes, Yes, they have.c |
Q % Are the royalty ownershlp ;eccounts comﬁon throuéhout
theefoyelty accounts?

- A‘; Yes; the royalty is the same under both of these non-
contlguéus tracts, and the royalty is the same " as to. depth
all‘zones are subJect to the'same royalty.

‘ "}Q'é, Now, by what: ‘means do you propose to measure the
timeitojtime that are in Storage? 4 : . ;
“A Well;'cruderin storage;willjbe measured in the con=
"ventionai manper; using the“gauge line.
Q And; as I understand it; the amount of crude for each

pool that will be individually measured, as you previously testi-

The Sweet DATLETy I SHow AS Havifg THe THIee SWeet pools;

commlngled crude the»amount of these commlngled crudes from

[0}

" fied, as shown on Exhibit 32
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,;sav1ngs in 1nvestment and equapment that will pe afforded: by the

Q How often do you contemplate taking production tests

,calibration tests?

A We will take very frequent tests at first until we are

satisfied asg to'the'accuracy of your 1nstallatlon and we will

- make calibration tests probably at any tlme that it appears that

one ‘is needed. We are measurlng both streams prior to commlng-

llng and then we w1ll measure the commlngled crude SO we will ha

“a constant check on our accuracy and, therefore the callbratlon

1checks I feel are less 1mportant for that reason. 8o we w1ll

make them as they are requlred We propose to make them as re-

'qulred by fleld‘onezatzons or. as requlred by the Comm1531on.

Q Slr have you prepared .any data concerning the sconom-

ics of ‘the proposea battery setup9'

7A _ Yes, I have., I have taken the dlfference in equlp-_

~Jment as reflected by Exhlblts 2 and 3 and T have priced that

~e’qv_tipment‘i“x the conventlonal manner and I have listeqd these

grantlng of this appllcatlon, on nxhlblt 4 and brlefly what

that amounts to is we w1¢l not have to buy two new 210 barrel

tanks with walkways and fittings and what not for the Tubb Zone

valued at a ney Price of $3,490.00. We will recover two 500

barrel tanks through this consolidation, and that will, and T

valyed those gt ’7‘?% of their value heranae fhpy are Serviceghla

DEARNLEY . MEjer & ASSOCIATES
GENERAL Law REPORTERS
ALBUQUERQuUE, New Mexico
Phone CHapel 3.669}




LA t
S VR ———

etk e s o

A mrry

"Penroseé ‘battery that we

*Cérning, for'eXample

ag presene;‘aﬁd that Is our standard boekkeeping procedure and
we will recover one 210 barrel tank; and that tank is labelled
"B G", . gun barrel; that is a 210 barrel tank that we are using
there. And we will, recdyéf one heater that we have on the
are using to heat production pfibb to
putting 1t in the tank and that equipment is $9’182 00.

However “this 1nstallatlon will requlre us to purchase some

add1t10nal equlpment. Je w1ll have to purchase two heater
treaters to put on the Penrose and Paddpck zones, and we will
have to,ﬁprchaseffive meters or meterihg‘dump“time metering
'_ve'ssels at about;esos e‘ach.

‘deal on: the meters

Fhat price 1ncludes the package

whlch is a snap racting. - dump type and a

few otherarcfi“ neﬁto, 50 the tocal expense is $5,431, which
‘results 1n a net sav1ngs in equlpment of 93 751

VQ '- Have you prepared Mr. Anderson, any further data con-

the: selllng price of commlngled crudes

so that we could ‘have'a comparzson on. that? . e

A" Yes, I've prepared a sheet whlch I named "Statlstlcal

Analy51s of Commlngllng" ‘and I have shown all of the pertlnent

statlstlcal data here that I thought would be of interest.

‘Shows that there the number of wells producing from each pool,
it shows the daily production from each pool, both oil and

water, shows if the crude is sweet or sour, gives the A,P.I.

da Lo nl L] X ] ) ool & 1.3
LIICTUT U.u(‘:b, élveb UIIT p‘pb.L.LIlc Ll weTare DC'J.J...LIIB
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i through; price per barrel; and then I have calculated the selling 2
% fé\ | price of the crudes'separately; That wouldtbe'$39h.99,,andilikém
% ‘ wiée for the sour’, for a total‘of 5465.14 per total,
g NOW; if we were to commingle the crudes we would have’some
<§A gravity improvement by vir;ue of the Tubb distillate; and at the
% saie bliie we‘would>reco§er the high gravity, sixteen cents a |
g barrel that the Tubb distillate would be subject to. And so we
3 : : ; :

find that the selling-price'of the sweet crude is 3398.25 aﬁd

~ the sour crude is $70.00, for a total of $468.25 a day comminglefi.

And that is a difference of 33.11 a day or $93330 a mohth in= |~
crease in selling price of the crudes by virtue of commingling.
Q In y@ur‘bﬁinion wOuld»this proposed ‘battery installa-

tion have any effect on correlative fights?<

A No, I do not believe correlative rights are involved. T ==

LI

Q  Well, in your opinion will waste occur if this applica
" tion is not granted?

A Yes, I believe-that waste would occur if the applica-

|  tion were not granteda.

Q Now; at thisfpoint, lir. Anderson, do you have anything
to add to your testimony that we may have missed?

A \J
£ iv

n
gl ]

@ - And were Exhibits 1 through 5 which we have discussed

here, were those prepared by you or at your direction?

A They were,

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
A1 RUOUEROUE. NEW MEXICO
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parrel tank.

Q Now, the Drinkard oil in this area is definitely

sweet crude?
A Yes, sir.
Jéwﬁ; What dbﬁ&ou do with the Tubb gas, Mr. Anderson?

A Ve recently completed the weli and we intend to; as

a result of administrative application, which we have not made

yet, we intend to use the Tubb allowable to gas 1lift the Hare-

McKee wells, We recently encountered difficulties with those

wells due to the fact that they have produced paraffin and sand

‘and it is quite a problem to artificially 1ift them, so we are

tentatively considering that course of action provided we: get
the proper approval.
Q You do not feel it is necessary to use a corrosion

resistant tyvpe meter on your sour crudes in this area?

A  &Apparent1y they are not sour enough to cause equip-

- ment troubles. The batteries are both old. and we have had

corrosion .free: : history with them, we've had no corrosion

MR, PAYNE: That's all, thank you. -

BY MR. NUTTER:

’Q Mr, Anderson, I note on your Exhibit No. 1 that the

east 4O is labeled Sinelair and Cities Service and the west 80

is labeled a Sipclair. Ts that an error in that exhibit or is

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE, NEW MeXiCO
Phone CHopel 36691




12

two stage separation?

that the status of the ownershlp of tnose two tracts?

A No, that is an error in the: exhibl,,Cltips Servy

,,_,,

& working interest. 'The working interest is common under both

tracts.
% Q ;If ié:iéentical under both tracts?L
Q :Aﬁd thé:6vérriding‘royéltiégiandbtﬁeﬁroyalties are

‘identical too?

A Yes, sir..

Q Now, what is this, is thisiTubb prodgcﬁion going throug

A Yes, sir.. We havo the high pressure'SepafatOr set
near the well and the loy pressure separator is down ét”the'

A o,

Q Makes no water at al1? A Mo,

Q Now; how are you going to test your meters; Mr,
Aﬁderson?

A They would have to be tested by shutting in one pool
and producing the other pool through the battery and checking

against the gauge line measurement in the tank,

9 In other words, up here in the Sour battery if vou

ce€ has

DEARNLEY . Meigr & ASSCCIATES
GENENAL Law REPORTERS
ALBUQUERQUE, NEw Mexico
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i | Q And you feel that the Installiation of Tthis commingling
system is not only going to save money on cost of equipment, but :
will actually make money by the amount of three dollars and

“eleven cents a day?

e PR e S R b T WS DY

e by

A Yes, sir.

Q Your purchaser knows.about that? . SRR

MR. NUTTER: Any further questions of Mr. Anderson?

(Witness excused.)
MR. NUTTER: Does anyone have anything further in Case| = & o
17197 We will take the case under advisement and take Case 1720f _
DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS 5 -
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STATE OF NEW MEXICO )
* S8
COUNTY OF BERWALILLO )

knowledge skill ‘and ability.
IN WITNESS Ui

B 24
‘this XZ¢~ day of July, 1959,

I, JOSEPH A.~TRUJILLO, Court Reporter, do hereby certify
that the foregoing and attached trdnscript of%procéedings be-
fore the New Mexico 0il Conservation Commissiéhiat Santa Fe,;-

New Mex1co, is a true and correc+ record to Lhe best of my

3 .
gt A 40T

-

EREOF I have afilxed my hand and notarial seal R ¢

“7 V ] N

My (ommissicen Expires:

gfis/sz s S EC

a comple
the Examine

¢ Notghy Public-Court-Reporter

the
1fy that

40 hereby cert
1 do te record ©

¢ hearing ;f %S

hea‘rd byme on ‘

1100 011 Consel

£y
4
b

oceedings in
424 5.a
0 19""\""£."

£ t,he pr

rvation Comnissio®

GENERAL LAW REPOR(ERS
ALBUQUERQUE. NEwW MEXICO
Phoae CHapel 3-6691
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BEFORE THE OIL CONSERVATLON COMMISSION
OF THE STATE OF NEW MEXICO

. IN THE MATTER OF THE HEARING : ‘ o
" GALLED BY THE OIL CONSERVATION
. COMMISSION OF NBW MEXIGO FOR

' THE PURPOSE OF CONSIDERING{

E T . ) ST ' CASE No, 1719

APPLICATION OF SINCLAIR OIL &
GAS COMPANY TO .COMMINGLE THE
PRODUCTION FROM SEVERAL SEPA=-
| RATE POOLS IN LEA LOUNTY. |

| NEW MEXICO

ORDER OF THE COMMISSION
BY THE COMMISSION: . - |

i ‘This cause came on for hearing at 9: 00 0 clock a,m, on

i July 8, 1989, at Santa Fe, New Mexico, before Daniel S, Nutter,
i Examiner duly sppolated by the 041 Conservation Commission of

¢ New Mexlco, hereinafter referred to as the "Commission,” in

i NOW on thiq_gi/’d%'day of July, 1969, the Commission, a
i querum boinq prosent, haviag considered the apglication, the
evidence adduced, and the recommendations of ¢t

S Nutter. and being fully advised in the: premises,

FINDS:

o (1) That due public notice having been given as required
ST hv law.’ the Commission has jurisdiction cf this cause and the
! snbject matter thereof, -

1i§ “(2) 'That the applicant. Sinclair Oil & Gas Company, is

i W/2 SE/4 of Section 4 and the NW/h SW/4 of Seetion 3, Township 22
i Seuth Rangs $ Bast, ¥ifu, Les County, New Mexice,

CoE (3) That the applicant proposes to commingle the pro-
' duction from the Penrose Skelly Pool and the Paddock Pool under-
: 1ying said R, L. Brunson Lease in a common tank battery, after

. separately metering the production from each pool.

; - (4) That the applicant further proposes to commingle the
1groduction from the Hare Pool, the Drinkard Pool, and the Tubb

. Gas Pool underlying its said R. L. Brunson Lease in another com-
' mon tank battery, after separately metering the production from
i each pool, .

Ordep No., R-144%”‘”“”"“““~~~Mwu,"._

: accordance with Rule 1214 of the Commission Rules and Regulations..

¢ Examiner, Danial

1

¢ the owner and operator of the R, L. Brunson Leass, comprising the




i cause waste nor impair corrolative r
i treating. testing, and storage tacilities are installed.

.
" Case No. 1719 ,
Order No., R-1447 , : o

T T T T £ T S T 0, Bk i

(6) That approval of the subiect application wlll neither
ghts, provided adeguate

,T’I‘

1T 13 EREFORE ORDERED:

(1) ‘That the applicant, Sinclair 01l & Gas Company, be

. and tho same is hereby authorized to commingle the produetion from

the Penrose Skelly Pool and the Paddosk Pool underlying its

R, L, Brungon Leass, comprising the W/3 SE/4 of Section 4 and the

- NW/4 SW/4 of Section 3, Township 22 South, Range 37 East. NMPM,
ivLea Countyi New Moxico, 1n a common tank battory. ren

PROVIDLD HOWEVQE, That the production from each poel ohall

; he separately metersd prior to commingling,

(2)  That the’ applicant be and the same is hereby author-
ized to commingle the production from the Hare Pool, the Drinkardf

{ Poal, and the Tubb Gas Pool underlying itg said R, L. Brunson _

'Loase in a common tank battevy.

, PROVIDED HOWLVuR, That the production from each pool shall.
be separately metered’prxor to commingling, :

{3) That in the event any well in any of the aforeseid.

- pools produces water, the production from said pooi shall be ade- :
i quately treated priof to eommingling. , !

(4) That all meters shall be operated and maintained in
such a manner as to ensure an acourate measuremant of production
at all times,

Thdt 411 meters. -shall be cheeked for aasisnanw =t &-u......a.v-if

‘wub Ly waurod Oue mONTN until rurther direction by the Secretary-

Director, Meters shall be calibrated against a master meter or
against a test tank ol measured volume and the results of such

% calibration filed with the Commission on the Commission forn en-

- titled "Msstor Teat Report,"

Eafacilities to permit ¢t

(8) That the agplicant shall instali adequate testing ,
e testing of all wells located on the said

; R. L, Brunson Lease at least once each month to determine the

¢ individual production from sach of said wells.
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" DONE at Santa Fe, New

_ i Mexico, on tie day and year
ahove designated,

" STATE OF NEW NEXICO
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0IL CONSERVATION COMMISSION

JOHN BURROUGHS, Chairman
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. as follows: . o R _ B

OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date 720~ F

(s

CASE No. /7/4 | HEARING DATE P G 7-P-5F

My "x;er‘cyéimiehdatitms for an order in the above numbered case(s) are
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SINCLAIR OIL & GAs coMPA

R. L. BRUNSUN LEASE

CHNS 3 & ly, Te22.8, Ra3ip

_LEA COUNTY, NEW MEXICO

o~

1

140 %W 210 bbl tanks (Tubb) 4
- Becover two 500 by tanks (Hare)
Racover one 210 bby tank (Penroge)
- Bacover one heatep (Penross)

Oross Sairings

Additioﬂal Equipment to be Purchused’
 Two heater treptars. fou: ..

r
LWas \ L

enroge & Paddock)
Five meters @ $505 each

i Thadal

=2tal Expeiise

© 3o Net Saving
Coxmr.-ingling

in Bquipment af ter

Savings in Investment and Equipment by Comm{ngling

3 3,490

$ 2,906
2525

8 "5;1{31?

3 3,751
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! : : SINCLAYR OIL & OAS COMPANY
, ‘ ) " Ro L, BRUNSON LEASE

 STATISTICAL ANALYSIS OF COMMINGLING

NUNBER DAILY TYPE GRAVITY PIPE PRICE " SELLING PRICE COKPARTSON
WELLS  PRODWTION - CRUDE OAPT LINE PER BBL SEPATATILY COMNINGLED -

- K. [ ] TOM . o et Tt et Privysrns

3 5‘8@9\’ 3=W  gweet ; 36 : TNMPL $ 2,93 8 169,94 T o _
) 2 700 22 = sweet - 36 THYPL 2,93 205,10 |- 37,20 APT '@ §2.95/b1, = § 398,,25

s

"7‘,0 S0 gweet 52 TNMPL - 2.85 1595 |
AL T o R ) ) A -
155 - ' : T © 9 356,97

f -2 10-0 2 sour 3k SHELL 277 2770

L 35,60 API @ %2.80/bbl = 70,00

S SRR U X Csowr U360 UsEERT 2483 k2.l , o I
o 5 - 1005 .
o . TOTALS $ U651k o u68o25 _,
SN , j IHCREASE/DAY BY COINGLING | 5 3ok
o ‘ o | S 93030
mm NUTTER | | L | -
ONSERVATloN COMM‘?‘ON | | | | J
e EXHIBIT NO: = | T ,_ | |
LNO._______,.U—’L/ ' , | _ o

Wy

— INCREASE /MONTH BY COM:INGLING




SINCLAXR OIL & GAS COMPANY ‘ T ey
Ro Lo BRUNSON LEASE oo e

STATISTICAL ANALYSTS OF CCMMINGLING

‘ L WIMBER - DATLY RYPE GRAVITY PIPE 'PRICE . SELLING PRICE"COMPARISDI
CPOOL _VELLS © PRODUCTION. CRUDE OAPY LINE PER BBL SEPARATELY COMNINGLED
Drinkard | 3 58~0 3K sweet 36 THHPL $ 2.93 816990 " |
Hare 2 700 22 sweet 36 TNKPL 2,93 205,10 | 37.20 API @ 82,9
Tubb i 7-0 - swaet, 52 THIPL ~2.85 . 19,95 |
o 135 ‘ 8 394,99
“Penrose Skelly -2 10=0 2. sour 34 SHELL = - 2.77 | 275761 e :; S
e , S : ‘ - 35,60 API @ $2,8¢
Paddock ‘ 1 15-0 2.0 gour 36 - SHELL 2,83 2.5 j i :

25 | $ 0015
TOTALS

$ hés.1,
INCREASE /DAY BY CON-INGLING :

INCREASE /MONTH BY COMSINGLING
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DOCKET: EXAMINER HEARING JULY 8, 1959

Noe 2459

OIL_CONS_I_EBYATIQN.,COMMISSION;»-Q/—aam:;‘;fMBRY‘“HA'LL. STATE CAPITOL, SANTA FE

The following cases wil} 59 heard before Danjiel s, Nuttér, Examiner, or

A. L. Porter, Jro, Secretary-Direcﬁor-

CASE 17071

- CASE 17083

" CASE 1709:

R ————

CéSE ;710:

CASE 1711: °
M

uni ts. Applicant,. in the above~styled Cause, seeks the establichment of
two non-standard oilﬂproration.units for- Delaware production, ‘one 49.8~acre
unit to-consist of lots 1 and 2 of partial Section 35 Township 26 South,
Range 32 East, Lea County, New,Mexico,the"other 49.9~acre unit to consist -
of lots 3 and 4 of said partial Section 35, Said units are to be dedicated
Trespectively to a well to-be located 330 feet from the North and East lines
of lot 1 and to a well to be located 330 feet from the North and East lineg
of lot 3, all in sajq Section 35, ] :

cause, seeks permission to commingle the production from an undesignated
Delaware pool from three separate leases in Sectiong 25, 26, and 35, Towne
ship 26 South, Range 32 East, Lea County, New Mexico, after separately
metering the Production from each lease. &

Co :
Proration upnit. Applicant,~in the'above-styled Cause, seeks the establishe
ment of a 160<acre non=-standard gas proration unit in an undesi.gnated Tubb
gas pool consisting of the E/2 SW/4 and the W/2 SE/4 of Section 15, Township
20 South, Range 37 East, Lea County, New Mexico, said unit to be dedicated"
to applicant's Britt B-15 Well No. 9 located 1980 feet from the South ang:
East lines of s2id Section 15, :

Application of The Atlantic Refinine Comezny for the establiishment of three

auviestandard oil proration units ané for approval of an unorthodox oil well

“location. Applicant, in the above-styled cause, seeks the establishment of

threef44o56-acre non=standard oj} proration units in the Horseshoe-Gallup
0il Pcol, the three - unitg together to comprise all of lots 1, 2, 3, ang 4
of Section 33, Township 31 North, Range 16 West, San Juan County, New Mexico,
one unit to be dedicated to a well in said lot 1, another to a well in said

1ot 2, the other to a well in saiqg lot 4. Applicant further $eeks approval

Applicant, in the ab0ve—styled Cause, seeks sn order authorizing the duzl
completion of jtg State "Y" wel) No. 8, located in the SE/4 NE/4 of Section
25, Township 25 South, Range 37 East, lLea County, New Mexico, in such a
manner as to produce oj} from the Justig Blinebry Pool and from the Justis
Fusselman Pool through paralle) strings of tubirg.

Application of Angels Peak 0Ojil Company for a fion=-standard gas proration
unit or in the 8lternative for 3 force Peoling order. Applicant, in the
above-styled cause; seeks the establishment of & 98.87~acre non-standard
gas proration unit in the Fulcher KutzePictired Cliffs Pool consisting of
Jots 1 and 2 of Section 10 ang lots 3 and « of Section 11, both in Township
28 Noxth, Range 11 West, San Juan County, New Mexico said unit to be
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Docket Noe+ 24-59

CASE 1712 (continued) dedicated to: appiicanﬁ's Angels -Peak Well No. 5, located 285 feet
from the North line and 1520 feat from the West line of said Section 11.

_CASE 1713

‘CASE_1714:

CASE 17153

CASE 17161

CASE 1717:

CASE 1718

Applicant proposes, in the alternative, to force pool all interests in the

above~described acreage in said Fulcher Kutz-Pictured Cliffs Pool.

Applicant, in the above-styled caU'e, ‘seeks an order authorzzing the ‘dual

completion of its Hancock Well No. 3, located in the SW/4 SW/4 of Section
22, Township 28 North, Range 9 West, San Juan County, New Mexico, in such
a manner as to produce gas from the Aztec-Pictured Cliffs Pool and to
produce gas from the ‘Blanco-Mesaverde Pool through the casing-tubing
annulus and tubing: respect1ve1y. App11cant proposes to’ utilize a retriev=-

‘able~type packer in sazd well,

‘Application of Jchn H. Trigg for an order authorlzlng a pilot water flood -
* project, for capac1ty allowables for seven wells in said project area, and

for establishment of an administrative procedure for expansion of said
project and for grartlng capacity allowables. Applicant, in the above~

~gtyled cause, seeks an order authorizing it to institute a pilot water

flood project in the Caprock-Queén Péol in Chaves County, New Mexico.

Appllcant proposes to inject water into the Queen formation.through 4 wells

located in Sections 4 and 5, Township 14 South, Range 31 East. Applicant

"also seeks capacity ellowables for seven wells in said project. Applicant

further seeks the establishment of a procedure whereby the project area

may be expanded and capacity allowables granted without notice and hearing.

Application of Gulf Oil Corporation for permis$ion to install a lease
automatic custedy transfer system. Applicant, in the above-styled cause,
seeks an order avthorizing it to' install automatic custody transfer equip-
ment to receive and measure the oil produced from its B. V. Culp. Lease

cnnsisting of “the SW/4 M/4, E/2 Mi/4, and the NE/4 of Section 19, Township

19 South; Range 37 East, Lea County, New Mexico.

Application of Northwest Production Corporation for an oil-gas dual com-
pletion. Applisant, in the above=styled cause, seeks an order authorizing
the dual completion of its “S" Lease Well No. 15«11, located in the NE/4
NE/4 of Section 11, Townshlp 24 North, Range 4 West, Rio Arriba County,
New Mexico, in-such & manner as to produce oil from an undesicnated Gallup
0il pool and the production of gas from an undesignated Dakota gas pool

through parallel s+r;ngs of tubing.

Application of Pan Amerlcan Petroleum Corporation for an exception to the

"No~Flare" provisions of Ovder No. R=-1237.

Applicant, in the above-styled

cause, seeks an exception to the requirement in Order No. R=1237 that no
casinghead gas be flared or vented from any well within the defined limits

of the Otero=Gallup 0il Pool or within one mile therefrom for its Jicarilla

Tribal 35 Well No. 1, located in the NW/4 SW/4 of Section 35, Township 25
North, Range 5 West, Rio Arxiba County, New Mexico.

Application of Samedan Oil Corporation for an unorthodox oil well location.

Applicant, in the above-styled cause, seeks an order authorizing an un-—
orthodox 0il well location in the Kemnitz-Wolfcamp Pool for a well to be
located €60 feet from the South and East lines of Section 20, Township 16
South, Range 34 East;, Lea County, New Mexico, in exception to the spacing

requiremenis for said pool as promulgated iy

Order No. R-=1011.
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Docket No.‘?§-59

CASE 1719:

CASE 17201

CASE 17211

~ Application of Sinclair 0il

from several separate pools., yled causg; seeks
authority to commingle the pro the‘Penrose-Skelly Pool and the
Paddock Pool from all wells on its Brunson leage comprl sing the M/4 SW/4
of Section 3 and the W/2 SE/4 of Section 4, Township 22 South, Range_37
East, Lea County, New Mexicox»VApplicant~fufth§r“§66ks permission to

T comnirnigle the production from the Hare Pool, Drinkard Pool ang Tubb Gag

Pool from all wells on said leage. [

Application of Skelly 041 Company for an oll-cil dual completion.’ Applicant,
in the above—styled cause, seeks an order authorizing the dual completion

of its W, P. Saunders Well No. 1, locateq in the SW/4 SE/4 of Section 11,
Township 26 North, Range 11 West, San Juan County, New Mexico, in such a
manner as to produce ofi from the Gallegos-Gallup 0il Popl and to produce

oll from an undesignated Dakota pool through parallel strings of tubing. : .

Application of G
“transfér system,

lea SéS’ L ]

battery, istra - proc ereby wells may be Produced
excess of top vnit allowable-,rApplicant, in the above-styléd‘cause, seeks
an order authorizing installation of an automatic‘cUstody‘transfer system
and ‘for permi ssion to commingle- the Caprock-Queen Pool production from-
more than 16 wells lgcated on separate leases within the confines of the
North Central Caprock Queen Unit Area in Townghip 13 South, Ranges 31 and
32 East, Lea and Chaves Counties, New Mexico. Applicant further proposes
the establishment of an administra‘ive Pracedure whereby wells in said
Unit Area may be permitted to produce in excess of top unit allowable for
said Caprock~Queen Pool.
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GILBERT, Wi AND GILBERT , ';
’ ATTOBNEYS AND COUNSELORZS AT LAw

e ;'axsuyp dwimnoe 1/
CARL H,GILBERT SANTA F2&, New Mexico j (/7//!/ ' \
‘LC.wHITE S, ) : g ///{0 A
WILLIAM w. GILBERT . ‘. } : g
| rRava

SUMNER S.KOCH - 1of o PR

comn .rinen, May 2B, 1g59 2}1/” - f’&]

Attention: Mr. Peter Portey

Gentlemen:

_ Encloseq herewith j_olease £ind- orig-
inal ang ope copy of Application by Sinclair 0i1
& Gas Comp: ‘for authority to commingle ip com~

mon ‘storage production from various Pools on

Applicant's R. L. -Brunson Lease in Section i
Lea County, New Me;c‘icof. ‘

- With kindest regards, I am
Yery truly yours ,

ICH: 1
Enclosureg
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- IN THE MATTER OF THE APPLICATION OF

BMWMEWW(HLCWBMWMT@ImmmﬁmﬁNOF
THE sSTATE OF NEVW MEXICO

SINCLAIR OIL & GAS ComMpany FOR AN
ORDER (A) PERMITTING AND AUTHORIZING

(B) PERMITTING AND AUTHORTZING roii ;
COMMINGLING LuilOIL—LN$O~GGMMON“S”ORAGE 5
PRODUCED FROM THE ﬁAﬁENRQOL: THE i
DRINKARD PGOT, ANp THE TUBB_GAS PooL, i
FROM WELLS LOCATED ON APPLICANT'S & ¢ ,
R. L. BRUNSON LEASE CONSISTING OF-the M ; a
THE W /2 OF THE SE/4 OF SE ION 4, - i -
TWP 22 SOUTH, -RGE., 37 EAST, N.M P.M,, - e .
LEA COUNTY, NEW ME . ) i §
- APPLICATI Oy 2 )
Sinclair 011 & Gas Company, a Maine corporation with !
! |
‘an operating office ir Midlang, Texas, hereby rileg its appli- !‘
‘cation hepein,'in triplicate, ahd represents the following: gl
I. : » ‘ ,’ ":’-‘4&-%—2’?’ %""“”""‘"“’?i"»._-.u RS 4
Applicant js the owner and operator of its R, L, Brunson f _
MO'sew ¥ g ace
Lease consisting of patenteg land ang descriped as the wy? of !
“the SE/I of Section 4, Tup, pp South, Rge, 37 East, N.M.P.M.,
'Lea°County, New Mexico.> Said lease is productive of' sour tyée § -
¢rudes produced from the Penrose Skelly Poo1 ang the Paddock | b g
PQQlAandwisinrﬁﬂnOti;: ofTsweeE type érudes produced from the o
Hare Fool, the Drinkard Pool and the Tubb Gas Poo], {
“ I,
Applicant Seeks Peérmission ang authority, ag an excep- ;
tion under Rule 303, for the commingling of the SQur. type !
i
¢crudes into common storage wWhich are broduced from the Penroso f
‘Skelly Pool and the Paddock,?ool in wells located on the lease, :
and for the éommingling Of the sueet type ¢rudes into common :
storage which arpe broduced fronp t§glﬁ£;emPool, the Drinkarpg 7 5” )
s A ) g

N

5

¢ Pool and the Tubb Gas Pool in wells located on tne lease, -

The comnon storage for the Sour type crudes will bpe Separate

from the comiron storage for the sweet tyve ¢rudes, Adeguate

\

P




facilities, either positive displacement meters op dump type
metering vessels, will be provideqd to insure at all times
accurate determination'of the production from thke separate
pobls whichfmay be comminglegd inté common storage.
I1x,
Applicant believes and, theﬁefore@ alleges, that the

———Comminglina-otsuch broduction into common storage is mechani.-

cally feasible ang that the same will not adversely affect
corfelative fights and is-in the interest or prevention of

waste.

AT o e

- WHEREFOKE, Applicant fégdésté that this application be
set for_hearing before an‘EXamJ“eréat‘SaﬁtakFe,,New Mexico,
“at the earliest cbnvenience;'that n?ticefbé éiven‘heregn and
“that upon such heariﬂé authority anb permiss;on be granted to
applicant forrthé‘commingliﬁgféf préduction“from thgﬁseparate

bools lccated on Said lease,

HORACE N. BURTON
P, 0. Box 1470
Midland, Texas

GILBERT, WHITE AND GILBERT

; , By oy
L Bisnop Building
Santa Pe, New Mexico

ATTORNEYS FOR APPLIGANT
SINCLAIR OIL & GAS GOMPANY

B 0 m o g

ity




