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E O - " M"A" Tease comprising ceptain acreage in Town-:

:kéum;Company fOP an automatic cuStody transferﬁsystem and for per-

;%ﬁiégibh £d'prodube more than 16 wells in a common fank battery.

‘ Mddrall,.Seymour; Sperling, Roehl & Harris, Albuquerque, appear-
:ingfoh~beha1f of Magnolia Petroleum Company. YWe will have one

witness, and we desire that he be sworn at this time.

BEFORE THE
OIL CONSERVATICH COMMISSTIOW
SANTA P&, NEW MEXICO

CASE 174,48 Application of Magnolia Petroleum Company for:
an automatic custody-transfer system and for :
permission to vroduce more than 16 wells in
a common tank battery, Applicant, in the
above-styled cause, seeks an ordep authoriz- :
ing it to install an automstic custody trans-:

fer system to transfer custody “or oil from

all Hors€shoe-Gallup oil wélls on its Navajo :

ship 31 North, Range 17 West, San Juan County:
New Mexico. - ' K

Daniel 8. NQtter,vExaMihér{'

TRANSCRIPT OF PROCEEDINGS

e TR T SR s <t S St b e T e un e L A o

MR. NUTTER: Take Gase 1718,

MR. PAYNE: Case 17L8. Application of Magnolia Petrol

- MR. ERREBO: If the Commission please, Burns Errebo,

(Witness sworn)

JOSEPH C. GORDON, Ji.,

DEARNLEY - MEIER & ASSOCIATES
GENERAL L aw ReroORTESLS
ALBUQUERQUE, NEw MEXICo
Phone CHapel 36691
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ca]leo as a witness,having been first duly sworq, testified as

follows:

 DIREGT EXAMINATION |

BY MR. ERRE BO.
0  Will you state yeur name, by whem you are employed

vana your occupation, please?
A Joseph C; Gerdon, Jr ., petroleu% engineer for’Magnolia

Petroleum éompany; :

B Q th%e are you located, Mr . Gord?h?
A'v In Hobbs, New Mexipo. »

" 'Have you ever teStified before .this Commission?

>

A No, sir.
’Q ’ Will you give them a briel outiine ofAyour qualifica-
»'tions 1neofer as your educanlon and expewlence are concerned‘P
A X have recewved a Bachelor of anlneerlng -~ Mechani-
;Tcal Enélneering -- from Vanderbilt Unlverswty, and Bachelor of
ZScience in Petroleum En gineering from the Unlver31tv of O’lahoma.
5I haVe‘been"emp1oyed for eight years with Magnolia Fetroleum Com-
;panYE;fiVe;years as a field production engineer in the Gulf Coast
"anGVWesb'Tekae areas; two years ont! Marine Equipment in the off-
shefe Gulf of Mexico; and one year on prcduction equipmens in New
Mexico.
Q@ Mr. Gordon, will you briefly explain to the Examiner
what Magnolia seeks to accomplish by this application?

A Magnolia would like To establish one central tank

DEARNLEY - MEIER & AS3SOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. New Mexico
Phone CHapel 3-6691
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battery for all wells on its Navajo ”A" Lease and install lease
automatic custody transfer installation for delivéry of the crude -
tq the pipe line. o f‘ 7;'7” ; e

Q  You expect that more thaﬁ 16 wells willibe produced
into thié common btank batitery if‘this application is granted?

A sz;fsir. At the present time there are 18 wells com-
plétéd.én the Lease, and evehtual{y development is how estimated
o total 26 wells. | ' : L

(Thereupon, Fagnolla's Exhivit Wo.
L. was mapbed for identification.)

Q Now, will you please refér to the Exnibit whiéh'has
‘been marked Exhibit No. 1, and explain to the Commission what it

shows?

e . . . v R e g

A Exhibit No. 1 shows Magnolia's NavajO‘"A" Lease, com-
::prlsing the Sectlons 13 and lu, the N“/b of Secu1on 23, and the
‘“?N/Z of Sectlon 2ly in Township 31 Noruh Ranoe 17 West, San Juan

‘Vf;beunty,cNew.Mexiqo; approximately 1760 acres in all.

5{af”z'~"Q ‘Tﬁis'is a Nava jo Lease, iSn‘t it?

:A- ’This is Né&gjo nan Leése; | |

Q :Apd it has, therefore, the royalties‘commén through-
out, is that correct?

A Yes, sir.

Q How, I notice that you have some colors indicated on

there, outlining certain areas, and also colors indicating cerbtaiy

5

~ points. Will you explain to the Commission what all of that indii

DEARNLEY . MEIER & ASSOCIATES
GenNERAL LAW REPORTERS
ALBUQUERQUE. NEW MeXico
Phone CHopel 3-6691




cates?

| A As shown by our legend, our small green circles with
a letter inside denobte test stations which are "A," "B," "C," ’
ahé "ﬁﬁ in ascending - order, éoing from south to the nofthwest.
Thoe central béttery denoted by a circle wuith red coloring is lo-

A_cated in the southeast portion of the Lease. The connecting line

v0r<gathering.systeﬁ is_also shown by small dashed -- large dashed
1ines‘00nnecting these fést stations. The areas denoted by the .
different colors, the blue, the = orange, green and an olive . 1 - v
.denote the areas served by thése:test stations. Ibtiis expecteé T
that upon 6bhpletion‘6f’the welis on the Lease;thekwells‘in these
1foughly outlined areas will‘bfdduce to the test~staﬁions andvthehvé
pfdductfon will be transmitted oﬁ'to the central taﬁk battery.
| ‘ Q Actually; the se welis argwall completed in vhe Horse- ""f““”f$afpyw
';éﬁéeéGQllup 0il Pool, is that correct?

A ”Yéé, sir, all wells are ‘in the HorSeshoé-Gallup Pool.

o Ahd are they all coﬁﬁleted and producing on the pump?
CA  '338, sir. |

ﬁQ.v Ahd approximately‘what is the depth?

 -A 'The wells vary in depth, producing devth from ap-

WfprdxiMAtely 1000 to 1600 feet, the difference arising mainly from
surface elevation.

a Wow, then, in your gathering system, in particular,

with regard to that part located nearest the well, uwhat features

or equipment have you installed for flow line protection?

DEARNLEY - MEIER & ASSOCIATES o . -

ALBUQUERQUE. NEwW MEeXICO
Phone CHapel 3-6691




e e

(Thepeuoon, Magnoliats Exhibit wo,
2 was marked fop ldentification, )

A I would like to refer on now, to Exhibit No. 2, the

large double sheet there,

‘the! pipe. llne. We have used here a&.color: code whepe the well

fluid denotlng 011 water and gas as it come s fpom Ehe well bore

is shOWn by brown, the oil alone by gpeen, the gas is yeIIOw, and

any water as blue. Starting on the left-hang 31de from the well,
near the wellhead 1s to be 1nstalled a hlgn-low pressure shut~1n;

control to snut down the power supply o the well in- the event of

A either hlgn or. 1ow pPressure occurrlng in the flow line, .
“to protect us 1n case of a flow 1line stoppage or flow line leak;
 0 By that, I take it that you will exvect that these

wells w1th1n a short veriod of -Linme Will be operateqd b' electric
; , i Yy e,

ik motors, is that correct*-

Kﬁ Yés, 31r. At the present time our mosive power is by

{internal combustlon englnes, but we are starting the installation

%of electric nowor to the whole Lease. Now, as we come on from
?;the 1ndiv1dual flow llnes, the individual flow lines

“las shown on Exhlblt No. 1, in test 61 ; “ ler mani-

f0ld  which are capable of dividing the wells to either test op
 'production. The testlng well production goes through a 1line heatg
~which is to ke installed for our severpe w1ntevtime conditions, and

This metering

DearNcEY . MEIER & ASSOCIATES
GENERAL Law RefForTers
ALBUQUERQUE. NEw Mexico
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teat ceparator will meter the oil and water to dump type meters i

\

whiph are 1integral with the separator. AL the'p?esent'time,

since there is no water production from this reserveoir, our water

- sultchor water controls are marked off, butb theyarehftwinSﬁalled,afd

the pésitionS'are there for them so that we can install controls

1 4

later. The production of the gQS‘ahd 0il through the test separa
"tor‘will be‘bréught back together, and all test production will
“I' be measured again with §%Oductibh from‘fhe other wells producing
‘to this tesi station, and it will flow from there on to the centraf
.’battefﬁp | | |

Now, the best station showﬁ on Exhibit'2 is the facilitiep e

Shoun on Exhibit No. 1. The other four lines coming into the cen-
 tral facilities battery there is the gathering system from our : :
'O€hé}:tést-station. At test siations:"c" and "D" on the northern

EY

half of ‘the Lease, because of terrai: ~onditions, we have in-

stailédtn small surge tanks, 210-barrel surge banks, and are pump-
‘ing into the gathering system from those surge tanks by means of

;-émall'pumps‘and gas engines. Tails motive power will be changed

over tb electric motors when we have electricity available at

those points. The lease gathering system starts test station "D"

:‘; | and comes throughAthe lease picking up oproduction from the other

" test stations and brings it all to the central battery. Wow, at
the central batvtery our facilities shown on Exhibit No. 2 are

- priacipally a heater treater, surge tanks and LACT unit. The

DEARNLEY - MEIER & ASSOCIATES
GENERAL AW REPORTERS
ALBUQUERQUE. NEw MEeXICo
Phone CHapel! 36691
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hthe pipeline.‘ In the mornlng the opeatlno personnel would be
'able to take further correétlve measures as needed. The surge
itanks are. %o be 1nterconneéted and would be separated hefe'for the
*tlme being by manually controlled valves so that we would not be
 ‘try;pg to pump out of thlsfreserve Surge5tank unless we had placeE

v‘Oil‘ih themi‘ When we do have complete electric supply available

be between switch 12 and switch 13. Tne float switch No. 11,
shéwn there as the uﬁpeﬁmost switch, would be installed at such a

level as to actuate if bhe sucge tank level ‘reacnhed that height,

rOES DR

b

e B e
actuate the diverting vhlve No. 18
reserve tank noted here.! This is a temporary weasure for right-

to send production into the

%
. 4
now in case of some poss lble shutdown or reason for inability to

deliver’bil thPOUgh tﬁe QACT unit, in which case our surge tani,
or first sufge;tank, éoui% stért to overflow. It woﬁld indicate
: A Y ,
by the high Level .swit%chj_ iNo 11 and the diverting valve would thei
sénd oillté’thé reServé;téhk, whiéh would aormally be Left enmpty
z -
or almost empty, and thisisecond tank, reserve surge tank, would
give us an’ adequate overnéght reserve for -= so that we wbuid
have no ﬂaste or splllégeéof oil due to Anability to deliver vo

i

,u

to the entlre 1ease, the float switeh No. 11 would then become a

lease shutdoﬂn 'sw1tch andlat that time we would be sbls to stop

e et P T,

the flow of oil through the: ennlre central battery, if we were
unable to deliver to the pi: line. Also at that timc just uhead
of the heater treater on the incoming crude line, Item No. 6 is

a shut-in valve which would be actuated in conjunction with the

DeEarNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Fhene CHogpel 3-6691
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Tthat The TACT unit-wils

_be, coming off of‘——et a line going to the LACT unit.
is a BS & V.

‘vide a constant check upon the guality of the oil capable of being
lock out the LACT unit and prevéht'pipeline deliveries and start

& W content. There will also be a sllghn
YBS & W monltor to allow for the small occasional overpercentages
“ghich are of very shOrt duration, but we don't want To shut down
,foperétiOn'ef thevLACT or the eﬁtire lease for a momentary surge.
‘]ngtfwoﬁid'bé a thfee—minute deiay thch T believe is rather com-

an;j;:“

‘~surge tan& and treater talkes from drain lines in both surge tanks

lease shutdown switch o preveni gravity drainage of

gathering system flooding the heater treater in the case of the --
in the event of lease shutdown. The comirig out of the surge tank,
this is a schematic diagram here, and it does not show clearly

P N Y S

ting-oil. only from our principal

surge tank, but that is where its principal source of supply would

Item Wo. 13

Item No. 1lli, a constant circulating pump will ppe—

delivered to the pipeline. This BS & W monitor will actuate to

up our reclrculatlng unlt “In case. we exceed our limit on BS

delay ouilt in to the

The recirculatlng nunp No. 10 which is. noted below the

whiCh.are‘ coned boittom tanks, and is to be an automatic recircu-

1ating pump upon a daily cycle basis, approximately one to two

hours;tofcontinually draw off bottoms and subject them to further
heat treatment and vrevent the accumulation. The BS & W monitor

-4 “ 1-

will then be serving merely as a final

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEX1Co
rhone CiHapei 3-66¥7
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———

in tne evenc that We do coue

)

\‘*"*'*‘*“‘““‘fo, —
up o z“thﬁl“Bil, the

‘fveéipcu!atanr bump wou7ﬂ then peoirculato

until the situation was .
Covrected, Then,

waen the By & i monitonr

showeg that the 011 was
of correct vpavicy, ¢orrect BS & iy content, the
then get -

LACT unit comg l
re sume OGllVOPlGS T .

day minimum
Our

maxvmum pProduction estlmateo to

the 26 wells wour
approx1mately 1600 barrels per-day, v

id be
unit requipen bty pe?cent Overrate, ‘ h

2L€.. The .ragm . t
would be ono wvtn -& PD meterp,

.
Vl

H

Uil

pos1t3ve dvsolacement meter,
Positive ‘Pressure pump,

deaerator szralner

,0031t1ve dlsplacement
meter w1th temperature compensatlo

n, g DPODOPtWOnal sampler fop
monthly ehecxs upon the BS &

| B

‘ z, W grav1+y of the 011 dellvereo a bacy = . '

e Pressure valvye _to heip malntaln accuracy Of reading through the T T e :
'f p031t Ve dlsplacement meter a Set stop valve to shut ip delivery

| %o, the pipe1sne upon i a - |
as requlr-ed : " : [ | - I

I'believe that}¢nvers evéryéhing that we have shown.
LR Mr, Gordon now, in your d831gn of

that you have Just described

the Magnolla Petroleu

mponent
parts are concernegd wnlch is generally accepted gpa

© used by the
industry for burposes of tpig tyve?

\\\\
DearnLEY . Meler
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~cedure. It”may~diffefvih'élight”details;'but”it*certaiﬁly’is

fthe north of our lease, in Section 1lli, is -=- has received pepmisé—

' ébmmission pérmittihg that installation, is that correct?

1 ~aminer?

“hook inbo a present established system which is now on the At~

" pe réduiréd fof:complete'installationvof electric supply to the

- Lease, but we can have almost irmmediate supply of electricity to

A Yes, sir, I think welve followed a »rather common vro-
representative of similar installations throughout the country.

Q Tnsofar as bthis equipment is concerned, how does iv
compare with any installations which might be presently existing
on off set lesses?

A Well, referring again to Exnibit No. 1, we have denote

the names of 6ifset operators. Humble, on leasss immediately to,

jon to install eaguipment of this general nature. And a company Lo}

the east of us is also --

Q And that is pursuant to hearing and notice of this

.\ Yes, sir.

Q Now, with regard to ﬁour electric supply situatiOn,wot

you develop that a little further here for the benefit of the Ex-
R A_fidﬁ the present time electricity is not available for

us. We are expecting to construct our own power line. system and

3

lantic Lease. ‘e estimate now that approximately two months would

our central battery location, which is irmmediately nexvu to the

power line now on the Atlantic Lease,

1d

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REFPORTERS
ALBUQUERQUE, NEw MEeXICO
Phone CHopel 3-6691
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W How far; aCtually, s it dowﬁ from the central battery

location to the brover line connections? l
A It is approximately 1500 feet,
Q Now,j?yithat, do I unders»and you to say tnau 1t mi~ht”g” e

~§L"Jbé“éiwhi103*a”monfﬁ 6f‘§d belore powerp wlll be avallab1e to
operate the wells?
’ A Yes, sir.

Q@ Now, then, T understand that in your design or ther - g
fiow“”liﬁés from these wélls that you provide rop automatic cut- | ,
off in case’of a failure in the ceﬁtral Lanx'oautery facilities,
is that: eorrecL or shutdown of tle Wellg? <

A Yes, sip, that would be back to the eiectric sfl-zppl‘y
cbﬁﬁaﬁy and shﬁtdown.‘ | | : | o P T e,

Q. They will be manually operated fop this period?

A Yes, sir.

Q - Can you see any danger that the La11ure to have thesge
uélls electrified will in any way affect the saLety and the propei

‘operating of the central tany battery facilities?

A No, sip.

"Q  Acbuall » You have surficient tankace there, do vou
g ¥

not, to carry you over g% least more than one day's production?

A ¥, sir. At Ehe present time we can handle approxi-

mately a day and a halfts worth of oroduction.

Q

3

And how often does a pumper or g switcher or othep

§~V13 ’ supervisory Personnel employed by Magnolia or the pipelinpe company,

—

DEARNLEY . MEeier & ASSOCIATES
GENERAL Law Reporters
ALBUQUERQUE. NEw Mexico
Phone CHapel 3-6691
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appear there and is present on tae lease?

A At the present timé and in vhe future we will have
daily attendance of lease perébnhel on the lease. The pipeline
Vggmppgseppri§A;pWQailngttqgéapcg,gahd“inﬂthe,future we expect to
'noﬁ see tinem quilte as ofteﬁ. ‘ |

Q Actually, that's one of the advantages, is it no%, of
this{§y3ﬁém;‘in thaﬁ,i% requirés?less supervision than a standard
type of tank bavtery in leasé'iranéfer facilities? )

A “Yes, sir. We expeé -to hold our personnelvrequire—
ments to one man, and not redulre any adﬁltlonal labor.

(Tnereupon, Magnoliats Exhibit WNo.
S3iwas’ marked for identlf catlon )

Q ’.Now, using your ﬁe#t Exnlolt which T belleve has'beer
markedAon as copies furniShgdfto‘ﬁhe Commission, as No. 3, using
thgt,'will you‘déscribe some§of the édvantages of this installa-
vlon? |

» | A' ‘Exhibit No. 3 issa;rather abbreviated topographical
’7klayout It's almost 1dentwcal to Exhlblt No. l but showing the
f_terraln features. Startlng 1n the upper left-hand corner, we
have.a,very low area. Moving back to the southeast, we run into

tablelike or mesa formations which are shown here. Wetve lettered

them out as high, high and low, being relative terms. TIn actua}

footage, there 1is probably approximately 500 feet of elevation
difference between those two areas. Tnere is also a medium area

in and around test station C ‘which 1s approximately in between

DEARNLEY .- MEIER & ASSCCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW Mexico
Phone CHopel 3-669}
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1rayoﬁr'application that reduced maintenance costs and operation

| costs v}ii‘l;".‘fe‘sult?

this high and low in regard to elevation differences. Then, com~
ing on down Lo the southeast corner of the lease, we have a canyor
or wash or gully ﬁhrough there which gives ﬁs anobthicr Low spol on
the lease ét our central battery location, so that we have more oy
less gravity drainage into our central battevyAlocation. Thi.s
ﬁerfain, in addition to furnishing quite outstanding elevation

“differences, also furnishes transportation difficulties in asking

iour,personnel to completely’travel all around the lease and per4
form variousfjobé~at“different spots. The travel timé‘nOW“fﬁoﬁ
ﬁhé{céﬁﬁréi’battépywbut‘to the test station T is approximately
Qné hour by road, -and this would tend to his attendancefbeing.re-
Mq@iréd_o@tithere”fprténﬁVgaugingdﬁties and7SUEhhﬁ6uidvréprééenf
an addédfcbst and might,reQuire the atfehdance of more than our
;eétagiiSheé'minimum‘df‘oné.man operabion.

Q Do”ybu;expect, then, that if the Commission grarts

A Yes, siv, very definitely.

o]

Q»7?Would you review any other advantages which may accrug
-frﬁmithisfpién thét you are proposing today?

.A‘ Aside from the‘terrain features just now mentioned,
thetéstébliéﬁmeht df central batitery in itself permits us te re-
duce our inyestment, it reduces our maintenance costs just be-
cause we have less equipment to maintain. In bringing all of

our olil to a central voint, it will enable us to obtain savings

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEgXICO
Phone CHope! 3-6691
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in treating costs, we will reduce our weather loss and gravity
£ , S Y

loss due to our vapor control system installed, and vy use of TACTT

and consbtant throughput of crude to the pipeline, we exbect to

~obtain very substantial éax}ihgs“ai{a rpermi’c more production of o3l
from the leasei

Q  What will this do to the erxpe‘:cted’proéucingé life of
‘the lease?

A Weiljfin reducing costs,_the operatihg aﬁdyinvesﬁﬁent
coét ’to Magnoiia{of this lease, it will vermit us to é%tehd our
'ecbnomic 1imi£2‘§n'production from the lease and thereb&rproducef
méféfbil.f L » ‘ i

o Q | Injoéher words, then,fyOﬁAhill produce oil’%hat would
"Lnot‘ofhéfwiselﬁéfﬁroduced pﬁder tﬁeﬂétgﬁdaid typé of in%tallation‘> A y g
| A Yes, sir. | | : |
‘gQ'; Aﬁd it-is your‘opinion, thererore{ that was%e will be) p
’prévégt‘e‘d?f_ I B |
‘ aAi; &eé;lgir, it would.
TiQ‘f;Négé ﬁithﬁrqgard»@p_the{téSting facility,,;i understand
ﬁ&;aﬁ;séggykthgéitﬁose are éutométic,‘ié'that correct?4:
| V-A’:f"v' Atthe present time they are not. With thefestablish-
.“mentféfjeiéétric éupply throughout, we plan the installétion of
,auﬁq@éﬁio£ %ésﬁing'throughout the}entire lease, which will permit

_ys to. go on to even more wells added to the rield personnel load.

Q ¥ill that provide, that test result in an automatic

i§§~ - means which does not reguire manual gathering --

DEARNLEY - MEIER & ASSOCIATES

GENERAL LAW REFORTERS - JEE ’ -

ALBUQUERQUE. NEW MEXICO
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A Yes, sir.
o~ _
. Q =-- of data and reproduction?
A It will préséﬁ% the test pcsulfs,tohthc;fiqid persomel
in’pfinted form.
Q@ ~ Actually, T assume thgt the advantages of this auto~

matic testing procedure are obvious, and you dontt cave to Fo -intd

ther further at this time? : : :

o

A No, I beliéve they are more of a,personal nature to
tﬁe'bperator. . o | , o | ;
| @ In other words, they provide him with information that |
will enable him to bettervopefate the reservoir, 1is that correct?

| A Yes, sir.

Q Nﬁw,actualiy{ do you know whether or not leaseautoﬁwic , N"’““wf}.mﬁw_; g
'gﬁsﬁbdy;trénsferAis widely accepted in New Mexico as well as othen -
states? | S :
é i_‘s -?Q‘ ‘ ,’A' In this general area, the Horseshoe-Gallup and Four

-~ .. Corners areas, the LACT unit and in some cases automatic facilitids

‘pipeline; which receives the oil, has quite a few installations
kwhéré?ﬁhey receive oil through LACT units of a similaw nature, ang

‘‘they themselves are selling oil through TACT -~ in the TACT unit

by positive displacement meters.

Q Have you prepared an Exhibit showing comparative in-

]

stallation costs, .of the conventional system as compared to the

j - system which you prcoose here today?

DEARNLEY . MEIER & ASSOCIATES
GENERAL LAW REFORTERS
ALBUQUERGUE. NEwW Megxico

are ‘generally accepted procedure. In this particular case the c
Phone CHopel 3-6691
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course, but have been gathered here %o show bthe comparison of the
sahe and different type Jtems, the cost fop‘conventional type
installation would be 3157,000, while with central ‘battery faci-
lities,‘an expenditure of only 312%3,000 will bve required. Tae
saving here, based strictlj on the savings in tank battery and
thejdifférehtial of test facility-investment required, is $32,000.
Q Pending action by the Commission upon this applicatioq
has Magno]ia asked for and -obtained temoorary permissaon to oper-
‘ate its 1eases as they now ex1st9>
A :*Yes,Lgir, we have reéceived temporary ekception»to
Rul¢'309 byfleftgr"from‘the representative of ‘the Oil Conservatior
‘Commission in Aztéé; ietter dated July 31, 1959, {A copy of that
‘letter has Been ‘sent tofﬁhé}bil Conséfvétion.CbmmiéSiOn.
| ‘NR. PA&NE: Do yoﬁ have a copy of that>with you?
A Hé~have a Thermo-Fax copy. |
,» ﬁz&*a'..ERREBo: We would like to inbroduce thab, if the
:“Commission desires.

"QUESTIONS BX’MR NUTTER:
" Does thls also include permission to operate more thary

_‘iéiﬁeligg;n§b5the3é facilities?

| T“ERQ‘EﬁREBO: No, it does not Mr. Examiner. I think
‘fhaﬁ;ﬁﬁélééé%iésion here granted relates primarily to the operatio
‘éfVZ'Qéiféiﬁgiéh afe located -~ well, verhaps the witness ought td
‘-expiéiﬂtﬁhét;situation. He is more familiar with it.
A i velieve here, sir, we are more concerned with the

installation as soon as possible of LACT facilities. which can be

n

DEARNLEY - MEJER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEw MEXICO
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done. And we asled for and recelved this exception in ordev to
permit us to get ahead with the work as fast as we can. At the
present time we do not have specific equipment names. We have oury

| specifications, and they are being seb oﬁt, anéiﬁgWiookrfbfﬁéréwédwmmwmwum T
W .: VQrdéring of the equipment within the very near future and its,imf
mediate installation.

'Q Well actually, does not this permission also relate
to tne oroduc1ng and serlﬁﬁ of o¢1 irom two we?lq wnwch“a“e not
connectedfinto the system?

A Nb,*sir,‘I'GO‘ﬁbt believe that is so. This Rule 309~A A  ,

speclfically relqtes to the pPOOUCLlOn oi' more than 14 wells into
fa battery, and 8ays that you shall adeouately measure and store
prbduction. | |

’ MR. NUTTER: In tanks?
.§;f,fz :(» ; A Begﬁp&rdon;
R o MR. NUTTER: In banks?

fA. In banks, yes, sir.

MR.‘PAYNE; It also provides that only the Secretary-

Director can grant exception to 309~A and not a District Hngineep. . -

‘MR. ERREBO: Do you have anything further?
A Ve velieve that by the use of the metering test separg-
mtors;? install a test station, we willﬁbe able to provide ade-

‘quate Lesting facilitles for testing the lease, we will be able

to test these wells at least three times a month minimum. Under

. »

i . our expected operating conditions, we believe that we provided

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REFORTERS
ALBUQUERQUE. NEW MegXico
Phone CHopel 3-6691
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for adequate reserve storage on the lease, and that we have ade-
quate flow line protection and will have adeguate lease shutdoun
shutdown protection to prevent any waste.

The positive displacement type meter has received wide-
spread and vefy«genefal acceptance>thpoughout this area and other
areas of fhe country for use as a meter for pipveline sales, and wd
é}so‘believe.that through our reduced investment and operating

,°°$?$ we will obtain greater recovery of oil from the lease.

@

,A;Mr.‘Gdrdon,Nwére Exhibits 1 through L prepared by you _ - : : v
,'6gfuh@er~ydur supéﬁvisioh? ‘ E A ‘ ‘ “ 'E o %:

. A Yes, sir.. |

MR. ERREBO: We would like to offer them in evidence

at thisﬁﬁime;‘ | N |

| NR. HUTTER: ‘Magnoliars Exnibits 1 through L will be e T

",‘anitted.' .

“(Thereupon, Magnolials Exhibits Nos.
1 througn l. were received in evidgnce)

1MR;'E§REBO: That's all we have, Mr. Nubter.
Hf'7i'MR.»NUTéER: Anyone have any questioﬁs of Mr. Gordon?
-MégiPAYNE; Just one question. |
Q (B& ﬁr. Payne) Mr. Gorden, do you feel that positive

displacerment meters are accurate?

A Yes, sir,
. - , CROS3 EXAMINATION E

BY MR. NUTTER:

DEARNLEY - MEiER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEw MexIco
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Q Mr. Gordon, I'm having a little bit of difficulty rolk
lowing this schematic on Exhibit No. 2. Now, the oil initially
- gbes into the first surge tank, covre§£?

A Yes, sir. - .

Q@ And when that tank reaches level Wo. 13, --

Yes, sir.

Q@ -~ it actuates the diverting valve flowing the oil
~éut6matically"into the sécondVSUPge tank?

» bA Yeé, sir. k ‘ ; g

Q And the second surge btank is normally empty, however?

A Yes;‘sir.

| Q@ VWhat is the capacity of the second surge tank?
A Both of these tanks are 1,000 barrels. !
Q ‘Néw, for normal operafing procedure, the first surge 1 e

tahk fluétuaféSjbetween empty -and full, is that correct?
| | 15 ’ Ies;‘éir. |
Q ;Séjin the event of a breakdown here of the LACT systdm
“‘g;dgg}fgiiure of the oll to be transferred to the pipeline you hdve
yfiléﬁbﬁlgaffélé:étockége available?’ |
e A:  Iés,;sir.

o Now, when this 1,000 barrels of storage is filled up)

2

does that actuate this valve 6, just uostreet from the treater? .

A Sir, under our interim operation, without eleciric
supply to all of our pumpinz units located a2t the well, we have

to depend on manual operation for shutdown when personnel find

4

oil in the reserve tank, which will be determined every day.

DEARNLEY - METER & ASSOCIATES
GENERAL L_AW REPORTERS
ALBUQUERQUE. NEW MEeXICO
Phone CHopel 3.6691
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He woﬁld then have to find out his cause of trouble and take steps
to shut down hisrwe}}s,rif ﬁe can't correct his pipeline or the
LACT trouble. Now, when we have eleciric subply_évaiiable sorthayv
we hdve electric poweé at the wells, at that time we can use our
high'level float switeh in the control booth as a shutdown switeh
to stop the operatipn of all electric motors and close in éhat

yalve immediately ahead of the heater treater, that value No. 6.

(]

Tn other words, that would be this float switch Mo. 1Y.-- L,
A ‘Yés, sir.
Q -- will close No. 6 as well as activate these high-

. Yow pressure well. shut-in valves?

A No, siv, we are not depending on the high-low pressure
,‘fob‘operation. We would be pulling the main switch on the lease T
to stop operdtion of all electric motors on the lease. |
| | Q ‘;Iﬁ other wdrds, that WOuléécut off the main supply

{. -line to thé whole lease?

¥ B

S

v A Yes, str. It wouléd not prevent operation of the cen~

. tbal”battéry facilities which can be séparated from the remainder

7{pf;th§¥lease here on electric supply, but we could interrupt the

power supply to the remainder of the lease.

Q Yow, what does one of tnese high-low pressure well
shut-in controls cost, for one of these wells?

A They range in vrice, sir, depending on the various cage,

type oFf constructicn and all, but the average ice for these 1is
A 3

approximately 37C.00.

DEARNLEY - MEIER & ASSCCIATES
GINERAL Law REPORTERS
ALBUQUERQUE. NEW MexiCo
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to the switch, how much change in cost is that?'
A None. In the ones that I have looked at closely,

there was no difference. It isvfurnished as a standard high-l
pressure switch.
o~ . Q Vhat particular make do you propose to use there?
A It would be a Mercoid or a Murphy. - ‘NQ certain
' get ‘specifications have been draun uﬁ on that yet.
their faailitieé‘aipeédy on their leases?
A I'donfé‘know their status as to installation. They
have receiéed permiéSioﬁ from éﬁe“éi; déqservatidn Commisgidn{
o you

iy

.- observed them and knew if they were functioning all righst.
A _No, sir. I could tell you Tomorrow, but I can't te

"ybﬁ'fodéy. I'm going on up there.

Ab Yes, sir.
- Q -~ apre in constant operation, is that correct?
A They‘aﬁe in consbtant operation.
Q However, the recirculating pump No. 10 is not tied

with the monitor or the monitor supply pump in any wa s it7
i ]

A Not on the hydraulic system.

Q And how does thot price compare with the high pressurd

- shut-off’ only? I mean by adding the 1ow oressure shut-off feature

I thbughthaybe you wereiacquaiﬁted with them and had

- Q Your LACT system here on N¥o. 15, the menitor, and the

oW

Q@ Have Humble and the Atlantic Refining Company iﬁstal;ﬁd

1t

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
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Q On . this system which has your monitor and your mo;;;
e ‘tor supply pump does i§ take a reading on this oil?
i‘ o A Yes,'sir{“%
Q ﬁut it doesntt cause the tank bottom: to be recir- )
culated if it runs intéf bad 6il, does it?
“ A Yés,.Siﬁﬁ iIf the BS & W monitor indicates that your
percentage cut exceédsgyour required limit, then your recirculatign
~ pump w1ll go into operation. B
Q  Your No. 10 pump here will?
A Yes, ;six".: ] | AEHEO
QI unéefséoédjyou>t6 say that No. 10 would just be f‘a

x

‘ operated on a tlme olock ba31s and would uperate every day?
- - . : §<

A Both methods.

0 It will also be twed into the BS & W monitor?

“

3 .
T, e

A Yes,'31r; ;we hopefto eliminate cperation of it from
;tﬁq BS & W monitor by éoing the daily recirculatién. ‘
» B Q And then what type of a meter will you use out here
} in the LACT system9 ‘

\'fAn' P031tvve disnLacement mever.

Q

v

What make w111 that be?
A1 cbuldn‘t;say right now, sir. We have not specified
as to the make of the meter.

'Q You don't éhare the pessimism of the previous witness

¢t

oday on these PD meters?

A No, sir. I belleve that boi tn of them are accurate.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 3-6691




BEFORE 'PHE OIL COHGERVATION COMMISITON
OF THi8 STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OI' MAGHNOLTIA PETROLEUM COMPANY FOR
EXCEPTION ''0 STATEWIDE RULE 309

TO PRRMIT -PRODUCTTION OF MORE THAN
BIXTEEN.QIL WELIS- INTO A COMMON- TANK
BAPTERY AND TO ALLOW LEASE AUTOMATIC
CUSTODY TRANSFER OF PRODUCTION FROM
~TP8-NAVAJO-'A" LEASE, HORSESHOB-
GALLUP OII, POOL, SAN JUAN COUWLY,
NEW MEXICO

APPLICATTON

. Comes now Magnolia Petroléum COI‘@&!)“{ and respectfully alleges
and states as follows:

(1) That it is the owner and operator of an oil and gas
lease known as its Navajo “A" lease in the Horseshoe-Gallup
0il pool; San Juan County, New Mex:Lco, comprising the following
described acreage.

lownshlp ‘31 North, Range 17 West, N. M.P.M.
Section 13: ,All
Section 1lk: ALl .
Section 23: NEi: - |
Section 2L: NE j Cﬁfﬁ =

%. N\(&"‘L’. (')”'3\

(2) That Applicant anticipates that in its development
of said lease, more than sixteen 0il wells will be drilled
thereon, but that all of SAId TITs can be eff1c1ently produced
. into a common tank battery.

(3) That Applicant proposes to install a lease automghic
err svstem for the productlon from Horseshoe-Gallup
01l pool wells on said lease which will result in the eﬂ‘lclent
haridling of oil and gas produced therefrom.

WHEREFORE Applicant prays that this matter be set for hearing,
that notice be given as required by law, and that upon the evidence
adduced at said hearing, Applicant be granted tre relief sought

' end such other relief as may be indicated therein.

MAGNOLIA PETROLEUM COMPANY

BY MODRALL, SEYMOUR, SPERLING, ROEHL & HARRIS

By Burns H. Errebo
126C Simms Building
Albuguerque, New lexico.

CASE NO.

‘ :tL
,&7‘3*» e
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MR. WUTTER: Thatis all.
Any further quéstions?

M?.EBREBO: Thatls all w
MR, NUTTER: D

wish to offer in Case 17482

‘MR, NUTTER:

oes anyone have anytﬁing further they

The witness may ve excused.,

Take the case under advisement.

26
. | :

¢ have.

(Witness excused)

ERERE e

DEARNLEY .

GENERAL Law REPORTERS
ALBUQUERQUE. NeEw Mexico
Phone CHopel 36691
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APPLICATTON

Comes now Megnolig Petroleun Congany mdﬁrespectﬁmﬂvallagen -
atrl states 8 folisws: B
v ovpar and oporator ¢f &5 011 and gay
lease known o its Navajo "py lease {n the Eoraeehoo-cauup

- 011 pool, San Juap County, mey Mexigo, comprising the leing

(3) Tnat Applicant PrOposes to ingtey 8 leese sutomatie
ustody transter system for the Production from Eorseshoe-cnlup
04l pool vells on satq lease whiop Vil) resuit in the efficient
hulumg of 011 ang €83 produced thérelron.

MAGROLIA PETROLEUM COMPARY
BY MODRALL, SEYMOUR, SPE!LING, ROEHL, & HARRIS




BDPORE THE OXIL CONSERVATION COMMISSION
OF TIE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

. : CASE NO, 1748
? i Order No, R=1480=A

caen
e

| APPLICATION OF MAGNOLIA PETROLEUN
| COMPANY FOR AN AUTOMATIC CUSTODY -
TRANSFER SYSTEM AND FOR PERMISSION
TO PRODUCE MORE THAN 16 WELLS IN - 1 ST
. A COMMON TANK BATTERY IN THE HORSE- : - : | A
i SHOE=GALLUP OIL POOL, SAN JUAN | ;
. COUNTY, NEW MEXICG

~ NUNC PRO TUNC |

| BY THE COMMISSION:

f? It appearing to the Commission that Order
i No, R-1480, dated September 14, 1959, does not correctly ' o
state the intended order 0f the Commission, ; : ;%

IT_IS THEREFORE ORDEZRED: .

1. That the description of thc Navajo "A® : : S e :
Leaso appearing in Finding No. 2 snd in Paragraph 1 of j ‘ L B T e
the Order portion he and the same is8 hereby changed to ; | DA R :
read as follows: : i Cis

i - TOWNSHIP 31 NORTH, RANGE 17 WEST, MPM

L Section 13: Al
, L Section 141 - All
: CR - Ssetion 23: NE/4
i 4 _ Section 241 N/2
! - . . . = N H
?f 2, That the corrections sot forth in this - §
: order be and the same are hereby entered.nunc pro tunc 5 :

as of Septomber 14, 1959,

DGNE at Santa Fe, New Mexico, on the day.
and year hereinabove designated.

. © STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION o

JOEN BURRQUGH:S, Chaimaan

A, L. PORTZR, JIr,, kember & Secretary




OlIL CONSERVATION COMMISSION
p. 0. BOX 871
SANTA FE, NEW MEXICO

N

M. Duras Exrebo
P. O, Box 466 '
Albuquerque, New Mexico

Dear Mr. Errebo:

-in Case No.1748.

Hep g AR , RN s :
e L, A TN . . N " SRS e B -
i , BTN SO AEE AU o, ] GRSt vl
P i . B

v/

Enclosuros

Gt -

September 20, 1959

" On bebalf of your client, Magnolia Petroleum Company, |
we enclose two copies of Order No. R-~1480-A issued

Very truly yours,

A. L., PORTER, Jr.
Secreotary-Director
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e e “izt w LAW OFFices oF :
 MODYA % SEYMOUR, Smsm.mo, RornL & Hargrisg

1 SIMMS auoing
4. R.MODRALL mi ot 4{.\

AUGUSTYS 1. SEYMOUR, [, - QD o i - P. 0. Box 485
PO Ule N
Soses EsPERUNG 1] ALBUQUERQuE, Ngy MEexico
JOSEPH €. roENL - »
GEORGE 7. HARRIS TELEPNONE CHaPEL 34513 - VOMN F, SiMMms (1885-1954)

DANIEL a, SISk
—_—

DEAN p, KIMBALL
—

LELAND S.SEDBERRY
SURNS H.erRego ) :
ALLEN C.DEwEY i T RS

September 18 s 1959 : | ‘ ‘ B

Mr. Oliveg_?igyge, o Do e
O1i% Conservation Commissjon

Santa Fe 5 - New Mexico
Re: ' Case No. 1748
Dear Mr.- payne. : Order No. R<148¢

order correcting description of lands in Sections 23 and 2l R e e
Of tke Navajo "an Lease to cover NE{ of Section 23 and the
N2 of Section o, This lease also covers all of Sections
13 ang 14 » Which desqriptions ¢orrectly appear in your ;
order number R-1480. © =TT ;
Very truly yourg , _ b o
f
\ !
-Burns H, Errebo , ‘ -
“ BHE/b '
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_ BEFORE THE OIL CONSERVATION COMMISSION

samar W

OF THE STATE OF NEW MEXICO

“ IN THE KATTER OF THE HEAILING
- CALLED BY THE OIL CONSERVATION
'COMMISSION OF NEW MEXICO FOR
TiHE PURPOUSE OF CONSIDERING:
CASE NO. 1748
Order No. R-1480

. APPLICATION OF NAGNOLIA PETROLEUN

T o o 1 ) —

“CONPANY FOR AN AUTOM:

* TRANSFER SYSTEM AND FOR PERMISSION .

40 PRODUCE MORE THAN 16 WELLS IN A

COMMON TANK BATTERY, IN THE HORSE-
' SHOE-GALLUP OIL POOL, SAN JUAN COUNTY,
. NEW MEXICO 3 ,

ORDER OF THE COMMISSION

. BY THE COMMISSION:

I .~ This cause came on for hearing at 9 otclock a.m, on
< August 19, 1989, at Santa Fe, Now Mexico, before Daniel 3.
 Nutter, Examiper duly agpoihtéﬂ by the 011l Conservation Com=
. migsion of New Mexico,

i in accordance with Rule 1214 of the Commission Bules and Regula-

© tions, ' | -
© Now, on this 4 asy of September, 1959, the Commission,
i ?uorum being present, having oconsidered the application, the

evidence adduced, and the recommendations of the Examiner, Daniel :

i $. Nutter, and being fully advised in the premises;. :
FINDS ¢ |

E (1) That due public notice having been given as required
. by law, the Commission has jurisdiction ¢f this cause and the

i gub ject matter»thereof.

; (2) That the applicant, Magnolia Petroleum Company, is
. the owner and operator of the Navajo "A" Lease in the Horse-

shoe-Gallup 0il Pool, Jan Juan County, New hiexico, comprising
~ the following described acreage:

TOWNSHIP 31 NORTi, RANGE 17 WEST, NhPhW
Section 13t - ALY

Seetion 143 All

Section 231 N/2

section =243 ps/a

eroinafter referred to as the “Commission,"
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 Case No, 1748

Order No, R-1380 -

(3) That the applicant PPOposes to preduce inse a
comaon tank Lattory wil the uorsoshée-Gallup’oil wells
Presently op hereaftep completed on the above-~described
Navajo "A" Leaso, ) :

(4) That the applicant proposes to install 8 loase

j automatic custody transfer system to handle the Horseshoe-

Gallup 041 Pool production from all wells on said Navajo

. "A" Lease,

i
i
i

I

N

s

i
{

. ‘;-WU(5)~Thet~thc“appiiééhtfﬁioposééwio measure the oil

Eéésing through the automatic custody transfep equipment
¥ means of posit}ggﬁﬂ{gg;gggmantwme;ers;~mM~ T

(6) That the above-described system should be so
o?uipped a3 to provent the undue waste of oi] in' the event
°f malfunction or flow-1ine broak, o

(8) That the previous use of automatic custody

| trausfer squipment, similap to that proposed ky the

i
i

. applicant, hag shown that such eéquipment is a8 reliable and

if

économic means of transferrin'wshe‘cuszcé” of 0il- and that
] 4y :

| the use of such equipment should ke permitted,

i Heither cause wasto nop impair correlative rights provided

© tank battery all oij

i

i in the Horssshoe-Galiup 011 Poo] on the applicant's Navajo
"A" Leasge conprising the following~-deseribed acreage in San
S Juan~Couhty, New Mexico:

(9) That approval of the subject application will
2dequate testing ang storage facilities are installed,
1T 1S THEREFORE oRpege, | ‘

~_  That the apblicent, Haqnolia Petroleum Company, he
and ths ‘same ig hereby autherized to produce into g common

TOINSHIP 31 NORTH, RANGE 17 WEST, Nea PR
Section 13: All

Section 14: All

Section 23: N/2

Section 24, NE/4&
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Case No, 1748
Order No, R=1480

PROVIDED HOWEVUR, That the appiicant shall install
adequate facilities to permit tho testing of each well at
lease once cach month, :

PROVIDED FURTHER, That the gppiicant shall install
sufficient slorudge tanks to proevent the overflow and wasti-
ing of oil produced into sald common tank hattery,

, (2) That the applicant bo and the same is herehy
authorized to install automatic custody transfer cquipnent
to handle the Horseshoe-Gallup 0il Pool production from g1}
wells presently completed or hereaftep drilled on the abova-
described Navajo "a" Lsase, '

- PROVIDED HGWEVER[;Tha;LQthQUtOMBtiﬁh9&35333‘trahﬁ
5 “‘“““”““‘équipped s to prevent the undue wast ‘ ; ,
of malfunction or flow-line break. . . . .

~ IX IS FURTHER ORDERED: v a :

B e
LCR
€

~ such a manner as to ensure an accurate measurement of the
i liquid hydrocarbon production at all times, '

; That meters shall he cheoked for accuraey. at least

“ once cach month untiy further direction by the Jecretary- Pl
Director, . ' L

_ Meters shall bb_calibrated against a master meter

Or against & test tank of measured volume and the results
S,‘Of_quqhhealibrggians<!1led with the Commission on the Come
i mission form entitled "Meter Test Report, "

~ DONE at Santa Fe,:NOW'MGXiCO, on the day and year
hereinabove designated., v

STATE OF NEW MEXICO
OIL GONSERVATION COMLISSION

JOHN BURROUGHS, Chairman

{URREY £, MORG:;, Menberp

A4 Cets,

A. L. PORTER, J¥,, Membor & Secretary
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No. 30-59

DOCKET: _EXAMINER HEARING AUGUST 19, 1959

0il Conservation~Commission =3 8.m., Mabry Hall, State Capitol, Santa Fe, New Mexico

The following Cases will be heard bafore Daniel S. Nutter, Exami ner, or’Ao L. Porter, Jro,
Secretary~Director.

'CASE_1683:

CASE 1739;

CASE 1740

CASE 1741:

CONTINUED CASE

-

(Continued)

Application of Gulf 0il Corporation for a hon-standard gas proration unit

and for an order force pooling the interests therein.

above=styled cause, seeks £

proration unit in the 5 e SE/4

of ‘Section 19, Township 19 South, Range 37 East, Lea County, New Mexico, to

be dedicated to applicant's B, v. Culp "A"™ Well No, 3, located 1980 feet

from the North a i Applicant further seeks

‘ i id non-standard gas
rtical limsiis of ‘the Eumont

D Yool
Gas cooas

X . w Deep
4824 acres, more or less, of Federdl angd State .
» Ranges 30 and 31 East, Eddy County, New México.

Application of Shell 0il Company for two salt water disposal wells.
Applicant, in the above-styleg ctause, seeks an order authorizing the
disposal .of produced tion through-its

Allen Estate Well No. i Section 27 and through
its Record Well No. 1, NW/4 SW/4 of Section 26, both in

A Township 19 South, Range 35 East, Lea County, New Mexico. The proposed

injection interval in said Allen Estate Well No. 3 is from 4900 feet to
4918 feet and the pProposed injection interval in said Record Well No. 1

-is from 4870 feet to 4884 feet.

41n the SW/4 SW/4 of Section 23, Town-
ship 28 North, Range 9 West, San Juan County, New Mexico, in such a2 manner

as to produce gas from the Aztec-Pictured Cliffs Pool and to produce gas

from the Blanco-Mesaverde Poo] tnrough the casing-tubing annulus and tubing
respectively. Applicant Proposes to utilize a retrievable-type packer in
said well.

W/4 NE/4
Rio Arriba County, HNew ,
the Tapacito-Pictured Cliffs
Pool and to prod e Pool through the casing-
tubing arnulus and the tubing respectively. Applicant pProposes to utilize
3 retrievable~type packer in said wel). '




DEAN P. KIMBALL

4
- /) / 7 . -
B EORR R : A ST
‘\ N OFFK‘E GCC LAW OFFICES OF
M!)DRALL SEYMOUR, SPERLING, ROEHL & HARRIS
3?5 MMS BUILDING
J.R. MODRALL
AUGUSTUS T. SEYMOUR 1“)3\‘! \p‘n_. t i/ I\i‘ 3 P, O. BOX 4886
JAMES E. SPERLING ALBUQUERQUE, NEW MEXICO
JOSEPH E.ROQEHL -
GEQRGE T, HARRIS ) : TELEPHONE CHAPEL 3-4514 JOMN F, SIMMS(I885-195-?
EL'A,SISK .
S R July 24, 1959 .

LELAND S.SEOBERRY
BURANS H.ERREBO
ALLEN C.DEWEY

0il Conservation Commission
Santa Fe,’ New Mexico

Gentlemen:

= Fh DllbLUDCu. ILC‘LCWJ. uu .Lll b,l. J.P.L.Lbnue‘wls AHPP.L.L(,C{&.LUII UL oo e T Ty T T T T
Magnolla Petroleum Company for Exception to Statewide Rule ' - o
.309 requiring: thewlmmtlonmd also for permission 2
to inStall Automatic Custody,j[‘ransfer on its Navajo "A"

Mexico. Ve would apgremate your setting this for i*earlng
on the’ August 19 Ecamlners' Docket. -

Very tfi.\ly yours,

Burns H. Errebo

[N R——




LAND COMMISSIONRR
MURRAY E. MORO AN
MEMDER

SNk

AZTEC
July 21, 1959 K ‘ '
_Magnelia Pttrolcun C‘omeany )
'Rox 2406 : ,
}Iobbs. Nmr :uwo‘ T T
Attns Mr. 0o T Fpavs-
‘ : '?.’?fss.-‘.’*t. cerolnm hg!nee,
" Dedr Fire Svans: e
Temporary exception to Rule 309 (a7 is %e;qeby-a- shemtizad for tRs wperat:b
- of your Navajo "AY Irue in the Yorseshoe Zafiugp il Pael i sat to the
*ifollow{ng Iimitatton
‘Thl! authority 8hall terminale on ti: Jate 1n avder s (ssued folloaing the
: Zxanlner Hearing of this case av Jc:‘ke:m’ JorAuguast 19, 155 '
g :AII ofl “produced on the 1vase shali ‘be measyred by Fank gauge or Mter
g,,;bcfarc baing transported fron the lease. ,

A11 mtars uud “ha]) be re-caltbrat sd 2t least

. 5
Ao Ao Kendrick V §
Enginesr, Jistrict #3 4 3
CARKtxs S : : E L

Yy

"GOVERNOR

JOHK BURROUOGHS v ; P
CHAIAM AN ; T

State of Netw Wexico
®il @onserhatwn Commisgion

STATE @IOLOOI.T
A, L. PONTIR. JR. C
SRCAETYARY: DIRICYOR

1000 RIO BRAZOS ROAD

once eack JC days in service.

- Yours very tirualy:

EFNG Produets Coa ; :
Farmington, Hede o . o

0[1 Conurwt lon Commission
 Santa Fe, Ncﬂ :

- 2 A e e
. s YRRk d
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- _ - ;
I o . '
~ S e e N -
. § d




© ket .

No. 30-59

DOCKET s EXAMINER HEARING AUGUST 19, 1959
0il Coiservation-Commission =9 a.m., Mabry.Hall, State Capitol, Santa Fe, New Mexico

S iy i,

The foluowing cases will be heard before Danjel s, Nutter, Examiner, or A, L. Porter, Jr.,

F SecretaryiDirector.
. CONTINUED CASE
‘ |
i CASE _1683: (Continued) :
CE o ¢4l o Application of Gulf 0i1 Corporation fop 4@ non=-standarg 9as proration upjit
gyﬁi‘ Nﬁi‘ L ~and for an order force pooling the interestg therein., Applicapt, in the ‘
o | ol do” above-styled Cause, seeks the establishment of 5 477-acre Non-standard gag - —
fi ey Proration unit in the Eumont Gag Pool consisting of the N/2 and the g&/a - ”
N 2 of Section 19, TOW"ShiP19ASOUth,_Range~37‘Eastg“Lééfﬁounty, New Mexico, to ' ,
"bémdeéicatéd“tc“iﬁﬁliéant's B. V. Culp mav Well No. 3, located 1980 feet

from the Nopth and West lines of said,Section 199\ Applicant further seeks
an order fqrce,pooling the interéstSfof}those in said Non-standard gas
proration unit who have 9as rightg within the vertical limits of the Eumont

Gas Pool.-
R E g “ NEW CASES |
CASE 1739; Application of Shell 0i}] Company for approval of a unit agreement. Appli- T
éir/ canty in the abovcastyiéa cause, gseeke an order approving jtg Henghaw Deep
éj{¢57/ " Unit Agreement compri sing 4824 acres, -more or less, of Federal ang State
sr -7 ip 1 ut! 0 [ 31 E New Mexico,
N7l jq@.&'\.’z‘;ﬁz}.’ds in Township 16 so th, Ranges 30 and 3 East, Eddy County, New exico

£, .
8%%“ 7% dispusal of Produced salt Water into the Queen Formatjon through itg
- Allen Estate wel) No. 3, located ip the SE/4 SE/4 of Section 27 and through
U - 1its Record Well No. 1, located in the NW/4 SW/4 of Section 26, both in
/Q i B Township 19 South, Range 35 East,‘Lea’Couhty, New Mexico, The proposed
‘ S ~injection interval in said Allen Estate Well No. 3 is from 4900 feet to

P

14918 feet ang the preposed injection interval in said Record well No. 1
‘is from 4870 feet to 4884 feet. ,

CASE 1741 ‘Application of E1 Paso Natural Gas Company for 4 gas~gas dual completion.,
2] : Applicant, in the above-$tyled4cause, seeks an order authorizing_the dual
CLSQA*- & completion of 1ts Hancock Welj Ned in the SW/4 Sw/a of Section 23, Town.
- J}\@ﬁ ship 28 North, Range 9 West, San Juan County, New Mexico, in such a manner

-

g' as to produce gas from the Aztec-Pictured Cliffs Poo] and to produce gas
from the Blanco-Mesaverde Pool through the casing-tubing annulus andg tubing
. T 4 respéctivelyo Applicant Proposes to utilize 3 retrievable-type packer in

j ) Said Wello

CASE 174 L ‘ Application of El Paso Natural Gas Company for a gas~gas dual completion.
;ib N

(|
Qg}q( 00 completion of its San Juan 27-4 Unit Well No. 21, located in the NW/4 NE/4
é). . {bf Section 30, Township 27 North, Range 4 West, Rio Arriba County, New S C «
\;}i‘ *pﬂ[ Mexico, in such a manner 3s to produce gas from the Tapacito-Pictured Cliffs
g Pool and to Produce gas from the Blanco-Mesaverde Pool through the Ccasing~

¢ .(/
<:§i“ tubing annulus and the tubing respectively., Applicant PToposes to utiljgze
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No. 30-59

< CASE 1743;

CASE 1744:
Pt atonin
552 vk

/._/’1'2»')
Do

“wwéiégfl7453

CASE 1746:

‘-—-_._5‘,‘

éfﬁ/. sin

S F
A / e
£
i

CASE 1747

/ég¢ué£2£5£~’

ig/

Application of Phillips Petroleun Company for an automatic‘custody transfer
“system. Applicant, in the above~styled cause, seeks an_order'authorizing
it to install an automatic custody transfer system to transfer the custody
of oil produced on the West Ranger Unit comprising certain acreage in
Township 12 South,‘Range 34 East, Ranger Lake-Pennsylvanian Pool, Lea
County, New Mexicoo .

- Application of Skelly 0i1 Company for an oil-gas dual completion, Applicant,
“in the 2bove~styled

Cause, seeks an order authorizing the dual completion
of its Mexico-Fed., "pn Well No. 1, located 1650 feet from the South line
and 990 feet from ‘the East line of Section 1, Township 24 North, Range 6
West, Rio Arriba County, New Mexico, in such a manner 8s to produce oi]
from an undesignated Gallup pool and to produce gas from an undesignated
Dakota pool through paralle] strings of tubing. : :

Apptication of George L. Buckles Company for a non=-standard 0il proration
unit. Applicant, in the above-gtyled Cause, seeks the establishment of 3
49-82-acre non-standarg 0il proration unit in an undesignated Delaware
pocl consisting of lots 1 ang 2 of ‘section 34, Tewnship 26 South, Range
32 East, Lea County, New Mexico, said unit to be dedicated to the appli-

Trse
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EXHIBIT 17

COMPARATIVE gogy ESTIMATRS o ' f -
CONVENTIONAL F‘ACILITIES- COMPARED To
CENTRALT 78y, FACTLITIRS ™ ; 1. L ¢
Magnoliq Petroleum Company .
"~ Navajo lign Lease , 2
Orseshog G_alwlup,Eﬁ' sld i
__ 8an Juan‘Céithy, New Moxico
o ‘ - Losts ,
Itenm Conventional , Cen,tralized
' ~ . o : )
Flowlines 3 60,000 8 60,000 B, RS S R

Tank Batteries 60,000 22,000
Test Facilities 6,000 '12,00Q
G fherlng S.}'stem 3; 2000 31:000
TOT4, # 157,000 $ 125,000

SAVINGS 3 32,000 ;

- !v_

.

- TTER}
SEFORE EXAMINER '\\I/\HCION i
CIL CONSERVATION COm/ VA
?}4,@( EXHIBIY NO._ 7~
— 78
’ CASE BO._ .




Schematic Diagram of Dual Completion
El Paso Natural Gas Co. San Juan -27-4 Unit No. 21 (PM)

NE/4 Section 30, T-27-N, R-4-W

!

Dual String .
Xmas Tree ' : Zero reference point 10.0° above top flange
' -of tublng hanger. :
1 ~-10 3/4", 32.75#5. W. casing set at t 174" with 142 sacks cement
clrculated to surface.. : , ,

'S

| SENOw

~at 5977 5980°.

Guiberson ”"horty" mo
Areike. Ao €G] \\goiu

T.D. 6180

o

1 1/4", 2.4# tubing landed at-3846‘ as a siphon string.
T :Tori of c‘etnént by B &R Telhperature Survey at 3690'.

L Pictured Cliffs perforations 3820-3828; 3834-3848; 3858-3868;
'3878-3890 (2 SPF); fractured with water and sand, ot} .- 29;& MCF prclay |

S 1019 05 1A )n3°\f

b
T o

—-— 2", 4,7#, J-55 tubing landed at 6Q12' with tubing perforauons

5 ﬁ Top of liner hanger set at 3932°, Top of liner squeezed w/ 100
sks. cement. Top of cement by B & R Temperamre Survey at 3932°,
l '-;——\7 5/8', 26.4# ]J-55 casing set at 3999' with 125 sacks cement.
L ;

roduction packer set at 4071, f‘/t(’/!/zw/{
170 b fpoches

222 Point Lookout perforations $000-6010; 6020-6030; 6040-6048;

6056-6066; 6108-6122 (2 SPF) fractured with water and cand
2 7qemCr cu\% ; SR gad PLIA k.&‘{\-l'ﬂ) ¢ olentens N 153°

S 1/2'', 15, 50# ]J-5S Huex set from 3932' to 6177 with 300 B
sacks cement. r{




