_ CASE 1846: Application of RICE ENGR.
‘ ’ o recomplete Lowe Oberholtzer Well

o o SALT WATER DISPOSAL WELL.
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BEFORE THE
OIL CONSERVATION COMMISS ION
SANTA FE, NEW MEXICO

IN THE MATTER OF:

CASE 1846 : Application of Rice Engineering and Operating,

Inc. fer an order authorizing a salt water dis-
posal well.

TRANSCRIPT OF HEARING

JANUARY 6, 1960
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

BEF(RE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
JANUARY 6, 1960

IN THE MATTER OF:

CASE 1846 Application of Rice Engineering and Operating,
Inc. for an order authorizing a salt water dis-
posal well. Applicant, in the above-styled
cause, seeks an order authorizing it to recom-
plete the Lowe Oberholtzer Well No. 2 as a salt:
water disposal well. Said well is located 1980:
feet from the North and East lines of Section
8, Township 12 South, Range 38 East, Gladiola
Pool, Lea County, New Mexico. Applicant pro-
poses to lnject the produwced salt water in the
Devonian formation in the interval from 12,223
feet to 12,500 feet.
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BEF ORE:

Daniel S, Nutler, Examiner.

— o eww e e e G e e e —_— e e e e e e = e m— o

MR. NUTTER: Take next Case 18L6.

MDD DAVNR: nan 184, Anmliaantion of Bins Pnstncerd
PRI S RE L LA L e RN . "y .. "FE\‘:"*

R AR e

ing and Operating, Inc. for an order authorizing a salt water dis¢
posal well.
MR. KELLAHIN: Jason Kellahin, Kellahin & Fox, Santa
Fe, representing the applicant. We have one witress, Mr. Abbott.
(Witness sworn)
WILLIAM G. ABBOTT,

called as a witness, having been first duly sworn, testified as
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follows:

BY MR. KELLAHIN:

Abbott?

A

ing, Inc. in Hobbs, New Mexlco.

Q

an expert and have your qualifications bsen accepted?

A

able?

Q

the application in Case 18467

A

)

plication?

A

Well, which is a dry hole, located 1980 feet from the North line
and 1980 feet from the East line of Section 8, Township 12 South,
Range 38 East, Lea County, New Mexico. It 1s located in the

Gladiola Pool. We propose to make a salt water disposal well of

DIRECT EXAMINATION
Would you state your name, please?
My name 1s W. G. Abbott.
By whom are you employed and in what position, Mr.
I am division manager of Rice Engineering and Operat+

Have you testified before this Commission before as

Yes, sir.

MR. KELLIAHIN: Are the witness! qualifications accept-

umn WMITMMLT
LI"Ure uUTJ.u.n: -~

glr. Proceed.

o o3
~ sy s

(By Mr. Kellahin) Mr.. Abbott, are you familiar wit+

Yes, sir.

Will voun state briefly what is proposed in this ap-

We propose to go back into the Lowe Oberholtzer No. ?
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¢his Devonian dry hole, and it will be known a8 the Gladiola SWD

well GB.

Q Bef ore we go into the Exhibits, will you discuss

briefly the history of the well?

A Yos. This well was originally completed as 2 dry

hole by Ralph Lowe, a dry hole 1n the Devonian Pool, that 1s
Jenuary 26, 1958. The well was then plngged pack to 9593, and \

recompleted through perforations from 9}98 to 9508 February 11,

evidently of poor quality, and they remporarily abandoned it in

e e

1958 as a producing well in the Pernsylvanian zone. The well uas\
\.
1

this Pennsylvanian zone on June 2lst, 1958, The well now has »\
been sold to the Gladiola salt water disposal system for this

k proposed disposal well. l
1

(Thereupon, Applicantts Exhiblt Al
was marked for identification.) 5

Q Now, referring to what has been marked as Exhibit A,

will you state what 1s shown on that Exhiblt?

\ A Exhibit A is a map of the Gladiola Pool, and mariked
i in red there is a trace of a cross section AA Prime, which we wil{
\

discuss later. The subject well is the extreme east well of this
trace, 1t 1s marked GB8. There is a green circle around that wel

half a mile radius showing the wells within & half mile of the

proposed disposal well.

Q Now, Rice Engineering and Operating, TInc. has anothe%

salt water dispOSal well in the area, does 1t not?




PHONE CH 3.6691

"ING SERVICE, Inc.

DEARNLEY-MEIER REPORI

ALBUQUERQUE, NEW MEXICO

A Yes, sir, in the extreme -- I mean due west

of the G8

on the west side of Gladiola Pool there is another dispoal well.

Q Now, is it di sposing of salt water in the same zone

1t 13 to be used in the instant case?

A Yes, disposing salt water in the Devonian pay --

{The reupon, Applicant?s Exhibit
was marked for f1dentification.)

Q Referring to what has been marked Exhibit B, will you

discuss that?

A Exhibit B shows the casing program; the thirteen and

throe-eighths set at 365 feet with the cement circulated; theeight

and five-eighths, set at 4480, and the cement circulated, and

the five and a half inch casing set at 12,03l feet. We

used 500

sacks of cement on that. We propose to run this after we squeeze

off the perforations from 9498 to 9508. We propose to grill out,

and drill out to aboutb 12,500 faet, and run this four and a half

inch OD liner which we will set at 12,223 feet. And we propose to

dispose of the water from 12,223 to 12,500 feel.

Q Do you consider the casing and cementing program on

3 e o
~

i tnis Weili adugudn

ing horlzons epncountered in this well?

= to proteeth any fresh water zones Or any produc~

A Yes, sir. The fresh water 1s usually encountered --

jtts spotty throughout the Gladiola Pool, but where the

fregh waten

is present, it is usually found from 50 to & hundred feet.

Q Tn disposing of salt water in the well, will 1%t be
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disposed or through the liner?

A Yes, it will g0 through the liner. We propose to -=-
initially te digpose of the water directly down the five and a halfr
inch casing and through the liner, and we will run a caliper survey

before we dispose of any water, and then we are coming back within

six months and prun another caliper Survey to.see if there ig any

present, and we do expect 1it, then we will run a tubing string.

Q Are the fluids that will be disposed of corrogivan
A Yes, sir, the Devonian waters are rretty corrosive.
Q What is the source of water that will be disposed of

in this well?

| A It will be produced water from the Devontan wells :
that are tied into the salt water disposal systen, g
Q Will there be any water from the Wolfecamp Pool? i
A I believe there are two wells that are going to be disl
posed of from the Wolfcamp formation. '
Q Now, what volumes of water would you anticipate woulg

be disposed of in this well?

A We expect to have approximately 15,000 barrels a day

going in the well.

Q On the basis of Jour experience in thig area, in your

opinion, will the well take that volume of water? |

A Well, it will be pretty close to that volume. On the

[SWD F-7, we have tested that at 660 barrels an houp by gravity.

corrosion on the five and g half inch casing. If there ijs corrosion
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Q Now, referring ©vO what has been marked a8 Exhiplt No.‘

7, will you state wmt that shows?

A Exhibit F 18 the 1list of the operators that are in the
Gladiola salt water disposél systen. I might call your attention -
the laat one on the 1list there 1s Lou Storm. Actually, he is a

englneer for Jack Marcua, and he just got on this mailing 1ist.

! §e isn't considered an operator, he just works for Jack Marcum.

Q Nouw, do you have anything to add to your testimony, .
Abbott? \
- A 1 dontt have any thing. \

\ Q Were Exhibits 4 through F inclusive prepared by you 04
\under your girection and supervision? \
! A Yes, sir. i

yR. KELLAHIN: At this cime we would like to offer in |
evidence Exhibits A through F jnclusive.

Mz . NUTTER: Applicant's Exhibits A through F will be

\ entered in evidence.

\ (Whereupon, Applicant!s Exhibits ﬂ
through F were received in evi-
dence.)

|

\

MR. KELLAHIN: That!s all the questions 1 have, Mr-

Examiner.

MR. NUTTER: Does anyoné have any questions of Mr.

e e

Abbott?
MR . PAYNE: Yes, sir.

cROSS EXAMINATION
L,/ﬂ,/__ﬂ.A,,w_;_m_‘,_-,,_#,,,___,,,,_,,,,-_,
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look like it is foll

it doesn'?t owing the gtructure.

MR. PAYNE: Thank you.

QUESTIONS By MR. NUTTER:

Mr. Abbott, was that well origlinally completed or

viously completed in that interval Irom ohol to 9508, is theb Pen-

PHONE CH 3-661

asylvenlan OF Wolf camp?

, Inc.

1 believe they called 1t Pepnsylvanian.

pid the wyell ever produce from the Wolfeamp, do you

No, I dont't belleve 8O, and it had just produced a

1ittle while in that pennsylvanian 20

Now, has Mr. Lowe already plugged and abandoned the

i
t
l
|

|
|
|
|
1

1t made an

sir, he has temporarily gbandone

\1nitial pump potential of 160 parrels of oil and 125 barrels of

Do you Know what the cumulative production from the

\interval was?

1 think 1t g less than 5,000 bar

ARNLEY-MEIER REPORTING SERVICE

Al

1

1 that you are

DI

Do you L8 going to be injectl

gh here that you would

|
|

17 T am right. \

i
ng water 1Fw
I

o the pevonian pro-

att cause any damage b

ALBUQUERQUE, NEW MEXICO

duction?

cr

And may, in fact,

_natural water drive?

.
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A Wetve tegéééwggéibotﬁ;m holé-;;;ssure ng;he SWD F-7
and the zoneswe were injecting water. The bottom hole pressure was
higher than the producing zone, but it was lower than the initlal
bottom hole pressure of the reservolr so that there is communica-
tion, but it is still -- it seems to be pretty slow communication

between this zone and the producing zone.

Q Now, did Rice have a hearing to get authority for this
SWD F-77

A Yes, sir.

Q Do you remember the case number or order number?

A No, I sure dontt.

MR. NUTTER: Does anyone have any further questions of
Mr. Abbott? Does anyone have anything further? He may be excused.
(Witness excused)
MR. NUTTER: Does anyone have anything further they
wish to offer in Case Wo. 19467 Take the case under advisement and

take Case No. 18L7.
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ; >

I, J. A. TRUJILLO, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the New Mexico
011 Conservatlion Commission was reported by me in Stenotype and
reduced to typewritten transcript by me, and that the same is a
true and correct record to the best of my knowledge, skill and
ability.

[l’\

WITNESS my Hand and Seal this, the “$— day of i,‘rM{ PR

1960 in the City of Albuquerque, County of Bernalillo, State of"
New Mexico. |

,.i

| W’#g\ i - va £
- NOTARY PUBLTC

My Commlission Explres:

October 5, 1960

I do hereby om'i"ify ’chat thc foregoing Ts

a CO0 el 2l e SOORELINES in

£.50 1O,
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 19, 1960

Mr. Jason Kellahin
P. 0. Box 1713
Santa Fe, Nev Mexico

Dear M. Kol'lahin:
tal 0i1l Company Wwe enclose two copies of Order No. R-1582
in Case 1846, Order MNo. R-1574 in Case 1847, and Order No.

R-1576 in Case 1836 and Order R-1581 in Case 1837. These
orders were issued by the Oil Conservition Commission on

January 18, 1960.
Very truly yours,

A. L. PORTER, Jr.
Secrotary-Director

ir/

Enclosures




BEFORE THE OIL COMSEEVATION COMMIESION
OF THR STATE OF NEW MEXICO

CASE No. 1846

APPLICATION OF RICE ENGINEERING
AND OFRRATING, INC. FOR A BALY
VATER DISPOSAL MELL IN SEBCTION
B8, TOWMSHIP 12 S80UTH, RAMGE 38
RAST, GIADIOLA POOL, LRA COUNTY,
REW NEXICO

&) Q. OoN
o SS5I0ON:s

This cause came on for hearing at 9 o'clock a.m. on
January 6, 1960, at Santa Fe, New Mexico, before Daniel 8. Nutter,
Examiner duly appointed by the 0il Conserxvation Commission of New
Meaxico, hareinafter referred to as the "Commission, ® in accord-
ance with Rule 1214 of the Commission Rules and Regulations,

HOW, on this 42576 day of January, 1960, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner, Daniel
8. BHutter, and being fully advised in the premiges,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the

suhiact mattar therecs,

{2) That the applicant is the operator of the Lowe
Obarholtger Well No. 2, located 1980 feet from the North line and
1880 feet from the East line of Section 8, Township 12 South,
Range 38 East, EMPM, Gladiocla Pool, lea County, New Maxico.

(3) That the said Lowe Oberholtzer Well No. 2 was origi-
nally comnletad o o total dspth of 12,500 fsst Lut was later
plugged back to 9593 feet and was subsequently temporarily
abandoned.

(4) That the applicant proposaes to racomplete said Lowe
Oberholtzer Well No. 2 in such a manner as to permit the injection
of salt water through casing into the lower Devonian formation
with the proposed injection zone from 12,223 feet to 12,500 feet.




-2-
Case No. 1846
Order Mo. R-1582

(5) That the pxopcsed injection sons in the Devonian for-
mation is well below the producing sone of said Devonian formation,

and mud salt water disposal p:ogt-vl.u not jeopardize
the on of oil, gas, or fresh water in the area.

{6) That the applicant proposes that the above-described
owe Oberholtzer Well No. 2 be known as the Gladiola SWD Well Ne.
a-8.

IT X8 )

(1) 7hat the applicant be and tie same is hereby author-
ised to0 utilise the lLows OCherhoitser Well Mo. 2, located 19890 feet
from the North iins and 1980 feet from the Rast line of Section 8,
Township 12 South, Range 38 East, WM, Gladiola Pool, lea County,
New Maxico, for the purpose of disposing of produced salt waterx
into the lower Devonian formation im the interval from 12,223 feet
to 12,500 feet, by injecting said water through Si-inch casing to
12,034 feet, thance through 4i-inch iiner to 12,213 feet.

{(2) That applicant shall conduct tssts to determins the
of corrosion, and shall inject through tubing rather than
through easing should such tests reveal the occurrencs of severe
coxrrosion.

(3) That the applicant shall submit monthly reports of its
disposal operations in accordsnce with Rules 704 and 1119 of the
Comminssion's Rules and Regulations.

(4) That the sbove-described Lowa Oberxholtzer Well No. 2
shall from thia time forward be known as the Gladiocla SWD Well
No. 6-8.

DONE at fanta Fe, New Maxico, on the day and year herein-
above designated.

STATE OF MEW MEXICO
OIL CONSERVATIOR COMMISSIONR

C JOHN BURROUGHS, Chairman

MURRAY E. MORGAN,

i
YANE

A. L. POR‘I‘ER, Jr:); Menmber & Secretary
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MAILING LIST

Cities Service production Compény, p. C. Box 97, Hobbs, N.k.
Cosden Petrolsum Coxporation, pox 1311, Big spcing, Texas
Gulf Gil Corporation, Box 2167, Hobbs, Nobhe

Lowe Petreleus Company, P. o. Bex 837, pidland, Texas
Jack Merkham, Ath Floor Grest Plains 1ife Builciing(RLubbock. Texas

McAlester Fuel Company, Box 608, Lovington, N.M. . L. Smith)
o 011 Company, Ine, p. 0. Box 2107, Hobbs, N.H.

uhs
shell Oil Company, p. 0. Box 84S, Roswell, NoM.
signal 0il & Gas Company, Y09 West Texas, idland, Texas. I.V. Pollock)

Sinclair Cil = Cas Company, 590 Sast BroacwaYs Hobbs, N.#.
sunray Mid-continent 51l Cozpany, BoX 126, Hobbs, N.M. (R. E. Statton)
Loy Storn, 20% Turner Srive, Hobbs, Naods
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DCCKETs  EXAMIMED -IEIRING JANUARY &, 1940

OIL CONSERVATION CONMISSION « 9 3.m., Miu-y Hall, State Cipitol, Santa Fe, New Mexi:o

The following cases will be heard before Daniel S. Nutter, Examiner, or 4. L. Porter, .Jr-,
Secxetary~Director.

CASE_1835:

CASE 18362

CASE 1837:

CASE 1838:

CASE 18391

CASE _1840:

Application of Continental Oil Company for two non-standard gas proration
units. Applicant, in the above-styled cause, seeks an order establishing
two non=-standard gas proration units in the Eumont Gas Pool, ore consizting
of the N/2 of Sectior 3, %he other consisting of the S/2 of said Section
3, Township 20 Souvth, Range 36 East, Lea County, New Mexico. Applicant
proposes to dedicate the units respectively to 1ts Reed A=3 Well No. 2.
located 1980 feet from the North line and 660 feet from the East line of
said Section 3 and teo ite Reed A=3 Well No. 3, located 1980 feet from the
South line and 660 feet from the East line of said Section 3. Applicant
further proposes the cancellation of an existing Eumont gss proratlon unit
comprising the E/2 of said Section 3 and presently dedicated to the said
Reed A=3 Well No. 3.

Application of Continenial Cil Company for approval of an automatic custody
transfer system. Applicant, in the above-styled cause, seeks an order
authorizing it to install an automatic custody transfer system to handle
the Arxrowhead Pool production from all wells on its State J=-2 lease con=
sisting of the N/2 and the SE/4 of Section 2, Township 22 South, Range 33
East, iea County, New Mexico.

Application of Continental 0Oil Company for an oil-o0il dual completion.
Applicant, in the above-siyled cause, seeks an order .authorizing the dual
completion of its Baish "A" Well No. 27, located in the NE/4 SE/4 of Section
21 TownShip 17 sout‘l_ Rang° 32 East, Lea County, New chin, in such 2
manner as to permit the prcduction of oil from an undesignated Abo pool

and the production of oil from an undesigrated Wolfcamp pool through parallel
strings of tubing. )

Application of El Paso Natural Gas Company for a gas-gas dual completion.
Applicant, in the above-styled cause, seeks an order authorizing the dual
completion of its Huerfamo Unit Well No. 111 (GD), located in Unit F, Section
20, Township 26 North, Range 9 West, San Juan County, New Mexico, in zuch

a manner as tc pexmit the production of gas from an undesignated Gallup pool
and the production of gas from an undesignated Dakota pool through parallel

~a ~F
y-b ok tubanvu

Application of Franklin, Aston & Fair, Inc., for permission to commingle tha
productis~ “r5m three separate leases. Applicant, in the above-siyled cause,
seeks permission to commingle the Empire-Abo Pool produziion from three
separate State leases, one in Section 6, Townshio 18 South, Range 28 East,
and the otner two in Section 31, Township 17 South, Range 28 East, Eddy
County, New Mexizo.

Applicatior of Pan Amerizan Petroleum Covporation for 3 non-standard gas

unit. Appilzant. in *he aboe-ciyled ¢i3uce. <enk: 3* order e:tablishing

3 ?%1ea2re ron-ztarda A gar onit I the Blane-Pi-tured Cliffs Pool cone
elsting of *he M/2 of Szotion 4, Township 29 No “h Rz~ge § Wezt, San Juan
County, Maw Mexi o, 7o »e 323713 ed *o ‘he Honck Gis Unie Well Noo 1,
lan3te:d 1650 “eec ivon *r2 Ho-+ch 303 Ever lies of said Sention =,
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CASE 18411

CASE 1842:

CASE 1843:

CASE 1844:

CASE 1845:

=60

Application of Sinclair Oil & Gas Company for the creation of a new pool
in the Potash-0Oil Area and for the promulgation of special rules and
regulations pertaining thereto. Applicant, in the above-styled cause,
seeks an order creating a new pool for Yates production in the Potash-0Oil
Area as defined by Order R-111-A, said pool to comprise the SE/4 NW/4 of
Section 16, Township 20 South, Range 33 East, Lea County, New Mexico, and
such other acreage as may reasonably be proven productive from the same
common source of supply. Applicant further seeks the promulgation of
special rules and regulations for said pool as follows:

A. Cable Tool Casing Program.

Same as Order R-1078 for Teas Pool.

B. Rotary Tocl Casing Program.

Surface casing set at 600 feet and cement circulated No salt
protection string. Production casing tc be set through pay from 3146 feet
to 3232 feet (approximately) with cement circulated to at least 50 feet into
surface casing.

from two separate pools. Applicant, in the above-styled cause, seeks
permission to commingle the production from the Langlie~Mattix Pool and the
Drinkard Pool from all wells on its Baker "A" lease comprising the NW/4 of
Section 26, Township 22 South, Range 37 East, Lea County, New Mexico.

;
Application of Skelly 0Oil Company for permission to commingle the production %
|

Application of Roy H. Smith Drilling Company for permission to commingle
the production from two separate pools. Applicant, in the above-styled
cause, seeks permission to commingle the production from the Maljamar-Yates
Pool and the Pearsall Pool from all wells on its Walker “A" lease, comm=
prising the S$/2 NE/4 of Section 5, Township 18 South, Range 32 East, Lea
County, New Mexico.

ey

Application of Texaco Inc. for permission to commingle the production from
two separate pools and for permission to install an automatic custody
transfer system. Applicant, in the above-styled cause, seeks an order
authorizing it to commingle the production from the Justis-Ellenburger

and Justis-McKee Pools from all wells on its C. E. Penny lease consisting
of the NN/4 of Section 19, Township 25 South, Range 38 East, Lea County,
New Mexico, and for permission to install an automatic custody transfer
system to handle said commingled production.

Application of Western Natural Gas Company for an oil-gas dual completion
and for an unoithodox gas well location. Applicant, in the above=styled
cause, seeks an order authorizing the dual completion of its Bonnie Schlosser
Federal ¥Well No. 1, located 790 feet from the North line and 1980 feet from
the West line of Section 10, Township 27 North, Range 11 West, San Juan
County, New Mexico, in such a manner as to permit the production of cil from
an undesignated Gallup pool and the production of gas from an undesignated
Dakota pool through parallel strings of tubing. Applicant further seeks

an unorthodox Dakota gas well location for the said Bonnlie Schlosser Federal
Well No. 1.
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Docket No. l=60

CASE 18461

Application of Rice Engineering and Operating, Inc. for an order authorizing
a salt water disposal well. Applicant, in the above-styled cause, seeks

an order authorizing it to recomplete the Lowe Oberholtzer Well No. 2 as

a salt water disposal well. Said well is located i980 feet from the North
and East lines of Section 8, Township 12 South, Range 38 East, Gladiola
Pool, Lea County, New Mexico. Applicant proposes to inject the produced
salt water in the Devonian formation in the interval from 12,223 feet to
12,500 feet.

CASE 1847:

CASE 1848:

CASE 1849:

ig/

Application of Rice Engineering and Operating, Inc. for an order authorizing
a salt water disposal well. Applicant, in the above-styled cause, seeks an
order authorizing the disposal of produced salt water through its Hobbs

SWD Well No. F=29 to be located 1880 feet from the North line and 1742 feet
from the West line of Section 29, Township 18 South, Range 38 East, Hobbs,
Pool, Lea County, New Mexico. Applicant proposes to inject the produced
salt water into the San Andres formation in thg¢ interval from 4700 feet to
5000 feet. ‘

Application of El Paso Natural Gas Company for an exception to Paragraph 3
of Order R-1065. Applicant, in the above~styled cause, seeks an extension
of time to make up the accrued underproduction of the Jones 4-A Well (a
pressure build-up test well), located in Unit B, Section 13, Township 28
North, Range 8 West, Blanco-Mesaverde Pool, San Juan County, New Mexico.

Application of Western Natural Ga§~Company-@Br an exception to the over=-
production shut-in provisions of Order R-520, as amended by Order No. R-967,
for 3 wells in the Jalmat Gas Pool. Applicant, in the above-styled cause,
seeks an order permitting the following-described gas wells in the Jalmat
Gas Pool, Lea County, New Mexico, to compensate for their overproduced
status without being completely shut-in in order to prevent possible waste.

Wells Federal No. 1 Well, SW/4 NE/4 of Section 6,
T-26~S, R-37-E.

Guthrie No. 1 Well, SW/4 SE/4 of Section 34,
T-23-S, R-36-E.

State McDonald A-15 Well No. 1, NW/4 SW/4 of Section 15,
T=22~S, R=36-E.

T
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HOBBS., NEW MEXICO
December 14, 1959

New Mexico 0il Conservation Commission
P.O. Box 871
Santa Fe, New Mexico

Gentlemen:
Re: Rule 701 - Permit for Injection of Water
Salt Water Disposal)

Rice Engineering & Operating, Inc. of Hobbs, New Mexico,
hereby applies for a hearing to be held before the New Mexico
0il Conservation Commission for the purpose of securing a per-
mit under Rule 701 to recomplete the Lowe Oberholtzer No. 2
Well as a salt water disposal well. The subject well is
located on the Lowe Oberholtzer Lease in Section 8, Township
12 South, Range 38 East, Gladiola Pool, Lea County, New
Mexico. The proposed disposal well will be known as Rice
Engineering & Operating, Inc., Gladiola SWD Well G-8.

Rice Engireering & Operating, Inc. further deposes and
states the following:

A. That said well is located 1980 feet from -
the North line and 1980 feet from the Ea
line of Section 8, Township 12 South,
Range 38 East, N.M.P.M. (See Exhibit A)

B. That said well was drilled and completed
as a dry hole January 26, 1958 in the
Gladiola Devonian Pool by Ralph Lowe.

Lsala v Tha dro o=~ VRO

from 9498 feet to 9508 feet on February 11,

1958 with an Initial Pumping Potential of
e 160 Barrels of Oil and 125 Barrels of Salt
o Water per day.

ﬂ‘ D. That said well was temporarily abandoned by
A . Ralph Lowe June 21, 1958,




RICE ENGINEERING & OPERATING, INC. ~2- December 14, 1959

E. That said well by agreement between Rice
Engineering & Operating, Inc. and Ralph
Lowe shall be utilized by the Gladiola Salt
Water Disposal System as a disposal well.

F. That said well has 13-3/8 inch OD casing set
at 365 feet, 8-5/8 inch OD casing set at
4480 feet, and 5-1/2 inch OD casing set at
12,034 feet. (See Exhibit “R"}.

G. That said well will be completed as a
disposal well in the lower Devonian by (1}
squeeze cementing precent casing perfora-
tions; (2) drilling to new total depth of
12,500 feet; (3) setting 4-1/2 inch OD
liner at 12,223 feet; (4) disposing in
the open hole interval from 12,223 to 12,500
feet. :

H. That the salt water to be injected is produced
from the Gladiola Devonian and Wolfcamp pools.

I. That the volume of salt water to be disposed
shall be approximately 15,000 barrels per day.

Therefore, Rice Engineering & Operating, Inc. requests
that the 3ecretary of the New Mexico 0il Conservation Commission
set a date for this application to be heard, and afier said
hearing to grant this permit tc dispose of salt water in the

Lowe Oberholtzer No. 2 Well.
Respectfully submitted,
RICE ENGINEERING & OPERATING, INC.

by ZQ/%1.6212252?"

W, G. Abbott
Division Manager

DGS/10

Attachments:
Exhibit "A"®
Exhibit “B*"




