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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 13, 1960
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IN THE MATTER OF:

Application of Kenneth Murchison for an
exception to the "no-flare® provision
of Order R-1427. Applicant, in the
above~siyled cause, seeks a temporary
exception to the "no-flare® provision
of Order R~1427 for two wells in the
Bisti-Lower Gallup 0il Pool, San Juan
Couaty, New Mexico. '
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BEFORE:

Case 1857

Honorable John Burroughs
Mr. A. L. Porter
Mr. Murray Morgan
TRANSCRIPT OF HEARING
MR, PAYNE: Application of Kenneth Murchison for an
exception to the *no-~flare® provision of Order R~li27.
ME, WHITE: Charlie White, if the Commission please,
Gilbert, White and Gilbert, Santa Fe, New Mexico, appearing on be-~
half of Kenneth Murchison., We have a witness that can testify to
the GORts, but I would like to state that Federal Power Commisgsioj
authoriiy was granted to Shell, who was a predecessor in interest
in June of 1958. Although the current operétor, Mr. Murchison,
feels that that is sufficient authority, they have requested
temporary emergency authority which was made last December, We

also have our contract consummated with El Paso, which wes dated

in June of 1958,
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MR, PORTERY Iy thut Wisn it was completed?
MR, WHITE: Yes, sir, thatt®s the date; Aceording to
Mr. Holik's testimony, these wells will not be connected until
some time around February 15; the Federal Well No. 2 has a GOR
ratio, but the Federal Well No. 3 is uneconomical to connect, and
we would like to file, I mean administrative authority for excep-
tion as to the Well No. 3. I‘hnve a pumper familiar with the
well who can give the GORts as to the non necessity of having
Federal Well No. 3 included in the hearing at this time.
MR. PORTER: Would vou call the witness, please, 8ir?
MR, WHITE: Yes, sir. Mr. Gould.
(Witnesa sworn.)
JAMES E, GOULD
called as-~ witness, having been previously duly sworn, testified
as follows:
DIRECT EXAMINATION
BY MR, WHITE:
Q Will you state your full name?
A James Elton Gould,
qQ Where do you live, Mr, Gould?
A Farmington, Yew Mexico.
MR, PORTER: How do you spell that, please?
A Gmo=uml=d,

Q What is your occupation, Mr, Gould?

DEARNLEY - MEIER & ASSCOCIATES
GENERAL LAW REPORTERS
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A 1 am a contract well pumper and take care of these i
Federal No. 2 and Federal No. 3 for Kenneth Murchison.

Q You are the pumper on these wells?

Bt s S g

Yes, air.

Were you present when these wells were tested?
Yes, sir.,

When were vhese tesﬁs run?

. On the 1lth and 12th and 13th of this month.
What is the production of Well No. 3?

Well No. 3 on twenty-four hour production was 18 barrels.

What was the gas-oil ratio?
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On testing those thruvigh a one~inch reducer pipe, we

measured two inches of water on the Well No. 3 with the heater oufp. |
E B With the heater burning, measured one inch of water on the tester}
Q That would be esquivalent to how many MCF?

L That would be about, with burning I would figure about

4L,9,000 cubic feet and about 2450 with the heater burning.
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MR, PORTER: 1Is that the No. 27
A The No. 3, sir.
MR. PORTER: No. 3.
Q What does the Federal Well No, 2 produce?
A On twenty~four hour test we produced 8 tarrels oil,

MR,  WHITE: In view of the witnccc® cestimony, I hereby

seek administrative approval as to Well No, .. -
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A On that we measured one inch of water, and through a
test with the heater out, with the heater burning it would not

move the tester at all.

MR. PORTER: Too small., Would yoﬁ Qay the volume of

gas was too smll to measure?

A Yes, sir. We tried both wells through a two inch and

couldntt measure them at all, They wouldntt bring the tester off

the sero peg at all through a two inch pipe. We had to reduce it
to one inch to get a test on it.

1
MR, WHITE: Thatts all the questions I have, Mre. Forter.

MR. PORTER: Mr. Nutter.
CROSS_EXAMINATION

M
BY MR, NUTTER:
Q Yes, sir. Have you tested these wells befors, Mr.

Gould?

A Yes, sir, itts been, I ran a tesﬁ on them approxinatel*
eight months ago.

Q Has there been any change in GOR?

A Yes, sir, fluid and gas both have decreased considerabs
ly. At that time why these wells were making an average around
L0 harrels aach a day.

Q How about the GOR's themselves, what 1s the GOR now on
the No. 2 Wuil?

A On the No. 2, that would be, I believe, about 24,500

cubic feet.
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qQ Per barrely .9 No, ®ir, per duy.
MR, PORTER: And itt's making -~ o

Making eight baArrels.

Eight barrels? A Yes, sir.

And the No. 3 Well?

- 0 O »

No. 3 is now, this ic you want that with the heater
burner or out?

Q How do you operate them normally?

A Well, your heater treater, I estimate, will burn 50%
of the time. Now, we tested it with the heater out and then
tested it with the heater burning. With the heater shut com-
pletely off at two inches of water on the tester, I believe that
figured about 49,000 cubic feet, and then when we lit the heater
and had it burning, why it dropped to one inch of water, which
would be about 24,500, So actually ~~

Q So the hester is burning all the time?

A So approximately the heater is burning half the gas
the well is making when it is burning full time.

MR, NUTTER: Thank you.

MR, PORTER: Anyone eisSc have 2z #nestion?

MR, PAYNE: I have a few questions of Mr. White,
MR, PORTER: The witness may be excused.

(Witness excused.)

MR. PAYNE: Mr, Whi.z. El Paso does intend to_}ie in

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REFPORTERS
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these wells?

NR. WHITR: Thatts my understanding. I might read, if
you care, a part of a letter that I received from Mr. Murshisomts
attorney in Dallas. He states that El Paso will take the gas,

MR. PAYNE: From one of the \ells?

MR, WHITE: He didntt say as to any one of the wclls.
He said as to the wells when they are hooked up.

MR, NUTTER: Do they both go into a common tank batter{

MR, GOULD: Yes.

MR. NUTTER: So the volume of gas available would be
gas from both wells? |

MR, WHITE: Thatts right,

MR, PAYNE: As I}understand it, Shell originally had
Federal Power Commission approval?

MR, WHITE: That is correct.

MR, PAYNE: Dating back to June of 19587

MR, WHITE: That is correct.

MR, PAYNE: Mr, Murchiéon felt that a certificate would
be good for him too since the well was transferred?

MR. WHITE: Thatts correct, and then the lessee went
ahead and filed for emergency permit,

MR, PAYNE: Did the Federal Power Commission tell him

to do this or is he just assuming that he needs this certificate?

MR, WHITE: Apparently he did it on his own.

e el e gt B+ AT e ik,
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ME. PKYRE: KAnd the gas sales contract with EI Paso

re

is dated -~
MR, WHITE: Dated June 16, 1958,

MR, PAYNE

Thank you.

MR, WHITE: I can offer that in evidence if you want. |

MR, PAYNE: Mr. Holik, would you buy the gas on
Shellts certificate?

| MR, HOLIK: Thatts a veryrdifficult question., I

wouldnft attempt to pass on‘thecgpplexity oq‘thg Federal Power
80l-13;ion rules, It's py understanding that this transfer was
made by assignment. |

MR, WHITE: Thatt's correct.

MR, HOLIK: It took place back in last June and this,
I think I mentioned in my direct, there were three or four loca-
tions where we are delayed, and this 1s one of the items that I
had reference to, and letts just say it got lost in the whole
crowd, shall we say. |

MR, NUTTER: Mr, Holik, do you have the two wells
listed on your tabulation of yours?

MR, HOLIK: I have the vattery location. I am not
looking at wells, I am looking at battery locations.

MR, NUTTER: What is the target date?

MR. HOLIK: This shows the 15th of February. As I

_might. add in connection with what I have Jjust said, this broke |

DEARNLEY - MEIER & ASSOCIATES
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Jike a 1ittle bombsnell in the middle of December and we're

N rapidly getiing into that ome, It will take several menths to

e e

get the paper work and right-of-way and whatever-have-~you clearedy
| - MR, WHITE: It is my understanding that Mr. Gay appar-
igirgy ently has talked with Mr., either Bill Holik or Nr. Ray Gilbert
( of E} Paso and cné or thes other assured they would take the gas.
MR, PORTER: Mr. Gay is the attorney for Mr. !nrchison*
MR. WHITE: That is correct, in Dallas.
MR, HOLIK: I spoke to the attormey in Dallas.
MR, <ORTER: Do you have anytking further to offer,

Tﬁfng Mr, ¥Yhite?

MR, WHITE: That's all,
MR. PORTER: If nothing further to be offered in the

Case 1857, we'll take it under advisement and take up Case 1859,

DEARNLEY MEIER & ASSOCIATES
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—~ STATE OF NEW MEXICO )
. 88

COUNTY OF BERNALILLO )

1, ADA DRARMLEY, Court Reporter, do heredby certify that the

foregoing and attached gyranscript of proceedings vefore the New

o Nexico 01l Conservation Commission ab gsnta Fe, New Nexico, is &
t record to the best of my xnowledge, gkill and

I ’
1M WITNESS WHEREOF I have affixed my pand and potarial seal‘

this j‘[,ﬁ day of January, 1960. |

* . / 52’44 , L7<)24»*</rvé%
: ‘ Public=Court Reporter

Notary

.‘uii My commission expires:

;i June 19, 1963.
{
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. Meter & ASSOCIATES

DEAF{NLEY
GENERAL LAW REPOITERS

ALBUQUERQUE, New MEXICO
phone CHopel 3.669!




- ! ORPER OF THE CONMIEPION
; HL_TER_CONEARIAN
his cause came om fox at 9 o'alock a.m. OB
Jamuaxwy 13, 1960, at Santa Pe, New Mamico, hefore the 0il Com-
sarvation Commission of New Maxmisgo, zefaxrxed to as
the “Commission.”
4 ”L:'MK oy B ierysac B o W
) ? a guorws )
o 4 and the ahibits recaived at said hearing, and being ad-
- ‘ vised in the peemises,
? XN,

{1} That &us public notise having been given as reguired
by law, the Commission has jwurisdiction of this couse and the subd-
jest maktar thereof.

(2) That the applicant seeks & tsapoxary to the
"no-flare" provision of Oxdexr No. R-1417 for two we in the
Bisti~-lowar Gallwe 0il Bool. San Juan County. New Mawioo.

legal obl.gation to prevent the physi wvaste of oil and gas
resources, should deny the request.d exception to the "no-flare"

E ) {3; That ths Commission, in the exexrcise of its
} .

|

! provision of Ordex No. R-1427.

That the application of Kenneth Murchison for a temporary
exception to the "no-flare"” provision of Order No. R-1427 for two
wells in the Bisti-Lower Gallup 0il Pool, San Juan County, New
Maxico, be and the same is heraby denied.
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No. 2-60

DOCKET: REGULAR HEARING JANUARY 13, 1960

0il Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe, NM

‘ ALLOWABLE:
B
- i
i
. ﬁ?rﬂf%“i“g
e Vg o
- i
A i
g
B :§ CASE 1850:
i
- g Je
PR, t-‘{"k{ R f
) '3? f CASE 1851:

CASE 1852:

CASE 1853:

CASE 1854:

(1) Consideration of the o0il allowable for February, 1960

(2) Consideration of the allowable production of gas for
February 1960 from six prorated pools in Lea County,
New Mexico; also consideration of the allowable pro-
duction ¢. gas from seven prorated pools in San Juan,
Rio Arriba and Sandoval Counties, New Mexico for
February, 1960,

NEW CASES

In the matter of the hearing called by the Oil Conservation
Commission on its own motion to cousider amending Rule 303

of the Commission Rules and Regulations to prcvide an adminis-
trative procedure whereby the production from two or more
separate common sources of supply may be commingled under
certain conditions, particularly after separately metering

or measuring the production from each of the said common
soayces of supply.

Application of Skelly Oil Company for an exception to the
"no-flare" provision of Order R-1427. Applicant, in the
above-styled cause, seeks a 30-day exception to the "mo-flare"
provision of Order R-1427 for 24 wells in the Gallegos-Gallup
0il Pool, San Juan County, New Mexico.

Application of Southern Union Gas Ccmpany for an exception

to the "no-flare" provision of Order R-1427, Applicant, in
the ahove-styled cause, seeks a 120-dey exception to the
"no-flare" provision of Order R-1427 for its Whitley Well No.
1, located in the NW/4 of Section 17, Township 24 North, Range
9 West, Bisti~Lower Gallup Oil Pool, San Juan County, New
Mexico. '

Application of Standard 0il Company of Texas for an exception
to the "no-flare" provision of Order R--1427. Applicant, in
the above-styled cause, seeks a 60-day exception to the '"no-
flare" provision of Order R-1427 for 18 wells in the Bisti-
Lower Gallup Oil Pool, San Juan County, New Mexico.

Application of Texaco Inc. for an exception to ¢l.o "no-flure"”
provision of Order R-1427. Applicant, in the above-styled
cause, seeks a 60-day exception to the "no-flave" provision
of Order R-1427 for three wells in the Bisti-Lower Gallup 0il
Pool, San Juan County, New Mexico.
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CASE 1885
B N TS CASE 1856:
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CASE 1862:

CASE 1860:

2-60
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CASE 1858:

certain wells in the Bisti-Lower Gallup Oil Pool, San Juan

Application of Humble Oil & Refining Company for an exception
to the "no-flare" provision of Order R-1427. Applicant, in
the above-styled cause, seeks a temporary exception to the
"no-flare" provision of Order R-1427 for five wells in the
Bisti-Lower Gallup Oil Pool, San Juar County, New Mexico.

Application of Sun Oil Company for an exceptioa to the "no-
flare™ ‘provision of Order R-1427. Applicant, in the above-
styled cause, seeks a 30-day exception to the "no-flare"
provision of Order R-1427 for seven wells in the Bisti-Lower
Gallup Oil Pool, San Juan County, New Mexico.

Application of Kenneth Murchison for an exception to the "no-
flare" provision of Order R-1427. Applicant, in the above-
styled cause, seeks a temporary exception to the "no-flare"
provision of Order R-1427 for two wells in the Bisti-Lower
Gallup O0il Pool, San Juan County, New Mexico.

Application of The British-Ansrican 0il Producing Company for
an exception to the "no-flare" provision of Order R-1427.
Applicant, in the above-styled cause, iseeks a temporary
exception <o the "no-fI:is¥ provisior - Order R-1427 for

County, New Meu.iico.

Application of Svnray Miu-Continent Oil Company for an ex-
ception to the "no-flare" provision of Order R-1427. Appli-
can{, in the above-styled cause, seeks an exception to the
"no-flare'" pr.vision of Urder R-1427 for one well in the
Gallegos-Gallup 0il Pnol and twelve wells in the Rigti-Laower
Gallup Oil Pool, both in San Juan County, New Mexico.

Application of Socony-Mobil Oil Company fcr an exception to
the "no-flare" provision of Order R-1427, Applicant, in the
above-styled cause, seeks a temporary exception to the 'no-
flare" provision of Order R-1427 for seven wells in the Bisti-
Lower Gallup Oil Pool, San Juan County, New Mexico.

Northwestern New Mexico nomenclature case calling for an
order for the extension of existing pools in San Juan, Rio
Arriba and Sandoval Counties, New Mexico:

(a) Abolish the Huerfano-Dakota Pool for the purpose of
joining pools producing from a common source of supply,
to be known as the Angels Peak-Dakota Pool.




-3
Docket No. 2-60

(b)

(c)

(d)

(e)

1)

(@)

(h)

(i)

Abolish the West Kutz-Dakota Pool for the purpose of
joining pools producing from a common source of supply,
to be known as the Angels Peak-flakota Pool.

Extend the Aztec-Fruitland Pool to include:

TOWNSHIP 29 NORTH, RANGE 10 WEST, NMPM,
Section 20: S/2

Extend the Aztec-Pictured Cliffs Pool to include:

TOWNSHIP 30 NORTH, RANGE '0 WEST, NMPM,
Section 36: SE/4

Extend the Ballard-Pictured Cliffs Pool to include:

TOWNSHIP 23 NORTH, RANGE 5 WEST, NMPM,
Section 6: W/2

TOWNSHIP 23 NORTH, RANGE 6 WEST, NMPM,
Section 1: SE/4

Extend the Blanco-Pictured Cliffs Pool to include:

TOWNSHIP 29 NORTH, RANGE 9 WEST, NMPM,
Section 6: NE/4

Exiend the South Blanco-Pictured Cliffs Pool to include:

TOWNSHIP 27 NORTH, RANGE 7 WEST, NMPM,
Section 2: W/2

Extend the Blanco-Mesaverde Pool to include:

TOWNSHIP 31 NORTH, RANGE 13 WEST, MMPM,
Section 3: E/2

Extend the Angels Peak-Gallup Oil Pool to include:

TOWNSHIP 26 NORTH, RANGE 9 WEST, NMPM,
Section 7: E/2
Section 17: W/2
Section 18: NE/4
Section 20: NW/4
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(j) Extend the Horseshoe—Ga'lup 0il Pool to include:
TOWNSHIP 31 NORTH, RANGE 16 WEST, NMPM,

Section 27: SE/4 SW/4
Section 28: SW/4 NE/4 -& S/2 NW/4

(k) Extend the Verde-Gallup 0il Pool to include:

TOWNSHIP 31 NORTH, RANGE 14 WEST, NMPM,
Section 21: SE/a SE/a
Section 22: SW/4 Sw/a
Sestion 30: NE/4 SE/4

(1) Extend the Angels Peak-Dakota Pool to include:

TOWNSHIP 26 NCRTH, RANGE 9 WEST, NMPM,
Section 7: All
Section 18: All
Section 19: N/2
Section 20: N/2

TOWNSHIP 26 NORTH, RANGE 10 WEST, NMPM,
Section 1: All

Section 2: E/2 & SW/4

Section 3: S/2

Section 23: E/2

Section 24: All

TOWNSHIP 296 NORTH, RANGE 11 WEST, NMPM ,
All of sections i thru & inclnsive

A1l of sections 9 thru 16 inclusive
A1l of sections 21, 20, & 23

Section 26: N/2

Section 27: N/2

Section <5: All

TOWNSHIP 27 NORTH, RANGE 9 WEST, NMPM ,

Section 18: All
Section 19: All

TOWNSHIP 27 NORTH, RANGE 10 WEST, NMPM,
Section 6: W/2

All of sectioms 7, 8, 11, 13, 14, 17, 18, 19, 20,

& 21,
Section 23: E/2
Section 24: All
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Section 26: E/2
Section 29: W/2
Section 30: All
- Section 31: All
Section 32: All
Section 33: W/2
Section 35: E/2

TOWNSHIP 27 NORTH, RANGE 11 WEST, NMPM, B
All of sections 1 thru 28 inclusive L |
Section 29: N/2
Section 80: N/2
All of sections 33 thru 36 inclusive

TOWNSHIP 27 NORTH, RANGE 12 WEST, NMPM,
All of sections 1 thru 18 inclusive and sectiors 23 & 24
Section 25: N/2

TOWNSHIP 27 NORTH, RANGE 13 WEST, NMPM
Section 1: All

Section 2: E/2 & NWW/4

Section 3: N/2

Section 4: N/2

Section 5: E/2

TOWNSHIP 28 NORTH, RANGE 10 WEST, NMPM,
All of sdctions 18, 19, & 30

 ——p——

TOWNSHIP 28 NORTH, RANGB_;; WEST,‘NMUHL
Section 12: All {partial)
All of sections 13 thru 16, 21 the- 28, snd 31 thru 36

TOWNSHIP 28 NORTH, RANGE 13 WEST, NMPM,
All of sections 19 thru 22. and 24 thr" ag

- TOWNSHIP 28 NORTH, RANGE 13’ WEST, NMPM ,
Section 9: All (partial)
Section 10: All (partisl)
Bll of sections 15 and 16
Section 17: E/2
Section 20: E/2
All of sections 21 thru 27
Section 28: E/2 |
Section 33: E/2.¢
41l of sections 34, 35, & 36
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Dpcket No. 2-60

CASE 1861:

TOWNSHIP 29 NORTH, RANGE 13 NEST, NMPM,
All of sections 27, 28, 33, Vﬁ KT

(m) Extend the South Los Pxnos-Dakota Pool to include:*

TOWNSHIP 31 NORTH, RANGE 7 WEST, NMPM ,
Section 13: All
Section 14: S/2

_ Section 23: N/2

Southeastern New Mexico nomenclature case calling for an
order for the creation of new pools and the extension of
existing pools in L:a and Eddy Counties, New Mexico,

(a) Create a new oil pocl deszgnated as the Fowler-Upper
Silurgan Pool and described: as:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM,

Sectien 22: E/2
(b)' Create a new o0il pool designated as the West Crossroads~
" "Devonian Pool, and described as:

TOWNSHIP 9 SOUTH, RANGE 86 EAST, NMPM,
Section 31: SE/a

- {¢) Crpate a new gas pool designated as the East Hightower-

Devonian Gas Pool, and desbribed as:

TOWNSHIP 12 SOUTH, E 34 EAST, NMPM,
Section 30: MW/4 NE/4

(d) Create a new gas pool designated as the Teague-Abo
gas rool, described as:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM,
Section 2!: SE/4 '

(e) Abolish the Baish-Abho Pool in Lea County, New Mexico,
- classified as an oil pool, described as:

TOWNSHIP 17 SOUTH, RANGE 32 EAST, NMPM,
Section 21: SE/4

(f) Extend the Allison-Pennsylvanian Pool to include:
TOWNSHIP 9 SOUTH, RANGE 36 EAST, NMPM,
Section 1: NE/4




-7-

Docket No. 2-60

 CASE 1863:

CASE 1864:

ig/

(g) Extend the Atoka-Penpsylvanian Gas Pool to include:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM,
Section 22: NE/4 & S/2

(h) Extend the Four Lakes-Pennsylvanian Pocl to include:

TOWNSHIP 11 SOUTH, RANGE 34 EAST, NMPM,
Se~.ion 35: SE/4

(i) Extend the West Henshaw-Grayburg Pool to 1nclude:

TOWNSHIP 16 SOUTH, RANGE 30 EAST, NMPM,
Section 2: SW/4

(j) Extend the East Millman-Queen-Grayburg Pool to ‘nclude:

TOWNSHIP -19 SOUTH, RANGE 29 EAST, NMPM,
Section 18: NW/4q

(k) Extend the Shugart Psol to include:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM,
Section 4: NE/a

Application cf Phillips Petroleum Company for an exception
to the no-flare provision of Order R-1427. Applicant, in
the above-styled cause, seeks an exception to the no-flare
provision of Order R-1427 for five wells in the Bisti-Lower
Gallup Qil Pool, San Jusn County, New Mexico.

Application of Skelly Oil Company for an exception to the
h

no-iiarc provision of Order R-2Zz.. Applicant, in thc zbove-
styled cause, seeks a 30-day .xception to the no-flare
provision of Order R-1427 for 21 wells in the Bisti-Lower

Gallup Oil Pool, San Juan County, New Mexico.

(over)
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2-60

CONTINITED FROM EXAMINERS HEARING

Application of Sinclair 0il & Gas Company for the creation

of a new pool in the Porash-Oil Area and for the promulgation
of special rules and regulations pertaining thereto. Appli-
cant, in the above-styled cause, seeks an order creating a

new pool for Yates production in the Potash-Oil Area as
defined by Order R-111-A, said pool to comprise the SE/4 NW/4
of Section 16, Township 20 South, Range 33 East, Lsa County,
New Mexico, and such other acreage as may reasonably be proven
productive from the same common source of supply. Applicant
further seeks the promulgation of specisal rules and regulations
for said pool as follows:

A, Cable Tool Casina Pregram.

Same as Order R-1078 for Teas Pooil.

B. Rotary Tool Casing Program.

Surface casing set at 600 feet and cement circulated.
No salt protection string. Production casing to be set
through pay from 3146 feel to 3232 feet (approximately) with
cement circulated to at least 50 feet into surface casing.

NEW CASE

Application of Pan American Petroleum Corporation for an
exception to the "no-flare" provision of Order R-1427.
Applicant, in the above--styled cause, seeks a 30-deay
excepticn to the "no-flare" provision of Order R-1427 for
7 wells in the Bisti-Lower Gallup Oil Pool and 4 wells in
the Gallegos—-Galilup 0il Pool, San Juan County, New Mexico.
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LAW OFFICES e,

SPAFFORD, LEDBETTER, FREEDMAN, HAMLIN & 'GAY: -
H. €, SPAFFORD 1310-21 KIRBY BUILDING , MAIN AT AKARD
FRANKLIN E. SPAFFORD iy
ROY C. LEDBETTER DALLAS 1, TEXAS [ re-
HARRY |. FREEOMAN . i iy
CEDRIC G. KAMLIN
OONALD G. GAY

WARREN WHITHAN December 24, 1959

Mr. A. L. Porter, Jr. ‘. jﬁﬂl
Secretary- Director 4 gJM” W
New Mexico O1l Conservation G- Y A

Commisslion
P.0. Box 871
Santa Pe, New Mexico

Re: Kenneth Murchison Federal No, 2
and No. 3 Wells, San Juan County,
New Mexico, Leases: NM 036255-A
and NM 036255-B.

Dear Sir:

m 3
This letter 1is weibbinmg on behalf of Kenneth Murchison
as operater of the above wells as an application for ar’ 3x-
ception to the Conservation Commissionts Order No. R-14°7
with respect to the above wells.

Enclosed is a map with the two wells circled in red
to show thelr location.

The casinghead gas produced from these wells 1s covered
by a Casinghead Gas Contract dated June 16, 1958, between
Shell 01l Company and El Paso Natural Gas Company. Shell
filed such Contract as a rate schedule with the Fedcral
Power Commission under theilr £ewm No. G-15987 and was granted
a Certificate of Public Cernvenience and Necessity on June 19,

1959.

It was the opinlon of the operator that no additional
Federal Power Commission filings were necessary, but never-
theless, new filings have been sent Air Mail to the Federal
Power Commission on behalf of the present owners, Kenneth
Murchison, Delhi-Taylor 0Oil Corporation, E, W, Mudge, Jr.,
and J. A, Humphrey, gparate filings were made by Delhi-
Taylor. Temporary authorization has been requested under
Section 157.28 of the Commissionts Regulations, and I have
been in telephone conversation with Mr. Joseph Gutride,
Secretary of the Federal Power Commission, It is believed

. \- that temporary authorization will be granted promptly,
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To: Mr. A. L. Porter, Jr.
New Mexico 0il Cons.Comm. December 24, 1959

The Engineering Department of El Paso Natural Gas Co.
estimates that the two wells together produce only 196 MCF
of casinghead gas per day.

We are now informed that El Paso has recently advised
you that gathering facilitlies cannot be installed by
January 1, 1960, but will be installed promptly thereafter.

In view of the above, it is respectfully requested that
an exception be made to the Order of the Conservation Com-
mission and that these wells be allowed to produce o0ll and
casinghead gas for the short time necessary to secure the
additional Federal Power Commission authorization and in-
stall the gathering facilities. It 18 believed that the
Federal Power Commission authorization will be received
priorto the completion of the installation of the gathering

faclilities.
Yours very truly, EZ
DONALD G. GAY

Encl.

DGG sk




