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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 27, 1960
EXAMINER HEARING

IN THE MATTER OF:

)
)
Application of Newmont 0il Company )
for permission to install four )
separate automatic custody trans~ )
fer systems, )




- BEFORE THE
"OIL CONSERVATION COMMISSION
~ Santa Fe, New Mexico
January 27, 1960
EXAMINER HEARING

IN THE MATTER OF:

Application of Newmont 0Oil Company for
permission to install four separate
automatic custody transfer systems,
Aoplicant, in the above-styled cause,
seeks an order authorizing it to in-
stall a separate automatic custody
transfer system on each of four leases
in applicantts water flood project in
the Loco Hills Pool, Eddy County, New
Mexico.

Case 1870

BEFORE:
Mr. Elvis A, Utz, Examiner

TRANSCRIPT OF HEARING

MR, UTZ: Case 1870,

MR, PAYNE: Application of Newmont 0il Company for
permission to install four separate automatic custody transfer
systems.

. . CAMPBELL: Mr, Examiner, Jack Campbell, Campbeli
and Russell, Roswell, New Mexico appearing on behalf of thé‘appli
cant. »I‘have one witness to Be sworn.

(Witness swofn?)
MR. UTZ: Any appearances to be made in this case?

HERMAN LEDBETTER

called as a witness, having previously been duly sworn, testified
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as Tollows:

DIRECT EXAMINATION

BY MR, CAMPBELL:

Q Will you state your name, please?

A Herman Ledbetter.

Q By whom are ybu employed and in what capacity?

A Newmont Oil Company as Superintendent for their New

Mexico operations.

Q Have you previously testified befongrthis_CommissiOn

or one of its examiners?

A Yes, sir.
Q Are you in charge of the operations of Newmont 0il

Company in their Loco Hills water flood project?

A Yes, sir.

Q Are you generally acquainted with the application of

Newmont in this particular case?

A Yes, sir.

Q  What does Newmont Oil Company seek by way of an order
from the Commission in this case, Mr. Ledbetter?
A We seek to get an order to install four auionatiq

tank batteries, a battery each on our Yates, Yates A, Ballard,

Ballard A and Ballard B.

MR, CAMPBELL: Will ibujﬁark this as Exhibit‘l, pleasJ?

DOEARNLEY - MEIER & ASSOCIATES
R GEN_ERAL LAW REPORTERS
"I ALBUQUERQUE. NEW MEXICO
Phone CHapel 3.6691




(Marked Newmont 0il Companyt's
Exhibit No. 1, for identifi-
cation.,)

Q  Mr. Ledbetter, I ask you to refer to a plat which has
been placed upon the board there and ask you to state where these
four leases are situated in the Loco Hills Pool please, giving
the legal description for the record.

A The Yates Lease is the South Half of the Northwest and
the North Half of the Southeast of Section 6, 18 South, 30 East,
and the Yates A Lease is the North Half of the North Half and the
South Half of the Northeast and the North Half of th;:Southeast,
the South Half of the Southwest plus the Southeast of the South-
west of the Southeast.

Q Will you outline those leases with that red pencil,
nlesse?

A (Witness complies.)

Q You have marked on that with red pencil the four leas~

es that are involved here, is that correct?

A Yes.
Q Will you point out to the Examiner where the faur“nniig

‘are to be located?

A The tank batteries are to be located here, here, here,

here and here.

Q You have pointed out the location of the tank batteriep.

How are those identified on the p&rticular plat?

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REFORTERS
ALBUQUERQUE. NEW Mexico
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A With small circles, three small circles indicating the

three tanks.

Q Now, Mr. Ledbetter, will you refer to what has been

identified as Exhibit No. 1 in this case and state what that is,

please?

A This is a diagramatic sketch of the proposedautomatic

t#nk battery.

MR. CAMPBELL: Mark this as Exhibit No. 2.

(Marked Newmont 0il Company?'s
Exhibit No, 2, for identifi-
cation,)
Q I refer you to what has been identified as Exhibit No.
1 and Exhibit No. 2 and ask you to state what those are, ﬁleése.
A Exhibit No. 1 is a diagramatic sketch of the proposed
tank batteries and the Exhibit No. 2 is a deséription of opera-
tion of this tank battery.

Q Will you state, please, briefly to the Examiner how

this installation will be operated?

A The oil will come in from the wells through this
Valve 1 and into this Tank No. 2, thch is a gun 5afrel,vand
after itts filled, why’it will overflow riear the top through a
BS and WAmonitor into 'Tank marked Né; 5, which is the run tank,.

From this tank the o0il will be run through the metering facilitieg

turning the pump on with a high=-level switch and turning it off

with 8 low-level switch. Should the BS and W monitor show bad

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBIJQUERQUE. NEw MEXICO
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case of emergency situations, overflow of tanks and so forth?

oil, the valve at the top of this Iirst Tank;NB;*5mi§”616§§37§ﬁa—$
the 0il is, that is produced is routed into the second tank and
at the s;me time a valve is opened and the oil in the gun barrel
is recirculated through the heater until the oil becomes good and
then it is reopened and goes back into the run tank.

¢ Mr. Ledbetter, are the installations that you propose
the same on each of these four leases?

A Yes, except for the size of the tanks on the Yates A

Lease.,

Q What is the difference on the size of‘the tanks and
which tank --

A On the Ballard A, Ballard B and Yates Leaéé, why the
tanks are 500, the gun barrel is 500 barrel: and the two tanks arg
250 barrel tanks and on the Yates A Lease the gun barrel is a

thousand barrel and the two tanks are 500 barrel tanks.

Q Do you have separate metering facilities for each of

the wells on the lease?

A No.

Q How do you determine the amount of oil produced from
each of the wells?

A By testing with a tester at the well.

Q What are the controls available on these units for in

A If at any time enough bad oil is produced or for any

DEARNLEY - MEIER & ASSOCIATES
GEWERAL LAW REPORTERS
ALBUQUERQUE. NEw MEXiCO
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other reason that both tanks, the No. 2 Tank becomes full, 1t h&B"
a high~level shutdown switch which will close in Valve No. 1 on
the line, This, in turn, will pressure up the oil lines to the
well and with a pressure switch will shut in the well.

Q ‘Have you contacted the purchasing companies purchasing

the oil from these leases?

A Yes, sir.

Q Who are those companies? - i
~ i

A  Continental 0il Company purchases the oil from the

Yates Lease and Texas-New Mexico purchases the oil from the Bal-
lard A and B Leases.
MR. PAYNE: Pardon, which does New Mexico Pipeline take
A On the Yates A, the Ballard A and B Leases.
(Marked Newmont Oil Companyt's
Exhibits 3 and 4, for iden-
tificatior.)

Q I refer you to what have been marked as Exhibits 3 and

L and ask you to state what those are, please.

A Exhibit No. 3 is the letter in response to an inquiry
to Texas~New MexicoyPipeline about accepting these tank batterie;,
and in this»letter they state Ehey will accept this tank battery.

Q Are there any qualifications in either of the letters?

A In the Exhibit No. 4 the Continentalts requests that

a check valve be pldhed hear the valve marked No. 9 and which we:

2

plan to do. et e et e

DEARNLEY - ME(ER & ASSOCIATLS
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Q mmf;mnam“li'mK‘vn‘W
these installations?

A Yes, sif, we'll have a pumper living in whose house,
the tank batteries will be in ¢ight of his house.

Q Do you plan to install some kind of equipment to alert
him in the event there is a breakdown of the automatic transfer
custody systems?»

A Yes, we plan to install a beacon light.
MR, CAMPBELL: I would like to offer applicantts Exhi-
bits 1 through 4 in evidence.
MR. UTZ: Without objection they will be entered..
MR, CAMPBELL: That?!s all I have at this time,
MR. UTZ: Any questions of the witness?
MR. PAYNE: Yes, sir.

"CROSS EXAMINATION

BY MR, PAYNE:

Q Mr, Ledbettgr, are these puﬁping wells or flowing ﬁell?? ;j
A Pumping. J’ '
Q So you dontt feel that you need a low level shutcff
switch in the case of flow line break?

A We feel that wetve ;berated these leases beforé;»l

mean without the batteries, withdut such equipment, and very

successfully, and we dontt feel that we need it.

Q___You feel that the man on the leases will visit the

DeantiLEYy - ME1gic B ASSOCIAYES
GEBERIL L A¢ B DRTERS
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batteries about as often as he does under your present systeﬁ?

A Oh, yes,

Q Are your flow lines above ground or under ground?

A Most of thém‘are above ground.

Q Do you have ény corrosion problem in this area?

A No, we do not, We haventt had to date,

Q What type meters do you prépose to use in vour systems]
A We propose to use this A, 0. Smith S 12 C meter.

Q Is that a positive displacement meter?

A Yes.

Q You dontt propbse‘to‘méke them corrosion resistant

then since you have had no particular corrosion problem?

A ’ No.
Q Have you had any paraffinﬁproblems?‘
A Only on wells where there's very small production.

MR. PAYNE: Thank you.

Q‘ What do you ecstimate the line pressures will be from
your walls to theése tanks?

A I dontt expect it to exceed 50 pounds at’any time.

Q Is that more or less than under normal operating con-

ditions without this systeh?

A - It should be the same except when the shutin valve is

-

- shut—iny
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Q@  You do have a high-level shutoif don't you?

A Yes.

Q On the tanks which will shut in the wells at Valve
No. 17

A Yes, it is on the tank marked Tank No. 10 at the left
of the drawing. Itts marked No. 1l.

Q This will prevent you from wasting oil due to overflow
when the tanks are all full, is that correct?

A Yes, sir.

Q Are the crudes from these leasés sour of sweet?

A I couldn't definitely state on that, but it is. my be-
lief that it was considered sour crude.

Q Are you taking any precautions against corrpsion?

A Wetve taken certain precautions such as coating tﬁe

| bottoms of the tanks,

Q Will your meter be a corrosion resistant meter?

A ‘It will be, I couldntt state whether it will. be any
special metals.

Q  I'm not sure that I have the true picture here. Where|
will the oil he metered on eabﬁllease,yoﬁ will have one on each

3

lease?

A Yes, theretll be four individual batteries,

MR. UTZ: Any other questions? If not, the witness

MO0 X uE0dy
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(Witness excused.)

MR, UTZ: The case will be taken under advisement.

STATE OF NEW MEXICO )
: SS
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, do hereby certify that the

foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Comﬁiséion at Santa Fe, New Mexico, is a

true and correct racord to the best of my khéWledge, skill and

ability.
IN WITNRSS WHRREOF T have affixed my hand and notarial seal

this g"ﬂ day of February, 1960.

Notary Public-Court Reporter

My ¢ommission expires:

June 19, 1963,

1 do hevesy certify fhat thoe £

a Co.ns L s LW AR
the M. L0 -
ho:’g’g,,,(» GALL

- WA Bxaminer
New éxico 011 Consecrvitipn Conmission

- DEARNLEY : MEtER & ASSOCIATES
GENERAL LAW REPORYERS
ALBUQUERQUE. NEw MeXICO
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OlL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

February 8, 1960

Mr. Jack Campbell
Box 768
Roswell, New Mexico

Dear Mr. Campbell:

On behalf of your client, Newmont 0il Company, we >
enclose two copies of Order R-1587 in Case 1869 which

was issued January 27th, and Order R-1608 in Case No.

1870 issued this date.

D G2

—

Very truly yours,

A, L, PORTER, Jr.
Secretary~Director

ir/

== T O C

lnclo.uro-
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BEFORE THRE OIL COMSERVATION COMMISSION
OF THE STATE OF MNEW MEXICO

CASE M~. 1870
Ordar No. R-1606

i This cause came o for hearing et 9 o'cloek a.m. om

- Jauuaxy 27, 1960, at Santa Pe, New Jexizo, befuore Bivis A. Uts,

. Eeaminer Wwwmoummu« of

| New Mexico, inafter referred to as the “Commission, " in
'mrmuumlzuozmmxmmmm

¢ & quorum lum m considered the application, the |
- evidence addwced, and the Wumw.nm;,
A e, and “"-2# ‘..31-. sdvizad in s """“35“‘.

rome: |
(1) thmmammmumum |

by law, the Commission has jurisdiction of this cause and the i
' subject matter thereof. ‘

(2) That the applicant is the ocperator of four leases in
;udaycomty. New Naxico, which axe described as f£ollows:

Yatys Federal lsase, 8$/2 W/4 and N/2 an/4
of Section 6, Township 18 South, Range 30 East)

Yates “A* Federal leass, N/2 WW/4, ¥MA/4, 8
®/2 SR/4, SWM/4 8R/4, and 8/2 /4 of Section 6, i
Township 18 South, Range 30 Bast; ‘

Ballaxd “A" Federal lease, ¥/2 8R/4 and §B/4 NR/4
of locuon 1, Township 18 south, Range 29 Hast)

5




‘2-
Case ¥o. 1870
Order No. R-1608

Ballard “B* Federal lease, /2 N8/¢ and
EW/4 ¥R/4 of Section 1, Towmship 18 Bouth,
Range 29 East.

3) mmmwwwmuunmmm
matic custody txansfer system om engh of the above-described ,
mwmmmmwmxwmuoazmmnma

mmx«mm

(4) That the aponlicant proposes to mes=ues ths i) pan!u
Wmozmamm«mummwum ;
- of eithnz dump-type or positive displacement meters.

(3) That the meters to be usad in the adove-describded
. Mdhmembrmmmmhudm
‘mulu of such tests furnished the Commission.

' (6) thabm-duermdmtm -wuwi
- a8 to preavent the undus waste of oil in the evemt of on
forﬂow-lmmu

- 7} Mthmvhumozmmmumm
- equipmsnt, similar to that proposed .mm
memm:muamuahum means of

'mmmmqo!eix,mdtmmmoﬂmmmt ;
1;cho=1dh¢pnttud

That the applicant be and the same is 1} suthorised to |

muuaumzu;tﬁtwmtwumm euuuo!
the fo leases in Rady Coumty, Wew Naxico, to
haaahth-mcomlh mxwm!rmulnmumnb—

Yates ndual lease, 8/2 M/4, and B/2 /¢
of Section 6, Mpum, m-:om.

Yates “A* Fedaral lease, N/2 W/4, XR/4,
W/2 8R/4, SW/4 8%/4, and 8/2 M/4A of Bection 6,
Township 18 South, Range 30 Rast)

Ballard “A" Pederal lease, )N/2 SR/4 snd SN/4 ER/4
of Section 1, Township 18 South, Range 29 Bast;

Ballazd *B* Pederal hau. N/2 MR/4 and
SN/4 ¥R/4 of muon 1, Towmship 18 South,

Range 29 Rust.
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Case No. 1870
Ordaxr ¥o. R-1606

JROYIDED HOWMEVER, That the applicant shall install adequate
facilities to parmit the tasting of all wells on each of the aud~
jeat leases at least omce each month to determine the iadividual

production from each well.

WM%M%&M.MM&
so as to prevent the undus waste of oil in the event of
ml!muuarllw-lmm ‘ :

Mallmramdmmm

dssorited systese hupruu&m.ma””tom‘
mmmmuumatofmlimahymmn
alltulu

ROVIDRD FURYHES mtulmumuhwm
at ’emmmmzm:umum

agcuracy

Secretary-Dixector. Meters shall be calibrated against a master

utuormtmt.tnttmkotmuuﬂdwxmmmm
. of such calidration filed with the Commission ox the Commissiom
 form entitled “Meter Test Report.” 5

: mamuh,mhxico,mthedayandmmw
- apove designated.

STATR: 03' N MEXICO !
OlL mmxw COMITIBION 3

W’”fyk—*

- MURRAY E. MORGAN, Newber

/‘/ (—/(/KV / S
. A, Iu m, 7 MNamber & m

Rt B R s e




No. 3-60

DOCKET: EXAMINER HEARING JANUARY 27, 1960

OIL CONSERVATION COMMISSION - 9 a.m., MABRY HALL, STATE CAPITOL, SANTA FE

The following cases will be heard bhefore Elvis A, Utz, Examiner, or A. L.
Porter, Jr., Secretary-Director:

CASE 1866: Application of British-American  0il Producing Company for
approval of a unit agreement. Applicant, in the above-styled
cause, seeks an order approving its West Bisti-Lower Gallup
Sand Unit Agreement, which Unit is to comprise 14,331 acres,
nore or less, in Townships 25 and 26 North, Ranges 13 and
14 West, San Juan County, New Mexico .

CASE 1867: Application of British-American Oil Producing Company for
a pressure maintenance project in the Bisti-Lower Gallup
0il Pool and prormlgation of special rules in ‘connectien
therewith, Applicant, in the above- styled cause, seeksan
‘order authorizing a pressure maintenance prOJect in the Bisti-
Lower Gallup Oil Pool, San Juan County, New Mexico, 'Ly the '
injection of water into the Lower Gallup formation through
17 wells, Appllcant further proposes that special rules
be adopted governing said project including the transfer of
allowables from injection and shut-in wells to producing wells
in the project and for establishment of an administrative
procedure to conve-t additional wells to injection.

CASE 1868: Appllcatlon of Hamilton Dome 0il Company, Ltd. for pe rmission
to commingle the production from three separate pools.,
Appllcant in the above-styled cause, seeks an order author- 5
izing it to commingle the productlon from the Justis-Drinkard
7 Pool, the Justis-Fusselman Pool and &n unde51gnated Tubb ‘pool
from wells on a lease consisting of the S/2 SE/4 of Section
25, Township 28 South, Range 37 East, Lea County, New Mexicq,

CASE 1869: Application of Newmont 0il Company for approval to convert
five addltlona] wells in the Loco Hills Pool to water in-
Jecﬁlon Appllcanu, in the above- styled cause, seeks an
order author121ng it to convert to water 1n3ect10n five
add1t10nal wells in its water filood project in the Loco Hills
‘Pool, Eddy County, New Mexico. Said wells are the Brigham
Well No. 1-A, Yates Well No. 4, Yates A'Well No. 10, Yates
A Well'No 12 and Coppedge Well No. 2, located respectively .
in the SE/a SE/4 of Section 31, Townshlp 17 South, Range 30
East, NE/4 SW/4 of Section 6, SW/4 SW/4 of Sectlon 6, NE/4
NE/4 of Section 6,and NW/4 NW/4 of Section 5, all in Township
18 South, Range 30 East,
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Docket No.

‘CASE 1870:

CASE 1871:

CASE 1873:

CASE 1872:

CASE 1874:

3-60

-

Application of Newmont Oil Company for permission to install
four separate automatic custody transfer systems. Applicant,
in the above-styled cause, seeks an order authorizing it to
install a separate automatic custody transfer system on each
of four leases in applicant's water flood project in the

Loco Hills Pool, Eddy County, New Mexico.

Apnl1cat10n ‘of Union 0il Company of California for approval
of a unit agreement. Applicant, in the above-styled cause,
seeks an order approving its North Anderson Ranch ‘Unit
Agreement which Unit is to comprise 360 acres, more or less,
consisting of portions of Sections 32 and 33, Township 15
South, Range 52 East, Lea County, New Mexico.

Application of Gulf 0il Corporation for authority -to commingle
the production from four separate leases and for approval of
an automatic custody transfer: systen to handle said commingled
productlon Applicant, in the above- styled cause, seeks
perm1551on to comaingle the productlon from the follow1ng

four separate leases and to install an ‘automatic custody
transfer system to handle the Pearl-Queen Pool production

from all wells located thereon:

Lea-State "AP"lease, E/2 of Section 30;

Lea-State "AQ"lease, N/2 of Section 32;

Lea-State "BG"lease, N/2 of Section 33;

Lea-State "IH"lease, W/2 SWW/4 and W/2 SE/4
of Section 29,

all in TOWﬂShlp 19 South Range~35~East, Lea County, New
Mexico.

Application of The Atlantic Reflnlng Company for an oil-o0il
dual completion. Appllcanu, in the above-styled cause, seeks ,
an order authorizing the dual complet1on of its Langl1e Federal;
"A"™ Well No. 1, located in Unit H, Section 14, Township 25 ;
"South, Range 37 East, Lea County, New Mexico, in such & manner
as to permit the prod .ction of oil from the Justis-Blinebry
Pool and the productlon of 0oil from an undes1gnated Tubb pool

through parallel strings of tubing,

App11cat1on of Val R. Reese & Assoc1ates, Inc., for a dual
completion., Applicant, in the above- styled cause, seeks

an order authorlzlng the dual completlon of its Lybrook Well
No. 1-19, located in Unit C, Section 19, Townshlp 24 North,
Range 6 West, Rio Arriba County, New Mex1co, in such a manner




i
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Docket No. 3-60

CASE 1875:

CASE 1876:

CASE 1877:

- CASE 1878:

as to permit the production of gas from an undesignated
Gallup pool and the production of gas from an undesignated
Dakota ponol through parallel strings of tubing.

Application of Continental Oil Company for a non-standard

gas proration unit and for an order force-pooling the
interests therein. Applicant, in the above-styled cause,
seeks the establishuent of a 160-acre non-standard gas prora-
tion unit in the Blinebry Gas Pool consisting of lots 6, 10,
11, and 12 of Section 3, Township 21 South, Range 37 East,
Lea County, New Mexico, to be dedicated to Shell Oil Company's
Taylor-Glenn Well No. 1, located 3226 feet from the North
line and 1980 feet from the West line of said Section 3.
Applicant further seeks an order force-~ poollng the interests
of those in said non-standard gas proration anit who have

gas rights within the vertical limits of the Blinebry Gas
Pool, including M. F. Taylor, P. O, Box 574, Amarillo, Texal,
and R. B. Glenn, P, O, Box 461, ‘Amarillo, Texas.

Application of Continental 0il Company for permission to
commingle the production from two separate pools. Applicant,
in the above-styled cause, seeks an order authorizing it to
commingle the production from the Weir (Drinkard) Oil Pool
and Weir-Tubb Gas Pool from all wells on its Britt B-15 lesse
consisting of the W/2 and the W/2 E/2 of Section 15, Township
20 South, Range 37 East, Lea County, New Mexico.

Application of Continental Oil Company for permission to
install an automatic custody transfer system and for per-
mission to produce wuore than 16 wells in a common tank
battery. Applicant, in the above-styled cause, seéks dan
order authorizing it to install an automatic custody transfer
system to handle the productlon from all Skaggs Pool oil
wells on its Southeast Monument Unit comprising lands located
in Township 20 South, Ranges 37 and 38 East, Lea County, New

Mexico.

Application of Continental Oil Company for permlss1on to
commlngle the production from two separate pools. Appllcant
in the above-styled cause, seeks an order authorizing it . to
commlngle the production frdm the Weir (Drlnkard) 0il Pdol
and the Weir-Tubb Gas Pool from all wells on that portion

of the Southeast Monument Unit consisting of the W/2 W/2 of

Section 14 and the E/2 E/2 of Section 15, Townshlp 20 South,
Range 37 East, Lesa County, New Mexico.
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CASE 1879: Application of Amerada Petroleum Corporation for a gas-oil
dual completion and for a non-standard gas proration u#it.
Applicant, in the above-styled cause, seeks an order author-
izing the dual completion of its State EM "A" Well No, 2,
tocated 660 feet from the South and West lines of Section 22,
Township 19 South, Range 37 East, Lea County, New Mexico,

' in such a manner as to permit the production of gas from the
Eymont Gas Pool and the production of o0il from ths Eumont
Gas Pool through the casing- tublng annulus and the tubing
respect1ve1y Applicant furt Seeks the establishment of
a 160-acre non-standard gas pF ration unit in the Eumont Gas
Pool consisting of the SW/4 of said Section 22 to be dedicated
to the said State EM "A™ Well No 2

CASE 1880: Application of Texaco Inc. for permission to commingle the
production from two separate pools, Applicant, in the above-
styled cause, seeks permission to” commlngle the productlon
from the Blinebry Oil Pool and the Drinkard Pool from all
wells on its V. M. Henderson lease consisting of the N/2 .
of Section 30, Township 21 South, Range 37 East Lea County,

New Mexica.

CASE 1881: Application of Texaco Inc. for approval of an automatic
’ ‘custody transfer system. Applicant, in the above-styled
cause, secks an order authorizing the installation of auto-
matic custody transfer facilities to handle the Crossroads-
Devonian Pool production from the U. D. Sawyer lease com-
prising the E/2 of Section 34, Township 9 South, Range 36
East, Lea County, New Mexico.

CASE 1882: ‘Application of Texaco Inc. for pérmission to commingle the
production from two separate pools,, App11cant in the above-
styled cause, sceks permission to ¢ommingle’ the production
from the Tubb Pool and the Blinebry Oil Pool from all wells
located on its Mittie Weatherly lease comprising the NW/4
of-Section 17, Township 21 South, Range 37 East, Les County,

" New Mexico.

CASE 1883: Application of Texaco Inc. for‘permlssxéh'tb commingle the
production from two separate pools. Appl1cant, in the .
above-stylod cause, seeks permission to comm1ngle the pro-
duction from the Culwin (Queen) Pool and the Culw1n-Yatas
Pool from all wells located on its Federal Lease comprising
the NE/4, E/2 NW/4, N/2 SE/4 and the NE/4 SW/4 of Section 6,
Township 19 South, Range 31 East, Eddy County, New Mexico.
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CASE 1842:

CASE 1884 :

CASE 1885:

‘CASE 1886

- CASE 1887:

" CASE 1888:

ig/

(Continued)

Application of Skelly Oil Company for permission to commingle
the production from two separate pools. Applicant, in the
abovp-styled cause, seeks permission to commingle the pro-
duction from the Langlie-Mattix Pool and the Drinkard Pool
from all wells on its Baker "A" lease comprising the NW/4

of Section 26, Township 22 South, Range 37 East, Lea County,

New Mexico.

Application of Skelly Oil Company for permission to commingle
the production from two separate pocls. Applicant, in the
above-styled cause, seeks permission to commingle the pro-
duction from the Langlie-Mattix Pool and the Drinkard Pool
from all wells on that portion of the J. V. Baker lease
comprising the SE/4 SW/4 of Section 22, Township 22 Souih,
Range 37 East, Lea County, New Mexico.

Application of Skelly Oil Company for permission to commingle
the preoduction from two separste pools. Applicant, in the
above-styled cause, seeks permission to commingle the pro-
duction from the Drinkard Pool and the Tubb Gas Pool from

all wells on its State "K" lease comprising the N/2 NW/4

of Section 32, Township 21 South, Range 37 East, Lea County,

New Mexico.

Application of E. P. Campbell for an exception to Rule 107
(e) of the Commission Rules and Regulations. Applicant, in
the above-styled cause, seecks an exception to Rule 107 (e)
in order to recomplete his No. 1 Cleveland Well, located in
NW/4 NE/4 of Section 33, Township 18 South, Range 26 East,
Eddy County, New Mexico, as a "slim-hole" completion in the
Pennsylvanian formation at a depth greater ‘than 5000 feet.

Application of Monsanto Chemical Company for an exception
to the "no-flare" provision of Order R-1427. Applicant, in
the above-styled cause, seeks an exception to February 15,

1960, to the "no-flare" provision of Order R-1427 for five

wells in the Bisti~Lower Gallup Oil Pool, San Juan County,

New Mexico.

" Application of C., W, Trainer for off-lease storage of oil

production. Applicant, in the above-styled causeé, seeks
permission to store the Pearl-Queen Oil Pool production from
his Rushing lease, consisting of the W/2 NE/4 of Section 22,
Township 19 South, Range 35 East, Lea County, New Mexico, in
a tank battery located on his Signal State lease, consisting
of the E/2 NW/4 of said Section 22,




LAW OFFICES OF
CAMPBELL & RUSSELL
J.P.WHITE BUILOING
ROSWELL, NEW MEXICO

TELEPHONES

S MAIN 2-464&1 . "
,
JOHN F RUSSELL

December 29, 1959 e

JACK M, CAMPBELL

P Mr. A. L. Porter

New Mexico 0il Conservation
Commission

Box 871

i Santa Fe, New Mexico

Dear Sir:

[

Enclosed please find Application of Nc¢wmont Oil

Company for the installation of four lease automatic custody

transfer units.

It is requested that this matter be set down for

hearing at the examiner hearing on January 27, 1960.

truly yours,

”%ﬁ ;j T Jacki M. Campbell‘_ :

fo¥/ CAMPBELL & RUSSELL

JMC:np

Enclosures




BEFORE THE OIL CONQERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF )

NEWMONT OIL COMPANY FOR AN ORDER )

AUTHORIZING THE INSTALLATION AND USE ) //ff ;7(7
OF LEASE AUTOMATIC CUSTODY TRANSFER ) Case No.

EQUIPMENT ON EACH OF FOUR OF ITS )

LEASES IN ITS LOCO HILLS WATERFLOOD )

PROJECT IN THE LOCO HILLS POOL, EDDY )

COUNTY, NEW MEXICO )

APPLICATION

COMES NOW Applicant, Newmont Oil Company, by its attorneys,
Campbell & Russell, and states:

1. Applicant is the operator of wells situated on the
Yates Federal lease, the Yates-A Federal lease in Section 6, Town-
ship 18 South, Réﬁge-BO'East, tﬁe Ballard-A Federal lease and the
Ballard-B Federal lease in Section 1, Township 18 South, Range 29
East, Eddy ‘County, New Mexico.

2, The wells on the aforesaid leases are included in a
waterflood project in the Loco Hills Pool ‘authorized by Commission
Order No. R- 1267

3. In order to provide for efficient operation of the
project and theconomically handle production of oil from wells
situated on said leases, Applicant desires to install lease automatic
custody:transfer‘equipmént on each of the aforesaidvleases.

4. Applicant does not intend to commingle oil from more
than 16 wells on dny of said leases.

WHEREFORE, Applicant féquests that it be authorized to
install lease automatic custody transfer equlpment on the Yates

lease, the Yates-A lease, the Ballard A lease and the Ballard B
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lease as described above in the Loco Hills‘Pool, Eddy County, New
Mexico, and Applicant further requests the Commission to set:;his
matter down for hearing bé%ore an examiner at the earliest possible
date and that‘notice of such hearing be published as required by
1éw. |

DATED this 30th day of December, 1959.

Respectfully$submitted,

NEWMONT OIL COMPANY

J. Box 766
‘Roswell, New Mexico

Its Attorneys
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NEWMONT OIL COMPANY /5
DISCRIPTION OF OPERATION

OF "LACT" FACILITIES FOR

ATTACHED DRAWING

The o0il flows from the wells through a lease shut-in valve I, then
into gunbarrel 2. When the gunbarrel is full the fluid overflows
through flowline and BS&W monitor 3, and run tank £ill valve 4, into
run tank 5. When high BS&W is indicated on monitor 3, the Bad 0il
Valve 7 & 9, open and fill valve 4 close and the recirculating pump 8
starts and the fluid is sent back up stream through treating facilities.
In the event the flow of Bad 0il is greater than the recirculating pump
8 can handle, it will carry over into Bad 0il Tank 10, this oil will
‘be pumped out manually. If the Bad 0il Tank 10 fills up and actuates the
! "HLSD 11, this will shut the lease shut-in valves 1, until the Bad 0il
{ has been pumped out. When the monitor shows good oil, the run tank
i _ valve 4, will open again, and the Bad Oil valves 7 & 9 will close, and
‘ recirculating pump 8 will stop. Periodic recirculation of the surge
B tank bottom is set so a timer may be set and at any given time the timer
will open recirculating valve 9, and start recirculating pump 8, and
will recirculate until the preset timer stops, at this time the recircu-
lating pump 8 will stop and valve 9 will close.

The oil flows from the run tank 5, to “LACT". There is a stand pipe 12, ;
in line to "LACT", and this pipe has the "LACT" charge pdmp_controls 13.
When the upper pump switch (Fisher 2800-252V) is actuateéd the "LACT"
charge pump 14 starts and the fluid is pumped through the deaerator 15,
strainer 16, block valve 17, A.O. Smith S$-12-C meter 18, block valves 17,
A.0. Smith §=12-R meter 19, block valve 17, back pressure valve 21,

shut~in vaive 22.

The A.O0. Smith S-12-C 18, meter has a ticket-printer with a built-in
micro switch which sends out an electrical pulse for every barrel of

"6il that has been temperature compensated and passed through the meter.
B This pulse is sent to a safety shut-down circuitry package, which has an-:
ey adjustable timer, and if the counter printer fails to operate for a
given time the shut-down circuitry will stop the charge pump 14, and
close the shut-in valve 22.

-
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NEWMONT OIL COMPANY Page 2
DISCRIPTION OF OPERATION (count'd)

This will happen if there is a malfunction of the meter or there is
some obstruction in the pipe line down stream of the unit. When the
safety shut-down circuitry starts receiving a pulse again the charge
pump 14 will start and the shut-in valve 22 will open, and the unit

"will operate. The A.0. Smith S-12-B has temperature compensation

and counter only. This is used to check the calibration of the other
meter. If the figures on the two (2) counter vary too much, they
should be recalibrated with a prover tank or master mreter.

There is a prover by-pass provided so a volume type prover or a master
P.D. meter may be used to calibrate the meters. When the run tank

is empty and the lower float switch 13, in the boot 12, the unit will
shut-in. :

The pipe line sampler is a proportional to flow unit, and the motor
runs continuous. However, if the pipe line requires a sampler that
requires the motor to run only when taking a sample, then the safety
micro switch in the ticket-printer will be left off and a type "C"
transmitter will be used. This transmitter can be used to pace the
sampler motor and also pulse the safety shut-down circuitry.

If the set stop counter is required, it is used only for preset -
allowable.

BLACK, SIVALLS & BRYSON, INC.

k. L Kelly
City Sales Representati




TEXAS-NEW MEXICO PIPE LINE COMPANY

. B, WHITAKER, JR, P. O. BOX 1810
DIVISION MANAGER January 5 , 1960 MIDLAND, TEXAS

Newmont 011 Company
300 Booker Building
Artesla, New Mexico

Attention: Mr., Herman J. Ledbetter
Superintendent

Gentlemen:

This is in reply to your letter dated December
28, 1959, concerning your proposed LACT fac¢llitles on
your Yates A, Ballard A, and Ballard B Leases in the Loco
Hills Pool, Eddy County, New Mexlco.

We have examlned your proposals in some detail,
and find them to ‘be satisfactory. We will, of course,
need a brief testing period to eliminate any bugs; or
malfunction that may develop. After this short period,
we will be pleased to accept-these installations for
automatic custody transfer.

Texas-New Mexico Pipe Line Company will accept
these three LACT installations.

Yours very truly,
Al /

)\é/\«/[ "1 ~

RWB-btk

cec: Mr. L. P. Schraub
Loco Hills, New Mexico
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CONTINENTAL PIPELINE COMPANY

P. Q- Box 367 .
Artesia, New Mexico
January 15, 1960

tr. Herman J. Ledbetter
Newmont 0il Company
300 Booker Building
Artesia, New lexico

Dear Mr, ILedbetter:

We have reviewed your proposed LACT installation for your
Yates lease and find it to be acceptable with one exception, It
would appear that a check valve should be installed next to valve
No, 9 (shcvm in red on enclosed map) to prevent bag. oil from entering
tank No, 5 in the event the production was greater than the capacity

of pump No. 8.

The meter:mg facilities will be acceptable to us if pro-
visions are made to prove meter No, 19 at least semi-annually by means
of a prover tank or a master meter provided by a service company which
could furnish a certified capacity report, Meter No. 19 would then be
used to prove meter No, 18 on a monthly basis. Tho cuctedy transfer
would be made through meter No, 18 only,

If these conditions can be met your proposed facilities will
be very satisfactory as far as we are concerned,

.

Very t.ruly yours,

-—-._.1_,_‘__[1-% g

BEF(\ M‘N{“Q UT7‘
oI ¢

CHON €D T W 1
S BT NO ‘ Assistant Supermtendent
Cho: o / [ D New Mexico District
N Z




OIL CONSERVATION COIVIISSION
SANTA FE, MEW I'EXICO

Date___2 ~/- b0

CASE 1L E7O Hearing Date I Z2-60
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