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February 8, 1960
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’ Mr. Jason Kellahin
7 P. 0. Box 1713

Saata Fe, New Mexico
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Ca Lshalf of your clieni, Contibental 0ii Company, we
enclose two copies of each of the following orders which

Conservation Cémmission this date:

R~-1590 it Case No. 1835
R-1894 in Case No. 1876
R-1896 i Case 1878
R-1603 in Case 1875
R-1807 in Case 1877

Very tiuly yours,

A, L. PORTER, Jr.
Schetnry~D1roctor
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GAS COMMUNITIZATION AND POOLING AGREEMENT
_ BLINEBRY GAS POOL HORIZON
LOTS 6, 10, 11 AND 12, SECTION 3,
T-21-S, R-37-E
LEA COUNTY, NEW MEXICO

fﬂ;S AGREEMENT, made and entered into the 15 day of February, 1957,
by and between THE ATLANTIC REFINING COMPANY, a corporation, CONTINENTAL OIL
COMPANY, a corporation, PAN AMERICAN PETROLEUM CORPORATION, a corporationm,

~ SHELL OIL COMPANY, a'corpofation, and STANDARD OIL COMPANY OF TKXAS, a corp-
oration, hereinafter called "Operators", and the other parties who execute
this instrument or approve, consent to; or ratify it by separate inétrunﬁht,
hereinafter called "Royalty Owners";

WITHNESSETH: That,

WHEREAS. Operatnra ava tha sumers of Toaszhold o other opdraiing
interests in the Blinebry gas pool horizon in Lote 6, 10, 11 and 12, of Sec-
tion 3, Township 21 South, Range 37 East, Lea County, New Mexico, which said
interests are described in Exhibit "A"™, attached hereto and made a part hereof
for all purposes; and | o

WHEREAS, Royalty Owmers own, subject to Operators' rights, 1&nd;
wineral rights, royalties, overriding royalties‘or other interestg‘and rigﬁta
in said Lots; and
‘ WHEREAS, all of the parties desire to communitize and pool all their
interests in said Lots in so far as the gas rights in the said Bliﬁebry Gas

Pool are concerned, (which said Lots as to said rights are hereinafter referred

P,

to as "Unit") in ordé; to be consistent with exisffhg rules and regulations
governing well spacing and production allowables;
NOW, THEREFORE, in considcration of the pfémises, of the mutual

covenants herein contained and of the mutual benefits to be derived herefrom,

the parties hereto do hereby agree among themselves and with each other as

“follows:
I.

DEFINITIONS

‘For all purposes of this agreement, the following terms herein used

are defined as follows:




'(é) ;Whulnnnitized Tracts" shall mean and inCiude said Loﬁa 6, 10,
11 and 12. | |

(b) "™011" shall mean any liquid hydrocarben, regar&less of gravity,
produced and.caéablé of being produced in liquid form at the wellhead by
ordinary production methods and which is not the result of the condensation
of vaporous hydrocarbons after leaving the ieservoir.

(c¢) "Gas™ shall mean and be limited to all hydrocarbons and asso-
clated subatancéa pfoduéed and caéable of being produced, through a gas well
or gas wells loca:ed'onrthe Communi tized Tr#cts, from the Blinebry Gas Pool,
as described 15 Order No., R-464 of the New Mexico 0il Conservation Commi ssion.

(d) "Gas Well™ shall mean a well defined as a gas well by the Oil

Conservation Commission of New Mexico.

,

&) "Oii Weli' shail mean a well producing oil and which is not a
gas well as hereinabove defined.
4 (£) A dually completed well shall be treated and considered as a
separatg and distinct well in each zone of completion, o
) IIL.
UNIT FORMED

(a) Subject to the other provisions hereof, all leases and lands
comprising tlie Communitized Tracts, together with all i'nt:>erests of Operdtors
and Royalty Owmers therein and thereunder, arerhereby communitized for all
putposes of this agreement in so far as gas in the said Blinebry Gas Pool and
the rights‘therein and thereto are concerned, and Operatbrs may develop ind
operate the Communitized Tracts for such purposes to the same extent and in
' the same manner as if all such lands and interests were covered by a single
lease; provided, however, that nothing herein shall be deeméd to result in the
actual transfer of all or any part of any party's legal title in any Communitized
- Tract to any other party. A |

(b) This agreement shall not include or affect in aﬁy manner whn;-
soevet’any~of the production of hydrocarbons from any oil well located on the

Communitized Tracts or any of the production of hydrocarbons from other than

the Blinebry Gas Pool.
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PARTICIPATION
(a) On and after the effective date of this agreement there shall
be allocated to sach of the lots comprising the Commmitized Tracts a cercliﬁ

4
portion, as hereinbelow provided, of the gas produced and saved from the Unit,

after deducting that used for development and operation of the Unit in con-
nection with gas and that lost in handling.

(b) Such allocation to the several lots shall be made on a met
cmllﬁﬁiti:od acteigc basis, each lot being allocated a portion of such gas
in the ratio or proportion that the number of net communitized acres in
such lot bears to the total number of net communitized acres in all of the

said lots, All parties hereto agree that the number of gross acres desig-

natad in Rxhihit “A" far asch 1ot shall be conclueive wnen the partise heritc

for the purpose of uiking such allocations to the said lots and for all other

purposes of this agreement,

(c) The Operator or Operators owning interests in a lot shall own

and receive the gas so allocated to such lot, subject to the rights of Roy-

alty Owners therein, and the rights of Operatorﬁ‘and Royalty Owmers t6 such

gas so allocated or to the value thereof or proceeds therefrom shall be deter-

mined in accordance with the lease or leases and other contracts and interests

affecting such lot to the same extent and in the same manner as if the gin 80

allocated to such lot had been produced therefrom and this agreement were not

in effect,

(d) ERach Operator individually ahalllbe solely responsible and

liable for‘p;ynent to Royalty Owners and any other party or parties owning

interests under each lease and interest contributed to the Unit by such

Operator of all rentals; royalties, overriding royalties, payments out of

‘productién and other interests applicable or due with respect to gas. Payments

of rentals, royaitiea, overriding royalties, payments out of production and

other intérests, with respect to gas, which are made upon the busic‘hegein

stipulated shall constitute full performance of all obligations to make such

payments to Royalty Owners as to gas under the provisions of their several

-3-




leases and other céhﬁf&cts, and Royalty Owne?s hereby waive the‘pay-ent of their
royalty and other interests in the Unit on any basis other than as specified in
this agreement.
Iv.
BF?!ST OF UNITIZATION - UNIT OPERATOR NAMED

(8) The drilling and reworking of wells and other operations on, and the
production of'gas from, any part of the Unit, in so far as such drilling, reﬂorking
operations and production involve gas and the rights therein and thereto,vshall,
except for the purpose of determining pay-znts‘to Royalty Ow;;rs, be considered for
all purposes as drilling, reworking and operations on and production of gas from
each and all of the lands snbjecgheretos and such drilling, reubrking operations
or praduction chall ba dosmed to br Spsraticas of produciion as toyeach lease
committed hereto.

(b) Shell 0il Company is named.by Operators to have charge of unit opera-
tions-hereunder. Should a vacancy in that position occur, a successor may be desig-
nated by the leasehold interests, each of whom shall have a Qoting power equal to
the net mineral leasehold acres ownéd’by it in the communitized tracts. Four exe-

cuted copies of a designation of successor operator shall be filed with the 011 and

Gas Supervisor,
V.

| EFFECTIVE DATE AND TERM
(a) Providing that it has been executed by Shell 0il Cowpany, without
whose executioh it shall never be effective, this agreement shall become ;ffective
on the first day of the first calendar month after it is approved by tge 0il Con-
servation Commission of the State of New Mexico.
| (b) Once it becomes effective, this agreement shall continue for one
year certqin‘and‘thereafter until terminated by mutual agree-ent~of the parties
6: thé happening of any one of the following events:
1, The expiration or surrender of all of Operators' leasgs

as to acreage within the Communitized Tracts;

.2, The abandonment by Operators as & dry hole of a well

drilled to or recompleted in the ﬁlinebry Gas Pool on the




Communitized Tracts, or the completion by Operators of such well
(1f located on Lots 6, 10 or 11) as an oil well, at a time ;hen
there is no other well co-plete& on the Unit capable of producing
gas, cr, after production of gas has been obtained on the Unit, the
cessation of such production, provided, that termination shall not
occur on the happening of any of such events if Operators commence
additional drillins or rgworking operations for the purpose>of pro-
ducing gas from the Unit within ninety (90) days afte: the happen-
ing of thé:event 8o long as such operationé are prosecuted with no
cessation of more than thirty (30) days and if such operations re-
sult in gas production so lon3>as/3as is produced; or still further
operations for gas production from the Unit are béing conducted
‘on the unit.

3. The completion on Lot 12 for production from the
Blinebry Gas Pool reservoir of a well as an oil well; however,
in the event of the completion of such a well on Lots 6, 10 or 11,
this agreement shail terminate as to the lot on which the said weil

is located but shall remain‘ih full fofce and effect as to the oéher lots,

VI.
GENERAL

(a) This agreeneht may pe executed in counterparts, in which event
ailjcounte;p;rts hereof shall be treated as one original instrument, or the
sann»nly be ratified by any party by a separate instrument in writing referring
to this agreement.

(B) All production of gas and disposal thereof shall be in conformity
‘with allocétions,rallotnents, and quotas made or fixed by any duly authorized
pérson or regulatory body under applicable Federal»or State statute, The pro-
v;sions‘of “his agreement shall be subject to all ;pplicable Federal and State
lawsbbr executive orders, rules, and regulations which affect performance of
aﬁy of the provisions of this agreement and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply yith any of the pro-
§1sions of this agreement if such compliance is prevented by, or if such

failure results from, compliance with any such law, order, rule or regulation.
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(c) The Operators hereby agree to furnish the Secretary of the
Interior, or—hia duly authorized fepresentntivﬁ, tﬂth the log and history of
any Unit well or wells; the monthly report of operations; the statement of ofl
and gas runs and royalties, together with such reports as are deemed neces-~
sary to compute monthly the royalty due the United States, as speciffed in
the applicable oil and gas operating regulations for any well within the Com-
munitized Tracts and outside the parcel leased by the United States.

(d) 1In connection with the performance of work under this ﬁgree-ant,
the Operatoré agree not to discriminate against any employee or appli;;nt for
enployment because of race, religion, color, or nativnal origin. The aforesaid
provision shall includé, but not be limited to, the following: employment, up- |
gtédiﬁg, demotion, or transfer; recruitment or recruitment advertising, layoff
or termination; rates of pay or other forms of”compensation; and selection for

f

trafndng. inaludins scprenticoship.  Tue Operators agrée.tg post hereatter in
conspicuous places, available for employees and applicants for employment,
ﬂnotices to be provided by the contracting officer setting forth the provisions
of the nondiscrimination clause. 'The’0perators agree to insert this provision
in all subcontracts liereunder, except subcontracts for standard commercial |
supplies or raw materials.

~ (e) This agreement shall supersede and amend all existing leases and
otlier agreéménts covering the Commumitized Tracts to the extent, but only to the
extent, that the provisions thereof are in conflict with the provisions of this
agreement., * The undersigned owners of mineral and royalty interests under each
lease covering land in the Communitized Tracts hereby declare such lease to be
in full force and effect,

(£) This agreement shall extend to, be binding upon and inure to the
benéfit'of‘tﬁe‘parties hereto, their‘iespective successors, heirs, legal repre-
sentatives and assigns, ;ven though same is not executed by all of those parties
orning mineral, royalty and similar intereaté in the Communitized Tracts, and
shall constitute a covenant running with the leases and lands covered héraby.

(g) Nothing cbntained in this agreement shall inure to the benefit
of any pg:éy‘who is not bound by this agreement,

'IN ‘TESTIMONY WHERBOF, this inotrwnc is executed as of the day and

year first written above. OPERATORS:
ATTBST: THE ATLANTIC REFINING COMPANY
By )
Secretary President




EXHIBIT A TO GAS COMMUNITIZATION AND
POOLING AGREEMENT DATED

1957, EMBRACING THE BLINEBRY GAS POOL
FORMATION UNDER LOTS 6, 10, 11 AND 12,
SECTION 3, T-21-8, R-37-E, LEA COUNTY,
NEW MEXICO.

DESCRIPTION OF LEASES COMMITTED
' Tract No. 1:

Lessors: M. F. Taylor and wife, Anna Taylor, and K. O. Glenn
and wife, Frances Glenn.

.agsae of Record: Shell CLl Coxpany.
Date of Lease: April 13,1939,

b'esctiption of Lands Comsitted: Lots 6, 10, and 11, Seciion 3,
T-21-8, R-37-E, Lea County, New Mexico.

Number of Acres: 40 acres ‘)'in each of said lots - an aggregate of 120
acres in the three lots,

Working Interest and Percentage: Shglly‘Oil- Company 100% subject to
) . production payments and overriding
royalties listed below.

0.R.R,I. and Percentage: Lots 6 and 11 - Production payments payable
out of 1/8 of 7/8 owned as follows:
L. H. Puckett et ux, Lela W. Pyckett - 25%
Cecil H. Kyte, Trustee for David Bond
Kyte under declaration of trust dated
May 24, 1941, executed by C. H, Kyte

et ux, Mariee I. Kyte - 25%
Betty M. Dreesen , - 25%
Max W. Coll IIX -.0625
Jmeﬂ N. coll ‘00625‘
Charles H. Coll -.0625

Jon F. Coll -, 0625

Lot 10 - Overriding Royalty of 1/8 of 7/8,
owned as follows:

J‘ Bc Hesdley - 251
W. R, Hines . - 25%
Howard P. Holmes - 25%

J. C. Crain - 25%
Provision of Fee Lease Auchérizing Pooling:, None
- | Tract No, 2: |
Lessor: United States of America
Lessee of Record: Estate of Wilbur C, Hawks, deceased
Serial No. of Lease: LC-031741(b)

Date of Leue:l January 13, 1938 )

ﬁescription of Lands Committed: Lot 12, Section 3, T-21-S§, R-37-E,
. Lea County, New Mexico.




Nunb}er of Acres: 40

Working Interest and Percontage: The'Atlantic Refining Company
Continental 0il Company i 3
Pan Amsrican Petroleum Corp. . :'3%
Standard 0i1 Company of Texas - 5%

0.R.R,I, and Parcantage: None

Provision of Lease Authorizing Pooling: None
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CONTINENTAL O1L COMPANY

823 PETROLEUM BUILDING
ROSWELL, NEW MEXICO

WM. A, MEAD December 29, 1959

Divis10N SUPERINTENDENT
or Propuorion
New . Mrexico Divieion

New Mexico 01l Conservation Commission
Box 871
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr., Secretary-Director
Re: Continental 0il Company's
Application for rorced
Pooling for Gas Production
Purposes, Lots 6, 10, 11, &
12, of Sec. 3, T- 218, R- 37E,
NMPM, Lea County, New Mexico
Gentlemen:
We are attaching three coples of Continental 01l
Company's applicatlon for the forced pooling for gas produc-
tion purposes from the Blinebry formation, of Lots 6, 10,

and 11, under lease to Shell dil‘Company, and Lo% 12, under

lease to Continental 0il Company et al, located in Section 3,

T-21S, R-37E, NMPM, Lea County, New Mexico,

Please set this matter for hearing at your earliest

convenient date.

Yours very truly,

e ‘
(< (v //’ (- "‘&
5\} WAM-PD |

Enc ’
Qﬁ 9 |

/ £

PIONEERING I N PETROLEUM PR OGRESS S I NCE I 875
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No. 3-60

DOCKET: EXAMINER HEARING- JANUARY 27, 1960

OIL CONSERVATION COMMISSION - 9 a.m,, MABRY HALL, STATE CAPITOL, SANTA FE

The following cases will be heard before Elvis A, Utz, Examiner, or A, L.

CASE 1866:

CASE 1867:

CASE 1868:

CASE 1869:

~Porter, Jr., Secretary-Director:

Application of British-American Oil Producing Company for
approval of a unit agreement. Applicant, in the above-styled
cause, seeks an order approving its West Bisti-Lower Gallup
Sand Unit Agreement, which Unit is to comprise 14,331 acrés,
more or less, in Townships 25 and 26 North, Ranges 13 and

14 West, San Juan County, New Mexico.

Application of British-American 0il Producing Company for

a pressure maintenance project in the Bisti-Lower Gallup

0il Pool and promulgation of special rules in connection
therewith, Applicant, in the above-styled cause, seeks an
order authorlzlng a pressure maintenance project in the Bisti-
Lower Gallup 9il Pool, San Juan County, New Mexico, by ‘the
injection of water into the Lower Gallup formation through

17 wells, Appllcant further provosés that sneacial rilec

be adopted governing said project including the transfer of
allcwables from injection and shut-in wells to producing wells
in the project and for establishment of an administrative
procedure to convert additional wells to injection.

App11cat1on of Hamilton Dome Oil Company, Ltd. for pe rmission
to commingle the production from three separate pools.
Applicant, in the above-styled cause, seeks an order author-
izing it to commingle the production from the Justis-Drinkard
Pool, the Justis--Fusselman Pool and an undesignated Tubb pool
from wells on a lease consisting of the S/2 SE/4 of Section
25, Township 25 South, Range 37 East, Lea County, New Mexico.

Application of Newmont Gil Company for approval to convert
five additional wells in the Loco Hills Pool to water in-
jection. Applicant, in the above-styled cause, seeks an
order author1z1ng it to convert to water 1nJect10n five
additional wells in its water flood project in the Loco Hills
Pool, Eddy County, New Mexico. Said wells are the Brigham
Well No. 1-A, Yates Well No, 4 Yates A Well No. 10, Yates

A Well No. 12, and Coppedge Well No. 2, located respect1ve1y
in the SE/4 SE/4 of Section 31, Township 17 South, Range 30
East, NE/4 SW/4 of Section 6, SW/4 SW/4 of Sectlon 6, NE/4
NE/4 of Section 6,and NW/4 NW/4 of Section 5, all in Townshxp
18 South, Range 30 flast.
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Docket No.

CASE 1870:

CASE 1871:

CASE 1872:

CASE 1873:

CASE 1874:

3-60

Application of Newmont Oil Company for permission to install
four separate automatic custody transfer systems. Applicant,
in the above-styled cause, seeks an order authorizing it to
install a separate automat1c custody transfer system on each
of four leases in applicant’s water flood-project in the

Loco Hills Pool, Eddy County, New Mexico.

Agplication of Union Oil Company of California for approval
of a unit agreement. Applicant, in the above-styled cause,
seeks an order approving its North Anderson Ranch Unit
Agreement, which Unit is to comprise 360 acres, more or less,
consisting of portions of Sections 32 and 33, Township 15
South, Range 52 East, Lea County, New Mexico.

Application of Gulf 0il Corporation for authority to commingle
the production from four separate leases and for approval of
an automatic custody transfer system to handle said commingled °
production. Applicant, in the anove-styled cause, seeks
permission to ¢ommingle the production from the following
four separate leases and to install an automatlc custody

trancfer system Lo higndle ihe ifeari-Queen Pool production

from all wells located thereon:

Lea-State ""AP"lease, E/2 of Section 30;
Lea-State "AQ"lease, N/2 of Section 32;
Lea-State "BG"lease, N/2 of Section 33;
Lea~State ”IH”lease, W/2 SW/4 and W/2 SE/4
of Section 29,

all in Township 19 South, Range 35 East, Lea County, New
Mexico. v

‘Application of The Atlantic Refining Company for &n oil-oil

dual completion., Applicant, in the above-styled cause, seeks
an order authorizing the dual completion of its Langl1e Federal
"A" Well No. 1, ‘1ocated in Unit H, Section 14, Township 25

South, Range 37 East, Lea County, New Mex1co, in such a manner

as to permit the prod-ctlon of 0il from the Justis- -Blinebry
Pool and the production of oil from an undes1gnated Tubb pool
through parallel strings of tubing,

Application of Val R. Reese & Associates, Inc., for a dual
~completion. Applicant, in the above-styled cause, seeks
an order authorizing the dual completion of its Lybrook Well
No. 1-19, located "in Unit C, Section 19, Townshi} 24 North
Range 6 West, Rio Arriba County, New Mex1co, in such & manner




Docket No. 3-60

askto>pérmii the production of gas from an undesignated
Gallup pool and the production of gas from an undesignated
kDakota pool through parallel strings of tubing.

-

CASE 1875: Application of Continental Oil Company for a non-standard
gas proration unit and for an order force-pooling the
interests therein. Applicant, in the above-styled cause,
seeks the establishuent of & 160-acre non-standard gas prora-
tion unit in the Blinebry Gas Pool consisting of lots 6, 10,
11, and 12 of Section 3, Township 21 South, Range 37 East,
‘Lea County, New Mexico, to be dedicated to Shell 0il Company's
Taylor-Glenn Well No. 1, located 3226 feet from the North
line and 1980 feet from the West line of said Section 3.
Applicant further secks an order force-pooling the interests
of those in said non-standard gas proratlon unit who have
gas rights within the vertical limits of the Bllnebry Gas
Pool, including M. F. Taylor, P. O, Box 574, Amarillo, Texas,

k_,—ﬁ and R, B. Glenn, P. 0. Box 461, Amarillo, Texas.
CASE 1876: Appllcatlon of Contlnental 0il Company for perm1551on to

comminglie the production from two separate pools, Appllcant
in the above-styled cause, seeks an order authorizing it to
commingle the production”from the Weir (Drinkard) 0il Pool
and Weir-Tubb Gas Pool from all wells on its Britt B-15 lease
consisting of the W/2 and the W/2 E/2 of Section 15, Township
20 South, Range 37 East, Lea County, New Mexico.

CASE 1877: Application of Continental Oil Company for permission to
install an automatic custody transfer system and for per-
mission to produce more than 16 wells in a common tank
battery. Applicant, in the above-styled cause, seexs an
order authorizing it to install an automatic custody ‘transfer
system to handle the production from all Skaggs Pool oil
wells on its Southeast Monument Unit comprising lands located
in Townshlp 20 South, Ranges 37 and 38 East, Lea County, New

Mexxco

CASE 18178: Application of Continental 0il Company for permission to
commingle the production from two separate pools, Applicant,
in the above-styled cause, seeks an order authorizing it to
commingle the production from the Weir (Drinkard) 0il Pool-
and the Weir- Tubb Gas Pool from all wells on that portion
of the Southeast Monument Unit consisting of the W/2 W/2 of

; Section 14 and the E/2 E/2 of Section 15, Township 20 South,

: Range 37 East, Lea County, New Mexico.
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CASE 1880:

CASE 1881:

CASE 1882:

L

CASE 1883:

CASE 1879:

Docket No. 3-60

Application of Amerada Petroleum Corporation for a gas-oil
dual completion and for a non-standard gas proration udit,
Applicant, in the above~styled cause, seeks an order author-
izing the dual completion of its State EM "A" Well No, 2,
tocated 660 feet from the South and West lines of Section 22,
Pownship 19 South, Range 37 East, Lea County, New Mexico,

In such a manner as to perm1t the product1on of gas from the
Gas Pool through the cas1ng tublng annulus and the tubing
respect1ve1y Applicant furth seeks the establishment of
a 160-acre non-standard gas p bration unit in the Eumont Gas |
Pool consisting of the SW/4 of said Seétion 22 to be dedicated
to the said State EM "A" Well No. 2.

Application of Texaco Inc. for permission to commingle the
production from two separate pools. Applicant, in the above-
styled cause, seeks perm1ss1on ‘to"commingle the production
from the: Bllnebry Oil_Pool and the Drinkard Pool from all
wells on its V. M, Henderson lease consisting of the N/2
of Sectlon 30, Townsh1p 21 South Range 37 East Lea County,

New Mexlco

Appl1¢at10n‘6f Texaco Inc. for approval of an automatic
‘custody transfer system, Applicant, in the above-styled
cause, seeks an order authorizing the installation of auto-
matic éustody transfer facilities to handlé the Crossroads-
Devonlan Pool production from the U. D, Sawyer lease com-
prising the E/2 of Section 34, Townshlp South, Range 36
East Lea County, New Mexico.

Application of Texaco Inc. for peérmission to commingle the
production from two separate pools. Appllcant in the above-
styled cause, seeks permission' to comm1ngle tha ‘production
from the Tubb Pool and the Blinebry 0il Pool from all wells
located on its Mittie Weatherly lease comprising the NW/4
of Section 17, Township 21 South, Range 37 East, Lea County,
New Mexico.

Application of Texaco Inc, for permission to commingle the
production from two separate’ ‘pools. App11cant, in the
above-styled cause, seeks permission to commlngle the pro-
duction from the Culwin’ (Queen) Pool and the Culwin-Yates
Pool from all wells located on its Federal Lease comprising
the NE/4, E/2 NW/4, N/2 SE/4 and the NE/4 SW/4 of Section 6,
Township 19 South, Range 31 East, Eddy County, New Mexico.
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CASE 1842:

CASE 1884:

LAbE 1885:

'CASE 1886

CASE 1887:

"~ CASE 1888:

ig/

3-60.

(Continued)

Application of Skelly Oil Company for permission to commingle
the productlon from two separate pools. Applicant, in the
above-styled cause, seeks permission to commingle the pro-
duction from the Langlie-Mattix Pool and the Drinkard Pool
from all wells on its Baker "A" lease comprising the NW/4

of Section 26, Township 22 South, Range 37 East, Lea County,
New Mexico.

Application of Skelly Oil Company for permission to commingle
the production from two separate pools. Applicant, in the
above-styled cause, seeks permission to commingle the pro-
duction from the Langlie-Mattix Pool and the Drinkard Pool
from all wells on that portion of the J. V. Baker lease
comprising the SE/4-SW/4 of Section 22, Township 22 South,
Range 37 East, Lea County, New Mexico.

Application of Skelly Oil Company for permission to commingle
the producticn from two separate 'pools. Applicant, in the
above- -styled cause, seeks permission to commingle the pro-
diuctian fram the Drmksru Psol aund tie Tubb Gas Pooli trom
all wells on its State "K" lease comprising the N/2 NW/4

of Section 32, Township 21 South, Range 37 East, Lea County,

New Mexico.

Application of E. P, Campbell for an exception to Rule 107

Ce) of the Commission Rules and Regulations. Applicant, in
the above-styled caunse, secks an oxcoption o Rule 107 {e)
in order to recomplete his No. 1 Cleveland Well, located in
NW/4 NE/4 of Section 33, Township 18 South, Range 26 East,
Eddy Courty, New Mexico, as a "slim-hole" completion in the
Pennsylvanian formation at a depth greater than 5000 feet

Application of Monsanto Chemical Company for an exception
to the "no-flare" provision of Order R-1427, Applicant, in
the above-styled cause, seeks an exception to February 15,
1960, to the "no-flare" prov1S1on of Order R-1427 for five
wells in the Bisti-Lower Gallup 0il Pool, San Juan County,

New Mexico.

Application of C, W. Trainer for off-lease storage of oil
production. Applicant, in the above-styled cause, seeks
permission to store the Pearl-Queen 0il Pool production from
his-Rushing lease, consisting of the W/2 NE/4 of Section 22,
Township 19 South, Range 35 East, Lea County, New Mexico, in
a tank battery located on his Signal State lease, consisting
of the E/2 NW/4 of said Section 22,




™. e

" Ln, F .-

lamal® -,

e ———

l -[/ymja'/on

\\Wm P.I‘v‘/c;,»/‘

T-2156, =375, Léan Lountn

Ny ot

SORTHGRTAL ULL oChv ANY

(ARSI
URTITRAAVITS DR T

BN .-

..’(;.«(ILIJL'«.:,:J (VAR DS Goanhrd?

Contour Int

pe

erval: 257 Senln:

ClL €O

o e s s

CASE NO,

BEFQNE FX AN UTZ

0 AT LUASSION

[ TR TR L

PPN « 0
-r,‘ Adition i, e e ————t

M= 2000




7 cont!
g | *
H: - l

: /
{ ®
H P
L qcu’vh ,// . .
'l <Mcr } e — o M
(’0'7//. I Jramcriss cm// s P \\ /70 ! o
) ,
\d

Taytor.§i

/ h ;
L
: @ l? r ” \0 @ Shel f ”
( X2 / (Z‘_}’jl, {l'—(] ”, l .
? lesters, O B Yy DV “_27:, | ” ,
2 ° J e ’ Jj)b Iy // v // -8 1.7 .bﬁ,‘ J 1 PS ' ‘ e
. ' é < g K . ® I , ®
= - SN s | ! .
: ’ o . SXws "l - E  T2f 9 2
. (‘bn// @ @ / _1’! ;r'r [ . ' ‘ !
! o @ A O/
: : . Goif - Kol Faffacl _ Vi ,” ) )ij, NIE T ‘} o B -
: @ A A F .
v s ® O;rf. 19, - 8-
‘[}W"j‘/°” . %"’;‘" Fhate ] m/gd mrr/‘—:J?rf ’
R »

l ' t Hatec ‘

»: t ] N A-S‘qulo///;(/ ’("Or)/u;en/.,/ ﬁ- ; v ., .
|- ‘ :
|

Daevraon

SR 6
, J‘oulh/anf/ ‘0\7 Sate

"

3 "':j."‘ '
‘ ' : . i
//qm( ﬁ‘ ® r

10 ,,

!
i,
o
I

¥ ¢ 2 S T ' Gztec
: = . _6/4{'/)76/:‘
v Gotmen.| |
/ el - :
o1 I“ﬁ(/fm/‘r  Contl | .4
I ; ¥ e iy
I sl Y A .
, CONTTUANTL DL BEFO.\L XA ANER UTZ

LGCATICN “NE OuwhiaseIs

L, Re3UEL Len e

.
RO . '
N :
R SR 1y e J o B .
RRAE AR A SRR L : I O
P

Tor

! Lerend CSE N PR o
et 1il Qo ”qr“or-Cienn Lease Continental OiI‘ﬁB.,qéﬁﬂciLB Leased -

Droeent Tan Y tien crlt Froposed Gas Pror Tniar voit
Unzt Well T'yior*Q]enn No, 1 Uffsetting Gus Proration Unit ;
“linebry Oas Well Terry Slinebry 0il well RN

| RIS
! Case o,

va F .
-».l:’:lx‘Ll'Jltr }\*O '




" CONTINENTAL OIL COMPANY
825 Petroleum Building
Roswell, New Mexico..
January 29, 1960

Mr. Elvis A, Utz, Examiner ,

New Mexico 01l Conservation Commission
Box 871

Santa Fe, New Mexico

Dear Sipr: : ‘Application for Forced
Pooling, Case No. 1875
held January 27, 1960

The attached photostatic copy is for your consider-
atlon in the subject case, This copy is being furnished as
per ybur request of a signed Gas Communitization and Pooiing

Agreement by all of the operators involved.

Very truly yours,

Cé%?ﬁgi QUEEN Aﬂf

Division Engineer

Pl1 O NEERING

PETROLEUM PROGREST SS SI1NCE i 875
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE :
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF .
CONTINENTAL OIL COMPANY FOR THE PORCED
POOLING FOR GAS PRODUCTION PURPOSES

OF LOTS 6, 10, 11 AND 12 OF SECTION 3,
TOWNSHIP 21S, RANGE 37E, NMPM, LEA
COUNTY, NEW MEXICO

APPLICATION

Comes now applicaht, Continental 011 Company, and respectfully
petitions the Commission for an order pooling the interests in Lots 6, 10
11 and 12, of Section 3, T-21S, R-37E, NMPM, Lea County, New Mexico, for
the production of gas from the‘Blinebry gas pool and in support thereof

| Wbuld show:

1. That leasehold interests in Lot 12 of sald Section are as

follows:

Continental 0il Company (Operator) 25%
The Atlantic Refining Company 25%
Standard 0il Company of Texas 25%
Pan American Petroleum Corporation 25%

2. That Lots 6, 10 and 11 are under lease to Shell 01l Company

3. That the NMFU owners and Shell 011 Company stated that they
agree to execute an agreement of communitization covering the above-
mentioned Lots 6, 10, 11 and 12 for gas from the Blinebry Formatidn.

4. That owners of all royalty interests under the éboVe-

mentioned Lots have executed said communitization agreement with the

exception of M. F. Taylor, P. O. Box 5?4, Amarillo, Texas, and R. B.
Glenn, P. 0. Box 461, Amarillo, Texas, and the United States Geological

Survey.
5. That said M. F. Taylor and R. B. Glenn each own an undi -

vided 1/4 interest in the said Lots 6, 10 and 11, and have refused to
execute the said agreement for communitization.

: 6. That the Commission's Order No. R-920 dated November 27,
1956,41n Case No. 1170 approved a 120-acre proratirn unit consisting of
Lots 6, 10 and 11 for Blinebry Gas production to be allocated to Shell
011 Company's Taylor-Glenn No. 1 located 3226 feet from the north line
and 1980 feet from the wést line of said Section 3.
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f7. That at the hearing on Case 1170 on October 31, 1956,
applicant concurred with Shell 0il Company in its request for the said
120-acre unit provided that Shell would consent to communitize on a
fair and equitable basis the said :unit with applicant's lease on Lot 12
of said Section 3; which Shell consented to do.

- 8. That since the entering of the said Order No. R:92O
applicant and Shell have diligently attempted to secure the conmuniti-
zation above described but have been unable to secure full approval as
1ndi¢ated in allegations No. 3, 4 and 5 hereinabove,

9. That applicant's lease is isolated from other acreage
available for development in the Blinebry gas pooi;

10. That Shell 011 Company'!s Taylor-8lenn No, 1!}
producing gas from the Blinebry gas pool since shortly after the enter-i‘

ing of said Order No. R-920.
11, That unless a forced pooling order is entered in this

‘matter the owners of interests in applicant's.lease will be deprived

i

of the opportunity to recover their fair spa%évof the gas under said

lease.

Wherefore, applicant respectfully requests that this éppli:
cation be‘Set for hearing before the Commission's duly appointed
examiner; that after’notiée and hearing as required by law, the
Commission enter its ofder'pdoling the rights and ihterests”of all
persons having the right to drill for, produce or share in the pro-
duction of oil or gés, or both of them, from the Blinebryrgas pool
underlying Lots 6, 10, 11 and 12 of Section 3, T-21S, R-37E, Lea County,
New Mexico, upon such terms as are just and reasonable, and that a non-
standard gas proration unit on 160 acres be approved for allocation to

the said Taylor-Glenn well No. 1 and for such other and further relief

as may be prbper.

Respectfully submitted,
CONTINENTAL OIL COMPANY
I S e

Wm, A. MEAD
Division Superintendent
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NEW MEXICO OIL CONSERVATION COMMISSION

Form C-122 °

ievised 12=1-55

MULTI-POINT BACK PRESSURE TEST FOR GAS WELLS

Pool Blinebry Qes Formation Blinebry County 1sa, N. N.
Initial Annual Special ) ¢ Date of Test Feb. 1320, 1999
Company___ el Oi1 Company Lease___Taylor-Glews Well No.____1

Unit _ K  Sec._ 3 Twp._ 218 Rge._ 3T B Purchaser_Kl Paso Mstural Gas Compeny

Casing§ 1/2® Wt. 1M 1.D.48.892 Set at 8060 Perf.__ 5816 To 5850
Tubing 2 3/8* Wt._ L, 7 1.D.1,995 Set at 6705 Perf. 6622 To 6621

Gas Pay: From_ 5816 To_ 5850 L__ 3836 xG M-GL 00 _Bar.Pressd3.2 :
Producing Thru: Casing x Tubing, Type Well ' '
} Single-Bradenhead-G. G. or G.O. Dual
Date of Completion: yggy 22, 31956  Packer 5809 Reservoir Temp. '
OBSERVED DATA
Tested Through (Rpprepd (Fhele) (Meter) . ~ Type Taps Flange
—_— Flov) Déta Tubing Data Casing Data ;
Gboorex) | (®ooke) ([Press. Diff.| Temp. | Press.| Temp. | Press. |[Temp. Duration
No. (Line) |(Orifice) | lLine » of Flow
s Size Size psig| hy °r. psig °r, psig °F. Hr.
T
SI 1725 T2
1. % 1,500 [603 1250 [ 8 ~ 1259 25
2T Tuse g1 i - — BT 2k
2el 0 1.500 9.3 . %3_ 28
ke Y 1.500 | % 79,2 2
S , -
; . FLOW CALCULATIONS _ . o
Coefficient | Pressur’¥ Flow Temp. Gravity Compress. Rate of Flo
No. ~ ; Pf Factor Factor Factor Q-MCFPD Pl |
{24 -Hour) hyps psia Fi Fpy @ 15.025 psia 3
1, 13.99 125,10 | 618.2 0.9756 1,066 T :
2. Boﬂ 1i§.2§ { o2 . 0. " ’ :
3 go” e 92 Qo 1l
15“ 13.99 | 223.75 632.2 0.9759 1.067
| PRESSURE CALCUTATIONS
‘ Jas Liquid Hydrocarbon Ratio cf/bbl. Speclflc Gravxty Separator’ Ga
i 3ravity of Liquid Hydrocarbons g . deg. Specific Grav:.ty Flowing F‘hudg.ﬁ_ 3
For _M812  (1-e7Slo.2mh P __._1'138.2. 30213

FQ (FQ)? (FQ)2 | B2 P2-P2 Cal.
(1-e=8) P

P? P
Po
LT 2Ee  I58.5 3,009 9.20 1 >lo 38210 | 1h00.3 12732 | T35
M%: 1868 1 5.06 | 055 | 29258 Laoks.7 1602 |
79. 2977 | B.a7 mwt

Absolute Povential: " ' MCFPD; n 0.98
COMPANY ,
ADDRESS Bex 045, Roswell, New Mexico ,

AGENT and TITLE A. L. Ellem, Gss Tester ‘ ' —
WIINESSED -
COMPANY




INSTRUCTIONS

This form is to be used for reporting multi-point back pressure tests on gas
wells in the State, except those on which special orders are applicable. Three
‘copies of this form and the back pressure curve shall be filed with the Commission

at Box 871, Santa Pe.

v The log log paper used for plott:l.ng the back pressure curve shall be of at
lmt three inch cycles.

NOMENCLATURE

Q = Actual rate of flow at end of flow period at W. H. working preasure (P‘,).
MCF/da, @ 15.025 psia and 60° F.

' Pc- 72 hour wellhead shut-in casing (or tubing) preseure whichmr is groator.
psia

P,C Static wellhead working pressure as determined at the end of flow pariod.
(Casing if flowing thru tubing, tubing if flowing thru casing.) peia

Pt- Flowing wellhead pressure (tubing if flowing thnough tubing, caaing ir
flowing through casing.) psia _

‘Pf': Meter pressure, psia.

h;,: Differential meter pressure, inches water.
Fg= Gravity correction factor.

Ft: ’Flc'zwing temperature correction factor.

| ‘F'F;Z Supereompi’éaubility‘ factor.

n. Z Slope of back pressure curve.

Note: If Py, cannot be taken because of manner of completion or condition
of well, then Py must be calculated by adding the pressure drop due

to friction within the flow string to P
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BRFORE THR OXL COMNBERVATION COMMISSION
OF THE STATE OF NIM MEXICO

IN THS MATTER OF THS REARING
CALLED ¥ THR OIL COMBERVATION
COMMISSION OF YW JEXICO FOR
THE PUAPOSE OF CONSIDERING:

CASE ¥o. 1878
Oxder Mo. R-1602

 APPLICATION OF CONTINEWTAL OIL

' COMPANY FOR A 160-ACKE WON-

STANDARD GAS PROFBATION UNIT IR

THE BIINBBRY GAS POOL, LEA

COUNTY, NEW MEXICO, AND FOR AN

. ORDER roncx-roomm THE INTRREITS

OF THOSE IN SALD UNIT WHO HAVE

' GAS RIGHPS WITHIN THR VBRYICAL

; LINITS O THE BLIMEBRY GAS POOL

; ORDER OF THE COMMISSION

| BY_THE COUGSIION: |
This cause came om for heaxring at 9 o'clock a.m. on

January 27, 1960, at Santa Fe, New Mexiio, bsfore Rlvis A. Utx,

Examinex duly appointsd by the 041 Conservation Commission of

New Mexico, hereinafter referred to as the "Commissiom, * ia :

~ sceordance with Rule 1214 of the Commission Rules and lmmai

/
NOW, on this d&ycthbnury. 1960, the Commissiom,

| a quorum being present, ing considaxed the application, the
evidence adduced, and the reccamendations of the Exeminex, Blvis

" A. Uts, and being fully advised in the premises,

FINDSs

(1) That due public notice having been given as reguired
by law, the Commission has jurisdiction of this cause and the
~ subject matter therect. _

! (2) That iy, Oxder No. R-920, a 120-zcze nch-standard gas
+ proration wnit in the Blinehxy Gas Pool was established, consist-
 ing of lots 6, 10, and 11 of Section 3, Township 21 South, Range
;37 Rast, NN, Lea County, Maw MNexico.

: (3) That the applicant proposes the establishment of a ‘

' 160-acxe non-standard gas proration unit in the Blinebry Gas Poo)
consisting of the above-described 120 acres plus lot 12 of said

Section 3, which 160-acre unit would be dedicated to Shell 04).

Company ‘s Taylox-Glenn Well No. 1, located 3226 feet fxom the

- North line and 19680 fest f£xrom the West line of said Section 3.




.
Case Mo. 1875
oxder Mo, R-1602

(4) That the applicant further seeks an order foree-poolimg
mmumnmmm&mﬂumm :
gas rights within ths vertical limits of the Blinebry Gas Pool.

£) That all parties owning workinmg interests ia the above—
described acreage have agreed to commumitizaticn.

(6) That the applicant has made diligemt efforts to com-
above-descoribed 160-scre

fmuummyutyiuumuuth

unit, but has been mutosmmmdnlmm
owners. ,

(7) That all known parties owning an interest ia the .hou-.
described acreage ware given actual notice of the hearing im this
case and the Commission received no ckjection to w of tha
application.

(8) That denial of the application would tend to depwive
tbuwmmtmmtnmmtmaudlotuotﬂacmw
to recover their just and sguitadle share of the in

.~ the Blinebry Gas Pool, since all acreage surrcunding said m 12

which is productive from the Blinebry Gas Pool is dedicated to

- other Blinabry gas proratiom wnits.

XT 15 THERRFORE ORDERED:
(1) That a 160-acre non—:tindud gas pyoration wnit in the

Blinebry Gas Pool consisting of lots 6, 10, 11, amd 12 of Sectieom

'3, Township 21 South, Range 37 Rast, MMPM, Lea County, New Mexigo,
- be and the sames is hereby estadlished. 5aid unit is to de desdi~
. cated to the Taylor-Glenn Well No. 1, located 3226 feet from the
' Noxrth line and 1960 feet from the West line of said Sectiom 3.

(2) 7That the interests of all pexscns or fixws having th-

- right to drill for, produce, or share in the production of dry :
- ges and associsted ligquid hydrocarbons from the Blinedry Gas ool
" underlying lots 6, 10, 11, and 12 of Section 3, Towmship 21 Seuth,
- Range 37 Rast, MMPM, Lea County, New Maxico, be and ths sans are

' hereby force-pooled.

(3) That this order shall becoma effective on Maxch 1, '\ :
1960; provided, however, that if the said Taylor-Glemn Well No,
is not in balance on Maxch 1, 1960, this oxder shall becoms

. effective on the first day of the month following the momth in
- which the well has bean brought to a balanced status. The appli-
~ cant shall notify the proration manager, hobbs, New Maxico, as

soon as possible after the subject well is brought into balance.

Oxder No. R-9520 is hereby cnncellod as of the effective date of

, this order.
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»subqeqtumatter thereof.

}( % BEFORE THE OIL CONSERVATION COMMISSION
" OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No, 1875

Order No, R~ 45f o

APPLICATION OF CONTINENTAL

OIL COMPANY FOR A 160-~ACRE NON-
STANDARD GAS PRORATION UNIT IN
THE BLINEBRY GAS POOL, LEA
COUNTY, NEW MEXICO, AND FOR AN
ORDER FORCE-POOLING THE' 'INTERESTS
OF THOSE IN SAID UNIT WHO HAVE
GAS RIGHTS WITHIN THE VERTICAL
LIMITS OF THE BLINEBRY GA: POOL

- ORDER OF THE COMMISSION

' BY THE CUMMISSION:

This cause came on for hearing at_ 2 __ o'clock a.m, on
_Janu 27 ,106@, at Santa Fe, New Mexico, before
Elvis A. Utz___ , Examiner duly appointed by the 0il

Conservation Tommission of New Mexico, hereinaftsr referred to
as the "COMmission," in accordance with Rule 1214 of the Com~
mission Rules and Regulations,

NOW, on this day ofFebruary 19%9, the Commission.
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A, Utz » and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as requ1red
by law, the Commission has jurisdiction of this cause and the

- st i ke R




S S ‘
. Case No. 1875
Order No. R~

Section 3, whicﬁxﬁﬁi% wonld ke

. owners.

; described acreage were given actual notice of the hearing in this

£>case and &hae the Commission hee received no objection to approval

. of the application.

(2) That by Order No. Rj?gp, a l20-acre non—standard gas

. proration unit in the Blinebry Gas Pool was established, consist-g

ing of lots 6, 10, and 11 of Section 3, Township 21 South, Range
e —

o ——

. 37 East, NMPM, Lea County, New Mexico.

-

(3) That the applicant proposes the establishment of a

160-acre non-standard gas proration unit in the Blinebry Gas Pool§

Gonsisting of the above-described 120 acres plus lot 12 of said :
160 - otna- — =

cdicatced to Shell Cil Campainy's

fu

e

p—————

' Taylor-Glenn Well No. 1, located 3226 feet from the North line and

1980 feet from the West line of said Section 3.

- . — L
(4) That the applicant further seeks an order force-

pooling the interests of those in the above-described 160 acres

a—

who have gas rights within the vertical limits of the Blinebry .?
|

Gas Pool.
| (5) ;That all parties owning working interests in the above
described acreage have agreed to communitization. |
(6) That the applicant has made diligent efforts to com-
munitize all royalty interests in the’above-dgscribed %§9~aCre»

unit, but has been unable to secure the consent of all royalty

(7) That all known parties owning an interxest in the above-

(8) That denial of the application would tend to deprive f

? those persons owning an interest in said lot 12 of the opportunité
' to recover their just and equitable share of the hydrocarbons, ing
; the Blinebry Gas Pool, since all acreage surrounding said lot 12 K
E which is productive from the Blinebry Gas Pool is dedicated to

. other Blinebry gas proration units.




~3= v i
Case No. 1875 o
" order No. R-

IT IS THEREFORE ORDERED:
(1) That é 169:acre non-standard gas proration unit in the
Blinebry Gas Pool consisting of lots 6, 10, 11, and 12 of Section§
3, Township %&_South, Range iz East, NMPM, Lea County, New Mexicoé
- be and the same is hereby established. Said unit is to be dedi-

" cated to the Taylor-Glenn Well No. 1, located 3226 feet from the

E North line a2nd 1980 feet from the West line of said Section 3.

s

——

(7). -That the intercsts of all peisons O firms having the
f right to drill for, produce, or share in the production of dry
E gas and assoclated liquid hydrocarbons from the‘Blinebry Gas Pool
; underlying lots 6, 59, 11, and %3 of Section_i, Township %&_South,'

; Range 37 East, NMPM, Lea County, New Mexico, be and the same are
et

g hereby force-pooled.
(3) That this order shall become effective’ on March 1,

s 1960, provided however, that 1f the said Taylor—Gienn Well No. 1

g ,.,‘,.y-. Te—
-~ - lv‘ o

& isfunderproduaed on March l 1960, this order shall become

' effective on the first day of the month following the month in |
PR S RS / R /(\ (4% ,,l Q‘Ix‘llﬂ (,(rl ,,_},fj”f)‘* ‘

? which the well does~not have an underproduced status;?\Order No.
f R-920 is hereby cancelled as of the effective ddte .of this oxder.

et
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OIL CONSERVATION COISSION
SANTA FE, MEY ISXICO

Date [—2 €-60

CASE (875 Hearing Date -2 260

My recomondations for an order in the above numbered casas are as follows:

zz5- 37 dﬁﬁ::@:;cﬂ;w;;t;,
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-MEIER REPORTING SERVICE, Inc.

- DEARNLE

ALBUQUERQUE, NEW mEXICO

PHONE CH 3.6691

PAGE 1

BEFORE THE ,
OIL COWNSERVATION COMMISSION
Janta Fe, New Mexico
January 27, 1960

o i - i+ ——————t b sk~ . i - . et

IN THE ATTER OF:

APPLICATION OF CONTINENTAL OIL COMPANY
for a-non-standard gas proration unit
and for an order force-pooling the
interests therein. Applicant, in the
above-styled cause, seeks the estab-
lishment of a 160-acre non-stsndard gas
proration unit in the Blinebry Gas
Pool consisting of lots 6, 10, 11, and
12 of Section 3, Township 21 South, Range
37 East, Lea County, New ilexico, to be
dedicated to Shell 0il Company's Taylor-
Glenn Well No. 1, located 3226 feet from
the North line and 1980 feet from the West
line of said Section 3. Applicant further
seeks an order force-pooling the interests
of thosein =aid non-standard gas proration
unit wheo have gas rights within the vertical
~limits of the Blinebrv Gas Panl, dineluding
M. F. Taylor, P. O. Box 574, Amarillo,
Texas, and R. B. Glenn, F. 0. Box 461,
Amarillo, Texas.

e et e e o L ML S W

BEFORE:
ELVI3 A. UTZ - EXAMINER

TRANSCRIPT OF PROCEEDINGS

MR. UTZ: Case 1875.

thie interests therein.

v

MR. PAYNE: Aipplication of Continental 0il Company for a

non~ztandard gas proration unit and for an order force-pooling

1875

—~

il

CASE NoJ |
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DEARNLEY-MEIER REPCRTING SERVICE, Inc.

PHONE CH 3.6671

ALBUQUERQUE, NEW MEXICO

PAGE 2

INDEZX

WITNESS

JOHN A. QUEEN :
‘ Direct Examination by Mr. Kellahin .

Questlons by Mr. Payne . .

0. V. LAWRENCE
Direct Examination by Mr. Kellahin

Questions by Mr. Payne . . . . . . .

EXHIBITS

NUMBER EXHIBIT

MARKED FOR IDENT.

App's. 1 - Location and owner- 4
ship Plat

App's. 2 - Structural Map 5

App's. 3 - Comm. Agreement 6

App's. 4 :Multipoint Press. Tests 7

PAGE
3
9
. 13
. 15
: RECEIVED
: 9
5
9
9




DEARNLEY—MEIER REPCRTING SERVICE, Inc.

PHONE CH - 3-6491

ALBUQUERQUE, NEW MEXICO

PAGE 3

MR. KELLAHIN: Jason Kellahin of Kellahin & Fox, Santa
e, representing the Applicant., We will have twc witnesses, Nr.
Queen and Mr. Lawrencc.
(Witnesses sworn)
MR. UTZ: Any other appearances to be made in this case?
(No response)

JOHN A. QUEEN

a witness, called by and on behalf of the Applicant, having been
duly sworn, testified as follows:

DIRECT EXAMINATION

BY MR, KELLAHIN:

Q@ Would you state your name please?
A John A. Queen,
Q By whom are you employed, Mr. Queen? And in what
position?
A Continental 0il Company, as Di{/ision Engineer.
Q Wh%t Division?
A Soufheast New Mexico.
Q You have previously testified before the 01l Coﬁéer—
vation Commission of the Petroleum Engineers, have you not?
A Yes. |

MR. KELLAHIN: Are the witnesses qualifications accept-

able?
MR. UTZ: Yes, sir.
[QUESTIONS BY MR, KELLAHIN:

®
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rounding area. The Shell 0il Company Taylor-Glenn lease 1is shbwn

in Case 18757

A Yes.

Would you state briefly what 1s proposed?

O

A This is an gpplication of Continentzl 011 Company fd

the force-pooling for gas production in the Blinebry Gas Pool in

Lots 6, 10, 11 and 12 of Section 3, Township 21 South, Range 27

East, Lea County, New Mexico.
Q@ Do you have a plat of that?
A I do have. Here is a complete set.
(Thereupon the documents re-
ferreéd to above was marked
Applicant's Exhibit 1 for
identification.]
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will you state what that shows?

A Exhibit No. 1 is a location and ownership plat

showing the leases involved in this matter and the immediately suri{

cross~hatched innbrown. Continental 0il Company!'s ngk B-3 lease
is shown cross-hatched in yellow. The proposed>ﬁnit is outlined 1L
red as shown, consists of Lots 6, 10, 11 and 12, Section 3-21S5-36E|
It is proposed to allocate this acreage to Shell 011 Company's

Taylor-Glenn No. 1, shown circled in red. “

Order No. R-920 approved a 120-acre gas proration unit,

consisting of Lots 6, 10 and 11 for the purpose of allocation of

gas,
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unit well is shown cireled in red, the Taylor-Glenn No. 1. Other

Q I velleve you sald 2@ South, 36 East, is that cor-
rect?

A 1 believe‘lkdid, and its 21 South, 37 East. This
unit has been assigned as a Blinebry Gas Well and it has an allow-
able assigned to it as a2 Blinebry Gas Well. We have shown also
on Exhibit 1 the outline of some gas proration units offsetting
the area as shown in yellow and in brown.

Q Under the situation which presently exists, is all
of the acreage in the area dedicated to a unit with the exception
of Continental's acreage?

A Yes. Immediately surrounding the area. I would .

also like, when I said in yellow and in brown, 1t is also in‘green1\ f

Q Is there any acreage available in any other weli
éVéilable to which the Continentai acreage would be dedlcated?
A Not suitably located.
Q Will you discuss Exhibit No. 2?2
2(Thereupon the document re-
ferred to above was marked
Applicant's Exhibit 2 for
identification.)
A  Exhibit 2 is a structural map of the same area as
Exhibit 1. The structural configuration of Blinebry marker as

shown by contour lines of an interval of 25 feet of structural re-

lief. The proposed unlt is shown outlined in red. The proposed

Blinebry Gas VWells are shown circled in green and from the struc-
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tural positlon of the unit in relation to other Blinebry gas wells,
it 1is reasonable to presume that the entire propesed unit is pro-
ductive of gas from the Bllnebry zone.

Q Have there been any communitization agreements
entered into covering the acreage involved in this application?

A Yes.

(Thereupon thé document re-
ferred to above was marked
Applicant's Exhibit 3 for
identification.)
Exhibit 3 is an unsigned copy that I had passed to the Examiner: of
the gas communitization agreement with a Blinebry Gas Pool horizon

for these Lots &6, 10, 11, 12 of Section 3.

R s
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ment?

A All have signed except M. F. Taylor, who owns 1/4th

~|of the royalty and R. D. Glenn who owns 1/Uth.

Q Have all the working interest owners signed?

A Yes, and all the royalty, with the exception of the
two names that I just mentioped. I have in my possession a signed
and executed copy by all the working interest owners and all the
royalty interest owners that, ifkthe Cornmission so désires, a photo
static copy can be made avallable. These are legal documents and
we;desire not to release them, “

,‘Q Have you made any effort to contact Eﬁe Taylors or

the Glenns in regards to this?
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A No, sir, we, as Continental Oil Company have not,

but Shell 0il Company has,‘however.
(Thereupon the document re-
ferred to above was marked
Applicant's Exhibit 4 for
identification.)

Q  Referring to what has been marked as Exhibit No. 4,
Mr. Queen, would you discuss that?

A Exhibit No. 4 is a copy of the latest multipoint
pressure tests on the Shell Taylor-Glenn No. 1. This, and the fact
that the well was over—proiﬁced as of January the 1lst, 1960, by
2,376 MCF indicates that the well 1s capabie of producing a 160
acre allowable.

<0 Wonldd s+ o pominablic for Convlinentair tu drill a
well on the aqreage presently held by them?

A In our opinion it would not be. The estimated cost
to drill and equip a gas well and to develop Lots No. 12, which
continental owns, for Blinebry Gas production is estimated at
$90,000. The total revenue after deducting royalty, operating
costs, income taxes and taking advantage of the depfeciation and
depletion ailOwances is only $77,000, or a loss of $13,000.

Q Would you consider the drilling of another well would 1
coﬁstitute'waste?

A Yes, sir.

Q For what reason?

As I pointed out, Continental 011 Company would not
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receive a return on investment. In fact, they would not even re-
ceive their investment. Lot No. 12 can reasonably be presumed to

be productive of gas and yet it cannot be economically developed bﬁ

drilling.
Q To the extent that it is uneconomical to develop thils

on behalf of Continental, would Continental be delivered of its

PHONE CH 3.6891

Opportuhity to produce its share of the gas underlying the tract,

Lot 127

A We would and so would the royalty owners.

Q Is the royalties under the Continental tract Lot 12
Federal acreage?
A It is,

Q@ Has that been approved by the Federal Government?

A No, sir. In discussing this matter with the U.S.G.S§.
it was their contention that they would delay the signing of the
agreement until after this hearing with the approval of the State,
but we have had no objection from them in this matter. A

Q Now, to sum up your testimony, in your opinion, is

Lot 12 reasonably to be prgsumed productive of gas?

T’f,' "

DEARNLEY-MEIER REPORTING SERVICE, Inc.

A Yes.

Q Is it available for allocation to a gas well on con-

ALBUQUERQUE, NEW MEXICO

tiguous acreage?
A Yes, sir, 1t is,

Q@ Shell 0il Company has operated the well?

A Yes, sir, they have, upon the approval of thia
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hearing by the Commimion.

Q In your opinion, is Lot 12 now suffering drainage
as a result of production from adjacent tracts?

A It definitely is.

Q

s

Is it economically feasible to do anything other
than dedicate 1t to a well presently drilled?
A No, sir.

Q@ Were Exhibits 1 through 4 made under your supervi-

sion?
A Yes, sir.
MR, KELLAHIN: I would like to offer the Exhibits at
this time. B
- rkMMh; ﬁTZ: Without objections, they will be receilved in
evidence,

(Thereupon the documents refer-
red to above, Applicant's
Exhibits 1, 2, 3 and 4, were
received in evidence.) :

QUESTIONS BY MR. PAYNE:

Q What's the croés—hatching in bfown?

A The crosé—hatching in brown, and I see that I must
correct myself, is the Shell Taylor-Glenn lease of which Lots 6, 10
and 11 have‘been assigned to the Taylor-Glenn No. 1 for gas allow-
able purposes in the Blinebry formation.4

Q@ Is Lot 9 assigned to any Blinebry well?

A No, sir. Lot 9 i1s not assigned to any Blinebry well

I L el

©
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As T recall, this well 1s producing sufficient liquids in it for

the Blinebry formation to be an oil well.

]
A

Q

A

Its not. eligible for Blinebry well in the completionf

That 1s my opinion.
Is that same situation true in regard to Lot 5°?

I am not familiar enough with Shell's operation, did

not check enough about this, but I believe when this was originated

as lots of this gas, back to the time that this was originhated, is

true, and I believe its still to be true to this date. If not,

they would have had no reason to assign it when they originally

asked for this

at the hearing. At the hearing, Continental 01l

wrote Shell 01l Company National Commission a letter and saild they

would have no objection to consent to the unitization. This was

over two years
Q

A

ago 1in an attempt to unitize the royalty owners.

What is the yellow?

The yellow is Continental 0il Company acreage consis

ting of Hawk B-3 lease of which this 40-acre tract is one part of.

Q
bry oil wells?
A

Q

| dedication?

A
Exhibit No. 2,

Q

Now parts 1, 2, 3, 4, 7 and 8 are dedlcated to Bling

Yes, sir, and not gas wells.

So there's no acres there available for Blinebry gas

No, sir. If you will notice, Mr. Payne, on the

the structure dips down to the north.

Vv

Now, are the green units the Blinebry units?
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.
Yes, sir,

31729 102 T . PPN 3P
The Blinebry gas untbs’

A Yes, sir.

o] What is the situation with régardsféo the northeast

of the northeast unless 1ts another Lot?

A I didn't follow. For clarification they are called

PHONE CH 3-56%1

the Terry Blinebry wells. I referred to this a minute ago as Terry
Blinebry wells to completely clarify what pool they are assigned to

Q All the 0il wells in this unit are Terry Blinebry
oil wells? |

A That is correct.

Q  Then, the Terry Blinebry oil pool overlaps the Bline-
bry gas 'pool?

A There is no overlapping as far as I can see here.
There is no dual dedication, ifthis is what you mean.

Q Well, the horizontal limits, Mr. Queen of the Bliﬁe-
bry gas pool are the same as the Biinebry oil pool, are they not,
the horizontal and the vertical? |

A That's correct, I believe, sir,

<
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Q@  Then I don't see how this can be Terry Blinebry oil

wells?

ALBUQUERQUE, NEW MEXICO

A I don't believe there are any Terry Blinebry oil
Y

wells on the same 40-acre unit as dedicated to the Blinebry gas

well.
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A Yes, sipr; I see fhe well,

©  Now, thst particular 40~acre tract is rot dedicated
to Blinebry gas either is 1t? | “

A No, sir, the No. 3 Taylor-Glenn well is also not ded
dicated %o the gas unit.

Q@ So, Continental's 40-acre tract here in Lot 12 15
the only acreage in the areé wﬁich is not dedicated to Blinebry gad
wellé or an oil well?

A Thét 1s correct and it is offset by the south, east,
and west by gas production, and I do not believe there is any dual
dedicatioen in”fhis partiéﬁlar case. | 4

MR. KELLAHIN: To clarify the matter, the unit dedicated
was approved by order 920. I don't know whether you got that in
his testimony or not.

MR. UTZ: Any questions of the witness? If ﬁot, the
witness may be excused. |

MR. QUEEN: May I ask the Examiﬁer if he would desire a
signed copy of the royaltg owners and such in a photostatic copy?

MR. UTZ: You mean the working interest owners?

MR. QUEEN: Yes, it 1is not on either one that I passed

\

out.
MR, UTZ: The attorney advises me that we should have.

MR, QUEEN: Would they so desire those having the royalt

Y

Llouners ftoo?
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MR. PAYNE: You have all royalty owners committed with |

the exception of Taylor and Glenn?
MR, QUEEN: Yes, sir.
MR. PAYNE: That won't be necessary.
(Witness excused)
MR. KELLAHIN: -I'd like to call Mr. Lawrencc.

0. V. LAWRENCE .

a witness, c¢alled by,and on behalf of the Applicant, having been
duly sworn, testified us follows:

" DIRECT EXAMINATION

QUESTIONS BY MR. KELLAHIN:

GG G n i

% Dy whiii ar¢ yuu employed and in what position?

A Shell 01l Compény, Roswell, Division Land Manager.

Q In connection with your dﬁties as’Division Land
Manager, do you have anything to do with the area ianlved’in‘the
application in Case No. 18757

A Yes, I have. I contacted the royalty owners under
this particular écréage,kShell‘s acreage.

Q@ How long have you been Division Land Manager?

A I have been Division Land Manager for 6 years.

Q@ Have you previously’testifiéd before this Commission

'.A I have.

MR. KELLAHIN: Are the witnesses qualifications accept-

3
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MR, UTZ: Yes, sir,

QUESTIONS BY MR, KELLAHIN:

0 Mr. Lawrence, are you familiar with the application

]

before the Commission at the present time?

A I am.

PHONE CH. 3-669)

Q In connection with your duties, have you ever con-
tacted Mr. M. F. Taylor or Mr. R. D. Glenn, or both of them?

A Yes, I have.

Q  Would you describe briefly to the Commission what

actions you have taken in connection with attempting to secure their

signature to the communitization agreement?

A On January 27, 1958, I wrote a letter to all of the

royaify’éwﬁéfs under ‘Shell 0il Company's 011l -and Gas Lease covering
Lots 6, 10 and 11 of Section 3, Township 27 South, Lea County. In
ﬁhis 1étter, I told them what we proposed to do, expand our ‘present
gas unit to include this lot 12 that belonged to Continental. Wifh

the letter, I also enclosed a gas communitization and pooling agred- °

ment for their consideration and asked them to sign it and return'it f

to us, This pboling agreement covered the Blinebry gas pool horizdn

DEARNLEY-MEIER REPORTING SERVICE, Inc.

In a short time I had all of the agreemeﬁts returned and executed

with the exception of these ftwo gentlemen. On Pebruary the 25(h,

ALBUQUERQUE, NEW MEXICO

1958, I wrote another letter to these two gentlemen requesting that
they consider the instruments I sent to them and return it to us as

‘soon as possible. I had no answer to this letter and so on April

®

4, 1958, I went to Amerillo to discuss the p
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and I did spend several hours with them. Again, on August 1, 1958,
i wrote a letter to these two gentlemen, Messrs. Taylor and Glenn,
but I did not recelve an answer, During the period, 1I'd say from
. January 27, 1958 to October 1, 1958, I made at least 4 telephone
§ calls to Mr. M. F. Taylor asking that he execute the 1ﬁstrument anq
3 § also contact Mr. Glenn who lived in the same town and see if they
J% wouldn't execute the instrument and return it. To-date, all effort
gs to obtain joinder by these two gentlemen have failed.
22 a] In your opiﬁidn, is it possible to obtain their agraeQé
5% ment through the communitization? »
% A No, sir.
Sy :
g; 9} Are you familiar with the terms?
o ~ :
% B A Yes, sir.
taf Q In your opinion, is it fair to all parties in this
ggél area, including royalty ownérs?
§ A It certainly is.
Eé MR. KELLAHIN: I.have no further questions.
Eg " MR. UTZ: Any questions?
g
E § | QUESTIONS BY MR. PAYNE:
_ 2 Q Mr. Lawrence, since this is a forced-pooling applicg-
g tion, after the wéll is drilled, are the interests in Lot 12 going
: to pay for a part of the cost of the unit wgll which has alreédy
beer drilled? | .
A Yes, sir, they are going to pay a percentage of the ;

cost, which was agree Lontinents

®
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and Shell.

Q

a 160-acre allowable now, rather than a 120-allowable, there's no

vway that the presert royalty owners in the 120-acre tract could be

injured, is there?

A
o Q
able?
A
R,
MR.

be excused.

The

- Now, in view of the fact that the well be assigned

There is not one possible way for them to be 1n3ured.,;

And the well is capable ot making a 160-acre allow-

Yes, sir, 1t is.
PAYNE: Thank you, that's all.

UTZ:. Any other questions? If not, the witness may

(Witness excused.)

case 1s to be taken under advisement.
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