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STATE CF Hi' MOUT S0 ///WL ’

IN TllK MATTER SF THS AP/ LICHT1OM
OF CuBTL:3:Tal, 011 JONTARY FOR
REALLOCATICH OF AJi-5aCi FCR GuS
PUORATICH PURKOSS TO ITS STATE
A=32 ELLS W0S., 2, 3, A¥D 4 IK
STSTION 32, T--225, Ro364, JALMAT
POOL, Lt scunty, mw 12¥100,

ARPLLTALION

e e mcs .

Comes now apulicani; Joptinental Cil Company, and respectfully

requests the re.allocatiocn of acreage for Jalmat gas proration purposes

obeie3l wells Nos, 2, 3 and Jp in Section 32-TZ2Z5.H30E, Lea

l"-'.

(D

to 1ts St 'y
COunﬁy, hew leiico, and in support thereof would show:

1, That apvlicant is the ovner of the State A-32 Lease
consisting of Section 32-T225-R3I6E, Lea Counby, New Moxico.

2, That applicant has completed three gas wells in the
Jalmat Fool on the said lease described as follows:

No. 2 located 1980 feet from ncrth and east
lines

Ao, 3 located 5560 feet from south and east
lines; and

NXo. 4 located 1980 feet from north and west
lines of the said oeCtIOﬁ 312,

3. That the lease acreage is currently allocated for Jalmat
gas proration in the following manner:
Ko, 2 =~ 160 acres, consisting of NE/L v
No., 3 =~ 160 acres, consisting of SE/L :
No. &4 =~ 320 acres, consgisting of W/2 of Sald
Section 3
L. That applicant proposes to re.allocate the acreage in
the following manners:

Ko, 2 = 4OO acres; consisting of Ni/k, N/2 NV/k and
”/2 S 2; 5 ? /

Mo, 3 < 160 acres, consisting of $/2 S/2, and;

Ho. h «~ 80 acres, consisting of S5/2 NW/4 of said
Section 32.

5. That the proposed re-:ilocat i>\ ig in the interests of

the prevention of waste and the prot-ction of correlative rights,
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Yew Mexico 031l Conservation Commission
Page 2 .

Vherefore, arnlicant prays that this matter be set for

hearing mofore the Sommissicnt's duly appointed examiner. that appro-

priate notice thereof be given, and that upon hearing an order be

entered re..zxllocating the ascreasz of our State £-32 Lease as described
£

above,

Respectfully submitted; '

SOFTINRNTAL OIL COMPARY

- o~ ., ()
S Ceo S "”\
Y, A, Mead o ' o
Division Superintendent
of Production
Hew riexico Division

WALl-OLF
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NT' MEXICO OIL CONSERVATION COI{ISO’OR
One Jint Back Pressure Test for Tas. 21ls ‘Porm C-122-C

(Deliverability) L=1-51,

Pool Jalnt FormationYates=Seven Riverschmi3s rbeer- ... |
Initi Annual __L____Special___.__ Date of tes!tl ?_"f@_‘é -6, 1989
Compan CW Leasa g e :
Unu__%ms:c._l__rwp 223 _ Rge. Purchaser ’

casing . dt. db  1.D.52012 Set at 335k  Pert, _}_232 3356
Tubing _Nome® wt.,__  I.D.______Set at Perf. ‘
Gas Pay: From3230  To_ 335k 1L_3230 xG_.676 = GL_ZIE:_.W Press..lLZ.. ,
Producing Tnru: Casing _._x___Tublng Type Well._Single %
Single- Bradenhead-G.GC..or G.C. Dual o
: FLOW DATA (7
Started Taken Duration | Type | Line | Orfice | Static | Differ~ | Flow [
Date .| time Date time Hours Taps | Size | Size | Press, | ential | Temp., I -
2«2 101254 | 2-3 10:25 am 24 Flg | 4" 2,250 253 86.49 | 660 \
} ]
M ‘ P 1 i
FLOW CALCULATIONS
Static |(Differ-| Meter 24-Hour | Gravity Temp, Compress- Rate of Flow
Pressure ) ential jExtension | Coeff- Factor | Factor | ability | MCF/Da, 2 15.025 psia
Pr h, {pf h, icient FL Fy va Q
2662 86449 | 151.7h | 33,10 | 9420 | 9943 | 1,027 k,831
SHUT~IN DATA | FLOW DATA
Shut-in Press, Taken Duration { Wellhead Pressure | W, H. WOrkins Pressure
Date Time Date Time Hours (Pe) psia ( w)and( t)psia
Tubing | Casing | Tubing Casing
2.3 howzsae| 28 ho: 25 a b | 2’;5"? 3
- H - : . 39,2
3 : 2=6 72 556,2
| PM P
g +<FRICTION CALCULATIONS(if necessary) SUMMARY
4 (
i _Pw? 2 24 002 x he831)% s P=_ 56,2  poia
R Pw g 343.1
Lo ! ; Q=__ 4,831 MCF/Da,
SN § | DELIVERABILITY CALCULATIONS p=_ 3431  psta
T { Pu_ 343.1 Po 55642 Py + pc 6169 P __ h45.0  peia
Lt p p p i ) ;
i 1o 1 M D=___ 3,179 MCF/Da.
e P, 23831 5, _1,6169 R ) .619% ,
Ll 36 ¢ M_ 5812 Log 9o 761.325-10 x (n) _ «773 = _9,818295-10  +
y cOMPANY __ Continental Uil Company Log Q & _ 3684037 .
ADORESS — Box £ ! . ~ ~ : ,
AGENT and TITLE Log D = 13450233210
WITNESSED _
COMEANY ntilog = _3179.)

REMARKS

m?;'c-a 4EG HLJ RLA File-2 CXhiT 8 o é(/
: - (YR SN
) "‘Xl -




N™* MEXICO CIL CCN ‘,RVATIO!\ COMMISTTON
Cne oint Back Pressure Test Tor Ja:  alls Form C-122-0
(Deliverabiiity) L=1=51,

Pool Jelmat Formation _Yateseveven Riversjunty . -le@ -

Initi2al ___ Annual __X ~ Special_____ Date of test M;_L_g_ﬂ,_nﬁ__.
Company & Leas -
casing wto_Lh  1.D.5.012 Set at. M Perr._am___.. _assn_._,,__,
Tubing Wt...L‘ZQ_I.D.LQQQ_Set at 3332 Perf. g
Gas Pay: From_3388 To_ 368850 L __ 3337 xG_.66Q = GL_ZZIZ..._&r.Press.

o Producing Thru: asing ___Tubing _ X Tyre Well __ Single
g Single- Bradenhead-G.G. or G.Co Dual
FLCW DATA
Started Taken Duration | Type [ Line | Orfice | Static | Differ- | Flow -_a

Date tin;g Date time Hours . Taps | Size | Size | Press, [ ential | Temp. |

2.2 11011gM | 2-3 [10:154 26 | Flg{ 4" 1.250] 254 | 53.29| 7a® |

P | P i
; FLOW_CALCULATIONS
Static Differ-| Meter |24~Hour | Gravity Temp, | Compress- Rate of Flow
Pressure | ential {Extension | Coeff- Factor .| Factor ability | MCF/Da. @ 15.025 psia
Pr h, Vpr b, | icient Fo Fy Fov | Q
267.2 | 53.29 119.33 94643 9870 | .9868| 1,025 1,102
o . .SM;TN.DATA ) ) - SPTAW DATA
~ Shut-~in Press, Taken Duration | Wellhead Pressure | W. H. WOrking Pressure
Date Time Date Time Hours (Pc) psia (Pw)and(Pt)psia -
Tubing Casing | Tubing Casing
2=l z: 583.2 583.2 , 5
2-3 10:15AM 2-5 3 1 5AM 58‘}02 5&02 280.2 318.2
2-6 72 585.2 | 585.,2
o PM M

FRICTION CALCULATIONS(if necessary)

SUMMARY

/ ‘ 3
i Not necessary P.= _ 585,2 psia
-
8 :
¢ DELIVERABILITY CALCULATIONS p=_ 318.2 psia |
P 318.2 Po _ 585.2 Py + Pg « 5437 Pz 4o8,2 psia ]
PP P ol '
1- 2 1 1- D= __ﬁil_MCF/Dn- ;
. P, 6 e .
2 .36 + M___95111 Log _=le 708505 x (n) .771 1.225252 +
: COMPANY __Continental 011l Conpany Log Q & _ 3,042]18)
E ADORESS ] |
AGENT and TITLE Log D = _ 2,817438
& WITNESSED
2 COMEANY. \ntilog = _ 056,.8 D
i , 3
i HMOZC= REMARKS )
| WEG ux.?: RLA File-2 ¢
EXHIBIT 5

il comion

EXHIL.l'l

o
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N™* MEXICO

One .oint Back Pressure Test for Jas .ells ‘ﬁorl C-
(Deliverability) . LYela54
i

Pool _dalmat Formation oun Lea h .
Initial Annual __L_____Specnl Datetgf test W i
Com Lease 11 3 |5
Unit Sec.. 32 ___ Twp. Rge. _ﬁwchasew '
Casing el 1.D.5.012 Set at_3539  Perr. 3210 To 33170
Tubing Weoo o I.De____ _Set at Perf, To
Gas Pay: From _321Q To L_zm_x G_aG7L _ = CL_215h  Bar.Press, 11.2

Producing Thru: Casing ___ X Tubing. _ .

OIL CONSERVATION COMMIS” “IN Cobn

Type Well
Single~ Bradenhead-GC.G. or G.0, Dual

FLOW_DATA
Started Taken Duration { Type [ Line | Ci*fice | Static | Differ- | Flow
Date time Date time Hours Taps | Size | Size | Press. | ential | Temp.
4=27 [ 9:50MM | 428 m 2 | Flg.| k" [2.250 | 273 (49.00 70
PM | PM ”
. , FLOW CALCULATIONS
Static Differ-| Meter 2/ ~Hour | Gravity Temp. | Compress- Rate of Flow
Pressure { ential [Extension | Coeff- Factor | Factor ability | MCF/Da. 2 15.025 psia
Pr h,, vpf; h, icient FB Fy Fov . Q
288.2 | 49.70 [ 118,42 | 33.120 .9456 «7905 | 1.028 3774 %
_ SHUT-IN DATA - FLOW DATA
Shut-in Press. Taken Duration | Wellhead Pressure W.H. WOrking Pressure
Date Time Date Time Hours (Pe) psia (Pw)and(Pt)psia
Tubing Casing | Tubing Casing
=29 S51lhe2
b-28 [|9150 AM | lp-io 19250 AM | fﬁ 520.2 328.2
- 2
- 5 - 7 524, :
" ‘*\‘\
FRICTION CALCULATIONS(if necessary) SUMMARY
s 232 2 e P.= __8$24.2 psia
1'—*41““, Q=__3:77h MCF/Da.
DELIVERABILITY CALCULATIONS P=__330,6 psia
Pw___330.6 Po__ 52h.2 Py + Pg «0307 P=_ 4196  psia
i P P‘* 1+PL =M e D=__2,538 MCF/Da.
P, P, o093 P, ~1.6307 17 . 00022
.36+H__..§ﬂ.‘____1'°8_9.-11§§§—x (n) T - =_9.82773-10 +
COMPANY _Continental 04l Company Log Q=_3.572680
ADORESS . X
AGENT and TITLE 3 Log D = _3,40453
WITNESSED . ;
COMPANY ntilog = 2,535.2 / =/D
| 7
nqpe/-y WEG HLJ RLA Filew2 A g
7 CEXHIEIT 4

3
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CONTINENTAL OIL, COMPANY

ROSWELL, NEW MEXICO
WM. A. MEAD January 7, 1960

DivISION SUPERINTENDENT

or PRODUOTION
NeEw Mexico DivistoN

New Mexlco 011 Conservation Commission

Box 871 .
Santa Fe, New Mexico

Attention: Mr. A, L. Porter, Jr., Secretary-Director

Re: Application of Continental
011 Company for Reallocation
of Acreage for Gas Proration
Purposes.-to Its State A-32 .~
Wells Nos, 2, 3 and 4 in
Section 32, T-22S, R-36E,
N.M.P.M., Jalmat Pool,

Lea County, New Mexico

Gentlemen:
Please find attached three coples of Continental 0il
Compaﬁy's application for reallocatlon of acreage for gas
proration purposes to its State A-32 We%}s Nos., 2, 3 and 4 in
Section 32, T-22S, R-36E, N.M.P.M., Lea County, New Mexico.
We respectfully request that this matter be set for

-
hearing at the earliest convenient date.

Yours very truly,

éQL/:Ci;T‘/%7?ZK¢<;;L\




NO. 4-60

DOCKET: EXAMINER HEARING FEBRUARY 10, 1960

O0il Conservation Commission - 9 a.m,, Mabry Hall, State Capitol, Sinta Fe

The following cases will be heord before Daniel S, Nutter, Examiner, or

A, L, Porter, Jr., Secretary-Director: e
CASE 1889: Application of Continental Oil Company for three non-standard

gas proration units. Applicant, in the above-styled cause,
seeks the cancellation of three existing non-standard units
- and the establishment of three non-standard gas proration {
units in the Jalmat Gas Pool, Lea County, New Mexico. One {
L//// such unit is to comprise 400 acres, being the NE/4, N/2 NW/4 ;
‘and the N/2 S/2 of Section 32, Township 22-South, Range 36 !
East. Another unit is to comprise 160 acres, being the S/2 1
S/2 of said Section 32. Another unit is to comprise 80 acres, |
being the S/2 NW/4 of said Section 32. The proposed units ]
o - gra te be dedicsted respsctively to ths Sisis8A-52 Wells Nes. ]

2! 3 and 4 all in said Section 32 and located respectively i
1n the SW/4 NE/4, the SE/4,SE/4 and the SE/4 NN/4 :

S

e e AN S 0 i

MM;

CASE<1890:‘hhtmhb511cat1on of Socony Mobil O0il Company, Inc. for perm1551on

to commingle the production from sevéral: “separate pools, o f
Applicant, in the above-styled cause, seeks an order authoriz- -
“ing it to commingle, after separate meaeuremen} the production
~* from the Penrose Skelly, Paddock, Blinebry Gas, Tubb Gas,
o Drinkard and Brunson Pools as well as production from the
‘ Montoya, Silurian and Simpson formations from all wells on
its Brunson Argo Lease, consisting of the NE/4 of Section 9
and the 'NW/4 of Section 10, both in Township 22 South, Range
‘37 East, Lea County, New Mex1co
' " CASE 1891:  Application of Val R, Reese & Associates, Inc.:for extension §
: - of the Escrito-Gallup 0il Pool and for the promulgation»o! '
specaal rules and regulations qovern1ng said ‘pool.: ‘Applicant,
. in the above-styled cause, seeks:an order extending the
(/// Escrito-Gallup 0il Pool, Rio Arriba County, New Mexzco, to
include acreage in Sectlons 19 and 30, Townsh1p 24 North,
~ Range 6 West, and acreage in Sections 24 and 25, Townshlp
24 North, Range 7 West., Applicant also proposes the pro-
mulgation of special rules and regulations governing the
drilling, spacing and allocation of allowables to oil wells
and gas wells in said pool including gas- -0il ratio limitations.




Docket No.

CASE 1892:

CASE 1893:

CASE 1894:

.b// ,

* <Mex1co

CASE 1895

Y

CASE 1896

ig/

 /‘

4-60

Application of Texaco Inc.. for approval of a unit agreement.
Applicant, in the above-styled cause, seeks approval of its
Remuda Basin Unit Agreement, which unit is to comprise
approximately 8572 acres in Townships 22 and 23 South, Ranges
29 and 30 East, Eddy County, New Mexico,

Application of Petro-Atlas, Inc. for an order cancelling the
over-production charged against one well ivn the South Blanco—
Pictured Cliffs Pool, ‘San Juan County, New Mexico. Applicaut,
in the above-styled cause,jseeks‘an order cancelling the
overproduction charged against the Aztec Well No. 1, located

'in the SE/4 NW/4 of Section 8, Township 27 North, Range 9

West, South Blanco-Pictuved Cliffs Pool, San Juan County,
New Mex1co. Such oveqproduct1on was occasfdned by applicant's
delay in filing Form C-122-A.

Application of Robert N, Enfield for designation of a unit
area. Applicant, in the above-styled cause. seeks a desig—
nation of the [olloWing~desciibed 560 acres as the Southwest
Mescalero Unit Area: Section 32, E/2 NE/4; Section 33, S/2
and NW/4, Townshlp 10 South, Range 32 East, Lea County, New -

Application of Northwest Production Corporatian for a uon-
standard gas unit. Applicant. in the above-styled cause,

seeks an order establishing a 160-acre non-standard gas unit

in an undesignated Picturved Cl:ffs pool consisting of the
N/2 SE/4, NE/4 SW/4, and SE/4 NW/4 ‘of Section 21, Township
26 North, Range 2 West, Rio Arriba County, New Mex1co. ‘Said
unit is to be dedicated to a well to be drilled jin-either
the NE/4 SE/4 of the NW/4 SE/4 of s#id Seétidh 21,

Appllcatlon of Mountain States Petroleum Corporatxon for a
non-standard gas unit for an unorthodox gas well location,
Applicant, in the above-styled cause, seeks: the establishment
of a 1B8l-acre non-standard gas unit adjacent to the Pine Lake-
Pictured Cliffs Gas Pool consisting of all of Section 30,
Township 26 North, Range 2 West, Rio Arriba County, New MBXICO.
Said unit is to be dedicated to the Federal 30-F Well, to be -
located at an unorthodox location 790 feet fromvthe South line
and 750 feet from the West line of said Section 30.
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February 298, 1080

Mr. Jason Kellahin
-Reaw 1712 T :
Santa Fe, New Mexico

Dear Mr., Kellahin:
On behalf of your client, Continental Oil Company,

we enclose two copies of Order R-1612 in Case 1889
issued by the 0i1 Congservation Commission on February

O S c

26, 1960,
) Very truly yours,
| A, L. PORTER, Jr.
Secrotary~-Director
ALP/ix

Yol W,é»/
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BEFORR THE OIL CONSERVATION COMMISSION
OF THER STATE OF NEW MEXICO

CASE No. 1889
Oorder No. R-1812

: This cause came on for hearing at 9 o'clock a.m. on
February 10, 1960, at Santa Fe, New Mexico, before Daniel 8. Wuttes,
Examiner anly appointed by the 011 Conservation Commission of Bew |
Nexjico, hereinafter refexred to as the “Commission, * um

with Rule 1214 of tha Commission Rules and Regulations. ;

;Mtn', and being fully sdvised in the premises,
FINDS: |
(1) That due. mmmbvinghwgtmumr{

'law, the Commission Jurisdiction of this cause and the mjm
‘matter thexeof, .

(2) That the applicant, Continental Ol 'gzguq
_owner and operator of Section 32, Township 22 Range 36 Iut-..

"NMPN, Iea County, New Mexico.

g (3) That the applicant presently has the fol
non-standaxrd Jalmat gas pxroration units in said Section 31

(a) A 320-acre non-standexd gas prorxation walt cemm-»
ing of the W/2 of said Section 32 and dedicated to the State A-32
Well ¥o. 4, located in the SE/4 W/4 of said Sectioa 33, : !

: () A i60-acre non-standard gas proratica wait oeu-m-‘
ing of the XR/4 ot said Section 32 and dedicated to the State a—:z
‘Well No. 2, located imn the 5W/4 NMEB/4 of said Section 32,




-2
Case No. 1889
Crderxr No. R-18612

(¢) A 160-acre non-standard gas proration unit consist-
ing of the S5R/4 ot said Section 32 and dedicated to the State A-32
Well Mo. 3, located in the SE/4 8%/4 of said Sectiom 32.

(4) That the applicant that the above-described

non-standazd gas proration units in the Jalmat Gas m1hocm.u&l

and the following-deseribed mon-standard gas proration umits
astadblished:

(a) A 460-acre non-standard gas pnontion u.i.t mnt.-»
Lngofthen/4mdthcl/2ll/4mdthol/2 8/2 of said Seation
32, to be cadicated to thae State A-32 Well No. 2, located in cho
8M/4 WE/4 of said Section 32.

; (b) An 80-acxrs ncn-standard gas proration wnit eonnt-
ing of the §8/2 W/4 of said Section 32, to be dedicated to the :
State A-32 Well No. 4, located in the SE/4 WW/4 ot sald Section 320

' (¢) A 160-acxe non-stamdard gas proratiosn umit oonu.m-
ing of the 8/2 8/2 of said Section 32, to he dedicated to the um
'A-32 Well No. 3, locsted in the SE/4 SE/4 of said Section 32.

(S) %That approval of the subject appncauoa will neither
cause waste nor impair coxrvelative rights.

IT XS THERRFORE ORDERED:

(1) That the following-described m-ma m ’muun
units in the Jalset Gas Pool, Lea County; New Naxico, be and the
‘same are haredy establishad, and those units umu«.m

are hereby cancelled: 1

, () A 400-acxe non-standard gas pworation wait m&-u
ing of the NR/4, the M/2 WV/4 and mn/z 8/2 of Seatiom 32, ToOWn~
‘ship 22 south, Range 36 Rast, MMM, Iea County, New Mexico, sald
‘unit to be dsdicated to the State A-32 Well No. 2, located ia the
EW/4 ME/4 of maid Section 32. ;

(d) An 80-acre mon-standard gas pcenuaa uait mut-r

ing of the 8/2 Wi/4 of said Sectiom 32, to be dedicated o the Gtm

‘A-32 Well Mo. 4, located in the 5R/4 NW/4 of said Bection 32.

(¢) A l&0-acre non-tmdud gas proration wnit consist-
'ing of the 5/2 3/2 of said Section 32, to be dedicated to the Stmte
A-32 Well ¥o. 3, located in the BE/4 8B/4 of said section 31. ‘

! - {2) mtamozmmmwmxuummm:
is Rareby assigned an acreage factox for allowable purposes in the
- proportion that the acreage in the non-standard unit dedicated to

it bears to the acreage in a standavd gas proration unit in the ;
- Jalmat Gas Pool.

e i ot G e T Sy e
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BEFORE THE |
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

IN THE MATTER OF:

CASE NO. 1889: Application of Continental Oil Company
for three non~-standard gas proration units,

TRANSCRIPT OF HEARING

FEBRUARY 10, 1960
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NEW MEXICO OIL CONSERVATION COMMISSION

Examiner hearing - Daniel S. Nytter

Sapta Fe , NEW MEXICO
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PHOMNE CH 3.6691

DEARNLEY-MEIER REPORTING SERVICE, Inc.

A_.LBUQU(RQUE, NEW MEXICO

The first case this morning will be Case No. 1889.
Company for three non-standard gas proration units.

Kellahin and Fox, Santa Fe, representing the applicant. We will

have one witness, Mr. John Queen. | ;

“BEFORE THE
OIL CONSERVATION COMMISSION

e S A M S A e e S M e S wm e S S MR AR M W ML e G S WS W S e W e e o e M MR A e W S A e W e AR M e

e oo

IN THE MATTER OF:

Application of Continental 0il Company for three
non-standard gas proration units. Applicant, in
the above-styled cause, seeks the cancellation
of three existing non-standard units and the
establishiment of three non-standard gas prora-
tion units in the Jalmat Gas Pool, Lea County,

s o9 86 s

New Mexico. One such unit is to comprise 400 CASE N@.
acres, being the NE/4 N/2 NW/4 and the N/2 S/2
of Section 32, Township 22 South, Range 36 East. 1889

Another. unit is to comprise 160 acres, being
the S/2 S/2 of said Section 32. Another unit
is to comprise 80 acres, being the S/2 NW/4 of
sald Section 32. The proposed units are to be
dedicated respectively to the State A-32 Wells
Nos. 2, 3 and 4 all in saild Section 32 and
locatad rvespectively in the SW/U NE/U. the SE/L
SE/4 and the SE/U NW/4.

V8. 8% se 5 &6 ¥e B 6 e e s

e e

- . ——— e A WE e . ew W A W M e AR T e A A P e T N e G NS mm G WS WM D S Mk S Em W e L W T e e G e VS e

Daniel S. Nutter, Examiner.
TRANSCRIPT OF PROCEEDINGS

MR. NUDPTER: The hearing will come to order, please.

MR. PAYNE: Case 1889. Application of Continental Oil

MR. KELLAHIN: : If the Commission please, Jason Kellahi+,

1

(Witness sworn.)

S
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JOHN QUEEN
called as a witness, having been first duly sworn, testified as

folldws:
DIRECT EXAMINATION
BY MR. KELLAHIN:
Q w1;1 you state your name, please?

A John A. Queen.
4] By whom are you employed and in what position?
A By Continental 0il Company, division engineer for the

New Mexico division.

Q Have you previogsly testified befors thé Commigéion as
a petreoleum engincor énd had your qualifiéabioﬁs accepted?
A I have.
. MR. KELLAHIN: Are the witness' qualifications accept-
able? |

MR. NUTTER: Yes, sir. Please proceéd, Mr. Kellahin.
Q (Bf'Mr.~Keilah1n) Mr. Queen, are you familiar with th¢
application in Case 1889 now before the Commission? |
A I am.
Q Will you state briefly what is préposed in this-ap-
plication? |
A‘ The State A-32 has three producing Jalmat gas wells,

a2nd we wish to reallocate the acreage assigned to each one of thes+

to obtain a more equitable allowable for these wells,

®
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Q Now, referring to what has been marked as Exhibit 1,

would you discuss that exhibit, please?

A Exhibit No. 1 1s a location and ownership plat showing|

the State A-32 Lease and the area surrounding the State A-32 lease
is shown to consist of all of Section 32 in 22 South, 36 East.
There are three Jalmat gas wells and are shown circled 1in red,
being the State A-32 Nos. 2, 3, and 4. Gas proration units that
are now assigned to these wells are shown outlined in green. The
unit for the No. 2 well consists of the NE/4 of Section 32; the

unit for the No. 3 well consists of the SE/4 of Section 3, and

the unit for the No. 4 well consists of the W/2 of Section 32.

Q  Now, referring to what has been marked as Exnibit 2.
will you discuss the units which are proposed to be formed?

A Exhibit No. 2 is a plat showing the State A-32 lease
again, and the area surrounding it, with the present units, Jalmat
gas units outlined in green in the surrounding area. |

It 1s proposed that the S/2 of the NW/U be assigned to Well
No. 4, and the S/2 of the S/2 of Section 32 to be assigned to No.
3, and the remaining acreage of Section 32 to be assigred to the

No. 2 well,
Q Now, referring to what has been marked as Exhibit No.

3, will you discuss that exhibit?
A Well, if I may, Exhibits 3, 4 and 5 are the new New
Mexico's 01l Conservation forms for the deliverabillity teéts as

conducted in the Jalmat pool. These three exhibits show the J




DEARNLEY-MEIER REPORTING SERVICE, Inc.

" ALBUQUERQUE, NEW MEXICO

PHONE CH 3.C69)

PAGE 4

Imakes up this overproductiion, it Will immediatvely fall behind car-~

present deliverabllity of each one of these wells, showing that J

the No. 4 well has the lowest deliverability and the No. 2 well ha

the highest deliverability.

Q Now, what 1s the present status of the wells 1n¢blved1

A The present status of the three wells are that they arg
all overproduced. This was caused by the No. 4 well beihg reclas-
sified in July of 1958 from a marginal to non-marginal-well at the
time the deliverability formula was enacted. On this basis, a‘large
amount of what would be called overproduction, when it was reclas-
sified,lwas charged against this well. As shown on Exhlbit No. 5,

this well has a very low deliverability, and as soon as the well

v

rying the acreage it now has.

Q W1ll the well be able to make up the overproduction, in
your oOpinion?
A The well probably would not make up its overproduction,

no, sir.

Q Do I understand your testimony correctly that the éver-
production was accumulated when the accumulation "was made solely
on the basis of acreage?

A NThat~1s‘correct. |

Q And with thé deliverability factor in the formula, 1s
the well a marginal or non-marginéi well?

A Based on this one use of deliverability alone and as
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be classified as a marginal well.

Q What is the situation as to the other two wells?

A The other two wells are also overproduced. The No.
2 Well is the least ahount overproduced, however it has been
restricted. They are capable of carrying their larger assignment
of acreage as shown in the difference between Exhibit 1 and
Exhibit 2. I would like to clarify that'statement in that the
No. 3 Well will have the same number of acreage. A hundred
and sixty acres under its present unit acreage and one hundred
sixty under the proposed,a different érea though.

Q Now, Mr. Queen, at the present time and under the
present allocation, there does’ékiét dual dedication of acre-
age in this unit, in this seétion, does it not? |

A Yes, sir, : =

Q What is t he status of the oil Wells located in
Secﬁion 327

A There are three. I éhould say there were three
oil producing wells, the State A-32 Nos. 1, 5, and 6. The No.
1 and 5 wells are shut down and do not produce. The No. 6 well
produces from the Jalmat horizon also, and in November of 1959,
produced one hundred and ninety-five barrsps of 0il, and seven

hundred and eighty-four barrels of water, and two thousand.

" six hundred fourteen MCF of gas.

Q Now, the No. 6 and the No. 3 and the No. 5 wells

presently have dedicated to them similar acreage?




PAGE 4

A That is correct, sir. Beg Pardon, sir, the No.
5 well is a shut down well, therefore, it has no acreaged dedicatj
ed to it.
5 Q But the No. 6 would have a2 LO-acre unit dedicated
é to it which would lie in the same unit as the acreage dedicated
I § to the No. 3 gas well?
5
o i That is correct. That was correct before this r
ES réqiest and we request it be the.same.
EE Q Is the No. 6 well completed in the same interval
4! 2
ég as the No. 3 well:
% 3 What is the difference,lr. Queen?
Es A The No. 3 well is qompleted in the upper part of
:z the Seven Rivérs formation and the No. 6 well is completed in
Eﬂ the lower part of the Seven Rivers formation, and they are definilte
gg ly separated by a shéle,break.
§§ Q Now, that is the situation as to the acreage dedicated
gé g which exists through the Jélmat'pool?
:E ; A That is correct, I do not recall the exacé‘number,
= ; but there are in excess of one’. hundred dual dedications in the
§ Jalmat pool due to the same reason.
) Q In the event the application of Continental 0Oil
Company 1is approvéd in>this'case, will itresult, in your opinio#,
in a more equitable distribution of the acreage»to the préducing

- J- S,

o —
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your direction and supervision?

- in evidence Exhibits 1 through 5 inclusive.

A We think it will., I would like to point out that
under the spacing provisions of Order R-520, the location of the
wells would permit 160 acres to the No. 3 well, which we have
- peqested by administrative procedure. Also, the location of
the No. 2 would permit the assignment of the entire section to
the No. 2 well as a standard unit by administrative procedure.
This would provide, in faqt, the maximum allowable for the lease.
That is, if we were to-assign the entire 640 acres to the No. 2
Well, Conﬁinénb&l 0il Company would receive a maximum allowable
due to the deliverability forﬁula. However, to secure a more

efficiant drainage and to avoid the necessity of shutting

in wells No. 3 aﬁakﬁ; ﬁeAﬁdﬁiH préfer ﬁhe‘prbposed f?ééliééation.

This would permit‘the wells No. 2, 3 and 4 to produce to depletid
Q Iu your opinion, would that prevent waste and result
in the greater ultimate fecovery of gas? |
A Yes, sir, I think it would.

Q Were Exhibits 1 through 4 prepared by you or under

A They were.
Q One through five?
A They were, sir. .

MR. KELLAHIN: At this time we would like to offer

1

MR. NUTTER: Sontinental Exnibits 1 through 5 will

N.

be entered.
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R, KELLANIN: That's aAll we have, Wr. Nutter.

M4 NUTTER: Does anyone have any questions of Mr.

Queen?
IMR. PAYNE: Yes.
MR, NUTTER: Fkr. Payne.
CROSS EXAMINATION
BY iR. PAYNE:

Q9 Mr. Queen, the Stite is the royalty owner of the
entire Section 32 --

A Yes, sir,

Q ~--~50 there is no particular reason why the well shoul
be brough into palance éfior to the iééuaﬁbétbf“aﬁﬂdrdér in this
case? A - No, éir.

Q Mr. Queen, do you feel that the Continental A-32
well No. 3 will efficiently drain the W/2 of tlie proposed unit?

A Mr. Payne, it would be very difficult to draw, to
assign aéréhge allocation -- to state what one well will drain.
with three wells so spaced on a:'640-acre section, we feel like
these three wells will efféqtivelydrain thi$ section. Based
on the common theory of gas migration, we would say that the No.
3 wouid drain -~ -

Q You would have to iely on counter drainage?

A Yes, sir.

Q Perhaps this Trebol & Rodman will actually be getting

ER%N

£ apaiiaa oy £ e (Wio NP V, bt
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Yes, sir, this is not the first time someone else
nas gotten some of our gas.

) How, do you feel that the io. 2 well will be able

to make a 40-acre allowable?

A Yes, sir, the deliverability oh that well is, as
I recall, about 3,200 MCF per day, and its a very good well,
it makes nggligible antounts of fluids, and I feel like that well
would make a 640-acre allowable for a considerable period'of
time, so I see no reason why it would not make a 400-acre al-
lowable.

Q What do you contemplate as the produ01ng 11fe of the
No. 4 well? Tne one that has the loweut dellverablllty9

A Well, it would be séveralf&ears.A We have not
run any pressure decline to try to’'anticipate when this well
would reach its economic life. A great number of>these wells“
in this pool that will produce a certain rate of gas do so becaug
of the permeability, but when this rate is reached, they will
have what we call a flat decline, éo‘it may bea great number of
years before it is depleted, but this is -~ I'm not prepared to
testify as to the estimated number of years accordlng to my
opinion.

Q Now, Mr. Queen, there are instances of dual dedicatig

directly offsetting Section 32, aren't there?

A Yes, sir, numerous. All of the wells, I belieVe,

n
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the production on a few of these wells and we checked seversd
of them to be sure, and it is my belief that all of them are
Jalmat oil wells, but I could testify as to several of them

that are immediate offsets.

0 Now, what led you to believe, Mr. Queen, that the W/Z
of Section 32 iz productive of gas from the Jalmat?

i Well, we did not try to justify or prove what was
productive as to gas producﬁion as this time, since this section
has previously to this time been assigned a full 640-acre gas

unit., I can testify to the fact that the structural contours

in this area run northeast to southwest in Section 30. There is

1.

S Y T B 1 MDA, O B S [T Ty - e | + Mol a0,
4 a5 wWeéli uiEerg, ailh aj Pprevicousty oe3oviiieq, w1€ 1resoL «

Q

Rodman, I believe.it is called, the No. "Y" is a gas well
and if you observe, the contour lines of which we do not have
a structure map here, theyhave indicated that the entire section
was quite productive, however, we did not intend to prove this
or disprove this because of the previous allocation.
MR. PAYNE: I see. Thank you.
MR. NUTTER: Any further questions?
EXAMINATION BY MR. NUTTER: |
Q Mr. Queen, you stéted that the No. 6 well ﬁas com-
pleted in the lower Sevén Riyers?
A Mr.9 Nutter, I am not as thorough with my log inter-

pretation in tops of formations as I should be. I have the log

1

‘___on_the_No,_;_mell_and_anﬁhhaﬂma._ﬁ.me1T here, and there ié a
R
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5 No. ¢ well, as I testified, produces seven hundred eighty-four
. barrels of water per day, wnich is something like twenty-five
;< _ barrels of water per day. The No. 3 well does not produce any 5
v 3 .
' f particular quantity of water per day. Therefore, this must be
) L4 .
; S g that they are not open in the same interval. The No. 3 well
e = does not produce any oil either. I should have said fluid on
- 5 No. 3.
‘ EE Q Well now, the No. 6, if it were completed in the lower
I S% Seven Rivers as you stated, it would be classified as a Langley
. R ) e
P Z Mattix well, wouldntt it?
| ™ . | o
v o A Well, as T understand it, the Jalmatl pool | goes

. ;Q ég from the top of the Tensile formation to about one hundred

?i < feet abové the base of the Seven Rivers, and the Seven Rivers

étﬁ gg is, I believe, as I recall, is over one hundred foot thigck, so

oo E it still would be in the Seven Rivers. Possibly I should testify

)
- ES in the middle Seven Rivers.
" §§* : Eg o Q In the middle SevenrRivers?
- : ;ii _;g i A Yes, more accurately.
i ‘ 253 R : Q There is a separate sepafation”betWeen the interval
; P oges o
i J:: g that the No. 3 is completed and the interval in which the No. 6 1s
et n S M 2
:a;ﬁiuﬁ.’ S hw < completed?
Zi}‘ A Yes, sir, the»e i~ no direct~communicationﬁbetween :
) ???‘ those two wells,

© b

?fi’H' " I;'iR- NUTTER: Any further questions nf‘v'Mr Queen?

E ol
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He may be excused.

]

MR, NUTTER:
to of fer in Case 18892

up Case 1890.

{Witness excused.)
Dces anyone have anything further they wist

Take the case under advisement and take
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I, J. A. Trujillo, Notary Public in and for the County
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of Befnalillo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Proceedings before the

New Mexico 0il Conservation Commission was reported by me in
Stenotype aﬁd reduced to typewritten transcript by me, and that

the same is a true and correct record to the best of my knowledg4, f

=kill and ability.

WITNESS my. Hand and Seal this, the .ZgéA%ay of Jtlmery
[
1960, in the City of Albuquerque, County of Bernalillo, State

of New Mexico.
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My Commission Expires:

October 5, 1960
I do hereby certify that the Toregoing Is
) a conpic.e 1eenrd of the proceedin
the J,‘:..;‘:‘i:‘.:.av:- bPouving of Case No, ?
hewid oy i G gi?-:/’ . 19,

T B el = e .y Exan- ey
New Hexico 0il Conservation Commiﬁaiqq

(&
=
S
N
[
=
)
O
<
~
S
=
&
RS
=
=
&
~
.
3
=)
Q

ALBUQUERQUE, NEW MEXICO

1




