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New Mexico Oil Conservation Commission

1000 RIO BRA20OS ROAD

AZTEC, NEW M /’ . ’
EXICO Tt .;’,‘,,é/,[,, O
)
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Rt ]
Ve bt C

January 12, 1960

Yal R. Reese & Associates
Simme Building
A1%ugquerque, New Moxico

Attae NMr. Val R. Reese

Dear Valt

Reference is made to your letter oy January 7 regarding the Eserito
Gallup peol rules.

There 18 ne way:that I knew of that the abeve matter can de resolved
witheut calling a hearing defere the Ocmmissi{on to censider the matier.
I apres that the Statewide 011 rules, with 40-acre spasing and tIV ),f;dﬁu
gas-e1l ratie of 2000 to 1 are not suited yor this peol, I have' cise
during the last couple of days disoussed this with Mr. Cunninghawm and Mr.
Brewm, whe are with the Killarney Otl Company and they ars also very
anxious to get the podl ruled ohange as tAey Aave a high ratieo well in
Section 24-24N-7¥. I undersiand that the erfginal Standard eof Tezcse etl
wglle in this peel arse inoresasing in gas pru!uthn se I de net imag (ne
thay would edject to the changes which you propess to make. The preper
preocedurs for setting this matter yor Mearing is to make appl tcation to
Nr. AL, Porter, Jr. Seeretary-Direoter of the Cemmisston, Bex 871,
Senta e, N.M., setting out all the mutters whioh yeu wieh to diseuss
_In the hearing. I tmagine that it weuld be set for $he requier Fedrusry
" Rearing if you made applicatien new. If yeu need any infermatisv:-Whteh
is on file with the Commission (n preparing yeur oase, please 24 30t
Aesitate to sall en us,

There {s ne way under the law that I could grant any well in thc Ksortte
Hu.lm Pn) or within a mile of thc preaent pool beundaries any allewable
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except under the present ell rules; thereyore your.ill must de prodused
as an o1l well with a 2000-1 gas-oil ratio until an erder can be ensered.

Yours very truly

Bnery Cs Arneld
Superviser, Districs #3

At ke

eel MNr. A, L. Perter, Jr.
m’ &B“ "v SC”.

VSIEC MEM WEXICO

{000 HBIO BBYIO2 BOVD

GM eXICo (I OURBLAGLION (OUHLT22IOU
nwexico O 1ou Cowwiz2l




Nos T=60

DOCKET: EXAMINER HEARING MARCH 9, 1960
0il Congervation Commission = 1330 p.m., Mabry Hall, State Capitol, Santa Fe, N. M.

The following cases will be heard kefore Danlel S. Nutter, Examiner, or A. L. Porter, Jr.,

Secretary-~Director:
CONTINUED CASE e
P A N ‘““*—7:
T_ CASE_1891: Application of Val R. Reese 8 Associates, Inc. for extension of the Escrito- :

Gallup 0il Pool and for the promulgation of gpecial rules and regulations
governing said pool.  Applicant, in the above-styled cause, seeks an order
extending the E;crlto-Gallup 0il Pool, Rio Arriba County, New Mexico, to .
include acreage in Sections 19 and 30, Township 24 North, Range 6 West, and
acreage in Sections 24 and 25, Township 24 North, Range 7 West. Applicant
a2lso proposes the promulgation of special rules and regulation governing the

drilling, spacing and allocation of allowables to oil wells and gas wells :
in said pool, including gas-o0il ratio limité*idnse. ""/”//////’/ :

—_— NEW CASES -

CASE 1914: Application of Great Western Drilling Company for approval of a unit
agreement, foi establishment of a water injection project and an allowable
therefor, and for approval of an automatic custody transfer system.
Applicant, in the above=styvled causce. ceaks anproval '6f its Pebkble- Queen
Unit Agreement, which unit comprises approxlmately 961 acres in Townehips
12 and 13 South, Range 31 East, Chaves County, New Mexico. Applicant further
seeks permission to institute a water injection project’on said unit by
the injection of water into the Queen formation thzough six injection wells
located in Sections 1, 2 and 1l of said Township 13 South, Range 31 East,
with a special allowable to ke assigned to said project. Applicant also
seeks permission to install an automatic custody transfer system to handle
the Caprock-Queen production from all wells on said unit.

CASE 1915: Application of Redfern and Herd for the creation of a new gas pool for
Gallup production consisting’ of portlons of Sections 17, 18, and 19,
Township 24 North, Range 6 West, and consisting of portions of Sections 13
and 24, Townghip 24 North, Range 7 West, all in Rio Arriba County, New

Mexico. Lo

CASE 19162 Applicatioh of Humble Oil & Refining Company ‘for permission to commingle the
productlon from two separate leases. Applicant, in the above-styled cause,
seeks permission to commingle the Empire-Abo Pool ‘production from all wells
located on two separate leases, one of which comprises the SW/4 of Section
9, the other of which comprises the NW/4 of said Section 9, all in Township
18 South, Range 27 East, Eddy County, New Mexicos

pi/




- LAW OFFICES OF

: MODRALL SEYMOUR, SPERLING, RoERL & HARRIS

SIMMS BUILDOING

ERN

J.R.MODRALL my
AUGUSTUS T. SEYMOUR st LR P.O. 80X 486
JAMES E. SPERLING - . Lk A UQUERQUE, NEw MEXICO

JOSEPH E. WAENL, b
GEORGE T HARRIS
OANIEL A.S1SK

TeELEPHONE CHAPEL 3-4514

March 3, 1960

LELAND S. SEDBERRY
BURNS H. ERRESO
ALLEN C.DEWEY
FRANK H. ALLEN

Mr. A. L' Porter, Jr.

New Mexico 0il Comservation
Commission

Post Office Box 871

Santa Fe, New Mexico

Re: Escrito“Area

Case No. 1891
Application of Val R. Reese & Associates, Inc.

Case No. 1915 .
~Application of Redfern and Herd

Dear Mr. Porter:

Val R. Reese & Asscclates, Inc., El Paso Natural

! Gas Company, Pan American Petroleum Corporation, and Redfern
' and Herd are parties affected by the aforementioned cases,

which are set for examiner hearing on March 9, 1960. On
v behalf of ssaid parties, and pursuant to the provisions of
- . Statewide Rule 1216 of this Commission and Chapter 65,
' 8 g Artlcle 3, Section 11.1 of -the New Mexico Statutes, formal
objection is hereby made to the hearlng of said cases on

“f;ﬁ"f‘w o . , March 9, and it is requested thal same be heard by the
oy . CommissIon at its regular Statewide Hearing on March 16,
SR 1960.

Very truly yours,

.'r' : ’ Burns H. Errebo

BHE/b
cc Mr. Howard Bratton
Mr. Ben Howell

Mr. Guy Buell




IN THE MATTER OF:

MARCH 9, 1960

BEFORE THE .
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

CASE NO, 1891

TRANSCRIPT OF HEARING
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NEW MEXICO OIL CONSERVATION COMMISSION

Examiner Hearing - Daniel S. Nutter

Santa Fe , NEW MEXICO
REGISTER
HEARING DATE March 9, 1960 TIME: 1:30 p.m.
REPRESENTING: " LOCATION:
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DEARNLEY-MEIER REPOETING SERVICE, Inc.

PHONE CH 3.6691

ALBUQUERGUE, NEW MEXICO

: BEFORE THE V
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
March 9, 1960

EXAMINER HEARING

T oW me s em e s e EE @a e ey M W ER e S M TR wm EE s e s me e e

IN THE MATTER OF:

)

)
Application of Val R. Reese & Assoclates, )

Inc. for extension of the Escrito-Gallup )

01l Pool and for the promulgation of special )

rules and regulations governing said pool. )
Applicant, in the above-styled cause, seeks )

an order extending the Escrito-Gallup 0il ) Case 1891
Pool, Rio Arriba County, New Mexico, to ) ,
include acreage in Sections 19 and 30, Town- )

ship 24 North, Range 6 West, and also proposes )

the promulgation of special rules and regulation )
_governing the drilling, spacing and allocation )

of dllowables to oil wells and gas wells in . )

said pool, including gas-oil ratio limitations. )

_— A am mm ad e em ER ms e s s B mm  am  SE MR As s wE e e em e e W e

Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

Mﬁ. NUTTER: The hearing will comc to order, please.
The first case on the docket will be case No. 1891,

MR. PAYNE: Mr. Examiner, the Applicant has made formal
objectiOn to the hearing of case 1891 on March 9, 1960 and has
requested that the same be heard by the CoﬁmissiOn at 1it's
regular State-wide hearing on March 16, 1960. I, therefore,

recommend that the case be heard at the regular Commission

hearing on March 16, 1960,

AT

MR. NUTTER: The case wlll be heard before the'CommissiO#

on March 16, 1960,




ALBUQUERQUE, NEW MEXICO

PHONE CH 3.669)

DEARNLEY-MEIER REPORTING SERVICE, Inc.

PAGE 3

STATE OF NEW MEXICO )
COUNTY OF EERNALILLO ) °

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexilco 011 Conservation Commission at Santa Fe, New Mexico, 1is a
true and correct record to the best of my knowledge, skill and
ability,

IN WITNESS WHEREOF I have affixed my hand and notarial seal

7 e
this /s day of March, 1960,

Notary Public-Court RepOﬂEZr

My comnilssion expires:

June 19, 1963.




BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

IN THE MATTER OF:

CASE 1891: Application of Val R. Reese & Associates,
Inc. for extension of the Escrito-Gallup
0il Pool and for the promulgation of
Special rules and regulations governing
said pool, -

TRANSCRIPT OF HEARING

February 10, 1960




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691

BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
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IN THE MATTER OF:

CASE 1891: Application of Val R. Reese & Associates, Inc.
for extension of the Escrito-Gallup 0il Pool
and for the promulgation of special rules and
regulations governing said pool. Applicant,
in the above-styled cause, seeks an order ex-
tending the Escrito-Gallup 0il Pool, Rio
Arriba County, New Mexico, to lnclude acre=~
ate in Sections 19 and 30, Township 24 North,
Range 6 West, and acreage in Sections 24 and
25, Township 24 North, Range 7 West. Ap-
plicant also proposes the promulgation of

. special rules and regulations governing the
drilling, spacing and allocation of allowables
to oil wells and gas wells in said pool, 1n-

‘cluding gas=-oil ratio limitaiions,

9 S8 90 S0 05 &0 0% 30 & M

40 4 6% S0 S0 99 SO

AP D D D Y G N TS ADTE my e D D SP P W s D s 5wy WD s WS D e TP SN D RS T . D N S S Y - -

BEFORE :
DANIEL S. NUTTER, Examiner
TRANSCRIPT OF PROCEEDINGS
MR, NUTTER: Take next Case 1891,
MR. PAYNE: Application of Val R, Reese & Associaites,
Ihc. for extension of the Escrito-Gallup 0il Pool and for the
promulgation of special rules and regulations governing said

‘p°°1 .

Mr, Examiner, the Applicant in Case 1891 has requestéd

that this case be continued until March 9, which will be the same

Examiner.,




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CHM 3.6691

PAGE 3

Seymour, Sﬁ§?IIﬂg7‘R5EhI‘End“ﬂxrrfs7_appcartng—on~bchaif—of—%he———~

Applicant, We did receive a copy of a letter from the E1 Paso

Natural Gas Company in which they request a continuation of this

hearing, and we would like that to be made a part of the hearing.
MR. NUTTER: Yes, sir. Case No. 1891 will be continuo#

to March 9 at which time it will be heard before the same Examiner.




. PAGE 3

Seymour, Sperling, RO ’ A _

Applicant, We did receive a copy of a letter from the E1 Paso

Natural Gas Company in which they request a continuation of this

hearing, and we would like that to be made a part of the hearing.
MR, NUTTER: Yes, sir. Case No. 1891 will be continuci

to March 9 at which time it will be heard before the same Examinei.,

PMONE CH 3-6691

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO.




DEARNLEY-MEIER REPOKTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE &

STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ; >

I, J. A, Truﬁillo, Notary Public in and for the County
of Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached~Trans¢tipt of Proceedings before the New
Mexico 0il Conservation Commissioﬁ was reported by he in Steno-
type and reduced to typewritten transcript by me, aﬂ&‘thét the
same is a true and correct record to the best of my knuwledge,‘
skill and ‘ability.

o
WITNESS my Hand and Seal this, the <2 day of Al .oy
=2 =

1960, in the City of Albuquerque, County of Bernalillo, State of

New Mexico.

(_fZ I ) “Z""' a“\_

a NOTARY PUBLIC
My Commission Expires:

October 5, 1960

T do Hereby oertify that the foregoing 1s
a conpicizs rex od of the pYod f\nui /
ﬁih~ire“ waring OL Ca,o Ho..

Examiner
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CM 3-6691

BEFORE THE
CIL CCNSIRVATICH COMaISSION
Santa Fe, New Mexico
~ tarch 16, 1960

REGULAR HEARING

s e . e e em s am en S ee  em s em M e mm M e A gm e em e me e

IN THE MATTER OF:

Application of Val R. Reese and Associates,
Inc. for extension of the Escrito-Gallup Oil
Pool and for the promulgation of special rules
and regulations governing said pool,
Applicant, in the above-styled cause, seeks

an order extending the Escrito-Gallup Cil
Pool, Rio Arriba County, Mew Mexico, to in-
clude acreage in Sections 19 and 30, Town-
ship 24 North, Range 7 West., Applicant also
proposes the promulgation of special ruvles and
regulations governing the drilling, spacing
and allocation of allowables to oil wells and

Cgpeowelleodn 53id pool, lncludiig gas and oil

[ R TRV

ratio limitations.

e em me am s e er e e s Em en em W e am em  mm em e e e e = em  wm

. BEFORE:

Mr. A. L. Porter, Jr.
Mr, Murray Morgan
Covernor John Burroughs

TRANSCRIPT OF HEARING

MR, PORTER: We will call next Case 1891,

Nt N £ N Nt Nl Nt Nl st Nt s et sl e et e o

CASE 1891

MR. PAYNE:: Case 1891: Application of Val R, Reese

said pool.

¥R. PORTER: Mr. Errebo.

and Associatés, Inc. for extension of the Escrito~Gallup 0Oil Pool

and for the promulgation of special rules and regulations governin*

MR. ERREBO: If it please the Commission, Bur@é Errebo

of Albuquerque, appearing on behalf of the Applicants. Aﬁ the




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691

PAGE 2

"not have sufficient information on the Escrito Cil Pool to offer

-our application,

Commission‘since January when our application was filed., We have

given a thorough and continuing study to the rules which we might

propose, pursuant to this application, and we now feel that we do

to the Commission upon which you could base rules which might be

issued.

We therefore at this time move the Commission to dismis

MR. PORTER: 1Is there any objection to counsel's motion

for dismissal in this case? The case will be dismissed.

MMM




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CM 3.8691

ALBUQUERQUE, NEW MEXICO

STATE OF NEW MEXICO )

5S

COUNTY OF BERNALILLC )

I, ADA DEARNLEY, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore=
going and attached Transcript of Hearing was reported by me in
Stenotype, and that the same was reduced to typewritfen transcript
under my personal supervision and contains a true and correct
record of said proceedings to the best of my knowledge, skill and
ability.

DATED this 22nd day of March, 1960, in the City of

Albuquerque, County of Bernalillo, State of New Mexico,

NOTARY PUBLIC //'
liy Commission Expires:

June 19, 1963.
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BR February 4, 1960

New México 0il Conservation Commission

P. 0. Box 871
Santa Fe, New Mexlico

Attention: Mr. A. L. Porter, Jr.
Secretary - Director

Gentlemen:

Re: In the Matter of the Appllcation of
Val R. Reese and Associlates, Inc. for
Adoption of Speclal Rules for the
Escrito Gallup Oil Pool, Rio Arriba
County, New Mexico - Case No. 1891

El Paso Natural Gas Company considers that additional
time 1s necessary to prepare geological and engineering evidence
in the above case to determine whether the limits of the Escrito
Gallup 0il Pool should be extended as alleged, what should be the
most appropriate gas-oll ratio limitation for wells in the pool,
and the number of acres that should be inecluded in a proration
unit for gas wells and oil wells.

' In order to allow more time to prepare evidence con-
cerning these matters, E1 Paso Natural (as Company hereby requests
that this matter be continued to the first Examiner Hearing in

March, 1960,

Yours very ‘truly,

Garrett C. Whitworth
Attorney

GCW:hsw

cc: Mr. Burns Errebo
Modrall, Seymour, Sperling, Roehl & Harris,

representing Applicant

Mr., D. S. Nutter

New Mexico 0il Conservation Commission
107 Mabry Hall, Capitol Bldg.

Santa Fe, New Mexico
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OIL CONSERVATION COMMISSION
P. O. BOX 871 .
SANTA FE, NEW MEXICO . QI/
- ) A 7. A

January 12, 1960

Mr. Daniel r. Cunninghan
$513 College Avenue
OCakland, California -

Daar Mr. Cunningham;

We are in xeceipt of your letter of Jamuary 7,
1960, regarding your Killarney Well No. 1, located in Sec-
tion 24, Township 24 Morth, Rafige 7 West, Rio Arriba County,

¥We regret to inform you that under the rules of the
New Maxico Oil Comservation Commission it is impossidle to
classify a high-ratio well as a gas well if the well is
located within the horizontal and vertical limits of an oil
pool. mx-mmm:ummmuru.am
serious problem om the owmers of such high-ratic wells, we
feel that in the long run it is bensficial in that it places
a limitation on withdrawals of frec gas from the oil pools,
and results in greater ultimate recovery of oil. The gas-
oil ratic limitation also affords each owner in a pool the
opportunity to produce his just and equitable share of the
oil and/or gas underlying his tract. A

We will, therefore, be required to contimue to im-
pouu the 2000 to 1 gas-oil ratio limitation on the subject
well. .

We offer the suggestion that you have a competent
geclogist and reservoir emgineer investigate the possibility
that the well is not completed in the same producing forma-
tion as the Escrito~Gallup 0il Fool, and should be removed
from the pool. If, upoa such investigation, you feel that

}
b()

A

e
SWL& ﬂ\ b

?




OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

Mr. Daniel r.
January 12, 1960

you have sufficient evidence to sustain your burden of
mmmumm.mmdnhnaw-
cation for a hearing of the matter.

Very truly yours,

DANIEL 8. NUTTER
Chief Engineer

Mc‘ ko go CQ mld

011 Conmerwation Commiazion
1000 Rio Brazos Road
Aztec, New Mexico




MoDRALL, SEYMOUR, SPERLING, ROEIIL & HARRIS

SIMMS BUILDING

rH 11)/ i
LAW OFFICES OF - y % 4
[ i

J. R.MODRALL

AUGUSTUS T. SEYMOUR £ O . BOX 486
YAMES €. SPEALING ALBUQUERQUE, NEw MEXICO
JOSERPHM €. ROENHL

GEORGE 7. HARRIS TELEPHONE CHARPEL 3-4514 JOHN F,. 31MMS (1885-1954)
DANIEL A . SISK

EL A January 21, 1960
OEAN P, KIMBALL

LELAND S, SEDBERRY 1
BURNS H, ERREBO
ALLEN C.OEWEY

011 Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

Enclosed herewith in triplicate is the applicat.ion
of. Va.l R. Reese & Assooiai—eg Tna. for nmn'ln'! rosl iralacs .
and regulations for the Ederito Gallup Pool Rio Arriba
County, New Mexico, which we ask that you set for hearing

on your next docket.

Very truly yours,

BHE/b .
enclosures
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NO. 4-60

DOCKET: EXAMINER HEARING FEBRUARY 10, 1960

0il Conservation Commission ~ 9 a.m., Mabry Hall, State Capiiol, Sania Fe

The following cases will be heard befors Daniel S. Nutter, Examiner, or
A. L. Porter, Jr., Secretary-Director:

CASE 1889:

CASE 1890:

! cASE 1891

Application of Continental Oil Company for three non-standard
gas prorat:on units. Applicant, io the above styled cause,

K«eeks the cancellation of three existing non-standard units

ana the establishment of three non-standard gas proration
units in. the Jalmat Gas Pool, Lea County, New Mexico. One

such unit “is to comprise 400 acres, being the NE/4, N/2 NW/4
and the N/2 S/2 of Section 32, Township 22-South, Range 36

East. Apnother unit is to comprise 160 acres, being the S/2

S/2 of said Sect1on 32. Another unit is to comprise 80 acres,

" being the S/2-NW/4 of said Section 32. The proposed units

‘ara to be dedicsted vespeciively to “the btate A-32 Wells Nos.
2, 3 and 4 all in said Section 32 and located respect1vely
in the SW/4 NE/4, the SE/4,SE/4 and the SE/4 NN/4,

; Appllcatlon of Socony Mobil 0il Company, Inc. for permlssiOn\

to commingle the production from sevéral- separate pools.
Applicant, in the above-styled cause, seeks an order authoriz-
ing it to commingle, after separate measuremen} the production
from the Penrose Skelly, Paddock, Blinebry Gas, Tubb Gas,

‘Drinkard and Brunson Pools as well as production from the

Montoya, Silurian and Simpson formations from all wells on
its Brunson Argo Lease, consisting of the NE/4 of Sectlon 9
and the NW/4 of Section 10, beth in Townshxp 22 South, Range

37 East, Lea County, New Mexico.

‘Applxcatxon ol Val R. Reese & Associates, Inc. for éxtencion

~ of the Escr1t0~Ga11up 0il Pool and for the promulgation of
"specmal rules and regulations governlng said pool. Applicant,
" in the above< ~styled cause, seeks an order extending the

Escrlto—Gallup 0il Paol, Rio Arriba County, New Mex1co, to
1nclude acreage in Sectxons 19 and 30, Townshlp 24 North,

"~ Range 6 West, and acreage in Sections 24 and 25, Township

24 North, Range 7 West. Applicaﬁt~also’pr0p653s5£he pro-
mulgation of special rules- and regulations goveruing the
drilling, spacing and allocation of allowables to oil wells

and gas wells in said pool, including gas- ~0il rat1o limitations.




BEFORE THE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXIOO

IN THE MATTER OF THE APPLICATION
'OF VAL R, REESE & ASSOCIATES, INC. y 7/
'FOR ADOPTION OF SPECIAL POOL RULES FOR CASE NO. /3
THE ESCRITO GALLUP OIL POOL, RIO ARRIBA _
COUNTY, NEW MEXICO

APPLICATION

Appiicant states:

1. That Applicant Val R. Reese & Associates, Inc.
is owner and operator of wells producing from the Escrito
Gallup oil pool, Rio Arriba County, New Mexico.

2. That said pool has been classified as an oil

~ pool by Order of this Commission.
3. ’That there are both oil and gas wells
now producing from the common source of supply of said

pool.
4. That special pool rules and regulations should

be ‘adopted by this Commission conceraning the drilling of

0il wells and gas wells insaid pool and the production

there;’rom, including but not limited to provisions for

proration units for 0il wells and for gas welis , well location,

determinstion of ailowables for oi.l‘ wells and for gas wells
and limit:ing gas~-oll ratios.

| 5. That the limits of said pool should be ex-

tended to include the following lends:

Township 24 North, Ra_.xlge 7 West, NMPM

chtlon 25: Es

Township 2k North, Range 6 West, NMPM
Section 19: W>
, Section 30:

' That the adoption of special rules and regulations
is necessa.ry"for the prevention of waste and protectionr of

correlative rights.




WHEREFORE, Applicant prays that this metter be set
for hearing, that notice thereof be given as required by law,
and upon hearing this Commission sdopt rules and regulations

for sald pool and grant such other and further relief as

this Commission may deem necessary and proper.

VAL R. REESE & ASSOCIATES, INC.

By MODRALL, SEYMOUR, SPERLING, ROEHL & HARRIC -

\

: JTT,LH; Ereene
P. 0. Box 466, 1200 Simms Bldg.
Albuguerque, New Mexico
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BEPCRE TEE OIL CONSERVATION COMMAISSION
CF THER FYATRE OF BEEW MEXICO

IN THR MATTER OF TER EZARING
CALLED BY 7aE OIL CONSERVATION
COMMISAION OF NEW MEXICO FOR
THE JURPOSE OF JOMSIDERING:

CASE No. 1867

APPLICATION OF THE BRITISE-AMERICAN
OIL PRODUCING CONPANY FOR A PRESSURE
EAINTENANCE PROJECY IN 172 WRSY BISTI-
LOWER GALIDP SAND UNIY, BISTI-IOWRR
GALIUP OIL POOL, mmcm

MW MEXICO,

sanma OF Tem oo 510K
BY_THR COMMISHION:
This cause came on for heariag at 9 o’'¢logk a.m. OB

Jamaary 37, 1960, at Smmis ¥e, New Hexico, before Blyis A,

Uts, Exsminer duly appointed by the Oi) Conservatiom Com-

mission of Wew Mexico, hereinsfter referved 1o as the

“Commisgicn, - im mecordance with Rule 1214 of the Ccamisnion
fules and Regulations

the svidemce sdduced, and the recosmesdations of the
Bxaminex, Elvis A, Utz, and being frly advised im the

L4

RENDS
1) That due public motice having besn es roguired
by m,‘uncmzmm juuduu::' “cmmm

subjeat sstter thaweof.

{2) mmn&mmmoumemu
ummmummmu&mm [

the oparator
inttinl ipation arss of which
poxreie m}w

. o 2o 9 S gk
OIS e THRuS

Sestiom 1z |  /3. n/2 W4
Section 12y 2/2 A8/4

sestion 18: 84/4, 5/2 88/4
Sesticn 19 M/2 W/2 8B/4, 8% SR/4
segtion 201 W/2, 8/2 8B/4, 3R/4
Bestion 21: SW/4

Section 2¢: sN/4, 8/2 8B/4
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CASE No. 16867
Oxpder No., 2-1638

Zaction 27: 5/3, B/2 B/2
Ssction 281 All

Section 29: B/2 w/2

Soction 3Us B/2 ¥B/4

Segtich 33 R/2 BE/4

Section 343 B/2 /4, BE/4
section 3%: N/2, W/2 EW/4, 5%/4
Secticn 363 ®/2, 3R/4 o
TOWRSHIP 26 NORTE, RANGE 14 WESY, NMPH
Segtion 13; 8/2 HB/4 BR/4

(3) That the appliceant proposet to imstitute = pressure
nMuLRtENADCS projoect in the above-deseribed area by the injection
of watexr into ¢he Gallup formation throwgh seventeen wells,

{4) That the applicant proposes that sach month an allow-
able bs establisbhed for the West Bisti Presrure Maintonanoe
Projoct, sadd allowable to ba determined by mmitiplying the
curyent NHortiawest NHew Seoxisc pormal umit allowsbls for an 80-
agre proration umit times the nmber of 80-~avre proxaticn walts
in the preszsure maiptenance jwojeat. ingluding in soch compmta-
ticn thows progation wnits having wells which asye shet-ip or
walls vhieh are used as injectiocn wells, and further incluwding
those proretinn wmits or portions thervacf which havae no well

lonated om them.

(8) That coaly aore which bas besg developed and
ve by the muim of » well should receive

proven producti
allowable oredik.

{8) That the sllowable assigned to say well in the peojest
ares should be RO grestar then the cemonstrated ability of swah
_well to produgs. subjeat to top unit allowsble fux the peool.

In the case of injesticm walls or eurtailed or shut-in produsing
wells, the allowable should be mo graater than the demcustrsted
capacity of the well to yroducs, as reflected By a 24-howy taet
at & stabilized rats of producticn imsadiastely prior to swunh
comversion or shut-is or gurtailsent. In 30 event showld sush
allowebls be gresster tham the curzreat mormal unit allowable for
the Bisti-Lower Gallup 011 Pool Quring the mouth of ttmm
aultiplied by the well's acresge faator.

(7) Thst speoisli rnles sl regilations for the opeNatica
of the Waeat Bisti Preasurs Maintenamce Prciect should e pro-
mu:mmm@nmxmxmm, such rulss should :
previde certaln flaxibility in suthoxiz the produstion of
the project allowable fyom any well or we in the Projest.
s::g flexibility will mot, in this case iwmpalr correlative
righta,

(8) That Order Nos. 2-1318 ard B-l16 shall be superseded.




*3—
CASE Yo. 1847
th mo 3*1‘3.

(1) That Commiwsiom Oxder Nos. R-1316 and R-1416 be and
the saws ore hexsby superseded,

(2} 7That the applicamt, The Rritish-Amarican OLil Produs-
ing Company, be and the zame is hereby suthorised to imstitwute
nmu&m pzoject by the injeation of water imko

the Gallup ewmwmaxmmmumc

British-amperican vell ¥o, 2, NB/4 #B/4 of
m 12; T*?s"". ""13"’0 )
Ralblai. Xt rHiaxye Well No. 5, bBe/4 S8/4 of
wm X, E‘~25~8; R~13~-W,

Homolulu Stats “D° Well No. 1, WW/4 BW/4 of
Bection 3‘: P28, R~13-9,

Mritish-Amexican Marye °“B” #all Ho, 1, 5W/4 NE/4 of
sm‘m 351 ‘T"z‘",p 3“134‘7'

Iritish-Amexican Maryes "B Wll No, 4, NB/4 8W/4 of
Seation 35, ¥-26-N, 8*13-‘.

Exitish-Amszican Douthit "t“ Well No. &, 3W/4 ﬂfd of
,aaetiau 27, 2260, R-13-¥

‘ ‘uﬁuswmum Domuthit “B* Well No. 8, NE/4 8W/4 of
Segtion 27, T-26-N, R-13-¥W,

British-American Douthit ‘B~ Well No. 12, SW/4 SW/4 of
Seation 27, T-26-¥, R-13-w,

Britigsh-American Salge ‘B” Well So. 5, W3/4 H8/4 of
“ﬁtlm 33; T"z“'io R"]..:‘-W.

MG-Postar Well Ne. 1, HR/4 SW/4 ¢# Sectiom 21,
r-26-8, R-13-W,

MG-Postar Well Mo, §, SW/4 8W/4 of Seetiam 21,
"‘2""‘ R~D~N.

British-Ameyicsu Douthit 8¢ well Mo, 1, W4 /4
of Sestiom 29, T-26-¥, R-13-w,

Skelly Duff Well Ho. 9, WW/4 MW/4 of Section 30,
"“2"“.! ""1-,‘""0

Skmlly Duff Well Mo, 8, SE/4 MR/4 of sut.lea 19,
"":""’o ‘*13"".
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CASK Neo. 1867
Cxdser o, R-1638

Skally Duff well No. 13, WW/4 SE/4 of Sectica 19,

) T"’z"'a l-1.3~ﬁ.

eitisa-Ammrican Eavajo Well Bo. 2, 5W/4 BR/4 of
Sectiom 13, T-26-¥, R-14-W,

British-American Navaje Well No. 3, NB/4 SE/4 of
Sagtion 13, 7-26-B, R-U4-W,

(3) That special rulas and regulstions goverming the
opuration of the West Bisti Pressure Naiatensnce projeet,
Bisti-lower Gallup Oil Po0l, Sam Juan County, New Mesico, be
::&n: srmm Derely PYOWMIIORtec as follows, effective

SPACIAL AULES AMD REGUIATZIONS FoR THE
mmmmnmmm*s

04l Frodusing C

. 'rhnt the project area. of The Britiah-Asericam
's Weat Bisti Pressure Maistenanoe Prvject

shall comprise tha following-destribed ACresge:

TOWPSNIE 29 NORIH, RANGE 13 WEST, B
2, H/2 /4
o .:54 ’

Section 1
Segtion 12

aw/4, 8/2 :7/4 ‘
%/2, B/2 8% an/4
Vi/2, 8/2 WR/4, s2/4

aw/4
SW/4, B/3 88/4
83, ALY
!/2 /3
nm

n/z nw xt/4
3/2. sw/4, sR/4
sl/

Section 13:

8/2 MR/4, SR/4

%mnmnmmmmmxumm
of thw Jes of the several wells within the paoject area,

al
iscluding those wells which are shut-in, eurtailed, or used as




e
CABE No. 1867
Oxrder No. R-1638

injection welle. Allowables for all wells shall bs determined

in a zanner hereimafter prescribed.

BBIE 3. Allowabler for injection wells may be umhxud
to producing wells within the project ares, as may the allowedles
for prodwsing wells which, im the interest of sore sfficient
opezaticn of the Project, are shut-in or curtailed because of
high gas-oil ratio or are shut-in for any of ths following
reasoms: Prossure regulation, control of petterm or sweep
efficiencies, or to observe changes in pressures cr chamges in
charactaristics of reservolr liquids or progress of sweep.

: hanrm A '.!‘"..: SALTEERAS SeSignee WU eny ARjeGTiun well ox
emy well which is shut-in or is curtailed in accordsmce with
{oms of Rule 3, which zllowabla is to be tramsferyed
tommnovam in the project avua for production shall
in 20 svent be graater than itz ability to produce during the
vest pwescribed by Rule 5, below, or greater than the currest
top unit allowable for the povl durimg the momth of transfer,
mltiplied by the well's acreage factoxr, whickover is lams.,

RgE 5. 7The alicwable asaigned to any well which is used
for the purpose of injectiom, or whieh is shut-in or curtsailed
in socordance with 3, shall be Jdetermined by a 24-hour
tant at 3 atabilized rata of production, which shall ba the
fimal 24-houx period of a 72-hour tast throughout whigh the
well shall be produged in the same manney and at constant zFate.
The daily toleramce limitatics set forth in Commission Rule
802 I (s} and the limiting gas-oil xagio (2000 to 1) for the
Bisti-lower Gallup Oil Pool shall be waived durimg swch tests.
The pxoject vparator shall notify all opsrators offsetting the
peoposed iajestion well, as well a3 the Commission, of the
awaet time such tests are to be comducted, Tests may be
witmesssd by representative: of the offgstting operators amd
the Commission, if they sc Jesire, 1In the avent 2 well is
drilled and placed on injection prior to estadblis its
ability to no&uc‘. the sllowable for said well shall be
wwmuumwmr for the
abilities of the offsetting producing wells at the time said
well {9 placed oa injéction.

RULE 6. The sllowsble assigned to each produeing well
in cthe Project shall bs equal to the well's ability to produoe
or to top unit allowable for the Bisti-Lower Gallup 0il Poel,
whichevery ir less. Rach such produecing well shall be subject
to the limiting gas-oil ratio (2,000 to 1) for the Bisti-
owsy Gallup 011 Pool, except that any well or wells within

the project area producing with 2 gas-ratio in axgess of
2,000 cubic feet of gas per barrel of cil may be

produoed on
A "net" gas-oil ratio basis, which met gas-oil watlio ahall be
dotarminad by applying credit for daily averags gas injected
into the Bisti-lower thlup 01l Pool within the projsct area




to such high gas-oil ratic well. The daily adijusted cil allow-
able for amy m well receiving gas njunu exedit shall e

Aldj' TUA x ¥ x 2,000

3

A a} = the well's daily adjusted aliowable
SUA° =~ top unit allowabls for the poel |
r

@ the wall's acxeage factor

- mz&godnuywlulo!w prodused by the
well during the precedisg month, cubic fest

I = the well's allocated share of the daily

9 aversgs gas hjutod during the preceding
month, cubic feat

P =  average dally volwme of oil prodweed by the

d wvell durimg the preceding womth, bazvels

xumwnuuthmotujmadwmm&m
€0 4 well be such as to cawse the met guas-oll ratio, P -~ X, &®

»
be lasa than 2,000 ouhic feet of gas pex darrel of oil pwodused.

+« Credit for daily average ast water injectad imte
the Bisti-Lower Gallup Oil Fool thyowgh asy injection well
,wmmmjmmwhmwudtoium
squivalant and applied to wall ing with & gss-pil xatio
in excess of two thousand of gas por parsel of eil.
Total cxodit for met vatear injected in :
be she gas valent volume of the dat
injewted dux 8 ome-momth period, The dafly averags
equivaiant of mat water iajested chall be computed in
ange with the :clmm formulas _

L -‘ ‘ o
R Vy 1ng ~ ww)xsslx .02”“ x $20 x__é

vheret

By - mnpau gas equivalemt of pet water




Vo tny =

Vi prod
5.61 =

Reservolr
Praseure

50
100
180
200
250

300
350
406
450
800

$50
600
430
700
750

. Ragh montl the projest operator shall, wi

Average daily voluse of water isjected, baswels
Avarage daily weluma of water producsd, dDaswsls
Cublc foot equivalent of ome barrel cf water

Averzge rasorvoly pressure at mid-point of
upper pay-zoné of Bisti-Lowas Gallup 04}
Pool in projeet area, psig + 11.8, ag
daterminad from wost regent survey

Presgure basa, psi

Tempevaturs base of 409
sxpressed as zbzolute temporatuxa

Resorvolr temparature of 143°7 expwossed
az shsoluts tampereture

Compressidbility frotor from aaalysie of
Bisti-lower Gollup gas at average Tsserveir
preszare. Py , interpolsted fpom Wsmutr
tabulntion balows

Z Preaosuze 2
9950 800 9000
.9828 900 1
L9778 280 et

e 1000 2T
9625 1080 0
9428 B -+ .e830
9263 1280 8800
9300 1306 8480
9238 1380 | .9400
.917s 1406 .8340

Le118 1450 .8333

’

E

shree “aftev the nosmel uait allowable for Northwest Wew
Mexico has been sstablished, submit to the Commission &
Pressure Maintemance Projact Oparator's Report, on a form
prescribed hy the Commission, outlining thereon ths data
reguired, and requesting allowsbles for eash of the seversl
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CASE %o, 1867
Ordar io: 8-1638

wells im tha P2xoiect as woll as the total Projeet allowakls.
e aforesald Pressure Nuintenants Projsct Operator's Raport
shall ba in liew of Form £-120 for the Project.

L3 9. The Cammission shall, upon review of the report
and aftsr any edjustmants Jesmed mecessary, ealculate the
allowadble zar eack well in the Project for tha next 3
moath in aceordamcs with theso rules, The sur ¢f ths 2llow-
ables s¢C calgulated shall bs zagiguad €C the project cad Wby

- %o grofucsd from the walls im the Project in any propoxtiom.

f The comversicn of producing wells so
or the of additional wells for 1nj¢etiea, shall be
dome only after sperovsl of gime by The JaSielusy-birector of
the Commission. To abtiln sueh approval, tha Projeet cpesstor
shall £1le ftu;aér application with the Comsmiszicn, which appli-
cation shall imelude thae fullowing:

{1} A plat showing location of proposed infectiom well,
ail wells within the profect srear and offget operators, loeatimy
wolls which offset the project area.

{2) A sohewstic drawing of the propozed ilajectiom well
intexval,

which fully descoribes the caming. tubing, perforated
2nd depthz and showing that imjedtimm of ges will e confiped
into the Biati-Lower Gallup formatiom,

{3) A letter stating that 2ll o!tntam to the
propoged injeation well have been fwrnished a eomplete copy of
the applicatison snd the date of notification.

The 3earelary-Divegtor injegtion
welil i€, withtn:euyam.:{«f ma” Riom, w0
e omrtebe Topsover. poovioed vaivers: ot oty Hjectine Tea
»y grant apperovs waivera ase
regeived from au oftsat opu;ntm.

DONE st Samta Fa, Nov Maxico, cmmdayandmm-
abova desigmnated.

JPHTE OF RéW MEXICO ,
 OIL CORSERVATION COMNIISION

JON BURROUGHE, Chairwman

BURRAY B, MORGAN, Nembay

Ay L. PORTER, Jr., Mesber & Seswetary
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

March 25, 1990

Mr. Buras Errebo
P.O.mmnsmmd‘.

Albuquerque, New lbxico

Dear Mr. Erredbo:

Ou bebalf of your clients, Val R. Reese & Allociatu
and The British-American 01l Producing Company,
enclose two copies of Order R-1637 in Case 1891 und
two copies o0f Order R-1638 in Case 1867. These orders
were issued by this Commission on March 24, 1960,

Very truly yours,

A. L, PORTER, Jr.
Becretary~Director

ir/

Enclosures: (4)

wré-

Zg%/
7




BEFORE THE OIL CONBERVATION COMMISS8ION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HREARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF MEW MELICO FOR
THE PURPOSE OF COMBIDERING:

CASE No. 1891

APPLICATION OF VAL R, REESRE & ASSOCIATES,

‘INC. POR EXTENSION OF THE ESCRITO-GALIUP
OIL POOL, RIO ARRIBA COUNTY, NEW MEXICO,

AND FOR THE PROMULGATION OF SPECIAL RULES
"AND REGULATIONES THEREFOR.

ORDER OF THE COMMISSION

BY THE COMMISSI

: This cause came on for hnarinq at 9 o'clock a.m, on
March 168, 1960, at Santa Fe, New Mexico, before the 0Oil
Cons.rvation Commission of Mew Mexico, hereinafter refsrred
to as the "Commission.”

» NOW, on this24th day of Maxch, 1960, the Commission,
a quorum being present, having considered the application,
and being fully advised in the premises,

FIRDS;
« (1) That due public notice having been given as required
by law, the Commission has jur!.ldxction of this cause and the
fsubjoct matter thereof,
; ~ (2) That the applicant requested that Case No. 1891 be
dismissed. .
IT 15 THEREFORE ORDERED:
That Case No. 1891 be and the same is hexeby dismiswed.

DONE at Santa Fe, New Mexico, on the day and ysar herxein-
;abovc designated.

STATE OF NEW MEXICO
OIL COMSERVATION COMMISSION

e T4

HURRAY l. HORGRR Membex

Lo /
- \.-'1 Z/VC/b f\'q“f

A L. PORTER, .ﬁ'., Member & Secretary

SR b et

e
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