, ; & I0r approval of Automatic
R L - Custedy Transfer System - Eddv Co.
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Oil Conservation Commission
State of New Mexico
Post Office Box 871
Santa Fe, New Mexico

o ’ Re: - Application for Approval of LACT

System for Production from Abo Pool :
on Hondo-Western-Yates State 647 ]
Lease in Section 6, T-18S, R-28E,
and Sections 31 and 32, T-17S, i
R-28E, Eddy County, New Mexico {

e ek

Gentlemen:

WA Vg

Hondo 0Oil & Gas Company, Operator for Hondo 0il & Gas Company,
a corporation, Western Development Company of Delaware, a corporation,
and Yates Brothers, a partnership, doing business as Hondo-Western-
Yates, bereby makes application for permission to operate Lease Auto-
matic Custody Transfer Equipment on the“subject lesse.

In support of this application, Hondo 0il & Gas Company states
the following:

1. Hondo-Western-Yates is the owner and operator of all
producing rights below 500 feet below the top of the
San Andres formation on Hondo-Western-Yates State 647
Lease, which consists of the NESE{, S4NE} and NEINEZ ;
Section 6, Township 18 South, Range 28 East, and the e
E4E} Section 31 and the S¥% and NE} Section 32, Town- -
ship 17 South, Range 28 East, Eddy County, New Mexico,
among other 1ands.

2. There is no diversity of royalty ownership underlying
the above described lease,

SRS e i e

3. The proposed installation will- be adequate to accurately
measure oil produced and result in efficient accounting

of crude oil transferred to the pipe line gathering

system.

5 o
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: 011 Conservation Commission, State of New Mexico
! March 1, 1960 Page 2

4. The pipe line company which purchases the crude oil
from subject lease has indicated its approval of the
design and equipment for the proposed LACT systen.

| 5. The granting of applicant's request in this case is
in the interest of conservation, and will protect cor-
relative rights. ~
€. In vigw roposed{Faii Safc features)and(gﬁtomatti} : .

and shut Off provisisns, the installation ;
.8 LACT system will not create any danger of waste. :

O/%
@®
=
et

It is respectfully requested that this matter be set for hearing i
at an early date. : o ' ;

Respectfully submitted,

HONDO-WESTERN-YATES \
BY HONDO OIL & GAS COMPANY, OPERATOR

By,

avin, Resident Attorney

¢
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No. 9-60
DOCKET: EXAMINER HEARING MARCH 23, 1960

0il Cbnservation Commission - 9 a.m., Mabry Hall, State Capitol, Santa Fe

The following cases will be heard bhefore Elvis A, Utz, Exar ‘ner, or A, L.
Porter, Jr., Secretary-Director:

CASE 1923:

CASE 1924:

CASE 1925:

e e

Application of Caulkins 0il Company for a gas-gas dual
completion and an unorthodox gas well location, Applicant,

in the ‘above~styled cause, seeks an order authorizing the

dual completion of its Sanchez Well No. 1, located 560 feet
from the North line and 660 feet from the West line of Section

24, Township 26 North, Range 6 West, Rio Arriba County, New

Mexico, in such a manner as to permit the production of gas
from the South Blanco-Pictured C1iffs Pool and the prodnction
of gas from the Daskota Producing Interval through parallel
strings of tubing. Applicant further seeks approval of an
unorthodox gas well location for sgid Sanchez Well No. 1,

Applicatisn of Caulkins 01l Company for a gas-oil dual
completion, an unorthcsdox oil well location and an exception
to the casing requirements of Order R-1191. Applicant, in
the above-styled cause, seeks an order authorizing the dual
completion of its D-140 Well, located 990 feet from the North
and East lines of Section 11, Township 26 North, Range 6
West, Rio Arriba County, New Mexico, in such a manner as to
permit the production of gas from the South Blanco-Dakota
Pool and the production of 0il from the Tocito formation
adjacent to the South Blanco-Tocito 0il Pool through parallel
strings of tubing. Applicant also seeks an exception to the
casing requirements of Order No. R-1191. Applicant further
seeks approval of an unorthodox oil well location for said
D-140 well.

Application of Honolulu 0il Corporation for approval of a .
unit agreement. Applicant, in the above-styled cause, seeks
approval of its North Mullis Unit Agreement, which unit will

- embrace approximately 1922 acres of State, Federal and fee

land in Townships 14 and 15 South, Range 29 East, Chaves
County, New Mexico. )

CASE 1926:
/’

e

Application of Hondo 0il & Gas Company for approval of an
automatic custody transfer system. Applicant; in the above-
styled cause, seeks an order authorizing it to install an
automatic custedy transfer system to handle the Empire-Abo
Pool production from all wells located on its State 647 Lease
consisting of the NE/4 SE/4, S/2 NE/4, and NE/4 NE/4 of
Section 6, Township 18 South, Range 28 East, and the E/2 E/2
of Section 31 and the SW/4 and NE/4 of Section 32, all in
Township 17 South, Range 28 East, Eddy County, New Mexico.

mp s o L
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OlL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

THEn

Ir. 8. R. Cavin

Hondo Oil & Oas Company
Box 660

Roswell, Nev Mexico

Deayr 8ir:

hclocod herewith are two copies of Order R~1643 in
Case 1936 issued by the 0i1l Comservation Commission

this date.
Very truly yours,
A, L. PORTER, Jr.
Secretary-Director

ir/

Enclosures: (3)

Ce - Al

Gidee




P. O. Box 871

‘ OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXxico

,; () ) April 26, 1960
N

{ Homdo Oil & Gas Company
{ } Box 660

S Rci\nii. New Mexico

Attention: ). Jo M. McMinn

Re: Case No. 1926
Order No. R-1643

to
system btspoﬁodo{% days without
installing the VeS on all of the weils,
Vcrytn!ymn.

ALP/DEN/eg




Alomeds // 7 £ /ﬂd 0{}7/2/&5/ 15y

Ko 660
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. ,, April 22, 1960
. . o g{nuﬂ/()/ %’/AI(/I/J(IM P ’
- !/;” Loresihont

: Z{r//(;rrl/fnn and v abuclion
H Yoot ]uw/ LUl Si Nl
4 Lol - SCE I nm// e
Souelion / LoMocHion

New Mexico 0il Conservation Commission
Santa Fe, New Mexico ~

Ref: Case No. 1926
Order No. R-1643

Gentlemen:

R I e s e

Regarding application of Hondo 0il & Gas Company for
approval of Automatic Custody Transfer system in the Empire Abo
pool, Eddy County, New Mexico, this letter refers to telephone
conversation of April 21, 1960 with Mr. Dan Nutter relating to
the portion of Order No. R-1643, page 2, which states "PROVIDED
FURTHER that the Automatic Custody Transfer system shall be so
equipped as to shut-in the flowing wells at the well head in
the event of a flow-line break”. It has been determined that
valves which are surest to work and desigued specifically for
purpose of shutting in wells due to flow line breaks cost

. $400.00 to $500.00. Of course, 12 wells at $400.00 per valve
for each well would be more money than we could afford. This,
in effect, would make the LACT uneconomical.

281

Therefore, we have been experimenting with motor valves
maaufactured by Mason Neilson and Black, Sivalls and Bryson at
a cost of about $200.00, and in accoroance with said telephone
conversation with Mr. Nutter, Hondo Oil & Gas Company requests
80 days to test these two valves, one on each of two wells flow-
ing to our battery to détermine their serviceability and
reliability.

R B D R TR T e T P ¢ 5 e e vt e

- co ' " The above requested 90-day period, we think, would
give us time to experiment with these cheaper valves further to
satisfy ourselves that they are either satisfactory or not.

R oL L R R oy e R K e
" - .




-~ New Mexico 011l Conservation Commission
April 22, 1960 Page 2

All of the wells in this battery are equipped with 33"
0.D., A.P.I, line pipe, 7.75 #/ft., continuous weld, black,
double random length, plain end, bevelled for welding. We have
welded all of these flow lines. Thls line pipe is subjected to
a mill test of 1,000 psig and is the same line pipe which for : ‘
additional price can be tested to 2,000 psi at the mill. We : ’
regret that we did not bring this out at the hearing. Flow '

lines werce not discussed.

Yours very truly,

HONDO OIL & GAS COMPANY

R I St i b A S
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FREE DFPOSITION AND HEARING ROOMS * AIR CONDITIONED e . IN COWNTOWN ALBUQUERQUE

DEARNLEY-MEIER REPORTING SER VICE, Inc.

SUITE 1120 $Slaims BUILDING

Ada Dearnley, Piesident ALBUQUERQUE, NEW MEXICO 5";‘2‘:’(‘)’;'1"?’(')';;3
Marionno Meler, Sec.-Treas. : .
P P.0. BOX 1092 PHONE CH 3-6691 HEARINGS
Paul Denny é;ggrfrﬁr:zilMoNY
Saveida Gonzales
-t DAILY COPY
Laura Alore 1
ura Moreno April 2, 1960 CONVENTIONS

Thomas T. Tomko
Joseph A. Trujillo

Executive Secretary:
Rachel Shetfield

0i1 Conservation Commission

P. 0. Box 871

Santa Fe, New Mexico

Attention: Ida‘Rédriquez ?
Dear Ida:

May we please borrow your copy of case 1926 and 1928 heilad
on March 23, 31960.

Thanks.

VVDEARNLEY-NIEIER REPORTING SERVICE » INC,

2

R N W,

T 2y S

i



MAIN OFFICE 0CC JM @/ Qﬁ %;4 (/m/zm%

9005 17 M §¢12 HBowv 660
"‘ Foswellf Neir Mesico

August 15, 1960

K

B s o e

AT

P

0il1l Conservation Commission
{ State of New Mexico

- Fosi Ofifice Box 871

Santa Fe, New Mexico

Attention: Mr, Dan S. Nutter

Gentlamen !

Reference is made to your letter of July 25, 1960, wkich
extended Hondo O0il & Gas Company's 90-day test period for in-
stallation of certaln equipment required for the operation of
our automatic custody transfer system authorized under the
terms of Order No., R-1643 to August 15, 1960.

Irasmuch as Order No. R-1643 has been amended to provide
for the use of flow-line tested to 1500 psi as an alternative
to the other fail-safe features, we are discontinuing our tests
on wellhead shutoff valves and assume you will close your file
thereon.

Thank you for your assistance and cooperation in this
matter.

Yours very truly,

HONDO OIL & GAS COMPANY

PRLE R R BRI b R R

s
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FREE DEPOSITION AND HEARIING ROOMS L4 AIR CONDITIONED L4 IN DOWNTOWN ALBUQUERQUE

DEARNLEY-MEIER REPORTING SERVICE, Inc.

R SUITE 1120 SIMMS BUILDING
Ado Dearnley, President © + ¢ ; )

oo C ALBUQUERQUE, NEW MEXICO - Spgégglsmg;;s
Mario Meier, Sec.-Ti . ’ . o .
arionna Meier, Sec.-Treas P.O. BOX 1092 PRONE CH 3-6691 HEARINGS
over 10 , STATEMENTS
ver years © H EXPERY TESTIMONY
Relioble Service May 10, 1960 DAILY COPY

TONVENTIONS

0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attentlion: Td4d2. R
Dear Ida:

Reference 1s made to your inquiry concerning Casesf1926 and :
1928 which we borrowed in our letter of April 12, 1960, ;

I am sorry I neglected to send a letter of transmittal when
I returned these coples. Hcwever, I have marked in my 01l 1 ‘
File that they were returned to your office on April 20,1960, -

Sincerely

DEARNLEY-MEIER REPORTING SERVICE, INC.

BY

ADA DEARNLEY

J
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BEFORE THE OXIY, CONSERVATION COMMIBSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HBARING
CALLED BY THR OIL CONSERVATION
COMMISSION OF WNBW MEXICO FOR
THE PURPOSE OF CONSIDRRING:2

CABE No. 1926
Order No. R-1643

APPLICATION OF HONDO OIL & GAS
COMPANY FOR APPROVAL OF AN AUTO-
MATIC CUSTODY TRANSFRR SYSTEM
"IN THE EMPIRE~ABO POOL, EDDY
COUNTY, NEW MRXICO.

=y OMMIBBIO,
ORDER _COF _THS COb

 BLTHE COMKISSION:

This cause cams on for hearing at 9 o'elock a.m. on .
Mh 23, 1960, at Sunta Pa Mewr Mocdoo - L5I0ie Sivie A, Ute,
| Exsminex duly appo.tnud by the Oil Conservation Commission of
| ¥aw Mexieo, hereinafter referxsd to as the "Commission, " in
' agoordance with Rule 1234 of the Commission Rules sad
Requhtionl.

;; WOM, on this 4th day of April, 1960, the Cosmission, a
. quorum being present, having considered the applicatiom, the
- avidente addwced, and the vecommandations of the Axaminer,
7xxvu A. Utz, and being fully advised in the premisas;

FIEDS:

(1) ¥hat dus publie notice having heen given as required
by law, the Commiasion has jurisdiction of this aawse and the
mjm magter thaxeof. :

é‘ .ﬁ licant is the owner and operator of the
7 mw mun goxwua-mmmu
MM Now Mexicos

Section 31: R/2 B/2
Section 32+ 8N4 and M/4

Section 6: NE/4 SB/A, 8/2 WE/A, wnd KE/4 ME/4
{3) That the applicant progoses to install an autcmatic

" cust txansfer aystem to handle the Empire-Abo Pool produgtion

i
Vi

| fxom wells presantly completed or haxeafter drilled om said
xsuu 647 loaxs.

B e e B e e T et i e R W et T A e




A T2

-
CASE No. 1926
Ordexr No. R-1643

- {4) ‘That all weters usaed in the above-descoribed automatic
custody transfer system should be checked for accuracy once each
month and the rasults of such tests furnished to the Commigsion.

. (5) That the previocus use of automatio custody transferx
equipment, similar to that proposed by the applicant, has shown
that such equipment is a reliable and economic means of trans-
fexring the custody of oil, and that the use of such aquipment
should be permiited, providad adequate safety features are
incorporated.

mtmhﬂnn-—- o o, iy s
rm TO c

That the applicant, Hondo 0il & Gas Company, be and the
same is hereby authorized to instasll automatic custody transfex
agquipment to handle the Empire-Abo Pool production from all wells j
 presently completed or hereaftaer drilled on its Stata 647 lease « . L
. comprieing tha followine dszexilsd &6 axeays ii Bady County, New 1

Mnxicos

TOWNBHIP 17 8OUTH, RANGE 28 BAST, NMPM

Bection 31: R/2 E/2
Bection 32: . BW/4 and NE/4

TOMNSHIP 18 SOUTH, RANGE 28 EAST, MMPM
Section 61 MR/4 SB/4, S/2 WE/4, and KE/4 KB/4

! W. That the applicant shall install high
‘level safety shut- switches in the storage tanks which will
‘shut-in the wells at the headar, thus preventing the overflow
of oil in the event of malfumction of the eguipment.

1 ; : JROVIDED FURTHER, That the automatic custody transfer
' mtcn ah .1 be m0 oguipped as to shut-in the flowing wells
r ‘at the wellhead in the avent of a flow-line break, -

FROVIDRD FURFEER, That the applicant shall install udoslto
tuiutm t0 parmit the testing of all wells on said State 647
‘lense at lsast once sach month to dstermine the indlvidual

production from sach well.

X¥ 18 FORTHER ORDRVED:

‘ Mﬂxmmnmm-mwmm
2 Mo@trmmmtushmhwmmu
‘Sweh A& MRMADSr B3 t0 en3uUre an acewrste measuremant of the
: mdwmxmatuxm

Mmrscmzhwm“muhnntm ' -
M moath watil W direstion By the Secrstary-bBlireeter. A :

— |
\
|
T




-3~
ChASE No.
Ordex NoO. H-1643

1926

That meters chull =
test tenk of paagured volume and the results ©OF

or against a 4
guch calibration f1led with the commisgion on rhe Commission

LY e sm e
LOLi va&titleﬁ

tMatar Test Report."”
on the day and year herein-

‘ DONE at Santa Fo, New Mexico,
‘above designated.

STATE OF XEW MEXICO
01L CONSERVATION COMMISSION

0 L

JOHN BURROUGHS, Chaixman

_uumzn.‘ .

-2

e

A. L. PORTER,’

I 1neil bo onlibrated ngainst a mnstoer meter
€

—

Mexber

pMembder & Secretary
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o3

T

AFRLAP




7 DRAFT
QED:esr -
March 29 _
) BEFORE THE OIL CONSERVATION COMMISSION
o 'OF THE STATE OF NEW MEXICO
: nd ~ -
T SaRt! IN THE MATTER OF THE HEARING
! F N CALLED BY THE OIL CONSERVATION |
R VA COMMISSION OF NEW MEXICO FOR /2 é
; ﬁ THE PURPOSE OF CONSIDERING: / / |
3‘ A/ ' CASE No.___ $929~
b ;};A 2 : ’ order No. R- /6 <3
'APPLICATION OF HONDO OIL & GAS . : ' -
: | COMPANY FOR APPROVAL OF AN AUTO- el
: . ;' MATIC CUSTODY TRANSFER SYSTEM | “
i °© .. ¢ .7 . IN THE EMPIRE-ABO POOL, EDDY | '- \ l
S .../ COUNTY, NEW MEXICO. - ;
ORDER OF THE COMMISSION
'BY_THE COMMISSION:
' : This cause came on for hearing at 9 o'clock a.m. on !
' ‘March 23 , 1960, at Santa Fe, New Mexico, before_ _ Elvis A, Utz ,
Examiner duly appointed by the 01l Conservation.Commission of New

‘Mexico, hereinafter referred to as the "Commission," in accordance .
with Rule 1214 of the Commission Rules ;Zd Regulations.

NOW, on this__._____ ~day of -Mshedr , 1960, the Commission,- . . ]
a quorum being present, having considered the application, the : .
evidence adduced, and the recommendations of the Examiner, : : ' 4
» and being fully advised in the premises,

FINP :
v (1) That due public notice having béen given as required
by law, the Commission has jurisdiction of this cause and the sub-~
ject matter thereof. '
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CASE No. 1926
Order No. R-

(2) That the applicant is the owner and operator of the

State €47 lease comprising the following-described acreage in

Eddy County, New Mexico:

TOWNSHIP 18 SOUTH, RANGE 28 EASY, NMPM

Section 6: NE/4 SE/4, S/2 NE/4, and NE/4 NE/4

— v
TOWNSHIP 1.7 SOUTH, RANGE 28 EAST, NMPM

Section 31: E/2 E/2
Section 32: SW/4 and NE/4

(3) That the applicant proposes to install an automatic
icustody transfer system to handle the Empire-Abo Pool‘productioh

:from all wells presently completed or hereafter drilled on said

?State 647 lease,
!
Ecustody transfer system should be checked for accuracy once each
%mohth and the results of such tests furnished to the éommission.
’ (5) That the previous use of automatic custody transfer

%equipment similar to that proposed by ﬁhe applicant, has shown

© that such equipment is a reliable and economic means of trans-

fferring the custody of oil, and that the use of such equipment

IT IS THEREFORE ORDERED:
That the applicant, Hondo 0il & Gas Company, be and the

i

%same is hereby authorized to install automatic custody transfer

[
1

f?equipment to handle the Empire-Abo Pool p:oduction from all wells

j presently completed or hereafter drilled on its State 647 lease

gcomprising the following-descfibed acreage in Eddy'County; New

' Mexicos

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
Section 6: NE/4 SE/4, S/2 NE/4, and NE/4 NE/4

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM

_Section 313 E/2 E/2 .
Section 32: SW/4 and NE/4

PROVIDED HOWEVER, That the applicant shall install high

level safety shut-in switches in the storage tanks which‘will

(4) That all meters used in the above-described automatic _

: ‘ ” ;o
i should be permitted, provided adequate safety featuresCUu,&uaﬁyuﬂiﬁﬁﬁ

&
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tzuch a manncer as to ensure an accurate measurement of the ligquid

_ ~3;
CASE No. 1928

Order No. R-

shut-in the wel-ls at the header, thus preventing the overflow of

01l in the event of malfunction of the equipment.

PROVIDED FURTHER, That the automatic custody transfer

- system shall be so equipped as to shut-in Ehe flowing wells at
" the wellhead in the event of a flow-line Joxaleow.

PROVIDED FURTHER, That the applicant shall install adequate

facilities to permit the testing of all wells on sald State 647
; -lease at least once each month to determine the individual
production from each well,

TrmM T ;
PaEy i b

That all meters used in the above-described automatic

] custody transfer system shall be operated and maintained in

f hydrocarbon production at all times.

That meters shall be checked for accuracy at least once

each__inzzh until further direction by the Secretary-Director.
/ «

4

against a test tank of measured volume and the results of such

yeters shall be calibrated against a master meter or

{

§ | | Ahe

1 calibration filed with the Commission on jCommission form
! . :

I entitied "Meter Test Report."
i
i

DONME at Santa Fe, New Mexico-~~——m——me-

e

=iy
5
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PAGE 1
) BEFORE THE T
0I1. CONSERVATION COMMISSICKN
Santa Fe, New Mexico
March 23, 1960
EXAMINER HEARING
IN THE MATTER OF:
Application of Hondo 0il & Gas Company
for approval of an automatic custody
transfer system. Applicant, in the
above~-styled cause, seeks an order auth-
Case 1926

orizing it to install an automatic custody
transfer system to handle the Empire-Abo
Pool production from all wells located on
its State 647 Lease consisting of the

- e

_NE/L4 SE/L. S/2 NR/), and NE/4 NE/L of
Section 6, Township 18 South, Range 28
East, and the E/2 E/2 of Section 31 and
the SW/lL and NE/4 of Section 32, all in
Township 17 South, Range 28 East, Eddy

County, New Mexico.

Vvvvvx—avvvw\./\dwvvw

BEFORE:
Elvis A, Utz, Examiner

TRANSCRIPT OF HEARING

MR, UTZ: Case 1926.
MR, PAYNE: "Case 1926. Application of Hondo 01l & Gas
Company for approval of an automatic custody transfer system.®
- MR, DAVIN: My name is S, H. Davin, an attorney for
Hondo 0il & Gas, Roswell, New Mexico, and appearing for Hondo in
this case and seeking an order to install an automatic custody

transfer system:to‘hahdle the Empire-Abo Pool produétion from all

wells located on its State 647 Lease consisting of the NE/4 SE/4,

L.S/2 NE/&, and NE/L NE/4 of Section 6, Township 18 South, Range
‘ " PP

&/
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3.6691

PAGE 2

28 Bast, and the E/2 E/? of Section 31 and the SW/4 and NE/L of

[} .s Y
w

Section 32, all in Township 17 South, Range 28 East, iddy County,
New Mexico,
Our only witness in this case is Mr. J. R. McMann.

(Witness sworn,)

J. Rs McMANN

called as a witness, having been previously duly sworn, testified

as follows:

DIRECT EXAMINATION

BY MR, DAVIN:
Q Mr. McMann, will you please state your name, position
and employer?
| A My name is J. R. McMann. I}m petroleum engineer for the
Hondo 0il & Gas Company. I live in Réswell, New. Mexico,

Q Have you previously appeared before the New Mexico 0il

Conservation Commission and qualified and testified as an expert

witness?
A I have not.
Q Would you please state your educational background in

petroleum engineering?
A I was graduated from the Colorado School of Mines in
1942 with the degree Petroleum Engineer.

Q Would you tell us what your experience in petroleum

| engineering in Southeastern New Mexico has been?
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PAGE 3

A Itve worked nire years for Malco Refineries, Incorporated
now Hondo 0il & Gas Company as petroleum enginecr in drilling and

production of oil and gas.

Q Are you familiar with Hondo's application for the auto-
matic custody transfer system?

A Y

Q
o
.

MR. DAVIN: Does the Examiner have any questions as to
‘the qualifications? |
MR. UTZ: No, sir, the witness is qualified.

Q What is the purpose, @r. McMann, of the application for
lease automatic custody transfer system in thls case?

A The primary purpose is to effect economy and to effect
improved 6pera£ions on this lease.

Q How will this econoiy be effected?

A Through the conservation of crude oil and the saving of
manpower through the operation of this automatic equipmeént and
savings in investment in the equipment.

Q Have you prepared, or at your direction had prepared, a

plat showing the location of the lease?

| on Exhibit No. 12

A Yes, I have.

Q The plat of Hondo State Lease 647, sometimes known as

State A, is shown in our Exhibit No. 1.

e

g Mr. HéMann, will you please state in detail what we have

USRS, S R e Ll eSS0
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covers the Northeast Quarter, Southeast Quarter ang South naif,

Northeast Quarter and Northeast Quarter, Northeast Quarter of

PHONE cH 3-6691

] Quarter of Section 32 211 in Township 17 South, Range 28 East, ' \
Eddy County, New Mexico. There are Several wells on these premise

all of which are cormpleted in the Empire-prs P06l. There are

Y-MEIER REPORTING spp VICE, Ine

Q Is it correct that the working interest in this lease ig
- Jointly owned by Hondo 0i1 &‘Gas Company andg Western Development
Léi; Eg Company of Delaware and the Yates Brothers, and that Hondo is
§'fz 'Eg Presently oberating it as to the Empire-Abo Pool under g Joint
B é <[ operating agreement between these parties?

A That is correct,

ALR UQUERQuE, NEW MEXiICO

. are Empire-Abo wells?

- A
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ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691

[’I}'éiéi;}éi“r???éh*d“'Yéz“t’éé;“ﬁ POLHEYS a8 to thies horizon?

A That is correct.

Q Is there any diversity of ownership in this lease or is
it all commonly owned?

A It is all the same ownershin,

Q Has the pipeline been notified of your plan for this
gutomatic custody transfer system?

A They have been notified and have accepted the plan as
it,will‘be presented here.

Q Have you prepared, or at your;direction had
Exhibit No. 2, schematic diagram which shows the lease automatic
custody transfer systeﬁ and the allied equipment on the lease?

A Yes, I have,

Q Are you familiar with the Exhibit No. 3, schematic dia-

gram which shows in detail the lease automatic custody transfer

system which we propose?

A Yes, I am.

Q Who pfepared the diagram Exhibit No. 37

A Exhibit No. 3 was prepared by Basin Engineering of
Midland, Tex;s, who are ugitizing the lease automatic custody
transfer, equipment on # skid mount and‘who ére selling this equip-)
ment to us.

Q Are they installing this equipment?
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PHONE CH 3-6691

~control valves or motor valves at the flow line inlet to the mani-

_MW suitable pump, which in this case is a

PAGE b

MRT”UAVINT”“Ifmthé*CGmmission“niea397~we-are~pianning»-»

to offer the schematic diagrams Noso, 2 and 3 ao Bxhibits laver on,
Q Mr. McMann, will you state what is shown on the diagram

designated Exhibit No. 2 and explain its operation?

A Exhibit No. constitutes the total layout of the tank

battery and automatic equipment for brddﬁction storage and transfer

to the pipeline of crude o0il produced on this lease. Included you

5
-t
)
{2

o~
A

tesy separaior from which the crude oii is metered, is
the lower separator in the diagram, and arréngements for measuring
the gas produced through this test separafor. You will also note
both the electrical system for control of the storage and for
transfer of crude oil outlie to the pipeline by the leasec automati
custody transfer unit skid mounted in the lower center of the
diagram.

You'll also note the compressed air system which is shown at
the lower part of the lact unit skid mounting and‘the compressed

air line which carries the air over to manipulate the automatic

fold.

Q  Will you state what is shown onyour Exhibit No. 3? Ex-
plain its operation. |

»A Exhibit No. 3 is a detailed diagram prepared by Basin

Engineering to cover the items constituting the lact unit. The




iy

-

i

el
i
A

H

e H
g b

IER REPCRTING SER‘VICE, Inc.

DEARNLEY-ME

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691

PAGE - 7

Item G is a two inch fissue back pressure valve.

Fhvaa TRER BOmD; CADARYE AT THATATTHE A hare T T20- barre e oty b

per hour if required, vowered by a five horsepower electric motor.

Jtem B is a three inch basic sediment waieirr monito

axial cable and monitor, Item C is the three inch fissue three-

way valve, This is the valve which in the event 0il is not mer-

chantable as determined by the monitor probe will return the oil

to the right-hand tank or the initial tank into which oil tlows

in the battery system.

ffém'D is shown, although it is not actuéily required, for
Service Pipeline Company who'héppens to be the company‘héving the
Item 3 is a three inch

pipeline in the field. It is a deaeratof.

A. O. Smith strainer. Item F is a two inch A, 0. Smith meter with
automatic temperature compensation. The item numbers A46), it has
an allowable set stop counter, and a transmitter to space the
sampler, it has a ticket pfinter and‘a safety shutdown switch.

Ttem H.is a

two inch figure 143 vlug valve in the proving loop of the system.

Item 1 is a sampler, Ivem J is the fabricated skid itself. Item
K is the control panel for the lact unit.
Q Is your installation that you have described here sub-

stantially the same as those used on other leases in the Empire-

Abo field and approved by the New Mexico Oil Conservation Commis-

sion?

A Yes. Specifically Pan American Petroleﬁm Corporation,

~

v

N
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A Hondo Battery A in the Northeast séction of the Tield and tHe Most]
gﬂg recent Pan American battery in Section 1 of 18, 27 East are esséntiéally
E F‘ the same,
‘ F g Q Would you ﬁow tell us how the equipment particularly
P 3 described in Exhibit E controls the flow of o0il from the subject
g é lease to the pipéline?
‘\“» R =3 A The pump which was previously mentioned as Item A draws
m“', § the oil out of the left tank of "’the system, which is the delivery
§ g;) “tank, if the oil is m’e‘erchantab‘le with t.he seating between zero and
& LZD three percent water, the oil continues through the systein to the
“‘;: E ﬁeter. If it isn't merchantable it is returned to the right-hand
m ] § tank, or we call it the first tank, of the battery to trace on
‘L: ‘ E thfough this shipped o0il, it is sampled by the s&mpler, Item I on
g % Exhibit 3. A ticket is written on that metered oil which is |
” g temperature corrected and continues into the pipeline system itself.,
i H
: - E." The meter can be proved ;;hrough the prover tank which will be size
= ’
‘ Li g o ten barrels or more in volume to meet P, I. code which reqﬁires
: E 5 that the volume be sufficient to have three minutes or-morec flow
; z ’
. , *i = z through the meter at the capacity of the lact unit into the prover
“ L g |
Bl ‘i‘: § tank in filling it.
'Y 2
A; ; ? Q Would you explain the so-called fail safe features of
g S this unit? '
“J A The fail safe features include the wiring in such a way




PHONE ¢cn 3-6691

)
e ,5 ‘
e =) with continuance of electrica) contact and With gig pressure
i ’9 available, Therefore, ir electricity isnt¢ delivered or ip
EEEN g
A ] electrica] supply is interrupted op failed the wells will be shut
i LQ ’
;ﬁ » CI) 5
;‘ A 1n and if the air Supply fails the wells will be shut in
¥ : Q In your OPinion woulg the granting or this application
R~
b ~ be in the Interest of conservation and would 1t protect Correlativ
= 2
&f‘ § rights?
. e
! s o A Yes, |
] | g MR, DAVIN: 1¢ the Commission please, I would like to
- ;>." move at thig time _op the Comission to accept in evidence Exhibit
. &g
N g 1, 2 ang 3 heretofore referred to, Thatts 3131 the questions I have,
[«
RS 2
P % g MR, UTZ: Without objections, Exhibits 1, 2 anqg 3 will
|~ & ; |
" _Q z be entered into the record. Are there Questions of the Witnesg?
- 5 '
. 4
s MR, PAYNE: 1y, qQuestions,
o g
; 3

SEAERY bt v o, -
, _] .
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particular feature? In other words, they havé a high Tevel

lahate)
N

which is ordinarily in oneration and if that shoul

fail they have one above that.

A This is an added safety feature which we have not con-
‘sidered to be necessary and have not inciuded.

Q In the event your high level switch failed here, what
would happen?

A As we have it set up now the highest high level switch
would be the last shutoff that would take place and the tanks would
be run over. .

Q How often will personnel visit this lact system?

A Personnel ‘will be in the vicinity of this lact system

eight hours a day, seven days a week, and they will actually visit

this system daily.

Q Do they live on the lease?
A No, they live in Artesia about seven miles away.
Q In other words, if the tarks should start running over,

well, they might run over up to eight hours?
A That is correct.
MR. PORTER: Eight hours a day, they would be on the
job seven days a Qgek, so it would be the sixteen hours.
BY MR. PORTER:

Q What would be the additional expense to install an extra

Lhigh level switch?

d
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PAGE 11
AT T T TeanvtTanswer thats I you will-vardon me -a-moment;—t—

have a quotation. I dontt have an exact quotation. I couldntt

say exactly what that cost would be.

Q Do you know in the neightorhood what the expense would bg?

A I imagine that this is lumped hefe, it would be around
$225.00.

Q  Per switch? A Yes.

Q H4ave you had experience with this type of equipment
before?

A Our experience is limited to tha; which we have in a 50-

50" partnership with Pan American on other ieases in installations
in the Abo Field.

Q Is it similar to this?

A I believe it is similar to this. I'm not fully aware
whether they have the second high level switcﬁ. I dontt know fo?
sure if they do have or not,

MR, PORTER: Do you know whether or not they do, Mr.
Utz, on that one, or do you recall? |
MR. UTZ: As I recall, virtually all, if not all, the
ones’that I have heard hav; an extra safety feature in’the form of
a high level switch. I don't know about thosé, I haven't heard.
A May I state thatAit is in our mutual interest that this

be installed and I don't believe that we would have any objection

[.to including this in our design.

T R T £ AT R e b e
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MR, PORTER: ~Thank you, ™
MR, UTZ: Are there other questions? - If not, the

witness may be excused.
(Witness excused.)

MR, UTZ: Any statements to be made in this case? The

case will be taken under advisement,

STATE OF NEW MEXICO ) |
: SS
COUNTY OF BERNALILLO )

S 1.

I, ADA DEARNLEY, Court Reportier, do hereby certi
foregoing and attached .transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
true andrcorreCt record to the best of my knowledge, skill and
ability.

IN WITNESS WHEREOF 1 have affixed my hand and notarial seal

this /{{ZZ day of April, 1960.

~;/Q22a;/ aCj;:azuyofgg7

Notary Public~Court Reportfr

My commission expires:

June 19, 1963. do horeby morticr th
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