ASE 1523 pilication ofi FRANKLIN, _
mTIIR to amend Order R-~1573 \
and to install automatic custody
transfer system.

v

When more of these folders wre desived, order them by aur . b

stock putiber:
3406 T2/5

Send . your ord'.r 10 ¢
S i ul’%cea

- VAYHERasBREE M PO | -

UF Drwr'ssy Lesdigd o0 4pepcy of W oar
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DRAFT
OEP:esr
March 29
| BEFCRE THE OTL CONSERVATION COMMISSION
;)‘ OF THE STATE OF NEW MEXICO
éﬁé%/ IN THE MATTER OF THE HEARING
VA CALLED BY THE OIL CONSERVATION
v COMMISSION OF NEW MEXICO FOR
_A\Zp THE PURPOSE OF CONSIDERING: ‘
¢ CRSE Wo, 1928

order No. R- /573-A

'APPLICATION OF FRANKLIN, ASTON
. AND FAIR, INC. FOR APPROVAL OF
00 o F AN AUTCMATIC CUSTODY TRANSFER
73 SYSTEM IN THE EMPIRE-ABO POOL,
~ EDDY COUNTY, NEW MEXICO, AND FOR

S ‘AN AMENDMENT OF ORDER R 1573.

R e S .

1 X A s
> A‘~
oy

ORDER OF THE COMMISSION

BY THE COMMISSION:

. - This cause came on for hearing at 9 o'clock a.m. on
, 1960, at Santa Fe, New Mexico, beifore the 01l Conservaj

} tion Commission of New Mex:i.co, hereinafter referred to as the
) "Commission.* e
-: ' NOW, on this day of 1960, the Commission,
‘a quorum being present, having consiﬁrea the testimony presented
‘and the exhibits received at said hearing, and being fully advised
in the premises, t
2 .\P ' «March 23, 1960, at Santa Fe, New Mexico, before Elvis A. Utz
Examiner duly appointed by the 041 Conservation.Commission of Ne

‘Mexico, hereinafter referred to as the “Commission," in accordance .
with Rule 1214 of the Commission Ru?s .:éld Regulations. :

S : NOW, on this day of M ., 1960, the Commission,"

'a’ quorum being presexit, having considered the application, the ;
evidence adduced, and the recommendations of the Examiner, : :
, and being fully advised in the ptem:l.ses, o

]
o
£
§

’ This cause came on for hearing at 9 o'clock a.m. on

FINDS: - . ST

g T A h b - - (1) That due public notice having been given as requ:l.red :
ey e ‘ by law,” the Commission has jurisdiction of this cause a.nd the sub-
: - Ject matter thereof, .

4
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CASE No. 1928
Order No. R-

(2) That by OrderxNo. R-1573 the applicant was authorized

to comningle the Empire-Abo Pool production from all wells

located on the following-described State leases in Eddy County,

New Mexico, after separately metering the production from each

lease:

un
()
fES

Ty S A /N v gy
NE/4 ¥NW/4, S/2 ¥W/4, R/2 B8W/4 of

Section 6, Township 18 South,
Range 28 East

ts
K
P

B-7966 SE/4 SW/4 of Section 31, Township 17
South, Range 28 East

B-2071 W/2 SE/4 of Section 31, Township 17

South, Range 28 East

(3} That the applicant seeks an amendment of Order

"No., R-1573 to include an additional 40-acre tract in said

commingling authorization, said 40-acre tract baing the NW/4

NW/4 of Section 5, Township 18 South, Range 28 East, NMPM, Eddy

iz'County, New Mexico, a portion of State lease B-11594.

(4) That the applicant proposes to install an automatic
custody transfer system to handle the Empire-Abo Pool productioﬁ4
from all wells presently completed or hereafter drilled on the
leases described in Findings 2 and 3, separately metering the

production from each lease,

(5) That all meters used in the above-described automatic

; custody transfer system should be checked for accuracy once each

" month and the results of such tests furnished to the Commission.

(6) That the previous usge Of automatic custody transfer -

f equipment, similar to that proposed by the applicant, has shown

i that such equipment is a reliable and eccnomic means of trans-

; ferring the custody of oil, and that the use of such equipment

! should be permittgd, provided adequate safety features are

incorporated.
IT IS THEREFORE ORDERED:
(1). That Order No, R-1573, be and the same is hereby

supegggaed. _
(2) That the applicant, Franklin, Aston & Fair, Inc., be
and the same is hereby authorized to cbﬁmingie'fhe’Bﬁﬁifééhﬁburj

Pool produqtion from all wells presently completed or hereafte;.ik

drilled on the followiné—described State leases in Eddy County, B




——-——q

P g,

WY 25 £ P

AL W e g 1oy
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CASE No. 1928
Ordexr No., R—__

New Mexico, and to install automatic custody transfer equipment
to handle said production:
B-11594 NW/4 NW/4 of Section 5 and NE/4 NW/4, -
S/2 NW/4 and N/2 SW/4 of Section 6,
Township 18 South, Range 28 Fast

B-7966 SE/4 SW/4 of Section 31, Township 17

o S D A v .
ML, NQAUME Z4Q mad L

B-2071 W/2 SE/4 of Section 31, Township 17
South, Range 28 East

PROVIDED HOWEVER, That the production from cach of said

3 leases shall be separately metered prior to commingling.

V_E‘ROVIDED FURTHER, That the applicant shall install high

level safety shut-in switches in the storage tanks which will

shut-in the wells at the header, thus preventing the overflow

of oil in the event of malfunction of the equipmeht.

. PROVIDED FURTHER, That the automatic custody transfer

system shall be so equipped as to shut-in the flowing wells
at the wellhead in the event of a flow-line Jswake.

PROVIDED FURTHER, That the applicant shall install adequate

¢ facilities to permit the testing of all wells on the above-

described leases at least once each month to determine the

" individual production from each well,

IT IS FURTHER ORDERED:

That all meters used in the above-described automatic €¢3STEP

transfer system shall be operated and maintained in such a

‘manner as to ensure an accurate measurement of the liquid

hydrocarbon production at all times.

i
B

That meters shall be checked for accuracy at least once

each month until further direction by the Secretary—D:Lrector.

1

That meters shall be calibrated against a master meter

or against a test tank of measured volume and the results of
isuch calibration filed with the cOmmiséion on the Commission

‘form en‘l;itléd "Meter Test Report."

DORE at Santa Fe,_ New MexicOo —————wcemewa
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T State of ‘N¢w Mexi(

Refer Reply to
0il & Gas Royalty Division

R N oY)

A
) .0, 30X
. ) o "“f,‘,‘u‘{,f“'.‘,?jﬁ*” (i(@)'p SANYAP FE, NEW MEXICO

N March 9, 1960

%

!

§ Mr. James T. Jeunnings Re: Leases B-11594,
S J. P. White Building B-7966  B-2071

Roswell, New Mexico

S Dear Sir.

i Permission is hereby granted to you to commingle

% : production from Lot 4, Section 5, Township 18 South,
Range 28 FEast with production from the lands cohtain-
ed in the 0il Conservation Commission Order No. R~
1573, being

B-11594 NE&NW& SkNWY, NkSwk Sec. 6, T 18 S.,
RO 28 E.

B-7966 SE%swk% Sec. 31, T. 17 S., R. 28 E.

B~-2071 whsSE% Sec. 31, T. 17 S., R. 28 E,
, all of this acreage has a common beneficiary e
that being Common Schools. :

Yours very truly,

MURRAY E. MORGAN
~Commissioner of Public Lands

7
o ded 4 (et

0il & Gas

0 MINER UTZ

t\f CEVY

SRR B ST \\,.\I&IO\I
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ATTACHMENTS

ase Plant Central Tank Battery and LACT Installation,

e Minnil v _ - .
L Do AASADCe

&

LACT Unit Flow Drawing

laetter of Acceptance from Pipeline Company

letter of Approval from Commission of Public Lands,
State of New Mexico )
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EXHIBIT

| FRANKLIN, ASTON & FAIR, INC

| ‘ COMMINGLING AND AUTOMATIC CUSTODY TRANSFER
1

STATE "BB'" LEAS
EDDY COUNTY, NEW MEXICO

NEW MEXICO OIL CONSERVATION COMMISSION
EXAMINER HEARING
HMARCH 23, 1960




- ; drawn down to the point at which vapors will be

draun into the pipeline pump guction. Because

a centrifugal pump (pipeline pump) designed to handle
‘ crude oil will not pump vapor, flow through the meter
(N) will immediately drop below the pre-determined
rate range and the safety switch built into the meter
ﬁill causeyfhé pbwér to be shut-off to the pipelihe

j pump.

% » 11. In the event of failure of high working level float

f switch (G) the pipeline pump will not be energized and
? the surge tank (F) fluid level will rise to the point
“:é where oil will overflow through an equalizing line

into the bad oil tank (S). Combined storage éapacity

i
g of tanks (F) and (S) exceeds the total daily production

from the ieases served by the central battery.

Tamper Proof Design of IACT Unit.

Dot » E The BS&W monitor controller will be locked against tampering
aid the block valves on the LACT unit side of the proving tank will be

R TR : 5 sealed at all times except during proving runs by authorized personnel.

Pipeline Acceptance of IACT Unit

Attachwent III is a dopy of a letter from the Service Pipeline

Company signifying approval of this LACT installation.
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EXHIBIT

F LIN, ASTON & FAIR, INC.

COMMINGLING AND AUTOMATIC CUSTODY TRANSFER
INSTALLATION
STATE "BB' LEASE - EMPIRE ABO POOL
EDDY COUNTY, NEW MEXICO

NEW MEX3CO OTL CONSERVATION COMMISSTON

© o peRe ASSWRITIE - SITIA NP
LM LAUIIN  SLIAEMAN ALYV

MARCH 23, 1960

BEFORE EXAMINER UTZ
CIL CCHNSERVATION CTMMISSION

EXHIET 1RO,

CASE NO. /QZX’
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INTRODUC TION

Pranklin, Aston and Fair, Inc., respectfully submits this

exhibit in support of its request to the 0il Conservation Commission

of tlmState of New Mexico for:

1. Approval to commingle production from the State "BH'"

lease, NW/4 WW/4 Section 5, T-18-8, R-23-E, Eddy
County, New Mexico, with production from other state
leases which is being commingled at State "BB" Lease

central battefy\in the SE/4 NW/4 Section 6, T-18-S,

Bt e i e i e e s

N T 4

R-28-E, Eddy County, New Mexico, as approved by i

Cowmission Order No. R~1573, and

2. Approval to install and operate lease automatic

B = custody transfer facilities at the central tank battery

location on the State 'BB" lease.

’;:AWQT'HA ‘ Actachment No. I is a plat of the subject leases showing the

f'if R | L location of the central tank battery and the proposed LACT installation.

j;: ¥«; T T. o Installation of facilities to accurately record temperature corrected
volumes and automatically transfer lease produced crude to pipeline
custody will:

1, Conserve natural resources in the form of light hydro-
carbons which are now being lost from produced crude oil
to the atmosphere during the gauging operation at waich
time accumulated light ends escape and others flagh

from the stored oil to the atmoiphere.




*4lep, sz

2. Substantially reduce the crude oil residence time
in the storage tanks thereby lessening vapor losses
by way of normal tank venting ox breathing.

3. Conserve manpower and improve lease operations by
substantially reducing tank battery attendance time
which will in turn release lease operating personnel
and pipeline persomnel for performance of other duties.

4, Release those monies in excess of the cost of 1ACT
equipment which would otherwise be invested in con-
ventional lease storage facilities for use in finding
and developing additional oil reserves;in the State

of New Mexico.

CENTRAL TANK BATTERY AND IACT INSTALIATION = STATE "BB' LEASE

Lease Production and Well Test Metering

The lease production and well test metering procedure described
below can be followed by referring to the schematic drawing included as

Attachment 1I.

As proposed, @il from Stte Leases '"BB", "BDY, "BJ" and '"'BN"

will enter the central tank battery through the respective lease

production headers A-l, A-2, A-3 and A-~4, pass throhgh the leAse
production éeparators B-1, B-2, B-3 and B-4 and the lease production
meters C-1, C-2, C-3 and C-4. 01l from the individual leases will not be

comuingled until after it has passed through the lease production weters.




With the proposed facilities all wells on all four leases
can be 1ndividﬁa11y tested by the proper manipulation of block valves
in the lease production headers and flowing oil from the one well on
test from the lease production header into the well test separator
(b) and on through the well test meter (E).

Proving of the lease production and well test meters will be
accomplighed by individually closing the normally open block valves (X)
and Upening the normally closed block valves (Y) directing the lease

production into the meter prover tank (Q). The oil accumulated in the

prover tank (Q)during meter proving tests will be returned by way of

the riecycle pump (T) to the pipeline surge tank (F).
The positive displacement meters which are employed for
measurement of individual lease production have proven highly accurate

and dependable in service in the Empire Abo Pool.

LACT Unit Equipment

The positive displacement meter LACT unit to be installed at
the State "BB" lease central tank battery is basically the same as the
IACT unita now in operation at the Ran Awerican Storage System III and
Malco "F'" Batteries in the Ewpire Abo Pool. The State '"BB" Lease LACT
unit will include a pipeline puwp; a strainer; a BS&W monitor; a valve
to divery unmerchantable oil into a bad oil tank for further treating;
a gas elimina:or; a tewperature compensated positive displacement meter
(equipped with net barrels counter, set-stop counter, electi‘ic impulse

transmitter to pace the pipeline sampler and a fail-safe safety shut-




Fu,

down switch) a proportional pipeline sampler; a back pressure valve tc
assure that the iine to and from the meter is packed with oil at a
pressure in excess of the vapor pressure of the metered liquid; a
calibrated meter prover tank; a back flow check valve and a LACT unit

control panel,

LACT Unit Operation
Operation of the LACT system proposed for the State '"BB" Lease
central tank battery as described below can be followed by reference to

the schematic flow drawing included as Attachment 11,

After the production from each lease passes through itg respective

header A-1, A-2, A-3 and A-4 and separator B-1, B-2, B-3 and B-4 and lease
production meter C-1, C~2, C-3 and C-4, it is comwingled in a commwon
header and flows into the pipeline surge tank (F). When the oil level
in the surge tank (F) reaches :the high working level float switch (G)
the pipeline pump (I) is automatically started. O0il thgn passes through
strainer (J) and the BS&W monitor (K). If the oil is of werchantable
quality as determined by the BS&W monitov (K), flow continues through
the diverting valve (L), gas eliminator‘(M), PD meter (N), sampling
point (0), back pressure valve (P), check valve (R) and on’to the
pipeiine past thé meter prover tank (Q). When sufficient oil has been
transferred to the pipeline to lower the fluidu}evel in surge tank (F)
to the low working level float switch (H), power is automatically shut
off to the pipeline pump (1) and delivery of oil to the pipeline stops.
When the fluid level in the sﬁrge tank (F) returns to the high working
level float switch (G),Jauiomatic delivery to the pipeline again takes

place.




In the event the BS&W (K) detects ummerchantable oil,

valve (L) will close to the meter run and direct the flow into the

bad olil tank (S). When the BS&W content of the o1l entering the

! LACT unit returns to a saiisiacioly range as determined by the RSAW

1)

monitor (K) the diverting valve (L) will close to the bad oil tank and
again direct the flow of oil to the LACT meter run. Any unmerchantable
;, i s oil which is collected in the rerun tank (S) will be treated 1;\ the

tank, After water is drawn from the tank bottom, the recycle pipe (T)

will return the treated oil to the pipeline surge tank (F).

Pipeline Oil Sampling

A cowposite representative sawple of all oil delivered to the
pipeline will be obtzined by the sampler (0O). The positive displacement
mater (N) will be equipped with an electric iwpulse transmitter which
wi.ll signal the electr:l.caf’lly driven sampler pump to extract proportionaf.e

sanples of all oil passing through the meter., Collection of the composite

sample will be accomplished in a vapor proof conteiner for subsequent
: ’ V . _ testing by a representative of the pipeline comwpany. Calibration of
the BS&W monitor and adjustment of the treating procedure will be made

on the bagis of the analysis of the composite sample-.

L1ACT Unit Meter Pxoving

The LACT unit positive displaces ent meter will be proven

periodically to the satisfaction of the New Mexico Oil Conservatiom

Commission, Service Pipeline Company and Franklin, Aston & Fair, Iuc.
Meter proving tests will be witnessed by representatives of the producer

and the pipeline.




<t

prover tank constructed toconform to API standards. The inside
surfaces of the prover tank will be plastic coated to prevent coryxosion
and tue adherance of crude productg, thereby malntaining the prover

tank calibration.

Operational Safeguards

Tﬂe LACT unit will be checked periodically by fhe producer's
representative to assure gatisfactory Operatioﬁ. In addition, the
following features will’be built into the LACT system to protect the
royalty owner, the producer, and the pipeline and to prevent waste.

1. During normal operation no oil caﬁ be delivered to the
p#peltne from this battery without first passing through
the positive displacement meter (N).

2. The inlet and outlet valves on the IACT unit side of the
meter prover tank (Q) will be closed and eqhipped Qith
pipeling seals during normal operations. This will
prevent inadvertent by-passing of the LACT unit meter
and transfer of non-recorded volumes of oil to the
pipeline during the lease production and well test meter
proving operation. .

The positive displacement meter (N) will be equipped
with set stop controls to prevent over production.
The positive displacement meter (N) will be equipped

with a non-resettabl e barrels counter to maintain a

positive tecotd,of;tha quantity of oil delivered to the

pipeline.




6.

Tl i

The back pressure valve (P) will hold a positive
head on the meter (1) thereby insuring proper
conditions for accurate measurement.

The posifive displacement meter (N) will be equipped
with a safety switch which is geared to the counter
shaft. In the event the shaft were to bresk the safety
switch will assume a position that will cause power to

the pipeline pump (I) to be shut off thereby preventing

the delivery of non-recorded volumes of oil to the pipe-

E R Te]
il

All oil produced into the State '"BB" Lease central
battery will be monitorad for BS&W content and only

that oil of mexchantable quality will be delivered to

“the pipeliné.

Performance of the BS&W monitor (K) will Le checked
by the manual determination of sample BS&W content at
the end of each sample collection period.

The sampler (0) will collect and store under pressure,
a representative composite sample of all oil delivered

to the pipeline. Periodically, the sample thus collected

will be analyzed for BS&W content and gravity by a

repregentative of the pipeline.
In the event of failure of the low working level float

switch (H) the fluid level in the surge tank (F) will be
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drawn down to the point at which vapors will be

drawn into the pipeline pump suction. Because

a centrifugal pump (pipeline pump) designed to handle
crude oil will not pump vapor, flow through the meter
(N) will immediately drop below the pre-determined
rate range and the safety‘switch built into the weter
will cause the power to be shut-off to the pipeline
pump. »
11. In the event of failure of high wbrking level float
‘switch (G) the pipeline pump will not be energized and
the surge tank (F) fluid level will risc to the point
where oil will overflqw ;hrough an equalizing line
into the bad oil tank (S). Combined storage capacity
of tanks (F) and (S) exceeds the total daily production

from the leases served by the central battery.

Tamper Proof Design of IACT Unit.

The BS&W monitor controller will be locked against tampering
and the block valves on the LACT unit side of the proving tank will be

sealed at all times except during proving rune by authorized personnel.

Pipeline Acceptance of IACT Unit
' Attachment III is a copy of a letter from the Service Pipeline

Cowpany signifﬁing approval of this LACT imstallation.




: . Mr. James T. Jenﬂlngp' o p,'- Leases B-11594,
__~ J. P. white Building : B-7966 __B=20Q

Permission is hereby grantéd to you to commingle’
production from Lbt 4, Section 5, Tqownship 18 South,
Range 28 East with production from the lands contain-
ed in the 0il Conservation Commission Order No. R~ °
1573, being N )

B-11594  NEWNwk,SkNwk, NsSwy Sec. 6, T 18 S.,
= . R: 28 El‘m. —— .

N

B~7966 SE%SwWY Sec. 31, T. 17 S., R. 28 E.

B-2071  WhSEy Sec. 3}, T. 17'S., R. 28 E.

All of this acreage has a common beneficiary,
that being Common Schools. ‘

fours"very truly,

MURRAY E. MORGAN .
Commissioner of Bublic Lands

T Bt
Ted Bilberry,: S -
0il & Gas D&yi' "

Mf;M:TB:ML

-
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BEFCRE TG OTL COMSERVATION COMMTSSTON
OF T STATE OF NEW MiXICO

IN THE VATTER OF THE APPLICATIOH OF
FRANELIN, ASTON & FAIR, THNC. FOR AN
Crtina AUH{OitLZL 3 THE IxJ“"'ALLA'l‘lO.\‘
ARD USE OF AUTOMATIC CUSTODY TRANSFER
EGUIPHENT ON THREE SEPARATE STATH LEASES
IN EDDY COUNTY, !4 MEXTICO, AND FOR
PERETSSION TO (,O‘JZI'I GLE, PRODUCTICN FRQM
ALL OF SAID LEASES

CONSENT

The undersigned, Bert Aston and Fair Oil Company, the record

owners of State Lease B-2071 insofar as it covers the & 1SE} of Section 31,
Towmnshin 17 Sovth, Banse 22 Haoct  herebsr conceont to on amondmont of Order
R-1573 to include the IWiNWE of Section 5, Township 18 South, Range 30 East,
covered by State Lease B-1159/, in the commingling authorization granted
by said Order and further consents to the installation of avtomatic custody
transfer equipment and recjuest the Commission to issue an order granting
permission to install an awvtomatic custody transfer system to handle the

commingled Empire Abo Pool production from the three separate leases

auvthorized by Order R-1573.

Aston
A‘I‘TEST FATR OIL GOMPANY
‘ Secretary-Treasurer Pres.x.dent

i

"'H——-———‘—--M’-;’I' R UTZ
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Porter, Jr.,

| case 1923

No. 9-60
DOCKET: EXAMINER HEARING MARCH 23, 1960
0il Conservation Commission - 9 a.m., Mabry liall, State Capitol, Santa Fe
The following cases will be heard before Elvis A, Utz, Examiner, or A, L.

Secretary-Director:

Appllcatlon of Caulkins Oil Company for a gas-gas dual ,
completion and an unorthodox gas well locaiion. Appl1cant

in the above-styled cause, seeks an order authorizing ine
dual completion of its Sanchez Well No. 1, located 560 feet
from the North line and 660 feet from the West line of Section
24, Township 26 North, Range 6 West, Rio Arriba County, New
Mexico, .in such a manner as to permit the production of gas
from the South Blanco-Pictured Cliffs Pocl and the productien
of gas from the Dakota Producing Interval through parallel
strings of tubing. Applicant further seeks approval of an
unorthodox gas well location for said Sanchez Well No. 1.

CASE 1924:

| CASE_1925:

CASE 1926

AT

Application of Caulkins Oil Company for a gas-oil dual o
completion, an unorthodox o0il well location and an exceptlon

to the casing requirements of Order R-1191. Applicant, in
the above-ctyled cause, seeks an order authorizing the dual
completion of its D-140 Well, located 990 feet from the North
and East lines of Section 11, Township 26 North, Range 6
West, Rio Arriba County, New Mexico, in such a manner as to
permit the production of gas from the South Blanco-Dakota
Pool and the production of o0il from the Tocito formaticn
adjacent to the South Blanco-Tocito 0il Pool through parallel
strings of tubing. Applicant also seeks an exception to the
casing requirements of Order No. R-1191. Applicant further
seeks approval of an unorthodox oil well location for said
D-140 well.

Application of Honolulu 0il Corporation for approval of a
unit agreement. Applicant, in the above-styled cause, seeks
approval of its North Mullis Unit Agreement, which unit will

‘embrace approximately 1922 acres of State, Federal and fee

land in Townships 14 and 15 South, Chaves

Range 29 East,
County, New Mexico. .
Application 6f Honde Oil & Gas Company for approval of an
automatic custody transfer system. Applicant; in the above-
styled cause, seeks an order authorizing it to install an
automatic custody transfer system to handle the Empire-Abo
Pool production from all wells located on its State 647 Lease
consisting of the NE/4.SE/4, S/2 NE/4, and NE/4 NE/4 of
Section 6, Township 18 South, Range 28 East, and the E/2 E/2
of Section 31 and the SW/4 and NE/4 of Section 32, all in
Township 17 South, Range 28 East, Eddy County, New Mexico.
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Docket No, 9-60

CASE 1927: Application of J, W. Brown for the establishment of special
rules and regulations governing the Brown Pcol in Eddy County,
liew Mexico, to provide for 2'3-acre spacing in sdid pool.

CASE 1928: Application of Franklin, Aston & Fair, Inc. for an amendment
of Order R-157% and for permission to install an automatic
custody iransfer sysiem. Applicant, in the above-styled
cause, seeks an amendment of Order R-1573 to include the NW/a
NW/4 of Section 5, Township 18 South, Range 28 East, Empire-
Abo Pool, Eddy County, New Mexico, in the commingling autiior-
ization granted by said order. Applicant further ceeks

: permission to install an automatic custody :irausier sysiem

: to handle the commingled Empire-Abo Pool produciion from ulie

: « three leases authorized by Order R-1575.

S s e 4




‘Western Development
B Cﬂm nNa 11\7 of Delaary

R —-a—

SENA PLAZA, SANTA FE, NEW MEXICO
TELEPHONE 3.5548

P. O. Box 427

Artesia, New Mexico
March 15, 1960

Franklin, Aston & Fair, Incorporated
Box 769
Roswell, New Mexico

e s < b e 4 0 in

Re: State Lease No. 647, Western
Development Company
oah . o e . Pronexty File No. -38

Dear Sirs:

It has been brought to our attention by a letter from Mr, James T,
N : Jennings dated March 7, 1960 that Pan American Petroleurn Corp. and

R L R Franklin, Aston and Fair, Inc, are drilling an Abo well in the NW/4 NW/4
= : ' (Lot 4), Section 5, T-18-5, R-28-E, Eddy County, New Mexico. We under-
stand that there is an application before the New Mexico Oil Conservation
Commission to commingle the production from the above well, by means

of a L, A,C. T, unit, into a common tank battery with separately metered
wells on State Leases B-11594, B-7966 and B-2071.

The productmn from the subject well will of necessity be trans-
ported by pipeline across State 647 lease to the tank battery located in the
‘ ) SE/4 NW /4, Section 6, T-18-S, R-28-E, Insofar as Western Development
N B Company’s ownership in State 647 lease is concerned we have no objection
' to the tran5portauon of oil by Franklin, Aston and Fair, Inc. across the
lease. This perr’ussmn is granted with the provision that Franklin, Aston
and Fair, Inc, is not authorized to enter the State 647 lease without secur-

ing perm1ss:.on of the land owner s and other necessary or interested '
s : : i : parties, It is further provided that Franklin, Aston and Fair, Inc. will

: ' protect Western Development Company from any and all claims or dam-
ages that may result from their work,

R I

' R -' Very truly yours,

BEFOQC EY.AMINER uTZ WESTERN Dﬁ\g%f:;t{fbrr COMPANY

Lo b AT COMMIS JON
T e et NO. _____J.-/é YW LF
| Y NO. /7&? M. E, Spitler
S . - » General Manager

MES:ds

cc: James T, Jennings
J. P, White Building
Roswell, New Mexico

T A enb St S ST T e S e iR e T R At O R N i L AR R
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March 18, 1960

Franklin, Aston & Fair, Inc.
J. P, White Building
- Roswell, New Mexico

L e e A Aty e A 2 . e Aot

Gentlemen:

Pursuant to the recent request of your attorney,
Mr, James T. Jennings, please be advised Hondo 0il &
.Gas Company has no objection {to vour tranceporting oil
from yowwell in the NWiNW} (Lot 4) of Section 5,
across Hondo's lease B-647 in the E4 and NW% of the
NE4 of Section 6, to your tank battery in the SE}NW}
of Section 6, all in Township 18 South, Range 28 East,
Eddy County, New Mexico,

G 2

You will, of oourse, be expected to use reason-
able care to avoid disturbance of existing installations
on our lease and to make your own arrangements with the
surface owner.

Yours very truly,

HONDO OIL & GAS COMPANY

3

-esident

e R TR bk e T
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Franklin,
Box 769

Aston & Faiy, Inc.

Roswell, New Mexico

Gentlemen:

This is to advise that Yates Brothers consisting of
Harvey E. Yates, S. P. Yates, Martin Yates III and John A. Yates,
who are the owners of an interest in lease B-647 insofar as it
covers the EXNE% and SW%NEY% Sec. 6, T. 18 S., R. 28 E. have no
objections -to your transporting oil from your well located in
the NwhNw)k (Lot 4) Sec. 5, T. 18 §., R. 28 E. to a tank hattary

Artesia,
March 21,

located in the SEY%NwWX% Sec. 6, T. 18 S., R. 28 E.

We will expect you to use reasonable care to avoid
the disturbance of existing installations on our lease and it
will be necessary for you to make your own arrangements with
the surface owner for any surface damage, and you shall protect
us from any and all claims for damages which may result from

your operations on our lease.

Yours very truly,

YATES BROTHERBS

New Mexico
1960

i
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“CASE 1948
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. 9-60

CASE 1927:

RN bl O P eiss™ 50

Application of J. W. Brown for the establishment of special

rules and regulations governing the Brown Pool in Eddy County,

Neiws Mexico, to provide for 24-acre spacing in said pool.

STy

Application of Franklin, Aston & Fair, Inc. for an amendment

of Order R-1575 and for permission to install an automatic
custody transfer sysiem. Applicant, in the above-styled
cause, seeks an amendment of Order R-1573 to include the NW/4
NW/4 of Section 5, Townsh1p 18 South, Range 28 East, Empire-
Abo Pool, Eddy County, New Mexice, in the commingling author-
ization granted by said order. Applicant furtier ceeks
permission to install an automatic custody :rausier sysiem
to handle the commingled Empire-Abo Pool produciion from e
three leases authorized by Order R-1575.
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0il Conservation Commission - 9 a.m,,

No. 9-60

EXAMINER HEARING MARCH 23, 1960
Mabry llall, State Capltol,

DOCKET :

Santa Fe

The following cases will be heard before Elvis A, Utz, Examiner, or A, L,
Porter, Jr., Secretary-Director:

- CASE 1923:

CASE 1925:

CASE 1926:

TR T R it WL M

Application of Caulkins 0il Company for a gas-gas dual
completion and an unorthodox gas well location. Applicant,
in the above-styled cause, seeks an order authorizing the
dual completion of its Sanchez Well No, 1, located 560 feet
from the North line and 660 feet from the West line of Section
24, Township 26 North, Range 0 West, Rio Arriba County, New-
Mexico, in such a manner as to permit the production of gas
from the South Blanco-Pictured Cliffs Pool and the production
of gas from the Dakota Producing Interval through parallel
strings of tubing. Applicant further seeks approval of an -
unorthodox gas well location for said Sanchez Well Ne. 1.

Acvend 2 oin ¥ P .-‘II..‘.. 3
r\pl.l.L.LbiLUll ‘OL Lvduiniiisd

completion, an unorthodox 0il well location and an exception
to the casing regquirements of Order R-1191. Applicant, in
the above-styled cause, seeks an order authorizing the dual
completion of its D-140 Well, locaied 990 feet from the North
and Eact lines of Secticon 11, Township 26 North, Range 6
West, Rio Arriba County, New Mexico, in such a manner as to
permit the production of gas from the South Blanco-Dakota
Pool and the production of oil from the Tocito formation
adjacent to the South Blanco-Tocito 0il Pool through parallel
strings of tubing. Applicant also seeks an exception to the
casing requirements of Order No. R-1191., Applicant further
seeks approval of an unorthodox oil well location for said
D-140 well.

Application of Honolulu Oil Corporation for approval of a
unit agreement, Applicant, in the above-styled cause, seeks
approval of its North Mullis Unit Agreement, which unit will
embrace approximately 1922 acres of State, Federal and fee
land in Townships 14 and 15 South, Range 29 East Chaves
County, New Mexico.

Application of Hondo 0il & Gas Company for approval of an
automatic custody transfer system. Applicant; in the above-
styled cause, seeks an order authorizing it to install an
automatic custody transfer system to handle the‘Emplre—Abo\
Pool production from all wells located on its State 647 Lease
consisting of the NE/4 SE/a, S/2 NE/4, and NE/4 NE/4 of -
Section 6, Township 18 South, Range 28 East, and the E/2 E/2
of Sect1on 31 and the SW/4 and NE/4 of Section 32, all.im -
Township 17 South, Range 28 East, Eddy County, New Mexico.



JAMES T. JENNINGS
ATTORNEY AT LAW
J.P.WHITE BUILDING
ROSWELL, NEW MEXICO,

—— !

MAIHN 2-8432 e : ’ , 1

March 3, 1940

B2 T ¥4

e b a5

Caer /92
01l Conservation Commission
~ , \ Box 871
- Santa Fe, New Mexico

Gentlemen:

N Enclosed herewith you will find aq_app1ication
on behalf ot Franklin, Aston & Frair, Inc. 1in triplicate

[P NS N

duction from an additional well located on Lot 4, Section
5, T. 18 S., R. 28 E. can be commingled with production
from the remaining wells which are covered by the same
leases and also requesting authority to install a LACT ' ]
system. 4

I would appreciate it if you would set this
down for hearing before an examiner at an early date
and advise me the date of the hearing as soon as possible.

JTJ:cs
Enc.
cc: Franklin, Aston & Fair, Inc.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
FRANKLIN, ASTON & FAIR, INC. FOR AN
ORDER AUTHORIZING THE INSTALLATION
AND USE OF AUTOMATIC CUSTODY TRANSFER
EQUIPMENT ON THEEE SEPARATE STATE

LEASES IN EDDY COUNTY, NEW MEXICO AND . 7/)

FOR PERMISSION 70 COMMINGLE PRODUCTION S 7

FROM ALL OF SAID LEASES [
APPLICATION

Comes now Franklin, Aston & Fair, Inc. and makes application
for an order authorizing the installation and use of automatic cus-
tody transfer equipment and to commingle producﬁion frbm the three
separate leases hereinafter described covering the following de-
scribed lands in Eddy County, gewihekiéb;‘ﬁo-wit: o

WkSEY%, SEX%SWX Section 31, Township 17 Sduth, Range

28 East; Lot 4 (NW4NW%) Section 5, NERNWY, Skhiwk,

N%sw% Section 6, Township 18 South, Range 28 East

1. That the above described land is covered by three

Separate State 0il and Gas Leases and the lease numbers, record

owners and lands embraced in the respective leases are as follows:

B-11594  Franklin, Aston & Lot 4 (NWhNWY) Sec. 5, »

Fair, Inc. NEXNwY, shkNwk, Nkswk
Sec. 6[ To 18 S-, Ro 28 E-

B-7966 Bert Astdn SEXSwk% Sec. 31, T. 17 S.,
R. 28 E.

B-2071 Bert Aston and Fair WX%SEY% Sec. 31, T. 17 S.,
0il Company ¢ R. 28 E.

The above described leases insofar as they cover the above
described ‘lands are subject to an operating agreement dated August
26, 1959 made and entered into by and betweeh Franklin, Aston &

Fair, Inc; Bert Aston and Esther Aston, his wife; R. W. Fair and

Pan American Petroleum Corporation, and that Franklin, Aston & Fair,

Inc. is the operator under the terms and provisions of the operating

agreement. The parties to the operating agreement are the owners of.

all the working interest and have all consented to the commingling
of all production.

i R BN e T R N

L
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kcovering all. of the above described land exce f ot 4 (Nwinuk)

' {nteFest owners are now drilling the BN #1 well located on Lot 4,

2. That by Order No. R-1573 dated January 18, 1960, the

Commission authorized the commingling of Empire-abo pool produc-

tion into a common tank battery from the above mentioned .leases

Section 5, Township 18 South, Range 28 East and the working -

Section 5, Township 18 South, Range 28 East which is on Lease

B-11594 and propose to commingle Empire—Abo production from this
well into the centralized storage facility located on the SE¥NwX%
of Section 6 with production from the other portiocons of the above

mentioned leases heretofore authorized by Order R-1573.

3. That there is a common beneficiary of a11 the Iand

covered by the above mentioned gtate Leascs including Lot 4, Section
5, Township 18 South, Range 28 East in £hat all of the lands are
gommon School lands.

4. That the applicant is.the operator of the leases insofar
as they cover the above described land and ﬁhat wells have been
drilled on or are drilling on each 40 acre subdivision.

5. In order to provide for efficient operation and to
properly handle prodnctionlfrom the wells located on the above
described land, the applicént desires to install lease automatic
transfer custody equipment and in cbnnection therewith the applicant
proposes to measure the oil passing through the automatic custody

transfer equipment by means of positive displacement meters and

the production from each lease wiil be metered separately.

6. That the automatic custody transfer system will be -
equippped so as to prevent undue waste of oil in the event of mal-
function or flow line break.

7. That the commingling of productlon from the well located
on Lot 4 (Nwigw%) Section 5, Township 18 South, Range 28 East -
into a centralized storage facii¥ty and the installation of aufo—
matic custody transfer equipment will be in the interest of con-

servation and ﬂillunotfcauss»wasteverwiﬁpairﬂcuxrgiativé"rightsi'l““fh




WHEREFORE, applicant requests the Commission to set this
matter down for hearing at an early date for the purpose of
amending Order No. R-1573 to permit the commingling of production
from the well located on Lot 4, Section 5, Township 18 South,
Range 28 East with the production from the other wells described
in said order and to authorxize the installation and use of an
automatic custody transfer system.

That notice of the hearing be published as required by

law and that after said hearing the Commission lssue an order

amending Order No. R-1573 to permit the commingling of production

from the additional well and authorizing the installation of an

P SR I PR [ S
cmatic custody transfer sydidii.

5 t
Dated this day of March, 1960.

o alpde

Respectfully submitted,

FRANKLIN, ASTON & R, INC.

PR T S R T

N

bswell, New co
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CASE

OIL CONSERVATION CO:'JISSION
SANTA FE, NEYW 1'5XICO

Date

3‘23’60

2"}?-Qo

/7 }£ Hearing Date

".y recommondations for an order in the above numbered cases are as follows:

W@/_M R et Do, L.
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; BEFORE THE OIL CONSERVATION COMMISSION"
é OF THE STATE OF NEW MEXTCO . =

IN TH& MATTER OF THE HEARING
CALLED BY THE OII, CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING: 4

TR IPL  E TUR LT P
CASE No. 1839
Order No. R-~1573

APPLICATION OF FRANKLIN, ASTON
& FAIR, INC. FOR PERMISSION TO
COMMINGLE THE PRODUCTION FROM
. THREE SEPARATE LEASES IN EDDY
COUNTY, NEW MEXICO

s e i - ORDER OF THE COMMISSION

BY THE COMMISSION:

o _ o _ This cause came on for hearing at 9 o'clock a.m. on :
i L -January 6, 1960, at Santa Fe, New Mexico, before Daniel S. Nutter,
. R Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this_ _18th day of January, 1960, the Commission, a
quorum being present, having considered the application, the evi-~
dence adduced, and the recommendations of the Examiner, Daniel S.
Nutter, and being fully advised in the pr=mises, . ‘

FINDS:

Al

(1) That due public notice haying been given as réqyirea
by law, the Commission has jurisdiction of this cause and the sub-
ject matter thereof.

(2) That the applicant is the operator of the following-
described State leases in Eddy County, New Mexico:

B-11594 NE/4 NW/4, S/2 NW/4, N/2 SW/4 of Séction 6, MW/t wify/

- Township 18 South, Range 28 East, —’ﬂ___—__‘\\;;i—;ft:;-a

B-7966  SE/4 SW/4 of Section 31, Township-17 South,
- Range 28 East,

B-2071 W/2 SE/4 of Section 31, Township 17 South,
'Range 28 East.

(3) "That the applicant pr0poses to commingle the Empi:e—nbo
Pool production from the aforesaid leases into a common tank -
battery after separately metering the production from each lease.

e e

i g e
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Case No. 1839
Ordexr No. R-1573

(4) That approval of the subject application will neither
cause waste nor impair correlative rights, provided adecguate {
treating, testing, and storage facilities are installed.

|

IT IS THEREFORE ORDERED:

4

: . That the applicant be and the same is hereby authorized to 1

: commingle in a common tank battery the Empire-Abo Pool production

; from the following-described State leases located in Eddy County, .
New Mexico:

B-11594 NE/4 NW/4, S/2 WW/4, N/2 SW/4 of Section 6,
- Township 18 South, Range 28 East.

B-~-7966 SE/4 SW/4 of Section 31, Township 17 South,
Range 28 East, ' 1

b o B-2071 W/2 SE/4 of Section 31, Township'l7‘South,
' : ; Range 28 East,

PROVIDED HOWEVER, That the production from each of the above-
described leases shall be separately metered prior to commingiing.

: FROVIDED FURTHER, That the applicant shall install adequate
facilities to permit the testing of all wells located on said
leases at least once each. month to determine the individual pro-~
duction from each well on each lease.

IT IS FURTHER ORDERED:

That all meters shall be operated and maintained in such a
manner as to ensure an accurate measurement of the liguid hydro-
carbon production at all times.

e 1 e st e s S -

~ That meters shall be checked for accuracy at intervals not
to.exceed one month until further direction by the Secretary-~
Director.

Meters shall be calibrated against a master meter or against

a test tank of measured volume and the results of such calibration
‘ ; filed with the Commission on the Commizsion form entitled "Meter

Rty : Test Report.”

T e

‘v .
TR 1) et et .
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: Case No. 1839
Order No. R-1573

DONE at Santa Fe, New Mexico, on the day and vear herein-
above designated. :
STATE OF NEW MEXICO .
O1L CONSERVATION COMMISSION

JOHN BURROUGHS, Chairman
MURRAY E, MORGAN, Member -

A. 1., PORTER, Jr,, Membar & Secretary

[ o -
9 . - : )
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Oll. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

April 4, 1960

Nr. James Jennings

Box 977

Roswell, New Mexico

Dear Sir:

On behalf of your client, Franklin Aston & Pair,

Inc,, we enclose two copies of Ordor R-1573-A in
Chse 1938 issued by this cuulillion April &, 1960.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

ir/

!nclo-uron: (2)
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 1928
Ordex No. R-1573-a

APPLICATION OF FRANKLIN, ASTON
AND FAIR, INC. FOR APPROVAL OF
AN AUTOMATIC CUBTODY TRANSFER
BYBTEM IN THE EMPIRE-ABO POOL,
EDDY COUNTY, MEW MEXICO, AND

FOR AN AMENDMENT OF ORDER R-1573,

ORDRR O¥ THE COMMISSION

EI_ TER COMMIBSION:

This csuse omme on f£for hearing at 9 c'clogk a.m. oa
Maxch 23, 1960, at Santa Fe, New Nexico, befors Elvis A. Ut=x,
Rxaminex duly appointed by the Oil Conservation Commission
of New Mexico, hereimaftexr referred to as the "Commissionm, "
in ascordance with Rule 1214 of the ca-utuiaa Rules and
Mulatieu

MOW, on this 4th day of April, 1960, the Commission, a
quorum being present, having considered the application, the
avidenas sdduted, and the recommsniations of the Examiner, .
Clm A, Utz, and being fully advised in the premises,

¥INDSs

~ {1) That due pdliic noel.«!mrinqbouglm as requized
hy law, the Commission has jurisdiction of this asuse and the
nbjut matter thereof.

: (2) Mhyem:!o. l—lS'IJthomueutmm
toec.&a'hth-ma-abo Pool production from all wells
losatad on the following-described State leases im County,
New Maxico, after separately metsring the prodwetiom from sach
a8

B-11594 NE/4 WW/4, 5/2 W/4, N/2 0M/4 of
Sestion 6, Tomahip 18 Sowth,
range 28 Bast

B-7966  SE/4 SW/4 of Sectiom 31, Towmakip 17
South, Range 28 Rast

2071 W/32 8Rm/4 of Sestiom 31, m’ 17
Boukh, Ramge Bi Rast

: (3) That the spplicant seeks an memdnent of Owder
ro. a—mzumhaaamumm:mnm
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CASE No, 1928
Order No., R-1573-A

comuingling authorization, eaid 40-acre tract being t;g_yw/‘a

WW/4 of Sectiion 5, Townshidp 18 Soutn, Range 28 Bast, DiPM
Eddy County, New Mexico, a portion of State lease B-1159%4.

(4) That the applicant proposes to install an automatic
custody transfer system to handle the Empire-Abo Pool pxocduction

- from all wells presently completed or hereafter drilled on the
leases descoribed in Pindings 2 and 3, separately metering the

production from each lease,

(5) That all meters used in the above-described automatic

-gustody transfer system should be ghecked for accuracy once sach
“month and the results of such tests furnished to the Commission.

(6) That the prcvioue use of autmtic custody txane fer

Ceguipmant, SAmilar Lo thal pivpowed Wy the appiicant, has shown
~that snch egquipment is a reliabls and economic means of tians-
' fexring the custody of oil, and that the use of such equipment
' should bs permitted, provided adaquate safety features are
_incorporated.

18 RE ORDERED} B
{1) That Order No. R-1573, be and the same is hersby

-ﬁgrsoded .

(2) That the applicant, Frapklin, Aston & Faix, Ine., be

~and the same ig hareby authorized to goumingle the Empire-Abo

“Pool production from all wells presently completed or hereafter
"drilled on the following-described State leases in RBddy Coumty,
New Mexieo, and to install automatic custody transfer oquimt
"to handle said production:

3-11594 WW/4 ¥M/4 of Section 8 and KE/4 /4,
$/2 Wi/4 and N/2 sW/4 of Sectien 6,
Township 18 South, Range 28 East

B-7966 $8/4 SW/4 of Seetioa 31, Towmship 17
South, Range 28 East

B-2071  W/2 SE/4 of Seation 31, Township 17
South, Range 28 East

; PROVIDED HOMEVER, That the productiom from esch of said
leases 1 Ds separately metered prior to eoa-mqnag

%&%- That tha applicant shall mmx high
. level safety shut-in switehes im the storage tanks whioch will
"shut—in the wells at the header, thus prevesting the overxflew
gozalntumuuzmﬂozmm

FROVIDED FFERR, That the automatic eustody transfer
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CASE No. 1928
Ordexr No. R~1573-A

system shall be so equippad as tc shut-in the flowing wells
at the wellhead in the eévent of a flow-line break.

PROVIDED FURTHER, That the applicant shall install
adequate facilities to permit the testing of nll wells on the
above-described leases at laast once aach month to determine
the individual production from each well.

IT IS FURTHER ORDERED3

That all méters used in the above-described sutomatic
custody transfer system shall be operated and maintained in
such a manner as to ensure an accurate measurement of the

liquid hydrocarxbon production at all times.

‘Fhat meters shall be checked for accuracy at least onoe

. @agh month until further direction by the Secrstary-Direator.

That meters shall be calibrated against a master meter

or against a test tank of mwasured volume and the results of

such acalibration filed with the Commission on the Commission

. form entitled “Meter Test Report."”

' DONE at Santa Fe, Kew Maxico, on the day and yaaz hereim-—

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN BURROUGHS, Chaiyman
MURRAY E, MORGAN, Membar

PORTER,

A. LO
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PAGE 1
BEFORE THE R
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
March 23, 1960
EXAMINKGR HEARLING
IN THE MATTER OF:
Apvlication of Franklin, Aston & Fair, Inc.
for an amendment of Order R-1573 and for
permission to install an automatic custody
transfer system., Applicant, in the above-
styled cause, seeks an amendment of Order
Case 1928

R-1573 to include the NW/L NW/4 of Section

5, Township 18 South, Range 28 East, Empire-
Abo Pool, Eddy County, New Mexico, in the
commingling authorization granted by said
order., Applicant further seeks permission to
install an automatic custody transfer system
to handle the commingled Empire-Abo Pool
production from the three leases authorized
by Order R-1573.

-— an e e 4w s em wm em em e s @e Wm en N AR oD en e e W W M o - &

Yt g Nam Nt Nt Vgt et et Nt Vet Nl Nl Nttt il “vplt  “gu®

Elvis A. Utz, Examiner

TRANSCRIPT OF HEARING

MR. UTZ: Case 1928,

MR, PAYNE: "Case 1928. Application of Franklin, Aston
& Fair, Inc, for an amendment of Order R-1573 and fbr'permission

to install an automatic custody transfer system.™

(Marked Applicantts Exhibits A
“through D for identification.)

MR. JENNINGS: Mr. Examiner, I am James T. Jennings of

Roswell, appearing for Franklin, Aston & Fair., We have two wit-

nesses, Mr. Tom Stephens and‘Mr; Albert Green, and if you‘gent;
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SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO
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WITNESS
TOM STEPHENS

Direct Examination by Mr, Jennings

ALBERT H. GREEN

Direct Examination by Mr, Jennings
Cross Examination by Mr. Utz

PAGE
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ALBUQUERQUE, NEW MIXICO

[ w311 stand and be sworn.
(Witnesses sworn,)

TOM_STEPHENS

called as a witness, having been previously duly sworn, testified

as follows:

DIRECT EXAMINATION

BY MR. JENNINGS:

Q Would you étape your name, please?

A Tom Stephens.

Q Ry whom.are vou employed, Mr. Stephens?

A Franklin, Aston & Fair, Inc.

) You are the land man for Franklin, Aston?

A YFs,ksir.

Q Franklin, Aston & Fair are the operators of the area

in the map on the wall which is part of Exhibit A?

A They are.

Q They are currently operating the areas which are out-
lined now in green and in red and in black and also the area out-
klined in blue?

A That‘is correct,

Q How many producing wells do you have in the area?

A We have eight at this time and we have 3all excépt the

area surrounded by the blue and that well is down now to about

5,000 feet.




- . ‘ PAGE 3
TQ Thiv are 1 THre¢ separate stale Tedses?
A Three separate state leases,
Q I believe, Mr. Stephens, that you are now commingling
- s production from the area outlined in green, in red and in black
g pursuant to an order of this Commission in Case No. 18397
; S é A That is correct.
[ 3 o .
: L:f MR, JENNINGS: At this time, in the interest of con-
i § serving time and of getting to lunch on time, we woulu like to
:“_ﬁ, ~ Eﬁ offer the testimony in evidence heretofore offered in Case No,
] ST R E;') :
C & 1839, the companion case.
P = | -
| b : MR, UTZ: Without objection, the evidence entered in
,  g Case 1839 will be made a part of this record.
:-, T Q.'
§ MR, JENNINGS: Thank you.
e & Q I think that pursuant to the order entered in Case 1839,
. P~ .-
! = which was Order No. R-1573, oil is being commingled in these leases$? }
7S ‘
o . A Thatts right.
',,;\“’"‘; m ‘ :
a_‘ g Q Where is the tank battery?
o 9 :
EAY L
e % E A It*s in the Southeast Quarter of the Northwest Quarter
o = | :
: ?M Q2 cf Section 6, It's about 400 feet directly south of the BB No. 2
i i £ | well.
: S 1 4 .
: : 3 “ < Q You are now in the process of completing the well on the
» area outlined in blﬁé, which is Lot L or Northwest Northwest Quar-
' ;“; ter of Section 5, Township 18?2
i —
I A That is correct,

’?o‘
A
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PAGE |,

[ QT The ovnership common under all of the four tracts? T
A They are.
Q I believe the area in blue is part of the same state

lease as the area in green which is Lease No, 115942

A That is correct.

Q Do all of these leases have the same common beneficiary?
A Theytre all common schools,’

Q Have you obtained the consent of the Commissioner of

A We have.

Q T hand you here what has been marked as Exhibit C and
ask you to identify it.

A That is correct.

Q What is that, Mr. Stephens?

A It is giving us vermission to commingle from all these

three separate state leases.

Q From the Commissioner of Public Lands?
A That is correct.
Q In order to commingle production from this latest welil,

is it necessary tG cross another property or lease owned by other
parties?
A It is.

Q I believe that is part of State Lease 647.

A That is correct.
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PAGE 5

] Do you know the ownership of that Teasw?
A Yes, itt's Hondo,Western Development and Yates Brothers.
Q Have you requested and cbtained the permission of any of

the owners of this lease to your laying a line across that lease
to commingle production?

A Yes, we have.

Q I hand you here what has been marked as Exhibit B and

ask you to identify those instruments.

A Those are the instruments giving us permission.
3 Drisfly, thoy arc cconzent from Western Development .

Company and Hondo 0il & Gas and Yates Brothers?
A That is correct.
Q Mr. Stephens, will it effect a considerable savings if

you are permitted to commingle production into one common storage?

A Yes., It will save two 500 barrel tanks at least,

~

maybe more.

Q Unless you are permitted to commingle this production,
it will be necessary for you to install two additional 500 gallon
tanks on Lot 4?

A That is correct.

v

Q Roughly what would be the cost of installing these tanks

A We estimate about $6,000.

MR, PORTER: Did you say galions or barrels?

A Barreisa.

b R R




PAGE 6

B ~ MR. JENNINGS: 1 might have said gall

ns, 1T dId, It

was a mistake,

Q What storage do you have now availavle at your common
. ; g storage battery?
—- 5 A Four 500 btarrel tanks.,
z
. o
3 é’ & Q Unless you are permitted to install the lact system,
: f‘“ ~ N
por =) will you of necessity have to install additional tanks at this
w9
i . common storage?
P m
o = A Yes, we think so.
ot ‘.C,)
i BRI LZD MR. JENNINGS: That is all the testimony we have to
B Py .
] o N s ]
E offer by this witness., The technical testimony will be offered
P
P
g e S by Mr. Creen.-
U S MR, UTZ: Are there guestlons.
5 1 ﬁ MR. JENNINGS: One further question.
'{i\ ‘“‘ N i .
""\” g Q You have obtained the qonsent of all of the working
Pl 1 .
b= F:‘ interest owners to commingle production and install the lact
\, = Z system?
¥ X e
x L E 2 A That is correct.
P z
L Q Oz | : .
s g Q I believe that Pan American is present and Franklin,
[ S (=4
P 3
- g Aston, Fair.has filed the avplication and the other two working
D owe 3 ,
interest owners are Fair 0il Company and Bert Aston?
ot '
T ‘
- A Yes.
Q I hand you what has been marked as Exhibit D and ask you

| +o-didentify that.
il A

e
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PAGE 7
’ A Yes. B - S
by Q What is it?
- g . '
. A It's a consent from Bert Aston and Fair Company for the
4 .
A : commingling and for the lact system.
— 3 MR. JENNINGS: Thatts all.
‘ y ‘
g z MR, UTZ:  Any other questions? The witness may be
P ~ ’ |
, = excused. 3
‘ wie 3 ~ U ' %
;: ; . (Witness excused.) ]
4 x
T &y ALBERT he GRLDN
I
;f . % called as a wipness, having been previously duly” sworn, testified -
7 e~ as follows:
b ot DIRECT EXAMINATION
R )
S BY MR. JENNINGS:
B~
_,‘ ~ Q State your name, please. -
P :
,‘ e E A My nasme is Albvert H. Green.
i..‘;q :
’ ;‘i § Q You are employed by the Pan American Petroleum Corpora-
%“! E tion, Mr. Green?
bed Z
-~ & g A Yes, sir, that is correct.
o = %
- = 3 What capacity?
. Sz : ° 7 ;
L g A Petroleum engineer in the Lubbock District Office.
2
- o ) . - ‘
3 Q Have you heretofore testified before this Commission and
had your qualifications as an engineer accepted by the Commission?
=~ A Yes, sir.
j - Q Mr. Green, have you prepared, or had causal to ha-vg been
5&'—‘

|

SRR T T LI e e
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prevared a olat §ﬁow1ng“th@“ﬁréa“on“which“yUU“prﬁpUse'tn“ccmming}é~
production and install this unit?
A Yes, sir., It's that vlat that's now exhibited on the
bulletin board and included as Attachment 1 of Exhibit A,
Q As testified by Mr. Stephens, that shows the area on

which you vropose to install the lact equipment?

A Yes, sir. That's correct. In the lease designated by
the area outlined in green,

Q  That's where the equipment will be installed?

A Yes,~sir, at the commingled battery. |

Q Mr. Green;,do you know the approximate depth of the
‘weil which is located»on the tract outlined in blue which is the.
new well now being drilled?

A Yes, the latest information that I have is that itt's

down to 5,000 feet.

Q When can we anticipate that well will be completed?
A Within the next seven days.
Q. Itts proposed to commingle vproduction from this well intg

the common storage facility located in the Southeast Quarter,

Northwest Quarter, Section 67

A Veae o e
aa FRR VS ] L Y R ]

Q Will meters be inctalled in connection with the additions

al well which ﬁill‘adequately measure all the oil produced?

A——Yes, sir thatts correct,

ok ',‘i,“'u'.'x,- Gy Ak e gl LR R S e T S

R R T U T T
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PAGE Q

| into this in more detail or is that sufficient?

Q How often will +'ese meters be checked?
A They'll»be,checked periodically as directed by the 0il
Conservation Commission, ordinarily over a period not to exceed
thirty days.

Q Mr. Green, would you refer to Attachment 2 of Exhibit A
ané exvlain briefly the lact system which you propose to install,
‘bearing in mind that the Commission has been thréugh this on a
number of occasions recently?

A Yes, sir. Attachment 2 of Exhibit A shows a schematic
drawing qf the qgmmingled or central battery as well as the lcase
automatic custody transfer :installation. Referring to that
schematic drawing, the flow can be described askafter the pfoductic
passes through the lease production headers, the individual lease
separatars, the individual lease production meters, and that is
shown by color coding to demonstrate that the prodﬁction does not
commingle until it passes through the lease production meters.

After having been metered individuvally by leases, the oil
passes into the surge tank, which is Item F on the schematic
drawing, As the level of oil builds up in tank F to float switch’
G, the pipeline pump marked item I on that drawing is automaticallj
started, The flow of o0il is then moved to the pipeline through
the various piecés of equipment of the lact system.

MR, JENNINGS: Would the Examiner like Mr. Green to go

248

i
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PAGE 10

3

some ‘questions about the tank later on,

Q Mr. Green, what type meters do you propose to use?

A They will be positive displacement meter type.

Q Has the accuracy of these meters been proven?

A Yes, sir, they have. We have several meters of the type

now in operation in the Empire-ibo Fool.

Q Will the meters be checked for accuracy at regular
intervals?
A Yes, sir, as directed by the 0il Conservation Cowmissioni

Q Will the lact system which you have just described be
equipped so‘as to prevent undue waspe of oil in_the event of mal-
function or flow line break? )

A In the event of malfunction of the lease automatic custoq
transfer system there are automatic safeguards, yes, sir,

Q Has your past experience with equipment_of this type
establiched that it is reliable and an economic means of trénsfer-
ring custody of o0il?.

A-j Yes, it is.

Q Will the installation of such gquipment resuit in a sub-n
stantial saving to the operator and be ip the interest of conser-

vation?

A Yes, sir, it certainly will,

Q Just briefly, how will that be effected?
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TR Well, the TTeasy automatic “custody tramsfer—system ————

- costs less than would ordinary lease storage facilities.

pace 11

enables you to have less storage on the lease, and with less
storage your hydrocarbon losses are reduced by the fact that you
have less storage tanks in which to accumulate oil, Therets
manpover savings because of the automatic features of the lease

automatic custody trarnsfer and therets also a monetary savings to

the operator in that the lease automatic custody transfer system

Q  Mr. Green, do you know who is purchasing the production
from this lease, these;leaseé?

A The oil is run by Service Pipeline., 1 believe Indiana
0il PurChasing Company is the purchasér.

Q Has Service Pipeline Company agreed to take the oil froml
the system if the system is installed?

A Yes, sir, they have, and they have, we have included in
Exhivit & as Attachment 2 a letter from Service Pipeline Company
so designating.

| MR. JENNINGS: I believe that?!s all.

CROSS EXAMINATION

BY MR. UTZ:

Q Mr.'Green, how do you run the o0il out or-tﬁe”béd oil

tank?

Because such small quantity of bad oil is anticipated
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"in the tank and after thé eniolsion is bLroken the water is drawn
from the tank and the treated oil is then returned to the pipeline

surge tank by the means of the recircle pump, which is designated

item T,

Q Thatts manual operation then?

A Yes, sir, because of the small volume of bad oil anti-
cipated.

Q If your sampler indicates bad oil, it automatically runs

0il into this tank?
A If the B. S. and W. monitor detects bad oil it auto-
matically diverts to that tank, yes, sir.

Q How long does this go on, as long as itt's detecting bad

A Yes, sir, that?!s correct.

Q Whatts the capécity of that tank?

A Right now itts anticipatedkthat-we'll use a 500 barrel
tank for a bad oil tank as well as for the pipeline surge f&nk.

Q . What if the tank gets full?

A It will overflow into the pipe, Surge Tank F, by means
of an equalizing line.

Q ‘Is that equalizing line large énough to take the full

flow?

A Yes, sir. We normally install it for batteries that

. juction of the quantity that this tank handles,
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' daily production of 600 barrels a day, and with daily attendance by

pace 13

a six inch line,

Q Then if tank ¥ fills un with bad oil above switch G,

then what happens?

A Well, if both tanks are filled we don't anticipate that

it will ever get to that condition because of two 500 barrel

storage tanks that provides a thousand barrels of storage wiih

! personnel of the operator that condition is not expected to occur.

Q I ncte you only have one high level switch on this

system also?

A Yes;\thatfs‘the starting switch for the pipeline pump.

Q In the event it fails, the tank will run over?
A No, the tank will overflow into the bad oil tank,
tank S.

Q When that tank fiils, then what happens?

A Here itt's the same ébndition that because the tanks are
joined with equalizing line, we have available a thousand barrels
of storage and with the pumper or production infcrmation man in

daily attendance, hetll catch that situation before the other tankp

has an opvortunity to overflow,
;

Q What¥s the allowables on these leases?

A Right now therets eight wells and we anticipate a ninth

L well and the current allowable is, I believe, 66 barrels per day.

S el S KRR A

e e T
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B Q" Around ¢lose to 700 barrels a day?
A Yes, with a thousand barrels of storage and under or-

dinary circumstances the Jease will not be unattended for any

f”; 3 period exceeding eight or ten hours.

e b Q There will be a maximum number of wells going into this
: & system?

e

T A Yes.

Q Will you be willing to install another safety valve,

"high level valve on tank F?7

A For what purpose?

A"

Q As a safety precaution to avoid running over of the tanks

in case of failure of switching.

A This switch would accuate the lease shut in valve?

Q Yes, shut in the wells.

A If thatts required, in my opinion it's not necessary at
this time,or any time for that matter, so long as the tank battery
serves the leases that are in consideration.

Q Isntt it possible that a lease man could come to a lease#

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

actually your switching could be inoperative and he wouldntt catch

H
i
i
F -

it unless he checked every item on your entire system, and when he

{_M y

"~
i

left maybe the tanks would be half full and then you would run

another 500 barrels in and start overflowing on the grounq‘for

¥

L maybe several hours ‘before he returned. That's possible, isn't itP

______JL___Jmuugﬁ_pgﬁﬁ;h;gifﬂnwas in attendance at the lease did

1
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not bother "to chéck the quantity of oil-in—thetank-before-—————
leaving the lease, but we anticipate that the person whose duty
it is to look after this lease would make certain that those tanks

werentt even near full before he left the lease for an extended

period of time.

Vel
PHONE CH 3-6691

MR, UTZ: Are there any other questions of the witness?

If not, the witness may be excused,

(Witness excused,)
MR. JENNINGS: We would like to offer Exhibits A through
D into evidence and call the Examiner'!s attention to the fact that
kxhibit A contains several Attachmentus, numbered 1, 2, 3 and k4.
Mr. Examiner, on behalf of the Applicant we would:likevﬁo
state that we anticipate completing the well on Section 5 in the
very near future and if we could get the approval of commingling

as soon as possible, it would be helpful so that we wouldntt have

to install any temporary tankage on this lease.

MR, UTZ: How soon will you complete the well?

MR, JENNINGS: Within the next seven days, within a week}

MR. UTZ: All right, we'll do the best we can, Any

i
DEARNLEY-MEIER REPORTING SERVICE, Inc.

cher statements in this case? The case will be taken under ad-

ALBUQUERQUE, NEW MEXICO

visement and the hearing is adjourned.
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STATE OF NEW MEXICO )
- : S8
COUNTY OF BERNALILLO )
- z I, ADA DEARNLEY, Court Reporter, do hereby certify that the
e § foregoing and attached transcript of proceedings before the New
H : r4
g l'f . g
b é & Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
R ) true and correct record to the best of my knowledge, skill and
X .
i ;:k abillt}’.
=& ! wx IN WITNESS WHEREQOF I have affixed my hand and notarial seal
| S 7
e % this J'7  day of April, 1960.
. Lo E
o= = “Notary Public-Court Regbrter
L e ;
- e My commission expires:
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? :J June 19' 19630
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