CASE 1940: Application of HUMBLE for
permission to commingle Empire-Abo
production in Eddy County, N. Mex.
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‘BEFORE EXAMBNER NUTTER
OIL CONSERVATION COMMISSION
exuiRIT NO. %
cHbt No. /FY4C
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Legend: A -~ Production separator
B - Test separator (metering type)
C - Temporary separator (metering type)
D - Storage tank

2.?_, (g # g;-—

SCHEMATIC DIAGRAM OF PROPOSED METHOD
FOR COMMINGLING PRODUCTION FROM
ABO - CHALK BLUFF DRAW UNIT LEFASES

E} of Wi OF SECTION 9, T-18-S, R-27-E AND
SEX OF Swi OF SECTION 4, T-18-S, R-27-E
EMPIRE ABO PCOL, EDDY COUNTY, NEW MEXICO
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No. 10-60

DOCKET: EXAMINER HEARING APRIL 6, 1960

0il Conservation Commission « 9 a.m., !Mabry Hall, State Caplitol, Santa Fe, New Mexico

The following cases will be heard before Daniel S. Nutter, Examiner, or A. L. Porfer, Jre,
Secretary-Director

CASE 19291

CASE 1930:

CASE 1931:

CASE 1932:

pi/

Application of Rice Engineering and Operating, Inc. for 3n order authorizing
a salt water disposal well. Applicant, in the above~styled cause, seeks

an orcer authorizing the disposal of produced salt water through its E-M-E
SWD Well No. M=33 to be located 165 feet from the South and Viest lines of
Section 33, Township 20 South, Range 37 East, Lea County, New Mexico.
Applicant proposes to inject the produced salt water into the San Andres
formation in the interval from 4500 feet to 5100 feet.

Application of E. P. Campbell for an unorthodox oil well location and for
approval of a "slimehole" completion. Applicant, in the above-styled

cause, seeks permission to reenter a stratigraphic test and attempt a

"slim hole” completion. Said well is the Cities Service Allison Well No. 1,
located 200 feet from the North and East lines of Section 15, Township 14
South, Range 25 East, Chaves County, New Mexico.

Application of E. P. Campbell for an unorthodox gas well location and for
approval of a "slim=hole" completion. Applicant, in the above-styled
cause, seeks permission to deepen a Dayton-Abo Pool well and attempt a
"slim-hole" completion in the Atoka-Pennsylvanian Gas Pool. Said well is
the E. P. Campbell Kleeman Well No. 1, located 660 feet from the South
line and 330 feet from the East line of Section 27, Township 18 Sou»h,
Range 26 East, Eddy County, New Mexico.

Application of Great Western Drilling Company for approval of an automatic
custody transfer system. Applicant, in the above~styled cause, seeks an
order authorizing the installation of automatic cutody transfer facilities
to handle the Caprock-Queen Pool production from all wells on its Rock
Queen Unit, Lea and Chaves Counties, New Mexico.

Application of Ambassador Oil Corporation for a special allowable on a y
temporary basis for one well offsetting a capacity waterflood project f

in the Caprock=Queen Pool, Lea and Chaves Counties, New Mexico. - Said

well in the Ambassador 011 Corporation State "C" Well No. 1, located in the
- SW/4 SW/4 of Section 36, Township 12 South, Range 31 East, Chaves County,

New Mexico.




No. 10-60

SUPPLEMENTAL DOCKET: EXAMINER HEARING APRIL 6, 1960

* 0il Congervation Commission - 9 a.m., Mabry Hall, State Capitol, Santa Fe, New Mexico

The following case will be heard before Daniel S. Nutter, Examiner, or A. L. Porter, Jr.,
Secretary-~Director

CABE 19401 Application of Humble Oil & Refining Company for permission to commingle
the production from several separate leases. Applicant, in the abové-
styled cause, seeks an order authorizing the commingling of the Empire-Abo

o Pool production from one well in the SE/4 SW/4 of Section 4, Township 18
P South, Range 27 East, Eddy County, New Mexico, with the production from
3 : four wells in the E/2 NW/4 and E/2 SW/4 of Section 9, Township 18 South,
Range 27 East, Eddy County, New Mexico.

p

o all

i pi/
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SANTA FE, NEW MEXICO
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My recommendations for an order in the above numbered cases are as follows:
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Law OFFICES
: U M HERVEY 1874-1953 HERVEY, DOow 5 HINKLE

HIRAM M. DOW

i CLARENCE E. HINKLE H’NKLE BUILDINO
K ' W.E BONDUAANT, JR.

{ GEORGE H. HUNKER,JUR, ROSWELL, NEW MEXICO L.

B HOWARD C. BRATTON ’ TeLePHONE MA.IN 2-6510
' S.B.CHRISTY (v . E PcstT OFFICE Box 547

: “EWIS C. COX, UR.

; wis . cox, s April 7, 1960

PAUL W, EATON, UR.

»
ROBERTY C.BLEDSOE o {?
e -
e
. Py

. 0% oy, J(',-,;mvmw
New Mexico 01l Conservation Commission - C Y eoran
Box 871

Santa Fe, New Mexico ‘ ' (7 C/ 0

_? Attention: Mr, Dan Nutter

Re: Case 1940 o

Dear Dan:

You will remember that at the héaring,on the
above casé in Santa Fe last Wednesday, I mentioned

that one return receipt had not been received, when
I left Roswell. ‘

Upon wy return, the recelpt was in and I am
enclosing the registered return recelpt of Mrs. William
Hudson reflecting that a co y of Humble's Application
was served on her on April 4, 1960.

With best regards. .

Respectfully yours,
HERVEY, DOW & HINKLE

w_ol 5 (U

SBC;ke
Enc.

2y




Law OFFicES
¢ M. HERVEY |j,74-ns53 HERVEY, DOW V& HINKLE

HIRIM H. DOW
CLARENCE E, HINKLE
W. E BORDURANY, JR. k
GEORGE H. HUNKER,JR, RosweLL, NEW MEXICO
HOWARD C. BRATTON

5. B, CHRISTY IV

LEWIS C. COX, JR.

ALV ERTEN, March 30, 1960
AQBERT C.BLEDSOE e

HINKLE BUILDING

TELEPHONE MAIN 2-8510
Post OFFICE BOox 547

Secretary-Director
New Mexlco 011 Conservation Commission

Santa Fe, New Mexico

. * Re: Application of Humble Oil & Refining
i Company for Permission to Commingle
the Production from Several Separate
Leases :
Applicant seeks an Order Authorizing
the Commingling of Empire Abo Pool
Production from One Well in the sgigw&
of Section 4, T, 18 S., R. 27 E,, v .
N.M.P.M,, Eddy County, New Mexico, with
the Production from Four Wells in the
ELNWE and Eiswi oFf Section 9, T. 18 S.,
R. 27 E., N,M,P.M,, Eddy County, New
Mexico

Dear Sir:

Comes now Humble 0il & Refining gpmpany and applies for
permission to commingle the production from several separate
leases in the Empire Abo Pool, Eddy/gounty, New Mexico,

Applicant desires authority to commingle the production
from one well in the SELSW: of Section 4, T, 18 S., R. 27 E.,
N.M,P.M., Eddy County, New Mexico, with the production from
four wells in the EANWY and EXSW{ of Section 9, T. 18 S.,
R. 27 E.,, N.M.,P.M,, Eddy County,  New Mexico,

Applicant seeks an exception to Rule 309(a) to permit ;
the above commingling. Adequate provision will be made for }Z
measurement of production.

All owners of interest, working, royalty and overriding
royalty and all offset operators are belng notified of this
application.

[

%
z
X
2
b




Page - 2 - New Mexico 0il Conservation Commission -~ March 30, 1960

It is requested that thils Application be set down for
: hearing at the first available Examiner hearing, and that
% upon hearing, the commingling requested above be authorized.

Very truly yours,
HUMBLE OIL & REFINING COMPANY

e oo By /;égi::‘,"5::2§;;;;;;;;2%§?E§i?1\

HCB:db Hervey, Dow & Hinkle
Box 547
ce: Mr, R, M. Richardson Roswell, New Mexico-

ce: Mr, W, S. Davis
cc: Mr, Sam Harrill

NN e A i e, NS e it e R ] 3 T e e

RN e 1 MG g S
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DRAFT

OEP:esrx ,

April 11

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CALLED BY THE OIL CONSERVATION
- COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
7/ //7%° |
g |

/ IN THE MATTER OF THE HEARING

CASE No. 1940

7/‘/0 Order No. R«1630-~A

y ]

ORDER OF THE COMMTISSION

'BY THE COMMISSTON:
- /.-"’”“%mmf e

This cause came on for hear
1960, at Santa ’ v
duly
» hereinaft
with Rule 1214 of th

April 6

_ NOW, on this 1960, the co '
a ggorum being -present, havy ) the apialicatio:',ni :ﬁ;lon, IS
Nuidence adduceg, : commendations of the Examiner, Daniel s. *

1ly advised in the Premises,

3l U
o
2

- (1) T
by law, the ¢
Ject matter ¢




Ladt Y

i ..‘2—-
CASE No, 1940
Order No, R-1630-A
(2) That>by Order No. R-1630, the applicant was authorized

to commingle the Empire-~Abo Pool production from two separate

%lcascs conmprising in pertinent part the E/2 W/2 of Section 9,
Township 18 South, Range 27 EasE)NMPM, Eddy County, New Mexico,
both of which leases are in the Chalk Bluff Draw Unit,

(3) That the applicant seeks an amendment of saild Order

1

R-1630 to provide that the Empire-Abo Pool production from a well

in the SE/4 SW/4 of Section 4, Township 18 South, Range 27 East, tm,
;[{ Cf% ﬂ‘“b-‘kw 4‘- ) ')’\94/3 )",\,Q.\(\C >N
A may be produced into common facilities with the commingled Empire-
Abo Pool production authorized by said Order R-1630.

(4) That approval of the subject application will neither
cause waste nor impair correlative rights, provided that the
production from the said weli in the SE/4 SW/4 of Section 4 is

separately measured prior to commingling.

IT IS THEREFCORE ORDERED:

(1) That Order R-1630 be and the same is hereby amended to
authorizethecommingling of the Empire-Abo Pool production from a

well in the SE/4 SW/4 of Section 4, Township 18 South, Range 27

LR AT A o e A o

East, NMPM, Eddy County, New Mexicg,wi;h the Empire-Abo Pool

production authorized to be commingled by said Order R-1630.

e 7 wili-test
(2) That the wedd and meter-test requirements of Order

%No. R-1630 shall also apply to the well in the said SE/4 SW/4 of
|

said Section ﬁ(

// \\\

DONE at Santa Fe, New MeXico, ———mmem e e e e e e e e e e /
f
I PROVIDED How <u9Q QL (»; oo fw,,am_u abo pw(
q}fari.m&f.ww s {r\: b W (,( 72 L"‘ {.’( é“'*‘ ALpA
Gjldiiié;¥h 1F?wvf1 '¥a- Chrvvaww~owigcuwx

T e o g L - I o



BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
APRIL 6, 1940

l---.-—--..-.-.-——--—----—---—---mnu

IN THE MATTER OF: :

e

CASE 1940 Application of Humble 0il & Refining Company
for permigsion to commingle the production from:
several separate leases, Applicant, in the :
above-gtyled cause, seeks an order authorizing .
the commingling of the Empire-Abo Pool produc- :
tion from one well in the SE/) SW/ly of Section :
ly, Township 18 South, Range 27 East, Eddy :
County, New Mexico, with the production from :
four wells in the E/2 NW/L and E/2 SW/li of Sec~:
tion 9, Township 18 South, Range 27 East, Eddy :
County, New Mexico. :

PHONE CH 3.6691

0 )

--------n-[‘---—----------—-----—-

TRANSCRIPT OF PROCEEDINGS

e S TR S T e o el e e e e e e X

MR. NUTTER: fTake next Case 1940,

MR. PAYNE: 1940. Application of Humble 0il & Refining

Y-MEIER REPORTING SER VICE, Ine.

Company for permission to ~ormingle the production from several
separste leaseg,

MR. CHRISTY: Sim Christy of Hervey, Dow & Hinkle, for

DEARNLE

ALBUQUERQUE, NEW MEXICO

the Applicant, Humble 011 & Refining Company. We have one witness,

Mr. Examiner, Mr. Harrill.

o

¥
e g ¥

|

(Witness sworn)

- SAM F. HARRILL,

D called as a witness, having been first duly sworn, testified as

i
Poow
o !




PAGE 2

rotlows: T I
MR. CHRISTY: Mp. Examiner, I believe that 1f the Com-
mission would cape to consider the testimony in cage No. 1916, this
7 hearing can be \g\greatly shortened. That 1g & companion case to thig
_ § one, wherein temporary commingling was allowed with reference to the
é; § east half, west half of Section 9. The pPurpose of the present ap-
'\l plication is simply to add one well in the southeast southeast of
- § he So, ir T may offer in evidence the testimony in Case 1916 in
s ;% this cage?
« MR. NUTTER: The record in Case 1916 will pe incorporated
‘; % in the‘recor-d of this case, Mp. Christy.
F\y % MR. CHRISTY: Thank you,
” < DIRECT EXAMINATION
(ST~ BY MR. CHRISTY:
- &
. »-., E Q Would you pleasge state your name, address and occupation?
. g A My name is Sam Harrill. T live at 1721 Brenken Drive,
F: ;"‘ Hobbs, New Mexico. I am a senior produ{ction engineer for the Hum-
”, = . | Ple Oil and Refining Company at Hobbs. | - ff.
: S é Q Have you previously testifieq before thig Conmi ss1 on as a .
“ <Q % petroleum engineer and had your qualificétions accepted?
| 2
’ A é A Yes, sipr, I have.—
; .. 3 Q Are you familiap r;ith the matters contained in this applif i :
.‘ | catlon, Mr. Harrill? 2
' e A Yeos, sir, I am. < 2
. - : : %
. Q@ Are you also familiar with the matters contained in the o
p13

Fy
k2o

“~ ‘,}&-:‘M“ i i
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-469)

ALBUQUERQUE, NEW MEXICO

PAGE 3

Case 1916, and dlémyou heagmgﬂéméégé&ﬁdA§w;£mggat hearing?
A Yes, sir.
MR. CHRISTY: Does the Examiner have 'any gquestlions con-
cerning the qualifications--
MR. NUTTER: No, sir.
MR. CHRISTY: Thank you.
Q (By Mr. Christy) Mr. Harrill, what is sought by this

present epplication?

A We are requesting an exception to Rule 309-A to permit
the commingling of Empire and Abo Pool produgtion from a lease
covering the southeast quarter of the southwest quarter of Section
Iy, with production from two leases covering, in part, the east one-
half of the west one half of Section 9 into a common tank battery
located in the southeast quarter of the northwest quaﬁté§‘of Sec~-
tion 9. Both Section I} and 9 are in Township 18 South, Range 27

East, Eddy County, New Mexico.

(Whereupon, Humblets Exhibit No. 1
was marked for identification.)

Q I believe what has been marked as Exhibit 1 1s & plat of
that area, Mr, Harrill?

A That is correct.

Q  And it shows the same area as in Case 1916, expanded .o
include the southeast southeast of o=

A That!s correct.

Q ~=which 1s the additional well you propose to put in the




same central tank battery?

A Yes, sip,

(Whereupon,’Humble's Exhibit No, 2
was marked fop identification.)

Q And Exhibit 2 is a Schematic diagram of this proposed

commingling production System?

a
0
©°

s
m
x
v
W
z
(=]
x
a

A That! g correct,

southeast of Section L2 ;

A Thattgs ©ssentially correct,

We are now currently commingling Production fprom Wells
1 and 3 with Wells 2 ang h. wells 1 and 3 flow through a metering

Séparator and then thence into the storage tank. Wellg 2 and |
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Thatt g correct,

Now, the additional apreg Oor well, T believe thatt s
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. United States lease?
A That!s correct.
Q Does Exhibit>1 reflect the off setting operators and owneris?
g A Yes, it does.,
z Q And we have here in Section 9 the name Hudson on Exhibilt
‘i‘ .
) g g 1. What does that represent, sir?
- N -
hf A Thatt!s a Humble Federal lease, but Mrs. M. C. Hudson has
;e &2 a twelve and a half percent override.
L ~ » , |
o, o Q Are there any overrides on the southeast southeast 4? |
o _ A No, sir, no overrides..
i g b .
‘ s Z, MR. CHRISTY: Mr. Examiner, we have sent a registered
: i bea : ‘ . i
% %1{& o letters to all offset operators and to Mrs. Hudson, and we have thd
e ) _ N
o . Es return receipts;-except for Mrs. Hudson, which came into my office
g‘ - )C: this morning:-showing she.was seryed prior to the day. 'And in-
- X -
- ; ES cldentally, she consented to the prior hearing. The one exception
~ﬁ: R gg to that statement, I believe, 1s Gulf, who 1s here today. }//
§’ - Es MR. NUTTER: Has the United States Geological Surwey beer : ;f
e ) ~ !! .
) v P notified?
i | g ¢
i - X
i : ;g % MR. CHRISTY: Yes. And Mr. Anderson advised Humble he
. Z A
g; 4 < : had no objection. The return receipt on U.S.G.S. is thers.
& B =
o - o v . i
o g Q (By Mr. Christy} Mr. Harrill, in your opinion, would the{ t
L ff 2 ' ;
‘ - < granting of this application be in the interest of conservation and
| - not violate the correlative rights of any interested party?
;;g ’ _ A Yes, sir, it would.
; - ‘ : Q Were Exhibits 1 and 2 prepared by you or under YOur diregdt

>

S,

S s g i

T i
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supervision?

A Yes, gip,

Q Has thig type or metering vessel been approved by
the U. s. Geological Survey?

A Yes, sir, 1¢ has. 7T1¢ will be the same type,metering type

PHONE ¢H 3-5691

vessel that ye are using to metep the‘pr'oduction from Wells 1 ang

2.

MR. CHRISTY: Thatts a17.

CROSS EXAMINATTON

other lease ?

A Yeos, sir, 1t will,

MR. NUTTER. Any furthep Questions of Mr. Harprilil? You

may be excused.

(Witness excused)

MR. CHRISTY: We would 1iye to offer in evidence Appli-
canttg Exhibitg 1 and 2,

MR. NUTTER: Humblet g Exhibitg 1 and 2 will bve admitteqd,

MR . CHRISTY: We hslve nothing further fop the applicant,

MR, NUTTER: Doesg anyone have anything furthep in thig
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MR. KASTIER: Yes, Mr. Examiner. My name is Bill Kastlep.

g = e e

Itm digtrict lawyer for Gulf 0il Corporation from Roswell, New
- Mexico. And Gulf has no particular objection. In fact, we concur
with Humblets applicatlion in thlis case. However, I would like to
ralse a question and state just our position in cpnnection wlth

Well No. 6, which, on Exhibit No. 1 in this case, is presently be-

PMONE CH 3.6691

ing drilled. This well is located in the northeast quarter of the
northwest quarter of Section 16, 18 South, 27 East. This well is
being drilled on a State lease owned by Gulf Oil Corporation,
which is subject to the Chalk Bluff Draw Unit, which Unit was
formed in 1953, It is my position and my understanding that when
the 0il Conservation Commission approves a unltization for pro=-
duction of unitized substances, that it approves all incidental
rights and powers for the production of these substances, Just the
same as though they were produced from a single lease. And, there-~

fore, it seems rather questionable to me that this is a case which

* DEARNLEY-MEIER REPORTING SERVICE, Inc.

b
B a would come under Rule 309-A, as necessitating any exception for
f: hearing before the Examiner. There are not sixteen wells involved, y
2}” g and the operators have;~=the uhit operators will construct adequate *{E
} ;t é} facilities for separéte test and measurement. The Chalk Bluff Draw |
' gk g Unit 1s somewhat anomalous for the following reasons: It was formé% _
h:: g 3riginally unitizing ali substances, I think, from the surface to é
1‘\; : ' all depths beneath, and formed for production of Fennsylvanian gas. %
| ff In 1959 the unit area was off set by Abo oil production, and Hﬁmbla
g.i : is the uﬁit operator, and Hondo 1s one of the working interest ownerps, .4

| ! | / @




peeey

.~

DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-669)

ALBUQUERQUE, NEW MEXICO

PAGE O

and Gulf 1g anotﬁer. ﬁgii; were driiiééﬂéb off get th;mxg;wpvodué:
tion, and first, the four wells in the east half of the west half
of Section 9 - were drilled and completed as good top allowable pro-
ducers. Then, under a plan for further development, Wells Nos. 5
and 6 were spudded and drilling commenced. recently, and the ex-
pectation 1s that these two wells, both will be completed around th
middle of April, 1960. In the completion of Well Wo. 5, 1if your
order takes care of that, it can be produced 1into a central tank
bettery. Well No. 6, which 1s Gulfts well, which will be contribut
to the unit, unless some other provision is necessary or is made in
your order, will have to be produced into a separate test tank un-
til 1tts taken into a unit or participating area within the unit.

On Monday, April Lth, I attended a conference in the office of the

Regional Supervisor of the U.5.G.S., and present were representativ#s

of Hondo 01l Company and Hondo Oil Corporation. The uhit operator
was invited to attend, but their local representative was out of
towWwn and unable to attend. However, it was settled then, thap the
locations--1t was questionable what locations might reasonably be
proven as productive of Abo oil. And for that reason, a participats
ing area in this Abo production portion of the unit has not yet beer
declared. We have reached an understanding with U.S.G.S. that the
locations which are reasonably proven as productive will be those
on which wells which are commercially operativé are completed. And

immediately, Humble as the unit operator is being requested to

ed

file- 2 proper designation of a participating area, and U.S.G.S. has
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MEIER REPORTING SERVICE, Inc.
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[

indicated that 1t concur in this. That will 1eave WGlls Nos., &

area‘as comprising a numbep of irdividual leases, and must maintain

PAGE 9

and 6, Well No, § being in Section i, and Well wWo. 6 being in Sec-

tlon 16, as outside the participating area.,

”

We believe that the approval of the Chalk Bluff Draw Unit bae

in 1953, 1mpll¢1tly gave all operatovs within the unit the right
to produce theip oil and gas and other substances substantially ag
provided in the unit agreement, and that a refusalto grant one of
these applications woulg have disasterous consequence inasruch as
the unit agreement hasg already been~apﬁroved.

So, what we are .asking is, then, that the Rules be clarifiegq

80 that it wont't be necessary for individual owners of lands

within a unit to approach the Commission for administrative Tl ape

proval after hearing for commingling of itg production within the
unit area. And, secondly, we wigh your Order, which ig drawn in
this case, to be broadened to the effect that Gulfts yell No. 6,

which i3 the unit well, and which will also be separately measured

for that burpose, would be allowed to produce also into the central
tank battery,

MR. NUTTER: Mr. Kastler, T appreciate your statement.
In approving the unit agreement in 1953, the Oil Conservation Com-
mission did approve the Chalk Blufs Unit area, as outlined in the

unit agz?eement. However, the Commlssion, and I believe I can sgpeak

for the Commission in this regard, the Commi ssion regards the unit

.
“\"‘l s
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that the unit comprises individual loases until such time as they
are dedicated to a single participating area. And as soon aé they
are in a single participating area, then we can go along with the

theory of Gulf,that this is a single lease. The participating ares

doeg become a single lease for the purposes of allocation of pro-

PHONE CN 3.669

duction and so forth. In approving the unit agreement, the Com~
mission specifically stated that they didn't waive their rights,
S duties or obligations as far as conservatlon and allocation of
productionvis concerned. And the Cormission does also feel that
one of the obligations is to determine the accurate amount of
production from each lease. And until such time as there has been

a participating area established for these various wells, we would |

have to regard them as being on separate Ieases, and determine the

production from each one of these leases prior to commingling.
Now, the application here today is for permission to commingle

the production from the southeast quarter of the southwest quafter,

: |
Section i, it being No. 5 Well, with the production from Nos. 1, i

2, 3 and I} Wells, and does not include the Gulf oil No. 6 located !/’

down here in Section 16. The Order does not authorize the commingling £ 'é

of Well No. 16 with the other wells. If a pafticipating area is . ;

DEARNLEY-MEIER REPORTING SERVICE, Inc.

established in the near future, and No. 6 is in the participating

ALBUQUERQUE, NEW MEXICO

; area with these others, then it can be commingled administratively.
fik T But until such time as the participating area is established, this
No. 6 Well will have to be measured separately.

- ' MR, KASTLER: Thank you for that. I would like to state,

G
Y

. EEUNI
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- fective a8 of the first or the month in which 4 well hag been

made productive Warranting it, So, it wil1l have untig the first o

‘ f the month in which that well Was conmpleteg,
. (8]
S § MR. NUTTER-. This ig eorrect. Ve récognize that the
p ht participating area ig actually formed on g retroactive basis, but
LI | m

participating area, ang they are Séparate leages,

Thank you,
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STATE OF NEW MEXICO )
) ss

COUNTY OF BERNALILLO )
I, THOMAS T. TOMKQO, Court Reporter, in and for the County of
Bernalillo, State of Wew Mexico, do hereby certify that the fore-

going and attached Transcript of Proceedings before the New Mexico

PHONE CH 3.669)

011l Conservation Commission was reported by me in machine short-
h

hand and reduced to typewritten transcript by me, and that the samé,

is a true and correct record to the best of my knowledge, skill and

ability.

WITNESS my Hand and Seal this, the/‘é ‘day of //M/ }

1960, in the City of Albuquerque, County of Bernalillo, State of

. / |
~ ‘ S
_/ ‘/I/A‘-’ldw"/\/ ' . A*a“’/'\—“ . A

Notary Public

New Mexico.

My Commission Expires:

‘"‘r
DEARNLEY-MEIER REPORTING SERVICE, Inc.

: 7 I=UPETFORE EXAMINER NUTTER|
~ : - t5,.. - | Gl COWZERVA IN COAMAISSION | /
;* ,,q ; e _..,.......»—«.—- rz\m).)h NO ’ 1
.:’{;. o K g f";**’do b””‘ 7 eorhi 'I‘v‘,*,hﬂ ﬂm } Poro??ng
i — a o K ; : O D fﬂ
t""f o N 19.6!....
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

. IN THE MATTER OF THE HEARING

: CALLED BY THE OIL CONSERVATION
| COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No, 1940
Oorder No., R-1830-2a

| APPLICATION OF HUMBLE OIL & REFINING

COMPANY FOR AN AMENDMENT OF ORDER
R-1630 TO AUTHORIZE THE PRODUCTION

INTO COMMON FACILITIES OF AN ADDITIONAL
EMPIRE~ABC POOL WELL IN EDDY COUNTY,

| NEW MEXICO.

ORDER OF THE COMMISSBION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m, on
April 6, 1960, at Santa Fe, New Mexico, before Daniel S.
Nutter, Examiner duly appointed by the 01l Consexvation
Commission of New Mexico, herxeinafter referrad to as the
“Commission, " in accordance with Rule 1214 of the Commission
Rules and Regulations.

NOW, on this 1%th day of April, 1960, the Commission
a quorum being present, having conaidered the application,
the evidence adduced, and the recommendations of the Examiner,
Daniel S. Mutter, and being fully advised in the premises,

FINDS:

) (1) That dus public notice having bheen given as required
by law, the Commission has jurisdiection of this cause and the
subject matter thereof.

(2) That by Order NMo. R-1630, the applicant was authorized
to commingle the Bmpire-Abo Pool production from twd separate
leases comprising in pertinmemt part the E/2 W/2 of Section 9,
Township 18 South, Rangs 27 East, NMPM, Bddy County, New Menico,
both of which leases axre in the Chalk Bluff Draw Unit.

{(3) That the applicant seeks an amendment of said Ordexr
R~-1630 to provide that the Bmpire-Abco Pool productioan from a
well in the 53/4 SW/4 of Section 4, Township 18 South, Range
27 Rast, MMM, Ed4dy County, New Mexico, may be produced into
common facilities with the commingled Bmpire-Abce Pool produc-
tiom authorized by said Ordex R-1630.

{(4) That approval of the subject application will meither
cause waste nor impalr correlative rights, provided that the
production from the said well in the SE/4 5W/4 of Section 4 is
saparately msasured prior to commingling.

o e,
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CASE No. 1940
Order No, R-1630-A

IT I8 THEREFORE ORDERED3

(1) That Orxrder R-1630 be and the same is hereby amended
to authorize the commingling of the Empire-Abo Pool production
from a well in the SE/4 SW/4 of Section 4, Township 18 South,
Range 27 East, NMPM, Eddy County, New Mexico, with the Empire-
Abo Pool production authorirzed to be commingled by said Order
R~1630,

PROVIDED HOWEVER, That the Empire-Abo Pool production fxom
the subject well shall be separately measured prior to commingling.

(2) That the well-test and meter-test requirements of
Order No. R-1630 shall also apply to the well in the sald
SB/4 S8W/4 of said Section 4.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

o Tl
W%’\

MURRAY E. MORGAN,

) s/ -

A. L. PORTER, Jz;? ‘Member & Secretary

et A B




