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Well

Lea County, New Mexico

Carlson Nos. 2 & 3
HPGas - MCF

Christmas Nor. I - 5

Oil - Bbls
LPGas - MCF
HPGas - MCF

Coll, A, P. {Dev Unit)

Oifl - Bbls
HPGas - MCF
Covington-Federal

Oil - Bbls

LPGas - MCF
Dyer

Oil - Bbls

LPGas - MCF
HPGas - MCF

Farnsworth Nos. 1,2 & 3

Oil -~ Bbls
LPGas - MCF
Gregory, L.L.
©Oil - Bbls
LPGas - MCF
Gregory, R.O.
Oil - Bbls
LPGas - MCF
Gutman Nos. 1 & 2
Oil - Bbls
LPGas - MCF

Gutman "D' (Dev Unit)

Oil - Bbls

HPGas - MCF
Gutman - 18

Oil - Bbis

LPGas - MCF

HPGas - MCF
Harner No. 1

Oil -~ Bbls
Hodge

Oil - Bbls

LPGas - MCF

HPGas - MCF
Jack

©Oil - Bbls

LPGas - MCF

HPGas - MCF
Jenkins

Oil - Bbls

LPGas - MCF

HPGas - MCF
Lanehart-Sun

Otl - Bbls

HPGas - MCF
Legal

Oil - Bbls

LPGas - MCF

HPCas - MCF
Owen, Eva

HPGas - MCF

Owen, Eva D" (Dev Unit)

Qil - Bble
LPGas - MCF

Sarkeys Nos. 1-C,1-T & 2-T

Oil '~ Bbls
. LiPGas - MCF
Watkins No. |
Qil < Bbls
HPGss - MCF

/’6’"

-
No. Wells
Acres Oifl Gas
200
2
320
3
2
40
t
1
160
2
1
240
3
80
1
120
1
80
2
40
i
80
3
80
1
160
4
1
160
4
1
160
2
2
i
160
2
1
40
1
40
1
160
2
80

JAL OIL COMPANY

ble Hydrocarbons . .
Future Recoverable Hy ;i,} HLIBIL NOw oo
October 1959 '
Gross
12 Months Cumuwiated Net
Ultimate- Production 10-1-59 Future Interest Net Future
4,027,550 301,091 448,772 3,578,778 . 654841 2,343,530
160, 000 12,266 - 78,936 81,064  .363327 29.450 |
422,000 50, 740 69,524 352, 476 128,060 |
8,866,420 220,101 2,422,619 6,443, 80) 2,341,210 |
i
141, 540 3,514 10, 766 100,774  .041016 4,130 !
24, 886, 100 536,434 3,836,096 21,050, 004 863, 390
16, 000 766 1,451 14,549 875 12,730 |
503, 840 23,753 31,958 471, 882 412,900
: ;
107, 500 1,083 87,229 20,271 .814323 16,510 |7
475,000 t3,938 151,974 323,026 . 263,050 |
3, 436,270 102, 493 787,981 2,648, 289 2,156,560 |
584, 500 30,875 181, 476 403,024  .578125 273,300 |
1,957, 330 171,930 655,016 1,302,314 883, 130
i
60, 620 1,862 24,893 35,727 .8175 31,260 |
516, 500 18, 640 158, 448 158,052 313,300 ¢
56, 000 2,873 34,680 21,320 .7375 15, 720 I
1, 154, 000 100, 872 419,358 734, 642 541,800 |
87,000 2,526 38, 351 48,649  .375 18,240
870, 000 33,531 390,674 479, 326 179, 7%
172,020 3,094 43,977 128,043 . 1875 24,010
25,010, 370 461,396 3,986, 869 21,023, 501 3,941,910
195, 320 6,283 111, 407 83,913  .773438 64,900 |
285, 000 14,799 14,438 270, 562 209,260 -
5,375, 520 250,834 2,604, 180 2,771, 340 2,143,460
32, 440 900 15, 460 16,980  .807617 13,710 |-
i
179, 560 6,309 79,863 99,697  .820313 81,780 |
2, 649, 000 52,5719 2,200,017 448,983 368,310 |
8, 106, 680 563, 118 417,975 7,688, 705 6,307, 140
119, 320 4,711 ¢8, 191 51,129 . 168 8, 440 3 :
721,990 37,176 429, 927 298,063 49,180 S
5. 747, 680 151, 803 1,923,731 3,823,949 630.9sof C
64, 300 2,575 31,949 32,351 . 783447 25,359 |
1,957, 500 70,081 1,085,913 871,587 682, 8
4,716,380 182,216 1,769, 459 2,946,921 2,308, 7
67, 840 3,173 3,173 64,667  .020508 1,
13,568, 250 477,551 1, 545, 800 12,022, 450 246,
84,050 3,545 45,741 38,309 . 809050
361,200 7,212 265, 423 95,777
3,931,080 123, 029 1,687,161 2,243,919
2,848,030 1,399 950, 157 1,897,873 .572591
160, 000 420 36,489 123,511 . 337891
120, 000 484 31,510 88, 490
157, 500 9, 187 35, 844 121,686 . 378
2,343,040 161, 840 375,391 1,967, 649
209, 870 12, 889 32, 864 177,006  .617188
8.419 767, 449 2,166,431

2,933,880
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» JAL OIL COMPANY
% - Future Recoverable Hydrocarbons
de i (%4
i ~ : October 1959
| Gross
Gross No. Wells 12 Months Cumulated Net
Wells Acres Oil Gas Ultimate Production 10-1-59 Future Interest Net Future
Lea County, New Mexico cont'd
Wells 640
Oil - Bbls 2 286, 500 16,415 61,2117 225,223 . 536250 120, 780
; LPGas - MCF 2,249,000 112,766 1,114,103 1,137,897 610,200
! HPGas - MCF 6 8,216,850 772,667 1, 141,565 7,075, 285 3,794,120
Woclworth 160
0Oil - Bbls 79,800 1,610 5,287 74,513 . 526042 39,200
HPGas - MCF 1 6,900,710 86,858 1, 422,805 5,477,905 2,881,610
! Woolworth - 27 240
j Oil - Bbls 1 7,780 246 3,272 4, 508 . 806409 3,640
: LPGas - MCF — _ 221,600 11,209 84,016 143, 584 115,790
TOTAL New Mexico 3, 440 36 21 .
Qil - Bbls 3,029, 460 127,722 1,062,576 1,966, 884 1,012,070
LPGas - MCF 16,819,000 881, 550 7,474,690 9, 344,310 5,602,830
HPGas - MCF 128,571,770 4,239,409 25,712,619 102, 859, 151 34,198, 440
Cochran County, Texas
Masten Nos. 1 & 2 10, 647
Oil - Bbls 2 120,300 4, 444 62,674 57,626 .75 43,220
Masten No. 3
HPGas - MCF . 1 1, 949, 350 14,136 30, 481 1,918, 869 . 722656 _1.386,680
TOTAL Texas 10, 647 2 1
Qil - Bbls 120, 300 4,444 62,674 57, 626 43,220
HPGas - MCF 1,949, 350 14, 136 30, 481 1,918, 869 1,386,680
TOTAL Original Wells
New Mexico & Texas
Oil -~ Bbls 3,149,760 132, 166 1,215,250 2,024,510 1,055, 290
LPGas - MCF 16,819,000 881, 550 7.474,690 9,344,310 5, 602,830
HPGas - MCF 130,521,120 4,253,545 25,743,100 104, 778, 020 35, 585, 120
New Wells - Since 11-1-57
Lea County, New Mexico
Christrnas Nos. 6 - 9
Oil - Bbls 4 412,320 18,518 18,518 393, 802 . 363327 143,080
LPGas - MCF 2, 704, 800 121, 647 121, 647 2,583,153 938, 530
Farnswoith Nos. 4 & S
Oil - Bbls 2 340, 000 13,969 22,820 317, 180 . 339063 107, 540
LPGas - MCF 1,214,580 34,184 66, 759 1, 147,821 389, 180
Harner No. 2
Qil - Bbls 100, 000 1, 439 1,439 98, 561 . 807517 79. 60
HPGas - MCF 1 Z, 000, 000 2, 000, 000 1,615,23
Sarkeys No. 2-.C (bln)
Oil - Bbls 1 97, 500 3,612 6,559 90, 941 . 375000 34,1
LPGas - MCF 780, 900 53,949 85,571 695, 32% 260,7
Watkins No 2
HFGas - MCTF 1 2, 900, 000 28,579 28,579 2,871, 421 .617188 - 1,772,240
Cochran County, Texas
Masten Nos. S - 12
Oil - Bbls 7 969, 000 26, 726 26,726 942,274 .75 706, 310
- LPGas - MCF . 750, 000 1,531 1,531 748, 469 561,
%
TOTAL New Wells 14 F ) ) i
Oil - Bbls 1,918, 820 64, 264 76,062 1,842, 7158 1,071,0
LPGas - MCF 5, 450, 280 211,311 275, 508 5,174,772 2.149,8
HPGas - MCF < 4,900,000 28,579 28,579 4,871, 621 3,387, 4480
GRAND TOTAL
Oil - Bbls 5. 068, 580 196,430 1,201,312 3,867, 268 2,126,320
LPGas - MCF 22,269,260 1,092, 861 7,750,198 14,519,082 7,752,640
HPGas - MCF 135,421,120 4,282,124 25,771,679 109, 649, 441 38,972,560 -
IRA BRINKEEREHOFY
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EXHIBIT NOe o wmsmanans April 6, 1960
FILE MEMO:

In Re: Jalmat wells & Allowable
In a discussion with Mr. Girand, he asked what Jal's percentage

of wells as to total wells in above Pool, also Jal's allowables
as to total allowables for the above Pool. .

For this summary I sm using March 1960 figures.

Total Jaluat wells 387

Jal's Jalmat wells 10

Jal's percentage to total 2,584%

Total Jalmat allowsble 8,600,945 mcf

Jal's Jalmat allowable 131,666 mcf

Jal parcemtage to total 1.531%

BEFORE THE
OIL COMS™-:V:ATIntE COMMISSION
i SARIA Fi, KEV 170XI00

il Mo D
st 7Y IZ/ ’

Du/bl

April 12, 1960

FILE M0 In Re: Jalmat Wells & Allowbles

following is & esmparison of Jal 01l Cs., Ine's well in the Jalmes
gxumnmshruunaamuuumumﬁmm )

For the menth of April i966.
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AODRESS REPLY TO
POST OFFICE BOX 1384
JAL. NEW MELICO
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Jal 0il Company A
Drawer 2 ,/”’// A
Jal, New Mexico Sk
Gentlemen;

This letter will confirm our conversation on June 5, 1959, concerning
the reclassification of gas wells in the Jalmat Pool.

The New Mexico 0il Conservation Commission has reclassified four (4)
of your wells connected to our gathering system from marginal to non-
marginal status, The wells are the Dyer #3, Legal #2, Jeunkins #1 and
Repollo #1 in the Jalmat Gas Pool. The allowables were made retroactive
to July, 1958, and all of the wells are now overproduced due to being
produced at all times as marginal wells.

Since the Repollo #1 makes a considerable amount of water and if it
should be ordered shut in by the New Mexico 0il Conservation Commission
due to overproduction then it would probably be detrimental to the well
with probable complete loss of gas production. It would probably be
advantageous to request permission for an exception to the rules from
the New Mexico 0il Conservation Commission to allow the Repollo #1 to
continue to produce at all times., The Commission granted an exception
to the rules in 1955 to allow it to continue to produce for a one year
period when it was ovexrproduced prior to being reclassified as a mar-

ginal well,

As you have requested in the past, the Repollo #1 well will be left

producing into our system until we are notified otherwise.

S A
&' R{sﬁwtd
JUN 111959

' 1AL :'.L;,:gm“&

wﬁ?ﬁ?ﬁ.%mu.« b e

Yours truly,

EL PASO NATURAL GAS COMPANY

Py

D. B. Gillit
Dispatching Department

e
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EXUHIBIT NO, v oo .

6] g aso Q/Zaluml Cgas ((/)ompany
(S[ g) asa, (,C]c.ras

March 7, 1960 FOBT OFFICE BOX% 1384

JAL. NEW MEXICO

a2 '.\x".':‘.‘ “3‘;(;_\'(\ “.‘ O
S iy \\\\\%\.‘ NO-
A ( <

Girand and Stout, Lawyers *
P, 0. Box 1445
Hobbs, New Mexico

Attention: Mr. W. D. Girand
Gentlemen:

Confirming our telephone conversation last week reégarding the Jal 0il :
Company - Watkins No., 2, Jalmat gas well, located SE} of NE%, Section 35, #
Township 24 South, Range 36 Eact, 'Lea County, New Mexico, the following ;
information is submitted:

In November, 1959, I met with Mr., Howard Olsen and Mr, Dale Ellis,
with The Jal 0il Company, to discuss scheduling production of the Watkins
No. 2 gas well, This wmeeting was brought about because of the difficulty
in keeping the well producing into the line. As you know, allowables have
been extremely low, and in order to keep the well in balance, we have been
required to shut it in at times, or schedule production on a very low daily
rate, In either case we found the well would log off, requiring it to be
swabbed or blown down in order to unload.

In the meeting with Mr., Olsen, it was decided to attempt to establish
an optimum rate of flow that would enable the well to flow continuously
into the line without logging off., On or about November 16, 1959, the rate
was set at approximately 4§50 MCFPD. This volume was gradually reduced until
the rate was approximately 321 MCFPD. Production remained at this level
until Pebruary 9, ‘1960, at which time we had a failure on our field com-
pressor, causing it to-be off some twenty-four (24) hours., During this
interval I understand the well logged off and required unloading before it
would produce into our one hundred (100) pound line., After unloading, the
rate was again set at about 321 MCFPD and it remained constant until
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February 24, 1960, Focr no apperent reason the volume dropped to 242 MCFPD on
the 24th, to 75 MCFPD on the 25th, and on the 26th, the well logged off com-
pletely. During this period our compressor continued to operate., It is my
understanding that Mr, Ellis was unable to unload the well by blowing and
that i¢ will requiring swabbing before production can be resumed. At this
writing the well 1is still off,

Based on the facts outlined it is apparent the well will require approxi-
mately 325 MCFPD constant production in order to prevent consistant logging
off, This, of course, presents the problem of getting the well in an unbalanced
overproduced status., The 325 MCFPD required production is approximately four
(4) times the wells average monthly allowable for the last proration period
in 1959,

Should you need any further information or have any questions regarding
this matter please notify us at your convenience,

Yours very truly,

KL} B a«ﬂ ﬁ
J

« W. Bauleh, Jr,
Gas Production Engineer

JwB,Jr:bjc

cc: Mr, Howaxrd Olsen
Jal 0il Company
Midland, Texas

El Paso Natural Gas Cowmpany
Proration Department
El Paso, Texas
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EXHIBIT NOweae

JAL O1i GIMPARY, 1N,
RESERVES & PRGEYCTION FROM XNgINEZRS REFORT

1939 1-1+60
Watking #2
BE MR 35-248-36E Lea Coumty
Jalmat Poo}
Original Reserves 2,900,000 noy
less Produstion Thra Bsc. 1959 3,768 ey
Uarecevered Reserves 1+1-60 2,000,232 e
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EXHIBIT NO.oneo oo
Kaxch 3, 1960

PILE MBEMO:
In Re; Watkins #2 SE WKk 33+248-36X
Lea County, New Mexico

This sumeary of well activity covers peried Octoder 1, 1939 through
¥cbruary 29, 19690,

Oct:. 1-8 VFlowing well. Xo gas this period, well shut in, casing pressure
900¢.

Oct. 8-16 Plowing well, Mo gas this period, waell shut in.
0ct, 16-23 Ylowing well. WNo gas this period, well shut in.
Oct. 23-31 Well rpoduced 308 mecf. Blew well in water 250 bbls pex day.

Gct. 3l-Nov, 8 Well produced 2,120 mcf. Vhem lime pressure gess wp
production drops due to water condit end line pressure,
water 250 bbls. pexr day. \

Nov.8-16 Well produced 141 mcf. Well blowm in slmost every day te
keep water off. NRad o swab well in em Wev. lith as water
was too great for well to blew aroumd.

Pov. 16-22 Vell produced 1,440 mof. Water is blowm off vhen well {3 wet
on line. Rad to swab well in 11/17 dus to same oconditiom
as above.

Bov. 22-30 Well produced 987 mef. Changed cuifies frem 3/4" %o 1/4" to
ses {f well would produce less gas and {ot legg off.

Pos. 1-8 VWell produced 221 mef. Well died om 1/A™ orifice amd wexld
not blow around, used a sweb unit Deg. 4th to get water off
formation and back produsing.

Doy, 8-16 Well died again with 1/4" exifise and weuld net preduse.
Orifice changed Bes. 9th fwrem 1/4" te
in. Well appren. 350
oosSssy “u?‘u:“ e:u'.ﬁ- '
produced spprox. _
- to 1" and wvell was blowm in. Well was shble to predues with
1" orifies but susing pressure has drvepped fx
in spprox. twe memths.

Pes. 16-23 well predussd 2,335 mef, Chokes ) _
of gas, well lt;lkd off. This flew precsiure we
tested with K1 Paso Nat'l GCas as |
1960,

i

,—f'f’@
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Page 2 - FILE MEHO

Dec. 23-31 Well produced 2,642 wef. Chart shows well heading due te
enormous amount of water, samse being cmo:dmwly 250 bblse
water pexr day.

Jan, 1-8 ell produced 2,164 mef, Chart shews well pinched dowm
to daetermine low rvate of flow and well died. Well later
blown in when line pressure drapped allowing same to unlead
water,

Jan, 8-1¢ Well produced 2,696 mef. Chaxt shows production at a spaeified
_ rate whem choke upw‘-um-uma; off then cheke
is opened up and well unloads water.

Jan, 16~23 Well produged 2,075 mef, VWell predmcing at as low rats as
can be produced without logging off. Water still approx. 230
bbls, per day.

Jam, 23-31 Vell produced 2707 mef, Well started cut leow snd sppeaved ¢
bs logging off se choke wis epemed te alleow well te malegd
water.

Fab, 18 Well preduced 2,517 mef. Preducing at as lew rate as peesible
wvithout logging off,

Pub, $-16 Well produced 1,706 mef. Chart shews errastis preduction do te
logging off conditiem. Well legged off en the l4th do e
high line pressure snd celd westher.

Yab, 11-29 Well preduced 1,604 nsf. Well legged off ceveral times due to
cold weathexr. Was shle £0 Dlew well in vhen lins pressure and
mm:w. Water predustism still apyron. 250 bbls,
per day and easing pressure dropping gradually duwe te water
emeroschment .

Caging pressure on March 31, 1960 was 3604.

mmmu-pmh-nunm-dnmw
infermation. .

/b1
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JAL OIL COMPANY, INC.
RESERVES & PRODUCTION FROM ENGINEERS REPORT
OCTOBER 1959-PLUS PRODUCTION TO 1-1-60

E. Owen #1
SW SW 21-255-37 E Lea County
Jalmat Pool

Original Reserves 2,848,030 MCF

Less Production Thru Dec. 1959 954,498 MCF
Unrecovered Reserves 1-1-60 1,893,532 MCF

STATE OF TEXAS X
COUNTY OF MIDLAND )

I, J. Chewning, do hereby certify that the above is a
true and correct account of the reserves and production
from Engineering Report of October, 1959, plus produc-

tion to January 1, 1960,

Subscribed and sworn to before me thinJ% day of/ twd - ,1960.

N Y R ARG R A 508 0 AN P Y R i e

Ly is. /u&{l.t&;v
I c o T
mmm&w %\00 -~ Notary Public
O SR FE =L art o
=y —
o -
L
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March §, 1960

FILE MIMO:
In Re: E. Owen #1 SW 8W 21-258-37E

Lea County, New Mexico

The following 1s a suwamary of well activity October 1, 1959 through
February 29, 1960.

Oct. 1-3 This well has a piston jnstallation and was shut in approximately
one year, Well ie deed dus to water condition after bng
shut in period and mable to blow well in.

Oct, 9-17 Sauec as above

Oct. 17-24 Bame as above

Oct. 24-31 Same as above. Had pulling unit swad well in 10/31 and saxme
produced 43 mcf and considerable amount of water before well

3 died.

Bov. 1-9 Well was :wabbed Nov. 3rd and produced very little befere
dying. Swabbed in again 11/4 and produced a total for this
period of 90 mcf and considerzble amsunt of water.

. Nov. 9-17 Well produced 59 mcf for this period. Well was blowm in :
several times and would net take line. This procedure pexformed
% each day to get fluid off well. Produced approx. 40 bbls

water per day.

e St
29 ;{._t i
AN

Nov. 17-23 Well produced 175 mcf undex same eonditions as above.
Nev. 23-Dac. 1 Well produced 438 mcf. Same conditiens as above.

Dee. 1-9 Well produced 442 mcf. Same conditions as above.
Dec. 9-17 Well produced 297 mcf. Same cenditions as sbove.

Dec. 17-24 Well produced 121 mcf. Changad erifice 12/18 from 1/2" te 1"
to get piston te run. Prodused 814 mcf after chamnge and
approximately 40 bbls. water per day.

Pec.24-Jan. 1 Well produced 1,664 mef. Well having hard tims keeping
fluid off formatioa '

Jan. 1-9 Produced 731 mef. Well logzed off five times in this period
was able te blow same in. Water preduced still sbout the sams.

Jan. 9-17 Well produced 175 mef, Well was blowa each day but well ouly
teok line two times and logged off sach time due to water

oa formation.

o BT
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Page 2 - FILE NEMO

Jan, 17-24 Well prodused 121 mef wmable to get wall to take line. Tried
blowing in once exr twice eash day.

Jan,24-Feab,1 w.l_l produced 7 mef. Same comditions as asbove.

Peb, 1-9 Vell produced 331 mef. Line presrure down well blew in-
/ but unable to produse morwally.

Yeb, 9-17 Well predused 579 mef. Sums conditimms as above.

Feb, 17-22 Well produced 161 mcf, Well logged eff after two days low
production due to same ssuditisns as sbeve.

Feb, 22-Max. 1 Vell predused 348 mef. Preduced low for 1/2 time and was
logged off sypreximately 1/2 time. Rash time well legged off
the wall was werked with to got water off formation and get

same bask te producing. When preducing it umleads appren.
40 bbls wvater pexr day.
@n Naveh 31, 1960 the casing pressure wusd00f and tubing pressure 2000,

The hove information gathered frem £isld swperiatendemt informstion
and X1 Pase Gas Chscts. "

B/l

LDl S e S g S S aT i e L S e fes




JAL OIL COMPANY, INC.
RBJVES & FRODUCT10M mx ENCINKERS REXPORT

ocToRm 1959-v1u8 Pacovcrioe 10 1o1oth

epello #1
SW 28-258-37! Lea County
Jalmst Peel
Original Reserves 6,363,446 uC¥
Less Produstien Thru Bec. 1939 2,1“.12; |~ 4
Unrecevered Reserves 1-1-60 M wr
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‘ EXHIBIT NOQi.acsascssanis

JAL OIL COMPANY, INC.

RESERVES & FRODUCTION FROM SNSINUIRS REPORT
1-1-60

Byer #3
" KR 31":”',7‘ Lea Ce.
Jalmat Peel

Ociginal Reserves ‘ 3,436,278
Less Predustion Thru Des, 1999 - 193,606 ucy
Unrecevered Reserves 1-1-60 M ey
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April 5, 1960

FILK MEMO:
In Re: Dyer #3 SK NE 31-238-37K
Lea County, New Mexico

The following summary covers well from October 1, 1959 through February
29, 1960,

Oct. 1-9 Piston set lk hrs. on 1/2 hour off., EKach gas productien
kick on chart is stromg, them well production drops cemsiderably
due to water volusm. When line pressure is up to approx. 1804
production drops sharply. Production 2,282 mcf water
spproximately 25 bbls day.

Oct. 9-17 Piston setting is the same. Lime pressure up O¢t. 12th, well
died, was sble to blew same im Oct. l4th, Line pressure
still high, well died again. Same thing happemed Oct, 15 & 16¢h |
Production 1,419 mef, water same. . T

Oct., 17-24 Piston setting the same. Well blown im on 17th and well dd, o
Well blown in Qct. 19th and died. Same thing happened Oct. 22 ,
and 23rd. Production 405 mcf, water imcreasing

Oct.24-Nov. 1 Piston setting the same. Well was blewm in fowr times ia
this peried and logged off each time. Unable te hesp same |

producing due to water. Prod. 569 mef, water apprexiwmately
30 bbls per day. :
Nov. 1-9 Piston setting the same. VWell blowm im two times in this 5

m period and died each time. Unable te keep producing dus te
water encroactment. Prod, 296 mef, water spproximately same.
i Wov. 9-17 Same pistom settimg. Unable to blow well {n. Had swsh wmit
swab well in Nov. 13th but was wnable to keep well producing.
5! Well died sbout four hours latex. Prod. 71 mcf, weter same.
; ¢ 17-23 Unable to blow well in. He gas. o
% » 23-Dec. 1 Unable te dlo. ‘- eild im. Ne JAS.
5 . 1-9 Piston .etting the came. Swabbed well in Dec. 2nd and same
g died shortly thereafter. Prod. 151 mef, weter apprex. 30 bdls.

v.”‘ g

9-17 Umable to get wall to preduce. No gas.
17-24 Unable to get well te preduce. We gss.
24- Jaa. 1 Unsble te get wall te preduse. Ne gas.
19 Unsble to get well to produce. MNe gas.
9-17 Unsble to get well to produce., No gas.

.
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Page 2 - FILE MEMO

Jaa, 17~24 Unsble to produce well so installed pump jack Jan. 2lst
to lift water off fermation. Productien 307 mef, water 30
to 35 bbls per day.

Jan,.24-Feb.1l Line pressure high approx. 2254. Pump rumning to keep
water off formation., Production is low due to line presewre.

Production 1,091 mcf, watsxr same.

3 Feb, 1-9 Changed orifice from 1X" to 3/4", Punp rumaing. Produstion
1,262, water same,

Teb, 9-17 Pump runﬁi.ng to keep formatiom clesm. Waem line pressure 1is
5 high production is dom. Produsction 880 mcf, water same.

. Feb. 17-22 Had trouble with pump jack engine and sold weather. Well
i produced very littls gas. Preductiem 413 mcf, water

| | : spproximately 35 bbls per day. ‘

Feb. 22-Mar. 1 Vell produced in accordames with line pressmzxs. Pump

running to keep formation clear of water. Produced 1,192 mof
water about the same.

This well on March 31, 1960 had casing pressure ef 2508, twbing ca pump.

The abo'': smmary compiled frem K1 Paso Gas Charts amd field sweriatmmdemt
information.

B/l




Page 2 - FILE MEMO

Jaa, 17-24  Unable to produce well so installed pump jack Jan. 2lst
to 1ift water off formatiom. Productien 307 mef, water 30
to 35 bbls per day.

Jan,24-Feb.1l Line pressure high apprex. 2254¢. Pump rumning to keep
water off formation. Production is low due to line presswre. |

Production 1,091 mof, wvatexr same.

Feb. 1-9 Changed oxrifice from 1k" to 3/4". Pwmp rwmming. Produetion
1,262, water same.

Feb. 9-17 Pump rimniag to keep formatiom eclesn. When line pressure is
high produgtion is dowma. Produstion 580 mcf, water sams.

Peb. 17-22 Had trouble with pump jack engine snd e0ld weather. Well
produced very little gas. Preductiem 413 acf, water
approximately 33 bbls per day.

Feb. 22-Mar. 1 Well produced in accordmmss with line pressurs.
running to keep formatiom clear of water. Produced 1,192 mef
water about the sama.

(R

This well on March 31, 1960 hed casing pressure of 1504, twbing om pump.

The above summary compiled frem K1 Psso Gas Charts amd field supariatemdent
“information.

Bi/el
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EXHIBPP NO..___

’

62 Qaso <)/Zaiural Cgjas ((/)ompany

6[ g)aso, gyc.tas
ADORESS REPLY TO

April 11, 1960 rOST DFFICE BOX 1384

JAL. NEW MEXICO

Girand and Stout, Lawyers
P. O, Box 1445
Hobbs, New Mexico

Attention: Mr, W, D. Girand
Gentlemen:

Enclosed herewith is a map sbowing a portion of El Paso Natural Gas
Company's dry gas gathering system. The pipelines outlined in red represent
that portion of our system operating at approximately one hundred (100) PSIG.

In order to reduce the line pressure to one hundred (100) pounds we have
installed seven (7) field compressor units. They are identified on the map r
as "El Paso MB Field Compressors', '"El Paso Maggie Rose Field Compressor" and ‘
""El Paso Cooper Field Compressors't,

The "El Paso MB" and "El Paso Maggie Rose' compressors have a combined
capacity of 14,700 MCFPD operating at 85 PSIG suction pressure and 200 PSIG
discharge pressure. The "El Paso Cooper Field Compressors' have a capacity
of 5,800 MCFPD operating at 85 PSIG suction pressure and 200 PSIG discharge
pressure, ’

Should you need any further information regarding our 100 PSIG Inter~

mediate ‘System please let me know.

Yours truly,

EL PASO NATURAL GAS C ;{/ _~
. AV

J. W. Baulch, Jr.
Gas Production Engineer

e

JWB,Jr:bjc

Attachment

B e S W S P R R



EXHIBIT NO....__ —————— "

CWELL CONNECTED TO J0O# SYSTHM

LOCATION

OPERATOR AND WELL NAME — UNTT LETTER  SECPION  TOWNSHIP
Amerada Petroieum Corporation

Cagle C-1 Thg. b 3 26
Argo 0il Corporation .

Lanehart #1 ’ . H 21 25
Cities Service 0Dil Company

Dabbs #1 D 23 25
J. R. Cone

Mobil Hyers # - 1 22 24

Continental 0il Company

Ascarate C-24-1 B 24 25
Ascarate D-24-1 J 26 8
Sholes A-13-3 P 13 25
Sholes A-19-1 L 19 25
Sholes B8-19-1 N 19 . 25
State A-2-1 o 2 25
El Paso Matural Gas Company
Carlson Federal #} L 22 25
Carlson Federal #2 N 2) 25
FParnsworth C-2 G 4 26
Gregory Federal #1 J 33 25
Harrison Pederal #1 L 7 - 5
Harrison Yederal #2 D 27 25
Langlie Pederal A-1 | 17 25
Humble Oil & Refining Company :
’ Hadfield 4} J 21 » 25
Rarrison #1 | 25 24
Harrison #3 X 25 26
Humter #1 ] 2% R <)
Lanebavt #1 K 21 25
Thomas #! 0 23 2%
Jal 01! Company
Dysr #3 :
Junking 41
Legal #2
Owens #1
Repollo #]

Watkins #2

. RANGE o

37

37

e

R v TR W




YELLS CoNNERe FED 1O ) SY S TEM -7

, EXHIBIr No.._ .
LOCATION
" OPERATOR AND wp. T PCTION rouNsiTe  wanes
John M, Kelly
Shahan 43 Y 33 25 37
Leonard o4 Conpany
Bates #) L 20 25 ~ 37
Bates #2 )] 29 25 37
Justis 8} i 19 25 37
Juatis ¢2 H 20 25 37
B.M. Justis g7 F 20 25 37
Lanehare #1-4 G - 21 25 37
Ralph Lowe ;
Coates A-2 4 31 25 37
Maggie Rose #} M 18 ) 25 37
Maggie Rose 23 « 18 25 37
Olsen 0ils, Incorporated : 3
S.R. Cooper #] 0 11 24 36
Cooper #5 H 14 24 36
Cooper §-2 c 14 24 36
wtnntngh- #] c 30 25 " 37
Winninghsm #2 P 19 25 37
Winningham ¢3 I 30 v 23 37
Producing Properties, ine.
Dabbs ¢] ~ M 3 25 37
Dabbs 42 o 3% 25 3
Martin ¢7 A 31 24 37
E. C. Rodman
Hadfield #} 0 21 25 37
Hadfield g2 ] 21 _ 25 kY)
. Shell 011 Company
State A-} D 36 2% »
- Sinclair 911 ¢ Gas Cowpany
Crosby A-1
) Crosby »-} {
e State 157 g-1 /
Selly ot1 Company ;
, Sherrell 43 i
Lenshary 42
I ’
: 3 Thompson & Cone
: . Pan American Neyers ¢}
. Westates Petroleum Company .
% Wolls -1 :

Bion

o B




ZL PASO NATUPRAL GAS COMPANY
State of New Mexico
One~point Back Fressure Test for Gas Wells -
(Deliverability)

Poolvalmat ___ Formation »Y‘t'“ ~ County

Form 15-166R (5-58) EXHIBIT NO. - o <crmmmmm .

Tnitial "Annual X "Special = Date of test h/1‘8/60 e

Company a1l 03X Company __lease _ Watkins ... Well No. ___ 2
Unit H Sec.356 'I‘vrp 24 Rge. 36 Purchaser Bl Paso Natural Gas Company

Casingh 1/2 Wt. 15,5 . Set at2982z Perf. . To ...
Tubing2 ___ Wt. lel I Dw Set at2869 . . Perf. o TO
Cas Pay: From_2942 To 2954 L 2869 X G 666 _ = cLioMl . Bar. Press 13.2
Producing Thru: Casing Tubing X ____ Type Well Single e
Series_ 40 Meber Run Packer at Single - Br&denhead G.G. or G. 0. I)ual

T 'FLOW DATA

Started | Teken i Duration | Type |Line [Orfice |Static |Differ- |Flow |
| Date j Time | Date ﬁﬁﬁ.lﬁgiw ‘Teps {Size | Size |Press. |ential |Temp. f
i

hey-60 BIU5 AM |h-5-60 |BshS AM | 2 Flg. |

ML m| B oL
FLOW CALCULATIONS

Static Differ-| Meter 2h-Hour | Gravity| Temp.
Pressure -ential |[Extension | Coeff- = Factor |Factor
Pf___ i by | prhy | fclemt  Fy Fy

i

- lasee 11936 [ 50,59 16,135 | _.sbsy_ l.s81d

SHUT-IN DATA | | FLOW DATA

_Press. Taken _  Duration : Wellhead Pressure W.H, Wojrkir? Pressure
Time | Rours _ (P¢) psia . (Py) and (Py ) psia
- Tubing  Casing ; Tubing ; Casing -

b | 1,000 | 119 19.36 8o

Compress~ ’ Rate of Flow .
ability |MCF/De @ 15.025 psia

1,011 f 2923

I S R B e N L e g o MR

a3
§
g
>

RELY

Shut-in
Date "1 Time Date

R e e
Y S

R RS HN LR T

i
1

b aM | I aM iOperator Dig giot Bad Valve .  [00.2 f
: { not want ull -hut : ‘

FRICTION CALCULATION (if necessary) SUMMARY

psia

O S P s € RO T e B ety

psia ' .

psia

. oI

MCF/Da..

Bl P10 RS

Agent and Title - __Gas Tester Log D =
Witnessed : . :
Compeny - . Antilog

ﬁnzm&vzmxmwwmm
(i}
[}
©

“Operstor Did mot want well shat-in,
,,W}“‘n*%xwi“ﬂyﬁe et ' e IRLAE a7 '




¥ . r
. - ..
. .- 1 )
Form 15-166R (5-58) B A VS R }
‘ S{:a(.\ o1 i»fl‘»'.' SN aen ———
: : (IBIT NO,-ommmmnm-
Ore=padnt snar Procvere Te i. for Ca:Viel)a E)\IUB

(“ hv:xcl IERAY

‘Pool t . Pormation daten . __ ... ounty _ 1am e

Initia *___“__ Arm al x5 mJ R A S R ) ,3“20 g..gw e
'Compan e -~ Lean . dell New o
““Unit bec.__'jg__ Ty, Mgé-« Hge, 36 ’)ux craLer EMQ.HQMI Q@ﬂ Qm“mww*

Casing l.D. T Sctat 298  bverf. e e

Tubing _a ‘nt. ___A‘g& o .)et at -——23&94 o !crf e To e
Jdas PYay: From 2942 Y G Y-S GI. ___~_ Bar., Press 13,2

Producing Thru't (.asirr i.;:using IJ{‘C well Single . o

Series _gf  Meter nun | c} or at - om-'ﬁ.c-_ Bredenticad-G.G. or G. U, Dual

e _*“3"[;():/ A
: Started 1 Taken Duration ‘I‘;/pe Linc |Orfice |Static |Ciffer- |Flow
{Tate time Date time | Hours Taps |Size | Size |pPress. lential |Temp.
Jo-as 8w mi224 |80 nt| 24 [Flg, | 4% 1,000 |305.2 |s1.84 | 67
P PM

FLOV CMCU ATIONS

3 '“?Stat,i'c Differ-| Mecter 2li-tiour | Gravity | Temp. | Compress~ | , Rate of Flow

4 1.Pressure [ential [Extension | Coeff- Pactor | Factor ability |[!CF/Da. @ 15.025 psia
1 ps hy pr by | icient 6 | Fy Fow Q

—~ ‘ , ~1 R Ay

4 L2082 (51484 (1258 (6,235 | 0,94 [ 009933 | 1.0% ThTa8.

e ' i SHUD-TH pm: o FLOW DATA
ohut-1n “Press. Talen | Durastion F‘}.eJIEeaJ Pressure |v.H. working rressure
- Date Time . Date ,'ljime Hours (Yc)-psia (Pw)and{Pt) paia

L R . “Fubing -] Casing | Tubing Casing

| . W] 24 | 8432 | 844.2 Ca
ey L 323 (8008 02 12302 | a2 35,2 639.2
; S PM _w_‘“ﬂ_“__ Pi1 /] "L 8442

FRICTION CALCULATIONS(Lf necessary) SUMLAARY

>

— T Q = __TATu®_ MCF/Da,

DELIVERABILITY CALCULATIGES | ' P~ 6392 psia
Pe * Shdad __ Py+ Py pemsm Pa= 6754 . psia

P, Pﬁ

Pelimmerad Po™ —Blbe2 . Poia |

-36”.9&1!__.. ® I s.m.an a1

» 1_ ‘ - v ' /,-' ‘
% . s 24 l ) ‘yj-:"d Lo";: Q i ‘ . I'; .
i dgeat and Log D = W8 ~ 30
S T EEaEE

8 '} aAntilog = ﬁg a R ¢

- *“) (upw Aew, D = __680,8  ¥CF/Da. Fo

redam
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MP AR | EXHIBYT NO:

GAS WELLS

EL PASO‘HATURAL GAS CO

Fotn \sfxﬁo (9-54)
| SPESSURE TEST FOR

MULTI-POINT BACK

PSS

,..Annuixl e e

R |
=’;Poéil,._,wﬁ..w_mwe F‘ormuon-v,,.w,,ﬁ,.,.,_.w.. e  CoumY.eome
» _gpecialo e . Date of Tast ~8,“2g"'5~§ e e

vetkins Vel No.. . R

lnniul e -,.,,‘_4,,_,,
L.edse. —mmrrmm— =

o aul W Imo, .
36 ,.,Pu:ch<1ser,,,,,-,_,_.,-,_,,._.._.

(.O!r‘pdny.,_.—,..u.w
3% _Tvp. wg‘!!“_*.,,.,,. RQe
O

Umt,,_gw LA
Y Set at.— 29.63«__,“ Parfe o i

VR :’;"}."5 FE B
;D...,;;;,--_Sez at ,,2,3,‘19_,..&“-\“?(::{.,,;,# ,,,,,,, o
T a t‘

Tubinq ,__._,_L.—-«th.,.,M..-..,
R " x Gd,,,.;_m;;: P

Prom,___&— To,._.., L L
"boélnq_“.,..,,.__'fublnq.. S ’Tvpe WelLf,MO ‘,M-,M,,__,m,_-,,
- - ' ' Slnqle Brad G 0 Dual ,

i

Casmq..

Pdcke!.ﬁ

. Dutation

,of_ﬂbw'

F‘!ow Da!u

Pxesa.

. QMCFPD
& 15 0?5 ps!c i
-

YA Sepcrqtot Gus-,-,;.:.l

Specxﬂc Grav;
Sg;ecmc Gravity Flowing F lui




EXHIBIT NOu v e

’C'o.,

'36/' A‘MC&./M'M

LA
=
TS TP

4,
SF

Ork.
22

<

s
R s AT
P/ Vo
&

G h ot

pE
JRN N

STy

i Aeasieniihadid: o
i

;.I..!s...,x,
[
et

m o Cn

of yopipeind

[

tobeis)
iz

t

T

i

eyt

o

LY

(Pevis

thr-d

o

5212AD T X

TYEINIIgYN COD NIEBX R 1BAININ

Oli-esE

DINHLINVDOT

24

P ATEARPLD CUSTOLS - &0 o,_)




N ) A TR
15-166R (5-40) AR A ERFS MRS TN DAy
Form 19-160R (H-9 UL S B A _+CORRECTED COPY
} shubs o3 Jlev Lwxien
\1 Coe-paint ol drevare Test for Gaz Vells

,\ ' (Pediverapitit:) " EXHIBIT NOuoomreomeemm -

?ool Jalmat, Formation  Yates . Cowly _ Lea oo
Initial Rripenl X T Sfeeiall T Pate of test 34/3.13/59 .
Company val 011 Tom oRpany Leane Oweps well hen

R 2 e e s e

L me o ST S T, PONEEE B Pa. Nabikad. Vg Company. -
Casing __ Wbe 38,8 t.D. . Seb 2582—__“ eef,
Tubing vit, 4.5 1.5, Seb nt 27_72 ‘ Verf. o769 __ T 2772 e 55
Cas Psy: From _ 2769 ~ To ___2]22.____ 2169 .t G 662 = GL e Bar. ¥ress 13.2
Produecing Thru: Casing Tubing .L.“_ Type .‘cll o SAnEde e e .
Series Lo  Mcter Run | Packer at 3insde %lenhoad—(} G. or G, U, Dual

et e s o e 0 W
-
- e i e P W S ¢ et

e e P ] a——— o o
e ——— pehugunaibiongth-ran o

IPLOvi DATS

rl e = i . i e g 48 P b - ik = it . o it g A —— - q— o = e {4 o T 2

Started Taken " | Duration ‘l‘ype Tiine |orfice [Static JLiffer- |Flow

Date time | Date [ time Hours | Taps |Sizc | Size jPress. |ential |Temp.
. {3-9-59 |9119 MM 340-59 |95 AH) 2l Flg.| L | 2.000}208.2 | 57.76 | 66
Pl o N ]
; SIS _ " FLOW CALOVLATIONS f
’ Static |[Differ-| 1IMeter 2i-Hour | Gravity Temp. | Compress- Rate of Flow
"~ { Pressure |ential [Extension | Coeff- Factor | Factor ability |VCF/Da. @ 15.025 psia
Pf h,, P by i.(’:i(:n‘i‘,“.-L 1"1;’ _-<L_.._¥._§.~M va qQ
L2 | 5776 ) 79.05 | 635 | 9520 | 9913 _h59.

SHUT-IY DATL * FLOW DATA

L O uh\ﬂ,—in Prese. Taken ] Duration | ’miz"ad Pressure |W.H, WOrKing Pressure
»‘f‘-ﬁato 4 Time Dat= Time | Hours {!"e) psia (Pw)and(Pt) psia
A | A ‘ CTubing | Gasing | Tubing Casing
N R R 341159 2l 1n6.2 ,
T ."3:-'39 S{ s a | 34124591915 A | L8 » 1429,2 126,2 290.2 :
SIRE B 1 3a13-59 72 L3L.2° | , ,1
N RO S . 0 P B 1
FRICTION CALCULATIONS(if nccussary | SUIRAKY i

gim , pc. W3li2 pgi_ja ,

|9 = _usea  McF/pa. ;
P _ 2902 _ psia
Pa 2.0 psia /

D = _329.6 HoF/Da.

Log Q = -—3-“181--———--— e
Loz D = _32.817 B
intilog = —Mm- D

Hiw L s

R , : : _ i&.m.dis
:M«mmmmnm




Form 15-166R {5-58 3L PASO NATURAL GAS COMPANY
> (5-58) State of New Mexico EXHIBIT No. _._____
One~point Back Prdssure Test for Gas Wells
(Deliverability)

Pool Jelmat ~~ Formation _ Yates ~ __ County _ Loa e
Tnitial " Annual speciel X Date of test 2658
Company Jal 011 Co Company Lease mmamw,_,_"_w____M”M,wﬂm Well No. L
Unit_M Sec.2l ~ Twp. 25 _ Rge.37___ Purchaser E] Paso Katural ,Qaa,cemw“w.--w
Casing 5 1/2 Wt.15.5 I.DUe976.. Set at 2582 ~  Perf. Open Hole. e

Tubing 2 1/2 Wt. 6.5 . I.D2,W] Set at 2772.___ . Perf. M To 27172 _
Gas Pay: From 2605 To _2772 L 2769 _ . x G670  __ =GL 1855 . Bar. Press 13.2

Producing Thru: Casing Tubing L Type Well _ Single . N
Series =~ Meter Run Paeker at Single - Bradenhead-G.C. or G.O. Dual
T o T — ) <h FI.OrI DATA o .
Started ) Taken Duration | Type !Line [Orfice |Static |Differ- |Flow
% 1 Tipe ”ﬁm Time Hours Taps {Size | Size |Press. |ential Temp. |
S5-12-58 8125 AM | 135818125 AM | 24 g, | h | 1,250 113.2] 25.00 | 70
i ool o SR S

, : FLOW CALCULATIONS
i - Static Differ-| Meter 2i-Hour | Gravity| Temp. | Compress-|  Rateiof Flov
7 | Pressure ential JExtension | Coeff- Factor |Factor ability |MCF/De @ 15.025 psia

© |_p . by | ppby | icient  Fg Fg i L L

lamsae 12500 |-mas  loews e | .ov0s s

EAR RV N P L SR

SHUT-IN DATA FLOW DATA )
SO Shut-in "] Press. T&ikén  Duration | Wellhead Pressure iw .H, Working Pressure
7 | ‘Date Time Date ' i Hours _ (Pc) psia . (Py) end (Py ) psia l
. 3 ) B .+ Tubing  Casing | Tubing , Casing
A B : N 413.2% | ;
B i S ‘ ! {
s j N 5-16-58 72 h25.2§ . ) ; i
FRICTION CALCULATION (1if necessary) SUMMARY e
: hzﬂﬁ. (BM)(M) -52.6 ——— _ . ’ Pc = uj.z’ Psia :] 7
ﬁ . - - T e Q = 485 MCF/De.. 5
;f . DELIVERABILITY CALCULATIONS Py = © 229.4 psia
XY e ws2 vt e g8 ip - W02 peta
SRV O ' S R ) D - 28 McE/pa.
T P oG0S T Pclu395 7089 ~
P36+ N L5078 0 Log 94709692710  x (n) it =9,7730891-10 =+ B
. Address P. O, Box = Jal, Mew Mexico ‘
' Agent and Title __ ke P. Southern - Gas Tester log D = 124586830810 ’
4 Witoessed’ wa: ~ | 288 3
~ Company Ges Company Antilog = =D .
;. ¥he mﬁ"‘w&. te this test was taian from the nearsst off set wel (Sun-Lanehar#1)
B i i e :




L. t-<"

ZL PASO NA’I’JFAL GAS COMPANY

State of New Mexico
One-point Back Presgure Test

for Gas Wells ,mﬂ' NO.._.
(Deliverability)
Pool Jalmat

Ay __ Formation __Yates
Initia) — Annual y

e AN County lea —
e Special - Date of tegt ] ),./1-:5/60

Company Jal 043 Company Leasge _Dyer

Unit H Sec, 23

™. 25 Rge. 37 pus
Casing 6 5/8 we.

Form 15-.166R (5-58)

-~A=_—-,

~— .. Well No, 3§ 77—
o Purchaqer El_Puo htural .Qg!gL
_«__19.5 Io 0 e Set at ~279 L Perf S _*“_\_Mhm‘
Tubing 2 1/2 Wy, —-$e8 I.D, Set at 2960 " Pere. ’1‘0
Gas Pay: From 29%5 1o 2977 L __2%0  x¢ 680 _ o 2013 . Bar, Press 13.2
Producing Thyy: Casing Tubin 8 X __ Type Well o -
Serieg 20 Meter Run Packer at —_— Single - Bra
:T:_*‘—\——_““” T e — - -~ ':I:-..’T.,
. o . .FLOW paTA
o o '__hu_u__I‘ai.ken | Duration Type
_ _Time - Mate | Tipe | Hours Taps
J0AM | k560 12130 ax f 2 Flg,
' S . S ‘
| FLOW GJ.CUIATIONS -
Statie ’l‘:iffeb-‘“t‘{eter 214-Hour E vaity Temp. | Compress- Rate of Fiow
5 S8ure eptig] Extension Coeff- Factor Factor ! ability ,NCF/Da @ 15.025 Pbsia
bl o |, pe Acleat  p, Fo o | Fpy b e
193.2 | 23,04 672 Budys -9393 41.9777 .09 | a5

FRICTION CALCULATION (ir necessary)

o o
Q,Q\‘&:Q\\’
h ‘(195-2) 0(5.866)(21&.5) (0.129)e38,30 -

21}4-5 2 mf/m
e IR wi”fi’\psia
. - 3
.—\'12'3.7*;?"\'2&2.2\%_,, Stk 68k . 2208 mia .
By - )3 ‘(L P; i R } - , [
— 1+ 2w - .l_) At Y[y, 0 = 158.5 MCF/Da. g
Pe % ' . PCJL.\Gm Pe 1 Py - 25356 : 4 i R
.36 + M oéza ; Log9, =10 x (n) — «763 = 9 :
Calpuny K Paso Na

3210

+
. R Paso burel Qas ) L _2.3311‘27
T Adtress —————p guo0 K I ey °8Q 22327
| Agent m%"  Log'p -12.99759-10

Antilog = 158.%
'\——\“




- ForM 145.166R {H-58)
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Form 15-166R (5-58) ], PASO NATURAL GAS COMPANY

State of New Mexico EXHIBIT NO.- o PR

One-point Back Pressure Test for Gas Wells
(Deliverability)

Pool _ Jalmat  Fornation Yates . .  County lea

Initial T Annual o Special ¥ . ... Date of test 1-18-58
Company_dal Oil Compary leage ____ Dyex . Well No.

Unit H Sec. 31 Twpifsh_ Rge. 371 .. Purchaser El 2‘50 N&tural _Gas ,chp&ny, R

Casing 6 5/8 Wt. 719,56 . I.D. .. Setat 2192 . Perf.

L 'I‘o
Tubing 2 1/2 Wt.6.5 ... I.D. 2.4l Set at 2960 .. FPexf. gam_.,. L 29Tk
Gas Pay: From 2945 To 2977 L 2792 . x G 680 .. = GL 1899. Bar Press 13 2

Producing Thru: Casing PubingX __ Type Well . Single _
Series Meter Run Packer at - Single - Bradenhead G G. or G. 0. Dual

FIKM DATA

- R IR A

| R - 10 A M
‘ FLOW CALCULATIONS

" static Differ-rml'(ét;.; ‘éh:ﬁ_ou.rt ‘ Gravity} Temp. ‘ Compress~ # Rate of Flow
Pressure ential |Extension Coeff- ~Factor |Factor ability IMCF/ Da @ 15.025 psia
N S ; by _Pf h‘, _icient Fg ‘ Fg¢ » va Cd Q.

108,2_,__2.36 o 9.0 .o lesos om0

| SHUT-IN DATA FLO DATA
Shut-in Press. Taken Puration | Wellhead Pressure W.H, “Working Pressure

T Started | Taken | Duration Type |Line [Orfice SEé’EIémlﬁ'f?é?'-”"Fi—éﬁ"
Date ]Ii.nﬁw‘ Date Time Hours Taps f$;ze Size |Press. |entiel |Temp.

: |
Negn SikS am h-15-58 | BehSaM | 2 m‘ L |1.250 | 108.2 | 19.36 | 10

i Tubing Casing | Tubing . Casing

1 7 ik

‘ -58 | . 22962 !
C paS-58 | AM !l-17-58 11320 AM B 112 123.2 |

| 41858 I | 72 108.2 o
jls20 PM . i M o

FRICTION CALCULATION (if necessary) SUMMARY

Date Time Date | Time { Hours . (Pc) psia (P\J) and (Pt ) psia

R 1Se(SBMNARESS b - 20,2 peia

\
t

WO  MF/Da.

DELIVERABILITY CALCUIATIONS P, = 12641 paia

e 1260 ¢ 229.2 Pw’*}

¢ S \ ﬁd = 183.L psie

- i P Pw ) %.,.Pw j - M. ~ip = 248  MCF/Da.

36 + M _,5;93.___.—_ wgg.ggmg;:m__x ‘(o) .____ 163 - 9.7809L3-10

Company Log @ =2:5127839

+

) Address Po O Box - Jal
Agent and Title _ Le Do w - Gas Tester Log D _12.3937282-10

Witnessed “Devid H E
Company ﬁﬁ' ________m— " antilog . a8

e

A e i
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e o g
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< Unit__ . ~__~..~Sec _31-_*'1"/!;)...-”_‘-,*,.._ .. Rge. ,;-.Jlj..._I’urdxoser ,,,,,, Q.
casmqj:él! -w:\_lﬁsn‘ Do . Setat._ 2M92 __° Perf.. _To C

3 Tub!ng 2& A [ L D Set at___-m-m,..._,Perf . 2B00 _To_ 281

i Gas>Pay' From”._M_ﬁTow”Hwﬁ -L-_z.]fl.-mx G _.JIL = GlL.. ___J»!IL_ Bar Press, __~}L1M ) g

‘ casmq Tubim S Type Well..__ QM _ i TR
LT ' L T S Slnqle - Bradenheud -G, G ‘or G.O Dual’ o
3 ?“11!'54 Packet:..o___ Nene

e ety o g

5

Flow Data R E o Tublhg Data . Caslnq Dota Du;t;tléui‘u f

: i : . N Ea e T on
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psia Fooo Fo ' Fpv & 18,025 psta

- Pressure

e | s | aes | s |
9981 9443 1.01¢ -Ghé
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L e | gesy | tote | e |

B ,‘ L . ' _‘__“‘*_’:J‘ b

- .““-;_A__Mt;f/bb!. ‘ ,Specmc vazty Sepcrctot Gas - , T4

Speczthrcnit Flowing Flund :
e 388" pzh_m._a__,.

BRI

Pasniei % NP0

(P.eo){‘ Y(I;“‘coiz{ki‘-é") S 93, p2 g2
_ M8 | L 422 | ew4 | ofl

vl

"

iy “ Y
5 OO s T

- e Coeduceeaby-,_!z_l-ﬁz SR
‘m ..!&.._ F’ Witnessed by: .
ucmgt__a__. _J_Q__., cmcuxateaby__x._l._lm.____

Tt f ‘....._r

o

L

PR RV oL

o s ik gl

P 2y LA AR




! A
! S Al
1 - .
¥ TS 2 \
. 1 . EEE Shes .
R S TPt fruywr g oy @
k3 M 2R o i i g . /
¥ Ay} vt
¥ N © .
i .
; 3 ,
N
" ; o
: G ;
N
" [ SN G AR g
-A\U B i e
< ﬂ o s
A R, :
RS Sttty s
& q =
Sty
= N T
= S
p—t \
= M
N
{
5/
u [] 4 .
o~
W i =
N LA N
T ’
Q IN xEupNf
» bl TEWa
1.7
\ N I e T
AY L ML b 2 I o
& B -t b ’
J 7 B _ﬁL.
T R PN f '
A\ ) } n - Y N
\J (BT :
T < N
My : ==l
. s 3 Eut bt v
,N J : o s i
\ 4 sisamae i
) + YN 1
~—{. Sk 10 B
bl A > 12 4ni ~
. L ALS J s " LI j.ﬁ 1 0008 0
' 4 Sty W s ouo - 4y Aﬁf ® ot .
g Wt 2 s L ©
\ e rraes e e e i aue . ,
J [ gecia i & =3 A et 2 3t £5d he T
y _r T 1 e s -
i + .
: \ y L ot SRTS 2N Tir I o0 1
[y T h Y t p e b 3. " !
N g petat v oy s feah :
\ R e ] R
yompa fYvvs gabal buna ooty 3 4 bt gk
- -+ -
£ iny 7 S
wh ey . .
bR ,—« :_
st umuub adlons s : f
yu wvis i fod : + He ? -
. i Iy T il d L 1 o N
IR 3820 1o KW GETRE = ST IS H) LICTCVERS e e o )
= 28 raid SEnia S o L =] .
5 ST pi e S I Aee1Nes g 5 “
i 13 HEATE 271 pgnse o
LR fETS4 SYBE s 21 : T 1 @
T I yp - pore T > .
F o ot 22 ¥ N w
2 JSEei Easah o et 13 ¥
o} 483 i et 1
S 1 T " hagy »~ ;“
> fuhes yi ) » i T
i o {8 7t o X .
[y § i v, A4 et o ™
i p by i g ) 3
. I D m 18 4 X .
J oy ; ¥ .
T I Y 1 1
_— . I8
iy ke
I 4, 1 1
+ 1y T 14 i1
e i MH ] . -
in il thbekd
} N
JEARRAIN HH SEe %
fh MRl
4 BN R y
+ Lia i 3 LEANY } .F» = w
ML } i fod gt -] A .
IR T 888, H e
. g 3 .

L L e TN
b I

1'5
i

.

’ SRIVAD AX B, . !
WS ANIIOVR COD NASSR R IXALNAN m’x o

011-68€ ' JINHLNVDOT




Gross

Wells Acres

Lea County, New Mexico

Carlson Nos. 2 & 3 200
HPGas - MCF
Christmas Nos. } -5 320
Oil - Bbls
LPGas - MCF
HPGas - MCF
Coll, A.P, (Dev Unit) 40
Oil - Bbls
HPGas - MCF
Covington-Federal
04l - Bbls
LPGas - MCF
Dyer ¥o. 3 160.
Oil - Bbls ' ’
LPGas - MCF
HPCGag - MCF .
Farnsworth Nos. 1,2 &3 240
©Oil - Bbls
LPGas - MCF
Gregory, L. L.
©Oil - Bbls
LPGas - MCF
Gregory, R.O. 120
Oil - Bbls
LPGas - MCF
Gutman Nos. 1 & 2 80
O1l - Bbls
LPGas - MCF
Gutman D" (Dev Unit) 40
©Oil - Bbls
HPGas - MCF
Gutman - 18
Oil - Bbls
LPGas - MCF
HPGas - MCF
Harner No. 1 80
Oil - Bbis
Hodge 160
Oil - Bbls
LPGas - MCF
HPGas - MCF
Jack
©Oil - Bbls
LPGas - MCF

;..:i?" -}:f%}- \ 160

- Oil - Bbls
LPGas - MCF
HPGas - MCF

Lanehart-Sun

Oil - Bbls

HPGas - MCF

Le
—-‘&'x"- Bble

LPGas - MCF
HPGas - MCF
Owen, Eva
HPGas - MCF
Owen, Eva D" (Dev Usit) 40
————t - Bbls «
LPGas - MCF
Sarkeys Nos. 1-C'1-T & 2-T 160
Ol - Bbls
LPGas - MCF
Wathins No. 1 80
Oil - Bbls
HPGas - MCF

8¢

80

160

160

No. Wells
Oil  Gas
2
3
2
1
1
.
1
3
1
1
2
]
3
1
4
1
4
]
2
2
1
1
1
1
2

JAL OlL. COMPANY

Future Recoverable Hydrocs rbons

October 1959

["/él_/ g / ?// /

EXHIBIT NO.-Z: _________

Gross
iz Months Cumulated Net
Ultimate- Production 10-1-59 Future Interest Net Future
4,027,550 301,091 448,772 3,578,778 . 654841 2,343,530
160,000 12,266 - 78,936 81,064  .363327 29,450
422,000 50, 740 69,524 352, 476 128, 060
8, 866, 420 220,101 2,422,619 6, 443,801 2,341,210
141, 540 3,514 40, 766 100,774 . 041016 4,130
24, 886, 100 636,434 3,836,096 21,050,004 863, 390
16,000 766 1, 451 14,549  .875 12,730
503, 840 23,753 31,958 471,882 412,900
107, 500 1,083 87,229 20,271 . 814323 16, 510
4175, 000 13,938 151,974 323,026 263,080
3,436,270 102, 493 787,981 2,648,289 2, 156, 560
584, 500 30,675 181, 476 403,024  .678125 273, 300
1,957,330 171,930 655,016 1,302,314 883,130
60, 620 1,862 24,893 35,727 .875 31,260
516, 500 18, 640 158, 448 358, 052 313,300
56, 000 2,873 ‘34, 680 21,320 .7375 15, 720
1, 154, 000 100, 872 419,358 734, 642 s41, 800
87, 000 2,526 38,351 48,649  .375 18,240
£70, 000 33,531 390,674 479,326 179, 750
172,020 3,094 43,977 128,043 . 1875 24,010
25,010,370 461,396 3,986,869 21,023, 501 3,941,910
195, 320 6,283 111, 407 83,913 .773438 64,900
285,000 14, 799 14,438 270, 862 209, 260
5,375, 520 250,834 2,604,180 2,771, 340 2,143, 460
32, 440 900 15, 460 16,980  .807617 13,710
179, 560 6,309 19,863 99,697  .820313 81,780
2, 649, 000 52,579 2,200,017 448, 983 368,310
8, 106, 680 563, 118 417,975 7, 688, 705 6,307, 140
119, 320 4,711 68, 191 51,129 . 165 8, 440
727,990 37,176 429,927 298,063 49,180
5, 747. 680 151, 803 1,923, 734 3,823,949 630,950
64, 300 2,575 31,949 32,351 . 703447 25,350
1,957, 500 70,081 1,085,913 871, 587 682, 840
4,716, 380 182,216 1,769,459 2,946,921 2, 308, 760
67,840 3,173 3,173 64,667  .020508 1,330
13, 568, 250 477,551 . 1,545,800 12,022, 450 246, 560
84,050 3, 545 45,741 38,309 . 809050 30, 990
361, 200 7,212 265, 423 95,777 71, 490
3,931,080 123,029 1,687, 161 2,243.919 1,815, 440
2,848,030 1,399 950, 157 1,897,873 . 572591 1,086, 700}
160, 000 420 36,489 123,551 . 33789} o1, 730%
120, 000 4 31,510 88, 490 29, 900
157, 500 9, 787 35, 844 121,656  .375 45,620 |
2,343,040 161, 840 37%, 391 1.967, 649 737,870
209,870 12,889 32, 864 177,006 .617188 109,250
2,933,880 8,419 767, 449 2, 166, 431 1.337, 100

IRA BRINKEREOFF
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JAL OIL COMPANY

Future Recoverable Hydrocarbons

October 1959

Gross
Gross No. Wells 12 Months Cumulated Het
Wells Acres 0il  Gas Ultimate Production 10-1-59 Future Interest Net Future
5 Lea County, New Mexico cont'd
Wells 640
Oil - Bbls 2 286, 500 16,415 61,277 225,223 . 536250 120, 780
LPGas - MCF 2,249,000 112, 766 1,111,103 1,137,897 610,200
HPGas - MCF 6 8,216,850 772,667 1, 141, 565 7,075, 285 3,794,120
- : woolworth 160
Oi} - Bbls 19, 800 1,610 5,287 74,513 . 526042 39,200
HPGas - MCF 1 6,900, 710 86,858 1,422,805 5,477,905 2,881,610
Woolworth - 27 240 ‘
o Oil - Bbls 1 7,780 246 3,272 4, 508 . 806409 3,640
T LPGas - MCF 227,600 11,209 . 84,016 143, 584 115, 790
¥ J — — A ———
TOTAL New Mexico 3,440 36 21 . B :
N Qil - Bbls 3,029, 460 127,722 1,062,576 1,966, 884 1,012,070 !
: LPGas - MCF 16,819, 000 881, 550 1,414,690 9,344,310 5,602,830 :
!. HPGas - MCF 128,571,770 4,239,409 25,712,619 102, 859, 151 34, 198, 440 !
rf 4-3)11
e “ Cochran County, Texas
A
Masten Nos. 1 &2 © 10, 637
‘ Oil - Bbls 2 120, 300 4, 444 62,674 57,626 .15 43,220
: Mzsten No. 3
HPGas - MCF _ 1,949, 350 14, 136 30, 481 1,918, 869 . 722656 1, 386, 680
| TOTAL Texas 10,647 2 1
: ©Oil - Bbls 120, 300 4, 444 62,674 57,626 43,220
HPGas - MCF 1,949, 350 14,136 30, 481 1,918, 869 1, 386, 680
N TOTAL Original Wells
3{ New Mexico & Texas
> ‘ Oil ~ Bbls 3,149, 760 132,166 1,215,250 2,024,510 1,055,290
s | LPGas - MCF 16,819, 000 881,550 7. 474, 690 9,344,310 S, 602, 830
: HPGas - MCF 130,521,120 4,253,545 25,743,100 104, 778, 020 35,585,120
"New Wells - Since 11-1-57
- “ Lea County, New Mexico
Christmas Nos.. 6 - 9
©Oil -~ Bbls . 4 412,320 18,518 18,518 393, 802 . 363327 143,080
LPGas - MCF 2,704,800 121, 647 121,647 2,583,153 " 938,530
Farnsworth Nos. 4 & &
Qil - Bbls 2 340, 000 13,969 22,820 317, 180 339063 107, 549
: LPGas - MCF 1,214, 580 34,184 66, 759 1,147,821 389, 180
Harner No. 2
t Ofil ~ Bbls 100, 000 1,439 1,439 98, 561 . 807617 79, 600
! HPGas - MCF 1 2, 000, 000 2,000, 00D 1,615,230
Sarkeys No. 2-C (bln)
i . Oil ~ Bbls 1 97, 500 3,612 6,559 90, 941 . 375000 34,100

260,750

fe LPGas - MCF 780, 900 53,949 85, 571 695,329
; —— Xatking No 2
‘ HPGas - MCF 1 2, 900, 000 28,579 28,579 . 617188 2, 772,210

Cochran County, Texas

Masten Nos. S5 - 12
©Oil - Bbls 7 969, 000 26, 726 26,726 942,274 .15

- LPGas - MCF —_— 750, 000 1,531 1,531 748, 469

TOTAL New Wells i4 2 !
Oil - Bbls 1,918,820 64,264 76,062 1,842, 758 1,07,0
LPGas - MCF S, 450, 280 211,311 275,508 5,174,772 Z,149,810
HPGas - MCF 4, 900, 000 28,519 28,579 4,871, 421 ) 3,387, (60'!

GRAND TOTAL %
©Ofl - Bbls 5, 068, 5.0 196, 430 1, Zdi. 312 3,867,268 2, 126,320
LPGas «- MCF ; 22,269,280 1,092,861 7.7%0,198 14,519,082 7. 752,640 %
HPGas - MCF 135,421,120 4,282,124 25,771,679 109, 649, 441 38,972, 560
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BIEFORI TS OFL CONSERVATION COMLISSTON
O ‘THE STATE OF RNEX MEXTCO

N CTHES MATTER OF 'THE HEARING
CALLED BY THH Ol CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSTDERING:

CASE NO. 1779
Order No., R-~1519

APPLICATION OF JAL OIL COMPANY
FOR AN ORDER PERMITTING SEVEN
OVERPRODUCED GAS WELLS IN THE
JALMAT GAS POOL, LEA COUNTY

NEW MEXICO TO COMPENSATL F OR
SUCH OVERPRODUCTION AT A LESSER
RATE THAN COMPLETE SHUT-IN, AND
FURTHER FOR MINIMUM ALLGVABLES
FOR TWO OTHER JALMAT GAS WELLS,
LEA COUNTY, NEW MEXICO, PURSUANT
TO ORDERS NOS R~520 AND R~967

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m., on
October 7, 1959, at Santa Fe, New Mexico, before Elvis A,
Utz; Examiner duly appointed by the 0il Conservation Com-
mission of New Mexico, hereinafter referred to as the "Com~
mission,” in accordance with Rule 1214 of the Commlssxon
Rules and Regulations.

NOW, on this 30thday of October + 1959, the
Commission, a quorum being present, having considered the
application, the evidence adduced, and the recommendations
of the Examiner, Elvis A, Utz, and being fully advised in
the premises,

FINDS:

(1) That due public notice having been given as re-
guired by law, the Commission has jurisdiction of this cause
and the subject matter thereof. :

(2) That the original application in Case 1779 was for
the con51derat10n of seven wells, but that applicant requested
at the hearing that one of the seven wells be dismissed from
further consideration,

(3) That the following~described gas wells in the Jalmat
Gas Pool, Lea County, New lMexico, are uwore than six times over-
produced and are therefore subject to complete shut-in under
the provisions of Orders Nos, R-5320 and R-967: :




'Jaimét Gas Pool, Lea

M2M
Case No, 1779
Order No, R~1519

TOWNSHIP 25 SOUTH, RANGE 37 FAST, NMPM
[.egal Well No. 2, NE/4 SE/a of Section 31
Dyer Well No. 3, SP/H Nh/d of Section 31
Jenkins Well No, 1, 5W/4 5W/4 of Section 29
Repollo Well No, 1, SW/4 NW/4 of Section 28

(4) That duc to extremc liguid problems, the applicant
seeks an order permitting the overproduction to be made up
at a lesser rate than complecte shut-in in order to preclude
permanent injury to the subject wells,

(8) That the applicant should-be permitted to pro-—
duce each of the subject wells at a monthly rate equal to
seventy~five percent of the well's current allowable or at
a monthly rate equal to seventy-five percent of the well's
average monthly allowable for the preceding six month pro~
ration period, whichever is greater,

(6) That the curtailed rate of production to com~
pensate for overproduction as hereinabove prescribed should
be adequate to prevent injury to the well or producing for-
mation,

(7) That an administrative procedure should be es-
tablished whereby the Secretary-Director of the Commission
may authorize the operator to compensate for overproduction
at a lesser rate than that provided in this order upon a
satlsfactory showing that the rate prescribed would result
in permanent damage to the well and/or producing formation,

(8) That the Secretary-Director should be authorized
to order that tests bhe made to determine whether the sub~
wells may be producded at a lesser rate than that prescribed
by this order without permanent injury to the well and/or
producing formation and, if the test results so indicate,
the Secretary-Director should be authorized to order the
production rate curtailed below that herein prescribed,

(9) That any tests made to determine the minimum safe
flow rate should be witnessed by a representatlve of the
Commission,

(10) That the félloWiﬁg—described gas wells in the
sounty, New Mexico are substantially

in balance.

Owens Well No. 1, SW/4 SW/4 of Section 21
Township 25 South, Range 37 East, NMPM

H
i
L:




T

P T R STEL: S

NSM
Case No. 1779
Order No, R-1519

Watkins Well No. 2, SE/4 NE/4 of Section 35,
Township 24 South, Range 36 East, NMPM

(11) That due to severe liquid problems, the applicant
seeks an order allotting minimum allowables to the above-
described two wells pursuant to Rule 8 of Order No. R~967
amending Order No., R-520, thec applicable portion of which
provides as follows:

"Phe Commission may assign minimum allow~
ables in order to prevent the premature
abandonment of wells,"

(12) That since the two wells for which minimum allow-
ables were requested are substantially in balance, the ap-
plicant has failed to show the necessity of granting them
aliowables in excess of those now assigned to the subject
wells,

IT IS THEREFORE ORDERED:

(1) That the operator be and the same is hereby author~
ized to compensate for the overproduction of the following-
described gas wells in the Jalmat Gas Pool, Lea County, New
Mexico, by producing each of them at a monthly rate equal to
seventy—~five percent of the well's current monthly allowable
or at a monthly rate equal to seventy-five percent of the
well's average monthly allowable for the preceding six-
month proration period, whichever is greater:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, MMPM
Legal Well No, 2, NE/4 SE/4 of Sectlon 31
Dyer Well No. 3, SE/4 NE/4 of Section 31
Jenkins Well No. 1, SW/4 SW/4 of Section 29
Repollo Well No. 1, SW/4 NW/4 of Section 28

PROVIDED HOWEVER, That an administrative precedure he
and the same is hereby established wherein the Secretary-
Director is authorized to set the percentage of curtailment
at a lesser rate than that herein prescribed upon a satis~
factory showing by the operator that the rate for compensat-
ing for overproduction as set forth in this order would re~
sult in permanent damage to the well and/or producing forma-
tion,

PROVIDED FURTHER, That the Secretary~Director be and
the same is hereby authorized to order that tests be made
to determine whether the subject wells may be produced at
a lesser rate than that prescribed by this order without .
permanent injury to the well and/or producing formation,
and, if the test results so indicate, the Secretary-Director

‘is hereby authorized to order the production rate curtailed

below that rate herein prescribed,




vl »
Case No, 1779
Order No, R~1519

PROVIDED FURTHER, That any tests made to determine
the minimum safe flow rate sh
sentative of the Commission,

all be witnessed by a repre-

(2) That the m
plicant for the foll

inimum allowables sought by the ap~-
are hereby denied:

owing~described wells be and the same

Owens Well No, 1

v SW/4 SW/4 of Section 21
Township 25 South,

Range 37 East, NMPM
Watkins Well No.

2, SE/4 NE/4 of Section 35,
Township 24 South, Range 36 East, NMPM
(3) That the eff
1, 1959,

ective date of this order is November

DONE at Santa Fe,
inabove designated,

New Mexico on ihe day and year here-

STATE OF NEW MEXICO
OIL CUNSERVATION COMMISSION

JOHN BURROUGHS, Chairman

MURRAY E. MORGAN, Member

A. L. PORTER, Jr., Member & Secretary

SEAL

ler/

.,,%
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IOfinﬁ"]GGR (5”58) ) JJE ‘.;‘C FURNE ¥ I B AVECH SRS A SN TR T8 SIS ACORRECTH) COPY
- shut: of ,'u (S i.f_‘ﬂ .
5 . ‘J‘. !,l‘_y ; St odsol re RESTS & w -t f‘.l!' ins :’:11'2
’:!.‘\‘\ (Teldverailit ) EXHIBIT NOwooo
Fool Jalmat Farantiorn Yates oo bounty __ Lea N
Initial - AT Aal X T Sreeia) T b ¢ Lest Kb /r.1a/c0 ]
Conpany VAT O Wompasy "~ Lin. “_:ag,gg; S - .ou?‘“ﬁ'_j;" -
‘ -~ Unit _ M "Sec. 21 Twp. 28 Twge. 37 Purcitcir E) Paso. Natural “&&ﬁmpany_m-_--_-.
i Casing Wbe 18,8 1.h Set at .v«-2582~-%--, Fevfe
"l‘uuinf_, 2.8 vit., g5 I.D. L Betat _ ogpo  _ Verf. 2769 To .
Gas Pay: Irom .2159-,%_. ,._2722,_,. 2769 .. G __ 62 . ¢ 6L, __ . Bar. r’r»:“s.—ﬁ
Producing Thru: Casing Tubing L~u- Type ell e e
Series Lo __ leter R Pecher at e, 3in e _ﬁ adenbiead-G. G. or G. U, Dual
<22 PPt iviotmeberrai it do<iiira :::::_::::_;; TN N I T I T ST T TSI IS TN T =
; o e RO AT S _
: Started 1 Taken | Duration T_,’}’(.' {tinc {Orfice |Static |Uiffer- |Flow
Cate tine Date | time Hours | Taps |Size | 5ize  [rress. fential Temp.
L {3-9<59 9115 MM [3410-59 {9515 _Al| 2l Flg. | & 1,000 108.2 | 57.76 66
P b o
____FLOW CALCLLATICHS .
d Static” |Differ- l-Ietex T2l our [ Gravity | Temp. | Compress- Rate of Flow
i | Pressure |ential [Extension | Coeff- Pacter | Pactor | ability {MCF/Da. ¢ 15.025 psia
pr hy, pPe by, _lcient U by Fov Q
é’ l - e et e ot e e e e n e G e e — -
3 108,2 57.76 | 79.05 | 6.135 | ,9520 | L.99L3 1489
~ SHUT-IN_DATL ’ / FLOW DATA
’ Shut -in Press. Talen | Duration [ #Wellhead Pressure |W.H. working Pressure
Date Time Date Time Hours (Yc) psia (Pw)and(Pt) psia
} - I . fubing | Casing |Tubing Casing
‘. Seil=59 2l 16,2
3-10 | a5 AM | Jed2-59i9:15 A | L8 * b29.2 | 126.2 290.2
‘ 3=13-59 72 L3L.2
; PM e v _
¥
1, FRICTIUH CAL.CULATYONS(if necessary) SUILARY
§ P W Measured B SR Pos _L3ka2 peia
L§ T _ q = MCF/Da. - F
¢ S — 4594 /D /’
3 DELIVEIABILITY CALCULATIGHS ' P 2002 - psia
Py 290.2 P 3.2 __Pu+Pe 6683 Pa= 3L7.4 psia
AR ' : P ¥ R ;oo
S O e " ( S ‘ R D - 329.6  MCF/Pa.
Pa P 1.668 | Pe 5633
36+ M %& Loz 9481331-10 x) _ .1 = _9,85606-10 +

gt

Log Q = 2.56150 A
Log & = __32 $1797-10
kntilog = 329.6 =D

apns A

bt KS

v‘lm&dmm-wmmmt-m
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Form 15-166R (5-58)

-
o :

ZL PASO NATUPRAL GAS COMPANY

-

O 11 A A A A

State of New Mexico EXHIBIT No
One-point Back Préssure Test for Gas Wells = "——ee
(Deliverability) o
Pool  Jalmat _ Formation _ Yates County Lea S
Tnitia) o T Annusl _"Special X _ Date of test S5=16-58
Company _Jal 0il Company Lease _ Qwens._ . . e Well No. X
Unit_ M Sec.21 _ Twp._ 25 Rge.3_7_m> L Purchaser E.l quo Na,t,ur;l Gas Company. .

Casing 5 1/2 Wt. 15.5 I.D4,976 Set at 2582

Tubing 2 1/2 Wt. 6.5

I.D2.ilsd Set at 2772 .. . ..

Perf. QOpen Hole _ To .
Perf. 2169____.%“-. To 2772 oo

Gas Pay: From___ 2605 To 2772 L _2769 . x G.670  _ = GL 1855 Bar. Press 13.2
Producing Thru: Casing Tubing X __ Type Well  Single .
Series ___ Meter Run Packer at _ Single - Bradenhead G.G. or G 0. Dual
: - S o FIW DATA o L

Started Taken Duration | Type Line |Orfice |Stalic [Differ- |Flow ?
TP T Date ' Time ; Hours Taps ,Size Size |Press. jentiel |Temp.
o TN . 4§ TN Preammnn-snaiai e e il e e -

5.12-58 8125 AM | L~13-58:8325 AM | 2 g | L | 3.250 | 113.2 | 25.00 70
‘ . M PM i :

®LOW CALCULATIONS

Static Differ-| Meter l 2l-Hour G}‘avity Temp. g Compress- : Rate of Flow
Pressure ential |Extension | Coeff- Factor {Factor | ability ?;MCF/Da @ 15.025 psis
h icient F F F i
Pfi by pr by | dclent = Fg | t b Fpv ‘ I
332 125,00 | 5315 19.613 k63 (.95 | 1.000 | W8S
SHUT-IN DATA FLOW DATA
| Shut-in | Press. Taken  Duration Wellheai Pressure W.H, Working Pressure
! Date Time | Date | Time . Hours (Pc) psia (Py) and (Pt ) psia
. | ) Tubing Casing | Tubing Cgsmg“
S«l);-58 ! - , 2l 1132+ @ ! ;
5-13-58 Ba25 AM | 1558 ;25 AM | 48 420,2# 227.2 :
' 5-16-58 | | T2 425, 2% i
3 ™ ! P ! o 1
FRICTION CALCULATION (if necessary) SUMMARY
2
Pw 5106*(8012)(_0120):5‘2”0_6_”_~ _ . e Fe = ,_152_5‘-3* . psia
_ e e e @ = B85 McF/Da
DELIVERABILITY CALCULATIONS P, = 229  psia
P P | P 5 7
¥oe9y € 425.2 e e 5395 r, -_ 340.2 psia
o T v B T x 288 HCF/ De..
Pl‘_‘ oh605 LaN 105395 . < ¢ 07089 . e
%ok M ,5078 S - 9,7056927-10 o 7713 - 947730891 -10 +
“onrary El Paso Natuxs'bal Gas Company 2.685717 ﬁl‘:
Lore P. 0 Box 138l - Jal, New Mexico
s n L. T. bout.hem - Gas Tester 12 '35583@:1_9“_‘ o
Wi S David H. Dyer
SRR ' El Paso Hatural Gas Company 288 o

oagr
iy

o -
SR &

smAverage Jalmat Slope
#The shut~in used to calculate tnis test was taken fron
as requelted by the N%C ‘

the nearest off set wel {Sun-Lanehart#1)




FLOW CAL"ULATION S

Form i5-166R (5-58; “L PRS0 NATULLL GAS COMPANY EXHIBIT NO..-omm mmm——
i E i State of .Ne,.' Mexico

One ~point Back Pressure Test for Gas Wells

{Deliverability)

PoolJalm“' , ~ Formation  Yates County Lea

Initial Annual X ~ Specisal . Date of test l-l/1'8/60 ) o
Company _ Jai 0il1 Co ot lease _ Watkins Well No. ___ _»2.,“

Uni n_l{_” Sec. 35___, R ’Np._ 211 Rege. 36 - Purchaser El Paso Hatural Gas Company

: Casingh 1]2 Wt. 15,5 I.D. Set at2982 Perrt. To . .. ..
Tubing2 . Wt. leof = I.D. = Set at2B69 . Perf. .. Te . ..

i Gas Pay: From_2942 = ™ 2954 . L2869 = «x 4 666 _ = cL19 Bar. Press 13.2
Producing Thru: Casing _ = Tubing X I‘ype Wel Single

Serief' h Meter Run Packer at oingle - Bradenhead-G.S. or G.O. Dual

FLOW DATA e
Started f Taken Duration | Type Lire |Orfice [Static [Differ- |{Flow ; \
| pate . Time i Date 1 Time Hours ] Taps Size,| Size |Press. jential |Temp. |
: ‘ ! E f i

. PM PN | ) '

¥ N

- d

DELIVERABILITY CALCULATIONS

1~

%+ M

Coupany _ El Paso Natural Gas Company - ——
Address _ Po O« Box 138l - Jal, Bﬂﬁg!ic_q*___*__, —

Agent and Title &g; @m—, e Gas Tester = _

Witnessed - e E _,,._“,___Z/,,_,_ I

Company e e e e i Antil

Static Diffex:-; Meter ‘ i Hour Graw\;l_ty] Temp ; Comp.nos~ i F;ate of Flow
Pressure ~ontial |Extension . Coeff- Factor iFactor ability MCF/Da @ 15.025 psia
F Pt hy Pr hy i icient Fg i Fy, Fou Q e
20 : |
§1132.2 19,36 | 50,59 16 -135 o491 '-9313 14.0_1-,1,_‘__* ...292.3
SHUT-IN DATA FLOW DATA )
i Shut-in i Press. Taken Duration Welihead Pressure W.H, Working Pressure
i Date Time : Date Time Hours (Pc) psia (?w) end (Py ) psia
i e { \ Tubing Casing; Tubing Casing
| | o
_AM b AM Operator Did Wot | Bad Valve 400.2
f | not want well ahutj ;
oy PM ' M in ‘ o {
FRICTION CALCULATION (if rececssery) SUMMARY

_psia

MCF/Da.

e P311

_ psia

MCF/De.

OF 3 = e é:
i
:R = . = D ‘i




- [T O (R {f ”:,p\ "‘: L D N B L A A T SR ” .
Form 15-1006R {5-50] L LIS . EXHIBIT NO.oooccmnns
Orocoocont e Dperare Bt o Gaor Gk 1',{:;

1
R R A

Pool alpat.  Pornation .-ﬁlﬁtal, e L""J‘” v M 2_20 2-2'2,59. e
. + o —
e —2

Initial TR I Mx“_w_w___,. cete) T
‘(Jlompzmy Jal o1 ngga“m[ . ta ﬁm avil Lo, e
nit _H Lee, T, heo. 36 Furetcoeior N e
Casing _‘ﬁ;_‘ ;:Lﬁf.iﬁ_;ﬁ'" 1 .D.'m’%” et oat 2982 EMQ LQ?\:ZEI -Geg, cml’u

Tubing _9  vt. “1“2‘_ "1 LR ;‘et o, ..2869_-_-_“ xcrf‘ e ‘I‘o e

.Gas Pay: Fronm o v 066 =Gl Bar. rress 13,2
Producing Thras L sing % i

—

ing X J;‘L a3l ) e._ . _ e
Series _AD __ Meter inn Pueher at Sinl¢ - Ore edenhoad G.G, or U. U, Dual

. ————

T e e et el o o T e e e e A e s b e e
e e v e et

o e s - —n - ——

ULOW DATA

= : Rt RIS ST M S S R bt S ettty o n
. Started 1. Taken | Duration | Tyoe lLine [Orfice Static f—u ffer- |Flow
© o {DPate time Date | "time | Hours | Taps |Sizc | Size |Press. f{ential [Temp.

3 (800 sl 224 [8a00 iH| 24 Flge | 4% [1,000 |305.2 |51.84 | 67
; i I B _

S

i ' _ e ___FLU& CALCULATICLS
' Static |[Differ-| Meter ’21;-1!0\11‘ Gravity Tewp, | Compress-— Rate of Flow

3 | | Pressure |ential |Extension | Coeff- Facter | ifactor ability |[!CF/Da. & 15.025 psia
i pPr hy, pr by, iciont i Fy, Fov : Q

(L2052 |51.8% | 125.8 |6 ,_1,35--.10.24.,  0,9933 [ 1,030 4748

‘ SHUC-TH DAT. FLOW DATA
Shut-In Press? ’I‘di'us_ ] Turston [Wellhead Pressure |w.H, working Pressure
Date Time Dat< Hours (‘¢) psia (Pw)and{Ft) psia

Tubing [ Cesing [ Tubing Casing

e

24y 84342 84442
48 22042 8h4ie2 357.2 639.2
72 “WIL 84402

| AM
: ' 4135 PN | 2.27
. . FRIGTICH CALCULATTONS(if necessary) SUMMARY

EP PR ST I Zi P

Gk mean T A

P o e Memmmed P Bhba2 psia
I T Q = __747.8  MCF/Da,
. DELIVARALBILITY CALCULATIUNS ' P~ 63902 peia

Py _ 6392 . Po_ B4k PurPo_ 0BR_ | Pg=__ 6754 . psia
Py Pu . }“) (‘u}f_ lz i '( D = 65048  #Cf/Da.

1- 1+ 1 ,
{0 To_ OR48  Fo J.BR ( P Po 0a4266 - - y
O H o8y o 2620 ~20 () __ome - % -1 7

C""‘P“y e B MpcSatioal Gas Company e Log Q= 2873786 |

| Address ____ Py m = Jad, Koot Nexlco . , R
- Agent and Txtle Z‘:M’;ZZ_MM'*“"' Log N = 1281318 = 30 ;. -%
- Nitnessed T ; , :

Comy.any _____gmnmm__---._-_m rtilop = _ 6508 L =D

s e

b s

1\.(‘. AT IS i

‘ummmmmwmnmmmm

L M*-aw--_»n.‘.,m.m.. e s

% Te TG
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b

o Unit ‘
7. Casing 2 N
Tubing .

A
2.
§-
¥
o
#
x

z
B
4
P

o SR

PN —

 Pooy _Islmst

F ORM 15~I(>6R (5-58)

e

Formation

Initial ¥ T T TArmua

Company

Gas Pay: Irom

Armual

P O PR R I FErE
abtad e oof il
Uresy

ot sae!

AN o4

s Coediat
e sien

Y'.. L

v
for Ga: ‘lells

(Potiveraiilite)

Yates

o e e ot

J) coial

Producing Theu:
Series

AT m e e e e e e o = e -
Py et T e T S e e e T

-~

County

EXHIBIT NO.cmrmaannmms

Lea
Pebe of Lest iinmbar 10"1!41 19.58

L TTTTTheane _ Watdme o TUWeIT Mo gt T
Cup 2R Thge. 367 Paretuier ..& Pago Naturel . Gsa_Company ..
_ 1.0, s Set at I 2282_ e forf e e, e e
__I.h. T set oal 2869 T verf, T To -
To 29k L m_gé_g“ Y i &gmﬁ GI. _189L___ Bar. Press 13.2
Casing Tubing X Type wedl 84 @
_ Heter iun T Packer al 3inde - Yredenhiead-G.G. or G. U, Dual

- -

A R e s S aen

( o -____. e o Mod bals o :______H
. Started N Taken Puration Type fLinc |Orfice |[Static [Piffer- |Flow
Date time Date r_ time Hours | Taps |Bizc | Size |rress, |ential |Temp.
131410.58] 8100411 110158 8400 At 2 Flg. | L" [1.500 | 256.2 | k3.56 85
P I .
o _____FPLOW CALCULATIONS
“Static |Differ-| Mater 2l Hour | Gravity Temp. | Conpress-~ Rate of Flow
Pressure |[ential {Extension | Coeff- Factor | iPactor ability [MCF/Da. ¢ 15.025 psia
pe hy pr hy Leient S Fov Q
256.2 k3.56 }105.84 13.99 49535 «9768 1,022 1,406
SHUT-TH DATH FLOW DATA
ohul-in Press. Talien | Duration ( IIﬁ ad Pressure |W.H, working Pressure
ate " THnie Date Tine Hours (Ye) psia (Pw)and(Pt) psia
- “Pubing Cezsing  [Tubing Casing
A IR TJ258 2 723.2 728.2
P 11100458 18300 a1t {11.13-58| 83004 | 48 712.2 45,2 37642 S8lL.2
: ' WVealhasB 72 633.2 T47.2
PH S R £ I
FHICTIOM CALCULAPTONS(if necessary) SURMARY
Pﬁ( Neasured, P,= T47.2 psia
T T Q= 108 ycpspa,
| DELIVARABTLITY CALCULATIGS p,~  S8L.2 psia
- Py 1 Fw ( B ('L.Pi_ ,: . D= 15320  rcr/Da.
Pe - .ula Yo 1818  \ 1 Fe 43688
.36 + M ﬁ9 Log 9.966563-10 _ox (w) B89 = __9.972652«00
XL Peso Setural Ges Company Log ¢ = 34147985
. Aadrees Hm.m.um o
hgent.and Title  J. o Bowrway T Log D - 134120837
Witnesged ___
’ IR Frit? lcg_; = = D

1320




Form 15-100 {9-54) EL PASO NATURAL GAS COMPAR" EXHIBIT NO. ..o e’

A MULTI-POINT BACK PRESSURE TEST FOR GASWELLS

P
3

"Pogl Jalnat Formation_ .. Yates , e County.___  lo&

Inmal,u.__ X Annual . ..._.,,...WS;Secic!__v.,._.._,..~ e e = Date of Test M_ga;.‘lg_%‘é_gh,_ﬂvw-.,.".

¢
4

Comnpany... Jal 041 w! In"’ - Lease. _M_,,w.a,_t.‘.k:t}}!__,-*__.,_,m,.ﬂ,_ Well No,. 2 —
- ‘Um‘t- _ﬂ - Sec, 35 Twp. 2‘1!*-_“.~.._-..,Rqe..~,__..3.§
Castng. Y2 w8 ip seta 2982 peti_ . Fo

Purchaser___ e S B

~T;1bin‘d';?~- " Wt l Do Setar. R869 Petfo ... ____._To
Yo Gas Pcy* Fro}n w “'.‘_To._,.. 2954 ’L x G ' =Gl Bar, Pressﬂ.;,ligg....ﬂ_

:;Prcdudnq Thru., "Cogng..——— . _-Tibing X ~Type Well.___Single S, -
. : - ) Sinqle Bradenhecd G.G.or G 0 Ducl )
._;‘:88:-’2_8

et e - Packer:

Dme of Complezlon\

Flow Data i | Tubing Dato’ R .__CGasing Data Duratton -

S e sy = P e oo e

S N Prese. Dm “{  Temp, “Bress. . Temp, . Press, .| Temp. of Flow -
_x ZQtiflee 4 o ' - . - o
© . Bize |- Pmlg e J o psig °F. peig *F. | ¥ Hn

i _ 1018 =]
bedd! & | 60 | 88 | ! a4

" Flow Témp. ‘Gravity Compres:s? ) Rate of Flow -
R . Factor ~Factor B Factar © QO-MCFPD ;
palo Ft I Fpv' 8 15.025 psta- |

9604 | ,9608 | 1,025 895
WAL | 9008 | 1,037 1507
o350 |7 49608 ! 1,029

© Presaire - -

[P ~ - . .
B : 1 - N . G }. V\ T mmv"." k)
[ U N S RS e : . 'f

- Mc(/hbl c Specific Gravity Separator Gas.
deg.. ' Specific Gravity Flowirg Fluid

— 0 Pe_10m.2 pg_m.z._ﬁ_‘

)
i
J
|
{
1

BT

s

PR | R (FoPue LR £ ‘5?:"“’3(;

e T A

N 0T | smaT
I TT3%.s ™

-
i

g A

: .';i Cmducted by__&m.___
Calculated by. LB by
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W. D. GIRAND
LOWELL sTouT

ROBERT F, PYAYTT

b it i s RO R S N e o AR R ST o e

GIRAND & STOUT
LAWYERS
204 LEA COUNTY STATE BANK BUILOING .
HOBBS, NEW MEXICO : ) TELEPKONE: .
EXPAtas 3118

March 29 » 1960 R PoAT Orfick Box 1445

State of New Mexico

011 Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Attentibn: Mr, A, L. Porter

Gentlemen:

You will note in the application that we have
requested that the subject wells be excused from
regulatory action due to over-production or requirement
of the taking of deliverability tests pending hearing
on the application,

This 1is the application which I discussed

briefly with you by phone today, and would appreciate
any action taken to expedite and alleviate the situation,

Respectfully submitted.

GIRAND & STOUT

G/ me V 7
Enclosures

cc: Jal 011 Company, Box 1744, Midland, Texas, attn. Howard Olsen
R. Olsen, Liberty Bank Bldg., Oklahoma City 2, Oklaboms

AIR MATL

fmaaE g R e S
AR e T i e e s




BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

-

APPLICATION OF JAL OIL COMPANY FOR

AN EXCEPTION TO RULE 10 OF ORDERS

NO. R520 AND R967, AND FOR EXEMPTION

: FROM THE REQUIREMENTS OF RULE 6(c),

! ORDERS- NO., R967 AND. R1092A INSOFAR AS

o SAID ORDERS EFFECT THE JAL OIL COMPANY'S
GAS WELLS DESIGNATED AS LEGAL #2,
LOCATED IN THE NE/4 .SE/4 OF SECTION 31;
DYER. #3 LOCATED IN THE SE/4 NE/4 OF
SECTION 31; JENKINS #1 LOCATED IN THE
SW/4 -SW/4 OF -:SECTION-29; AND THE EVA
OWENS #1 LOCATED. IN THE SW/4 SW/4 OF
SECTION 21, ALL - IN TOWNSHIP 25 SOUTH,
RANGE 37 EAST; AND THE WATKINS #2 .
LOCATED IN THE SE/4. NE/4 OF SECTION

35, TOWNSHIP 24 SOUTH, RANGE 36 EAST;
ALL IN THE JALMAT GAS POOL, LEA COUNTY,
NEW MEXICO, AND FOR RELIEF FROM ANY ORDER
OR ACTION ON THE PART OF THE COMMISSION
SHUTTING IN SAID WELLS.

CASE NO. /’/77/

V_VVVVVVVV\JVVVVVVVVVV

COMES NOW the Jal 0il Company, a New Mexico corporation,’
with principal offiee in Jal, Lee Cognty, New Mexico, and files
this, its application for.an exception to Rule 10 of Orders No.
R520 and R967; exemption from Rule 6, sub-paragraph ''c" of
Orders R967 and R1092A, and for permanent relief from threatened

shut in to any of the above designated gas wells, and for cause
\ .

would show:

L m?\s,l:".i'(}.%




1,

That all of sald wells are producing water in such
quantities that in order to prodﬁce any gas the wells must
be produced by mechanical means. That all of said wells are
being mechanically produced, i.e., either by pumping or
through the operation of a mechanical 1lift known as a free
floating piston. |

2.

. That all of the above wells have been the subject matter
of prior hearings before this Commission in the consolidated

Case No. 1779.
3.

Applicant would show that 1in the use of the methods of

production employed by Applicant, Applicant's well denominated

as Dyer #3 has exceeded the allowable permitted by the

(kzu#issidn in Order No. R1519 wherein the Commission authorized -
it to make up its overuproductiqn at the rate of 75% of the ‘
well's current allowable. The control on-the produétion of

this gas, when considering fhe methods employed to produce’the

same, cannot be regulated to an extent required by the Commission

without pérnanently damaging the productivity of this lease,

e o A ORI 2 Rl 1S . i~ e e bt S AV L e el e e A e ndneiers He e o




4,

That in connection with the operation of the Legal #2
Applicant has found that the present production method |
employed to produce thils well will not allow Applicant to stay
within the 1limits of the production authorized by the Commission
in its Order No. R1519,

5.

In this connection, Applicant has maintained close production
recor&s on the subject wells from the date of the Commission's
Order No. R1519,‘and believe that the facts surrounding the
production of all of said welis will warrant the Commission in
making an exception to Orders R520 and R967 covering or con-
trolling the allowable of the subject wells.

6.

‘Applicant would further show the Commission that due to
the characteristics of the subject wells in that.all of said
wells are making appreciable amounts of water and will not
produce gas unless the encroaching water is continually
removed from the well bore, the water will plug the well bore
and destroy the wells' ability to produce gas. In this con~-

nection, Applicant would show that a continued shut in of a

-3~




well producing such as the wells covered by this application
will result in a complete loss of the gas reserve and well,
This was established by the fact that the Commission shut in
Applicant's well known as '"Repollo #1" and after Applicant
was authorized to reproducé that wellﬂand attempted to bring
the well back through pumping process over a period of several
months, the well never was and isn't today capable of producing
gas.,
7.

Applicant would further show that the requirement of
Order No. R967 and Order No. RiOQZA requiring a deliverability
test to be taken annually should be suspended insofar as the
subject wells are concerned for the reasdn that such a test
made on these wells would result in the wells being unable to
produce any gas, and would thereby discriminate against said
wells, since 757 of the welis' allowable are determined on the
wells' deliveralz;ility. The true capability of a well producing
water and b‘eing produced through the means employed by Applicant
could only be arrived at by taking a test on the total volume of

gas produceable employing the artificial means.

TR g K g g ;‘_;:;Jvr'z_»&ﬁ{é{;&g}ﬁ‘&f:fP k,%@%
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Applicant would further show the Commission that it is
charged by law with the obligation to protect the correlative
rights of all producers, and is granted great latitude in
assigning minimum allowables to prevent the premature abandon-

ment of wells.

WHEREFORE, Applicant prays\that this application be set
down for‘héaring, and that upon the hearing the Commission
grant unto Applicant:

1. That the suﬁject wells be excused from any regulatory:
action dﬁé to over~production or requirement of the taking of
deliverabillity tests until hearing is had on this application.

2. That the subject wells be exempted from the force and

effect of Rule 10 of Order R520 and R967.

3. That the subject wells be‘eicepted from the requirements
of taking a deliverabllity test as required by Order R967 and

R1092A.
4. That the deliverability tests required of a well pro~

~ ducing un&er artificial means such as the subject wells, be

allowed to establish their deliverability by a showing of the

B
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total volume of gas produceable through the means employed and
that this factor be used in place of the shut in Procedure,

5. That the Commission set special allowables for gas
wells producing under artifiqial means that will be fair,
equitable, and just to al1 opeérators producing gas in such g
manner,

6. That the Commiseion enter itg order prohibiting the
shut in of any of the subject wells without notice to
Applicant and hearing thereon,

7. That the excess allowable attributable to the subject
wells Be éxcused, and that the Commission formulate a realistic
allowable for the subject wells;

And for such other appropriate order as the Commission
deems proper in order to pfevent waste of the natursl reserves

and to protect the correlative rights of the Applicant.

GIRAND & STOUT

S FOR APPLICANT
POST OFFICE BOX 1445,
HOBBS, NEW MEXICO
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No, 11-60

SUPPLEMENTAL DOCKET ; REGULAR _HEARING APRrL 13, 1960
———==02 APRIL 13, 1960

it

0i} Comervation Commission 9 a.m., HOBBS AUDITORIUM 1300 EAST SCHARBAI{EE,

HOBBS, NEew MEXI1Co
M—__‘___\_‘

CASE 1941: Application of Jal 0j1 Company .fop éxceptions to various
Provisions of Orders R-520, R+967, ang R-1092-a for 5 wells

in the Jalmat Gag Pool, Leg County. Ne; Mexico.. Applicant,

in the above~styled cause, seeks ap order cancelling the

overproduction incurred by the followidg-described wells

in the Jalmat Gas Pool: '

r
Dyer we1lj} No. 3, SE/4 NE/q, Section 3]
Jenkins We] ) No. 1,:SW/4‘SW/4, Section‘29
. Owens Well No.‘l, SW/4 SW/a, Section 21
all in Township 25 South, Range 37 East{fdnd»the

. . Watkins weij No. 2, SE/4 NE/4, ‘Section 3s,
I | Township 24 South, Range 3¢ East,

.x"\.

ey
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No. 11-60

DOCKET: REGULAR HEARTNG APRIL 1., 1960
OIL CONSERVATION COMMISSION - 9 a.m. - iJOD3S AUDITORIUM, 1500 EAST SCHARBAUER

HOBBS, NEW MEXICO

ALLOWABLE: (1) Consideration of the oil allowable for May, 1960

(2) Consideration of ille allowable produciion of gas
for May, 1960 from six prorated pools in Lea County,
New Mexico; also consideration of thie allowable -
produciion of gas from seven prorated pools in San
Juan, Rio Arriba an:d Sandoval Counties, New Mexico
for May, 1960,

CASE 1934: In the matter concerning purchaser prorationing by Indiana
011 Purchasing Company in all oil pools from wthich it
purchases in New Mexico.

N o p———

H
: CASE 1935: In the matter concerning purchaser prorationing by Sinclair
§ Crude Oil Company in all o0il pools from which it purchases
g in New Mexico,
% CASE 1936: In the maiter of the hearing called by the Oil Conservation
g Commission on its cwn motion to consider changing the date of
b the Regular Commission Hearing in June, 1960, from ihe 15th
to the 10th,
{ ,
- CASE 1937: In the matter of the hearing called by ihe 0il Conservation ' '
: Commission on its own motion to consider consolidating the //
7 rules governing the six prorated gas pools in Southeasi New . /
: Mexico into one order, and to consider consolidating *he rules
;, 5 governing the seven prorated gas pools in Norihwes: New
e Mexico into one order.
2 : ,
: g CASE 1958: Southeastern Ne:;i Mexico nomenclature case calling for an

order creating new pools and extending exisiing pools in Lea,
Eddy, Chaves and Roosevelt Counties, New Mexico.

IEESR Y

o

(a) Create a new pool classified as an oil pool for San
Andres production, designated as ihe Button Mesa-San
Andres Pool, and described as: :

TOWNSHIP 8 SOUTH, RANGE &2 EAST, NMPM
SECTION 20: “ NE/4 :

g SMMM*&% Py
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(b) Create a new pool classified as an o0il pool for San
Andres production, designated as the Echol-San Andres
Pool, and described as:

TOWNSHIP 10 SOUTH, RANGE 37 EAST, NMPM
SECTION 8: Nw/4

(¢) Create a new pool classified as an oil pool for Wolfcamp
production, designated as the Echol-Wolfcamp Pool, and
described as:

TOWNSHIP 11 SOUTH, RANGE 38 EAST, NMPM
SECTION 16: NW/4

(d) Create a new pool .classified as an oil pool for Devonian
production, designated as the Reeves-Devonian Pool, and
described as:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM
SECTION 24: :NW/q

(e) Extend the Bluitt-Pennsylvanian Pool to include:

TOWNSHIP 8 SOUTH, RANGE 36 EAST, NMPM
SECTION 24: NE/4

(f) Extend the Caprock-Queen Pool to include:

TOWNSHIP 13 SOUTH, RANGE 31 EAST, NMPM
SECTION 3: SE/4

(g) Extend the West Crossroads-San Andres Pool to include:

I

TOWNSHIP 9 SOUTH, RANGE 35 EAST, NMPM
SECTION 20: E/2

(h) Extend the East Dayton (Grayburg) Pool to include:

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
SECTION 28: NW/4
SECTION 29: NE/4

‘? ) (i) Extend the Empire-Abo Pool to include:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
- SECTION 33: SW/4




o
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Docket No. 11-60
(j) Extend the North Hackberry-Yates Pool to include:
TOWNSHIP 19 SOUTH, RANGE 51 EAST, NMPM

SECTION 20: SE/4
SECTION 29: N/2 NE/4 and NE/4 NW/4

(k) Extend the East Hightower-Devonian Gas Pool to include:

TOWNSHIP 12 SOUTH, RANGE 54 EAST, NMPM
SECTION 0: E/2 NE/4

(1) Extend the Hume-Queen Pool to incluue:

TOWNSHIP 16 SOUTH, RANGE 54 EAST, NMPM
SECTION 7: NE/4

# (m) Extend the Jalmat Gas Pool to iaclude:

TOWNSHIP 22 SOUTH, RANGE (5 EAST, NMPM
SECTION 3: N/2

(n) Exten¢ ihe Leamex-Pennsylvanian Pool to include:

TOWNSHIP 17 SOUTH, RANGE 55 EAST, NMPM
SECTION 25: NE/4

PRTVONEYE C N -, e

(o) Extend the Pearl-Queen Pool to include:

TOWNSHIP 19 SOUTH,RANGE 55 EAST, NMPM
SECTION 54: SE/4

(p) Extend the Ranger Lake~?ennsylvanian Pool to include:’

TOWNSHIP 12 SOUTH, RANGE 54 EAST, NMPM
SECTION 22: SE/4

(q) Extend the East Red Lake-Queen Pool to include:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
SECTION 2: W/2 NE/4

" (r) Extend the Sawyer-San Andres Gas Pool to include:

{
! k L y .

o _ TOWNSHIP 10 SOUTH, RANGE 38 EAST, NMPM
! : SECTION 4: NW/4 |
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(s) Extend the Sugart—?ennsylvania

TOWNSHIP_18 SOUTH RANGE 31 EAST , NMPM

__"_’_____._.L—""’“

AV
SECTION 26 S/2
GECTION 27T: SE/4

) Extend the Tubb Gas Pool to includes

TOWNSHLP o9 SOUTH, RANGE_38 EAST, NMPM

SECTION'28: SW/4

(u) Extend the Turkey Track Pool to jnclude:

cOWNSHIP 18 SOUTH RANGE 20 EAST, NMEM
SecrioN 280 N/2 and SE/A

CASE 1939: Northwestern New Mexico nomenclature case callind for an
order creating nevw pools and extending existing pools in

San Juan and Rio Arriba Counties, New Mexico.

. (g) Create 38 new ppﬁl classified as an oil pool, designated
as the ChiQuito—Gallup 0il Pool and desCribed as:

TOWNSHIP 26 NORTH, RANGE 1 EAST, NMPM,
' SECTION 5° NE/4 _

(M Extend the Pine Lake—Pictured Clifis Pool to include:

.- RANGE 2 WEST, NMPM

TOWNSHIP 26 NORTH
(partial)

SECTION 30: All

(c)‘ Extend the“Tapacito-Pictured Cliffs Pool to jnclude:

ONNSHIP 27 NORTH, RANGE S WEST, NMPM
; | SECTION 12: SW/4 |

SECTION 13: NW/4 /

jnclude:

d) Extend the West Kutz-?ictured cliffs Pool to

ToWNSHIP_27 NORTH. RANGE 12 WEST NMPM
SECTION 9: SE/4 '

, o  (e) Extend the Blanco—Mesaverde Pool to include:
o | 1 RANGE 13 WEST, NMPM

;; TOWNSHIP 32 NORTH
| | SECTION 26: W/2 |

PSSR

e
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(f) Extend the Angels Peak-Gallup 0il Pool to include:

TOWNSHIP 27 NORTH, RANGE 10 WEST, NMPM
SECTION 19: SE/4
SECTION 29: NW/4
SECTION 30: NE/4

Cg) Extend the Horseshoe-Gallup Oil Pool to include:

TOWNSHIP 30 NORTH, RANGE 16 WEST, NMPM
SECTION 10: S/2 SW/a

TOWNSHIP 31 NORTH, RANGE 16 WEST, NMPM
SECTION 27: SE/4 NW/4, NE/4 SW/4, & SE/4

¢h) Extend the Verde-Gallup 0il Pool to include:

TOWNSHIP 31 NORTH, RANGE 14 WEST, NMPM
SECTION 30: S/2 SE/4
SECTION 31: NE/4 NE/a

(i) Extend the Angels Peak-Rakota Pool to include:

c TOWNSHIP 26 NORTH, RANGE 9 WEST, NMPM
B o SECTION 6: W/2
g SECTION 7: W/2

TOWNSHIP 26 NORTH, RANGE 10 WEST, NMPM
SECTION 1: 4Aidl

TOWNSHIP 27 NORTH, RANGE 10 WEST, NMPM
SECTION 19: E/2
SECTION 20: All

(j) Extend the Sowth Blanco-Dakota Pool to include:

TOWNSHIP 27 NORTH, RANGE 6 WEST, NMPM
SECTION 19: W/2
SECTION 27: S§/2

TOWNSHIP 27 NORTH, RANGE 7 WEST, NMPM
SECTION 24: §5/2

{k) Extend the West Kutz-Dekota Pool to include:

R
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TOWNSHIP 28 NORTHl RANGE 13 WEST NMPM
‘*—-J%“__

SECTION 9. All (partial)

SECTION 1. A1l (partiagl)

SECTION 16: A1)

SECTION 16: N/o

TOWNSHIP 29 NORTH, RANGE 13 WEST, NMpM
SEcTo =2 NORTH, RAN / '
SECTION 27. All

SECTION og. All
SECTION 33: A1l
SECTION 34: w/o

CASE 1893: (De Novg)
== _10693:

Application of Petro—Atlas, Inc, fop 4 hearing de novo

ig/
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olL CONSERVATION COMMISssiON
R. O, BOX 871

SANTA FE, NEw MEXIco

Apri] 27, 1960

Mr, w, D. Gip
Girand 3 tout
Box 1443
Hobbe , New Nexico
Deoar Bir,
On beha)y of client, Jal o041 pany, we
onclosge Coples of Order R-185s in Cage 184)
issued by thy sion on 4pri] 2s 19860
Tory imly yours,
A, L, PORTER Jr,
Bocretnry-bn"octor
ALP/1y

hclo-urnz (2)
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

ORDER NO. AG-13-4

SUPPLEMENTARY GAS PRORATION ORDER FOR THE MONTH
OF APRIL, 1960

The Commission held public hearing at Santa Fe, New Mexico,
on Marxrch 16, 1960, at 9 o'clock a.m., pursuant to legal notice,
for the purpose of setting the allowable production of gas from
the following six gas pools in Iea County, New Mexico, for the
month of April, 1960. c

Blinebry, Crosby-~Devonian, Eumont, Jalmat, Justis, and Tubb

NOW, on this day the Commission, a quorum being present,
having considered the supplementary nominations of purchasers,
the capacity of producing wells, and being otherwise fully
advised in the premises,

FINDS:
(1) . That total nominations of purchasers of gas‘ from the

above-~listed six gas pools for the month of April, 1960, is
16,470,750 MCF. The individual pool nominations, which total

.-16 470,750 MCF, are as follows:

Blinebry 2,282,430 MCF
Crosby-~Devonian 930, 660 MCF
Eumont 5,380,920 MCF
Jalmat 5,613,940 MCF
Justis 283,330 MCF

Tubb 1,979,470 MCF

(2) ThLe potential producing capacity of all gas wells in
the six gas pools listed above is in excess of the nominations
of purchasers of gas, and in order to prevent waste and protect
correlative rights, the production of gas from the above-listed
s8ix gas pools should be limited, allocated and distributed.
during the month of April, 1960.

(3) That all producing gas wells, together with the
expected completed or recompleted wells in the six gas pools
listed above, can produce a total of 16,470,750 MCF without
causing waste during the month of April, 1960, .and an allocation
based upon such production would be reasona‘ble and protect

‘correlative rights.,

IT IS THEREFORE ORDERED:

(1) That for the month of April, 1960, the allowable

- production to be assigned the six allocated gas pools in
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ORDER NO. AG-13-4

Lea County, New Mexico, be and the same hereby is as

follows
Blinebry 2,282,430 MCF
Crosby~Devonian 930, 660 MCF
Eumont 5,380, 920 MCF -
Jalmat 5,613, 940 MCF
Justis 233,330 MCF
Tubb

1,979,470 MmcF

allocation hereby get for the month of April,
1960, in the 8ix allocateqd poo

1s in ILea County, New Mexico, shall
in accordance wWith the provisions of Orders R~520, R-586,
R~586-B, R~-610, and R-639-A, ang the Commicsion's Rules and
Regqulationsg,

A.proration schedule, duly brepared b
and there

Y the Commission
for the month of April, 1960,
and made 3 par L

The fo

regoing order
order of th

shall remain effective until further
e Commission. :

- DONE at Santa Fe, New Mexico,
1960.

©n this 18th day of March,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

- JOHN BURROUGHS, Chairman
MURRAY E; MORGAN, Member

A. L, PORTER, Jr., Membep & Secretary

SEAL
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APRIL 1960 SOUTHEAST GAS_PRORATIC!H POOL BALANCING SCHEDULE

Blinebry Pool

___Crosby Devonian Pool

Eumont Pool

T A e -

April Neminations

Feh. Net Allow. 2,518,151
Feb. Producti?n 2,095,030
March Nominations 2,309,330
March Current Allaow. 2,466,389

2,282,430
- 423,121

- 157,059

Total April Pool Alloc.
Leges April Low Asreage N=M ~O

1,702, 250

Less: April Marg. Allocation 15,720 .72t
Total April N-M Pool Alloc. 1,6%¢,230
N-Marg. Acreage Alloc. Factor 1292%.58
N=Marg. A x D Alloc. Factor
Actual Pool Allocztiion 1,70z,298
April Supple. tc Fal. Net Allow. + 5,184
April Supple. to Macch Current Allow. Qe
Participating N=Marg. Acre Factors 130.48

Total Number of Wells

" .

April Nominations 283,230
Feb. Net Allow. 392,171
Feb. Production 200,946 - 191,225
March Nominations 299,200
March Current Allow. 120,672 + 178,528
Total April Pool Alloc. 270,633

Less: April Low Acreage N-M ~0-

Lesss April Marg. Alloc. 8,836 3,836
Total April N-M Pool Alloc. 261,797
N~Marg. Acreage Alloc. Factor 15399.82 ‘
N-Marg. A x D Alloc. Factor
Actual Pool Allocation 270,636
April Supple. to Feb. Net Allow. ~0=-
April Supple. to March Current Allow. =0=
Participating N-Marg. Acre Factors 17.00
Total Number of Wells 11

EIRL RS

ALL FIGURES ARE IN MCF GAS

. 930, 660 5,380,920
1,053,955 7,259,095
859,866 - 194,089 3,446,872 - 3,812,223
915,110 5,255,390
729,235+ 185,875 2,867,973 * 2,387,417
922,446 3,956,114
Qe g 35
~0- ~0= 33,612 33,612
‘““ 352,446 3,922,502
7C957.38 7990.27
922,441 3,956,014
0~ - 23,359
~0= + 3,710
13.00 490.91
13 390
Tubb Pool Jalmat Pool
1,979,470 5,613,940
2,703,686 2,725,137
975,723 -1,727,963 6,360,562 + 3,635,425
1,961,850 5,862,470
1,079,746 + 882,104 8,569,906 = 2,707,436
1,133,611 6,541,929
o 0w :
20,683 20,683 75,945 75,945
1,112,928 , 6,465,984
8887.07 4063.18
' 5.768057
1,133,610 6,541,926
+ 17,966 - 50,484
-0~ - 31,039
125.23 397.84
© 143 385

!
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NOTE:

SQUTHEAST GAS PRORATION SCHEDULE

EXPLANATION OF CURRENT STATUS CODE COLUMN

NON-MARGINAL ‘ '
Signifies a non-marginal well with allocation based upon the <ppropriate

formula.

MARGINAL
Signifies a marginal well with a constant allowable granted on the basis of

the highest producing month during the preceding six months period.

NEW_CONNECTION |
Signifies newly connected non-marginal wells.

SIX TIMES QOVER-PRODUCED FLAG =

TFTg—?T;E-I;-?E:-3;§;7ﬁﬁﬁz;rbroduced field of the schedule signifies those
wells which have over produced six or more times the latest current allowable
shown in the schedule. _

EXEMPT FROM_TOTAL SHUT-IN

Tdentifies a well which, after notice and hearing, has been granted an

exception to the overproduction shut-in provisions. Notwithstanding the

‘current allowsble shown in this proration schedule, these wells shall not

produce more gas each month than provided for in the order covering the well

so' identified. Violation of these orders will not be tolerated.

Some of the wells listed on this schedule may have been shut-in by the
Commission. 1In all such Cases both the operator and transporter are
individually notified by supplements which take precederce over this schedule.
In no event shall a shut-ln well be produced until released by the Commission.




PINE S

S QMUTHEAST GAS PROMRAT jON_ EACTORS 1y © 1001 e JESO—
... ACBRE FACTORS.. .. __ACREAGE ALLOCATION . . NOMINATIONS. | N-MARG.
N~-MARGINAL | TOTAL N-MARGINAL.{ .  TOTAL o | MARGIFAL |  TOTAL __TCTAL_ | WELLS
BLINEBRY POOL ' N
CONT I NENTAL 1
1,00 1,00 160 160 12926 20000
=L RPASO 67
61,74 61, 74 98709 9879 798049 1571430 5
MOB )L
o 15 .75 120 120 9694 27000 1
PE RMY AN - - :
65,24 67,24 10439 107509 8563 as1852 621000 72
SHeL L
15000
SKELLY F) L. CO
", 00 1,00 160 3147 3147
SO UN1 ON .
L,75 .75 280 280 22620 28000 2
CIWARREN IPET
. 00 1,00 160 4010 401¢0C
JToTAaL
130,48 134,438 20878 21518 .l q4B720 1702298 2282430 143
CROSEBY [DEVONI AN PO OL
EL,pgso \
ffé%gﬁpo 13,00 2080 2080 922441 930660 13
13,00 13,00 2080 2080 ) 922441 930660 13
JéuMbe POOL
CONT INENTAL
TT ool T ,00 25000
EtL PASO - . ,
GS&§‘37 217.31 33929 347209 9471 1705803 2650000 165
DR . ‘ 4000
PERM]AN : - 5
|- 254,38 257,16 40704 411409 16633 2049182 2481000 189
PHILLIP ’ 4 4
- "5, 75| 6.25 920 Lo0o0 7508 53451 74000 6
SKELLY
o .50 .Bo 80 80 3995 1
10 UN{ ON v »
15,97 .97 2553 255 3 1276073 142500 20
wa RREN [PET , _
' 2,00 .00 320 320 15980 2
T IDEWATER - -
TOTAL 4 . 20
490,91} 499,19 78506 79831 ...} 33612 3956085 5380920 383
JUSTIS |[PooL ' //ﬁ,
EL PASO! o '
.. 17,00 18,00 2720 2880 8836 270636 283330 S 10
TOTAL ' * ¢
17,00 18.00 2720 2880 8836 270636 283330 f{/ 10
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64335 16529 47806 11547 59353
14066 15454 1388 5774 4386
74220 15540 58 680 11547 70227
o7888 18966 88922 17321 06243
33073 4556 28517 5774 34291
41017 10947 3007 0 5774 3584 4
75586 27996 47590 11547 59137
36989 10718 26271 5774 32045
69466 17667 51799 11547 63346
36673 9301| 27372 5774 33146
71347 21526 49821 11547 51368
1926 11926 o 1533 1533
117178 101408 16916 118324
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EUMONT POQL, PERMIAN SASIN SYSTEM CTD
DESCRIPTION " |sanros | acreace FEBRUARY MAT, APR,
cf | TACTOR | BEGINNING NET ALLOWABLE :h MCF_PRODUCTION oveEr/UNDER PRODUCTION o+ CURRENT ALLOWABLE ENDING RET ALlowAsLE -k NEW ALLOCATION
H T MATTERN D
6N 62237 NL 46 54051 17102 36 949 84209 45378 11666
TD 62237 N147 51740 3977 477653 8487 56250 11746
H T MATTERN = -
M§$HE$§236 N3O o 101676 36520 65156 7321 82477 2337
240 62037 NLoo 31564 6471 25093 5774 30867 799
ORCUTT A S[TA[TE
. 1N 52136F NROO 31496 6 305 25191 5774 30965 799
ORCUTT B S[TA[TE -
ORéST?2é36 N OO 35543 10013 25530 5774 31304 799
. BP362036( N[LOO 33583 Lo 822 22761 5774 28535 799
. 8B . 621%6| NHL91 69752 19730 50022 11027 610409 1526
ORCUT T O N
.. 2G132036| NL OO 35651 6718 28933 5774 34707 799
ORCUTT E S[TATE i
. 1E 22037 NLOO 33695 10552 31473 5774 28917 799
A RAMSAY cf| sir .
. 13F 212136 N400 35396 25403 9993 23094 33087 2196
A RAMSAY D SIT - .
. 3F332136| MM3co 95938 23874 72064 17321 89385 2397
BELL RAMSAIY |A
. 50 421361 NI 75 27488 7991 19497 4330 23827 599
. . 8L 42136] N| 75 26804 '9184 17620 4330 21950 599
Baphnggng:?: 3348” 79i 25185 7 4 59 799
S N 2203 ‘N1 O o 980 8 5 2518 577 309
N 2M5S5057 N © o 33994 9153 24841 5774 30615 799
1. 3282037 NHo0O 40147 6180 33967 5774 39741 799
BELL  RAMSAIY " i .
1. 193420371 N300 10434°¢ 32912 71433 17321 88754 2397
W A " RAMSAYl Al . o ' S , , 4
P 20E 352136 N4OO 151047 29431} 121616 23094 144710 3196
W A RAMsSAY| ST o ) o :
1.14F 342136} N300 104644 27896 76 748 17321 94069 2397
W ArAMSAY| 8| : . L , ‘
aeggégzlss NR oo 68982 18685 50297 11547 61844 1598
.. E i - N ! ; - _‘ ’ ¢ . L. ) - 5 .
1: 1292037 NLoo 33032 4940 28092 5774 33866 799
ég?529§°37 Nt 0o 39524 9559 29965 5774 35739 799
éH%Eglé937 N[2 00 13998 6007 7991 11547 19538 1598
|l 2E 81937 N]2OCO 750714 25040 50034 11547 61581 15981
ELBERT  SHIFP| B o )
1. -383. 71937 N[1oo 37488 . B974 2851 4 5774 4288 7990
SUNSH I NE . | | v . - ,
- 2N302037 Njtoo 36584 11829 4755 5774 30529 7990
L W .WHITE " |a ' ] :
. 21252036 N2OO 7To172 16725 53447 11547 64994 15981
. W _WHITE B ,
. 5M352036] N10O 392009 5824 3338 5774 39159 7990
B wHITMIRE| ’ . .
T 2B.82037 Nj125 35010 12060 22950 7217 30167 9988
HONE YMAN"R| &} JR . _ . . 4 '
WULEF STATIE | ‘ -
- 2172037 N| 50 17563 147 17416 2887 20303 3995
g{LLlAM‘A:VAND EDWARD R HUDSON _
PHILLIPS ONIT’ o : '
. 1B302037 NloOo 37727 8504 29223 5774 34997 7990
KELLY ™M L L , ,
HUMBLE ST ! ‘ s
S 1K161937 Np 5o 16928 11980 4948 8660 13608 11985
KELLY STATE | - ' _ , X g -
LE1 31936 NY 0o 26918 8028 28800 277 34684
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EUMONT DQOL PERMI AN BASIN SYSTEM_ _CTD YEAR:1 960 .
DESCRIPTION smres | AcaErce  FEBRUARY MAR, APR, vy
FACTOR BEGINNING NEY ALLOWABLE —+ MCF PRODUCTION ovIR/UNCER PRODUCTION CURRENTY ALLOWABLE ENDING NET ALtowaBLe + NEW JLLOCATION _EE_“.'.L__—-——
oHIO O!lL cb
BARBER ’ , ' 320
110 52037 NROO 72286 18961 53325 11547 64872 15981 2
STATE ELLI1OTI(T . . ' 160
~  4P301937 Nhoo 38482 867 4 29808 5774 35582 7990
STATE HANSEN-_ . ‘ : =
w ﬁH&25837gE1°° 34348 7550 26798 5774 32572 7990 160
1 . L. \
. 3G 92037 NfLOO 37430 7746 2968 4 5774 35458 7990 160
ST MEDONALP  RcEc| 2 : _
1"11A132236] NLOo| 37817 4462 333855 5774 39129 7990 160
. 2641322361 NBOO 34662 5456{ 129206 17321 146527 23971 480
STATE MCGRA - ’ .
T 1N261936[ N 50 13786 533 13253 2887 16140 3995 80
C J SAUNDERS ’ )
S 1€ 12236 N| 50 17602 3735 13867 2887 16754 3995 80
STATE_-:'D_'164', : o ) .
., 19281937 N[LOO 45933 18261 28672 5774 34446 7990, 160
PAN AMER I ChN| = - o . ,
GILLULLY 8 RA A « ) . ) :
. 3N332037| NB25s 71019 18045 5297 4 12990 659 64 17978 36 O
. 4D2220%37| NL 50 52772 16626 36146 8660 44806 11985 24 0
¢TESE&E$3; NRO o 17528 16285 612473 11547 72790 15981 320
T 7K222037| NL50| . 55270 14612 40658 8660 49318 11985 240
GlLLUL LY gAg UNBT . ) . : :
L 4B242036| NBOoO} 12477 26893 85584 17321 102905 23971 480
R’ B TMCQUATTERS o o . . v P
. 1A112136| Nl 50 .12893 907 11986 2887 14873 3998 80
STATE _C TR{ i@ S _ . o v o
- .1XxX 22136] NROO 72772 19400 53372 11547 64919 15981 320
N G PENROSE lINC A . e
ALVES N o ' ' A
Agégégils? N ©o 15157 162 14995 5774 207689 7990 160
;'aPC?Eé37 Nit 0o 36044 944 35100 5774 40874 7990 160
S o1M31213%7 N| 96 31072 88073 22269 5543 27812 7671 154
STAN FEDeERWL]| 7 S ‘ , j o o .
. 1E35203%7] NLOo 37401 12112 25289 5774 31063 7990 160
TURL. AND FED; L ) ) . : .
- 1rk272037] Npoo 31271 9457 21814 5774 27588 7990 160
PHIiLLIPS epET!| ¢o L S v ' .
BeE RN. A ‘ . C ' . )
4@5%2%41?35 Nl 0o 35176 7080 28096 5774 33870 7990 1¢/o
. .4N182037] NLOO 18710- 1025 197 35¢cx 5774 139 61~ 7990 fso
L AND  OFF | CE ~ ' ST : ;
ﬂé§7é81937 Nl 25 8017 421 7596 1443 9039 1998 / 40
f;331$2637 N oo 35431 12020 23411 5774 29185 7990 160
NEW STATE - c . N : L ’ . . )
@u22i33°3§ Nl 50 16691 2330 14361 2887 17248 3995 ‘80
..1P192037/ Nioe| 40333 9272| 31061 5774 36835 7990|] 160
SEHERMERHORN| 01l S , ‘
g”féf??é?; L16 ‘ 38187 5993 32194 5774 37968 ‘
. 1011290 NIl 0ol . , 3 2 79 '
GULE_STATE| © SEDY T ‘ S e 2o 160
S T1P311837 Nl S50 18699 8459 10240 2887 13127 399 5 8o
hETNAM'A’ A R TT 4 :
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UMONT _£00 PERMIAN BASIN SYSTEM CTD YEAR:L 9 60 PAGE: 18
" DESCRIPTION stavas | Acsease FEBRUARY MAR, APR, ACRLAGLOR
o} FACTOR | BEGINNING NET MLOWARLE MCF PRODUCTION OovER/UNDER PRODUCTION CUARENT ALLOWABLE ENDING NEY ALIOWABLE NEW ALLOCATION ELIV
L hASRE837 NRSO 24415 12563 11852 14434 26286 19976 400
~ 2N331837 MU 78 2206 2206 15100 15100 15100 285
SHeELL OItL ko _
STATE F . '

11291937 Nloo 11936 7670 4266 5774 10040 7990 160
SINCLA IR Ol gAls ' v ,
BERRYMAN | ‘ ‘

" égééﬁéaé N| 25] 8109 49 8060 1443 95073 1998 40
ST%$§1§327 NR OO 75888 23452 524 36 11547 63983 15981 320
. 30192136] NfL5o0 57134 16161 40973 8660 49633 11985 240
JH WILL | AMS . , woe .

. 3341937 Nj1 25 49626 11038] 38588 7217 45805 9988| =200
SKELLY _OoI1L|] cb - - _

BAKER B oL ) o

&E%Té82537 N 50 49882 8458 41424 8660 50084 11985 240
Mé%?éggﬁ3§ N[LOo 40562 6623 33939 5774 39713 7990 160
S T1xX 221385 N oo 35994 9062 26932 5774 32706 7990 160
&é§{c32§35 NfL oo 30329 5882 24447 5774 30221 7990 160
ﬁao}%?‘-’?g#véi? Ntoo| 33818 7615 26203 5774 31977 7990/ 160
S TaN131936| Moo 35174 7392 27782 5774)  3355¢ 7829 1sg
éTgﬁégé?Sé N oo 35932 7041 28891 5774 34665 7990 160
é+§$é7abs7 N oo 36625 12254 24371 5774 30145 7990 160
. 1E252036| Ngp oo 40703 13113} 27590 5774 33364 7990/ 160
SQ¢?NYfMosrg_0|L COMPANY!| INCORPORATED . |

STATE "G~ . ; - ' o .

~ '1D162037 N 25] 1599 441 1158 1443 2601 1998{ 40
SUN. OIL col ‘ T |

oL BARR N ; L . .

. 2L.241936| NfLtoo 37779 10216 27563 5774 33337 7990 160
w s_‘:MAVE.ETY: ’ . . R

. 56351936 N10o0 38035 134009 24626 5774 30400 7990 160
WEATHE RL ¥’ ; , :

. 1k172137| Nioo 33541 351 4 300,27 5774 35801 7990| 16
SUNRAY MID| CONT . ' ‘

MARSHALL | "1 ° B

.7 21112136| N OO 36627 8161 28466 5774 34240 7990 fSO
TENNE S SEE [GAS . I C

we 1R ; | :
~T1C 32037 N1 oo 36616 10037 26579 5774 32353 7990 160

EXACO | L oL ' - ’

TATE "H AGIGIES - ‘

3&!313825 N1 oo 34979 9210 25769 5774 31543 7990|

‘5cagao37»&150 34134 396 33738 8660 42398 11985

EN¢5322§1 al o 65603 17322| 48280 11316 59509 661

4C 3¢ ‘ N 6 o ; _ _ 6 '

g@HAN§;u§:t’y N 7 D “:8‘ : C ' 15661

S 1c181937 Nj19s 19178 12359 6819 11432 18251 15821

T"MATTERN | = L S L o

5.201937 NHpoo 30772 . 8658 2211 4 5774 27888 7990
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UMQNT PQOL PERMIAN BASIN SYSTEM CTOD YEAR:]1 Q@ 60 G 19
DESCRIPTION staves | Acrease FEBRUARY § MAR, APR, plCEAGEOR
. FACTOR [ pEGINNING NET ALLOWABLE - MCF_PRODUCTION oveErR/UNDER *RODUCT ON -k CURRENT ALLOWAELL EXDING NET ALLOWABLE NEW 2LLOCATION
PHILLIPS , : ‘ -
- 1D102037] NL 75 61831 16823 45008 10104 55112 13983 80
PHILLIPS JR .
=185 _62037 NfL oo 35843 8179 27664 5774 33438 7990 160
1N122136| NfLOO 34798 6696 28102 5774 33876 7990 %60
SA122136] NLOO 120476 1097 119379 5774 1251573 7990 6 0O
AUNDERS ST _K .G . . .
T£$é8é9ggTN%50' 50112 7462 42650 8660 51310 11985 240
98192037 Nfioo 36892 8771 28121 5774 33895 7990 160
TATE C© NC[T.Bb - A . ‘
"1J. 61937 NRO3 65981 14526 51455 11720 63175 16220 325
TATE E NcCT L _ ' ) , , . .
LiM_12036| Niioo 39613 8479 31134 5774 36908 7990 160
+§¥é9&9£27&%oo 35815 5368| 30447 5774 36221 7990 160
26C202037| NBoo 113008 29825 83183 17321 100504 23971 480
TATE H Ncihr B ‘ N o _ ' : ;
250192037 NLOoO 36948 7826 29122 5774 34896 7990 160
TATE. NCT 4 J . N T , ~ '
gz%é93037 Nioo 36794 718 4 29610 5774 35384 7990 160f
E?Egglgéé Kioo 35150 13422 21728 5774 27502 7990} 160
1Eé5§936 ~nhoo 40248 100610 302738 5774 3601 2 7990’ 160
. 2N231936! N O] . 375958 10874 . 26721 X 5774 32495 799 i60
IPELINE “TofFAaL| 8384970 1994998389972 1485343 7875315 2049153‘
HILLIPS BETROLEUM CQMbANY PIPEL|INE SysTEM
TLANTIC REFIINING '
EALE FeED | | . o , E
2K342038] M| 50 24453 24473 . 7508 7508 7508 80
T§¥é4§23§ Nl So 1792 2481 1689¢€X 2887 1198 3995 80
40 32135 @Loor‘ 54856 705 54151 5774 59925 7990 160}
zTEC Q1L WRDP GAS comPANy o —
TaTE _E 33| [ o e N ; ‘ '
|7 20332038| Njtoo 36754 4081 32673 5774 38447 799¢c 1
HUNT N B | | o | | /
IWANTZ N . . . . , /
I imz212137 NLoo 59831 360 59471 5774 65245 7990 Aso
waz%Eég&37 N[ 75 64257~ 1221707647 45) 4330 72144 - 599 3 120
T T1E212137| NL 5O 92432 3878| 88554 . 8660 97214 11985 240
‘FIPEQ[NE romral 183851 27165 156686 40707 1973973 53451
S ¢3mbANY‘¢{PELiNE SYSTEM
By
Nl 50 138 2830 5308 2887 8i9os
TOF AL 138 2830 5308 2887 8195
NIPN GAS CéMPANY PIPELNE sYSTLM
RIS RO T : . . : :
N 72|, 34072 2917 31155 4157 35312
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BEFORE THE OXY, CONSERVATION COMMISSION
OF THE S8TATE OF NEW MEXICO

IN THE MATTER OF THE HNEARING
CALILED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 1941
Oxder No. R-1655

APPLICATION OF JAL OIL COMPANY

. FOR EXCEPTIONS TO VARIOUB PROVI~-

SIONS OF ORDBRS R-520, R-967, AND
R-1092-A FOR 3 WELLS IN THE JALMAT
GAS POOL, LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
April 13, 1960, at Hobbe, New Mexico, before the 0il Conserva-
tion Commission of New Mexico, hereinafter referred to as the
"Commigsion."

NOW, on this __ S  day of April, 1960, the Commission, a
quorum being present, having considered the testimony presented
and the exhibits rxecaeived at said hearing, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant is the owner and operator of the
following~doscribed wells in the Jalmat Gas Pool, lsa County,
Rew Mexico:

Dyer Well No. 3, SE/4 NB/4 of Sectiomn 31,
Township 25 North, Range 37 East

Owans Well No. 1, SW/4 8W/4 of Section 21,
Township 285 South, Range 37 East

Watkins Well No. 2, SB/4 NE/4 of Sectiom 35,
Township 24 South, Range 36 Bast.

(3) That aocording to the testimony presented, each of
the above-daccrined wells makes a considerable amount of water,
the Dyer Well No. 3 spprcximately 35 barrels per day, the Owens
Well No, 1 approximately 40 Darzrels per day, and the Watkins
Well No. 2 approximstely 2350 barrels per day.

{(4) That all of the above-desaribed wells wars the

o,
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' CASE No, 1941
! Order No. R~1855

subject of an Bxaminer Hearing in Case No. 1779, heaxd October
7, 1959, after which heaxing the said Dyer Well No. 3, which

was subject to complete shut-in for being more than six times
ovar-produced, was exampt from complete shut-in and the opsrator

i was parmitted to make up this well's over-production by produc-

ing it at a monthly rate not to excead 75% of the well's current
allowabla or at a rate not to exceed 75% of the well's average

! monthly allowable for the praceding six-month proration period,

whichever was greater.

(5) That at the time of the said Examiner Hearing the
said Owens Well No. 1 and ths said Watkins Well No. 2 were
substantially in balance. S8ince these two wells were not
subject to shut-in for ovex-production, it was the opinion

of the Comuission that no relief was naecessary.

(6) That the lategt gas production figures show that the
Owens Well No. 1 is under-produced rather than over-produced and
thus it apparently needs no relief,

(7) That the said Watkins Well No. 2 is approximately
twelve times over-produced and, undex the provision of Order
R-520 and Ordexr R-967, is subject to complete shut-in until
such time as it becomes less than six times over-produced.

(8) That due to liquid problems, the applicant should be
permitted to produce the said Watkims Well No. 2 at a monthly
rate not to exceed 75% of the well's current allowable, or at a
monthly rate not to exceed 753% of the well's average monthly

allowable for the preceding six-month proration period, whichever -

is greater.

(9) That due to liquid problems, the applicant sesks an
ordexr chngelling the over-production incurred by sach of the
subjeat wells and exempting these walls from the requirements
of an Annmual Deliverability Test. In addition, the applicant
requests that these wells ba exempt from prorationing as it is
now practiced under the Jalmat Gas Pool rules.

(10) That the said Watkins Well No. 2, which makes a
substantial amount of water, is being producaed without a free-
piston ox pump-jack installation, even though applicint's
experience with other wells in the same general axea has been
that such mechanical davices are useful in keeping water un-
loaded from well borxes.

(11) That the water produced £rom the sald Owens Well No. 1
is being lifted by means of a free-piston installaticn. Such an
installation reguires that the watexr be lifted by gas productionm,
and if the gas allowable assigned tc this well is insufficient to
keep the water unloaded from the well, the operator could install

a pump—-jack to accomplish this purpose.

S er——,
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Oxder No. R-1655

(12) <hat a pump-jack lias recently been installed in the
gaid Dyer Well No, 3 and the evidence does not establish that
this installation isg inadequate to keep the watex unloaded from
this wall.

{(13) That a pump-jack installation operates independently

! of gas production and, from an engineering standpoint, there

appears to be no raagon why such an installation, if properly
sized cannot keap the formation clear of water, while keeping
the gas production at a level within the gas allowable assigned
to the well.

(14) That the applicant has apparently made no atudy or
investigation to determine where the water produced by the
subject wells is coming from. Further, the applicant has
apparently made no astudy to determine whether remedial work
can be pertormed in order to shut off the water production.

(15) That the applicant has not made a study to determine
whether or not it would bs feasible to produce the wells in such
2 manner as to kesp the formation clear of water and then re-
inject the amount of produced gas which 1s in excess of tha
allowable assigned to well.

(16) That according to the &pplicant's testimony as to
the recoverable resserves underlying the tractes dedicated to
each of the subject wells, the applicant should be willing to
perform the remedial work necessary to alleviate these water
problems, or to install such mechanical installations ns axe

. necessary to keep the formation clear of water, since such

work would apparently be economically feasible.

(17) ‘That 160 acres is dedicated to the said Dyer Weéll
No. 3, 80 acres is dedicated to the said Owens Well No. 1, and
40 acres is dedicated to the said Watkins Well No. 2, so that
even in the event that the production from one or more of these
wells is lost due to water encroachment, which event should not
occur if the oporator makes avery effort to prevent it, there
should be no ultima loss of gas from the Jalmat Gas Pocl,
inasmuch as one mll in this Pool wili efficiently and asconom-
ically drain 640 acres, and the gas underlying the tracts
dsdicated to each of the subject wells ptuumbly would be
produced from offset wells.

(18) That in regard to certain of the applicant's wells,
a re-dedisation of acreage would be feasible and could result in
an increase of the per wall allowable.

{19) 9That to cancel the over-production which the sudject

‘wells have thus far incurred would impair the correlative rights

of other operators in the Jalmat Gas Pool, and to permit any

‘well to consistently produce more gas than is assicned as an
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allowable to such well in accordance with the proration formula
i for the pool would impair the correlative rights of other opera-
i tors in the pool. !

* (20) That since the allowable asaigned to wells in the
| Jalmat Gas Pool is dependent in part upon a wall’'s caloculated
deliverability ze determined by an Annual Deliverability Test,
ths subject wells should not be exempt from such test., Pre-
sumably ths reasom for the applicant's request that the subject
wells be exewpt from Deliverability Test ie so that they will
not have to be shut-in prior tc tha pre-~flow period. This
shut~in period can and should be dispensed with by allowing
the applicant to use the highest of the shut-in pressures of
+the four nearcst wells in the Jalmat Gas Pool in taking the
Deliverakility Test on each of the subject wells.

(21) That the applicant has failed to establish any
compelling reason why the Commission should exempt the subject
wells from gas proxatioaing, an actiom which would be a radical
departure from present Commission policy and which would have
far-reaching effects,

IT IS THEREFORKE ORDERED:

{1) That the application of Jal Oil Company for an oxder
axenpting the following-described wells in the Jalmat Gas Pool
!rcu gas prorvationing, and for an order cancelling the over-

iom ifngcuired by each of the said wells and sxempting
then from deliverability tests be and the sams is hexedy dsnied:

Dyex Well No. 3, SE/4 NE/4 of Sectiom 31,
Towmaship 25 sSouth, Range 37 Bast

Owens Well Mo. 1, 8W/4 5W/4 of Sectiom 21,
Township 25 South, Rangs 37 Rast

Watkins Well Mo. 2, SE/4 NMR/4 of Section 35,
Township 24 South, Range 36 Bast

all in Laa County, New Moxigo.

(2) 7That the opexrator des amd the same is herxeby authorizsd
to campeansats for the over-production incurred by the said Wail:ins
¥ell Mo. 2 by prodwcing it st a monthly rats not to exceed 73X of
i the wall's curreat allowabls or at a monthly rate not to exceed
75% of the wall's average monthly allowabls for the preceding
six-month proration period, whichever is greater.

(3) That in taking the ml Douvoubx..uty Test on
sach of the above-describad wells, the operator be and tha
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samad e hexraby authoxrized to use the highest of tha shut~in
pressures of the four nearest wallo in the Jalmat Gas »ool.
DONE at Santa Fe, New Mexico, on the day and ysar herein-
above dasignated.
! STATE OF NEW MEXICO
| OIL, CONSERVATION COMMISSION
: ! 7' 2 5. .%)Q'
(; JOHN BURROUGHS, Chairman
MURRAY E. MORGAN, Membex -
L ;— ]¢ (,/-"/7/'“ i
i (/N S el ; :
£ A. L. PORTER, s, Member & Secretary
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GIRAND & STOUT

¢ LAWYERS
204 NEW MEXICO BANK AND TRUST CO. BUILOING
W. D. GIRAND HOBBS. NEW MEXICO TELEPHONE:
LOWELL STOUT EXPRESS 3-0116
PosT OFFICE BOX 1445
May 10, 1960

0il Conservation Commission
State Capitol
Santa Fe, New Mexico

Attention: Mr., A, L. Porter
Gentlemen:

I enclose original and two copies of Motion for
Rehearing in Case No. 1941l. I would appreciate your advising
writer the action of the Commission in connection with the

granting of the rehearing.

Respectfully submitted,

GIRAND & STOUT

En¢ losures
G/jw

cc: Jal 0il Company
Box 1744
Midland, Texas

cc: Olsen 0ils, Inc,
Liberty Bank Bldg.
Oklahoma City 2, Oklahoma -
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF N&W MEXICO FOR

THE PURPOSE OF CONSIDERING:
CASE No. 1941
Order No. R~1655

APPLICATION OF JAL OIL COMPANY
FOR EXCEPTIONS TO VARIOUS PROVI-
SIONS OF ORDERS R-520, R-967, AND
R-1092-A FOR 3 WELLS IN THE JALMAT
GAS POOL, LEA COUNTY, NEW MEXICO.

MOTION FOR REHEARING

COMES NOW the Jal 0il Company, a New Mexico corporation

with principal office in Midland, Midland County, Texas, and
files this its Motion for Rehearing on the above entitled and
numbered‘application, and for cause would show:

1. That the above numbered application was heard on
April 13, 1960, and thereafter on April 25, 1960, the Commission
entered its order thereon; that in said order the Commission
made twenty-one findings and denied the relief prayed for by the
applicant. Applicant excepts to the findings made by the
Commission numbered 10, 13, 14, 15, 16, 17, 18, 19 and 21 for
the reason that said findings are not supported by any evidence
offered at the hearing.

2. That the Commission has ignored entirely the
uncontroverted @ oof offered by the applicant to the effect that
all of said wells are connected to low pressure gathering lines

having an operating pressure of approximately 100 pounds, being

the minimum required under contract; that the subject wells

produce large volumes of water in connection with the production

”ﬁof gas and the only method of producing being that of artificial

'$neans, i.e. pump-jack or floating piston, that the rate of gas
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flow cannot be regulated because of the rate of flow of the
encroaching water; that tests show on the Watkins No. 2 rhat
the minimum rate of gas the well should be allowed to produce
in order to prevent pretﬁature abandomment of said well was

375 MCF's per day; this test was made by the E1 Paso Natural
Gas Company, i.e. that the gas proration schedule for the Jalmat
Gas Pool for the month of March disclosed 387 gas wells; that
the applicant owned and Operated‘ 10 of these wells, thereby
owning 2,584% of the producing gas wells in the pool. It
further showed that the total daily allowable for gas from the
Jalmat Gas Pool was 8,600,945 MCF's and that the allowable
attributabie to applicant's wells was 131,666 MCF's or 1.531%
of the total gas allowable to said wells, i.e., that applicant
had combined in the record the testimony in Case No, 1779 heard
by the Commission or. October 7, 1959, and that from said date
of the subject wells involved in the prior application, three
of said wells had been entirely lost and incapable of being
placed back on production, this loss of wells due to shut-in
be—:i.ng the undisputed testimony of all witnesses as shown by the
record in two cases, i.,e. that the Commission failed to f£ind
that the subject wells were allowed to produce for more than one
year as marginal wells before being reclassified and upomn their
reclassification were charged with all production for a 12-month
period, bringing about a considerable over-production which could
have been averted had the wells been timely reclassified in
accordance with the rules, i.e. that the Commission has ignored
the mandate of the statute which requires the Commission to act
f:o prevent the premature abandonment of wells due to the encroach-

ment of water and the Commission failed to determine that there
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is no basis for marginal wells under a gas proration order

which provides for a deliverebility test.
WHEREFORE, applicant prays that this application be
set for rehearing and upon final detexrwmination the applicant

be granted the relief as originally prayed for.

JAL OIL COMPANY

By

W. D4 Girand, Attorney
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NEW MEXICO OIL CONSERVATION COMMISSION

PURCHASER"S NOMINATIONS FOR CRUDE OIL - AUGUST, 1960

SOUTHEAST NEW MEXICO

Continental
Famariss
Atlantic
Cactus

Cities Service
Gulf

Mobil
Phillips
Shell

Indiana
Sinclair
Texaco
Tidewater
McWood
Permian
Graridge

High Lonesome
Neil H. Wills

TOTAL SOUTHEAST NEW MEXICO

NORTHWEST -NEW MEXICO

McWood
E1l Paso
Shell
Gulf
Oriental
Vanadium

TOTAL NORTHWEST NEW MEXICO

TOTAL NEW MEXICO

15,000
10
4,515
A,902
10,800
20,000
22,690
2,100
37,600
52,000
29,000
32,000
3,500
5,772
3,264
255
400

464

244,272

348
9,200
33,000

3,200

275

27

'46,050

290,322

* Formerly Nominated By Mobil Oil Company

*s Formerly Nominated By Contipental 0il Company

+1,500

+ 305
+ 281

~1,000
- 925

+2,900

+1,633
- 147

+ 464

+5,004

+ 34
+300

+100
+ 25

+459

+5,463
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LEGAYL. $#2
HE SZ 31-258-37E
Lea County, New Mexico

The Legal #2 is a Jalwat gas well produced with a free pleten in-
stallation Installed in March, 1958. This well was produced as a
marginal well until the middle of 1959 vhen it was then reclassi-
fied as a non-marginal vetreactive to July, 1958, and asgsessed with
sn gvex produced status of 77,837 ncf. This well's preduction was
reduced sgme gnd each time the well was shutin or died it became
more difficult to get it back on preductien.

This well, prior te the installation of the free piston, was averag-
ing approx. 13,563 mef per month. The latter month the preduction
wag dropping and the water encroaclment was increasing, so the
piston was installied. Trom March, 1958 to July, 1959 the well
averaged 10,8%2 mcf. This average is lower than the approx. 9
months average prior to the pigton installation because of the in-
creasing water condition and pressure drop. From July, 1959, the
vell’s preduction was restricted some, trying to determine a rate of
flow in which the well would not log vff, and its monthly average
was 10,242 nmcf.

In May, 1960, the well preduced 2,785 mecf. - 2.343 mcf'’s were pro-
duced from May 1lst through 12th, The well was then shutin and

same logged off. Approx. HMay 18, 1960, the well was allowed to
produce unrestricted. The following is a daily summary of the well's

activiey.

5-23-60 Well vas logged off. There was no preduction from May 12
to this date. The 0il Conservation Commicsion was notified
of our plams to swab this well in.

5«24~60 Swab unit rigged up, fished piston and swabbed three hours.
Free piston was allowed to run several times to air to un-
load fluid. Produced spprox. &4 bbls. oil and 12 bbls. water.
Piston setting w2s spprox. 45 minuted on and 90 minutes off.
Well produced approx. 97 mef. Mr., L. A. Clements with the
0il Conservatén Compisslion witnessed the sbove procedure.
After the above swabbing, the unit was released and the well
died approx. 3 times this day and was blowm in each time.
A continuous watch was kept oa this well to see that same
was net logged off for any period of time to avoid having ,
to call a swab unit back. El Paso line pressure was approx.
1734, casing pressure was 2254. :
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Page Cwo, iegal #2

5-25+60

5~26-60

5-27-60

5~28-60

5-29-60

5-30-60

5-31-60

Yell produced approz. 6 mef. Bl Pase’s line presaure
was approx. 222%#, ‘The well was blown fn approx. three
times but would net teke the line and unlead the £3iuid,

Well produced apprxox., 75 mef. Well was blown in twice
and took the line for only a short pericd of time before
it logged off. £l Paso’s line pressure wag approx. 205#.
Plston setting was set for 30 minutes on and 30 minutes
off. Tubing pressure 220#.

Well produced appzox. 20 mecf. Casing pressure was 250#,
El Peso line pressure was approx. 118#. Approx. 14 bbls.
fluid vere produced, same being approx. 12 bbls. water
and 2 bbls. ¢il., Well was logged off mest of this day.
Well was blewn in twice unloading abeve fluid but would
not take the line.

Well produced approxz. 193 mef gas with approx. 15 bblsg.
£1luid {12 bbls. water and 3 bbls. oil). El Paso's line
pressure wag gpprox. 205#. Gas floww was weak and logged,
at 3:30 p. »., well was blown in,

Well produced approx. 35 mecf gas, apprex. 1 bbl, oil snd
6 bbls., water. Well was blown in tuwice as piston was not
running, but well would not take El1 Paso's line for any
length of time. El Paso's line pressure was approx. 212#.

Well produced approx. 7 wmcf gas, approx. 1 bbl. oil and
approx. 10 bbls. water. Casing pressure 250f, tubing
pressure 200# and El Paso's line pressure approx. 243f.
Well was blown in to relieve fluid from formation but
well would not take El Paso's line.

Well produced approex. 8 mcf, piston setting still approx.
30 minutes on, 30 minutes off. Well wag blown in for 1
hour and 45 minutes to unload fluid. Shutin for 2 hours
to build pressure, then turned into El Paso's line. Well
would not buck El Paso's line pressure of approx. 212¢4.

From May 24, 1960 to Jume 1, 1960, well produced 441 mcf gas.
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Page Three, Legal #2

6~1-60

6-2-60

6-3-60

6-4~60

6-5-60

6-6-60

6~7-60

6~8-60

tlell produced approxr. 29 nmef gas, approx. 2 bbls. oll
and approst. 12 bblg, water., EL Paso’s line pressure
approx. 192#. Tree plston was not ruming, caught same
and checked, found ckay. Well too veak te take line,
casing pressure 250%, well was blown in twlce this day.

Well produced approx. 20 mcf. Well was blown in and
produced approx. 1 bbl, cil and 6 dbbls. water. El Paso's
1line pressure was approx. 205%# average.

Welk produced apprex. 242 mcf with approx. 3 bbls. oil
and 20 bble. water. Well started out taking the line
but war weak, £l Paso's line pressure was approx. 179#.
Well then started preducing all right, :

Well produced approx. 232 mcf. Water was not estimated.
Yell doing okay. &1 Paso's line pressure approx. 167#,
casing pressure 250§,

Well preduced apprex. Z60 mcf with spprex. 3 bbls. oil
and 20 bbls. water. Casing pressure 250#, El Paso line

pressure approx. 158#.

Hell produced approz. 265 mef, approx. 3 bbls., oil and 20
bbls. water. Casing pressure 260#, E1 Paso's line pressure

approz. 161#. |
Well produced approx. 275 mc£, approx. 3 bbls. oil and 12

"bbls. water. Casing pressure 260#, El Paso line pressure

approx. 136#.

Well produced approx. 275 mcf with approx. 3 bbls. oil and
12 bbls. water. Casing pyessure 260§, El Paso line pressure

approx. 133#.

From June 1, 1960 to Jume 9, 1960, well produced 1,598 mcf gas.

6-9-60

Well produced approx. 313 mcf with approx. 3 bbls. oil and
18 bbls. watexr. Casing pressure 250f, E1 Paso line pressure
approx. 1&44#. Well still set approx. 30 minutes on and 30

minutes off.




Page Foux, Legal #2

6-10-60 Well produced approx. 261 mecf with apprexz. 2 bbls, oil
and 12 bhls. water. Casing pressure 240#, E1 Paszo line
pressure approx. L674.

6-11-60 Well preduced appron. 261 mcf with approx. 3 bbls. ¢il
and 12 bbls. water. €Casing pressure 240#, El Paso line
pressure apprax. 1674,

6~12-60 Well produced approx. 568 mef with spprex. 3 bbls. oil
and 12 bbls. water. Casing pressure 200#. Blew well in
! twice but it would not tzke the iine. El Paso's line

: pressure approx. 212%,

6+-13-60 Well produced approzm. 28& mef, casing pressure 220#.
El Paso's line pressuxre appros. 176%.

, o 6-14-60 Well produced approx. 309 mcf. Caslng pressure 220#.
El Peso's line pressure approx. 173%.

6-15-60 Well produced approx. 296 mef with approx. 3 bbls. oil
and 18 bbls. water. Caging pressure 230#. El Paso's
line pressure approx. 176#.

" 6~16-60 Well produced approx. 292 mcf with approxz. 2 bbls. oil
; ~and 12 bbls. water. Casing pressure 250#. E1 Paso’s
line pressure approz. 179%F.

. From June 9th to June 17, 1960, well produced 2,074 mef.

6-17-60 Well produced approx. 292 mcf. El Paso line pressure
approx. 185%. .

6-18+60 Well produced approx. 293 mecf, approx. 2 bbls. oil and
14 bbls. water. Casing pressure 250#. Blew well in one
time to catch pigton and check gssme. El Paso line pressure
approx. 185%.

6-19-60 Well produced approx. 230 mcf, approx. 2 bbls. oil and
16 bbls. water. Casing pressure 2504, E1 Paso line
pressure approx. 192#.
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Page Five, Legal #2

6~20-60

6-21-60

6«22-60

Well produced approx. 257 wmef.. approx. 2 bbls. oil and
18 bbls, waker., Caslng pressure 250#, El Paso line
pressure approx. 185%. Well was blowan in twice this day.

tlell produced approx. 193 mei, approx. 2 bbls., oll and
14 bbls, water. Casing pressure 2503,

Hell produced approx. 286 wmef, QGasing pressure 230F,
El Paso iine pfessuro APPYOR. :70#‘ 5aa Chart removed

thig date,

Fron June 17th to June 23, 196G, well produced 160L mck.,

6-23-60

6~-24-60

6-25~60

6-26-60

6-27-60

6-28-60

6-29-60

6-30-60

Well produced approx. 270 mcf, approx. 1 bbl. oil and 12
bbls. water. Casing pressure 250#, El Paso line pressure

approx. 176%.

Well produced approx. 274 wcf. Blew well in as it was
flowing weak, El Paso line pressure approx. 173#.

Well produced approx. 277 mcf, approx. 2 bbls. oil and
18 bbls. water. E1l Paso line pressure approx. 158%.

Well produced approx. 278 mcf, epprox. 2 bbls. oil and
16 bbls. water. Blew well in once -~ El Paso line pressure

approx. 161F.

Well produced approx. 100 mcf. El Pasoc line pressure ap-
prox. 231#.

Well produced approx. 110 mcf, apprex. 1 bbl. e¢il and 16
bbls. water. Blew well in twice. E1 Paso line pressure

approx. 225¥.

Well produced approx. 241 mcf, approx, 1.bbl. oil and 16
bbls. water. El Paso line pressure approx. 185#. Line
pressure dropped to approx. 1554 allouing production to

increase.

Well produced approx. 263 mcf, approx. 3 bbla. oil and 20
bbls. water. Casing pressure 250f. El1 Paso line pressure

approx. 167#.

From June 23 to July 1, 1960, well produced 1,813 mcf.




R PR AR L R T I R L S R e i ) e e T U e R s

DYER #3 i
SE NW 31-258-37F
lea Co. New Hexico‘

The Dyer #3 1s a Jalmat gas well produced by a pump jack installed
January 21, 1960. Prior to January 2lst this well produced with a free
piston installation which was installed in December 1956. This gas well
had a water encroachment problem go great im 1956 that it was unable to
produce naturally, consequently the free piston was installed. This
procedure of producing worked satisfacterily for a long period of time,
The well was reclassified in 1959 retroactive to July 1958 from a maxrginal
well to a nommarginal well end asgsessed with an over produced status of
63,666 mef. Due to cut back in production .the last half of 1959 the water
encroachment became too great for the free piston, so the pump jack was
installed to relieve the formetion of the water and allow the gas to
penetrate the well bore.

In 1958 and the first 6 months of 1959 this well averaged 10,052 mcf per
month, after the cut back in July 1959 the well averaged 3, 611 mcf per
month for the last 6 months of 1959, dropping so badly in December 1959
it only produced 151 mcf, The pump jack was Installed January 1960 and
for the 4 months thereafier it averaged 3,957 mcf per month.

In May 1960 the well produced 3,751 mef, 2,477 wef up to May llth when ,
the well was shut down. The well was tben allowed £o produce unrestricted
approximately May 18, 1960 and the following is a daily summary from the
time the well was placed back on production.

5-23-60 The pump jack has been running and chart showed first production
" today. Well produced 89 mcf. El Paso line pressure approx. 164#.

5-24-60 Well produced approx. 185 mcf gas with a trace of oil and water ///
was not gauged. Pump jack was running and producing water 4
through tubing. Mr. L. A. Clements with 0il Conservation '
Cormission took 8 look at this well on this date. El Paso line
pressure approx. 159#.

5-25-60 Well produced approx. 140 mcf. El Paso line pressure up to
approx. 227# average, line pressure was off the 250# chart for
‘a2 short period and gas production dropped to ~0-.

i e




Riat I“ﬂ’zi}tv;lt.\,‘:l!:;:‘«‘;“;w”g N G

b R e,

Page 2 -
5-26-60
5-27-60
5-28~60
5-29-60

5-30-60

5-31-60
From May

6-1-60

6-2-60

6~3-60
6~4-60

6-5~-60
6-6~60

Dyer #3

Well produced approx., 210 mef. gas and approx. 12 bbls water,
pump jack was shut down part of this day. EL Paso line
pressure was approx. 199:.

Well produced approx. 190 mcf. geas, water amount not shown.
El Paso liue pressure approx. 1944,

Well produced approx. 140 mcf. gas, water amount not shown.
El Paso line pressure approx. 199#.

Well produced approx. 110 mcf gas, pump jack was down and was
started. El Pagso line pressure approx. 208#. '

Well produced approx, 30 mcf gas and 6 bbls water, pump jack
pumped approx. 1/2 day. El Paso line pressure approx. 237#
causing drop In production.

Well produced approx. 180 mcf gas and 12 bbls water. E1l Paso
line pressure approx. 210#.

23 throughﬂMay 31 well produced 1,274 mcf.

Well producéd approx. 212 mecf, gas and 12 bbls water and
small amount of oil. Pump jack was shut down part of this
day as pump had pumped off. El Paso line pressure approx. 135#.

Well produced spprox. 175 mcf., well down approx. & hrs. due
to El Paso line repair, pump jack down also. Line pressure
up to approx. 237# for approx. 16 hours. thea dropped to
approx, 181#. Well showed increased production when line

pressure dropped.

Well produced approx. 185 mcf. pump jack shut down. E1l Paso
line pressure approx. 176#.

Well produced approx. 174 mecf., pump jack shut down. E1 Paso
line pressure approx. 159#.

Well produced approx. 160 mcf. El1 Paso line pressure 151#.

Well produced’ approx. 106 mef., El Paso line pressure approx.
159%#. ,
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Page 3 - Dyer #3

6-7-6C  yell produced 300 mef, , pv.mi: Jack Tuanlng and E1 Pago line
Pressure approx. 1324, ; :

6-8-60 yely produced appyox, 308 mef, g1 Paso line pressure approx,
130#.  Pump dack shut down,

For the period June 1 to June 9, 1960 the well produced 1,620 mes gaso'

6-9<60 pal1 Produced approx, 313 mcf, 2 pbis oil and 15 bkig, water,
Casing pressure 125#. E1 Pago's line pressure was approx. 135#,

: 6-10-60 yell produced approx. 23D mef.  Casing P¥essure 210#, El Pago's
line pressure approx. 155#, ILine pressure cauged drop in
production,

6-11-60 Well Produced approx. 192 mef.  Casing pressupe 220#, E1 Paso's
line pressure approx. 159, .

-
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6-12-60 well Produced approx, 37 mef, 2 bbls oil and 12 bbls water.
i Casing pressure 250#, El Paso's line Pressure approx, 1994,
: Well would not buck line pressure most of thig day. Pump

6-13~60 Well Produced approx, 158 mef gas, 1 bbl oil and bbls water,
Casing pressure 2204, Pump jack found deag and started same,
El Paso's 1ine PTessure approx. 1554,

6-14-60 Well Produced approx. 288 mef gas, approx, 2 bbls oil and
12 bbls water, Casing pressure 220#, E1 Paso's line pressure
i approx. 168#. Pump Jack died about 2:00 p. m.

6-15-60 well produced approx, 296 mef gas, Casing pressure 225#,
El Paso's 1ine Pressure approx. 1684,

i
§ 6-16-60 wWell Produced approx. 272 mef with approx 2 bbls oil and
! 12 bbis water, Casing pressure 220#. E1 Paso's 1ine Pressure
" approx. 1594,
1
i

6-17-60 Well produced 4PPEOX. 205 mcf, approx. 2 bbls oil and 12 bbls
‘ water. Casing pregsure 230#. E1 Paso line pressure
approx. 176+#.
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6-18-60

6-19-60

6-20-60

6-~21-~60

6-22-60

From June 17 to June 23 well produced 1,406 mcf.

6-23-60
6~24-60
6-25-60

6-26-60
6-27-60
6-28-60

6-29-60

-Well produced approx. 203 mcf, Casing pressure 240#. El Paso's

Dyesr #3

Vell produced approx. 261 mcf with a trace of oil and 12 bbls
wacer. Casing pressure 250#, El Paso’s line pressure approx.
176#. Pump jack rumning.

Well rroduced approx. 242 mef, approx. 1 bbl o0il and 12 bbls
water. Casing presswe 240+#, Fl Paso's line pressure approx.
1814,

Well produced approx. 238 mcf, approx. 1 bbbl o0il and 1§ bbls
water. Casing pressuce 250#, Fl Paso's line pressure approx.
176#. Pump jack down, wepairing stuffing box.

line pressuxe approx. 176i.

Well produced approx. 257 mcf. El Paso line pressure approx.
165#. Pump jack running. The 8 day gas chart was removed
today.

Well produced approx. 248 mef, approx. 2 bbls oil and 12 bbls
water. Pump jack running. Casing pressure 250#. EL Paso's
line pressuxe approx. 168#.

Well produced. approx. 242 mcf, No estimate on water. Pump jack
shut down. Casing pressure 250#. El Paso's line pressure
ranged from approx. 151# to 199F.

Well produced approx. 267 mcf, Approx 1 bbl oil and 12 bbis
El Paso's

water. Pump jack shut down and repaired stuffing box.
line pressure approx. 149#.
Well produced approx. 257 mcf., Pump jack was started. El Paso's

line pressure approx. 153#.

Well produced approx. 127 mecf. El Paso's line pressure approx.

227#. Pump jack running.

Well produced approx 141 wmcf. Pump jack started.. Casing'
pressure 250#. El Paso's line pressure approx. 217#.

Well produced approx. 226 mef. Pump jack died during night.

Casing pressure 250#. El Paso's line pressure approx. 181#. ;
The line pressure varied this day dropping to approx 147# for ‘
part of the day. ’ ' 5 .
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6~30-60 Well produced approx. 246 wmef, 11 Paso's line pressure
- dpprox. 159#. Pump jack not running,

Well produced 1,754 mef from June 23 to July 1, 1960,
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EVA CWIW 42 S
5W 8w 23-255-375 PR
Yea County, Rew Hexlco VA

The Bva Owzen #1 ls a Jolmat ges well operated by a firee piston
installation ingtalled in November, 1356, This installatfon was
necogsary to keep the well on a produecing sitatus as the water pro-
blem was too great fox the well te flow naturally.

The f£ivst quarvter of 1958 the well averaged 15,483 mef per moath.
fe averaged 11,080 mcf fow the first half of 1958 at which time

it was shutin by the 0il Conserxrvation Commission for over pro-
duction and was shutin uniil Qetober, 1959. The well st this

time was in balance and a considerable amount of time and expense
was devoted {o trying to bring the well back to a producing status,
The water encroachment problem had become so great during its shut-
in period that the well has not been restored to 2 producing status .
with the installation of the plston.in Octobexr, 1959, the well pro-
duced 43 wcf. In Hovember, 1959, 852 mcf. In December, 1959, 3,338
mcf, In Jsnuary, 1960, 1,03% mef. 1In February, 1960, 1,539 nucf.

In March, 1960, 910 mcf. April, 1960, 89 mcf snd in May, 1960,
preoduction was -0-,

Approximately June 15, 1960, an extended effort was begun to bring
the well to a producing status aud the following i8 a summary of
activity for this well. Prilor to June 15, 1969, the well was blown
in several times to see if segme would take El Paso®s line, but it
would aot: do so. ‘

6-15~60 The 0il Conzervation Commigsion was notified and Mr. Clements
witnessed the following work. Rigged up swab unit, fished
pilston, ran swab 3 times and flowed well to air for approx.
1 hour and well died, Pulled swab 1 time and well fiowed
approx. 45 minutes and died. Ran swab twice to kick well

off. Well producing sulphur water, amount un.. cymined at /

this time. Casing pressure at 2:00 p. m». 280#. -/
€-16-60 Well preducing approx. 40 bbls. water but ungble to buck _ {

El Paso iine. Casing pres..ve 500#, tubing pressure 300#.

Internitter set 1 hour on and 2 hours off. Well was blown

at 8:30 2. m, and 4:30 p. m,

6~17-60 Well was blown in one time snd vented to air to umload
water but well logged off. Well produced approx. 40 bbls.
water. Casing pressure 500#. ;




Page Two, Eva Csen #1

6~18-60 Well logged off and master valve shut in ¢o build up
pressure to blow well in. Casing pressure 5004,

6+19-60 Tried to blow vell in But it did not respond,

6-20-60 Well lcgged off and will not wespond to blowing in.

6-21~60 to 7-1«60 Well logged off,




JENRIKS ¢y
5% sw 29-255«37p
Lea County, New Mexico

The Jenlking #1ig g Jalmat ¢ ag well produceg by a free Plston in.

1959, when it wag reclassifieg as o non-marginai LTetroactive g
July, 1958, andg 2ssessed wigh on over produced 8tatus of 82,897 mef,

: Apprcxzmately May 18, 1960, the well wag allowed : tg Produce unre. '
i stricted gng the fonowing is g daily Summary of the wellts. activity, I

6-2~60 Pulled 2» tubing ¢ gand pump ang cleaned oyt well,
Mr. Joe p, Ramey wag notified apg witnesged the abave,

i 6~3 to 6-7-60 sang Pumping welj,
| 6760 Ron ou tubing and swabpeg well,
6~8-60 Swabbing we1,

i 6~9-60 Swabbed wel] - hooked up to intermiteer and ran free

; piston Several times, Well Produced 2pprex. 108 nef,

! and a light shay of oil with iatermitger 8et approx, 30
winutes an and 30 minuceg eoff, g1 Paso 1ine Pressure
approx. 133,

6-10-60 Well produced &pprox, 71 wef gag, Spprox. 2 bbig, oil and
10 bbls. water., El Paso's 1ine Pressure approx, 150¢,
casing Pressure 2502,

o ;- o
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Page Two, Jenking #i

6-11-60
6-12-60
§~13»60
6~14-60

6-15-60

6-16-60

Well produced Epproz. 51 mef 828, approx. 3 bbig, oll
and 12 bbls. wager. El Paso's 1ine Pressure approx.
155#. vwree Pilston wag caught and checked a8 vell, ap-
pPeared wealk against 1line pressure, Casing pressure 2254,

Well produced approx. 32 mef €48, apprex. 2 bbisg, oil and

i6 bbig, vater, Well was biown In for 1 hour to unlpad water
a8 piston was nor ruming., R1 Paso's 1ine Pressure approx.
199z, Casing pressure 250#,

Well preduced approx. 57 wef 838, approxt., 2 bbls, of1 and
i2 bbis. water, El Paso®s line Pressure approx. 155f.
Well was blowm in tuice as well wag weak, Casing pressura
2

o

Well produced apprex. 46 mef, 838, appror. 1 bbl, oil and
12 bble. water, ¥ell was blown 1n twice to keep from
loegging off, g1 P2so’s line Pressure approx, 161¢, casing
Presgure 2254, .

Welil praoduced 8pProx. 46 wef gas with trace of 011 and
3ppzox. 18 bbls. water, El Pago's line pPressure approx,
161#. wr. Clements with the 011 Censervation Cormission
was en location today., BRiew well to air Plston, came up
with estimated 2 bblsg, fluid, same being wuddy witch a trace
of oil,

Hell produced epprox. 48 mef 883, approx. 1 bbil. oill ang
18 bbls. water, El Paso line Pressure approx. 167#. Well
was blowm ia ence this day, casing pressure 250#., :

From June 9 ¢o June 17 weii produced 459 pef,

6-17-60

6~18-60

¥ell produced 2pprox. 44 mcf, 2pprox. 1 bbl. oil agnd 16
bbls, water. we1) was blown in once., Casing presgure
Of. E1 Paso'sg line pressure approx. 173#.

Well produced 8pprox. 42 mcf, piston Dot rumning, blew {n
to unlcad fluid, Casing pressure 250#. K1 Paso’s 1line
Pressure approx. 173f. ,

§
L
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Page Three, Jenkins &1

6-19-60 yell produced appron. 52 wef, approx. 1 bbl, oil and 16
bbls., water. Casing pressuce 2002, EX Pago's iine
pressure approx, 1794,

6-20-60 Well produced approx, 48 mef wlth a trace of eil and ig
bbls, water, Casing pressure 250, El Paso's 1ine pressure
approx. 1734, Piston not runaing so well was bloun in te
unload filuid,

6-~21-60 wWell produced approxn. 48 mck., appreox. 1 bbl, oil and i2
bbls. water. Ei Paso line pregsure apprex. 173%.

6-22-60 well produced approx. 46 mef with 8 trace of oil. 21 Pago's
iine pressure approx. 161# and 8§ day chart was pulled this

day.
Gag produced fripm 6-~17<60 to 6-23-60 - 280 mef,

6-23-60 well produced approx. 56 mcf, approx. 1 bbl. oil and 16
bbls. water. E1 Paso line pressure apprex. 167#. Casing
PTressure 250%.

6-24~60 well produced approxz., 18 mcf. El Paso line Pressure ranged
from approx. 1448 to 167#.

6-25-60 Well produced about 10 mef, ELl Paso line pressure 8pprox.
150#, Shut in by El Paso ~ choke valve leaking in meter run,

6-26-60 Well produced spprox. 7 mcf, El Paso line pressure approx.
138#. Shut in by El1 Paso checking for leak in meter rum.

6-27-60 well produced 6 mcf, E1 Paso line pressure épproxo 225#.
Choke closed by El Paso for text,

6-28-60 well produced 23§ mef., El Pago line preésure ipprox. 198#,
El Paso opened choke. Well heavily loaded with water. Ran
piston several Cimes to unload fluid,

6-29-60 well produced _api»roxu &9 nef,, approx. 1 bbl. oil and 15
‘ bbls. water. Caging pressure 400§, El Paso line pressure
Tanged from approx. 143 # to 222¢,




Page Four, Jenkins #1

6~30-60 - Well produced approx. 62 mef. FEl Paso line pressure
‘ approx. 155#.

ig From June 23 to July 1, 1960, well produced 231 wmef.
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SE RE 3i~248- 36
Lea County, Ney Hexico

The Watlins #2 ig a Jalmat 848 well completed iy August, 1958,
épaced on g 40 acre spacing, Well was tonnected ¢o g} Pago line
Novembey 7, 1958, ¥or the balance of Novembes and Decenber, 1958
the wely produced 23,876 mef, Due o the low allowable, this welz
¥ag shut 1in mogsp ef 1959, Producing only a fey days each month
The well averaged Producing 1,911 mer pPex month, Buring 1959 the

toad the £1uid naturayry. The latter pac Of 1959 the well wae

P
logging off, The casing praossure had dropped €o 360# on March 31,
1260 where it had been 9004+ some uonths priox,
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28/0~20
32460 ger Baker plug at 293¢¢ and perforaced 3 8ections, 5 v 5p- 7p

>47Y-250)
5-26-60 Ran 2%" tubing with packer,
527460 ses dalllburton packer at 2884, o fracked wich 3,000 /
: gal., well sanded ugy ungble to sw;a}:)./ LOW ey oL 017/ 0/
| Cr T G2 Byl e LT e ppt o vee o
3-28-60 Freed swaf, rfve{Jse circulated to ho °m and rigged up g
swab,

N et P e

S5+29+60 Swabbed wei in, wei} Started go flow.

5-30-60 Flowed wel} in test tgnk fluid 6 bbls. per bhour, ese, 95%
mero B
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Page Two, Watking #2

6-1-60 well flovaed an estimated 2 bblg, oil and 100 bbls. water
in test tonk = turned well intro El Paso line,

6+2-60 to 6-14-60 Well logged off.

6-~15-60 Rigged Up swab unit. Found filuig in well 700" from top,
Ran swab two times. Well flowing weak with large heads
of water. Ran 8wab zeveral more times and then started
pulling tubing. This wasg witnessed by Mr. Clementg with
the 0i} Congervacion Commigsicon,

6-16~60 Fulling tubing,

6~17-60 Tried to run Halliburton plug on 1ine, Sane would not ge.
Ran back in hoje on tubing,

6-18-60 Set plug. Ran Halliburton R-3 pPacker for treating zone from
2850' to 2870°, ‘

6-19-60 Stand by to treat well,
6-20-60 Swsh tested zone from 2850 to 2870°,

6-21-60 Ran swab and recovered 300"su1phur water, kig down unit,
$-22-60 Pulled tubing and packer to test zone 2810 to 2820° .
6~23-60 Plugged off bottem and swab tested zone 2810' to 28207,
6-24-60 Swab tested. No gas.

6-26-60 to 7-1-60 . B
Shut in pending additional rewvork,




S+ R, COOPEQ 4}
89 SR NE Seetlon 23-36-368
Lea Couaty, New Maxico

Tha 4, Re Cooper #1 ia & Jalmat gas well produced by free
piston Lnatallied in the apring of 1958, Prior to this installation
the well was re-complsted in Janwary 1955 by plugging back to 3127
feat, with 4 4§ ineh liner set frem 3132 to 2733 fest, The well
was perforated in the Tates from 3030 to 5104 and complieted as a
Jalmat gae well, The well was originally completed at 3160, being
plugged Zrom total depth of 3600, The 1955 recompletion was done in
an offors te st off water,

From Septembar, 19358, throwgk Jume, 1959, tkis wll aviraged

5,260 nef per momth. (Por the period July, 1939, threwgh April,
1940, after the sutback the well averaged 3,529 met per sonth,)
During the same pariod {t produced an averags of 16 bdarreis of water
dsy for the first 1¢ wonths Dut, furimg tha 143t 10 menths after
well was required to be shut in sued of the time, {(t {neressed
water to un avaregs of 25 barrels per day. In May, 1960, the well
ne ga9 the satire nonth, being shut in during said peried,

In Juns, 1960, the wall preduced approximataly ss follews:
6/ 1/60; Bo preéducticn,
¢/ 2/60: Pe produstion,
¢/ 4/60; Mo produwetion,
¢/ 3/60: o produstion,
¢/ 6/60; Yo mmo
&/ 7/68: W production,
¢/ 8/60; Bo produstien,
¢/ 9/68; Mo prodwation.
6/10/60; No predustisn.

/11/60; We predusties,
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6/12/60;
6/13/60;
8/14/804
$/13/69:
/16/40,

€/17/80,
/18760,

&/19/68;

12-

No preduction,
Bo production,
o produstiom,
Be preoductiom,

rrodwsed approx, 258 wetf gao,
exifice, Line prsssure 169s,

Predused appron, 2135 wmef gas,
evifinn, Line yreseurs 149¢,

Froduted approm, 201 nel gas,
orifies, Line gpressurs 1647,

Prodused apprex, 193 mef gas,
arift{ce, Line pressuze 1190,

Produced apprex. 204 mef gas,
orifics., Lima pressure 1M,

e prodwation.
E» predusticn. |
Be preduction,
Neo produstiom,
Be predustion,
Ne preduction,
B produation,
Be predustion.
e produstion.
e grefumtion,

16 darrals watsr, 1,000
On approx, 22 hours,

25 darvels water, },000
- On 21 heurs,

25 barrsis mater, 1,000
Nours wot shows,

16 barrels water, 1.000
On approx, 22 Lours,

23 berrele water, 1,000
fours not showm.

;
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Kl Pasc shows this waell produced 1,076 waf gas during this perfcd.

Sinee we do mot have agcest at this time to the integrated
eharts of Kl Paso fer tha period sudesquent to July 1, ws must rely
on the fielé reports, as follews: .

7/1/760: Fisld shows 195 wef gas, 25 barrels water, 1,000 orities,
1164 lina pressure, Neurs Mot shown,

7/2/408s Plald shows 207 wef gas, 23 darrele water, 1,000 oriffce,
' 128 line pressure. Neurs net shewn,

7/3/68: ¥Tisld showe 0S5 mef gus, 17 darvsls water, 1,000 orifice,
120 line pressurs, prodwzed approx, 20 hrs,

1/4/60s Piald shows 205 wet gas, 23 barrals water, 1.000 orifies,
1297 lime preyswre, prod, sppreox. 22 hrs,

1/3/80: Pield shows 137 wef gas, 13 barrvels water, 1,000 erifies,
107 1ine precewrs, prod. apprex, 22 hre,

1/6/60s Field shows 19¢ mef gas, 18 darrsls water, 1,000 eritice,
1130 line presswre, pred. ¢3prex. 19 hre,

1/7/80;: Vield shows 213 wef gas, 1) darrels watar, 1,000 oritiecs,
1142 1ine presowre, pred. approx. 22 Moo,

7//60: Pisid sheows 197 wet gas, 17 berrvels water, 1.000 orifice,
1164 line pressurs, preod, spprex. 22 hre,

‘1 Pass shows tetal 7/1/60 to ¥/3/60 as 1,597 wmet, , | /

a,
W,




VINRINGIAM o3 ;/ o
BE 3B Section 30-253-375 Ao 7”
Lea County, Mew Maxtee

The Vinainghea #3 L2 a Jaluge 838 wall produced by pump
Jaek fnata)leq Septender a3, 199, Prier to thig instalistion
the
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followys
6/ 1/601
6/ 2/604
6/ 8/601

6/ 4/60%
6/ 6/601
6/ 6/601
6/ 1/603
6/ 8/803
8/ 9/603
6/10/603

6/11/60:
6/13/603
6/14/603
6/15/601
6/16/603
6/17/60s
6/18/601

(8]
[ ]

in Junc 196G0 the well produccd approxinnicly oo

Ho production,
Xo production,

Produced 478 mof (approximately) of gns, 80 Lauwols
water, 1,280 orifice. Iino pressurc 1704, ‘

Produced Xe 000 mef gas, 40 barroels wator,
1,280 orifice, line presswec 31164,

Produced X, 806 mof gas, 90 barrels water, 1.250
orifice. presgure 1167,

Produced 466 mof pas, 30 Larrels water,
1.280 orifgce. .Line presmré 117 . !

Produced tely 562 nef gas, 30 barrels wator,
1,250 orifice, Line pressure 1144,
Produced » 573 mof gas, 30 barrels wator,

1,250 orifice, Line pregsure 1147,

Produced o 534 mof gas, 23 barrels water
1.280 crl.fggo. Line pmasmn'é 1144, ’

« 506 mof gas, 30 barrols water,

Produced
Line pressure 1157.

1,250 orifice.
Ho mﬁou.
¥o preduction.
N¥o production,
¥o production,
¥o production.
Y¥o production.
¥o production.
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6/18/603
6/20/603
6/21/601
6/22/601
6/23/601
6/24/601
6/28/601
6/26/801
6/27/803
6/28/603
6/29/603
6/30/601

1/ 1/80:

El Paso shows this well produced 5027 mof gas during this period.

ascertain the amounts produced from L1 Paso's integrated charts,

s they are not
reparts from the field (being field calculations) as set out below:

7/ 2/801
7/ 8/802

‘No production.

Yo production.
Yo production.
No production.
¥o production.
No prroduction.

o produwction.

¥o prroduction.
Xo prroduction.
¥o production.

Yo production.

v 469 ncf gas, 26 barrels water, 1,260

Produved
orifice, pressure b S &7

Produced e 364 mof 80 barrels water, 1,250
arifice. .m?prcme lﬁ;: !

Fwthcmthol’Julyuptodate‘wcaremblo to

yot available to us., However, we do have the

Field shows 734 mcf gas, 30 barrels wataer, 1.250
orifice, line pressure iw.

Fleld sows 735 mof gas, 50 barrels water, 1.250 orifice,
iine pressure 1384,




7/4/80;

1/8/80,

1/6/80;

1/7/60;

1/8/80,

/%700,

wfaa

Pleld shows 73s met yao, 350 barrsls water, orif{ee 1,230,
Xins pressurs 1344,

Pield shows 57 wel gas, 30 barrels Vater, 1,280 orifiee,
1ine prassure 1389,

Field shews 442 mer §48, 30 barrels water, 1,230 cvifice,
1480 preseurs pot shown,

Pisld shows 483 mef gas, 30 bervels water, 1,250 orifiee,
l1ine pressuce 1380,

Field showe 490 el gig, 30 barrsis wter, 1,350 erifice,
1180 pressure 1884,

Field showe 707 et a8, 38 barrels water, 1,230 erifiee,
1ine presgure 149#, g ‘

B Mase shews teral 7/3/00 te T/ as 4,148 aef,




PROPOBED SPECIAL POOL RULES FOR JALMAT GAS POOL
o~ TO PROVIDE FOR CLASSIFICATION OF DISTRESSED WELLS
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BEFORY THE
OIL CONSERVATION COMMISSIOW
HOBBS, WIRW MEXICO
APRIL 13, 1960

- . A m e e e — - e pe e e wm - e e ms ae e

IN THE MATTER OF:

CASE 19Lh1 Application of Jal 0il Company for exceptions to
various provigions of Orders R~520, R~957, and
R-1092-A for 5 wells in the Jalmet Gas Pool, Lea
County, New Mexico. Applicant, in the above-
styled cause, seeks an order cancelling the over-:
production incurred by the following described
wells in the Jalmat Gas Pool:

® 3% S B 43 ee 4w e

Legal Well No. 2,NE/Y SE/l, Section 31
Dyer Well No. 3, SE/L NE/i, Section 31
Jenkins Well No. 1, sW/hi Sw/li, Section 29
Owens Well No. 1, SW/l SW/li, Section 21

all in Township 25 South, Range 37 REast, and the

Watkins Well No. 2, SE/ly NE/l}, Section 35,
Township 2 South, Range 36 East.

Applicant further seeks an exception to the de-

liverability test requirements of said Orders for
each of the above~described wells and also seeks
an exemption from prorationing as reguired by the
Special Rules and Regulations for the Jalmat Gas

Pool.

88 O% 2% 4% 20 48 4 BB 44 % NY 48 4P =8 se B es . o9

John ABurroughs
Punied B8y Nubter—
A. L. Porter

TRANSCRIPT OF PROCEEDINGS

MR. PORTER: We will proceed at this time to Case 1941.
MR. PAYNE: Case 1941. Application of Jal 0il Company

for exceptions to various provisions of Orders R-520, R-967, and

DEARNLEY . MEIER & ASSOCIATES
GENERAL LAW REPORTERS
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R MR, GIRAND: It the Conmzission pleasge, 7T wquld like to I
. have the record shoy . D, Girand or Hobbsg, New Mexico, Me, o, ’l

Murray Robinson Of Oklahomg City, appearing on behalr of the Appli-/
- cant, ;
"ﬁ At thig time, if the Commission Please, ip regard to the appli
i cation or 1841, we désipe to delete the wells designated pg Legal |

: Well No, 2 and the Jdenkinsg Well 1o, 1. The applicant will attempt

ﬁ to Pécomplete thoge wells, ang there will pe some testimony Offeregd
:ﬂ in the course of what they Propose to go in regard to those. ’
; N At thig time we would like to have Mp, Harcwiclk and Mr, Dewey |

’ Watson swornp, Please. Thig will be a1l my witnesses,

Si*) (Witnesses sworn)

o MR. GIRAND: Ga1] pp. Hardwick, plegge.

:: E. b, HARDWICK,

e called gs g Witnesg, having been finpgt duly Sworn, testirieqg as

: follows:
‘g:‘“ DIRECT EXAMINATION
 5? BY MR. GIRAND: |
-— Q@  State Jour name, plegge. -
(o A E. D. Harawicy.
i Q@ And where 4o you 1ive, Mr. Hardwiows
~ A Midland, Texas,
..“ Q. By whom are you employed ang in what capacity?
L\/ A Jal 011 Company, Tne. vige president.

DEARNLEY . MEIER & AssocraTeg
GENERAL Law REPORTERS
ALBUQUERQUE. New Mexico

Phone CHopel 3.6697 ]
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Q Mr. Hardwick, you are familiar with the apolication filed
Nuf"rw’\ .
by the Jal 0il Company 1in Case 19,1 wnere the Jal 031 Company desireés
gy exceptions to various provisions of Orders R-1$20, R-9567, and R-1092+A
for 5 wells in the Jalmat Gas Pool, Iea County, Yew lMexico?
TFC- |
X ‘ A I am.
"\ﬁw Q In connection with that application, did you at my re-
e quest, prepare certain information in Pega“od to each of the wells?
\ o
» A I ¢id.
L
\ (vmereupon, Applicant!s Exhibit
4 No. 1 was marked for identi-
?“; fication.}
- Q Mr. Hardwick, I hand you here what has been identified as
’ Applicantts Exhibit No. 1, veing a copy of the "Southeast Gags Pro-
- ration Schedule" prepared by the New Mexico 0Oil Conservation Com-
i ’ '"v.»:j
Yo ! mission for the month of April. I direct your attention to the
- , A
*” page showing the April, 19560 Southeast Gas Proration Pool Balancing
“ Schedule. S
L
MR. PORTER: .Does that page have a number?
ﬁ? MR. GIRAND: WNo, sir, the pages are unnumbered. It's the
’T . third page.
‘5:4~
B Q (By Mr. Girand) In the lower right hand corner of that
G ‘: Exhibit, that page of the Exhibit, there appears a computation in ‘ . ;
: 0% regard to the Jalmat Gas Pool, does it not? '/
¢ -
R ' ,
b Q Now, what is the allowable as established for the month l
&Lu , of April, by that schedule? {
i; " :
%‘é\ . DEARNLEY - MEIER & ASSOCIATES E]
B GENERAL LAW REPORTERS &
b : ALBUQUERQUE. NEw MEXICO i
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hundred and twenty-six MCR.

e ALL rignt. Anc now much of thatb allowaﬁlo 1s assigned
to marginal wells? Is that shown on the Bxhibi 67

A I don*t‘believe any of it is assigned margins.

Q There is no allowablo assigned to the marcgin of wells in
that Exnibit?

A I don't see it.

Q All rignt. How many wells does it show are producing in
the Jalmat Pool for the month of April?

A Three hundred and eighty-five wells.

Q All right. How, directing your attention to Page 31 of
the Exhibit, I will ask you uhether or not the Exhibit shows on
Page 31 the allowable assigned to the wells in gquestion, the Dyer
No. 3, the Watkins No. 2, and the Owené No. 17
A Yes. It does show for April.:

Q Now, directing your attention to those particular wells,
will you read into the record the figures that are shown in regard
to the particular wells.--~

A The Dyer No. 3 --

Q -- and identify them by calling them as designated in theg
report?

A Dyer No. 3 has an allcwable of 5,326 MCF!'s under "“April

New Allocation™ column.

Q All right. What was the Watkins No. 27

et o g e

A Six million, five huandred and forty-one Lnousand, nine

DEASNLEY - MEIER & ASSOCIATES
G_ENERAL LAW REPORTERS
ALBUQUERQUE: NEW MEXICO
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Jadditional wells?

A Watkins Yo. 2 has an allowable of 1,050 MCFfs for April;

new allocation.

Q And in regard to the Eva Owen Mo. 17
A Eva Owen Yo. 1 has 2,983 MCF!'s for April, new allocation.
Q Are all of these wells overproduced at the present time?

A No. The Eva Owen ¥o. 1 is not overproduced, according to
bhishschedule. |

Q Now, in regard to the Dyer No. 3 and the Watkins WNo. 2,
are those wells overproduced at the present time?

A Yes.

Q Are they overproduced more than the tolerance;allowed by
the Orders of the Comnission?

A Appears so. |

Q Mr. Hardwick, has the Jal 011l Company had their propertie

7]

evaluated by a petroleum engineer to determine the reserves under

A They have.
e Who prepared that report?
A Ira Brinkernoff, oil and gas consultant.
(Wnereupon, Applicant?!s Exhibit
No. 2 was marked for identifi-
cation.) »
Q Mf; Hardwick, I hand you here what has been identified as
Applicantts Exhibit No. 2, and ask you to state whether or not that

is & reproduction of a part of the report prepared by the petroleum

engineer you referred to?

DEARNLEY ' MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 3-6691
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| A Yes, it 1s,

. Q Tow,

in connection with that

shouw the res

Exhibit,
Serveg

doeg that Exhibit

|
s 1959, attributable to the
Wells in questions
| 4 Yes,
(25
vig P No. 1 and the Watling No.
' ask you to réad into the récord the Péserves g4 determined
Vi engineep attributable to thoge P
éﬁ Wellg, Pleage sir,
a sted undep high Pressype 8as ap
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Wélls" column,

UE, NvaMex:co
& ® CHnpef 3-669)

¥

I Rk BF

R




NO- l -

tGunulated to 10-1-50". but T do have 1t through December 1959,

walch is 891,756, leaving a remaining future recovery of 1,166,153

MCF! s.
0 How, that is exhibitedas of the end of December?
A Yes, beeause there weére two wells listed in this. T quot

it in that manner.

Q All right. Now, directing your attention to the Eva Owen

A The Eva Owen No. 1, as listed on the October 1959 report,

\%: shows an unrecovered future reserve of 1,897,873 MCF.
\...h.; Q Now, Mr. Hardwiék, in connection with your study --with-
s draw that question. Go ahead with Yatkins Wo. 2, if you will,
ﬁ“ please. |
:“ A The last well under question of this report is on the 2nd
W, page of the reserves report, same being Watkins No. 2, showing un-
- recovered future reserves of 2,371,521 MCF.
t: - Q Now, Mr. Hardwick, in connection with your study of the
'“@; problem, did you prepare an analysis showing the number of Jalmat
| n ,;v wells and the number of J”al 0il Company wells, and the percentage
uE
[ of Jal 0il Company‘\wells to total wells in the Jalmat area, and
; ; also the total Jalrniat allowable and the ginount of gas that was
e d assigned to the .j‘,al 0il Company, Jalmat allowable, and the percent-
“ age of Jalls allowable to the total allowable of the pool?
- A T did. | | _ |
£ e (Thereupon, Applicant's Exhaibit
e No. 3 was marked for identifi—~
‘ [~ cation.)
L e

ALBUQUERQUE. New MEXICO
Phone CHapel 3-6691
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0 Wow, that Exhibit ¥No. 3, di:ecting your attention to it;‘
covers the allowables as established for the month of March, 1960;
is that correct?

A Thatts correct.

Q For the purpose of the record, will you read what that

report shows?

UL

A, It shows the total Jalmat wells, 38?; Jal Oil Company ha

10 wells in this pool, for a percentage of 2.583L percent.

Q A1l right. ‘Now, what does it show in regard to the allow;
able assigned to the Jalmat Poolyfor the month of March, 1950?

A The’total allowable for the month of March for the ialmat
Pool was 8,600,945 MCFts. Jal 0il Company allowable was 131,666
MCFfts. Percentagewisé, 1.531 percent to total.

Q And the Exhibit shows that while the Jal 011 Company has
2.58) percent of the wells in the Jalmat Pool, it only is allowed
to produce 1.531 percent of the gas?

A "Thatts correct.

Q Now, 1n connection with the preparation of this applica-
tion, Mr. Hardwick, did you make the same study in regard to the
allowable assigned to the Jalmat Pool for the month of April,19607

A Thatis correct.

(Whereupon, Applicantts Exhibit
No. L was marked for identifi-
cation.)

e I hand you here what has been marked, identified as Ap-

plicantts Exhibit Yo. lj, and ask you to state what that Exhibit shoWs?

-
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A This Exhibit shows that for the month of April‘ihere wé;é
CT™ a total of 385 Jalmat Wells, Jal 0il Company having 10, for a per-

centage to total of 2.597 percent. The total allowable for the

Jalmat Pool for the month of April was 6,541,921 MCF's; the allow-

:d able attributed to Jal 0il Company's wells, 100,20 MCF!'s; Jal Oil
s Companyt!s allowsble to total is 1.532 percent.
:.i; Q All right, sir. Mr. Hardwick, were you connected with the
Tt Jal 0il Company in October of 1959?
lﬁ A  That's true.
2 Q In the same capacity that you presently are-representing
& the Company?
-}
L A I was.
%F’ Q You are familiar with the hearing in regard to Case 1778
\ “g) and 1779, which were consolidated by the Commission?
, A, ‘
B A I am.
;L: Q In that case, were the subject wells, the Evé Owen No. 1,
3?? the Dyer No. 3 and the Watkins No. 2 before the Commission for con-
! ?ff sideration?
f; - A They were.
\‘; | MR. GIRAND: At this time, if the Commission please, we
Ef 'gf would like to offer and adopt the record in the consolidated cases,
- No. 1778 and No. 1779, heard by the Examiner in Santa Fe on Octo-
é : ber the 7th, 1959, as a part of the record in this case. |

MR. PORTER: Does anyone have any objections as to the |

BRIy T PR

admigsion of the records in the two previous cases? Any objectlion

(-
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to those rccords veing made a part of this cage? "’I‘hey v;ill be con-
gsidered part of the casec. |
(Whereupon, Applicantts Exhibi
Ho. 5 was marked for identi-
fication.)

Q (By Mr. Girand) Mr. Haedwick, I nand you here a lette‘v
dated June 3, 1959 on stationery of El Paso llatural Gas Company,
addressed to Jal 0l1 Company, over the signature of D. B. Gillit,
Dispatching Department.

gseen that letter before?

I will ask you whether or not you have eve:

A
Q

you according to the stamp thereon.--

I have.

Was that letter written at the time shown and received by

A Yes.

Q ~-~ag far as you know?

A Yes. |

Q Does that letter deal with any of the wells in question

" [Repollo #1 in the Jalmat Gas Pool. The allowables were made retro-

at this hearing?

A " Yes, it does.

'Q For the record, would you read into the record the pertint

ent parts of the letter dealing with the subject wells?
A The second paragraph of the letter states: "The New Mex-
ico 0il Conservation Commission has reclassified four (L) of your

wells connected to our gathering system from marginal to non-mar-

ginal status. The wells are the Dyer #3, Legal #2, Jenkins #1 and

0

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 36691
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- 12
active to July, 1955, and all of the wells are nowmg§er§;odﬁ;;5mggg‘wmum
o to being produced at all times as marginal wells."
Q Now, that letter is dated 19597
A Thatts dated June 8, 1959.
f, Q And prior to the receipt of that letter, your wells have
- been classified as marginal wells without restriction as to the
wa amount of production?
3 A I believe ﬁhat‘s correct.
fz Q Now, generally speaking, these wells-- T will ask you
j“‘ wnether or not these wells produce any fluld in conjunction with the
-4 .
§&: gas?
*H A Yes.
’fgfﬂm Q I will ask you whether or not the wells are artificially
’ fg;&) _ or mechanically produced?
%%* :t A A1l except one i; mechanically produced.
%ﬁ | o Q Which well is not mechanically produced?
’ 5;2 | A I am sorry. All are mechanically produced.
| ” Q  All right. Now, up unbtil June of 1959 the wells ~have - |
*‘é been clagsified as marginal wells under the Rules of the Commission? ///
\I; ‘A Thatt's correct.
E: ?1: Q Then, in June of 1959 the Commission assigned or desig-
. nated the wells as non-marginal wella?
A Thatt!s correct.
Q@  And charged against the wells all production up to June
of 1958; is that correct?
Phone CHopel 3-6691
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A July of 158,

;wﬂ} O July of 1582
P A According to this.

Q In other words, the production from the wells for the
2.1

Iy months of July, 1958 up until June of 1959 were legally produced by

g? the Company?

& A That!s correct.

| Q And without any knowledge that they would be charged

%ﬁ against any allowable later set by the Commission?
ffg A I belleve thatts correct.

¥ Q Now, do you know of your own knowledge whether or not the
':lg wells would be overproduced at this time had the Commission not

| gone back for a period of one year and charged it against the wellg,

the gas produced by the wells?

o e (T
ST T :
L]

g A I can't answer for certain, but I don't believe they would.
. k e (Whereupon, Applicantts Exhibilt
B No. 6 was marked for identifif-
: e cation.) '
i ;)§ Q Mr. Hardwick, I hand you here an instrument containing
; o two pages, marked Applicantts Exhibit No. 6, appearing to be a let-
i P
E; = " ter from El1 Paso Watural Gas Company to Girand and,Stoﬁt, Laﬁyers,
z QLE Hobbs, New Mexico. Attention: W}‘b. Girand, over the signature
5 ;»é of J. W. Baulch, Jr. I will ask you whether or not you have seen
; i that letter or a copy thereof? ] .
A Yes, I have. | E o
:;.;ii Q ‘ boes the Exhibit on its face show a éopy directed to‘your “%

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTLRS
ALBUQUERQUE, NEW MEXICO
Phons CHopsel 3-6691
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office at Midland, Texas?

A It does.

Q What does Exhivit 6 deal with, Mr. Harduick?

A It's dealing with the Watkins Wo. 2 Well Located in the
SE/l; of the SE/li of Section 35, Township 2l South, Range 36 East,
Lea County, New Mexico.

Q Mr. Hardwick, who is J. C. Chewning?
She is Secretary for Jal Oil Companj, Ind.
And where does she reside?
Midland, Texas. |

Are you familiar with her signature?

P O »r O p

Yes, I am.
(Whereupon, Applicantts Exhibit
No. 7 was marked for identi-
fication.) '
Q I hand you here what has been marked Applicant's‘Exhibit
7, and ask jou whether or not that is a photo copy of her signa-
ture? ’
A Thatts correct.
Q No;, Exhibit No. 6 appears.to oe in affidavit form. Will
you state what the Exhibit purports to show? -
A The Exhibit purports to show the original reserves less

production through 1959, showing an unrecovered reserve January lsy,

1960=~ #

Q Now —=

A --for Watkins No. 2.

o
Jowd g ok AN
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M., GIRAND: I would like to have the record corr‘ec%;d 0]

show that is Exhibit 7.
Q (By Mr. Girand) From what source were the origlnal re-
sepve figures obtained?

From the Ira Brinkerhoff report.

A
Q The -Exhibit has previously been iatroduced here?
A

Thatts correct.
Q A1l right. From whet source were the production, through
December 1959, figures obtained?

A They were obtained through to October, t 59 from the
Brinkerhoff report, and from the Accounting records through Decem-
ber, 159.

Q And, of course, the unrecovered reserves are just a sub-
traction of the produciion fromthe Original reserves‘?“
A Thatt!s correct.

Q Now, after the hearing before the Examiner in October of

1959, did the Jal 01l Company watch the subject wells closely as
to their production . mannerisns.cand abilities? .

A They did.

Q Tn connection with this hearing, did you prepare 2 memo-
prandum of the produciné history of the Watkins No. 2 from October 759
through February of 19607

A I did. |

(Whereupon, Applicantt?s Exhibit
No. 8 was marked for identi-
fication.)

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
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15 .

sl

e 1

bk

&=

- -

i- 3=

Q I hand you here whal has beén nmarked as Applid;‘mt's Ex-:
hibilt Wo. 3, and ask you whether or not that is a revroduced or
photo copy of that memorandum?

A Thatts correct.

Q For the record, will you read into the record your report
skipping the summary well activity and what not?

A This is a summary gathered from the gas production charts
and also our field superintendent information. It's brief, but it
explains how the well reacted under certain circumstances. PFrom
October the 1lst to the 8th, it states this wes a flowing well and
no gas was produced during this period. The well was shut in.

Well pressure, casing pressure I should say, 900 poﬁnds. From
October the Oth to the 16th, there was no gaé produced. The well
wés shut in. October the 16th to the 23rd, no gas pvroduced. The
well was shut in. From Octobér the 23rd to the 31st, well produced
308 MCF Water produced 250 barrvels per day when well was produc-
ing. October the 31st to November 3th, well produced 2,120 MCF!s.
Chart shows when line pressure goes up, production drops due to
water condltion and line pressure. Water 250 barrels per day. On
November 8th to the 16th, well produced i1 MCFts. Well blown in
almost every day to keep water off. Had te swab well in on Novem~'
ber the 1lth as water was too great for well to blow around.

Q@  Just a minute, Mr. Hardwick. When you say well had to bg

blown in nearly every day, does that require extra sui)ervision?

A Yeg, it dees.

DEARNLEY - MEIER & ASSOCIATES
- GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
“Phone CHapel 3-6491
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A On ?Iovember 16t]

22n4, Well pp

oduceg 1, Lo Mert g,

Had 4o Swab ye13 on
s Bame being Watep
) Now,

conditiop,
Just for the Purpoge of

the reécord, uyp
vhat gqo you mean, yoy had to swab the well?

. Hardwick,

A The well wouldnt ¢ unloagd the vater, 4o you bring & swab
uni. ¢ oug, g Pulling unit,
Q Al right. Proceed, Sip,
A

On Novembep 22nd to the 30th, well pProduceg 987 MCr1g,
Changeqg Oorifice from thpe

€-quartep inch 4o One-quarten

ineh o sSee
if wely would Prodyce less 8as and pot loggy ofr,
MR.‘PORTER: M

$ time the hearing wi
recesgsg untiz one-thirty.

(Recess)
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987 MCFts. The orifice was éhaﬁged from a three~quarte; inch to a
one-quarter inch to see if the well would produce less gas aﬁd not
logg off. Decemver lst to the 8th, well producod 221 MCF's. Well
died on one-quarter inch orifice and wouldn't blow around. Used a
swab unit December Ljth to get water off the formation and back

to producing. December 8th to the 16th, the well died again on a
quarter inch orifice and wouldn!t produce. Orifice changed Decem-
ber 9th from one-quarter inch to one~half ?nch, and well swabbed in
The well produced approximately 350 MCF's and died. Well swabbed
in December 10th produced 25 MCF!'s and died. Well swabbed in Decen
ber 1lth produced approximately O MCF and died. Orifice changed

from one~-half inch to one inch, and well was blown in. Well was

able to produce with one inch orifice but casing pressure has dropped

from 900 pounds to 60C pounds in approximately two months.

Q Just a minute. 7You mean that the pressure on the well,

'casing pressure, dropped three hundred pounds in the two months,

being the months of--the last half of Octoher through the rirst hal
of December?

A That's correct.

e - All fight. Proceed, sir.

A December 16th to the 23rd, well produced 2,335 MCF!s.
Choke was pinched to reduce flow of gas. Well started logging off.
This flow procedure was tested with El Paso Natural Gas Company as
per their letter of March %, 1960.

Q That letter of March 7th, 1960 is a letter previously

YA
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well produced 1,08l MCFts. Well logged off several times due to

introduced in evidenée hore and identifiad by &g&;.iénfﬁééwéorroégé

A Yes,

Q A1l ripgnt. Go ahead.

A December 23rd to the 31lst, well produced 2,62 MCF. Char
shows well heading due to enormous amount of water, same belng ap-
proximately 250 barrels per day. January lst to the 8th, well pro-
duced 2,16l MCF. Chart shows well pinched down to determine low
rate of flow and well died. Well later Blown in wnen line pressure
dropped allowing\same to unload water. January the 3th to the 16th
well produced 2,696 MCF. Chart chows production at a specified rat
when choke is pinchedkwell‘begins to logg off. Then choke is 6pene
up and well unloads the water. January 1l6th to the 23rd, well pro-
duced 2,075 MGF‘S. Well producing at as low rate as can be produced
without logging off. Water still approximately 250 barrels per day
January 23rd to the 31lst, well produced 2,707 MCF!s. Well started
outilow and appeared to be logging off, sc¢:choke was opened to allo
well to unload water. February lst to the 8th, well produced 2,517
MCFts. Producing at as low a rate as possible without logging off.
Febfuary‘Bth to the 16th, well produced 1,706 MCF. Chart shows er~
ratic production due to logging off condition. Well logged off on
the 1lth due to high line pressure &nd cold weather. February 16th
to the 21st, well produced 1,2h6 MCF. Chart shows about the same

as appeared February 8th to the 16th. February 2lst to the 29th,

cold weather. Was able to blow well in when line pfessure and

s e s o SUSD .
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weather permitted. Water production still approximately 250 bar}'el
per day, and casing pressure dropping gradually due to water en-~
croachment. Casling pressure on March 31lst, 1960 was 360 vounds.

Q .. At the commencement of this period, under this Exhibit 8,
your casing pressure was approximately 900 pounds?

A Winen we started, yes, sir.

Q And due td the manner in which the well has had to be
produced, the casing pressure has dropped to 360 pounds as of March
31st of this year?

A That!s correct.

Q If you know, is that encroachment of water in the zone
from which you are producing?

A I cantt say.

Q A1l right. Mow, did you, in connection with this applica
tion, supez;_vise_ the making of similar Exhibits covering the well
known as the Eva Owen UNo. 17

A Thatts correct.

(Whereupon, Applicantts Exhibit
No. 9 was marked for idenbtifi-~
cation.)

Q Mr. Hardwick, I hand you here what has been identified as =

Applicantts Exhibit No. 9, and ask you to please state what that EX
hibit represents?
A Exhibit No. 9 represents the original reserves for the

Eva Owen No. 1, and the production through 1959,. and the unre-

covered reserves, January lst, 1960,

L
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hoff report;
the report, and we added to that October, November and Decemver.
Q Then, the unrecovered reserves was just a subtraction of

the amoun{; ?

A - Thatts correct.

e Does the Eva Owen Well make water?

A Yes, sir.

Q Was the Eva Owen Well one of the wells that was subject

to hearing in Cases 1778 and 17797

A Thatts correct. ) |

Q In October, when we had the hearing before the Examiner
in an attempt to obtain some relief of these wells, due to the over
production resultihg from the fact that the wells were required to
be produced in the manner they are presently being produced, it was
the fact that the wells were reclassified, and the allowable or
the gas they had produced prior to July of 1959 had been charged
against the well., From that time on, did you make a close study of
the operations of the Eva Owen Well?

A Yes.

producing habits and characteristics of this well?
A This information was prepared from E1l Paso Natural Gas

Company charts and with our field superintendent information.

Q From wnat source were those figurcs obtalned?
A The original reserves were obtained [rom the Ira Brinker=-

the production througn October was also obtained from

Q From what source did you obtain your information as to tﬁb
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(*here upon, Qt;i)l;can{'sgxhl bit|
Ho. 10 was marked for igonti.
fication.)

Q Now, T hand yoy here an instrument containing two bages,
identifrieq as Exhibit po, 10, and asxk Jou if that ig the photo copy
of the memorandun youy brepared in reégard to the Eyg Owen 1o, 1 Well?

A Yes, it is.

Q Will you read it into the record, the information con~-

taineq therein?

condition aftep long shut ip Period ang Wnable to bloy well in,

Q Do you knoy why the we1l was shut in in the Ooriginal in-
stance?
A Yes, the well wag overproduced,

Was that due to reclassification of the well?
I believe thattg correct,

Q

A

Q All right, Proceed, sip.

A From Octoberp the 9th to the 17th, we have the same‘ si tua~
tion. e are unable %o blow the well in. Fpon October the 17th
to the 2jtn, same as above. ppop October 2th 4o the 31st, most of
thig period *g the same as abovye, Hag pulling unit swab well ip o
the 31st, and same Produced 3 MCFts ang a considerable amount ’of
water befopre well died. November 31gt to the 9th, well Was swabbed

in November 3rd, ang Produced very little before 'dying. Swabbed

e N




in ageln Hovember lLth, and produced a total for this period of 90 |

MCFts and a considerable amount of water. ovember 9th to the 17th
well produced 59 MCFts for this period. Well was blown in several
times and would not take line. This procedure performed each day
to get filuid off of well. Produced approximately JjO barrels of
water per day. November the 1?th to the 23rd, the well produced
175 MCFts under the same conditions as I just described. November
23rd to December 1sit, wellipfoduced 1,38 MCFts, under the same con-
ditions. December lst to the 9th, well produced 12 MCF's under th
same conditions. December 9th to the 17th, well produced 297 MCFt!s
Same conditions. December 17th-December 2lith, well produced 121
MCFts. Changed orificg December 18th from a half iach to one inch
to get piston to run. . Produced 814 MCFts after change, and approxi
mately L0 barrels of water per day. December 2Lth-Januacy lst, wel
produced 1,66l MCFts. Well, according to the charts, having a hard
time keeping fluidboff the formationt Janvary lst to the 9th, pro-
duced 731 MCFts. Well logged off five times in this period, but wa
able to blow same in. Water production still about the same. Janu
ary.9th to the 17th, well produced 175 MCFts. Well was blown each
day, but well only took line two times and logged off each time due
to water on formation. January 17th to the 24£h, well produced
121 MCFts. Unable to get well to take the line. Tried blowing in
once or twice each day. January 2iith to February the 1lst, weli
produced 7 MCF's. Same conditionsas above. February lst to the

9th, well produced 451 MCFts. Line pressure down. Well blew in,

L
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but unable to produce normally. IFebruary 9th to the 17th, well pro

duced 579 M(®'s. Same conditions as above, TFebruary 17th-22nd,

well produced 161 MCPts. Well logped off after two days low produc
tion due to the game conditions as above. TFebruary 22nd to lMarch
1st, well produced 348 MCFt's. Produced low for one-half the time

and uas logged off approximately ong-half the time. TFach time well:
logzed off, the well was worked witﬁ to get water off formation and
get same back to producing. Vhen producing it unloads approximately
10 barrels of water per day. On March 3lst, 1960, the casing pres-
sure was 00 pounds, and the tubing preésure 200 pounds.
Q Now, Mr. Hardwick, in connecti’on with‘this hearing, did

you make a comparison in regard to the Repollo VWell HWo. 1, which wap
one of the subject wells of the hearing of October, 165972

A I didn't make a comparison as to the production. I did

make a summary of..the:reserves.

(Whereupon, Applicantts Exhibit
Wo. 11 was marked for identi-~
fication.)

Q All right. I hand you here what has been identified as

-

Exhibit Wo. 11, and ask you if that Exhibit was prepared under your

supervision?
A That is correct.
Q ¥ow, what is the present status of the Repollo No. 1?

Itts dead.

And how long has it been dead?

» o >

Approximately six months.

Lo
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Q

A T dontt believe it was shut in for thai reason.

Q Do you know what reason it was shut 5n?

A It was shut in a time or two for some snecific tqsts, and

we were ncever avle to get it bacl: on.
23

Q At the btime it was shut in, do you know whether or not it

was able to meet its allowable?

A I would say yecas.

Q Since the tests that were made on the Repollo Well were
completed,>how long did the Company attempt to bring the Repollo

No. 1 back into--

A We worked with it approximately three months.
Q And by working with it, what did you do?
a There was a pumping unit installation at this well, and

we continually pumped 1%, trying fto unload the water so thah the
gas might come back in.

Q Now, your statement, as shown by Exhibit No. 11, deals
with the orﬁginal reserves as Betermined by the engineering report;
is that correct?

A That'!s corrgct.

Q Ané, then, from that you have taken the amount of gas it
would produce from the well?

A Thatls correct. ﬁet me restate that. On this summary

which we have presented here, the Repollo is not listed thereon.

Q It 1s not listed on=-=-

Was the Repollo Mo. 1 shut in because of overproduction?

12y

H
&
N

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE, NEw MEXicO
Phone CHape! 3-5691




A On the Brinkerholf repoet I have here.

prior Brinkernoff repori.

Tiiese came [rom a

va Q I see. You checked the figures agalnst that revort?
A Yes, I have.
|3
P e You are satisfied that the figures appearing on Exhibit
ke 11 are correct according to your records?
Ve A Thatts correct.
‘ Q That veport showed a Tigure of 6,363,L16 MCF as tille resernves
V& ;
b under that well?
g‘f A That!s correct.
B S Q And showed the production through December of '59 of
o 81y, 35 | |
. 2: 1 L{-J 3, 3"" -
ey
* A Thatts correct.
# _ g
Q -~MCF. So, according to the report, the unrecovered re-
. serves Trom that well, due to the fact that it was shut in, amount
. to 11,179,093 MCF; is that correct?
ok :
; A Thatts correct.
g Q And as far as your efforts have been since the well was
toi :
shut in, you have been unable to bring the well back to produce any
- of that gas? .
“§ A Thatts correct.
- Q 80, as far as the Company is concerned, that gas is for-
- ever lost?
- A Yes, sir.
N, Q Now, in connection with this application, did you make
L)
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similar sty

No.

n1 the Brinkerhofs re-
port..
Q Will you reag those figures into the record, please, gip?
A

Decenber, 1959, 793,606 MCF1ts.

dies in regard to the Dyer o, 37
A Yes, gip.
: !
(Whereupon, Applicentts Exhibs
do. 12 was marlreq for identi- |
fication.) - f
Q

]

I hand you what may be identifieq as Apvlicantits Exhibi ¢

12, and ask You to state what that Exhibpi

represents?

A This Exhibit represents the original reserves legs pPro~
duction, and the unrecovered reséfves as of January lst, 1960 in
the

Dyer 1jo. 3. Information ig acquired fro;

The original reseprves, 3,136,278 MCF. Production through

Unrecoveregd reserves,

2,642,672
MCF .
Q At the hearing in October, did you also make a memorandu
as to the producing habitg of the Dyer No. 3 Well?
A I diqg.
(Mhereuvon, Applicantts Exhibi#
No. 13 wag marked for identi-
] fication.)
Q

No. 13, and ask you, is that

A

Q
A

sSuperintendent inr ormation.

~
4

I hand you what has been identifiegq as Applicantts Exhibi

Jour memorandum?
This is.

And from what Sources did you obtain the information?

From El1 Paso Natural gsas Company charts, and our field
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8] AL1L rient. Will you read the swmeary into the record,
vlease?
A This well has a piston operation . installed therein, and

1

the piston 1s set from,0October period, October lat o the 9th, the
plston is set one and one-half hours on, and one~half hour off.
Q Will you explain that a little bit by just an operation?
A Well, T will explaln briefly, dbut you may want to talk

nith someone about the full details.

Q

X

Insofar as you know.
A The piston, so far as I know, is a free piston floating
up and down in the tubing. And it falls to the bottom and gathers

up water, and at a certain time it comes to the top and is held

there for a certain length of time, and allows the well to unload
water coming thereafter. And this well is producing gas, and, then,
the period itts off, it falls to the bottom and starts the same
procedure again.

Q All right, sir. Go ahead.

A Bach gas production kick on the chart is strong. Then,
well production drops considerably due to the water volume. When
line pressure is up to approximately a hundred and eighty pounds,
production drops sharply. Preocduction for this period is 2,282 MCFF
Weter, approximately 25 barrels per day. October 9th to the 17th,
plston setting is the same. Line pressure#was up October 12%th,
well died. Was able to blow same in on Qctober lhth. Line pressuge

st11l high. Well died again. Same)thing happened on October 15th
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and 16th. Production for this period, 1,419 HCFls. Wator about |

the same. October the 17th tc the 2th, plston setting the same.
Yell blown in on the 17th and well died. VYell blown in on October
tne 19th and died. Same thing happened on October 22nd and 23rd.
Production, 405 MCFts for this period. Water lncreasing. October
the 2hth~Wovember the lst. Piston setting the same. Well was
blown in four times 1n this period and logged off éach time. Un-
able to keep same producing due to water. Production, 569 HCFts,
Water approximately 30 barrels per day. November the lst to the
9th. Piston setting the same., Well blown in two times in this
period and died each time. TUnable to keep producing due to water
encroachment. Production, 296 MCF!'s. Water approximately the sam#
November the 9th to the 17th. Same piston setting. Unable to blow
well in. Had svab unit swab well in well on November 13th, but was
unable to keep well producing. Well died about four hours later.
Production, 71 MCF's. Water approximately the same. November the
17th to the 23rd. Unable to blow the well in. o gas. November
23rd to December the lst. Unable to blow well in. HNo gas. Decem-
ber 1lst to the 9th. Piston setting was the same. Swabbed well in
December 2nd and same died shortly thereafter. Production, 151
MCFts. Water approximately 30 barrels per day. December 9th to
the‘17th. Unable to get well to produce. No gas. December 17th
to the 2Lth. Unable to get well to produce. No gas. December
thh—January 1st. ‘Unable to get well to produce. No gas. Janu-

ary lst to the 9th. Unable to get the well to produce. No gas.

DEARNLEY - MEIER & ASSOCIATES
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_ﬁanuapy 9gih to thne l?th:~ &ﬁ;ﬁio to get well—fo 5553;25, o gas.
January 17th to the 2L4th. Unable to produce well, so installed
pump Jjack January the 2lst to 1lift water off the formation. Pro-
duction? 307 MCFts. Water, 36 to 35 barrels per day. January the
2itth to Februaﬁy the 1lst. Idine pressure high; avpproximately 225
pounds. Pump running to keep water off the formation. Production
is low due to line pressure. Production, 1,091 MCFts. Water pro-
duction approximately the same. February lst to the 9th. Changed
orifice from one and a quarter to three-quarters. Pump was running
Production, 1,262 MCF's. Vater the éame. February 9th to the 17tH
Punmp running to keep formation clean.: When line pressure is high,
producfion is down. froduction, 880 MCFts. Water the same. Febrd
ary 17th-22nd. Had trouble with pump jack engine and cold weather,
Well produced very little gas. Production, }18 MCFta. Water ap-
proximately 35 barrels per day when well is producing. February
22nd to March 1lst. Well produced in accordance with line pressure.
Pump running to keep formation clear of water. Production, 1192
MCFts. . Water about the same. This well o6n March 3lst, 1960 had
casing pressure of 250 pounds, tubing on the pump.

Q Now, Mr. Harawick, just what is the Companyt!s aim,insofapy
as you know, in the filing of this application? What is the Com-
pany seeking to obtain from the Commission? |

A Well, the Company is certainly not trylng to do away witH
proration. We feél that proration is necessary, but wells such as

these, that produce a consliderable amount of water, ﬁeed some type

3
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of a consideratiéﬁ or some form that they-;én be produced at a
rate that 1t would recover the uwnvecoverable reserves. A1l of bthes
wells have a tremendous amount of water for a gas well, and if they
can't be produced economically, then, they certainly would be pre-
maturely abandoned. And if abandoned, it's not only loss of re-
serves to the Company, but itts loss of reserves Lo the royalty
ownefs and the 8tate, purchaser and just everybody is affected by
it.

Q Well, is the Company's opinion that if this gas is
allowed to be logt due to the encroachment of water, that it will
forever be lost to the public?

a Thatts true.

Q I will ask you whether or not the wells in question are
connected to what is called a low pressure line of one hundred
pounds operating pressure; is that correct?

A I believe that's correct.

Q Ang that is the lowest pressure line that is in existencd

in the area, that you know of?

¥: | I believe you probably siould ask the engineer on that.
I am not too familiar--

Q Do you feel that, ¢ .so, unless you are allowed to produce
these wells, the Company, that is, in the manner that you have pro-
duced them in the paét, that the wells will havé to be prematurely
abandoned? |

A Thaet 1s true.

30

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAw REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone 36691




4

k4

Fopie

FFe

‘Jone with one hundred forty?

It would be uneconomical to produce?

o

A Yes.
MR. GIRAND: I believe thatts all I have of this witness.
M. PORTER: Anyone have any questions of Mr. Hardwick?
CROSS-EXAMINATION

BY MR. PAYNE:

Q Mr. Hardwick, would you refer to your Exhibits 3 and L
and tell me what relevancy they héVe, if any?

M. GIRAND: It the Commission please, I dont!t think Mr.
Hardwick is qualified to pass on the relevancy of ‘the evidence.
’That is a matter for this Commission.

MR. PAYNE: Mr. Girand, he showed on Exhibits 3 and’ 4 the
total wells in the Jalmat Pool owned by the Jal Oil Company. Then
he showed the percentage of the total allowable that the Jal Gil
Company gets. Now, he testified as to these matters, and I want to
know what he hopes to establish by that.

MR, GIRAND: I think the Exhibit speaks for itself.

Q (By Mr. Payne) 1In other words, each hole in tﬂe ground ~

should: get the same amount of gas?

I : ’
A I didntt say that. I believe that when this was exhibite

Mr. Girand said he requested this information.

Q Yes. How, and I am trying to determine what it has to do

with your proposal here, your requested relief. Do you feel that g

well with one acre dedicated to it should have as much allowable as »

Bk
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A I dontt.

¢

o) Wow, what is the acreage dedicated to eachh of the wells
in gquestion?

A I believe they ranse from hundred sixby dowh to approxi-
mately forty.

Q And the deliverapility always varies, I presume?

sir.

A Yes, I think there is probably some question; maybe

the englneer will establisn on the deliverability. I am not quali-
fied on that.
i Q Now,
allowable that you geét from-- Have you calculated the percentage
that you have with the water 1n the pool?

A T have not calculated that.

Q Now, Mr. Hardwick, I believe you testified that due to the

fact that these wells were reclassified, th ey generally were over-
produced, and that had they been allowed to continue to be marginal
wells, they wouldn't have been overproduced; is that right?

A I believe thaf's‘correct. |

Q How, Mr. Hardwick, why do you feel that a well which has
demonstrated its abilit' to produce in excess of a non-marginal
allowable should be c”issified marginal?

A Because of the inability, when the well was shut in, to
come back and produce gas, which it has reserves there.
and, in fact,

Q Well, Mr. Hardwick, the well was capable,

did produce more than non-marginal allowed, did it not?

since you have calculated the percentage of the total
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A T believe thatt!s corrcct. T dontt nave thome figures
pefore me.

Q Tnerefore, it would seem rather anomalous, éouldn't it,
allow it to remain classified as marginal?

A T believe our situation at thils time is greater than it

wag at the time that they were reclaassified,

Q

v

Now, Mr. Hardwick, you tegbtifiecd that you have walched

these wells closely since the hearing in October at which time the

Commission granted relief on these wells. If that is the case, why

did the Commission find it necessary to advise Jal 0il Company that
they were producing these wells or one of these weils in excess of
the amount allowed by the Order entered in that case?
Mﬁ. GIRAND: If the GCommission please, why the Commission
did anything, we are not accountable for it.
MR. PAYNE: The witness testified--
MR. GIRAND: Just a minute. You asked him why the Com-
mission did something. I don't know. Read the question.
(Question read by Reporter.)
Q (By Mr. Payne] You testified that you had watched these
wells clogely since the last hearing.
A I believe thatt!s true.
Q Is it not a fact that you did produce one of them in
exceys of the allowable granted in the Order?

A That is correct. We were attempting to try to find what

a minirum rate of flow was, and at that time it was overproducing.
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: We nad not established that. Althoug: we had cut it vaclt some, we
e still hadn?®t established that a minimum rate of {low thint we would ;
e flow the well without the logging off. And so we continued to pr'o—-g
g duce it some to see if we couldn!t establisn that. |
8} Now, Mr. Hardwick, I believe you testificd that both the
” Owen and the Dyer, I believe it is, produce water when you made
b these swmmarizations?
A Yes.
Wi
vy Q And that includes January and February, does it not, of
: ” this year?
\u A ‘Yes, sir.
h Q In view of that, Mr. Hardwick, why did Jal 0i1l Company
MM report to the Commission on Form C-115, for both January and Febru-
%&’\ ary that these wells had no water production?
%ﬁ’: A I assume that would be an oversight on the person filling
= these out.
. : Q Now, you did show it for the one well, for the Watkins
* Well, but for the other four of these wells they show no water pro-
. : ductioﬁ? |
s | A They leave it blank.
: Q Yes, sir. Wow, Mr. Hardwick, these wells are all perforal‘bed
- ; in the 80's, are they? |
- A I am not faviliar with that.
T ogd
,h Q Do you know if they were open hole in the Queen?
| 'I_, A Again, I am not familiare with that.
-
,:“\ ‘ . : Phone CHapel 3-6691
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Q Do you lknow where your water is coming fron?
A Ho, I dont't.
Q The engincer wlll tesiify to that?

A I feel he probably will.

Q Now, Mr. Hardwick, I believe you testified that your ep-
plication, if not granted here, there is a good proba:ility that
gaé will be left in the ground which would never be recovered. Is
it your opinion that some other well would not produce this gas?

A I am speaking just frankly of my opinlon. I don't believ
they would. I am not qualified on fhat,
4] I see. WNow, you installed a pump jack recently, I beliewv

you testified, in your Dyer Well?

A Thatt!s correct.
Q Is that a permanent pump jack or--
A Ittt s permanent equipment.

Q  Now, in your Eva Owen Well, you are still producing that

by‘means of the free piston?
A That'S‘oofrect, when we can get it on.
let me

Q Which is dependent upon gas production-- Well,

put it this way. You must have gas production in order to 1ift tha
piston and unload the water?
‘A  Thatls correct. |
Q Now, that 1s not the case in the pump jack, is it?
A TNo. | |
Q

Itts a separate water pump?

W

o
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the pump jack stage?

|
feel that you are asking the Commission here tor take the ultimate

:time,~as the expense of the pump jack is very high.

A T am not qualified to answer thls, but to a certain ex~
tent, T believe that the gas iz dependent upon the water also, even
thought the pump Jack is 1Lifting the water Tfrom the formation.

4}

£l

Mow, Mr. Hardwiclz, the pump jaclz is the ultimate, sup-
posedly, weapon against large amounts of water, isn't 1t?
A That'!s correct.

Q

]

And you generally proceed from a free piston sbtage +to

A Thatts correct.

Q How, in view of the fact, Mr. Hardwick, that-- Do you

step as to these wells? In other words, terminate prorationing
to them? That is what;it is, in effect, is it not?

A | Something to that--

Q» And that is the furthest, of course, that the Commissio
coﬁid ever go. Now, in view of that, do you feel that the Commiss-
ion should take that step unless you have taken the ultimate step?
In other words, until such time as you have used the pump jack in
the Eva Owen Well?

A Well, of course, we feel that we should try to get all th
reserves we can under each step down the line. But we feel that
the pump jack, the time is almost set after that period comes.

And we would like to try to reccver a portion of it before that

Q Now, Mr. Hardwick, 1in view of your very large reserves

0
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under each one of these tracts, I presume it would be very oconomi~i
cally feasible to reworlc any of these wells,provided it's safe. IHave

you considered attempting to squeeze off to eliminate your water

problem?
A This has been discussed some. I velieve vrobably the en-
gineer will probably answer more of these questions than I am qualii
fied to answer.
MR. PAYNE: Thank you. Thtts all.
MR. 1;ORTER: Mr. Hutter.

QUESTIONS BY MR. NUTTER:

Q What were Mr. Brinkerhoff!s reserve figures based on, do
you know?

A | T dontt know. He is an independent consultant.

Q Is he here today? |

A No, he isn't. |

Q You dontt know what he considered, then, in arriving at

these reserves for each one of these tracts?

A I dontt.

Q Do you know if he knew whether large quantities of water
were being produced, or the wells were capable of producing” large

quantities of water when he made his evaluation of the tract?

A I believe at the time that this report was made, “i dontt
believe the water condition was as bad as it is right now. It has
become worse since the time of this report. He was asware of some

of it, I'm sure.
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JQUESTIONS BY MR. UTZ:

| allowed for the period assigned asallowable, the marginal well

: 1 X B
Q Are his reserves purported to bec recoverable reserves or
total reserves underlying the tract?

A Recoverable reserves.

Q And these estimates wevre made at the time when there

v

wasn!t as much water production as there is now?

A I believe thatts correct. I would assume that. I dontt

know exactly what he based it on.

MR. NUTTER: Thank you.

Q Mr. H;rdwick, I believe that you stated in your testimony
that you felt that the amount of production subsequent to July 1st,
1958 was legal production, and your welis were produced legally?

A I was under that impression.

'Q Are you familiar with Rule 8 of Order R-967?

A I don?'t have 1t before me. T would have to take & look
to see.

Q Would you récognize the Rule if T read it to you?

A I would see.

Q I quote from Rule 8, last paragraph of Rule 8, of Orcer
R-967. It has to do with classification of wells. "At the end of 3

prdratidn?periodgiﬂ a marginal well is producing more than the tota

shall be classified as a non-marginal well." What does that mean?

A Well, that means--I assume it says that--that if a

DEARNLEY - MEIER & ASSOCIATES
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|producing considerabl amount of water. The Repollo was one of the

well is overproduced more than normal allowable for non-marginal
wells, then it should be reclassified.

&)

v

And do you feel that the Commission was acting in accord-
ance with the Rules when we reclassified the well as a non-marginal
well retroactive to the time it started overproducing as non-mar-
ginal?

A On some of the wells which we had at that time, they were

And under the study which we are to put forth on this, we felt the
reclaésification to ultimately get the reserves probably was agains]
the well ever producing its reserve.

Q@  Mr. Hardwick, do you believe that by virtue of the fact
that a well is classified mé}ginal, that it shouldbe allowed at any
time %o produce more than a non-marginal allowable well of like
size? |

A I think there are certain circumstances that surround
individual wells that might call for that.

Q That is what you are asking for now, is relief from pro-
ration, under the Rules?

A We are asking for somé relief, yes.

Q Are you familiar with the proration formula of Jalmat Gas
Pool?

A Not too familiar with it, no. I understand itt's on
de}iverability and acre specter.

Q Do you feel that the allowasble assigned to your wells 1is

!
I

s
e

i
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i

T
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cordance with the formula?

in proportion to the allowable assizcned to the Bmpire Pool in ac~

ALBUQUERQUE. NEW MEXICO
Phone CHapel 36651

\; A T would say this: This is my opinion. Uells that producd
i
a lot of water under thc dellverability test, I belicve that it =
- doesntt do +Lthe wells justice.
e Q As far as the formula is concerned, you feel that you are
- receiving your fair share of your--~
A I feel sure, yes.
M“ Q Because of your water problem, you want to be relieved to
R produce more than your fair share of the allowable?
v A I believe, if the water wasn't present, t’hat our share of
H the allowable would be more. |
z
?Mh Q You mean to say, then, that you think that if you didnt't
oy ’
\W’ have the water, your reserves would be more?
o A I am not saying the reserves would be more. .but T believe
3‘;: we are getting on something that probably the engineer could answer
better than I can. But I do believe this: That if the water wasn't
H present, you would have a better deliverability test, which would
} - give you a better allowable.
;M | MR. UTZ2: I see. Thank you.
MR . PORTER: Anyoﬁe else have a question?
) QUESTIONS BY M. PAYNE: |
o Q Mr ., Hardwick, are you rfamiliav with the completion methodF;
: : of the Jal Oil Company wells in the Jalmat Pool?
' 9 .J | A Wo, I am not.
T e
P
C o DA etrac Law Revonrins
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MR, PORTER, Any furtheyp Questiongs
r €Xcusegq,

| MR. GIRAND:

MR, PORTER .

Exhibits°
. MR, GIRAND: They havye been testified to. 1mhe Witnegg
f“ testified to, Prepapeg €ach one o
-

f then,
MR, PORTER: i

* S€C.  Without objection, the Exhibitg will
. be admitteg to the recorqd,

\ R, GIRAND. Ihat is, Wwith the<exception or Exhibig 1. |
eml\ Thatt 5 yoyum °Wn scheqdyie,

N | MR. PORTEHR .

MR.’GIRAND: Call yp, watson,

DEWEY YATSON,

having been firgg duly Sworn,
. followg:

testified €.

- New
hone CHapel 3-669)
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A Jel, Yew Mexico.
Q By whom are you employed?
A Dlson 0Oil, Incofporated.
Q Have you testified before the Commission in the capacit&
of a petroleum engineer before?
A Yes, sir, I have.
MR. GIRAND: 1Is the Commission satisfied with Me. Walsont
gualifications?
MR. PORTER: Yes, sir.
Q (By Mr. Girand) Mr. Watson, did Olson 0il previously own

the wells presently known as Jal 0il Company's Dyer No. 3, Eva Owen

b No. 1, and Watkins No. 27
- A Would you restate that question again?
: | Q I said: Did the Olson 0il Company previously own those
=t
wella?
e A
s A Wo, sir.
- Q Have you previously had any connection with the wells
s known as the Jal 01l Company'!s Dyer No. 3, the Watkins No. 2 and
- Eva Owen No. 1%
e A The only one I didn'!t have anything to do with completior
’?* on was the Dyer ¥o. 3. The Watkins 2 and Eva Owen No. 1, T was
P
‘4 ‘there on the completion on those.
n Q Were you at that time employed by Jal 0il Company?
A :
- A On the Watkins 2, yes. The Eva Owen was Olson O0il
k, ey c :
- ompany .
..
jod
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Q@ Now, as a matter of fact, Mr.“Wétséﬂ:m§ga“g£é”f
Wwith the hearing heig 1p Santa Fe before the Ex

s 1959,

amiliagp

vinerein the subject wellg Were s matter

of controversy at
thet time?

!
A Yes, sir. ‘

QR You appeared at that time to testiry in regard to those

» Tha t's correct.

- Watkins Wo. 2, and Evg Owen No., 12

, A Yes, sip, T am.
%iﬁ Q In connection with that application, have you béen re-
ZQMJ ' quested by me ang by the Jal Oivaompany to make any study of the
.ij condition of the three subject wells?
;’u' A Yes, sipr, T have been.
563 Q And in connection with that, gigq you make any further
;-f study as to the wells known as the Repollo No. 1 ang Legal No. 2,
- and Jenkins No. 1 wellg?
. - A Yes, sir, 1 did.
ﬂ o MR. GIRAND: If the Commission please, at this time, in
: : regard to Exhibits Nos. 1l and 15, being the letter from Mr. J. y.
o~ - Bauleh, Jr., addressed to Girand ang Stoﬁt, dated April llth,l?éo; |
W;E and the accompanying map, which is Exhibit No. 15, I would 1ixe to
j“”i} make this statement to the Commission, tﬁat El Paso requested that
] ,
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‘a hundred at the wellhead. And those were primarily installed due

none ol thelr men be used

presented to the writer as a map {fully demonstrating the low
pressure line system of lle ¥E1 Paso Ilatural Gas Company, located

in Jalmat Pool.

line of a hundred pound operating pressure, and their relation bo

The prorated force

the subject wells. of them, Mr. Payne, 1is

just to kind of orient things that we are talking about. And with
that understanding, I would like to offer Exhibits 1l and 15.
MR: PORTER: The Exhibits will be admitted to the record
for fhe purpose\of~-sta£ed.
MR. GIRAND: All ripght.
identification.)
Q (By Mr. Girand] Mr. Watson, directing your attention to
the map which has been identified as Exhibit 15, will you briefly
state what the map purports to show?
AA Well, this 1s a portion of the over-all map by El Paso
Hatural Gas Company showing the one hundred pound line pressure iﬁ
the Jal area.

on the map where the field compressors are set to enable the line

pressure to be brought down from around two hundred pounds down to

to the weakened condition of the well, the low shut in pressures

of all the wells in that ares. The wells are tied in here s0 as

9s witnesses in this matter. The méb vas

And there are three compressor stations as indlcated

1yl

And the Exhibits are offered primarily to enlighten

the Commission as to the wells that are located on this low pressurde

(Whereupon, Applicantts Exhibifs
Yos. 1l and 15 were marked foxn

3
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to be able to pvéduce intdythe two hund;éd fif%ngéﬁgd 1{ﬁél fﬁ“

order to comply with their contract, the line pressurec was lowered.
8] Tow, the compressgsor stations operating off those lines ade

shown on the map, are they not?
A Yes, sir, they are.

Q And how are the wells identified as being connected to

the 1line?

A By the red line.

Q Now, the area shown there is all located within the Jal-
mat Gas Pool, is 1t nobt?

A  Yes, sir, it ié. All except one well, which is in Sec~-
tion 2, 25, 37. Ié'é'a Justis Glorietta Gas Well. And that's the
only exception that I heve noted.

Q . Mr. ﬁatson (Whevreupon, Applicantts Exnibif

No. 16 was marked for identi-
fication.)
Q Mr. Watson, I hand you here what has been identified as

.

Exhibit No. 16, and ask you if you can state for the record what

that Exhibit represents?

A This is a list of the wells that are tied into the hun-
dred pound systém of El Paso Natural Gas, and furnished by Mr.
Baulch.

Q Now, on Page 1 of the Exhibit there, under the wells
jdentified as Continental 0il Company's State 4-2-1, located in
Section 2, Township 25 South, Range 37 East,is the well you re-

ferred to as not being in the Jalmat Pool--

DEARNLEY . MEIER & ASSOCIATES
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A Yes, sir, it is. Tnat is the Justis.

Q It ig, however, connected to the low pressure line?
A Yes, sir.
Q Ail pripght. How, what ls the usual operating pressure of

that line?

A Well, normally, it will be approximately a hundred poundd,
plus or minus a few pounds either way.-

Q Now, in connection with this hearing, did you have occas+
ion to check on the Watkins Wo. 2 Well, belonging to the Jal 0il
Company?

A | Yes, sir, I did.

Q And what did you find in connection with that well, as
$o its operating éondition?

A Well, at the time T checked it, which was /9/60, the
well was logged off due to high line pressure, and 1t was left
down 14/10/60, and it was swabbed for eight hours 1;/11/60. And yes-
terday evening the well was flowing in the atmosphere, drinking
very little gas on a full two-inch stream of water, and was uhable'

to go into the El Pasc line.

Q Now,does the Watkins MNo. 2 make a sufficient amount of
water?

A Yes, 1t does; considerable amount of water. | ;

Q Did you make any other observations in regard to that

well?

A I think the testimony already presented limited the lowe%t

DEARNLEY - MCIER & ASSOCIATES
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rate of flow that could 50 obtaiﬁéd and keep %he w011w;;~£hé‘i;;é~
vwas approximately three hundred twenty~rive MCF per day.

Q How, how did you arrive al that {igure that it would re-
quire an allowable of that amount in order to keep the well on the
line in its present condition?

A Well, that was actually taken by El Paso personnel and

read off of their metérs and charts.

Q Now, in order for that well to produce that armount, would

that exceed tne allowable assigned to that well?

A Under normal conditlons, the way the allowable has been,
yes.

Q Wow, are you familiar with the manner of arriving at the

allowable assignable to wells in the Jalmat Gas Pool?

| %U’ A Yes, sir.

j;; Q Briefly, what factors are used in order to determine thet-
o A Well, the acreapge factor and deliverability factor.

E;; PQ Do you know how much of the allowable uas assigned to th?
;}* acresge factor under the Rules?

E:: A Seventy-five and twekpv—five. It slips my mind which it
‘kg is. I need some help there.
&\Z MR. GIRAND: I think the Commission will take notice of

: ¥ that fact.

_ Ef Q (By Mr. Girand) Do you know how much acreége is assigneq
i : to the Watkins No. 27

??N;} A Forty acreé.

- DA tons Law Reronrens o
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. (Whepeupon,
]

Applicant's E

ibji

Mo. 17 Was marlted fop identsi-
fication.) -

I Q Now, Mp, Watson, T hand yoy here wyhgt has bveen identirie

K

' as Applicangtg Exhibit yo. 17, and agy

{$

you if vyoy can state what
that instrument represents?

/

§¥ A This is anp El Paso Natural Gas Company form waien carrie
" the same Information as the offie
&

"Opepator did not want y

And 1 think
the reason ig obvious,

due 'to the fact that if it ig

shut in, it
d off.

Wwould have to be swabbe

Q All ripnt,

Now, what did that show the rate of flow?
A

The rate of flow was 292,3 MCPr,

and the lipe Pressure
Wds a hundreg nine Pounds,

I Q 411 right, How, d1rect1?g your attention to the second
T bage of the Exhibit, of the régular oy 2s shown Oy that BExhibig
. T Will ask you to stape What that Exhipig g9

;é: A Well, thig ig the same g1 Paso forﬁ, “Deliverabiiity Test,n
: Q For what time? Taken when?

s 2

For 2/20 through 27, 1959. Ang the rate of flow wag
747.8 Mcp,

at a static Pressure of 30

5.2 Pounds,
delivarability

And there was g

calculated rop this, which was 650.8 Mop per day.

Q Now,

ALBUQUERQUE. New Mexico
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Bxnlipbit, that BExnibit Talls to Sh—;;{; ;f:my c]el¢v0p933]1~ty —fﬁaqf‘:{;ov, cioe;
it not?

b A Yes, sir.

\: Q Is there a notation on Page 2 of the Exhibit Aof any sig-

nificance?

L A Yes, sir, there is. The tubing pressure on this well did
b not nave any pressure on seventy-two hour shnut in, which means that
E |
itts logged off uith water.
{5 Q Mow in taking deliverabllity tests, Mr. Watson, have you
et R ever participated in baking those tests?
E A Wo, sir, T haven'!t directly.
- Q Well, did you know the procedure that is followed in tak-
ing one to the extent. -- from the time the well is shut in and

then the testing period thereafter to determine the deliverabilify?

i‘ A Yes, sir.
> Q Q All right. State for the record what that is.
E A Well, there is 8 free flow period consisting of twenty-
- i four hours. And then it is shut in pressure of seventy-two hours,
when' the shut in pressure is recorded on a tubing indicator, and
E the flow data ° .. is used to determine the rate of flow of the
g operating pressure.
Q All right. Taen, when is the test taken after the shut
hY
. in period to determine the--one of the factors used in the delivexp-
gl rteer
¥
1 A Would you state that again?
A ~
- .
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@ Viell, after thc ohut in DOPlOd ueventv~tvo noukg;‘igwu
there any further testing in order to arrive at any factor used in
arriving at the deliveravility of a well?

A Well, the tubing and casing pressure is recorded for
ﬁwenty—féup nours. 1 mean--

Q Is that immediately after the shut in periocd of seveniy-
two hours?

A The twenty-four hours following the shut in pressure, yeg

Q Now, where you have a well making water, such as thé Wat-
kins No.<2, and the other wells near it, in this application, will
you state how long it would take you to bring a well back that is
making water such as these wells are making in order for them %o
flow any gas in a twenty=four hour period after being shut in?

A Well, in the case of the Repollo--I mean the Watkins heré
the most recently-- The well died on the 9th, and it was swabbed
for eight hours, and 1t was degd through the 10th, and swabbed for
eight hours on:the 11lth. And at six otclock yesterday evening it
was still producing nothing but water, and how much longer 1t will
take, I don't know. So, it would be a matter of hours or a matter
of days.

Q Well, in the case of thé Watkins well being shut in for
one day; after swabbing for two or three days, you haventt béen
able to get 1t back on the line; i1s that correct9

A Well, it was swabbed for one day and unloaded by itself.

And, as I say, I don't have the information that was available thik

-
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morning.
L VN
Q But, assuning that It had been subjected to a test such
Ve ag sel forth by the Coemmigsion of testing the deliverabiliiy within
_ a tuwenty~four hour period immediately following the shut in, what
VU
i would have been its delliverabilltiy factor?
h A Well, there would have been no deliverability.
- Q In other words, it would be deprived of that factor, which
' makes up seventy-five percent of this allowable?
>
; r‘ Q Al) right. Directing your attention to the Eva Owen
i :
- Well No. 1, are you familiar with that particular well?
S '
- b - A Yes, sir.
g ‘
%} Q In connection with that well, did you testify before the
i;& Commission in the November hearing?
i .
A Yes, sir.
R
e e I mean October hearing.
I£7}
L A Yes, sir, I did.
tg
- Q  How long had the Eva Owen Well been shut in?
- A The Eva Owen was shut in on July 15th, 1958, and an undex~ ' o //
A - age was made up 7/20/59. That would be one year and five days.
. Q A1l right. ¥Wow, after overage had been made up, were
you able to get the Eva Owen back on the line?
. T A No, sir. It hasn!'t been producing at the normal since
¢ - the shut in period. \ ;
E?fZE Q Did you make a study of what its production has been ‘2
Dy s i
: — - DEARNLEY:— MEIER & ASSOCIATES f
; ‘ GENERAL LaAw REPORTERS
ALBUQUERQUE; NEW MEXICO
Phone CHape! 3.6691




calculated, and itt's estimated at eighty~five hunired dollars.

since it has been back on production in reiatlonygévgﬁéuéiigwéble—
granted it?

A Yes, sir. It had been bacl on production for a period
of nine months, and these Tipgures only take eight months. And iy
has produced a total of 5,006 cubic feet.

Q All ripgnt. And houw much was the allowable assigned to
that well during that period?

A Well, the allowable assigﬁed to it was 29,000,181 cubic
feet.

Q And how much is it unproduced at the present Sime?

A Well, there was a new proration period took into effect
the last of Deceﬁgér, which cancelled out the approximate 16,000, 00
that the well was under at that time. And it is now just a 1little
over 13,000,000 benind.

Q Yet, that was the well that was shut in at one time for
being overproduced? |

A Yes, sir, for one year. And it looks to us like this is
a prime example of what is going to happen to the rest of them
in the very near future if they were shut in.

Q A1l right. Now, have you calculated the cost of putting

on a pump unit on that particular weil?

A Yot on that particular well. On the Dyer Ho. 3 it was

Q Have you made any calculation in regard to the Owen or

the Watkins Well, either one, as to the cost of installing a pumpi

0
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2 and the-~

o A Well, it would take longer in the Eva Owen and Watkins
2 due to the low acreage. Tzt would be just in provortion to the

acreage factor, or almost proportional to it.,
oy T (Whereupon, Applicantts Exhibii
: No. 18 was marked for identi-

e fication.)
©&  Mr. Watson, I hand you what may be identified as Appli-
% cantts Exhibit No. 18, and ask you to explain what that instrument
e \ repre sents?
-y : A This is also an El Pasc chart, E1 Pasc form,which we used.
‘ One-point Back Pressure Test and Deliverability. And it 1s on
t‘%‘ the Eva Owen Mo, 1.

Q And what period does it cover?

A It covers 3/6 through 13 of !59.

) Now, what does the“seccnd“pagefofjthe Exhibit cover?

i
{rd A It is the same deliverability form, and it covers from
BN 5--the day of the test 1s 5/16/58.
[ 4
1»; Q Now, does the Exhibit bear any notation in regard to
ey . :
’(h the particular well as to the condition found by the tester?
FRNE Y | . .
; D A Yes, sir, it doss. Under the remarks at the bottom of
g o the page it says: "The shut-in used to calculate this test was
% . taken from the nearest offset well (Sun-Lanehart #1," as requested
; Sy by the New Mexico 0il and Gas Commlssion.
E e ’
3 Q And it actually wasntt a deliverability test of the Eva
" B
%“;) Owen No. 1 as set forth in the Rules?
: -
ot F _ o DEARNLEY . MEIER B ASSOCIATES ‘ ) ) { :
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} A Yes, sir, it was.
r”ﬁ Q You say it was a deliverability test as set forth in the
'8 Rule?
: A Well, it was in the effect that al the time, according to
?ﬁ this note, the shut~-in used to calculate this test was taken from
@ “ the nearest offset well which was provided for in the Wew Mexico

Oil Conservation Commission Rules, that an offset well could be

used if it was unable to be shut-in.

Q All right. Now, are there any notations on the first page

of BExhibit NWo. 182 Any of any importance to this--

A The same notation that was on the Watkins Ho. 2, "the
tubing did not have any. pressure on theféhut-in," which indicates
that the water in the tubing is balahcing out with the gauge pres-
sure, as logged off.

Q Now, what differences can you determine between the two

pages, that 1is, the page covering thehtest for 1958 as compared to
the test in 1959, to show that this well is elther losing pre ssure
or capability to produce, if any appears?

A Well, although the deliverability is lower on the 1959
test, the rate of flow is less, and it's producing at a lesser tub-
ing pressure and line pressure. And there was no casing pressure
taken on the 58 test, so you can't compare that. sé, even though
the deliverablility is lower, the well is actually.--the pressures
are all lower, tubihg and casing both.

Q Do you have any opinion as to what is causing the pressure
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to be reduced?
A Well, the whole area in the Jal area ls-~the prousure 1ia
dropping in the whole area due to the lower 1ine“ppessure.-‘And

also, the increase in water, as the wells produce more gas.

(Wnereupon, Applicontts Sxhibl v

No. 19 was mariked for identifi
cation.)

Q Now, Mr. VWatson, I ﬁand you here an instrument identified
as Applicantts Exhibit No. 19, which contains five pages. Can you
identify thaf instrument, please?

KA Well, the first and second pages are El Paso Natural forms
the deliverability calculations. The fourth and fifth foems are
"Multi-point Back Pressure Test for Gas Wells; E1 Paso Natural Gag
fqrm. Also containing the same information that is filed on the
official New Mexico form.

Q A1l right. How, directing your attention to the Exhibit
and on page three thereof, being the test for April, 1958, what is
the deliverability factor shown there?

A Two hundred forty-gight MCF .

Q All right. ¥Now, rfor the testing period of March 13th,
1959, what is the factor shown there? |

A Two hundred elghteen point eight MCF.

Q Is there a notation on that second page in regard to the
1959 test?

| .} Yes, sir.

Q Read that into the record, plesse.

i
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A The note nere, "The pressure was talken from R. Olsen

Winningham Wo. 3-- or "P sub ¢ was taken from R. Olsen Yinning-

ham YWo. 3 well and could not be shut-in due to water logzing off
well bore."

Q A1l eight. Wouw, on the first page of the Exhibit, being

the report for April, 1960, what is the deliverabllity factor used
there?

A It is calculated at 158.1 MCF.

Q

“

In other words, nearly 2C0.differential between April of
1958 to April, 19607

A Hearly 100.

Q One nhundred. uThat's right. I stand corrected. How, in
connection with the Dyer No. 3, did you make any further study in
regard to the production havits of that well?

A I checked the charts after the well was put on the pump
jack, and those production charts show a very unstable prcducing
condition even with the pump jack moving the water.

Q Is it your testimony that the installation of the pump
jack in itself was not an answer at all to the wells producing,
such as these wells are being produced?

A What was that question?

Q That installation of a'pump jack is not an answer at all
to the producingkéf wells being produced whére they have water in
the production formation?

A ' Well, itts the best we can do right at the present time,
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Does the installat;on of the punp itgels ansver all the
auestions?

A No, sir. From the indication on the chart, it looks
like itts going to log off even vwith the pump jéck on.

Q Based on your observation of the Dyer Mo. 3, dig you feel
that that was the well that would be regulated just because it adia
have a pump jaclk cn and prouect your reservoir?

A I dont't think it can be regulategd c1ose enough to entire]
eliminate the problem we have here of ovérproduction, no.

Q

]

In connection with your study of this application and the
Wwells involved in this application, Mr. Watson, dig you arrive at
any conclusion that the rate of flow that these wells could maintaj

and still be produced without loss to the réeservoir, or loss of

their reserves?

A Well, about the only way they can be produced and prevent

either abandonment or loss of reserves, or both, is the way they

have been produced.

Q Well, now, what would be the rate of flow that would have

to be allowegd these wells at this time in order to maintain them?

A 3 Well, itrg g01ng to be somewhere 1n the neighbobhood of

three to four hundred thousand a day.

Q All right. And what would be true in the Eva Owen?

A Well, if there is a pump jack 1nstalled itts going to

cnange the condltlons there to where-- I mean, I think each well .
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wlll pretty well have to stand on its cwn. 3Bubl under the oresent

conditions, 1t won't even produce, so I have no way of-- JTil's goln;

to have to go to a different medium of producing before we can
come to any conclusion how mucn it will produce.
) You were familiar with the Eva Owen Wo. 1 Well orior to

-

the time it was shut-in, were you not?

A Yes, sir.

Q At the time that it wag shut-in, do you know why 1t was
shut-in?

A It was overproduced.

Q At the time it was shut~in, was it capable of producing

more than the daily allowable that was assigned to it?
A Yes, sir, but T don't recall how much the daily allowabld

WasS.

Q Do you know whether or not it's comparable to the daily

allowable assigned to the well at the present time?
A Yes, sir, it would be.
Q Was it more or less than the presently assigned allowabld
A Well, at that time I think the allowable was a little
higher than it is at the present time. :
Q At that fimé; or at the time it was shubt-in, it was cap-
able of making that allowable, was 1t not?

A Yes, sir.

Q And at the present time it's ihcapable of making that

allowable that has been assigned?

-
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area. And it looks to me like it's right around the corner where

A Thatts correct.
Q What do you attribute that loss of productivity to, if
anytning?

A Well, about the only ining it can be attributed to is by

the shut-in period; allowine the water to move on in aroundgthe
bore hole, and enough so that it won't go ahead and flow down.

A} As an engineer, Mr. Vatson, what 1s your opinion as to
the solution of allowing operators having wells,sﬁch as the wells
in question here, to continue to produce their wells in an economi¢
manner, and yet at the same time not turning them entirely loose,
but prorate them in such a manner as to afford equal protection to
2ll operators who nave wells operating in the same manner these
wells are?_

A Well, it has cccurred to me that the whole south end of

that field down there, the pressure is dropping and the water is

increasing, and not only in our wells but everybodyts wells in the

all of these well will have to ve either disseminated in a differ-

ent pool, and, say, South Jalmat Pool, and taken out of the de-
liverability and the shut-in period of the proration. I mean that
might not be the solution that we want, but it is a possibility.
Q Well, in parlance ofthe oil industry, are they considered
wells suéh as stripper Wwells or wells on their last leg?
A They are definitely on their last leg. |

Q And if they are not prbduced properly, the reservoirs
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| tinued to make gas for two years and nine months more. Now, that'$

attributablc<lo the écreage would be 1gst, woulimgﬁéy»ﬁutén
“A Yes, I believe they would.
MR. PORTER: We will have a ten~minute recess.
(Short recess)
Q (By Mr. Girand) Mr. Watson, you have previously testi-
fied that you appéaped on benalf of the Jal Oil Company in connec-
tion with the hearing this Octover, 1959, wherein the Repollo No. 1

Well was one of the wells, subject matter, of that hearing; is that

correct?
A Yes, sir, it is.
Q@  In connection with the Repollo No. 1 Well, and uging it

as an example of what may or what we anticipate will happen on subd
ject wells, will you state to the Commission just what you observed
in regard to the perfbrmance of fﬁe Repollo Wo. 17 That is, in
regard to thé reserves‘attribﬁtabie tb it, its prcduction habits
and manners, and what happened after the well was Shut-in?

A Well, from the completion date in 1950, July, the well
produced one year and ten months intc the E1 Paso six hundred pound
system. And in Mérch 1953, the pump jackvwas installed, and the
well was still going into the two hundred %ifty poﬁnd system at
that time. Now, it produced a total of five years and eight months
into the two hundred fifty pound system, andmét that time the watej
vqlume became so great that it wouldn't make any gas, and the line

préssﬁre was dropped in the area to one hundred pounds, and we con-

5]
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pgwggta] of one hundvcd ecleven months brcduction hiqtory on the
well., During that period we produced 2,18h,353 MCl, which the re-
S sepves were given some 6,000-- T gontt have that total nEseY Ve
figure,_but the unpecovered pegerves wWere h,lOO——or L, 179, 0G13, whi h
jeaves us recovering apppoximately one-third of tne reserves at-
o tributed to thne lease. And tne tobal monbns that the well produced
and the total gas volume tnat was made, it filgures out bhat the
average production per montn wa3 about 9,679 MCF per month for tha
period‘of nine years and three months. How, this well was allowed,
by ghrough the sanction of the commission and the E1l Paso Hatural G2s,
Lo produce unrestricted for that period of time until it was shut-
o ip sometime in, 1 pelieve, July of 1959 for some test. And since
that time the well has gohe to nothing, and as far as we are con-
cerned, igts gone forever.

Q But 1t was producing gas up to the time it was shut-in

ra for the test?
b

g A Yes, sir, it was-

v Q All right. Now, basing your answer on your wnowledge of
100

the area in the Jalmatb Pool, and particularly this area 1in tne

™ south par® there where the wells have made water, is it your opin-

" | ion that the same result will be peglized on the subject wells herq,

i |

P such as the Dyer No. 3, the Eva Owen, and the Watkins No. 2, if
;‘m they are required Lo attempt to produce under the allowable?

S : ; '

- A 1 think it's reagonable to compare the production from
o those wells with the Repollo production: and I think the results
.-
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that have shown up in the Fva Owen very distindéi&ﬂggé;wgﬂgt out

due to the one year shut-~in periocd, and then we are unable to rzet
the well back on production at the present'time. And there 1s an-
other thing here on that. The total reserves are much more than

what has actually been recovered. I think the unrecovered reserves

were 1,893,532 MCF.

~

Q Well, is it your-- Pardon me, go ahead.

A The allowable for the last nine months from July 159
through March of 160, the allowable attributed to that well was
S 3,677,000 cubic feet per month. And at that rate, the unrecover-
able reserves-- I mean, if it flowed that rate every month, the
: b unrecovered reserves would take five hundred fifteen months to

actually recover, which is a little bit out of line. We know it

won!'t produce that long.

. Q Basing your answer on your knowledge of the area, and pan-
‘;ﬁ ticularly of the wells, do you believe that it is practicai from an
Lij economical standpoint to require these wells to be shut-in at any
jE time?
; . A From our experience th:at we have had, no.
‘;; Q Do you feel that any requirement to have them shut~in at
G ;o any time would result in a loss of and waste of gas in place?
; A Yes, sir, I do.
;‘ %';‘ Q All right. Do you believe‘that these wells should be
. _ ;: exempt from such test as the deiiverability test as called for by
2 | the orders 967 and 1092-a2 |
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| BY MR._ PAYNE:

A Yes, sir, T do.

G

7

In»that connection, though, can these wells be maintained
at the existing allowavle assipgned to them under the producing
methods that are required in order to obtain gas from well bores?

A Would you repeat that, please?

Q Well, by the same token, based on the allowable that is
assigned to these wells at the present time, can they be overated
without being shut-in for overproduction?

A Well, the Dyer and Watkins can not. The Eva Owen can't
maeke its present allowable under the present conditions.

Q@ At the time the Eva Owen was shut-in, though, it was mak-

ing more than the allowable because that was the reason it was

shut-in?
A | Yes.
MR. GIRAND: I believe thatts all.
MR . PORTER: Mr. Payne.
CROSS-EXAMINATION

Q Mr. Watson, would you give me the acreage that 1s dedi-
cated to each of these wells in amount; not by quarﬁer-sections?
A The Dyer No. 3 has 160 acres. |
Q  Yes, sir.

The Eva Owen has 80 acres. And the Watkins No. 2 has L0

acres.

Q Now, Mr. Watson, are you famillar with the assigmment Nol|

ol
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) 9 in Order R-520, dealing Qgth thémgalmat Pool?v o - B

T A I don't recall what it is, no, sir.

- Q Well, reading No. Y, Mr. Watson, it states 'one gas well
on the Jalmat Pool can sufficiently drain 640 acres.” Now, do you
believe that?

e ) A Glven enough time, I assume it can.

e Q Well, sir, you have testified now that if the gas doesntt
come out of these<wells, itts éoing to te lost. Now, why isntt it
going to be produced from another well on the section?

, N £ .Well, at the rate-that water is encroaching,it will--T

_ think the gas is bound to be by~-passed and left in place. And I _ 1

e don't see any other way it can happen. i

kfm\ é So, some miéﬁt be produced and some might be lost?

;V/ A Yes, sir.

fff Q Now, Mr., Watson, do you know where the water can come frdm

%;é that is being produCed through these three wells?

a A No, sir. I only know the Watkins~- We know itts coming
out of that twelve foot--

h Q Have you had any analysis made to show whether it's salt

$ water or fresh water? ' |

A Well, itt's a brackish salt water. It's neither salt nor

N fresh water.

;é;‘ Q Now, has Jal‘Oil Company investigated to determine whethgqr
3ij thereiSa'casing leak or whether the water from the :Santa Rosa

;1 ' might be coﬁing down the side of the?éipe due to detépioration in
L~ '
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your cement job?

A Not tc my knowledge, no.

Q Don!'t you think it would be of value to Jal 0il Com~
pany to know where this water is coming from?

A Yes, sir.

Q Now, Mr. Watson, was there a correlation between the

3

water production and the depth of the perforations, or the dépth td
b ~i’_u Yok '.-

wnich the well was drilled and not ’'4£16od back?

A You nmean it did as far as sub-soil or compared to other
wellg?
Q No. What I am getting at is, is there any correlation

between the water production that you see out of these wells and the
depth of the perforations? What I am still trying to get is, wheré
is the water actually coming from?

A Well, it's normally assumed that the water would be coming
out of the lowest zone in the well bore, but I don't think that is
the case in your Yates Section. And then I think it's been found
even in some wells further north of us there, that each sand lens of
Sand productive zone carries some fluid with it. It isn't confined
to just one zone. Our problem would be simple if it were.

You feel, then, I take it, that water is coming from the

Q
- A Yes, sir.
e
. Q ~--formation. Now, is it possible that since you completgd
}F;) your Watkins No. 1 with approximately six hundred feet of open holg
- .
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in the gas sectlon, that this water can be comgﬁg frgﬁwfﬂéwdﬁgégw
formation due to your completion Jjob on the Watkins No. 1, and that
is wvhere the water is coming from that you asre getting in the other
three wells?

A Mo, I hardly believe so, because the history on that wate
introduction there is more or less an overnight proposition, and we
test that Queen Section well enough to know that there isn't that
much o0il in it.

Q That much water?

A That wasn't there, that much water in it. There was a
considerable amount of water, but the o0il was very light, and it ha
been plugged back. 1 don't recall the depth of that. 1It's been to
far back. But it was plugged back into the Yates Section. I don't
Know whether the records show it or not, but it was actually ce-
mented back to the bottom of the Yates, or near the bottom, if not

in the Yates.

Q What about the possibility of remedial work to shut off

that water?
A Well, which well are you talking about?
Q On all three. |
A On all three. Well; in thg Watkins 2, T don!'t think ther

is any gquestion about it. If you shut off the water, you would shu

off the gas too.

Q You believe in that well, at least, the water is coming

in through all the perforations?

[¢1]
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A It s just a necessary evil, If yodmare éggﬁé”fo produce
the gas, you are going to have to take the water with it. And I
have never been successful in plugging off water in the Yates yet.
Now, it might be possible to do, T don't know; but I have never
successfully accomplished it myself.

Q Well, now, is that what you are going to attempt to do

G

with the two wells that you depleted from your application? I

believe there was some testimony that there was going to be some

kind of worlt done on them.

A I think that will be in the neighborhood of a crack joH.

Q Now, your Legal Well was shut-in in March, wasntt 1t%?
Your Legal No. 2%

A I don'£ know.

4} The end of March?

A It was shut-in-- -Letts see. This is the 12th. I think
maybe 1t was shut in the last two or three days of March, and then
opened back up and then shut back in now.

Q

v

Weli, now, when you started producing it in again in
Aprll, did you find that it was logged off? |

A Yes, sir, it was.

Q You had swabbed it ih?

A I don!t know whether it was swabbed in or not. That cou
probably be better answered by one of the Companykpersonnel, becau

I didnt't start checking it until a few days before the hearing. I

|4

am not femiliar with whether they did or didn't swab it off, althofgh

CETN on kg
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1 do ¥nowv that it had to be e\Lnop b]own in or Jwa‘obed oft. 1 donj t

o cpiny they swabbed 3t off §
Q Vou, as 1 understand your free piston metnod of produc- l

tion, in order to 1ift the waleyr you have to produce gas’? x
] A Yes, sir. \
- Q Now, howW does the pump jack method work?

x; A Well, bthere nasntt been yery many pump jacks uged in tha
' menner. AS far as 1 Know, tne Repollc was probably the filrst one
H 1n New Mexico. You can proguce 1% in that manner; you can produc
‘:z gas out the cgsing and water out your tubing. And there is enough
}fi .water. The jow pressures that we have down there, if you get the
ik tubing 1oaded with water out of your bore holé, there is no chance

““) of it plowing around to the tubing. 1 mean, all your gas has to
i* come out of your gas casing, becausec there is not enou»gh casing
: p-xéessure jeft in it to push that water, a full 10ad of water, out
* the tubing. SO the way it's produced, it is pumped out the tubing
“ '; and the gas flows out the casing.
i _ Q And the pump is above ground, your water purp?
:“ A Yo, sir,the water--it's 2 subsurface pump. Ttts just 8
ar pegular oil pump « qo difference.
; L Q Now; what you are interested in is keeping your water
L unloaded, T take it?
. - . A Yes, sir..
Cop )
'- Q conservation pather than getting more gas than your
n neighbor?
A . eamuey e A0
. ALBL'QL;E:QUE pt;lls\srd_bzaqy,:XICO
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A T think the Company would be entirely willing, ir it werg

possible, to cut il back as much as the Cormission desgired. I
mean=-

Q WGll, now, the thing that bothers me, Mr. Watson, way
cantt you shut in your casing, which your gas 1s produced throush,
and pump your water out, and not have gaé production along with 1t

A Well, you would get a small amount of gas, and it may

be possible to do that.

Q nWell,'how, couldntt you then shut in the casing, take

v

the water out of Tthe tubing and such gas as comes out witﬁ it, have
a éeparator ana then run that to your éas sales; and wouldn't that
figure be less than the allowable presently assigned to the wells?
A If at such time as the well doesn't produce enough water
to be flowing water and gas out of the casing, as was the case of
the Repollo, Now, I mean, on the Dyér 3, I meant I dontt know
enougn about the well. Itl's just recently béen put on the pump

jack, and it hasn't been thoroughly established as far as the

possibllities are concerned, but in the case of the Repollo, it

was flowing water and gas out of the casing and all, more water
‘"o ye could blow out of it. So, it did flow out the casing a
long time. So, eventually the water will go clear over. And when
you shut the casing in, and after your water volume becomes so
great, you can't produce anything but water out of wour tubing,
and your casing will still be loaded up.

Q Well, it will still be locaded up, but you will be pro-

)
o
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ducing the water as it comes in, wontt you?

A A certain portion of it, yes.

Q And, now, whal 1s fhe bottom hole pregsure on each of
thess three wells? Do you have that?

A No, sir, I édon't have the bottom hole pressvure,

Q Well, what is the approximate depth of the o0il?

A Aboult twenty-nine hundred.
8] Now, if you keep the tubing full of water by this pump
jack method and keep pumping the water out, isntt the hydro-~

static head going to be sufficient to keep the gas from being pro-
duced out of that tubing?
A Yes, sir, it can Dbe.
Q So{.then, it looks like you could unload your water with
out producing gas?
| A CIt's poésible to unload some of it. Now, whether you ar
going to unload enough of 1% to keep it from logging off, thatts
kind of a trial and error method, after you get your operation
golng.
| Q I see. Mr. Watson, has The Jal 011 Company considered
the possibility of reinjecting the gas, eithgr into the well which
produced 1t, or into an adjacent well?
A I cant't speak for the Company on that.
Q Well, these wélls are fairly adjacent to each other,
aren!t they? They ars close to each other?

A Well, there is four of them pretty close together, and

L1
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then the other one is aboul seven, elgnhi mileg off.

a Q Well, now, couldn't you install a central compressor,

reinject this gas back into the regervoir, and theredby unloading

R

your water and still keeping your vroducing rate within the allow-
able?
A Well, a small amount of gas involved in this whole situaJ

tlon wouldn!t warrant setting a twelve, fifteen thousand compressof,

I dont't believe.

Q

]

Well, letts talk about that é minute. I believe you
tegtified that these were on their last legs, or Mr. Girand there.

And on the other nhand, your reserves show, on, approximately two

r-

hundred thousand dollars worth of recoverable gas for each of thes;s

wells.

A Well, let me dsk you this: Do you think just subjecting

- e
[ )

our gas in that two or four wells that would be involved would be
enough to keep that water from just flooding the whole sitﬁdtion~n0w?

Q Well, I am not the oné testifying.

A It was your suggestion.
8}

That!s what I am trying to find out frem youQ Yow, youlle

e
T R G W

got two hundred thousand dollars of recoverable reserves in each

one of these wells, approximately. Surely you wouldn't mind spendﬁng

=

twenty~five thousand dollars to get it. By the way, how are these

T

- reserves computed? Was that a pressure production decline method
2 : o f

5 . . 'ﬂn@ugau%nvolume analysis?

Ef? “ A I don't know how the man computed it.

A
sy
S
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Q And Jal 0il Company, as such, hasnt't aééﬁéii&'ﬁ;de 8
study of the reserves, other than hiring~-

A An outsider.

Q And the line pressure which was checked out was approxi-
mateiy a hundred pounds?

A Yes, sir. I mean it will vary from sometimes ninety-six
up to maybe a hundred fifteen or eignteen pounds.

Q Just depending on--~

A Just depending on how well El Pasots compressors are
running.
| MR. PAYNE: Thank you.

MR. PORTIR: Mr. Nutter.

QUESTICNS BY MR. NUTTER:

Q Mr. Watson, just exactly what do you expect to accomplis
in the manner of operaﬁion that you are seeking in, an opportunity
to try out here? In other words, if the Commission should grant
you.the relisf tﬁat you have requested on the Watkins Wo. 2 Well,
for instance, ﬁow mach gas do’you think you would be able to pro-
duce?

A You mean out from the recovery?

Q Per month.

A Well, I think the tesfimbny established that it would
flow at the rate of about three hundred twenty~five MCF per day,
which, I am sure they would be willing to keep it-- I mean, just

as long as itts flowing and keeping the water off the formation,
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that!'s all we are ashking.

Q Wiell, now, havent!t there been times when in that wellls
life, as shown on the chronology of yhe activities here, when the
vell was producing something like less than that amount of gas and
didn't seem to be logging on?

A Well, it!s possible that it might have.

e I notice here on November 26th to November 30th the well
produced nine hundred eighty-seven MCF. This is the Watkins MNo. 2
Well; it produced nine hundred eighty-seven MCF. And it doesntt
appear that there was ?ny trouble until you changed the orifice
from three-quarters to one-quarter to see if you could produce les
gas and not log off.

A Well, that's correct. I mean they'were attempting to
establish a lesser amount of gas, a lesser rate of flow, the 1leas
amount of gas that could be supplied per day and keep it on the
line.

Q But this is conslderably less than ths amount of gas
just mentioned that’the well would pfoduce and not log off?

A Well, now, maybe I misunderstood you.

Q You said sdmething about three hundred twenty-five MCF
per day.

A Yes, sir. Just a second; let me check. What date were

you referring to?

Q This was November 20th to the 30th, which would be nine

days. It was averaging just a little over a hundred per day,

4
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wasntt 1t7

A Well, 1t doesn't say what date the orifice was changed,
does 1t7
Q I assume that the orifice was changed at the end of the

nine~-day period. Was that--

A Well, in case it did, it was only making a iittle over a
hundred MCF per day,-=-

Q Now,--

A -- But then you go on from December lst to the 8th, the
well produced two hundred twenty-one MCF and died and would not

blow around.

Q This was with the guarter inch orifice?
A Yes.
Q So, 1% would appear that a guarter inch orifice would

cause it to load up?
A Yes, sir.
Q Now, what system of production does this Watkins Wo. 2
use? Was this s floating piston well?
No, sir. There was no mechanical device on it.
This is :just making as best as it can--
Yes.

--pumping the water as it comes out of the formation?

> o » o =

Right.
Q Now, on your Dyer No. 3, that is the well that has the

pumping Jjack on it now?
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Q

Yes,

sir,

it

is.

How much do you think you will be able to produce if the

Commlssion grants you the relief you requested, using the pumping
jack?

A Well, the deliveravility is only one hundred fifty-elght
MCF.

Q Now, is that deliverability test taken witl:"a pumping
jack in operation?

A Yes. And if I may check back and see what the-- The
rate of flow at that deliverability was two hundred fourteen MCF
So, T don't think it would be over that. T think it could be kept
to thgy.

Q What was your averagebin the period of February 22nd to
March 1lst? Your pump was running‘to keep the formation clear
of water énd produced eleven hundred ninety-two MCF of gas during
that périod. How much would that be?

A That'?'s still on the Dyer; right?

Q Yes, sir, this is the Dyer.
A Give me those dates again, please.
Q Was February 22nd and March 1.

A That would be eight days. An average of that wod d be

a hundred forty-nine MCF per day, would it not?
Q I believe that'!s somewnere in the neighborhood of the
figures. Now, referring to the Eva Owen No. 1 Well, what is the

method of production on this well?

-

76
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A Yell, up until this last go-around, after it was shut-in
it was producing on a piston at the time it was shut-in, and it haj
been attempted to produce it on the piston since then, and unsuc-
cessfully.

Q From the chronology of sctivities here on Exhibit ¥o. 10|
it doesn't appear to presegtly be producing any rate of production
tr.at has been particularly successful on this well, has it?

A That+s correct. I mean, as far as the piston of even
able to flow into the line at any rate, I think it's passed.

Q Is it your intention to place a pump jack on this well?

A I can't say. I haven't talked to the Company people
to see, but I assume-- '

Q Can a pump jack be placed--

g

A ~-=if there 1y any more gas to be produced, itts necessary
yes, sir. However, the pay-out on that particular project will
be in accordance with the acreage factor. And I think I stated,
as on thg Dyer 3, it would be about sixteen and a half months pay-
out, and it will be approximately double on this,or thirty-two to
thirty-six months on the Eva Owen.

| Q You are assuming there, for the purpose of making a cal-
culation, that you wouldn!t get any relief, and that you would have

to operate under the Commissionts allowable for the well; is that.

b4

correct?
A That?s correct.
Q Now, if you would get this relief, and you were able to

DEARNLEY . MEIER & ASSOCIATES
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produce the well with a pump Jjack, how much gas would you malke?

A vie dont'i know. We may not be able to even male wnat it
made before. That ig something that nobody can ansuwer, I dont't
think.

Q Mr. Watson, has any attempt ever been made on any of
these wells to install a smaller dismeter tubing to see if that
would increase the flcu?

A I believe not.

)

“

In some instances, isntt it true that instal;ing a
smaller tubing will Improve flow efficiency?

A Well, now, I haven't had any experience along that line,
so I can't Say. But it stands to reason, I mcan, from an engineel

ing and lifting standpoint that it would possibly help it.

Tt

Y v

?; & I noticed on one of these Exhibits one of the wells had
i: two inch tubing and one had two and a half inch tubing. What ¢id
i the third well have, do you know? N
4 Wo, I can't say waat--

- Q I believe the BExhibit reflects that you had two wells
- with two inch tubing‘and one with two and a nalf inch tubing. I
;j stand corrected. Two of the wells have two and = half_i;ch -

, A Two have two and a half.
- Q --and one haé’two inch.
= A Well, itts possible that it would have had a longer flowt
N ing life with two inch. I'm sure it could have been somewhat longTr.
";; I meaﬁ; itts a little bit--
- DA enr La Revorrias 10
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6} I suspect they have had a longer 1ife by having tubing

BN P .
‘ in them than they would have had if you hadn't had the tubing on

b them? i

‘ A Yeg. There is no gquestion in my mind avout 1it.

19

i MR. NUTTER: I bvelieve thatts all.

:“ | CUESTIONS BY MR. UTZ:
L Q Mr. Watson, do you have completion data available there
s to answer some questions in regard to the total depth?
”Z: A I believe we do. Just a second. Which one would you
M prefer first?

Q I would like to know what the total depth is on the Wat-

]

kins No. 2.

4 A Casing was set through on that well.
" Q Casing was set where?
A

The casing was set through the pay, and the plugback

T

'depth is 2968. Just a second here, I will get the TD, where 1t waj
drilled to. I think it was drilled to a total depth of 2987,

and 2973 feet of five and a half casing was ruan and cemented.

Q Casing was set at 29737

A Well, there was 2973 feet of casing run, and it was set

at 2983. Direct floor measurements.

Q So, you have about three or tour feet of open hole below

the casing; is that correct?

A Yes, sir. Itts approximately three feet, because this

is 2983.7.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE, NEwW MEXICO
Phone CHapel 3-6691




Q Was your tubing sct at 236972

A T will have to checlt becauge I am not sure. Yes, sirc,

e

Well, that would leave aboub eighteen feet of hole
below the bottom of the tubling; is thalb correct?

A Eighteen foct below the botiorm of the tubing? If you
said 1t was set at 2869, there would be approximately a hundred
feet.

Q Thatts right Hundred nineteen feet. Do you think itts

possible the water could be coming from that hundred eignteen feet

over--
A Well, we are still talking about the VWatkins 27
Q Thatts right. You have some open hole below the base of

the shoe, five and a half casing shoe.
4 Well, that!s only three feet.
Q Well, yes, that?s true.

A Your perforation is there to 2942 to'5L. And 1tts--

Q Do you think there is any water in that open three feet
of hole?
A Well, I can't say whether there is or isnt't, but accord-

ing to the core, it sure didntt look like there would be. It was

[

hard dolomite.

Q There would not be?
A Yes, there wouldntt be.
Q You really dontt know where the water is coming from in
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A

Except ittty coming throush those perforations. 4g far

as the exact place where itts coming from, no.

A > TS O

Q
that well?
A
Q

A
ent times.

Q
below the

.|

Q
or not?

A

Q
A

O

Do you xnow whether the cement job is open?
As far as I Znow, it hasnti been testegqg.

Is this well producing throush the tubing?
Yes, sir. |

Now, on your Owen No. 1, do you have the total depth for

Total>depth is R27756.
The tubing was set at 2772.
Well, that tubing has been changed two or three differ~

It shows to be two and a halr tubing at 2772.

Then, do you have approximately four feet of open hole

tubing?
Yes, sirp.

Do you know whethen any water is coming from that zone

Not. for sure, no, sir,
You haventt tested the well to find out?

As far as T know, no, it hasn't been.

Is that well vroducing throughwthe tubing?

Yes, sir. Well, it was. Itt's dead now.

Pardon?

I say it was producing through the tubing before it dieg

|
|
|

9]
O

[
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recent installation of the pump jack.

Q
A
ing and

Q

]

the tubing from which the water is being pumped?

Itts nol producing at all,nouw?

o, sir.

On the Dyer Wo. 3, what Zs the total depth of that well?
Total depth isg 2977.

And the two and a half inch tubing was set at 29507
Well, I susvect that that tubing was changed in this

I don'tv know.

This well does have a pump jack on it?

Yes, sir. Vell, now, itts flowing gas through the:cas—
water--pumping the water through the tubing.

Actually, it would have seventeen feet of open hole belo]

A Yes, sir.
Q Do you know whether or not the water is coming from this
zone?
A No, I dont't know.
Q You haven't tested the well to find out?
A No, sir. It hasntt been.
MR. UTZ: That's all T have.
MR. PORTER: Any furthur questions?
MR. UTZ: One further guestion.
QUESTIONS BY MR. UTZ:
Q ﬁo you have any idea where the gas and water contact is

in this area?

A

zNo, sir. As I sfatedkbefore, it has been found that the

Py

e
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water, oeach 1ndividuai sand, wilj usua]ly cazry somc f1u1u, whethe

itrg high or iow. And as you 80 north of Jal, your casing wiljg

. carry a littje 0il in the top section and produce dry £as out of 1J
(

Q Do you think you nave g pp~t1a1 Water-dry in this area> ;
A Evidently, it has to be, because I dont¢ Know of any othdyr
¢
10 Area where there jig water in the Yates lige there is in this arega

we are talking about right here. Now, how it got there, 1 don't

N knOw, but 1 would assupe it is a week or semi~weak, but actually,

itrs Eetting stronger water drive, -
¢
e Q (By Mr. Payne) hig hasn't always been Present in thig |
o |
kg .
interval?
(‘ .
{i! A Yes, sir. on the Dyer 3, and the Legal 2, ang the Jen-
The kKins are all right jin one year, ang they a1 nake a smaij amount ¢
- g y
% 2 : water on completion.
& QUESTIONS By MR. UTZ:
- H :
: E Q But there Has been an €ncroachment of water?
7E§ ' A There has been an encroachment ag time has gone on,
AN MR. UTZ: That's a3; g have,
H REDIRECT EXAMINATION -
' a By MR, GIRAND; \
%'i Q Mr. Watson I believe they have suggested certain things !
g -
|
- Such ag Pumping the water ang compressor statlons changlng the tuy-
i
e ing, things of that nature. po you feel that the wells inp their
B "
S
» Present condition would warrant the expense of such Operation with
it ! . E
e
M : DEARNLEY . MEJER & Assocrartes %
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out knowingz vhat the results would be?
A Well, it!s just a gamble whether you would ever see the

money again, I mean, as far as anything you do. The installation

of a pump jack seems to be the safest way out over an extended
pericd of time. But if the wells are shut-~in even with the pump
jack on them I am not sure what the results are golng to be.

MR. GIRAND: I velieve thatts all.

¥R, PORTER: Any further questions of the witness?

MR. GIRAND: T want to reoffer all Exhibits, 1 through
18.

MR. PORTER: Without objection--

MR. GIRAND: Well, Exhibits 1 through 19.

MR. PORTER: Without objection, the Exhibits will be ad-
mitted.

(Thereupon, Applicantt's Exhibi

1 through 19 were received in

evidence.)
MR. PORTER: The wltness may be excused.
MR. GIRAND: That!s all we have to offer at this time.
MR. PORTER: - Does anyone élse have any testimony to offe
in this case, 1941? Anyone have a statement to make? Mr. Kastler

MR. KBST#ER: Bill Kastler from Roswell, New\ﬁexico,

representing Gulf Oil Corporation. Gulf is an indépendent off set
operator interested in the outcome of this case; our off set lease
covers Sectiom:32. We feel that no legal or equitaﬁle reasons for

extending this exception has been shown in this case, which now

s

18l

(]

-
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exisig'undé} the present Jalmat Field Rules. And, therefore, we
€nter our opposition.

MR.PORTER: Mr. Bratton.

MR. BRATTON: Howard Bratton, Roswell, New Mexico, ap-
Pearing on behalf of Humble 0il & Refining Company. Humble objects
to the exception of Jal 0il Company Owen Well No. 1, Dyer No, 3,
and Watkins Well No. 2 from prorationing of--according to the Jal-
Mat Rules and Regulations for the reason that we are also operators
in the Jalmat Gas Pool of properties in close proximity to two of
the subject wells, and feel that exemption of these wells would
rule in violation of our correlative rights. The exemption of one
operator in a pool from prorationing would be a violation of the
correlative rights of the other operators who must remain subject
to the Pool proratiocning Rules.

MR. PORTER: Anyone else have any statement to make? Mr
Hughston.

MR, HIGHSTON: R. L. Hughston, Shell 0il Company. Shell
Oil Company is an operator in the Jalmat Gas Pool, and is opposed
to the granting of the Jal 0il Company's requested exceﬁtions. We
in general, feel that the removal of prorationing in a selected
area of a competitive reservoir is a bad thing; that the prorationi}
ing formula of the Rules, whether they are popular or unpopular,

should be applied uniformly and equitably to all operators in the

Field; that the correlative rights of the operators will be affected

to the injury of some, and to the advantage of others. Here, if an
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" 86
exception is allowed, the effect on the EE;EEEQ@E&&MEigﬂié of othed
operators inight be small, but a bad precedent would be set. We
think that Jal should be limited to the method of others in Jalmat
Field who are faced with the water problem, which method is through
the use of remedial measures.

it MR. PORTER: Anyone else have a statement to make? The
&
N Commission will take the case under advisement.
i
5 * K K
| STATE OF NEW MEXICO )
)} ss
' i COUNTY OF BERNALILLO )

- I, THOMAS T. TOMKO, Court Reporter, in and for the County of
g Bernalillo, State of New Mexico, do hereby certify that the fore-
¥ going and attached Transcript of Proceedings before the New Mexico
e Oil Conservation Commission was reported by me in machine short-

; hand and reduced to typewritten transcript by me, and that the samg

*144
fig is a true and correct record to the best of my knowledge, skill and
M ability
3 }//'751 CZA V4
Y VITNESS my Hand and Seal this, the <5/ day of F1 XL ,
¢ - . Le
D A.D. 1960, in the City of Albuquerque, County of Bernalillo, State
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January 7, 1964
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! !/ ‘ BEFORE THE OIT, CONSERVATION COMMISSION
o ' OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF JAL OIL COMPANY
FOR EXCEPTIONS TO VARIOUS PROVI-
SIONS OF ORDERS R-520, R-967, au$
R-1092-A FOR 3 WELLS IN THE
JAIMAT GAS POOL, LEA COUNTY,
MEXICO.

ORDEF OF THE COMMISSION

BY THE COMMISSION:
, /Hobbs,

. This cause &dwe on for hearing at 9 o‘clock a.m. on
April 13 | 1960, at/Bamkux®wx New Mexico, before .ie Oil Conserva-
tion Commission of New Mexico, hereinafter referred to as the :

‘"Commission."

; NOW, on this - day of April ', 1960, the Commission,
.a quorum being present, having considered the testimony presented
‘and the exhibits received at said hearing, and being fully advised

in the premises,

FINDS:

(1) That due public notice having been given as required

kﬂ i;}di ' CASE No._ 1941
: Order No. R~J/2§15:§»/

~

by law, the Commission has jurisdiction of this cause and the sub-

ject matter thereof




¢+no relief was necessary.
'(6') That’the latest gas production figures show that the

-
CASE No. 1941
Order No. R~

(2) That the applicant is the owner and operator of the
following-described wells in the Jalmat Gas Pool, Lea County, !
New Mexlico:

Dyer Well No. 3, SE/4 NE/A of Section 31,
Township 25 South, Range 37 East

Owens Well No. 1, SW/4 SW/4 of Section 21,
Township 25 South, Range 37 East

Watkins Well No. 2, SE/4 NE/4 of Section 35,
Township 24 South, Range 36 East.

(3) That according to the testimony presented, each of
the above-described wells makes a considerable amount of water,
the Dyer Well No. 3 approximately 35 barrels per day, the Owens
Well No. 1 approximately 40 barrels per day, and the Watk-\‘ins
Well No., 2 approximately 250 barrels' per day.

{4) That all of thejémlzf&éw:;(éﬁs were the subject of an
Exaniner Hearin§ in Case No, 1779, heard October 7, 1959, after
which hearing the said Dyer Well No. 3, which was subject to
complete shut-in for being more than six times over-produced,
was ‘exempt from complete shut-in and the operator was permitted
to make up this well's over-production by producing it at a
monthly rate not to exceed 75% of the well's current allowable
or at a rate not to exceed 75% of the well's average mcnthly
allowable for the preceeding six-month proration period, whichever
was greater. '

(5) That at the time of the said Examiner Hearing the
»said Owens Well No, 1 and the said Watkins Well No. 2 were
substantially in balance. Since these two wells were not subject

L it Lans
to shut-in for over~production, i the opinion of the Commission

Owens Well No. 1 is undér—produced rather than over-produced and-

thus it ‘apparently needs no relief.
(7) That the said Watkins Well No. 2 is approximately tweJLVJ

times over-produced and, under the provision of Order R-~520 and

i
5
£
%
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Order R-~967, is subject to complete shut-in until such time as e

Qeify " s _ntsﬁf’ sy
y /,.;fﬁm-zf‘ {‘ gy ~—ft ] i e ?/{ o ‘_/Z"—C”’wa ,o
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(8) That due to liquid problems, the applicant should be

permitted to produce the said Watkins Well No. 2 at monthly rate

not to exceed 75% of the well's current allowable, or at' a monthly
rate not to exceed 75% of the &ell's average monthly allowable
for the -preceeding six-month proration period, whichever is
greater,

(9) That due to liquid problems, the applicant seeks an
order cancelling the over-production incurred by each of the

subject wells and exempting these wells from the requirements

of an Annual Deliverability Test. In addition, the applicant
requests that these wells be exempt from prorationing. as it is
now practiced under the Jalmat Gas Pool rules.

(10) That the said Watkins Well No. 2, which makes a
substantial amount of water, is being produced without a free e
piston or pump.jack installation, even though applicant's
experience with other wells in the samé general area has been
that such mechanical devices are useful in keeping water unloaded
from well bores.

(L1) That the water produced from the said Owens Well‘No. 1
. 18 being 1lifted by means of a free~piston installation. Such an

installation requires that the water be lifted by gas production,

and if the gas allowable. assigned to this well is insufficient to
keep the water unloaded from the well, the operator could install

a pump.jack to accomplish this purpose.

; (12) That a pump-jack has recently been installed in the4aéél
% Dyer Well No. 3 and the evidence does not establish that this
% installation is inadequate to keep the water uﬁloaded from this
_§ well. ‘ " |
' (13) That a pump-jack installation operates independently
i of gas producfionvand, from an engineering standpoint, there
i

appears to be no reason why such an installation,'if properly




gg;E No. 1941
Order No. R~
sized, cad:hot keep the formation clear of water, while keeping
the gas production at a level within the gas allowable assigned
to the well.

(14) That the applicant has apparently made no study or

investigation to determine where the water produced by the subject

wells is coming from. Further, the applicant has arentl y
g er pp ; _I{ Al Mjgp s f‘)(&.«.; }/ﬂwee

[

made no study to determine whethegAhhéHﬁﬁiid@“ in
order to shut off the water production.

(15) That the applicant has not made a study to determine
whether or not it would be feasible to produce the wells in such
a manner as to keep the formation clear of water and then re-inject
the amount of produced gas which is in excess of the allowable
assigned to well. |

(16) That according to the applicant’'s testimony as to the
recoverable reservesunderyling the tracts dedicated to each of
the subject wells/the applicant should be‘willing to perform the
remedial work necessary to alleviate h§67$;:er problemg)or to
install such mechancial installations as are necessary to keep
the formation clear of water, since such work would apparently
be economically feasible. |

, (17) That 160-acres is dedicated to the said Dyer Well
No. 3, 80 -acres is dedicated to the said Owens Well No. 1, and
40- acres 1is dedicated to the said Watkins Well No. 2, so that
even in the event that the production from one or more of these
wells is lost due to water encroachment, which event should:gééur

| mahes evting afient do pleiy iF,
andy 1f the operatorﬂactsqh»andﬁnpcudnnbdmnmauh.there should

be no ultimate loss of gas from the Jalmat Gas Pool inasmuch as
T ————— /
one well in this Pool will efficiently and economically drain
649‘acres, and the gas underlying the tracts dedicated to each
of the subject wells presumably would be produced from offset
wells. v
(18) That in regard to certain of the applicant's wells,

a re-dedication of acreage wou;d be feasible and could result in
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an increase of the per well allowable.
’ (19) That to cancel the over-production whicli the subject
' wells have thus far incurred would impair the correlative rights

of other operators in the Jalmat Gas Pool, aufl do e ‘t Sk w0 1t
foﬂﬂll*‘tj‘_lt‘ ?ro({url, e 36@ ’”ﬂ% A Cl/edu' Vt‘((g Qn M-udp{-cl f""‘.’("-& A4 1-1‘\ ML( W Q

&
(20) That since the allowable assigned to emrh wells in the

(‘
S
Jalmat Gas Pool is dependent in part upon a ﬁ’ well's calculated ?él E;?%
deliverability as determined by an Annual Deliverability Test, ;" ‘"E;%
wells o_s,iwa‘.t
the subject/should not be exempt from such test. Presumably g_%? £
AW
the reason for the applicant's request that the subject wells be ;;}_g”%
exempt from Deliverability Test is so that they will not have 'sé,.'f,“'%*
1
to be shut-—in prior to the pre-~flow period. This shut-in period ;%r

can and should be dispensed wjith by allowing the applicant to s
*of tha S’t wiaregt wirlla %mgawgmd‘—’w@ *

use fhexshut in pressuresofl‘w:tn taking the Deliver-

ability Test on each of the subject wells.

¥

(21) That the applicant has failed to establish any compellill#g
reason why the Commission should exempt the subject wells from

gas prorationing, an action which would be a radical departure
ol
from present Commission policy andﬂwould have far-reaching effects.

IT IS THEREFORE ORDERED:
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