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G. Fo 3025

2 May 1949

R
STATE TG %!

thﬂ 2! "n

<y

o B bt @ e

N-

ares, it is impossible to estimate what Pemm-

. 'y w
el sl
d8g.% 3 w £ 1w¢ mwmm
s il 1
me mmm nmuammmmmmw.mmaﬂ mMum
i bl o
A sl i
i R
mmw It s “M_m ,mwww Bl
ifiilths o _ it
wmm. nw m r ;w:u m ,:M
H Mm m .wﬁw. m m _&
_m B mm
mmwmm mwma. HHT MWM mu_

in this
my bs axpected be gecwr in this immediate area,
penstrated, Therefors, we ars relustant te make
despen this well, unliess we can obtain more

wight
al st

hey
of lac

reoture in the deepesr formaticns,

bs
to

§

to the ahoemes of
vuh-_uldhr
at what depths &
larges investasnt
evidense

mmnmw




PRV T

i alp SL RN R

-2 -

~alt e




Box # 791 Boi e e v
Xidland, Texas R
October 22, 1948

s

- Case # i
Sion. John B. Kliles -
Commisnioner of Public Lan-is

3tate of New MHaxico
Senta Fe, New Maxico

Dear 3irm

mMrl?.l%B,mtﬁoOrdcoftheShuorlubdm
011 Conservation Commission of July 7, 1948, we submitted for your

ten origimal copies of the Unit Agresument on the zbove area
and want to thank you for the courtesiss and consideration extended
sad fer so prompily certifying the szame.

W oan do nething further at this time in regard to the three refusals
had, s on Tract "N" the unleased N/2, Section 14, 253, 3AE
(m M'T‘ Mﬂnit»mamxmdividcdimydty
isterest in w:. of Section 21, 253, 35E (80 net acres), and Tract ™Mv,
insefer as it covers an undivided 15/16 royalty interest in WNR/4 and

s/2 nﬂ. Section 17, and 3/2 NEB/A, Sectiom 18, 253, 35K (300 net acres)
wvhose fire refusals are sybstantiated by attachod photo coples. e will
have mitised, witd che Stats of New Maxico and the United States Govern—
ment, cii md ges rishts covering 94.006% of the entire area, broken dowm

as roume

Ownership Unitized Per Cent
8. 3. A, 8,759.39 Acres 8,759.39 Acres 75.002%
New Maxico 959.52 959.52 " 8.216%
Patented Land 1,960.00 * 1,260,006 " 10.7884
Batire ires 11,678.91 " 10,978.91 * 94.006%

 amd sre desirous or };roceadmg with our propesed well leaving ti.ose

interest. sut lor the time being or umtil conditions justify purcui.ng
farther. Tha cihep owzais of oil and gas =izhta who hevs jolmed will
offer no cbjection aathojm primarily concerned in sssing « test
well properly drilled. Mo particular operating problem is suggested
nor ¥ill (here be one for quite soms time; moreover, the determimation

,ottho first partieipating area is obvious.

We further respectfully call your attention to the fact that Phillips
Petrolemm Company, Unit Opsrator, own all of thes oil and gas lsases in
ﬂn_!hitmn, extluding only the unleased 320 acres on the wast edge

-
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Ba. Jolm K. Mfles  Ostober 22, 1948

(Trest ") and the emtire working interests are, therefore, commitied
1008, There are no other non-operating partners, thus making 97.260%
of the leased acreage wmitised.

The Working interest and 1/16 royalty interest is committed in the 320
asree of Trast M, The wrking interest and § reyaliy interest is
comxitted in the MO acres of Trest T,

e A in Yen original coples was filad at 10:30 A, M. 10=-1-48
with v, Pester Wrrell, Swperviser, Oll and Gas Operetions, Uaited
Sates Gsologisal Survey, Pest Office Building, Roswell, New Nexies,
after having bemn meoessed W that office and was prompily forwerded
to Washingtem, D, C,, vith spprepriste urgmt recoumendations for
omsoicn, W are advised it vill require approximately three weeks'
thes for Vs to be conelwded in Weshingiton, and upon its
rebum w will sh Jour effice two fully and completely emsewted
ooples,

In the Ssterin, iwwever, vo are handing you herewith two identical coples
of the iAgresmmnt wnexsculed to which are attashed Exhibits "A™ and BT,
d 2ist of Jant kmow addresses of parties signatory.

e pre lesation for the test well is center of 3 Sec, 18
m.tz'd . '- Su/h 3W/a, »

Very truly yours,

0% *

R. F. Rood

_-‘o“ﬁ"



TTRTUITTIS TR

BEFORE THE OIL CONSERVATION COMMISSION OF THE
STATE OF NEW MEXICO

GASE NO, 148
ORDER NO. T74

UNIT AGREEMENT COVERING UNIT ARRA
COMPRISING 11,67¢.91 AGEES, SITGATED
IN TOMNSHIPS 24 AND 25% RANGE 34 EAST
AND TOMESHIP 25 SOUTH, RANGE 35 EAST,
IN LEA COUNTY, NEW MEXICO.

CEDER oF TE COMMISSION
BY THE COMMISSION:

This cause came on for hearing at ten o'clock a.m., July 7, 1948, at
Ssnta Fe, Hew Mexico, before the 01l Conservation Cammission of New Mexico,
hereimafter referred to as *Commission.®

KO, on this the Ttk day of July, 1948, the Cammission having before it
for consideretion the testimony adcuced at the hearing of said case and being
fully advised in the premises:

FODS that the proposed plan for the development snd operation of the
wnit area will, in the judgment of the Commission, have the effect of pre-
venting waste of oil and gas and that such plan is fair to the royalty
ouners in the wnit area;

IT IS THEREFORE UHDERED:

That the order herein shall be knowun as the:

SECTION 1. (&) That the plam for develomment and operation of the
Unit Area shall be known as the "Beard Unit Agreement.®

(b) That said Beard Unit Agreement is and shell be in the
form attached to and filed with the application in this case.

SECTION 2. That the plan for developmenit and opersation of the Unit
Area as set forth in said Beard Unit Agreement is hereby approved and adopted
by the Commission with respect to such Unit Area; provided, however, that the
Camission, upon hearing and after notice, may subsequently modify such plan
to the extent necocsary o prevent wasie as prohibited by the oil and gas
conservation laws of the State of New Mexico; and provided further that not-
wvithstanding any of the provisions contained in said Unit Agreement, this
approval of said agreement shell not be considered as waiving or relinquishing
in any mamer any rights, duties or obligations which are now or may hereafter
be vested in the New Mexico 011l Conservatiom ion by lsw relative to the
supervigion and control of sperations for exploration and develomment of any
lands coamitted to said Beexrd Unit Agreement or relative to the production of
oil and gas therefrom.
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SECTION 3 (a) That the Beard Unit Area shall be:

low Mexdico Principal Meridlan, M. M.

Township 24 South, Range 34 East:
See.p36-eh ’

Township 25 South, Range 34 East:
Secs. 1, 2, 1.1, 12, 13, 14.
23 & 24 - all;

Sec. 25 - W3

Township 25 South, Range 35 East:
SOe. 5 - a*;
Secs. 6, 7, 8, 17, 18, 19 &
20 - sll;

Sec. 21 = m

Sec. 28 -

30c. 29 - 3! ’

Sec, 0 = ?
Lea County, New Mexico, contain-
ing 11,678.9]1 acres, more or less.

(b) The Unit Area mey be expanded or contracted as
provided in seid Beard Unit Agreement,

‘ SECTION 4. That the unit operator shall file with the Commission an
expcuted original of said Beard Unit Agreement, or exscuted coun

terparts
or ratifications thereof, within thirty (30) days after the effective date
thereof. -

SECTION 5. That any person owning an interest in the wmitiszed sud-
stances In and wnder said Unit Area who does not commit such interest to
sid Beard Unit Agreement prior to the effective date thereof may sub-
sogquently become a party thereto in the mamner prescribed in said Besrd
Unit Agreement.

SECTION 6. That said Beard Unit Agreement shell become effective
upen approval thereof by the Commissioner of Public Lands of the State of
New Maxico and the SBecretary of the Interior of the United States and shall
terximate as prescribed therein; and that this order shall terminate ipso

" feeto upon termination of said Beard Unii Agreement, The tham Unit Operator

shall immediately notify the Commission in writing of such termimation.

DOER at Sante M, New Mexico, on the day and yeer hereinabove
desaignated.

STATE OF NEW MEXICO
OIL. CORSERVATION COMMISSION

* € Nedin -




BEFORE THE
OIL CONSERVATION COM-ISSION

s Santa Fe, New Mexico

Pursuant to legal notice of publication, the following
matter came on for hearing before the 011 Conservation Come
mission of the State of New Mexico in the office of the Com-
missioner of Publié Lands in Santa Fe at 10:00 A. M., July

7, 1948,

NOTICE OF PUBLICATION

STATE OF NEW MEXYTICO

LRt W d AV IV LA Gdd D d W

OIL CONSERVATION COMMISSION

The State of New Mexico, by its 0il Conservation Commission,
hereby gives notice, pursuant to law, of the following publiec
hearing to be held July 7, 1948, beginning at 10:00 o'clock
A, M, of that day in the City of Santa Fe, New Mexico.

STATE OF NEW MEXICO TO:

All named parties in the following case,
and notice to the public:

CASE NO, 148

In the matter of the application of FPhillips Petroleum
Company for an order for final approval of the Beard
Unit Agreement comprising 11,678.91 acres more or less,
described as:
8% Sec. 36 T24S, R.34E; all secs. 1,2,11,12,13,
14,23 &4, and N% Sec. 25, tnp. 258, R.34E; St Sec. 5,
all sees. 6,7,8,17, 18,19 & 20; Wi Sec. 21; NW/4
Sec., 28; NgSec. 29; n¥ Sec. 30, T.258, R.3SE,
N.M.P.M., Lea County, New Mexico.

Given under the seal of the 0il Conservation Commission of
New Mexicc, at Santa Fe, New Mexico, On June 22, 1948,

= | STATE OF NEW MEXICO

g - ! OIL CONSERVATION COMMISSION
(SEAL)

N ! ) R.R. SPURRIER, Secretary

- : BEFORE:

57 : - 'Hon., John E, Miles, Chairman

S : Hon. R. R. Spurrler, Member and Secretary

" REGISTER :

George Graham
Santa Fe, New Mexico
Attorney for the Commission
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Frank Barnes
Santa Fe, New Mexico
For the Cominission

Raymond A, Lynch

Midland, Texas

For Phillips Petroleum Company

M. H. Steig

Midland, Texas

For rhillips Petroleum Company
COMMISSIONER SPFURRIER: Read the advertisement, Mr. Graham,
Please.

(Mr. Graham reads the notice of publication.)

MR. LYNCH: The appearances for the applicant, Phillips
Petroleum Company, are Raymond A. Lynch, Division Attorney,'
Midland, Texas, and M., H. Stelg, District Geologist, Midlahd,
Texas, both representing Phillips Petroleum Company. For the
convenlience of the Cémmission, I have a copy of the map that
Mr. Steig will later refer to in his testimony. I call Mr.
M. H. Steig as the first witness, and ask that he be sworn.
M. H. STEIG, having been first duly sworn, testified zas -
follows: L
DIRECT EXAMINATION BY MR, LYNCH:
Q. Mr, Stelg, what is your occupation?
A, District Geologist for rhillips Petrocleum Company, located
at Midland.

Q. Are you a graduéte geologist?

A. Yes, sir,

Q.' Is Lea County, New Mexico in your district?

A, Yes, sir, it is, )

Q. Are you generally familiar with the geélogical data with
reference to the area?

A. Yes. ‘

Q. Have you, or your associates, prepared a map of the so-
called Beard unit area that is involved in this application?
A. I have,

Q. Do you have it-there?
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A. Yes.

Q. I ask that this be identified as Applicant's Exhibit 1.
Mr. Steig, will you explain to the Commission the information
shown on this Applicant's Exhibit 1 of the Beard unit area?

A, This map shows within a heavy red outline a block of
acreage in three colors, yellow being Federal land, bright red
patented land, and a sort of orange color--orange-red--State
land, There are some lines on this map which represent
contours of gravity data showing the differences in gravity
density or attraction over this area. There 1s also shown one
long red line extending in an east-west direction, which is the
line of a refraction seismographic profile run by Phillips
Petroleum Company in an attempt to obtain information on the
subsurfa ce structure. The gravity data we believe to signify
a structure beneath the surface bteds. The exact significance
will have to depend, however, upon exploring the subsurface
conditions by drilling, in order that we know exactly what

its significance is.

Q. Does this gravity survey indicate a structure as shown on
that map by contour lines?

A, We have reason to belleve that it does because similar
gravity features have been féund and mapped over known
geologic structures. Therefore, by analogy, Qe think 1t does
mean this structure.

Q. Now, does the colored area shown on this map represent

the proposed unit azrea?

A, That's right,

Q. Can you give the approximate figures as to the acreage of
Federal lands, and so forth, involved in the unit?

A. According to our computations there are 8759.39 acres which
are lands of the United States; 955.52 acres which are lands
of the State of New Mexico; and 1960 acres which are fee or
privately owned lands.

Q. Now, does the rhillips Petroleum Company own the operating

-3=-
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? ? rights, either by virtue of leases or option, on all the

A acreage included in the unit area?

; v A. They own the operating rights on all the acreage, with the
%? | exception of the N4 of Section 14, Township 25 South, Range
%@ % 34 East. And on this particular acreage we are in process of
ggv ? working out operating agreements with the owner,

E?' : % Q. Now, in the proposed Beard Unit Agreement, who 1s desig-
g' % nated as the original unit operator?

;< 3 A. Phillips Petroleum Company.

5%;i ‘ Q. And is it given authority to carry on operaticns for

exploration and development of the area under the terms of

that agreement?

A. It is. »

Q. Does the Phillips Petroleum Company intend to drill a

test well on this area in the event of approval of this unit?
A. It is Phillips Petroleum Company's intention to drill a
well as soon as the unit agreement has been fully approved to
a depth of 7,000 feet, which, I think, will be a test of the
upper sands of;the Delaware-Mountain group.

Q. Has the proposed unit agreement been submitted to the
United States Geological Survey for théir inspection and tenta-
tive approval? | .

A, It has, and it has been approved.

Q. Hasvit‘also been submitted to the land Commissioner of the

" State of New Mexico?

A. It has and he has approved it.

Q. That approval 1s tentative dependent upon the outcome of
this hearing before the 0il Conservation Commission?

A. That is what I understand, yes.

Q. Mr, Steig, you have familiarized yourself generélly with
the proposed agreement and with the proposed plan, have you
not?

A, Yes,
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Q. Have you fbrmed.;n opinion as to whether or not the

3

development and operation under this proposed plan will

TG S

result in the conservation of oil and gas and in the pre-
vention of waste of 01l and gas?

A. In my opinion, it will,

Iy g

7

o
Y

Q. On what dc you base that opinion?

o
1

A. The advantages of unitization are pretty well recognized
in that it permits the operator a certain flexibility of

LN & b .
AN wm g
LA s AW
24 e v'

operation, well spacing, deansity of wells, production

3 T g
. T,
R il )

&2” | ; practices; and so forth, which will enable the operator to

g;‘ , % conserve the reservoir pressure ard utilize it to the greatest
efficiency, and generally operate in a manner to extract the
greatest uitimate yield of hydrocarpons. _

Qe Just in a general way, what does this proposed plan pro-
vide with reference to participation in the event of discovery
of oll and gas? |

A, In the event of discovery of oil or gas, Phillips Petro- :
leum Company, as operator, is to submit a plan for the develop-
ment and operation of»the producing area, Which plan will be
approved by the Commissioner and by the authorities of the

Federal Government.

Q. And also by the 0il Conservation Commission?

A. *‘nat is right, yes.

Q. Now, what does it provide with reference to establishing
participating areas?

A. It provides that aftef production is encountered, the area
believed to overlie the producing formation will be established
with the approval of the previously mentioned authorities.,

Q. Row, in your‘opinion, will this pian of participation be
fair to the royalty owners in the unit area?
. A, 1 am sure it will,

Q. That is all,

MR, LYNCH: Does the Commission have any questions?

-5-




COMMISSIONER MILES: Do you, George?

MR. GRAHAM: No, sir,

MR. LYNCH: We have nothing further to offer.
COMMISSIONER MILES: Let the record show that the case is
approved,

CERIIFICAZTE

I HEREBY CERTIFY that the foregoing transcript of
the hearing before the 0il Conservation of New Mexico in
the office of the Commissioner of Public Lands in Santa Fe
at iO;OO A, M,y July 7, 1948, is a true record of such pro-
ceedings to the best of my knowledge, skill, and ability.

I FURTHER CERTIFY THAT I am the official reporter for
the United States District Court for the District of New
Mexico,

TATED at Santa Fe, N. M, July 8, 1948,

Court RepUrter




LRGAL ODEPARTMENT

VICE FRESIDENT
AND GEZMIRAL CTUNBEL

RAVERURN L. FOSTER
APSISTANT GENEBAL COUNSIL

GENERAL ATTORNKY

X

= a ‘&,}ﬁglﬁ, !

MIDLAND DIVISION

July 2, 1948 ATty Avvammey

CARL W. JONKS
STArY ATTORNKY

01l Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Attention: Mr, George Graham, Attorney

Gentlemen: Re: Case No. 148
Application for Approval
of Beard Unit Agreement,
Lea County, New México

Enclosed herewith for filing are three copies
of Corrected Exhibit "B® (Schedule of Ownership) in
connectlon with the above application.

Upon re-checking the original exhibit, we found
several typographical errors therein; and we have therefore
prepared this corrected exhibit. The corrections made do
not affect the substance of the proposed agreement or the
notice of hearing previously published by you.

We will appreciate your filing this Corrected
Exhibit "B" with the applicetion in this case.

Very truly yours,

/ “Division Attorney
L

RAL:1
Enclosure

e¢e - R, B. ¥, Hommer
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

25 June 1948

Mr. Bygmond A. Lynch
Millips Petrolevs Company

Mdand, Texas ,
Dear Mr. Lymch:

hlqﬂ:toymruhp-of 25 Juns, attached is Notice
dr.mumumfmsmunmm.

umummtmm-mummmm
mmormmmmm.

Yory tmuly yors,

KSsbep



Affidavit of Publication

State of New Mexico

,  County of SamtaTe §
) b o Will Harrisod ... .o , being first duly swom,
\
' declare and say that | am the (Busimgssiionngas (Editor) of the _Sange--fre—
—Neow--Mexlgan , a daily newspaper, published in the English

Language, and having a general circulation in the City and County of Santa Fe, State of
. New Mexico, and being a newspaper duly qualified to publish legal notices and adver-
| tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
' \publ:anon a copy which is hereto atached, was published msa:dpaperm

for one time

'y I .. ey e rir s
i

; ﬂiereguhrnssxeofdsepaperdumtgtheumeofpublmm anddntdnnoucewas
pubhshedmthenewspaperpmper andnotmanysupplemmtmfor

-JUne-———— 19-48 mbutheniagitblisio

_ it ' -; that payment
. for said advertisement has been (duly made), or (assessed as comnt costs); that the

undersigned has personal knowledge of the matters and things set.forth in this affidavit.

/

PUBLISHER'S BILL

£ , Editor
BB lines, one tmg at s._...._i.ﬁo ‘ M
; Subscri swom to before me this 24
lines, _ ﬁmes,js - )
v day \ —y AD., 194.”8“
Tax § . . \1 \/
Tood . . ... s 930 S e -—_Q\MAAMM v

Reoﬁved payment,
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NOTICE OF PUBLICATION
STATE OF NBW MEXICO
OIL CONSERVATION COMMISSION

™he State of New Mexico, by its Oil Conservation Commission, hereby gives
potice, pursuant to law, of the following public hecring to be held July 7,
1948, beginning at 10300 otclock A.M. of that day in the City of Santa Fe,
Now Maxicoe

STATE OF NEW MEXICO TO:

All named parties in the following caie,
and notice to the public:

CASE NO. 148

In the matter of the application of Phillips Petroleum Company for
an order for final approval of the Beard Unit Agreeasat comprising
11,678,91 acres more or less, described ass v
s 2ec. 36 P24S. Re34F: 21l secs. 1,2,11,12,13,14,23 & 24,
and B Sec. 25, « 255, Re34E; Sk Sec. 5, all secs. 6,7,
8,17,18,19 & 20; W4 Sec. 21; N4/4 Sece. 283 Ni Sec. 29; N}
Sec. 30, Te25S, Re3I5E, NeMeFPelMe, lea County, New Mexico.

Given under the seal of the 0il Comservation Commission of New Mexico, at
Santa Fe, New Mexico, on June 22, 1948.

STATE OF NEW MEXICO
OIL CONSERVATION COMTISSION




» STATE OF NEW MEXICO

; OFFICE OF STATE GEOLOGIST
- SANTA FE, NEW MEXICO

B o 23 June 1948

Hr. John B, Miles
Commissioner of Public Lands

Capitel Bldg.,
Santa Pe, New Mexico

Dear Mr. Miles:

L SN
VR

Inclosed is Notice of Publication on case to be heard
on 7 J‘l’o

PRGN

- : Hearing 1s to be held in Senate Chambers.
4 ;
9 : Very truly yours,

RRSs:bsp

< % O 6




STATE OF NEW MEXICO
OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO
23 June 1948
Thomas J. Mabry

Governor of New Msxico
Santa Fe, New lexico

Dear Governor Mabry:

Inclosed is Notice of Publication on case to be heard
on 7 Jm.

Hearing is to be held in Senate Chambers.

Very truly yours,

RRS:bsp

e TV
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

23 June 1948

Nr. Raymond A. mCh
Fhillips Petrvieum Company
Midland, Texas

Dear Br, w‘

vith referemos to ocur telegram of 17 June in which we
Wutatively set the hearing on your case for July 15,
this is to advise you that we have moved up the date
to July 7th. Inclosed is Kotice of Publication for
your imformation.

Very truly yours,

RRS:bep

- s




3 STATE OF NEW MEXICO

i OFFICE OF STATE GEOLOGIST
v SANTA FE, NEW MEXICO

Y —E ,.%J‘f
I

o 22 June 1948
ATRMAIL - SPECIAL DELIVERY

Re: Case 148 - Notice of Pyblication

Please publish the enciosed notice omnce, Thursday 24 June,
' than Friday 25 June. Please proof-read the
and send a copy of the paper carrying

UFON COMPLETION OF THE PUSLICATION, PLEASE SEND PUBLISHER'S
AFFIDAVIT IN DUPLICATE.

For paymsnt please submit statement in duplicate, accompsnied
by woucher executed in duplicate. The necessary blanks are en- e

Very truly yours,

by
é§




.~

STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

22 June 1948
The Santa Fe New Maxican
Santa Fe, New Mexico
RE: Case No. 148 -~ Notice of Publication
Gsntlemen:

Flease publish the enclosed notice once, Thursday 24 June,
or not later than Friday 25 June. Pleage proof-read the

UFON COMPLETION OF THE PUBLICATION, PLEASE SEND PUBLISHER'S
AFFIDAVIT IN DUPLICATE.

For paymsnt please submit statement in duplicate, accompanied
by voucher executed in duplicate. The necessary blanks are

Very truly yours,

" RRS:bsp
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LEGAL DY PARTMENT
DON RMERY

VICE PRESIDENY

AND GENERAL COUNSEL
RAYBURN L. FOSTER

ABBISTANTY GENERAL COUNSEL
R. B. F. NUMMRR

GENERAL ATTORNZY

~ -

MIDLAND TEXAS MIDI_ AND DIVISION

RAYMOND A. LYNCH

State of New Mexico
Santa Fe, New Mexico

Attention: Mr. George Graham, Attorney
Gentlemen:

Erclosed herewith for filing is our application
for approval of Beard Urnit Area, Lea County, New Mexico,
in triplicate.

We will appreciate it if you will publish the
proper notice and set this application for hearing at your
earliest convemience.

Very truly yours,

Tzt &

é Division Attorney

ok b cpods Kidio Lh.

CHIEF AYTORNEY

CARL W. JONES

STAFF ATTORKEY

ar

et
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UNIT AGREEMENT Ro ")\

FOR THE DEVELOPMENT AND OPERATION OF o )
BEARD UNIT AREA

LEA COUNTY, NEX MEXICO

1949 'I. SEC. No. £2.5 :

. W - '
ROSWELL, REW MEXKD = 7h ~
THIS AGREEAENT, entered into as of the J “day of ul v .,

1948, by and between the parties subscribing, ratifyins or consenting ﬁereto,
and herein referred to as the "parties hereto", WITNESSETH:

WHEREAS, the parties hereto are the owners of workine, royalty or
n the unil area subject to this agreement; and

WHEREAS, the Act of February 25, 1920 (41 Stat. 437, 30 U,S.C.

¥, LA R

Secs, 181, et seq,), as amended by the Act of August 8, 1946 (60 Stat, 950),

" authorizes federal lessees and their representatives to unite with each other,
or jointly or separately with others, in collectively adopting and operating
under a cooperative or unit plan of development or operation of any oil or
gas pool, field or like area, or any part thereof, for the purpose of more
properly conserving the natural resocurces thereof whenever determined and e
certified by the Secretary of the Interior to be necessary or advissble in
the public interest; and : :

WHEREAS, the Comaissioner of Public lands of the State of New Mexico
is authorized by an act of the Legislature (Chap. 88, Laws 1943) to consent
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to or approve this agreement on behalf of the State of New Mexico, insofar

as it covers snd includes lands and mineral interests of the State of New
P Mexico; and

1 e

WHEREAS, the #il Conservation Commission of the State of New Mexico
~is autliorized by an act of the Legislature (Chap. 72, Laws 1935) to approve
‘o this agreement and the conservation provisions hereof; and v
WHEHREAS, the parties hersto hold sufficient interests in the Beard
U;ﬂ.t 'Area to give reasonably effective control of operations therein; and
WHEREAS, it is the purpose of the parties hereto to conserve
natural resources, prevent waste and secure other benefits obtainable through
developnenf and operation of the area subject to this agreement under the terms,

conditions and iimitations herein set forth;
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NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto comnit to this agrecment their respcctive

interosts in the unit area and agrec severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS.

The Act of February 25, 1920, as amended, supra, and all velid
pertinent regulations, including operating and unit plan reeulations, hereto-
fore issued thercunder or valid pertinent and reasonable regulations hercafter
issued thereunder are sccepted and mede a part of this agrecment, and as to

nonfederal land applicable state laws are accepted and made part of this

agreament. |
2. UNIT AREA.

The following described land is he;-eby designated and recognized as
constituting the unit area: ‘

New Mexico Principal ) Iileg‘:’n.t:lj.anJ N, M,

Township 24 Soutn, range 34 East
Sce, 36 - S%i

Township 25 South, Range 34 East
Sees. 1, 2, 11, 12, 13, 14
23 & 24 - all;
Sec, 25 - Ni;

Township 25 South, Range 35 East
Sec, 5 - Si;
Sees, 6, 7, 8, 17, 18, 19 &

20 - all;
Sec, 21 - w%{
Sec, 28 - NWc;
See, 29 - N};

See., 30 ~ Nsz;

Lea County, New Mexico, containing
11,678.91 acres, more or less,

Exhibit "A" attached hereto is a map showing the unit area end the
known ownership of all land :nd leases in said area. Exhibit "B" sttached
hereto is a Qchedule showing the percentaee and kind of ownership of oil and
gas interests in all land in the unit area. Exhibits "A" and "B" shall be

revised by the Unit Operator whenever changes in the unit area or other changes

render such revision necessary, and not less then six copies of the revised

exhiblits shall be filed with the 0il and Gas Superviscr,
The above described unit arce shall be expanded or contracted,
whenever such action is neccssary or desirable to conform with the purposes

of this agreecment, in the foliowing manner:
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(a) Unit Operator, on its own motion or on demand of the Director
of the U, S. Geolegical Survey, herzinafter referred to as "Director”,
or on demand of the Commissioner of Public Lands of the State of New
Mexico, hereinafter referred to as "Comnissioner", shall prepare a
notice of proposed expansion or contraction describing the contemplated
changes in the boundaries of the unit area, the reasons therefor, and
the proposed effective date thereof,

{p) Said notice shall be delivered to the 0il and Gas Supervisor,
hereinafter referred to as "Supervisor", and Commissioner, and copies
thereof mailed to the last knéwn address of each working interest owner,
lessee, and lessor whose interests are affected, advising that thirty
(30) days will be allowed for submission to the Unit Operator of any
objections,

(¢) Upon expiration of the thirty (30) day period provided in the
preceding item (b) hereof, Unit Oper;tor shall file with the Supervisor
and Commissioner evidence of mailing of the notice of expansion or
contraction and a copy of any objections thereto which have been filed
with the Unit Operator,

- (d) After due consideration of all pertinent information, the
expansion or contraction shall, upon approval by the lirector and
Commissioner, become effective as of the date prescribed in the notice
thereof,

All land comnitted to this apgreenent shall constitute land referred

to herein as "unitized land" or 'land subject to this arreement",

3, UNITIZED SUSSTANCES.

A1l oil, gas, natural gasoline, and assbdciated fluid hydrocarbons
in any and all formatiens of the unitized land are unitized under the terms
af this agreement and herein are called "unitized substances",

4, UNIT OPEAATOR,

Phillips Petrolcum Company, a corporation, with offices at Bartles-
ville, Cklahoma, is hereby designated as Unit Operato} arnd by sienature
hereto comaits to this asreement all interests in unitized substances vested
in it as set forth in Exhibit "3", and agrees and consents to accept the
duties and obligations of Unit Operator for the discovery, development and

production of unitized substances as herein provided. Whenever reference is
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made herein to the Unit Operator, such reference means the Unit Operator
acting in that capacity and not as an owner of interests in unitized substances,
The Unit Operator may resipn as Unit Operator whenever not in
default under this agreement, but no Unit Operator shall be relieved from
the duties and obligations of Unit Operator for a period of six (6) months
after it has served notice of intention to resipn on all owncrs of working
interests subject heretc and the Director and Commissiocner, unless a new
Unit Operator shall have been selected and approved and shall have assumed
the duties and obligatiens of Unit Operator prior to the expiration of said
six (6) month period. Upon default or failure in the performance of its
duties or obligations under this agreement, the Unit Operator may be removed
by a majority vote of owners of working interests determined in like manner
as herein provided for the selection of a successor Unit Operator, Prior to
the effective date of relinquishment by or within six (6) months after
removal of Unit Operator, the duly qualified successor Unit Operator shall
have an opiion to purchase on reasonable terms all or any part of the equip~
ment, material, and appurtenances in or upon the land subject to this agree-
ment, owned by the retiring Unit Operator and used in its capacity as such
operator, or if no qualified successor operator has been designated, the
working interest owners nay purchase such equipment, material, and appurtenances.
At any time within the next ensuing threc (3) months any equipment, material

and aprurtenances’'not purchased and not necessary for the preservation of wells

~ may be removed by the retiring Unit Operator, but if not remoﬁed shall become

the joint property of the owners of unitized working interests in the partici-
pating area or, if no participating area has been established, in the entire
unit area, The termination of the rights as Unit Operator under this agree-
ment shall not terminate the right, title or interest of such Unit Operater

in its separate capacity as owner of interests in unitized substances.

5¢ SUCCESSOR UNIT OPERATOR.

uWhenever the Unit Operator shall relinquish the right as Unit
Operator or shall be removed, the owners of the unitized workineg interests in
the participating area on an acreage basis, or in the ﬁnit area on an acreage
basis until a participating area shall have been established, shall select a
new Unit Operator, A majority vote of the working interests qualified to vote

shall be required to select a new Unit Operator; PROVIDED, That, if a majority




but less than soventy«fivo por cont (75%) of the working uitcrests qualified
to vote are owned by one party to this agreement, a coacurring vote of at
least one additional working intercst owmer shall be required to select a
new operator, Such selcction shall not become effective until (a) a Uait
Operator su selected shall accept in writing the duties and responsie
bilities of Unit Operator, and (b) the selection shall have been approved
by the Director and Commissioner. If no successor Unit Cperator is

selescted and qualifijed as herein provided; tha Director and Commissioner,

at their election, may declare this unit agreement terminated.

6.  UNIT ACCOGUNTING AGREFIsNT,

If the Unit Cperator is not the sole ovner of &;orking intercsts,
all costs and expenscs ineurred in conducting unit operations hereunder
and the vorking interest benefits accruing hereunder shall be wpportioned
among the owners of unitized working interests in accordance with a unit
accounting agreement by and between the Unit (perator and the other owners
of such interests, whether one or more, separatcly or coiicctively, Any
agreement or agreements entered into between the working interest owners
and the Unit Operator as provided in this section, whether one or more,

are herein referred to as the "init accounting agrecment®, No such

o'

agreement shall be deemed either to modify any of the terms and conditions o

of this unit agreement or to relieve the Unit Cperator of any right or
obligation cstablished under this unit agreement, and in case of any

inconsistency or conflict botieen this unit agreement and the unit

accounting agreement this unit agreement shall prevail. Three true copies
cof any unit accounting agrcement execubed pursuant to tihis section shall
be filed with the Super*visoz“.

7. RIGHTS AND CBLIGATICNS OF ULLT OPZRATUR,

Except as otherwise specifically provided herein, the exclusive
right, privilege, and duty of exercising any and all rights of the parties
hereto which are necessary or convenient for prospecting for, producing ,
storing, and disposing of the unitized substances are hereby vested in and
s‘né.ll be exercised by the Unit QOperator as herein providéd. Acceptable
evidence of title to said rights shall be deposit=d with said Unit Cperator
and, together with this agreecamsnt, suall constitute and define the rights,

privilegcs, and obligaticns of Unit (perator. ILothing herein, however,

shall be construed to transfer titie to any iand or to any lsase or operé.ting




" and every part or separately owned tract of land stubject to this agrecment,

agreement, it being understood that under tiis agreencnt the Unit Operator,
in its capacity as Unit Operatcr, snall exercise the rights of possession
and use vested in the partics hercto only for the purgoses herein specified.
The Unit Operator shall pay a1l costs and expcnscs of operation with
respect to the unitized lend. If and when the Unit Qperator is not the sole
owner of all working intcerosts, s{zch costs shall be charged to the: account

of the owner or owners of working interests, and the Unit Gperator shall be

reimbursed therefor by such owners and shall account to the working intercest
owners for their respcctive sharcs of the revenue and bencfits derived from
operations hereunder, all in tlc manner anu Lo the extent provided in the
unit accounting agrecment. The Unit COpcrator shall render each month to'the
owners of unitiged interests entitled thereto an accounting of the operations
on unitized land during th:o previous calendar monti,, and shall pay in valuec
or deliver in kind to each party entitled thercto a proportionate and
allocated share of tiie benefits accruing hereunder in conformity with
opcrating agreements, leases or other independent coatracts between the
Unit Qperator and the partics hereto either collectively or individually,
The development and operation of land subject to this agrcement
under the terms hercof shall be deemed full performance Ly the Yull Operaior

of all obligaticns for such development and‘operation with respect to each

regardless of whether there is any development of eny particular part or
tract of the unit area, notwithstanding anything to the contrary in any

lease, operating agreemeat or other contract by and between tic parties

hereto or any of them,

8. DRILLING TO DISCOVZRY

Within six (6) months aftcr the effectivc date hereof, Unit (perator

shall begin to drill an adequate test well at a location to be a_proved by
the Supervisor if such location is upon lands of the United States, andg 1f
upon State lands or patented lands, such location shall bc approved by the
Cil Conservation Commission of the State of New woxico, hercinafter reierred
to as the "Commission", and thereaiter continue such drilling diligently
until a well not less than seven thousand (7,000) fset in depth has been
drilled, unless at a lesser depth the upper gands of the Delaware Xountain
Group have been adequately testzd, or unless at a lesser dertn unitized

substanccs shall




be discovered which can be produced in paying ouentities, or the Unit Operator
shall, at any time, establish to the satisfaction of the Supervisor as to a
well on federal land, or the Commission as to a well on statc land or patented
land, that further drilling of said well would not be warranted, If the ‘
first or any subsequent test well fails to result in the discovery of a
witized substances capable of being produced in paying quantities,
the Unit Operator shall continue drilling diligently one well at a time,
allowing not more than six (6) months between the completion of one well
and the beginning of the next well, until a well capable of producing unitized
substances in paying quantities is coapleted to the satisfaction of said
Supervisor if on federal land or the Commissioner if on state land or
X - patented land, or until it is reasonably proved‘that.the unitized land is

incapeble of producing unitized substances in paying quantities., Nothing in

this section shall be deemed to limit the right of the Unit Operator to

-

resign, as provided in Section 4 hereof, after any well drilled under this.

section is placed in a satisfactory condition for .suspension or is plugged

e e

and abandoned pursuant to applicable regulations. The Director, and the

-,
P

Commissioner mey modify the drilling reouirements of this section by sranting
reascnable extensions of time when in their opindon, such action 1s warranted,
Upon failure to comply with the drilline provisions of this section, the

Director and Commissioner may, after reasonable notice to the Unit Operator
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and each working interest owner, lessee, and lessor at their last known

addresses, declare this unit agreement terminated.

9. PLAN OF FURTHER DEVELOPMrNT AND CPERATIOH.

Within six (6) months after completion of a well capable of
producing unitized substances in paying quantities, the Uﬂit Operator shzall
submit for the approval of the Supervisor, the Comaissioner and the Commission,
an acceptable plan of development and operation for the unitized land which,
when approved by the Supervisor, the Comnissionsr and Commission, shzll
constitute the further drilling and operating obliaations of the Unit Orerator
under this agreement for the period specified therein, Thereafter, from
time to time before the expiration of any existing plan, the Unit Cperator
shall submit for the approval of the Supervisor, the Commissioner and the
Commission, a plan for an additional specified period for the development and

operation of the unitized land, Any plan submitted pursuant to this section




shall provide for exploration of the unitized aree and for the determination
of the commercially productive area thcreof in cach and every productive
formation and shall be as completec and adequate as the Supervisor, the
Comnissioner and the Commission may determine to be necessary for timely
development and proper conservation of the oil and gas resources of the

ized arca and shall (a) specify the number and locations of any wells

to be drilled and the proposed order and time for such drilline; and (b)

to the extent practicable specify the opcrating prectices regafded as
necessary and advisable for proper conservation of natural resources.
Separate plans may be submitted for separatc productive zones, subject to
the appiroval of the Supervisor, Commissioner and the Commission, Said plan
or plans shall be modified or supplemented when necessery to meet changed
conditions or to protect the interests of all parties to this apreement,
-Reasonable diligence shall be exercised in complyine with the obligations

of the approved plan of development., The Supervisor and Commissioner are
authorized to grant a reasonable extension of the six (6) month period Lerein
prescribed for submission of an initial plan of development where such action
is justified because of unusual conditions or circumstances., All parties
hereto agree that after completion of one commercially productive well no
further wells, except such as mu.y be necessary to afford protection apainst
operations not under this agreement, shall be drilled except in accqrd;nce |

with a plan of development approved as herein provided.

10, PARTICIPATION AFTEA DISCOVERY.

Upon completion of a‘well'capable of producing‘unitized substances
in paying quantities or as soon thereafter as required by the Supervisor or
the Comnissioner, the Unit Operator shall submit for approval by the Director,
the Commissioner and the Commission, a Schzdule, based on subdivision of the
public land survey or 2liquot parts thereof, of 211 unitized land then
regarded as reasonably proved to be productive of unitized substances in
paying quantities; all land in said scheduie on avprovel of the Directer,
the Commissioner and the Commission to constitute ¢ participating area,
effective as of the date of first production, Said schedule shall also set
forth the percentage of unitized substances io be allocated a2s herein rro-
vided to each unitized tract in the participatine area so esiablished, and

shall govern the allocatien of production from and z2fter the date the
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perticipating ares becomes effective. A scparate participating area shall
be established in like manner for each scparate pool or deposit of unitized
substances or for any group thercof produced as a single pool or zone, The
participeting area or arcas so estzblished shall be revised from time to
time, subject to like approval, whenever such action appears proper as e
result of further drilling operations or otherwise, to include. additional
land then regarded as reasonably proved to be productive in payine auantities,
and the percentage of allocation shell also be revised accordinely., The
effective date of any revision shall be the first of the month following
the date of first authentic knowledee or information on which such revision
is predicated, unless a more appropriate effective date is specified in the
schedule, No land shzll be excluded from e participating area on account
of depletion of the unitized substances,

It is the intent of this se;tion that a participatine area shall
represent the area known or reasonably estimeted to be productive in paying
quantities; but, regardless of any revision of the participating area,
nothing herein contained shall be construed as requiring any retroactive
apportionment of any sums zccrued or paid for production obtained prior to
the effective date of revision of the participeting areca.

In the absence of agreement st any time between the Unit Operator,
the Director, the Comuissioner and the Commission as to the proper definition
or ;edefinition-of a participeting area, or until a participating area has,
or areas have, been established as provided herein, thc portion of all pey~
ments affected thereby may be impounded in a manner mutually acceptable
to the owners of>working interests, cxcept royalties due the United States
and the State of New Mexico, which shall be determined by the Supervisor and

the Commissioner and the amount thereof deposited with the District Lend

" Office of the Bureau of Land Management and the Commissioner of Public Lands,
Arespectively, to be held as unearned money until the participating area is

- finally approved and then applied 2s earned or returned in accordance with

& determination of the sum due 2s federal and state royzlty on the basis of
such approved participating area,

Whenever it is determined, subject to the approval of the Supervisor
as to wells on federal land and the Commissioner as to wells on state land,

and the Commission os to patented land, that a2 well drilled under this




agracment is not capablc of production in paying quantities and inclusion
of the land on which it is situated in a participating area is unwarranted,
production .from such well shall be allocated to the land on which the well
is located so long as that wcll is not within a participating arca cstablished
for the pool or deposit from which such production is obtained,
11, ALLGCATICN CGF PRODUCTICN

All unitized substances produced from each participating area

establishod undor this agreement. oxcept any part thereof used for preductio

or dovelopment purposcs hereunder, or unavoidably lost, shall be deemed to be
produced cqually on an acrcage basis from the several tracts of unitized land
of the participating arce established for such production and, for the purposc
of determing any benef_its that acerue on an acroage basis, each such tract
shall have allocatod to it such percentage of said production as its area
bears to the said participating arca. It is horeby agreed that production

of unitized substancces from a participating area shall be allocated as
providcd herein regerdless of whether any wells arc drilled on any particular
pert or traet of said parbicipating arca. '

12, DEVELCPL.NT O. OPER.TICN ON NONP.RTICIPATING LAND,

Any party hereto, other than the Unit. Operator, omning or controlling
a majority of thc working intcrests in any unitized land not included in a
participating arece and having thereon a regular well location in accordance
with a well spacing pattcrn established under an approved plan of development
and operation mey drill a well at suchiocation at his own expcnse, unless
within ninety (90) days of receipt of notice from said party of his intention
to drill the well the Unit Opcrator clects and commences to drill such well
in like manncr as other wells are drilled by the Unit (perator under this
agr;;em;nt.

If such well is not drilled by the Unit CGperator and results in
producztion such that the land upon which it is situst.d may properly be
included in a participating area, the party paying the cost of drilling such
woll shali be reimbursed as provided in the unit accounting agrcement for the
cost of drilling similar wells in the unit area, and the well shall be
operatcd pursuant to the tcrms of this agreement as though the well had been
drilled by the Unit Opecrator,

If any well drilled by the Unit Operator or by an owner of working

intercsts, as provided in this scction, obtains production insufficient to
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Justify inelusion of the land on which seid well is situeted in s pertici-
pating aree, said owner of working interests at his election, within thirty
(30) days after determination of such insufficiency, shall be wholly
responsible for and may operate and produce the well at his sole expense
and for his sole bemefit, If such well was drilled by the Unit Operator and
said owner of working interests elects to operate said well, he shall pay
the Unit Operator a fair salvage value for the casing and other necessary
equipment left in the well,

Wells drilled or produced at the sole expense and for the sole
benefit of an owner of working interest other than the Unit Operator shall
be operated pursuant to the terma.and provisions of this agreement, Royalties
in amount or velue of production from any such well shall be paid as

snacified in the leage affected,
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13. ROJALTIES AND FENTALS.
The Unit Operator, on behalf of the parties hereto, shall pay in

value or deliver in kind, according to the rights of the parties eatablished
by underlying leases or agreemenis, all royalties due upon production
allocated to unitized land and shall pay all rentals or minimm royalties
due on unitized land., All such payments or deliveries in kind shall be
a)arged by the Unit Operator to the apprbpriate working interest owners as
provided in the unit operating agreement., Nothing herein contained shall
operate to relieve the lessees of fsderal or state land from their oblie
gations under the ternﬁ of their respective leases to pay rentals and
royalties, |

Royalty due the United States shall be computed as provided in
the operating regulations and paid in value or delivered in kind as to all
unitized substances on ths basis of the amounts thereof allocated. to unitized
feaeral land as provided herein at the rates specified in the respective
federal lscaseg, or at such lower rate or rates 2s may be Aau‘thoriz.ed by law
or regulation: PROVIDED, That for leases on which the royalty rate depends
on the daily average production per well, said average production shall be
éetermined in accordance with the operating regulations as though each
perticipating area were & single consolidated lease.

Rental or minimum royalty for land of the United States subject to

this agreement shall be pald at the rates specified in the respective fgderal




loases, or such rontal or minimum royalty may bo waived, suspunded, or
rcduced to the extent authorized by law and applicable regulations,
14. CONSERVATION.

Cperations hercunder and production of unitized substonces shall
bc conductcd to provide for the most cconomical and efficient recovery of
said substances, to the ond that the moximum efficient yheld may be dbtaincd
without waste, as defined by or purspant to statec or fedorai law or rogu-
ucticn of unitized substances shall be limitoed to such pro-
duction as can be put to bencficial usc with adequate realization of fucl
and other values.
15. DRALINAGE,

The Unit Operator shall take appropriatc and adequatc mcasures to
prevent drainage of unitizod substanccs from unitigzed land by wells on land

not subjcct to this agreement, or pursuant to applicabls regulations pay a

fair and rcasonable componsatory royalty as dotermined by the Supcrvisor for -

federal land or as approved by the Commissionor as to state land.
16,  LEASHS AND CONTR.CTS CONFORLED TO AGREGENT

The partics hercto holding intercsts in leascs cmbracing unitiged
land of the Unilted States or of thoe Statc of New kiexico consent that the
Sceretary and Commissioner, respectively, mey, and said Secretary and
Commissioner, by their approval of this agreemcnt do hercby cstablish, alter,
change, or revoke the drilling, producing, rontal, minimum royalty, and
royalty requirements of such leascs and the regulations in respect thereto,
to conform said requiremunts to the provisions of this agreement, but other-
.wise the terms and conditions of said leascs shall remein in full force and
effect,

Said partics further consent and agree, and the Secretary and

Commissioner by their agproval hereof determine, that during the cffective
life of this agrcement, drilling and producing operations performaedpy the_

Unit Operator upon any unitized land will be accepted and deuped to be opera-
tions under and for the benefit of all unitized lcascs cmbracing land of the

United States or the Statc of New kexico; and that no such lease shall be

deemed to expire by reason of failure to produce wcells situated op land
‘therein embraced. Any foderal leasc for a term of twenty (20) years or any

rencwal thereof or any part of such lcasc which is made subject to this .

agrecmant shall continuc in force-until the termination hercof.
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Any other federal lease or state lease committed hereto shall continue in
force as to the committed land so long as the lease remains committed hereto,
provided a valuable deposit of unitiged substances is discovered prior to the
expiration date of the primary term of such lease, Anthorised suspension

of all operations and production on the unitiged land shall be deemed to
constitute authorised suspensionwith respect to each unitised lease,

The parties hereto holding interests in leand within the unit ares
other than federal land consent and agree, to the extent of their respective
interests, that all leases or other contracts concerning such iand siail e
modified to conform to the provisions of this agreement and shall be con-
tinued in force and effect during the life of this agreement.

17. COVENANTS RUN WITH LAWD.

The covements heredn shall be construeé to be covenants running with
the land with respect to the interests of the parties hereto and their
succossors in interest until this agreement terminates, and any gfant,

transfoer, or conveyanco of irterest in land or leases subject hereto shall

be and hereby is conditioned upon the assumption of all privileges and
obligations hereundor by the grantee, transferee or other successor in

interest, and as to ‘fegieral land ehall be subject to aprroval by the Secretary
and as to state land shall be subject to approval by the Commissioner,

18. EFFECTIVE DATE AMD TERI.

This agreement shall bocome effective upon arproval by the Commissioner
and Secretary and shall terminate on Jums 1, 1953, unless (a) such date of
expiration is extended by the Director and Commissiomer, or (b) it is reasonably
dotermined prior to the expiration of the fixed term or any extension
thereof that the unitiszed land is incapable of production of unitized
substances in paying quantities and after notice of intention to

terminate the agreement on such ground iz given by the Unit Operator to
all parties in interest at thoir last known addresses, the agreement is

"terminated with the apprqval of the Director and the Comissioner, or (c) a
valusble discovery of unitized substences has been made on unitized land dxn'ingsa:

initial term or any sxtension thereof, in vhich case the agreement shall remain
in effect so long as unitized substances can be produced from the unitized

land in paying quentities, or {d) it is terminated as provided in Section 5

or Section 8 hereof, This agreement may be terminated at any time by not lcss

g




 of epecific writton approvael thercof by the Commissioner and as to any lands of
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than aevanty-fivo‘ (75) per contum, on an acrcage basis, of the owners of
working interests signatory hereto with the approval of tho Director and
the Commissioner,
19, RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION.

. A11 production and thc disposal thercof shall be in conformity vith allocat]
allotments and quotas made or fixed by any duly authorized person or regula-
tory body under any federal or state statute, The Director: is hereby vested
with authority to altor or modify from timo to time, in his discretion, the
rate of prospecting and developmont and within the limits made or fixed by the
Commission to alter or modify thc quantity and rate of production under this
agroement, such authority being hereby limited to alteration or modification
in the public interest, the purpose thereof and the publlic intercst to be served
thereby to bec stated in the order of alteration or modification; provided, further,
that no such altcration - modification shall be effective as to any land of the
State of New Moxico as to the rate of prospccting and development in the absence

the State of New Me'xico or privately owncd lands subject to this agreement as to
the quantity and rate of production in the absence of specific written approval
therdof by the Commission,

20, C ICT OF VISION.
Neither the Unit Operorator nor the working intecrest owners nor any

of them shall be subject to any forfeiture, termination or expiration of any

rights hereunder or under any leases or contracts subjeét hereto, or to any
penalty or liability on account of delay or failure in whole or in part to
comply with any applicable provision thercof to the extent that tho said
Unit Operator, working intercst owners or any of them are hindercd, delayed
or prevented from complying therewith by reason of failure of the Unit
Operator to obtain, in the excrecise of due diligence, the concurrence of
proper representatives of the United States and proper representatives of
the Btate of New Mexico in and about any matters or thing concerning which
it is requirad‘ herein that such concurrence be obtained., The parties haret_;o,
including tho Commiseion, agrec that all powers and authority vested in the
Commission in and by any provisions of this contract are vested in the

Commission and shall be cxercised by it pursuant to the proVisiona of the laws
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of the Stato of New Mexico and subject in any case to appeal or judicial
rcview as may now or horeafter be provided by the laws of the State of New
Moxico,
21, UNAVOIDABLE DELAY.

All obligations undor this agreement requiring the Unit Operator
to commonce or continue drilling or to operatec on or produce unitiszed sub-
stancos from any of the lands covorcd by this agrecment shall be suspended
while, tut only so long as, the Unit Operator despite the exercisc of due
care and diligence, is provented from complying with such obligations, in
whole or in part, by strikes, lockouts, acts of God, federal, state or
municipal laws or agencies, unavoidable accidents, uncontrollable delays
in tra.x;aportation, inability to obtain necessary materials in onen mavket,
or other matters beyond the roasonable control of tho Unit Operator whether
similar to matters berein enumérated or not,

22. COUNTERPARTS.

This agroemont may be executed in any mumber of counterparts with
the same force and effect as if all pertics had signed the same document, or
this agreement may be ratified with like force and effect by a separate instrue
mnt in writing specifically referring bereto. Any separate counterpart, conseat
or ratification duly exccuted after approval hercof by the Secretary and the
Commissioner shall be effective on the first day of the month next following
the filing thereof with the Supervisor and the Commigsioner, unless objection
thereto is made by the Director or Commissioner and notice of such objection
is served upon the appropriate partics within sixty (60) days after such filing.
23, FAIR EMPLOYMENT.

The Unit O%erator shgll not digcriminate against any employee or
aprlicant for employment because of race, creed, color or natioﬁal origin,
and an identical provision shall be incorporated in all subcont.r:aéts.

In the event title to any tract of unitized land or substantial
intercst therein shall fail and the true owner cannot be induced to join
thie mmit agreement, so that such trac_:t i5 not committed to this unit agree~
ment, there shall be such rcadjustment of participation as may be required
on eccount of such failure of title, In the event of a dispute gs to title
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or as to any intcrest in unitized land, the Unit Oporator may withhold pay-
mont or delivery m account thereof without liability for interost until
the disputo is finally settled: PROVIDED: That as t.. federal and state land
or leasus, no paymonts of funds duc the United Statos or the Statc of Now
Mcexico shall be withhold but such funds shall be deposited with tho District
Land Officc of tho Burcau of Land lianagement and Commissioncr of Public
Lands of th. State of Nuw Muxico, respectively, to bc held as uncarncd monoy
pending final settlemcnt of tho title disputc and then appliod as carncd
or rcturned in accordance with such final scttlement,

IN WVITNESS " .HEREQOF, the parties huroto have .ca.uscd this agrcemunt
to be wxoecuted and have sot opposite their ruspective namus the date of
exccution.

#TTEST: PHILLIFS PSTROLEUM CCiik ANY

Ass:.stant Scerctary Vice. Prosi;mt

Unit QOperator and onner of operating
rights and working intercsts

APPROVED AS TO FORM

ATTORNEY
PHILUPS PETROLEUM COMPANY

-
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CERTIFICATION - DE N

Pursuant to the authority vostod 4r tho Socrctary of
tho Interior, undoer the nct approvod Fobruary 25, 1920 (41 Stat,
437, 30 U.S.C. Secs, 181, ot soq.), as amended by the act of |
August 8, 1946 (60 Stat, 950), and dslogatod to the Director of
tho Geologleal Survey pursusnt ¢o Dopartsmeatal Order No. 2365 of
October 8, 1947, 43 C.F.R. Sec. 4.611, 12 F.R, 6784, I do horoby:
A, Approve tho attached agroement for the dovelopmont
ﬁnd operetion of the Beard Unit Arca, State of
Now Noxico,

B, Cortify and dotermine that the unit plan of develop-
mont and operation contemplated in the attachcd sgrcement
18 necossary and advisable in the public interest
for the purpose of more properly conserving the
natural rcsources.

G. Cortify and determino that the drilling, producing,
renfal, minimm royalty and royalty requirements
of all federal leases committcd to seild agrcement
are horeby established, altered, changed or_revoked
to conform with the terms and conditions of this

agrcement,

pated NOV 4 1948
-3

Bl A Nl

Acting Dircetor -, United States Goological Survey




CERTIFICATE OF APPROVAL BY COMMISSIOMER OF
PUBLIC LANDS, STATE OF NEW MEXICO, OF UNIT
AGREEMENT FOR DEVELOPMENT AN OPERATION OF
EEARD UNIT AREA, LEA COUNTY, MEW MEXICO

Thero having beon pressented to the undorsignod Commissionsr
of Public Lands of tho Stato of New Mexico for examimstion, an
agrooment for the development and tion of the Beard Unit Arocas,
lLoa County, New Mexice, dated_ﬂ_&‘__, 19__, in which
the Phillips Petroleum Company is designe as Oporator and which
has been sxecuted by varicus parties owring and holding 21 and gas
leascs ombracing lands within the unit area and upon examination of
said agreoment, the Commissionor findss

a, That such agrcement will tend to promote the conservation
of oil and gas and the better utilization of reservoir cnergy in
said fleld;

b, That under the operations proposed, the State %111 receive
its fair share of the recoverable oll or gas in placc undey ita
lands in the area affected;

. -Ce That the agrecmont is In othor respacts for the bost
interest of the State;

d. That the agreement provides for the unit operation
of the fisld, for the allocation of production, and the sharing
of procecds from a vart of the area covered by the agreement on
an acreage basis as specificd in the agreement;

NOW, THEREFORE, by virtue of the authority conferred upon me

by Chapter 88 of thc Laws of the State of New Mexico, 1943, approved

" April 14, 1943, I, the undorsigned, Commissioner of Pullic Lands of
thc State of New Mexico, for the purpose of more properly comserving
the oil end gas resources of the State, do hereby consent to and approwve
the said agreoment, as to the lands of the State of New Mexico included
in said Beard Unit 2greemcnt, and subject to all the provisions of tho
aforesaid Chapter 88 of the Laws of the State of New Mexico, 1943,

Executed this \LKXY, day of WJ ’ 19d.

the State of New Mexico




g Ay

R34E

T IXHLBIT "A"

—
-

]

26

ceEdeERRAL LANDS

STATE LANDS

PATENTED LAND

JNIT CUTLINE

P

8759.39 Ac.

259.52 Ac.

L 2 g A g, et L R R IR P

:
{ 1960,00 ac.
TOIIBIT AN

All lends committed ercept ¥+ Sec. 3.54——258-343
ke &

11,67T.91 (Total)

BEARD UNIT

LEA CO.NEW MEX.

24 =t MyLLE




RT3 AU e TR

-

OpeeecTen
EXHIBIT "B* e
SCHEDULE (F GINERSHIP OF CIL AND GAS RIGHTS,
BEARD AR:A, LoA CCUNTY, Nan MEXICO

The following is a schedule showing the nature and extent of the owner-
ship of oil ard gas rights in all of the lands within the proposed unit area:

FEDERAL LANDS
1. Tract "Dt lease las Cruces 060782

Application for lease dated January 9,1943, covers (among other lands
outside Unit Area) appro:d.mtely 320 acres within the Unit Area described
as follows:

Township 25 South, Range 34 East N.M.P.M.
Section 1 Lots 2,3,4, W/2 SW/k, /2 SE/k, SE/L SE/4.

This application for lease made by Jack Harris is subject to Agree-
ment and Option dated October 27,1947, between applicant and Fhillips Petroleum
Company. Upon approval of the Unit Agreement and issuance of lease, Phillips
Petroleun Company will exercise its option as to lands within the Unit Area, and
thereupon the ownership of the 0il and Gas lLease within the Unit Area, will be
as follows:

Operating Rights Phillips Petroleum Comparny Al

Overriding Royalty Jack Harris and Lois Harris, :
his wife 205’ .

2. TractsE and Q lease Las Cruces 051400

Lease dated July 1,1945, covers approximately 2320.54 acres within the
Unit irea described as follows:

Tovnship 25 South, Range 35 kast N,M.P.k.
Section 6: ILots 1,2,4,5 S/2 NE/4L

Section 17: §/2

Section 18: Lots 3,4, E/2 Sd/4, Si/h

Section 19: ALl '

Section 20: W/2 .
Section 29: N/2

Section 30: Lot 1, NE/4 Nilfh, N/2 NE/4

This lease presently owned by Don G. MeCormick is subject to agree-
ment and option dated July 22,1947, between Lessee and Phillips Petroleum
Company. Upon approval of the Unit Agreement, Phillips Petroleum Company will

exereise its option, and thereupon the ownership of the 0il and Gas lease will be
as follows:

Operating Rights Phillips Petroleum Company ALl
Overriding Royalty Don G. lMcCormick 2.5%
3. Tract X lease las Cruces 060994

Lease dated June 1,1945, covers (among other lands ouiside the Unit
Area) approximately 1638.85 acres within the Unit Area described as follows:

Township 25 South, Range 35 East N.M.P.M.
Section 5: s/2 s/2, NE/L SE/L

Section 6: Lot 7, S/2 SE/4, SE/L S/
Section 7: A]l

Secticn 8:
Section 17: N/Z N4
Section 18: Lots 1,2, E/2 Ni/4, N/2 NE/4




This lease presently owned by Norma Belle Love is subject to Agresmernt
and Cption dated June 5,i947, between Lessee and Phillips Petroleum Company.
Upon approval of the Unit Agreement, Fhillips Petroleum Coupany will exercise
its option as to lands within the Unit Area, and thereupon the ownership of the
01l and Gas lease within the Unit Area will be as follows:

. Operating Rights Phillips Fetroleum Company All

' | Overriding Royally Norma Belle Love and Paul Love,
her husband 1~7/8%
Stanley W. Crosby 5/8 of 1%

L. Tract J lease las Cruces 061350

Lease dated February 1,1945, covers approximately 2160 acres within the
Unit Area doscribed as follows:

Tovmship 25 South, Range 34 East N.M.P.M.
Seetion 11: S/2
Section 12: ALl

:
Seetion 13: AL

N
Section 14: 5/2
Section 24:  Ni/h, N/2 N/h4

This lease presently owned by Aaron /. iwhite is subjed to Agreement and
Option dated December 10,1946, between Lessee and Phillips Petroleum Company.
Upon approval of the Unit Agreemert, Phillips Petroleum Company will exercise
its option and thereupon the ownership of the 0il and Gas Lease will be as

follows:
l Operating Rights Phillips Petroleum Company ALl
;
‘ Cverriding Royalty Aaron . White and Qleta
White, his wife 244

5. Tract O Lease Las Cruces 061633

Lease dated May 1,1945, covers (among other lands outside the Unit
Area) approximately 400 acres within the Unit area described as follows:

e . A—_TA A ke s

Township 25 South, Range 34 fast N.M.P.M.
Section 23: N/2
Section 24:  S/2 Ni/4

This lease prasently cvned by C.M. Pope, Jr. is subject to Agreement and
Option dated Karch 3,1947, between Iessee and Phillips Petroleum Company. Upon
approval of the Unit Agreement, Fhillips Petroleum Company will exercise its
option as to land within the Unit Area and thereupon ownership of the Cil and Gas
Lease -rithin the Unit Area will be as follows:

' Cperating Rights Phillips Petroleun Company ALl
Overriding Royalty. C.4. Pope, Jr. 234,
6. Tract P Lease Las Cruces 061449 .

Lease dated January 1,1945, covers (among other lands outside the Unit
Area) approximately 960 acres within the Unit Area described as follows:

Township 25 South, Range 34 Fast N.M.P.M.
Section 23: 3/2
Section 24: S/2
Section 25: N/2

Tnis liease przsently owned by Charles P. Miller is subject to Agreement and
Cption dated December 23,1946, between Lessee and Phillips Petroleun Cospany.
upon approval of ths Unit Agreement, Phillips Petroleum Company will exercise

" its option as to lands within the Unit Area, and thereupon the ownership of the
0il anu Gas Lease vwithin the Unit Area will be as follows:

-2
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Operating Rights Phillips Petroleum Company ALl

Overriding Royalty Charles P. Miller and Iris
Miller, his wife 2%

7. Tract S Lease Las Cruces 062572

Lease dated lay 1,1945, covers (among other lands outside the ynit Area)
approximately 320 acres with the Unit Area described as follows:

Towmship 25 South, Range 35 East N.M.P.M.
Section 20; SE‘./Z,N/Z NE/4

Section 91 /2 g3k

Logh1 PP 4 &~ Y e

This lease presently omned by Helen E. Mapes is subject to Agreement and
Option dated March 17,1947, between Lessee and Phillips Petroleum Company. Upon
approval of the Unit Agreement, Phillips Petroleum Company will exercise its
option, as to lands within the Unit Area, and thereupon the ownership of the
0il and Gas Lease within the Unit Area will be as follows:

Operating Rights Phillips Pstroleum Company All
Overriding Royalty Helen E. Mapes and M.A. Mapes,
Jr., her husband 2

8., Tract U Lease Las Cruces 062797

Lease dated October 1,1945, covers (among other lands outside the Unit
Area) approximately 160 acres within the Unit Area described as follows:

Township 25 South, Range 35 East N.M.P.M.
Section 28: NW/4

This lease presently owned by Josephine Nolen is subject to Agreement and
Option dated pugust 22,1947, between Lessee and Phillips Petroleum Company.
Upon approval of the Unit Agreement, Phillips Petroleum Company will exercise ‘
its option as to lands within the Unit Area, and thereupon the ownership of the
0il and Gas lease within the Unit Area will be as follows:

Operating Rights Phillips Petroleum Company Al
Overriding Royalty Josephine Nolen, a feme sole % of 1%
9. Tract I lease Las Cruces 060883

Lease dated July 1,1945, covers approximately 320 acres within the
Unit Area described as follows:

Township 25 South, Range 34 East N.M.P.M.
Section 11: N/2

This >case presently owned by Elsie G. Gorman is subject to Agreement and
Option dated May 7,1947, between Lessee and Phillips Petroleum Company. Upon
approval of the Unit Agreement, Phillips Petroleum Company will exercise its
option, and thereupon the ownership of the 0il and Gas lease will be as follows:

Operating Rights Phillips Petroleum Conmpany Al
Overriding Royalty Elsie G. Gorman and B.R.
Gorman, her husband 2%

10.  Tract R Lease Las Cruces 067160

Application for lease covers (among other lands oubtside the Unit Area)
approximately 160 acres within the Unit Area described as follows:

Township 25 South, Range 35 East N.M.P.M.
Section 30: S/2 N/2

v’




This application for lease made by Janet vB. Robinson is subject to
Agreemert and Option dated February 16,1948, between Lessee and Phillips
Petrolewm Company. Upon apmroval of the Unit Agreement and issuance of
lease, Phillips Petrcleum Company will exercise its option as to lands
vithin the Unit Area, and thersupon ovnership of the 0il ancd Gas lease
within the Unit Area will be as follows:

Operating Rights Phillips Petroleum Company all
Overriding Royalty Janet vB. Robinson and
Rowan S. Robinson, her husband 3%
FE& LANDS
1. Tract C

lease dated January 23,1945, covers appraximately 320 acres within
the Unit Area described as follows:

Townsiip 25 South, Range 34 East
Section 1: Lot 1, S/2 N&/h, WB/k SE/4, S/2 Ni/k, E/2 Sk

This lease is owned as follows:

Horking Interest (7/8) Phillips Petroleum Company Al
Royalty Interest (1/8) W.E. Baird,Jr. and Kate Louise Baird,
his wife _ 1/10
: Frederick R. Baird and Winnie O. Baird,
. his wife 415
; Paulina Baird, a feme sole 8/15
: R.F. Madera and Pearl A. Madera, his
s wife 3/40
Rubert Madera and Lois E. Madera, his
wife 1/k0 e
~ 0il Payment $16,000,00 to be paid out of 1/8 of 7/8
of all oil:
W.B. Baird,Jr. and Kate Louise Baird, ,
his wife : 3/15
Frederick R. Baird and yJinnie Q. Baird,
his wife 4/15
Paulina Baird, a feme sole 8/15.

2. Tract F

Leases dated January 22,1945, July 2,1943, and January 23,1948, cover
(ampr{; other lands outside Unit Area) approximately 80 acres, sithin the Unit

_Area, described as follows:

Township 25 South, Range 35 East
Section é: Ez Ni/lL

These leases are owned as follows:
Working Interest (7/8) . Phiilips Fetroleum Company Al

Royalty Interest (1/8) E.N. Kirby and Addie Lou Kirby, his wife  7/16
W.E. Baird,Jr. and Kate Louise Baird,
his wife . Y}/32
R.P. liadera and Pearl 4. Madera, his wife 3/128
Rubert Kadera and Lois L. kadera, his

wife ‘ /128
Southland Royalty Company _ ) 12
0il Payment 1/16 of 38,000,00 to be paid out of 1/16

of 1/8 of 7/8 of all oil produced from
entire lease

~ ' “IyE. Baird,Jr. and Kate Louise Baird, his
i wife

y
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3. Tr‘et G-

Lease dated January 23,1945, covers (among other lands outside the Unit Area)
approximately 160 acres within the Unit Area described as follows:

Township 25 South, Range 35 East N.M.P.k.
Section 6: N/2 s/2

This lease is owned as follows:

ilorking Interest (7/8) Phillips Petroleum Company ALl
Royalty Interest (i/8) “W., Baird,Jr. and Kate Louise Baird,
A - his wife | 1/10
Frederick R. Baird and winnie 0. Baird,
: . his wife W15
Paulina Baird, a feme sole 8/15
R.F. kadera and Pearl A. isadera, his
wife 3/40
Rubert Madera and lLois E. Madera, his
wife /40
0il Payment $10,000,00 to be paid out of 1/8 of 7/8

of all oil produced from entire lease;
W.E. Baird,Jr. and Kate lLouise Baird,

his wife 3/15
Paulina Baird, a feme sole 8/15
Frederick R. Baird and innie O. Baird,

his wife L/15

l&o Tract H.

; Lease dated January 23,1945, covers (among other lamis outside the Unit
f Area) approximately 120 acres within the Unit Area described as follows:

Township 25 South, Range 35 Zast N.M.P.M.
Section 5: N/2 Si/k, Wi/l SEfk

This lease is owned as follows:

i
§
X ! Working Interest (7/8) Phillips Petroleum Company All

{

i Royalty Interest (1/8) W.E. Baird,Jr. and Kate Louise Baird,

| ) } his wife 1/10
Frederick R. Baird and ifinnie 0. Baird,
his wife 415
Pauling Baird, a feme sole 15

R.F. Madera and Pearl A. Madera, his

: wife : 3/40
o Rubert liadera and Lois E. kadera, his
- 3 : : wife /40
0il Payment $14,000.00 to be paid out of 1/8 of 7/8

of all oil produced from entire lease:
W.E. Baird,Jr. and Kate Louise Baird,

his wife : 3/15
Proderick R. Bzird and ¥innie 0. Balrd, :

his wife 4/15
Paulina Baird, a feme sole 8/15

5e Tract L

Lease dated January 23,1945, covers approximately 320 acres within the Unit
Area described as follows:

Township 25 South, Range 35 East N.M.P.M.
Section 8: N/2
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5. Tract L (eontd,)

This lease is owned as follows:

Working Interest
Royalty Interest

0il Payment

6, Tract M

(7/8) Phillips Petroleum Company

(1/8) W.E. Baird,Jr. and Kate Louise Baird,
his wife
Frederick R. Baird and winnie O, Ba:.rd,
his wife
Paulina Baird, a fexe sole
R.F. Madera and Pearl A. liadera, his
wife
Rubert Madera and lois E. padera, his
wife

$316,000,00 to be paid out of 1/8 of 7/8
of all oils

]‘-Ec Baird,th and Kate LO\lise Baird,
his wife

Frederick R. Baird and Winnie 0. Baird,
his wife

All

1/10

e

3/40

1/1.0
- =

315
g3

lease dated February 27,1943, covers approxj.mtely 320 acres within the ynit
Ares described as follows:

Township 25 South, Range 35 East N.M.P.M.

Section 17:
Section 18:

A7

This l]ease is owned as follows:

Working Interest
Royalty Interest

7. Tract T

(7/8) Fhillips Petroleum Company

(1/8) Willie Henry and Ellen Henry, his wife
W.E. Baird,Jr. and Kate Louise Baird,
his wife
R.F, Madera and Pearl A. liadera, his
wife
Rubert Madera and Lois E. Ladera, his
wife

All

15/16

132
3/128
1/128

I1eages dated September 16,1944, September 12,1944, June 18,1943, November 6,
1944, November 1,1944, January 5,1945, cover appraximately 320 acres within the
Unit Area described as follows:

Township 25 South, Range 35 East N.M.P.M.

Section 21:
Section 20:

Niyln W/2 sfh

These leases are owned as followse

Working Interest

Royalty Interest

s s s .
SHfL NE/i, Ssction 25

(7/8) Phillips Petroleum Company
(1/8):

som H. Medlin- and Bessie G. Medlin,
his wife

L.E. Fage and Zdna Page, his wife
W.E. Baird,Jr. and Kate Louise Baird,
his wife

R.F. Madera and Pearl A. Liadera, his
wife

Rubert lLiadera and Lois E. kadera, his
wife

~b~

s

3/16
9/64
3/64




7. Tract T (contd.)
SE/4 WE/b4 Section 20

N¥{/4 Section 21

N.i/k S/t Section 21

Sdfl Sw/k Section 2

-8. k Tract N

¢ e rerr———_—— 2 ¥ e 111

follows:

John H. liedlin and Bessie G. kedlin,

his wife 3/8

W.E. Baird,Jr. and Kate Louise Baird,

his wife 3/16
RcF. liadera and Pearl A. Madera,

his wife 9/64,
Rubert ladera and Lois E. wadera, his

wife 3/64

Dr. Guy J. Nations & wife,Frences B.Naticas 1/].6
W.S. Patterson

William G. Kendall 1/32
James R. Haynes and Frank Haynes 1/32
John H. Medlin and Bessie G. Medlin, .
his wife 1/2

Sunshine Royalty Company Y4

Leonard Cil Company /4

John H. Medlin and Bessie G. kedl:l.n

his wife 1/8

Charles H.F, Kammerer 1/2

W.E. Baird,Jr. and Kate Louise Baird,

his wife 3/16
R.F. Madera and Pearl A. Madera, his

wife. 9/64
Rubert lkadera and Lois E. Madera, his '

wife | 3/64
John H. Medlin and Bessie G. Medlin,

his wife 1/8

L.E. Page and Edna Page, his wife /2

W.E. Baird,Jr. and Kate Louise Baird,

his wife 3/16
R.F. hiadera and Pearl A. kadera, his

wife 9/64
Rubert Madera and Lois E. Madera, his

wife 3/64

- This tract covers approximately 320 acres within the Unit Area described as

Tovmship 25 Sou;h, Range 34 East
N/2

Section lj:

This is not leased, the mineral ownership being as follows:

Buromex (il Company ‘ 1/6
C.T. Bates 1/6
E.W. Whitney 1/6
Yirs. Fred W. Dumerase 1/6
W.P. Chism 1/3

STATE OF NEW MEXICO LANDS

-
*3

ract A — Lease B=-10160-1

Lease dated March 10,1943, covering (among other lands outside the Unit area)

320 acres in the Unit Area described as follows:

Township 24 South, Range 34 East N.M.P.M.

Section 36: §/2

This lease is owned as follows:

Working Interest (7/8)
o~ Royalty Interest (1/8)

Phillips Petroleum Company ALl
State of New Mexico All

-7~




Tract B -~ Lease B-10094-2

Lease dated February 10,1943, covering 639.52 acres iithin the Unit Area
described as follows:

Township 25 South, Range 34 East N.M.P.M.
Section 2: All

This lease is owned as follows:

Working Interest (7/8) Phillips Petroleum Company ALl
Royalty Interest (1/8) State of New Mexico Al
-8




Tract "D®
Tracts "E* & "Q"

Tract "K"

" Traoct "O*
bt - Tract "P*

Tract "S*

R Tract "U"

—-——ra -

Traot *I*

Treact "R"

Tract "C"

Tract "F"

ADDRESSES

BEARD UNIT AGREEMENT,
Lea Couniy, New Mexioco

EEDERAL_LANDS

Jack Harris and Lois Harris, his wife,
Cortez, Colorade.

Don G, McCormick,
Pujac Bldg., Carlsbed, New Mexico.

Boyrme Belle Love and Paul Love, her husband,
3011 Verdugo Road, Los Angelees 41, Celifornia,

Stanley W. Crosby and Ruby S, Crosby, his wife,
200 East Dening Ave,, Roswell, New Mexico.

Aaron W. White and Oleta White, his wife,
¢/o B, H. Nolen, 118 Mo, Turner Ave., Hobbs, New Mexico.

C. M. Pope, Jr., and Lorraine Pope, his wife,
830 So. Keniedy St., Tyler, Texas.

Charles P, Niller and Iris Miller, his wife,
Box 385 or 905 No. Dalmont Ave., Hobbs, New Mexlco.

Belen E, Mapes and M. A, Mapes, Jr., her husband,
206 So. 8th St., Artesia, New Mexico.

Josephine Nolen, c/o Toam Nolem, East of City,
Midland, Texas.

Elpie G. Gorman and B. R. Gorman, her husbend,
21/ Carper Bldg., Artesia, New Mexioco.

Janet vB., Robinson and Rowan S. Robdnson, her husband,
905 Noy Lea Ave,, Roaswell, New Mexico,

EEE _LANDS

W. E. Baird, Jr., and Kate Loulee Baird, his wife,
508 So, "B" St., Kermit, Teomms.

Frederick R. Baird and Winnie O, Baird, his wife,
B. r. D.’ Gddtmta, Tma.

Paclina Baird, 508 So, "B® St., Kermit, Texas.

R, F. Maders and Pearl A, Maders, his wifs,
State Line Station, R.F.D,, Carlsbad, New Mexico.

Rubert Maders end Loys E. Madera, his vife,
Jal, New Mexioo.

E. N. Kirby and Addie Lou Kirby, his vife,
15th and Lovers Lane, Abilene, Texas.

W. E. Baird Jr,, and Kate Louise Baird, his wife,
R. F, Maders and Pearl A. Madera, his wife,

Rutert Madera & Loys E. Madera, his wife (see "C")

Socuthland Royalty Company,
1607 Commercial Standard Bldg., Ft. Worth, Texas.

~»




Tract "G* W. E. Baird, Jr., and Kate Louise Baird, his wife,
Froderick R. Baird and Winnie O, Baird, his wife,

é Paulina Baird
. R, F. Madera and Fearl A, Meders, his wife,
Rubert Madera and Loys E. Madara, his wvife,

(see "C")

Tract ®H" w. B. Balrd, Jr., aoma Rable Loulss Baird, his wifs,
Prodorick B, Balird and Winnie O, Baird, his wife,
ir, Paulina Baird
3 R. ¥. Maders and Pearl A. Meders, his vife
Rubert Madera and Loys E. Madera, his wife
:-’ (“e new)
3 o ract SL¥ ¥. E. Baird, Jr., and Xate Louise Baird, his wife
Frederick R. Baird and Winnle O, Baird, his wife
Paulina Baixd
B R. ¥. Madera and Pearl A, Maders, his wife
57 Rubert Nedera and Loys E. Madera, his wife

{ (see ncn)
Tract "W W. E. Baird, Jr., and Kate Louise Baird, his wife

Frederiok R, Baird and Winnie O. Baird, hia wife
Paulina Baird

R, F, Madera and Pearl A, Madera, his wifle

Rubert Madura and Loys E. Madera, his wife
(See *“C")

Tract "T* SW/4 RE/L See. 20
John H. Medlin and Beasie G. Medlin, his wife,
Jal, New Mexico.

L, E, Page and Edna Page, hiv wife
Route C, Lamasa, Texas.

E. F, Madera and Fearl A. Madera, his vife

Pubert Madera and Loys E. Madera, his vife
(see ")

SE/4, NE/, Sec. 20 | :
John H. Medlin and Bessie G. Medlin, his wife (See above)

C _ - V. B, Baiwd J»_ and Nate Louviae Baird his wifa,

———

b 4

Frederick R, Baird and Winnie 0. Baird, his wife,
Paulina Baird
k. F. Madera and Pearl A. Madera, his wife,

7 : Rubert Maders and Loys E. Madera, his wife
> (See uC")




~ )

T L

3 Dr. Guy J. Rations and Frances B, Haticms, his wife,
, 5244 Hampshire St., Quincy, I1l.

W. S. Patterson, deceased. Consent executed by:

.‘ * Alfred S. Patterson and Helen Patterson, his wife,
5 Quarters R-105, Sandia Base, Albuquerque, New Mexico,

Isabelle Pattersom Warn and F. R, Warn, her husband,
Forum Bldg,, Sscramento, Calif., ard

nu CMvez, eingle, Santa Fe, New Hex:l.co,

% .
- *sra @

n . Dovisees under Lhe Will of W, S. Fatierson, deceased.
William G. Xendall, decessed. Consent executed by:
Lucy A. Kendall, widow, to whom the Estate wvas left, and

e Veronia Kendall Felt, daughter, Executrix of the
- Estate of William G. Kendall, deceased.

Frank Haynes and Vera Haynes, his wife, Oskaloosa, EKznsas

Janes R, Haynes, an incompetent, ¢/o W, M. Beauchamp, (Deputy
; Court Clerk), Special Guardian in Lea County, Lovington,
! New Mexico, orr, ¢/o James S. Lester, Attorney for Kansas
. Guardian (brother), Oskaloosa, Kansas.

M/ Sec. A
John H. Medlin and Bessie G. Medlin, his wife
Jal, New Mexico (1/2)

: : Wi/4 SW/L See. A |
? ) Charles H, E. Kammerer and Grace B, Kammerer, his wife,
S - Jal, New Mexico.

Pl

—~

John H. Medlin and Beasie G. Medlin (see above)
R. F, Madera and Pearl A, Madera, his vife,

Rubert Maders and Loys E. Madera, his w:lre,
(See -cu)

SW/4 SN/l Sec. 21
Johr H, Medlin and Bessis G, Medlin (see above)

L. E. Page and Edna Page, his wife (see above)
R. F. Madera and Pearl A, Madera, his wife (ses "C")

Rubert Madera and Loys E. Madera, his wife {ses "C¥)

Tract "R Ounership below controlied by ¥. E. Osborn, Frost ¥etiomal Benk,
San Antonio, Texms:

Mrs. Prod Y. Dumaress, Houstos, Tomss. , ¥/
N. P. Chism, Ada, Ollahoma 1/3
Theodocia Bates ; 1/18
Warran J. Bates - 1/45
Charles T. Bates, Jr. 1/45
James Ray Bates 1/45




Charles T. Bates, Sr., Ada, Cklahoma 2/45
*‘ Euromex 011 Company, Houston, Texas 1/6
; Hovard W, Flest, individually; and Margaret Flest

- Freeman, Howerd W, Fleet and Hazel T. Fleet, Trus-
? tees for Frank T, Fleet, San Antonio, Texss 1/6

Tract "M* HiEio Bom-y end men Benry, hu wifo

. 804 West Flerce Si., uar&sb&d, rhxico. 1i5/16 mineral
interest but with MJ. leasing rights, mcluding bonus

mad ot ol -
Wi A TLURLOa

Trect *TV insofar as it covers 1/2 mineral interest in NW/4 Sec. 21,
| . Sunshine Royalty Compeny (L. E. Elliot] and
Leonard 011 Compsny {Harry Leonard), both Roswell, New Mexico, each 1/4,

v .
i
X ;
-
2
u -
i T
v
T~
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CONSENT

In consideration of the exccution by the respective parties thereto of the
foregoing Unit Agreement to which this consent is attached, the undersigned owners
of royalty or other oil or gas intourests in the lands included within thé Unit area
described in the forefoing Unit Agreencent hercby severally each to the cxtent of
its particular ovnoership or intorests bricfly describuc in the Exhibit "B" attached
to said Unit Agrecercont consont to the inclusion vdathin said Unit aArca of the lands
to which said ownership or interests apply; approve and adopt the toris of said
Unit Agrcement as applicablc tc sald several lunds and intcerests; agree that the
drilling and dovclopment requircixnts of all leascs and other contracts in which
their scveral rights and intoerosts erc cruated or defined shall be decned fully
performed by performance of the provisions of said Unit agreemcnt; and agrec that
payment for or delivery of (whichever may be roquired under prior agrecments) oil,
and of the procceds of gas duly made upon the basis of production 2llocatcd under
said Unit Agrcemcnt to the particular lends to which such rights or interests
apply, rogardless of actusl preduction thercfrom, sholl constitute full performance
of all such dbligeticn to the undersigned exdsting under such leases or other contre

With respeet to and for the purpescs of this Agrccrent, each of the under-
signad horehy relense and waivoe any right of hamestoad.

This consent my be cxceuted in any number of counterparts, each cne of
whieh shall be an original,

Y }vé. , 19,8

Vi \Tu/\/ ,191.,8-
/

[ Jw/¥ , 1948

/3 \//14/\/ , 1948
V4

/3. M , 1948

S Tuly , 19,8
7

ad J”/,J , 1948

/5 July e
-/

s

e
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CONSERNT

In consideration of the exccution by the respective parties thercto of the
foregoing Unit Agreement to which this consent is attached, the undersigned owners
of royalty or other oil or gas intcrests in the lands included wit hih the Unit airea
described in the foregoing Unit Agreement hercby severally ceach to the extent of
its particular ovncrship or interests briufly describud in the Exhibit "B" attached
to said Unit Agrcement consent to the inclusion within said Unit Area of the lands
to which sald ownoership or interests apply; approve and adept the terus of said
Unit Agrcement as applicable to said several lands and interests; agruec that the
drilling and development requircrients of all leases and other cortracts in which
their scverel rights and intorests erc created or dofined shall be decmed fully
performed by performance of the provisions of said Unit Agrecucnt; and agrec that
payment for or delivery of (whichever my be requircd under prior agrecments) oil,
and of the procceds of gas duly made upon the basis of production allocated under
said Unit Agreoemcnt to the particular lands to which such rights or interests
apply, rogardless of actual production thercfrom, shall constitute full psrformance
of all such ocblignticn to the undersignecd existing under such lcases or other contre

With respcct to and for the purpescs of this Agrecrent, each of the under-
signod horeby release and waive any right of hanestcad,

This consent rmy bo c¢xceuted in any rmmber of countorparts, each one of
which shall be an original.

otedltadeco —

2/ July s /M{J & Dmetnc
/’ R £ Sadee)

2 Ju/;L,l%eh QMMW

N { [
¢/ : ‘
29 o /xL , 1948 Bt L S s L,:_.r
% LA

. 1948 Ae -f-.~‘// g

2 2f o/w/%/ ., 1948

s 1948

» 1948

s 1948

» 1948

» 1548
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CONSENT

In consideration of the exccution by the respective parties thereto of the
foregoing Unit Agreement to which this consent is attached, the undersigned owners
> of royalty or other oil or gas interests in the lands included within the Unit area
described in the foregoing Unit Agrecment hereby severally cach to the cxtent of
its particular ownership or intcrests bricfly desceribed in the Exhibit "B" attached
to said Unit Agrcomeont consent to the inclusion vdthin said Unit 4.ca of the lands
to which said omnership or intercsts apply; approve and adopt the terus of said
Unit Agrcenent as applicable to sald several lands and intcresits; agree that tho
drilling and dcvelopment requircnents of all leasos and other contracts in which
their scvoral rights and interosis erc creabed or doiined saall bo decmed Sy
performed by performmance of the provisions of said Unit Agreencnt; anc agrec that
paymant for or delivery of (whichever my be required under prior agrooments) oil,
and of the procecds of gas duly made upon the basis of production allocated under
said Unit Agrcemcnt to the particular lands to which such rights ar intorests
apply, rogardless of actual production thercfrom, shall constitute full performance
of nll such cbligaticn tc the undorsigncd existing under such lcases or other contrz

With respeet to and for the purposcs of this Agrecrient, each of the under-
signod hcereby relecase ond waive any right of homestoad,

This ocons.nt my be cxccuted in any number of ccuntorparts, each one of
which shall be an original, ‘

‘ | J— 27 , 1948

19,8

19,8

1948

1948

1948

i9u8

9,8

19,8

1948
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CONSENT

In consideration of the exccution by the respective parties theroto of the
foregoing Unit Agreement to which this consent is attached, the undersigned owners
of royalty or other oil or gas interests in the lands included within the Unit Area
described in the foregoing Unit Agreement hercby severally sach to the uxtent of
its particular ormuership or interests bricfly describud in the fixhibit "B" attached
to said Unit Agrcerent consent to the inclusion within said Unit areca of the lands
to which said omersnip or intercosts apply; approve and adopt the terus of said
Unit Agrcement as applicable to said several lunds and intcrests; agree that the
drilling and devclopmont requiroments of all loascs and other contracts in which
their scversl righis and Intoerests era ereated or dofined shall be deened fully
performed by porformance of the provisions of said Unit agreemcnt; and agrec that
paynant for or delivery of (whichever may be required under prior agrocments) oil,
and of the procceds of gas duly made upon the basis of production allocatcd undor
said Unit Agrcement to the particular lands to which such rights or interests
apply, rogardless of actual prcduction therefrom, shall consbitute full performance
of all such ocblignticn to the undersignid existing under such leases or octhor contra

With respect to and for the purposes of this Agrecment, each of the under-
signed hereby releasc and waive any right of hamestcad.

This consent my be wxecuted in any muber of ccuntorparts, each one of
which shall k¢ an originzl,

, 1948

> 1948

.y 1948

» 1948

» 1948

, 1948

, 1948

» 1948

s 1948

-t




CONSENT

In consideration of the excoution by the respective parties thereto of the
foregoing Unit Agreement to which this consent is attached, the undersigned owners
of royalty or other oil or gas interests in the lands included withinh the Unit .rea
described in the foregoing Unit igreecnont hercby severally cach to the cxtent of
its particular ownership or imtoroests bricfly describud in the Exhibit "B" attached
to said Unit Agrcepent consent to the inclusion vdthin said Unit iArea of the lands
to which sald ownership or interosts apply; approve and adopt the terus of said
Unit Agrcement as applicable to said several lands amd intorests; agruc that tho
drilling and dovclopment requiremeints of all lcascs and cther comtracts in which
thelr soverzl rights and intorosts erc created or defined ghall be decmed fully
performad by porformance oI the provisions of said Unit agreemcnt; aad agrec that
paymant for or dolivory of (whichever may be required under prior agrccments) oil,
and of the proccods of gas duly made upon tho basis of production allocated undor
said Unit Agroomont to the particular lands to which such rights or interests
apply, rogardless of actual preduction therefrom, shall constitute full performance
of all such cbligation to the undorsigncd existing under such leasas or other contre

L3
With respect to and for thc purposcs of this Agrocrent, each of the under-
signod horeby releaso end waiva any right of homostoad,

This consent my be uxccuted in any nunber of couhterparts, each cne of

which shall bc an original, .
Sy 3. Na,,im.@_ggﬂaﬁgﬁ_

S= _ Lop oes Coa
Agust » 1948 prances B. NEEIOE

s 1948

s 1948

» 1948

, 1948

s 1948

, 1948

» 1.8

, 1948

» 1948




i . INDIVIDUAL ACKNOWLED GUEWT

B i

- i STATE OF_ILLINOIS ) ’

b | . ss.

| COuNTY 0".@::&._;

s on this_ S Eday of , 194_8, before me porsonally

[ - appoercd g O ¥ bo the persons,

doscribod in the forogoing e » and acknowlodged

A that_they exocuted the same as_1heir freoc act deod,

o I WITMESS WHEREOF, I have hereunto sot my hand end affized my official |
i seel the day and year in this cortificate gve written. |
g M,‘ : ‘ ]‘
Ay "mm’-}ﬂ#ﬁm, & o -?&“&

‘ © L THE NGTARY PUBLIC TAKING THIS ACKNOWLEDBMENT. ' T
oy © ., EEREY THAT 1 AN NOT A . - :

' fgs PHILLIPS xmmmm'f nor A




CONSENT

In consideration of the exccution by the respective parties thereto of the
foregoing Unit Agreement to which this consent is attached, the undersigned owners
of royalty or other oil cr gas intcrests in the lands included within thé Unit area
described in the forefoing Unit Agreement hercby severally each to the cxtent of
i its particular ovnership or interssts bricfly described in the Bxhibit "B" attached
J to said Unit Agreement consent to the inclusion within said Unit Arca o the lands
to which said omership or intercsts apply; approvy and adopt the terus of said
Unit Agrcenent as applicable to sald several lands and intcrests; agroe that tho
drilling and devolopmont requircuents of all loascs and cther comtracts in which
thedr agvoral richts and interosts erc created or defined shall be decmed fully
porformed by porformance cf the provisions of said Unit agreewcii; aand 3grse that
paymont for or delivery of (whichever mny be required under prior agroecments) oil,
and of the proccuads of gas duly madc upon the basis of production allocatced under
sald Unit Agreement to the particular lands to which such rights or interests
apply, rogardless of actuel production thercfrom, shall constitutc full performance
of all such cblignticn to the undersigncd existing under such leases or cother contra

' : With respcet to and for the purposcs of this Agrccrent, each of the under-
! slanod hereby releasc ond waive any right of hanestoad,

i This consent my be exccuted in any number of countorp
: which shall bec an originail,

[ mgust /3 | 1qu8

N

; August 23 ,191&3'

PO

> 1948

e’

e

, 1948

L, 1948

_s 1948

> 1948

» 1948

s 1948

s 1948




CONSENT

In consideration of the exccution by the respective parties thereto of the
foregoing Unit Agreement to which this consent is attached, the undersigned owners
of royalty or other oll or gas intcrests in the lands included within the Unit .rea

. described in the foregoing Unit Agreement hercby severally oach to the cxtent of
its particular ovmership or interests bricfly deseribed in the Exhibit "BY attached
to said Unit Agroement consent to the inclusion within said Unit Area o the lands
%o which sald ownership or intervsts apply; approve and adopt the terus of said
Unit Agrcenment as applicable to said sevoral lands and intorests; agrec that tho
drilling and devclopment requirements of all lcascs and other contracts in which
their sevorel rights and intercsts erc created or dofined shall be decmed fully
performed by performance of the provisions of said Unit Agreemcnt; and agrec that
paymant for or delivery of (whichever my be requir-.' under prior agrocments) oil,
and of the proccods of gas duly made upon the basis of production allocatcd under
said Unit Agrocment to the particular lands to which such rights or interests
apply, rogardless of actuzl production therefrom, sholl constitute full performance
of all such cbligaticn to the undersigned existing under such leases or other contre

With respcet to and for the purposcs of this Agrcenient, each of the under-
signad horeby releaso and wmive any right of homestond,

This consent rmy bo uxceuted in any number of countorparts, each one of
which shall be an origiral,

a widow

| September £ . 198

soptember &, 1que W
: - - eronica Rendall Felt,

lndividual;x and ag Executrix
e tate of Wm, G, Kendasll,

o)
» 1948 deceased I

, 1948

, 1948
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CONSENT

In consideration of the exccution by the respective parties thereto of the
foregoing Unit Agreement to which this consent is attached, the underasigned owners
of royalty or other oll or gas intcrests in the lands included withinh thé Unit area
described in the foregeing Unit Agreement hercby ssverally each to the oxtent of
its particular owmership or interests bricfly described in the Exhibit "B" attached
to said Unit Agrcerent consent to the inclusion within said Unit area of the lands
to which said ommership or interests apply; approvy and adopt the terns of said
Unit Agrcement as applicab.> to said scveral lands and intorests; agroe that thoe
drilling and devclopment requirements of all lcasos and other contracts in which
their soverel rights and intorosts ero created or dofined shall be decmed fully
porformed by performancc of the provisions of said Unit Agreement; and agrec that
paymant for or delivery of (whichever may be required under prior agrecrknts) oil,
and of the procceds of gas duly made upon the basis of production 2llocated under
said Unit Agrocment to the particular lands to which such rights or interests
apply, rogardless of actuzl prcduction therefrom, shall constitute full performence
of all such cbligrtion teo the undersigned existing under such lcascs or other contra

With respecct to and for the purpescs of this Agrecrient, each of the under-

-l e . ® R § ooy -V -~ ~ >
signcd hcioby roloasc and walve any right of hamaatoad.

_ This consent my be cxceuted in any manber of counterparts, each one of
which shall be an original, o

» 1948

s 198

s 1948

Special Guardian of the Estafe
September 15 , 1948 J y

incompetent person,

asapumes

, 1948

e
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INDIVIDUAL ACKNOWLEDGMENT

STATE m/’éw/fex}c o ;
couvTY orfdd}/ )

ﬂ ) .
On this f ~__day of 0774 / A4 » 1948_, before mo porsonally
~ appoared ern é;./;yoclg/rm,c',:tommwntobotbaporsoq_
desoribed in and who exccuted tho forogoing instrument, and acknowledgod
tha €___oxocutod tho samo as _/Z/S frco act and deod,

Ss.

IN VITN..SS WHEREOF, I have hcreunto sot my hany and affixod my officjal
soal tho day and yoar in this cortifieate showd mritts=d 74

My cosmission cxpires 6-24. Jo

LY MOVAY Fa v o
S IATI THIA GO
CERBIFY THAT | A4 MOT A STor MW
I STOCKHOLDER ™

PETROLEUM

stae orAéqxﬂewcg .
coomry oF_ & Lol oy y T

2:1 s/?fda 01'7 j;/V.IWi_,bofommpersomllyr

thi
Prearcd £7/3re 6 Gorman and BB Eerinan, !mgln to bo tho persony
doseribod in and who exoccuted tho foregoing ﬁ%ﬁﬁa& s ahd acknowledged
that exocuted tho same as /g, free act and decd,

INDIVIDUAL ACKNOWLEDGMENT

PRSP ——

N nmss WHEREQF, I have horeunto sat my hand and affixcd my cfficial
scal the day and year in this certificate above written.

Ny coamission expires ' ' 5 2 %‘/
: oounislen aupivee P;;‘;;zu,x 4! Notary Public .
LT mmLme e
CERTIFY THAT § AN NOT A MENT,

OFFCER oF P Lies CKHOLDER IN NOK AN

INDIVIDUAL ACKNOWLED QENT

-

STATE OF /[ ¢, Cxrco)

; )
COUNTY OF_£5 /¢ O}f )
On this /‘»‘aay;i” J /v ’ 94_{, beforc me personally
appeared (4 2 ape me to the porson.S
descri;‘ed; in and who écnted tho fmlgmg%&?&g“Mcmmdged
that ) )

6cv exccuted the same asz%egﬁrree act and deed,

ss.

e v S O+ A TR 43/ AP AR W L AR . L T e e RO i

IN VITNESS » 1 have horeunto sct my hand and affixed my official
scal the day and ycar in this certificate above writton,

w oo TN ) g2 Sl

CERTFY NOT (NOWLEDG: '
OFFICER OF Prscsups m:uSET‘O‘c'mma N NOR A

INDIVIPUAL ACKNOVLED GENT

. A7 A
STATE OF/JEWN /1/€X 180
Ss,
COUNTY OF C’Aﬂws

on this /J__day of Tuly 194 &, tefore me porsonslily
appoercd 37an fey W.0res by gad ™ . . to be the persong
describod in apgf who exectted the flrego opfy/ and acknowledged

that, e\/ oxotuted the same asf/7e/r~frec act end decd.

IN VITNEGS PHEREOF, I have hereunto set my hand and effixed my official

WY GoumsssIon ExPIRES
My eommission cxpircs 4y 108, 1900




INDIVIDUAL ACKNOWLEDGMENT

STATE ow/%’v/{'?evfc °

S’ S’ Ss?

. ss.

county of___Le o,

On this__/ > day of. T/ V4 , 1949, bofore mo personally
appoared 7o hn M Meo/ /i T1g Bessic €. /i/er,,N,s',‘;lm to bo the persong

des ¢ in and who exocuted the foregoing instrume {V énd acknowledgod
that )‘executodtho samo as_Z /e, freo act and dood.

-1 E‘I!NESS lHER.EOF, I have hereunto sct - ny hand and affixeod my official
S dL GAAU ﬁ_ %Ll- - ands & L o
Wl-ﬂ- by uﬁ: )v o -l-u

"Wy Commission Explres
My commission oxpires

L, THE NOTARY FUCLC TAKING

CERTIY v THIS ACKNOWL EDGMENT,

OFRCER or taa “L"0T A STOCKHOLDER ™ mOR AN
OF PILLIPS PETROLEUM COMPNY, .

STATE wA@mﬁﬁms.e;
COUNTY OF ﬁtﬂu )

On this é’}_/__day of Ta/ )4 ’ 191.3 before me personally
appegrpq__mr/es /oy

deser m and who exocuted the foregoing "%“"a 1 ‘o’iigggaa
that 7 oxecutod the samo as ﬁeu—ﬁee act and deod.

his cocrtificats GWVG wl Wn.

September 28, 1949

Notery

INDIVIDUAL ACKNOWLED GMENT

ss.

m,mmss WHEREQF, I have horeunto sot my hand and affixcd my official
sogl the day and year in this certificate above written.,

: Wy Commission Expires Ssplember 28, TNy g
- Wy oommission expires

Notary
1, THE NOTARY FUGLIC TAKING THIS ACKNOWLEUGMENT,
CERTIFY THAT | Ak NOT A STCCKHOLDER N NOR AN
GFFER OF PUKLIPS PETNOLEUM COMPANY.
» ' INDIVIDUAL ACKNOWLED QENT

STAYE CF. 7;x45 )
coonty or /o faer & 3 -

On this_/J day of \7 Vv 3 194_, before me persomally -

appearod, Z/e4ffe//}’/6:92m§€§awntobethe person S
desceribed in and who executed tho foregoing and acknuwledgod

that, fﬁe/\/ exccuted the samc:as F/Zes~froc act and deed,

IN WITNESS WHEREOF, I have horeunto set my hand anhd affixed my of icial
scal the day and year in this cortificeto a writton.

My commission explres & - /- A F —

3, THE MOTARY £51C TAvING THiS ACKNOWLEDGMENT,
CERTIFY THAT | A m A STOLKHOLDER IN NOR AN
uara OF PHILUIPS P

Notary Public

INDIVIDUAL ACKNOVLED GMENT

/7 o A .
STATE ordén(//cuf'%
‘ ' 8S,
COUNRTY OF Aﬂ =
s
‘On this /:; day of Sy, 19@, before me porsonally
appearcdCAeries (oA er and Zric /2. (g /,tc} me to be the personS$

doscribed in and who exscuted the fi » and acknowlcdged
that, oxecutcd the same as emfree act and deod.

IN VITNESS VHEREOF, I bave herounto set my hand and affixod my official
seel the day and yeer in this eortirica‘te above written,

My eommission expircs ///}5/4/7
I, THE NG*" oo e VA EDGMENT,
WWTMTIAAWTAS'MCMHﬂM
mlmmm




INDIVIDUAL ACKNOWLEDGMENT
STATE OF Clo/&r 40/0 )

COUNTY or._éd /0/4/4 g -

on this_/ 7/ oay of J:’ / Y s 1948_, before me personally
b appeared y Loss Haress fovswote t0 B0 known to be the persong

/
doscribgd in and sho executed thoe going instrument, and acknowlodgod
that ey oxccutod the samo as i+~ frco act and decd,

IN VITNESS WHEREOF, I have horeunto set my hand and affixod my official
moal the dey and yoar in this cortificato ahowe writicon E

R 1)

My commission expires 6
I, THE NOTARY [UBLIC TAKING THIS ACKNOWLEDGMENT,

CERTIFY TRHAY | ANl NOT A STOCKHOLDER IN KOR Ax
OFFICER OF PHILLIPS PETROLEUM COMPANY.

STATE or.ﬁ./c_wﬂe.ua?
Ss.
comwry oF. Lea

On this | _day of_ [y , 1948 , bofore mo personally
psorts B cnty and acknoviodges
s

; . doseribod in and who exccuted the ;;fegoing nt, and acknowledgod : v |
: : tbnt,_ﬁﬁ_g*_exec\zted tho same as ”/7¢, fraee act and decd,

; IN WITMESS WHEREOF, I have horeunto sot my hand and affixcd my official
: soal the day and year in this certificate above written.

My commission expires_ /0—/3-+/F

: : Notary ic -
i, THE NOTARY PUBLIC TAKING THIS ACKNOWLEDGMENT, o
CERTIFY THAY § Al MOT A STOUXHOLDER M NOR AU -

OFFICER OF PILLIPS PETROLEUN COMPANY.

INDIVIDUAL ACKNOWLED GMENT
STATE or/Ye lex, )

es.
coumTy oF_Ae s _g

On this_%-/ day of Jinly, 1948, teforo m persomally
a  to me Imown to be the person.S
described in and who executed tho foregoing nt, and acknowloedged

that éﬁg‘* executed the same as f/}eirfroe sct and deed.

[N WS IR PSRP SR MR TP S e R PR O g

IN WITNESS WHEREOF, I have horeunto sct my hand and affixed my official
scal the day and ycer in this certificate above writton,

« My commission expires /O—I3-¢7q %éyfﬁw

Notary Public
§, THE NOTARY FUBLIC TAKING THIS ACKNOWLEDGMENT,
CERTIFY THAT | AM NOT A STOCKHOLDER IN NOR &M
OFFICER OF PHILLIPS PETROLEUM COMPANY.

“SIATE OF 7/ C X a5 )

county of /) iof /A o8 .

On this__2 7 day of, o Z: / Yy 194_;‘:, before me porsonslly
appoarcd_Jescph ne Jio /7, to mc known to be the perdon__

doseribed in and who executod”’the forogoing instrumont, and acknowledged
thet___S/e _oxocuted the seme as /e~ frec act end deod.

IN VITNESS WHEREOF, I have herounto set my hand end effixed my official
seel the day and year in this cortificate above written.

_ ™ | My eommir-sion expircs é'/-é/? Wc Wﬂ

Notary Putlic

. 1, THE WOARY PUZLIC TAKING THES ACKNOWLEDGM: )/«
S~ CERTIFY THAT | Al KOT A STOCKHOIDER I8 uoem
N, : OFFICER OF PULLLIPS PEXAOLELAM COMPNY,




[ @

INDIVIDUAL ACKNOWLEDGMENT
STATE OF 76Xﬂ5,_ =)

, ) ss.
comey or Y niK/ler ) .
- On this A day of J"'/Y 1943 before mo porsonally
‘ appemaﬂoéé‘,-,i 2&4 dc/eénur énn{‘z,o yh e'n to bo tho personl
bod in and who executed tho foregoing ins ) and acknowledgod
that executcd tho samo as fAe,~ troo act and deod,

IN VITHESS WHEREGF, I have horounto sct my hand and affixod my official

scal tho day and yoar in 1his cortificalsc apewc writicz.

My commission cxpires é - /-4 F

Notery Publie /

|, THE AP\' FUBL'C TAXING THIS ACKINOWLEDGMENT,
CERTFY THA IAMNOTASuOWINNORM
COMPANY,

OF PHILLIPS PETROLEUM
INDIVIDUAL ACKNOWLED GMENT

e o T . .

SIATE OF ___/€X45 J
. ) SSs,

counry of_Mink fer )

On this cz"/dayof Ju/y,19l,3,bororempersom11y
ine Baird eme to me known to bo the pers-m

. doscribed in and who exocutod “the roregoing instrument, and acknowledzsd
s that_g__g_executed tho same as_%e~ free act and decd,

IN WIT[IESS WHEREQF, I have horeunto sot my hand and affixcd my official
scal the day and year in this certificate a written. )

ﬂ My commission expiros £- /-4
fg Notary rublie
; I, THE NOTATY PUBLC TAKING THIS ACKNOWLEDGMENT,

CERTIFY TUAT | A4 MOT A STOCKHOIDER IN NOR AN
OFACER OF PHILLIPS PETROLEUM COMPANY.

F e
™
Y e

INDIVIDUAL ACKNOWLED GMENT
STATE OF Je XA ).

) ss.
COUNTY OF )
on this 2 6 day o Ju /z 1948, veforo me personally
appearced $ro on 5toneknomtobethe

described in who oxecuted tho £ going instrument, and acknow, dgad
‘that )‘bt%cxccnted the samo as_fZe/rfroe act and deed,

0] FITNESS WHEREOF, I have horeunto sot my hand and affixed my official
seal t.he day and year in this certificate a writton.

My commission expiven_LoJs JVT7 Wa’ |

- 1, THE NOTATY FUCUC ThrG THS ACKNOWLEDGMENT, Notary Public
- CERTHY THAT | A3 KOT A STOCKHOLDER N NOK AN
OFFICEROF PIULLIPS PETRILEUS COMPANY,

- INDIVIDUAL ACKNOWLEDGMENT

state oF_/EX 43 )
ss,

cowwry.ox ). //s ;

On this day of_ 07;' /L, 19421_, before me porsonally
appoarodfreder.. & /7 Daicd gogHonaia &‘ﬁfm ? be the personS -
At

deseri m and who executed the forogo “4nd acknowlcdged
that executed the same asz csr freo act and decd,

IN VITNESS FHEREOF, I have horeunto set my hand and affixed my official
seel the dey and year in this cortificate 2

A
My eommission expircs é -/- "‘2
&RT:EFYNO;;’ S TEUNG tpe yo _ ie -, J
OFFICES of ';é;wgsc"%wgao?fmq ‘ W c.,/ W.
u m my AN -




INDIVIDUAL ACKNOWLED GMENT
STATE OF Yew Nexico

)
) ss.
COUNTY OF__Chaves )

» 194 8_, btoforc me porsomally
to me known to bo the person 8

doscribod in and who exocuted the forogoing instrument, end acknowlodgod
that___&_executod tho samo as__their frco act and deod.

IN VITNLSS WHEREOF, I have hereunto sct my hand and affixod my official

20a) the doy and woaw in ¢thi- ccrtificslo above written,

My oommission oxpires _ 6-7-$2

§, THE NOTARY PUBLIC TAKING THIS ACKNOALED" MENT,
CERTIFY THAT | AM NOT A STCCRHGLDER IN NOR N
OFFEER OF PURLLIPS PETROLEUM COMPAY.

Notary Publie

INDIVIDUAL ACKNOWLEDGMENT

ss.

sﬁt /1. 191.= ’ bofore me personally

appeuodzfzg Befle Love aa v thn/l Lbrg 9'“ 1’.0 be the peraonS_
deseri in and who exccuted the foregoing aeknowledged
that oxecuted tho same as _£#e/~frae act and deod.

IN WITNESS WHEREOF, I have horeunto set my hand and afﬁ.xed nw offic
soal the day end year in this certificato aboye wr
My Commission Expires
My commission sxpires Beyt. 24, 100
Notary Pu

1, THE NOTARY PUBLIC TAKING THIS ACKNOWLEDGMENT,
CERTHY THAT | AM HOT A STCCKMOLDER IN NOR ud
OFFIOER OF PHILLIPS PETROLEUM COMPANY.

INDIVIDUAL ACKNOWLED GMENT

STATE OF__WYOMING )

) Ss.
COUNTY OF__NATRONA )
On this__ 4thday of August ’ -bef rec mo personally
a IR vt the porsoms_

appeared Lorraine Popa & C.M. Popa, six., /»
deseribed in and who executed tho fcregoing instrument, and acknowledged
that they cxccuted the samc as thelr free act and deed.

I!l VITNESS WHEREOF, I have hcreunto set my hand and affixed my official

~ 1, THE. MOTARY PUBLIC TAXI ' THIS Ty,
CERFY §8M NOT A STOCKHOLDER N LOR A4
L me

| INDIVIDUAL ACKNOVILED GMENT
suror /&xas )

Ss,

comry oF LA w505 ;

On this_/ f e Fus / 194,__, before me porscnally
appearcd aqge anJ < n < %0 me known to be the personS
doscri 1n who exscuted the omgo:l%ﬁtmmnt, and acknowicdged
that, e s _oxocuted the seme as”/e/-freo act and deod,

IN YITNESS VHEREOF, 1 have hereunto set my hand and affixed my official
scel the day and year in this cortificate above written.

My eomiasion expircs {’ /- 47 ‘é ‘2 ééé Z Zé - é EZTELLE WHIT:

l. THE NOTARY FUgiin Tm"f-u THIS ¥o e

&} A" KHOUILE D,
OF PHILLIPS PETROLEUM COMPANY,




INDIVIDUAL ACKNOWLED GMENT

STATE OF __KANSAS )
COUNTY OF__JEFFgErsoll D)

oOn this_Gih _ day of, Agust » 1948 __, before mo personally
appearcd prenk Hoymes ;o5 Vers dayn nis pile me Enown to be the perscre

describod in and who executed the fomgoing instrument, and acknowledged
that_thay oxecutod tho samo as__their freo act and deod.

IN VITNESS WHEREOF, I heve hcreunto sot my hand affixod my official
s0al tho dey and yoar in this cortificate aboype written,

ly compisaion oxpire
' Notery Publis

1, THE NCTARY FUGLIC TAKING TH'S ACKNO''LEDGVENT,

CERTIFY THAT | AM NOT A STOCKNOLDER . IN NOR
mnrnuursmwuw “

) INDIVIDUAL ACKNOWLED GMENT
i STATE OF /K: u//ﬂewca)
i . ) ss,
g i COUNTY OF 5;!/7 7Lﬂ /i & )

)
m mg j Aﬂ 70 -’{. 191." bofore me personally
‘ T A AV e,

5 %5_’1_;74@_, to mo known to bo the person__ |
! - in and who executed going instrumont, and acknowledgod |
‘thn 27¢ _oxccuted the same as e free act and deod,

scal the day and year in this, certificate above

My Mission expires /MY M '

Notary Public ‘ o~
1, THE NOIARY PUBLIC TAKING THIS Acmow..encum e

- GERFY THAT | AM NOT A STGCKHWLDER X MOR AN
OFFICER OF PHRLLIPS PETROLEINS COMPASYY.

| IN WITHESS WHEREOF, I have hotounto set my band and affixed my officisl
H

INDIVIDUAL ACKNOWLED GMENT

e e o B S AW ATV AL 1 s A

STATE OF, . )
. ) ss.
COUNTY OF, )
On this_____day of » 194__, beforc me personally
} appearod s to me kmown to be the person__
: described in and who executed tho foregoing instrument, and acknowledged
that, exocuted the same as froe act and deed.

IN VITNESS WHEREOF, I havc hereunto set my hand and affixed my officisl
eogl the day and ycer in this certificato above writton,

My commission expires

1, THE NGTARY PUBLIC TAIKING THIS ACKNOWI
CERTIFY 1.AT | AM NOT A STOCKMOLDER m
COMPAKY.

Notary Public

INDIVIDUAL ACKNOVLEDGMENT

STATE OF )
{ -
COUNTY OO
On this day of s 194__, before me porsonally
appeearod s to me known to be the person

doscribed in and who executed the foregoing instrument, and ackncwledg'éﬁ
that aoxacuted the same asg free act end decd,

IN VITNESS VHEREOF, I have herounto set my hand end affixed my official
scel the day and year in this cortificate above written.

Ny oomiasion oxpirces
LoTwe .y

. o PLL.I o rM

~e Cekigy . ., i 7% NoT AIRSG LS ‘CKNO"--UCAENT'
~ OFFICER of Phu,ups ‘

Notary Public




INDIVIDUAL ACKNOWLEDGMENT

‘ STATE OF New Mexice 2
i ss.
E " couwry of Bernmalille S
On this day of, Agust ,» 194 8 , before me persona:lly

appoared Alfred 8. Patterson and Helen Patterlto -emkno'nrto be the person 8
dosoridbod in and who executed the foregoing mmnt. and acknowledgod
that_they exccuted tho semo as__ their frec act and deed.

IN WITHESS WHEREOF, I have hereunto set my hand and affixed my official
mlthdqandyauinthineortiﬁcateabovemtten.

Wy comission oxplrBITe tyvm i o,

I, THE NOTARY PUBLIC TAKING THIS ACKNOWLEDCMENT, / lotary Publ e

e — . v e Tmem

vy

CERTIFY THAT 1 AM NOT A STOCKHOLDER IN NOR AN
OFFCER OF PWILLIFS PETROLEUM COMPANY.

INDIVIDUAL ACKNOWLED GMENT
STATE oF Oalifornia

COUNTY OF_Ssorggente

On aay of____ﬁﬂ-_. 194__; before me personally

¥ F. R. ¥, 2 PeRD, 48, be the persdn s
bmibodhuddnmthotm and acknowledged
that__they executed tho same as eactanddeed.

IN WITHESS WHEREOF, I have horeunto set my band and affixed my officisl
soal the day end yeer la_this certifioatn above written.

My commission expirosdgasl/ases? Ao, =
ie

v Crndy) Lpstromns ¥ l‘%- .
I, THE NOTARY FUBL'C TAKING THIS AC'NOWLEDQ”ENT ) h
- GERTIFY THAT | pls MOT | i

A STOCKHOLDER IN NOR AN
CFFICER OF PHILLPS FETROLEUM CCMPANY.

| .

o e et e ot N AT T e AN TV S

- TNDTUTRTIAT, ACHNCY TN e
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" IRDIVIDUAL ACKNOWLEDGMENT
exico

STATE OF ' ¢

COUNTY OF @ ss.
On this day of s 1548 before me personally appeared
s Lucy A. s & widbw, the person described in and who exe-
3 - cuted the foregoing in t, and acknowledged that she executed the same as
- her free act and deed. ‘
g IN WITHNES. WHEREOF, I have hereunto set my hand and affixed my official seal the

day and year in this certificate above writ

Moo mnwmnd ol am awndvaas (Y AV/Q

SJ VAN P OANMEE DANLE O /

A . N o - A

—iulis e

}e' . , I, THE NOTARY PUBLIC TAKING THIS ACKNOWLEDGMENT,
» i CERTIFY THAT | AM NOT A STOCKHOLDER IN NOR AN

- j OFRCER OF PHILLIPS PETROLEUM COMPANY. AC
; 1 aw co )
v i STATE OF NEW JERS
I coonry or / /.07
S On this , 1948, before me personally appear- e
o od g £ ally and as Executrix of the Estate of William
G. Kendall, deceased, to me'known to be the pergon described in and who executed
£ i the foregoing instrument, and acknowledged that she executed the same as her free

.act and deed, and in the capacity therein stated.

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my official seal the
day and year in this certificate above writtaen

e

My commission expires:

/f[\/

g
{
{
!
i
|
|

1, THE NOTARY PUBLIC TAKING THIS ACKNOWLEDGMENT,
CERTIFY THAT | A NOT A STGCKHOLDER IN NOR AN
GFFiCER OF PHILLIPS PETRILEUM COMPANY.




STATE OF NEW MEXICO ) __
GOUNTY OF L E A )

On this the 15th day of September, 1948, before me
personally avppeared W, M, Beauchemp, Special Guardian o the
astate of Jamess R. Haynes, 2 mentally incompetent person, to
me known to be the person described in and who executed the
foregoing instrument, and acknowledged that he executed t he

‘same @8 his free act and deed.
Ji WITKESS WHEBREOF, I have hereunto set my hand and

affixed my notarial seal the day and year last above written.

Wy Commission Expires:
_ Jen 1950

I, the notary public taking this acknowledgment,
cortify that I am not a stockholder in nor an
officeeof Phillips Petroleum Company.




CORPORATION ACKNOWLED GMENT

STATE OF__TBIAS )
] COUNTY OF TARRANT § s
On this_28th day of____July » 1948,
baforo mo appoared H. H. PORTER y TOo mo ‘

personally known, who, boing by me duly sworn, did say that he is

—Yige- President of____SQUTHLAND ROYALTY GOMPANY.,
a corporation, and that the seal affixed to said instrument is the

oorporation scal of said corporation and that said instrument was

signod and scaled in Behelf of g2id corporstion

Y avtharite of
y thority of

: its Board of Directors, and that eaid _H, H. PRTER
! acknowledged said instrumont to bo the free act and doed of said .

corporation,
My commission cxpires_jJune 1. 1949 RN
I, THE MOTARY PUBLIC TAKING Tyis ACKMOWLEDG'SENT ' Tarrant County, Texas.

§ CORRFY BT | An - -
; o & T W o

CORPORATION ACKNOWLED GMENT

!

i STATE OF KANSAS ; .

;g COUNTY OF__ SEDGWICK )

§ On this 9th ___ day of_ September y 1948,
! before mo appoared Fred. S. Hathaway , to mo

personally known, who, being by me duly sworn, did say that he is
Vice progident of The Federal Land Bank of Wichita

& corporation, and that the seal affixed to said instrument is the
corporation seal of said corporation and that said instrument wes
signed and sealed in bohalf of said corporation by authority of its

Bocrd of Directors, ard that said__ Fred. S. Hathaway _

sckmowledged said instrument to be the free act and deed of said corporation.

/‘_\
~—
My cormission expircs DeS- 23, 1950 Ty SFT
: o
), THE Netary Boos s
THAT 1 4y g TS S ey

LUy

OF Bl iips -y oo IOLDER iy
Ferop NOR AN
CCmpagry,
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" CORPORATTON ACKNOWLEDGMENT

STATE OF____ OKLAHOMA )
COUNTY OF____WASHINGTON } S5

On this___15th _ day of _October _, 1948 ,
toforo mo appoared K, E, Beall s to mo

personally known, who, boing by me duly sworn, did say that he is
Vice - president of Phillips Petroleum Corpeny

a corporation, and that the seal affixed to said instrument is the
corporation scal of said corporation and that said instrument was

signcd and scaled In hehalf of said corporation by authority of

its Board of Directors, and that said___X. B, Beal]

acknowledged said instrumont to be the free act and deed of said .

corporation, . p

My commission cxpires 7"9‘51 _Et . o
Notery Public

CERTIFY THAT 1 Ay THrS Acxutmm'umr,
ST o m“%:mzn;mcm oy

Of PH'U.JPS PET 'Q[E -JJ’.“J.DER iN

CORFORATION ACKNOWLED GMENT

STATE OF )
) ss,
COUNTY OF ‘ )
Cn this dey of s 19 ’
before mc appeared s to mo

personaliy known, who, being by me duly sworn, did say that he is

___President of,
& corporation, and that the sesl affixed to said instrument is the
corporation scal of said corporation and that said instrument was
signed and sealed in behalf of said corporation by authority of its
Board of Directors, and that said

acknowledged said instrument to bo the free act and deed of said corporation,

My commission expires v S -

Notary Public
1. THE NOiALY
T -
QmFY TH‘T f A“M o IA’. oy e

““Jhtﬂf

UM Compayy, NOR AN
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NEW MEXTCO OTL CONSERVATION COMMISSION
SANTA FE, MEW MEXICO

APPLICATION FCR APPROVAL OF BEARD
~ LT AREA, LEA COUNTY, NEW MEXICO

Few Moxico 0il Conservation Commissiomn
Santa Fe, New Mexico

COMES the wndersigned PHILLIPS PETROLEUM COMPANY, a Delaware
corporation with an operating office at Bartlesville, Oklahoma, and files
herevith three copies of a proposed Unit Agreement for the development and
operation of the Beard Unit Ares, Lea Cowmmty, New Mexico, and hereby makss

application for the approval of said agreement and plan by the New Mexico
01l Conservation Cammission as provided by law, and in support thereof
showss

1. That the Unit Area designated in said Unit Agreement covers
; a total of 11,578.91 acres situated im Townships 24 amd 25 South, Renge 34
1 - Zast, and Township 25 South, Range 35 East, Les Comty, New Mexico., That
8,759.39 acres of the lands in said preposed Tait Area sre lands of the .
; Uaited States, and 959.52 acres are lands of the State of New Mexico, and . |
that 1,960.60 scres are fes or privately owned lands, That said Unit Ares
is more particularly described by the plat and schedule of ownership attached
to sald proposed Unit Agreement, made a part thereof and fer purposes of
identification marked Exhibits "A" and "B" respectively.

—

2. That applicant owns the oil and gas leases covering the lands
of the Stete of New Mexice imcluded in the Unit Area and owms optioms to
scquire the eperating rights mnder the oil and gas leases covering the lamds
of the United States included im the Unit Area and owns oil and gas leases
covering all of the fee lands {except one-half (1/2) section) included im
the Tait Ares; and applicamt believes that all other owmers of interests in
‘the said lands will agree within a reasonsble time to commit the same to said
Tait Agreemenmt; that said Unit Agreement is an agreed plan for the develsment
and operatiom of said Unit Area, which plen bas the effect of preventing waste
and 1s fair to the royalty owners in said Unit Area.

3. That the Unit Area described im the proposed Unit Agreement has
heretofore been designated by the Director of the United States Geological Sur-
vey as oue sultable and proper for wmnitisation, and that all lands embraced

; S~ \ .1-
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therein are believe to be situated upon the same geological structure.

4. That the undersigned, Phillips Petrolewm Company, is designated
as the Unit Operator in said agreement, and the Unit Operstor is given the
authority wader the terms of said sgreement tc carry om all operatioms which

. are necessary for the exploration end development of the Unit Area for oil

and gus, subject to the regulations of the Secretary of the Interior, the
Commissioner of Public Lands of the State of New Mexico, the New Mexico 01l
Conservation Coomission, sand the terms of the respective leases. That a test
well is to be drilled by the Phillips Petrolewm Compeny upon the proposed
Gnit Area in sccordance with the provisions of said agreement.

5. mtmdmtwntmamduhfmwmnthg
Director, Geological Swrvey, United States Depertment of the Interior om
May 17, 1948, and is in substantially the same form as Unit Agreements hereto-
fors approved by the Commissioner of Public Lands of the State of New Mexico,
the Secretary of the Interior, and the New Msxico 01l Conservation Commission,
and it 1s believed that operations to be carried on under the terms thereof
will premote the ecomnomical and efficient recovery of oil and gas to the end
that the maximwm yield may be obtained from the field or ares, if oil or gas
should be disecovered in paying quantities, and that smeh agreement will be
in the imterest of conservation of oil and gas and the prevention of waste
as eontemplated by the 0il Conservatiom Statutes of the State of New Mexico.

6. That upon an order being entered by the New Mexico 0il Comser-
vation Commission approving said Uait Agreement, snd after the spproval there-
of by the Cammissioner of Public Lands of the State of New Mexico, and the
SemtuyoftheInteriorofthethitedstates,anamrondeopyofnidagree-;
ment will be filed with the New Mexico 0il Comservation Cemmission.

WHEREFORE, the wndersigned applicant respectfully requests that a
public hearing be held on the matter of the approval and adoption of said
mtwmd-planqwia.dbyﬂnsumsofthasuuofiew
Mexico and the regulations of the New Mexico Oil Comservation Commissiom,
and that uwpon said hearing said Unit Agreement be approved and adopted by
the New Mexico 01l Comservctiom Commission,
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF
BLARD UNIT AREA
LEA COUNTY, NEW MEXICO

I. SEC. No.

THIS AGREEMENT, entered into as of the day of ’

1948, by and between the parties subscribing, ratifyins or consenting hereto,
and herein referred to as the "parties hereto", WITNESSETH:
WHEREAS, the parties hereto ere the owners of workineg, royalty or
other oil or gas interests in the unit area subject to this agreement; and
WHEREAS, the Act of February 25, 1920 (41 Stat, 437, 30 U,3.C.
Secs. 181, et seq.), as amended by the Act of August 8, 1946 (60 Stat. 950),
authorizes federal lessees and their representatives to unite with each other,
oi' Jointly or separately with others, in collectivély adopting and operating
under a cooperative or unit plan of developnentbor operation of any oil or
gas pool, fieid or like area, or any part thereof, for the purj;ose of more
properly conserving the natural resources thereof whenever determined and
certified by the Secretary of the Interior to be necessary or advisable in
the public interest; and
WI-@.EAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an act of the Legislature (Chap. 88, Laws 1943) to consent
to or approve this agreement on behalf of the State of New Mexico, insofar
as it covers and includes lands and mineral interests of the State of New
Mexico; and
WHEREAS, the Oil Conservation Commission of the State of New Mexico
is authorized by an act of the legislature (Chap., 72, Laws 1935) to approve
this agreement and the conservation provisions hereof; and .
WHEREAS, the parties hereto hold sufficient interests in the Beard
Unit Area to give reasonably effective control of operations thereinj aﬁd
WHEREAS, it is the' purpose of the parties hereto to conserve
natural resources, prevent waste and secure other benefits obtainable through
development and operation of the area subject to this agreement under the terms,

conditions and limitations herein set forth;

Rl



NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respective
intercsts in the unit area and agrec severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS.

The Act of February 25, 1920, as amended, supra, and all valid
pertinent regulaticns, including operating and unit plan reerulations, hereto-
fore issued thereunder or valid pertinent and reasonable regulations hercafter
issued thereunder are accepted and mede a part of this agreezﬁent , and as to
nonfederal land applicable state laws are accepted and made part of this
agreement,

2., UNIT AREA,

The following described land is hereby designated and recognized as

constituting the unit area:

New Mexd co Principal Meridian, N, M,

Township 24 South, Range 3L East
Sec. 36 - Sk;

Township 25 South, Range 34 East
Sees. 1, 2, 11, 12, 13, L
23 & 24 - all;
Sec. 25 - N3;

Township 25 South, Range 35 East
Sece 5 - S3;
Secs. 6, 7, 8, 17, 18, 19 &

22 - &ll;
Sec. 21 - Vi
Sec. 28 - Nwk;

Sec, 29 - N2;
Sec, 30 -~ N33

Lea County, New Mexico, containing
11,678.91 acres, more or less,

Exhibit "A" attached hereto is a map showing the unit area and the
k¥nown ownership of all land and leases in said area. Exhibit "B" attached
hereto is a schedule showing the percentage and kind of ownership of oil and
gas interests in all land in the unit area, Exhibits "A" and "B" shall be
revised by the Unit Operator whenever changes in the unit area or other changes
render such revision necessary, and not less than six coples of the revised
ezdﬁbits shall be filed kud.th the 0Oil and Gas Supervisor,

The above described unit arez shall be expanded or contracted,
whenever such action is necessary. c.).r desirable to conform with the purposes

of this agreement, in the following manner:

ri
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(a) Unit Operator, on its cwn motion or on demand of the Director
of the U, S. Geological Survey, hereinafter referred to as "Director",
or on demand of the Commissioner of Public Lands of the State of New
Mexico, hereinafter referred to as "Commissioner", shall prepare a
notice of proposed expansion or contraction describing the contemplated

changes in the boundaries of the unit area, the reasons therefor, and

(b) Said notice shall be delivered to the 0il and Gas Supervisor,
hereinafter referred to as "Supérvisor", and Commissioner, and c0pies.
thereof mailed to the last known address of each working interest owner,;
lessee, and lessor whose interests are affected, advising that thirty
(30) days will be allowed for submission to the Unit Operator of any
objections,

(c) Upon expiration of the thirty (30) day period provided in the
preceding item (b) hereof, Unit Operator shall file with the Supervisor
and Commissioner evidence of mailing of the notice of expansion or
contraction and a copy of any objections thereto which have been filed

“with the Unit Operator.

(d) After due consideration of all pertinent information, the
expansion or contraction shall, upon approval by the Director and
Commissioner, become effective as of the date prescribed in the notice
thereof,

All land committed to this agreemnent shall constitute land referred

to herein as "unitized land" or "land subject to this agreement”,

3. UNITIZED SUBSTANCES.

All oil, gas, natural gasoline, and associated fluid hydrocarbons
in any and all formations of the unitized land are unitized under the terms
of this agreement and herein are called "unitized substances”,

4. UNIT OPERATOR.

Phillips Petroleum Company, a corporation, with offices at Bartles-~
ville, Oklahoma, is hereby designated as Unit Operator and by'signature
hereto commits to this agreement all interests in unitized substances vested
in it as set forth in Exhibit "B", and agrees and consents to accept the
duties and obiigations of Unit Operator for the discovery, development and

production of unitized substances as herein prcvided, Whenever reference is
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made herein to the Unit Opcrator, such reference means the Unit Operator

acting in that capacity and not as an owner of interests in unitized substances,
The Unit Operator may resign as Unit Operator whenever not in

default under this agreement, but no Unit Operator shall be relieved from

the duties and obligations of Unit Operator for a period of six (6) months

after it has served notice of intention to resipn on all owners of working

interests subject hereto and the Director and Comnissioner, unless a new

Unit Operator shall have been selected and approved and shall have assumed

the duties ana obligations of Unit Operator prior to the expiration of said

six (6) month period, Upon default or fajlure in the performance of its

duties or obligations under this apgreement, the Uﬁit Operator may be removed

by & majority vote of owners of working interests determined in like manner

as herein provided for the selection of a successor Unit Operator, Prior to

. the effective date of relinquishment by or within six (6) months after

removal of Unit Operator, the duly qualified successor Unit Operator shall

have an option to purchase on reasonable terms all or any part of the equip-

ment, material, and appurtenances in or upon the land subject to this agree-

ment, owned by the retiring Unit Operator and used in its capacity as such

operator, or if no qualified successor operator has been designated, the

working interest owners may purchase such equipment, material, and appurtenances,

At any time within-thé next ensuing three (3) months any equipment, material

and appurtenances not purchased and not necessary for the preservation of wells

may be removed by the retiring Unit Operator, but if not removed shall become

the joint property of the owners of unitized working interests in the partici-

pating area or,'if no participating area has been established, in the entire

unit area, The termination of the rights as Unit Operator under this agree-

ment shall not terminate the right, title or interest of such Unit Operator

in its separate capacity aé owner of interests in unitized substances.

5. SUCCESSOR UNIT OPEAATOR,

Whenever the Unit Operator shall relinqui;h the right as Unit
Operator or shall be removed, the owners of the unitized working interests in
the participating area on an acreage basis, or in the unit area on an acreage
basis until a participating area shall have been established, shall select a
new Unit Cperator., A majority wvote of the working interests qualified to vote

shall be required to selecct a new Unit Operator; PROVIDED, That, if a mejority
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but less than St‘ \nt.y-ﬂvo per cent (75%) of the .rking interests qualified
to vote are owned by one party‘t.o tlﬁs agreenment, a concurring vote of at
least one additional working intercst cwner shall be required to select a
new operator, Such selection shall not bccome effective until (a) a Unit
Operator so sclected shall accept in writing the duties and responsi-
bilities of Unit Operator, and (b) the selection shall have been approved
by the Director and Commissioner, If no successor Unit Cperator is
selectecd and qualified as herein provided, the Director and Commissioner,
at their election, may declare this uwnit agreement terminated,
6. UNIT ACCUUNTING AGREERENT,

If the Unit Cperator is not the sole owner of working interests,
all costs and expenses incurred in conducting unit operations hereunder
and the working i
among the owners of unitized working interests in accordance with a unit
accounting agreement by and between the Unit Operator and the other owners
of such interests, whether one or more, separatcly or collectively. Any
agreement or agreements entered into between the working interest owners
and the Unit Operator as provided in this section, whether one or more,
are herein referred to as the "Unit acoounting agreement®. No such
agreement shall be deemed either to modify any of the terms and conditions
of this unit agreement or to relieve the Unit Cperator of any right or
obliéation established under this unit agreement, and in case of any

inconsistency or conflict beticen this unit agreement and the unit

~accounting agreement this unit agreement shall prevail, Three true copies

of any unit accounting agreement executed pursuant to this section shall

‘be filed with the Supervisor.

7. RIGHTS AND OBLIGATICNS OF UNIT OPZRATOR.

Except as otherwise specifically provided herein, the exclusive

right, privilege, and duty of exercising any and all rights of the parties

hereto vrhich are ne cesgary or convenient for prospecting for, producing ,
storing, and disposing of ths unitized substances are hereby vested in and
shall be exercised by the Unit Operator as herein provided. Acceptable
evidence of title to said rights shall be deposited with said ynit (perator
and, together with this agreement, shall constitute and define the rights,
privileges, and obligations of Unit Cperator. Nothing herein, however,

shall be construed to transfer titie to any land or to any lease or operating




agreement, it being undevstood that under tiis agreeucnt the Unit Cperator,
in its capacity as Unit Cperator, shall exercise the rights of possession
and use vested in the partivs hurcte only for the purposes herein specified.
The Uni; Orerator shall pay all costs and expenscs ol operation with
respect to the unitized land. If and when the Unit Operator is not the sole
owner of all working intercsts, such costs shall be charged to Lhe account
of thc owner or owners of working interests, and the Unit Operator shali be
reimbursed therefor by such owners and shall account to the working interest
omers for their respective shares of the revenue and benefits derived from
operations hercunder, all in the manner and to the extent previded in the
unit accounting agreement. The Unit (perator shall render each month to the
owners of unitized interests entitled thereto an accounting of the operations
on unitized land durir; the previous calendar month, and shall pay in value
or deliver in kind to each perty entitled thercto a proportionate and
allocated shage of the benefits accruing hereunder in conformity with
operating agreements, leases or other independent contracts between the
Unit Operator and the partiecs hereto either collectively or individually,
The development and operation of land subject to this agrecement
under the terms hereof shall be decemed full performance by the Unit Cperator
of all obligations for such development and operation with respect to each
and every part or separately owned tract of land subject to this agreement,
regardless of whether there is any development of any particular part or
tract of the unit area, notwithstanding anything to the contrary in any
lease, opepating agreement or other contract by and between tiwe parties
hereto or any of them.

8. DRILLING TC DISCCV.RY

Within six (6) months after the effective date hereof, Unit Operator
shall begin to drill an adequate test well at a location to be approved by
the Supervisor if such location is upon lands of the United States, and if
upon State lands or patented lands, such locebtion shall bo approvaed by the
Cil Conservaﬁion Commission of the State of New mexico, hercinafter refarred
to as #he "Commission", and thereafter continue such drilling diligently
until a well not less than seven thousand (7,000) feet in depth has boen
drilled, unless at a lesser depth the upper gands of the Delawarc nountain
Group have becn adequately tested, or unicss at a lesser depth unitized

substances shall




be discovered which can be produced in paying ouantities, or the Unit Operator
shall, at any time, establish to the satisfaction of the Supervisor as to a
well on federal land, or the Commission as to a well on state land or patented
land, thet further drilling of said well would not be warranted. If the

first or any subsequent tcst well fails to result in the discovery of a
deposit of unitized substances capable of being produced in paying quantities,
the Unit Operator shall continue drilling diligently one well at a time,
allowing not more than six (6) months between the completion of one well

and the beginning of the next well, until a well capable of producing unitized
substances in paying quantities is completed to the satisfaction of said
Supervisor if on federal land or the Comaissioner if on state land or
patented land, or until it is reasonably proved that the unitized land is
incapeble of rroducing unitized substances in paying quantities. HNothing in
this section shall be deemed to limit the ripght of the Unit Cperator to
resign, as provided in Section /, hereof, after any well drilled under this
section is placed in a setisfactory condition for suspension or is plugged

and abzndoned purswvant to applicable regulations. The Directcr, and the
Commissioner may modify the dfilling reguirements of this section by pranting
reasonable extensions of time when in their opimien, such action is warranted,
Upon failure to comply with the driiling provisions of this section, the
Director and Commissioner may, after reasonable notice to the Unit Operator
and each working interest owner, lessee, and lessor at their last known
addresses, declare this unit agreement terminated,

9. ELAN OF FURTHER DEVELOPMENT AND OPERATION.

Within six (6) months after completion of a well capable of
producing unitized substances in paying quantities, the Unit Cperator shzll
submit for the approval of the Supervisor, the Comaissioner and thé Commission,
an acceptable plan of development and operation for the unitized iland which,
when approved by the Supervisor, the Commissioner and Commission, shzll
constitute the further drilling and operating obligations of the Unit Opersztor
under this agreement for the period specified therein, Thereafter, from
time to time before the expiration of any existineg plan, the Unit Cperator
shall submit for the approval of the Supervisor, the Commissioner and the
Comnission, a plén for an additional specified period for the development and

operation of the unitized land. Any plan submitted pursuant to this section




shall provide for exploration of the unitized arez and for the determination
of the commercially productive area thereof in each and every productive
formation and shall be as completec and adequate as the Supervisor, the
Comnissioner and the Commission may determine to be necessary for timely
development and proper conservation of the oil and gas resources of the
unitized area and shall (a) specify thc number and locations of any wells
to be drilled and the prcposed order and time for such drilling; and (b)

to the extent practicable specify the operating practices regarded as
necessary and advisable for proper conservation of natural resources.
Separate plans may be submitted for separate productive zones, subject to
the approval of the Supervisor, Comnissioner and the Commission, Said plan

pplemented when necessary to meet changed
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conditions or to protect the interests of all parties to this asreement,
Reasonable diligence shall be exercised in complying with the obligations

of the approved plan of development, The Supervisor and>Commissioner are
authorized to grant a reasonable extension of the six {6) month period herein
prescribed for submission of an initial plan of development where such action
is justified because of unusual conditions or circumstances., All parties
hereto agree that after completion of one commercially productive well no
further wells, except such as may be necessary to afford protection against
operations not under this agreement, shall be drilled except in accordance
with a plan of development approved as herein provided.

10, PARTICIPATION AFTER DISCOVERY.

Upon completion of 2 well capable of producing unitized substances
in paying quantities or as soon thereafter as required by the Supervisor or
the Comnissioner, the Unit Operator shall submit for approval by the Director,
the Commissioner and the Commission, a schadule, based on subdivision of the
public land survey or zliquot parts thereof, of all unjtized land then
regarded as reasonably proved to ke productive of unitized substances in
paying quantities; &all lend in said schedule on approvazl of the Director,
the Commissioner and the Commission to constitute 2 participating area,
effective as of the date of first production, Said schedule shall also set
forth the percentage of unitized substances to be allocated as herein pro-

vided to each unitized tract in the participating area so established, and

shall zovern thé allocation of production from and after the date the

-




perticipating area becomes effective, A separate participating area shall
be established in like manner for each scparate pool or deposit of unitized
substances or for any group thereof produced as a single pool or zone. The
participating area or areas so estzblished shall be revised from time to
time, subject to like approval, whenever such action appears proper as a
result of further drilling operations or otherwise, to include additional
land then regarded as reasonably proved to be productive in paying quantities,
and the percentage of allocation shell also be revised accordingly. The
effective date of any revision shall be the first of the month following
the date of first authentic knowledge or information on which such revision
is predicated, unless a more appropriate effective date is specified in the
schedule, No land shall be excluded from a participating area on account
of depletion of the unitized substances.

It is the intent of this section that a participating area shall
represent the area known or reasonably estimated to be productive in paying
quantities; but, regardless of any revision of the participating area,
nothing herein contained shall be construed as requiring any retroactive
apportionment of any sums accrued or pzid for production obtained prior to
the effective date of revision of the participating area,

In the absence of agreement at any time between the Unit Operator,
the Director, the Commissioner and the Commission as to the proper definition
or redefinition of a participating area, or until a partieipating area has,
or areas have, been established as provided herein, the portion of all pay-

ments affected thereby may be impounded in a manner mutually acceptable

‘to the owners of working interests, except royalties due the United States

and tﬁe State of New Mexico, which shall be determined by the Supervisor and
the Commissioner and the amount thecreof deposited with the District Land
Office of the Bureau of Land Management and the Comuissioner of Public Lands,
respectively, to be held as unearned money until the participating area is
finally approved and then applied as earned or returned in accordance with
a determination of the sum due as federal and state royalty on the basis of
such approved participating area.

Whenever it is determined, subject to the approval of the Supervisor

as to wells on federal land and the Commissioner as to wells on state land,

and the Commission as to patented land, that 2 well drilled under this
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agrbement is not capablc of production in paying quantities and inclusion
of tho land on which it is situated in & participating area is unwarranted,
production from such well shall bu allocated to the land on which the well
is located so long as that wcll is not within a participating arca cstablished
for the pool or deoposit from which such production is obtained.
11. ALLOCATION GF PODUCTICN

All unitized substancas produccd from cach participating area
established under this agreement, except any part thereof uscd for production
or dovelopment purposcs hercunder, or unavoidably lost, shall bc decmed to be
produced equally on an acruage basis from the several tracts of unitized land
of the participating area cstablished for such production and, ior the purposc
of determing any benefits that accrue on an acroagce basis, cach such tract
shall have allocated to it such percentage of said production as its area
bears to the said participating arca, It is hereby agreed that production
of unitized substanccs fram a participating area shall be allocated as
provided herein regardlcess of whother any wells are drilled on any particular
part or tract of said participating area,

12. DEVELOPLNT C.. CPERATION CN NONPARTICIPATING LAND.

Any party hercto, other than thc Unit Cperator, omning or controlling
a majority of thc working interests in any unitized land not included in a
participating area and having thereon a regular well location in accordance
with a well spacing pattern established under an approved plan of devclopment
and operation mey drill a well at such location at his own expense, unless
within ninety (90) days of receipt of notice from said party of his intcntion
to drill the well the Unit Operatar clects and commences to drill such well
in like manner as other wells are drlllcd by the Unit (perator under this
agr:ement,

If such well is not drilled by the Unit Cperator and results in
production such that the land upon which it is sittxa;ted may properly be
included in a participating arca, the party paying the cost of drilling such
well shall be reimbursed as provided in the unit accounting agrcementvfor the
cost of drilling similar wells in the unit area, and the weil shall be

operatced pursuant to the tecrms of this agrcement as though the well had been

driiled by the Unit Opcrator.

If any well drilled by the Unit QOperator or by an owner of vorking

intercsts, as providced in this scction, obtains production insufficient to
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Justify inclusion of the land on which zeid well is situated in a partici-
pating area, said owner of working interests at his election, within thirty
(30) days after determination of such insufficiency, shall be wholly
responsible for and may operate and produce the well at his sols expense

and for his sole benefit, If such well was drilled by the Unit Operator and
said owner of working interests elects to operate said well, he shall pay
the Unit Operator a fair salvage value for the casing and other necessary
equipment left in the well, '

Wells drilled or produced at the sole expense and for the sole
benefit of an owner of working interest other than the Unit Operator shzll
be operated pursuant to the terms and provisions of this agreement, Royalties
in amount or value of production from any such well shall be paid as
specified in the lease aifected.

13. ROYALTIES AND RENTALS.

The Unit Operator, on behalf of the parties hereto, shall pay in
value or deliver in kind, according to the rights of the parties established
by underlying leases or agreements, all royalties due upon production
aliocated to unitized land and shall pay all rentals or minimum royalties
due on unitized land. All such payments or deliverles in kind shall be
charged by the Unit Opefator to the approprizste working interest owners as
provided in the unit operating agreement, Nothing herein contained shall
operate to relieve the lessees of federal or state land from their obli-
gations under the terms of their respective leaées to pay rentals and
royalties.

Royalty due the United States shall be computed as provided in

the operating regulations and paid in value or delivered in kind as to all

-unitized substances on the basis of the amounts thereof allocated to unitized

federal land as provided herein at the rates specified in the respective
federz) leases, or at such lower rate or rates as mey be authorized by law
or regulation; PROVIDED, That for leases on which the royalty rate depends
on the daily average production per well, said average production shall be
determined in accordance with the operating regulations as though each
participating area were a single consolideted lease,

Rental or minimum royalty for land of the United States subject to

this agreement shall be paid at the rates specified in the respective federal
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legses, or such rcntal or minimum royalty may be waived, susgended, or
roduccd to t.k'lc extent authorized by law .and applicable rogulations.
4. CONSERVATION.

Cperations hercunder and production of unitized substances shall
be conductud to provide for thc most vconomical and efficient recovery of
said substancus, to the end that the moxdmum cfficient yield may we obtained
without wastc, as defined by or pursuant to statc or fideral law or regu-
lation; and production of unitizcd substances shall be limitcd to such pro-
duction a@s can be put to beneficiel usc with adoquate rcalization of fuel
and other values.

15. DRAINAGE.

The init Operator shall take appropriatc and adequatc mcasures to
prevent drainage of unitized substancces from unitized land by wells on land
not subject to this agrecemcnt, or pursuant to applicable regulatiocis pay a
fair and reasocnable compcnsatory royalty as determined by the Supervisor for
federal land or as approv.ed by the Commissioncr as to state land.

16, LEASES AND CONTRACTS CONFORiD TG ASGREFWENT

The partics hercto holding intcrests in leascs ecmbracing unitized
land of the United States or of the State of New kexico consent that the
Secretary and Commissioner, respoctively, may, and said Sceretary and
Commissioner, by their approval of this agrecment do hereby cstablish, alter,
change, or revoke the drilling, producing, rontal, minimum royalty, and
royaltyvrequiremenbs of such leascs end the rcguletions in respeet thereto,
to conform said requiremcnts to the provisions of this agreement, but other-
wise thc terms and conditions of said leascs shall remein in full force and
effect. ‘

Said partics further consent and agrec, and the Secretary and
Commissioner by their approval hercof determine, thet during the cffective
life of tiis agrecement, drilling and producing operations performed by the
Unit COperator upon any unitized land will be accepted and decmed to be opera-
tions under and for the benefit of all unitized lcases embracing land of the
United States or the Statc of New nexico; and that no such lcase s/haizl be
decmed to expirc by reason of failurc to produce wells situated on land
thercin embraced., Jjiny federal leasc for a term of twenty (20) yéars or any
rencwal thereof or any part of such lcasc which is made subject to this

agreement shall continuc in force until the termination hercof.
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Any other federal lease or state lease committed hereto shall continue in
force as to the committed land so lonpg as the lease remains committed hereto,
provided a veluable deposit of unitized substences is discovered prior to
the expiration date of the primary term of such lease., Authorized suspension
of all operations and production on the unitized land shall be deemed tc
constitute authorized suspension with respect to each unitized lease,

The parties hereto holding interests in land within the unit area
other than federal land consent and apree, to the extent of their respective
interests, that all leases or other contracts concerning such land shall be
modified to conform to the provisions of this agreement and shzll be
continued in force and effect during the life of this zgreement,

17, COVELANTS RUN WITH LAND.

The covenants herein shall be construed to be covenants running with
the lend with respect to the interests of the parties hereto and their
successors in interest until this agreement terminates, and any prant,
transfer, or conveyance of interest in land or leases subject hereto shall
be and hereby is conditioned upoﬁ the assumption of all privileges and
obligations hereunder by the grantee, transferee or other successor in

interest, and as to federel land shall be subject to approval by the Secretary

and as to state land shall be subject to approval by the Commissioner, e

18. EFFECTIVE DATE AND TERM.

This agreement shall become effective upon approval by the Commis~
sioner and Secretary and shall terminate on Junc 1, 1953, unless (a) such
date of expiration-is extended by the Director and Commissioner, or (b) it
is reasonably determined prior to the expiration of the fixed term or any
extension thereof that the unitized land is incapable of production of
unitized substances in paying quantities and after notice of intention to
terminate the agreement on such ground is given by the Unit Operator to all
parties in interest at their last known addresses, the agreement is terminated
with the approval of the Director and the Commissioner, or (¢) a valuable
discovery of unitized substances has been made on unitized land during said
initizl term or any extension thereof, in which case the apreement shall remain
in effect so long as unitized substances can be produced from the unitized
land in paying quantities, or (d) it is terminated as provided in Section 5

or Section 8 hereof, This agreement may be terminated at any time vy not less
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than sevénty-five (75) per centum, on an acreage basis, of the owners of
working interests signatory hereto with the approval of the Director and
the Commissioner,

19, RATE CF PROSPECTING, DEVELOPMENT AND PRODUCTIOHN.

All production and the disposal thercof shall be in conformity
with allocations, allotments and quotas made or fixed by any duly authorized
person or regulatory body under any federal or stete statute, The Director
is hereby vested with authority to 2lter or modify from time to time, in
his discretion, the rate of prospecting and development and within the limits
made or fixed by the Commission to alter or modify the quantity and rzte of
production under this agreement, such authority being hereby limited to
alteration or modification in the public interest, the purpose thereof and
the public interest to be served thereby to be stated in the order of
elteration or modification; provided, further, that no such alteration or
modification shall be effective as to eny land of the State of New Mexico
as to the rate of prospecting and development in the absence of the specific
written approval thereof by the Commissioner and as to any lands of the State
of New Mexico or privately owned lands subject to this agreement as to the
quantity and rate of production in the absence of specific written approval
thereof by the Commission,

20, CONFLICT CF SUPERVISION.

Neither the Unit Cperator nor the working interest owners nor any
of them shall be subject to any forfeiture, termination or expiration of any
rights hereunder or under any leases or contracts subject hereto, or teo any
penalty or liability on account of delay or failure in whole or in part to
comply with any applicable provision thereof to the extent that the said
Unit Operator, working interest owners or any of them =2re hindered, delayed
or prevented from complying therewith by reason of failure of the Unit
Operator to obtain, in the exercise of due diligence, the concurrence of
proper representatives of the United States and proper representatives of
the Stzte of New Mexico in and a2bout any matters or thing concerning which
it is reéuired herein that such concurrence be obtained. The parties hereto,
including the Commission, agree that all powers and authority vested in the
Commission in and by any provisions of this contract are vested in the

Comaission and shall be exercised by it pursuant to the provisions of the laws
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of-the State of New Mexico and subject in any case to appeal or judicial
review as may now or hereafter be provided by the laws of the Stete of New
Mexico,

21, UNAVOIDABLE DELAY.

All obligations under this agreement requiring the Unit Operator
to commence or continue drilling or to operate on or produce unitized sub-
stances from any of the lands covered by this acreement shall be suspended
while, but only so long as, the Unit Operator despite the exercise of due
care and diligence, is prevented from complyine with such obligetions, in
whole or in part, by strikes, lockouts, acts of God, federal, state or
municipal laws or agencies, unavoidable accidents, uncontrollable delays
in transportation, inability to obtain necessary materials in open market,
similar to matters herein enumerated or not,

22, COUNTERPARTS.

This agreement may be executed in any number of counterparts with
the same force and effect as if 211 parties had sismed the same document, or
this agreement may be ratified with like force and effect by.a separate instru-
ment in writing specificelly referring hereto, Any separate counterpart,
consent or ratification duly executed after approval herczof by the Secretary
and the Commissioner shall be effective on the first day of the month next
following the filing thereof with the Supervisor and the Commissioner, unless
objection thereto is made by the Director or Commissioner and notice of sﬁch
objection is served upon the appropriate parties within sixty (60) days after
such filing.

23. FAIx m{PLOYMENT,

The Unit Operator shall not discriminate against any employee or
applicent for employment because of race, creed, color or national origin,

and an identical provision sha1ll be incorporated in all subcontracts,

2L, 1OSS_GF TITIE.

In the event title to any tract of unitized land or substantial
interest therein shall fail and the true owner cannot be induced to join
this unit agreement, so that such tract is not committed to this unit zgree-

ment, there shall be such readjustment of participation as may be required

on account of such failure of title., In the event of a dispute as to title
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61- as to any intcrest in wmitised lend, the Unit Oporator may withhéld pa:;-
mont or delivery an account thereof withous liability for interest until
the dispute is finally settled: PROVIDED: Tnat as t.. fedoral and statc land
or leascs, no paymonts of funds dus the Unitod States or the State of New
Mexico shall be withheld but such funds shall be deposited with tho District
land Office of the Burcau of land Menagament and Commissionor of Public
Lands of th. State of New Mexico, respectively, to be held as uncarmcd money
pending final settlement of the title disputc and then appliod.as carncd
or returned in accordance with such final settlemont.

IN WITNESS .HEREQOF, thc parties hercto have caused this agrecement
to be exccubed and havc set opposite their respective names the date of

exccution.
ATTEST: PHILLIPS PSTROLEUM Cliat'ANY
BY
Assistant Secrotary Vice Presidaont

tnit Operator and Owner of operating
rights and working interecsts




CERTIFICATICN - DETERMINATION

Pursuant to the authority vested in the Secrctary of

| the Interior, under the act approved February 25, 1920 (41 Stat,

437, 30 U.S.C. Secs. 181, et seq.), as amended by the act of

August 8, 1946 (60 Stat. 950), and delcgated to the Director of

the Geological Survey pursuant to Departmental Order No, 2365 of

October 8, 1947, 43 C,F.R. Sec. 4.611, 12 F,R. 6784, I do hereby:
A. Approve the attached agreement for the development

and operation of the Beard Unit Area, State of New

Me)dco.
B. Certify and determine that the unit plan of develop~
ment and operation contemplated in the attached agrce-

ment is necessary and advisable in the public interest

for the purpose of more properly conserving the natural
v  resources.

C. Certify end determine that the drilling, producing,

if' ' rental, minimum royalty and royalty requirements of all
federal leases comnitted to said agreement are hereby

k- . established, altered, changed or revoked to conform
= ‘
,' ’ with the terms and conditions of this agreement,
3 Dated
3 :

: Director, United States Geclogical Survey




CERTIFICATE GF APFRCVAL BY CGLALISSIGLER CF

PUBLIC LANDS, STATE CF MEW L.2XICC, CF UNIT

AGREZENT FOR DEVZLCPLENT AND CPERATICN CF

_BEARD UKIT ARGA,_ LEA __ COUNTY,
NEW LEXICO

There having been presented to the undersigned Com-
missioner of Public Lands of the State of New Mexico for examination,
an agreement for the development and operation of the Beard unit
Area, Lea County, New liexico, dated »19 , in which
the P ips Fcetroleum Companytis designated as QOperator and which
has been executed by various parties owning and holding oil and gas
leases embracing lands within the unit area and upon examination of
said agreements, the Commissioner finds:

as, That such agreement will and tend to premose the
conservation of o0il and gas and the better utilization of reservoir
energy in said field;
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b, That under the operations proposed, the Stats
receive its fair share of the recoverable oil or gas in place under
its lands in the area affected;

c. That the agreement is in other respects for the best
interest of the State;

d. That the agreement provides for the unit operation
of the field, for the allocation of production, and the sharing
of proceeds from a part of the area covered by the agreement on an
acreage basis as specified in the agreement;

#OW, THeREFORE, by virtue of the authority conferred
upon me by Chapter 88 of the Laws of the State of New kexico,
1943, approved April 14, 1943, ‘I, the undersigned, Commissioner
of Public Lands of the State of Nrw kexico, for the purpose of
more properly consepving the oil and gas resources of the State,’
do hereby consant to and approve the said agreement, as to the
lands of the State of New Mexico included in said Beard  Unit
igreement, and subject to all the provisions of the aforesaid
Cranter 38 of the Laws of the State of New lexirco, 1943,

Executcu this dsy of » 1914____

Commissioner of Public Lands
of the State of New kiexico




CONSENT

In consideration of the exccution by the respective parties thercto of the
foregoing Unit Agreement to which this consent is attached, the undersigned owners
of royalty or other oll or gas interests in the lands included withih the Unit .area
described in the foerefoing Unit Agrecment hereby severally cach to the cxtent of
its particular ovnership or interests bricfly describued iii the Exhibit "B" attachod
to said Unit Agrcerent consent to the inclusion vdthin said Unit aArca o the lands
to vhich said ownorship or interests apply; approve and adopt the teris of said
Unit Agrcement as applicable to said several lends aid intcrests; agrus that thoe
drilling anc development requirerents of all lcascs and other comtracts in which
thelr sceverel rights and intorosts are created or defined shall be decied fully
performed by performancce of the provisions of said Unit agreement; anc agree that
payment for or delivery of (whichever may be required under prior agrecuents) oil,
and of the procucds of gas duly mode upen the besis of preduction allocatced under
said Unit Agrcoment to the particular lends to which such rights or interests
apply, rogardless of actual production thorcfrom, shall constitute full porformance
of a1l such obligation to the undorsigned existing under such lecascs or othor contra

With respeet to and for the purposces of this Agrcerent, each of the under-
signcd hereby releasc and waive any right of homestcad.

This consent rny be cxccutod in any nuber of ccuntorparts, cach one of
which shall bc an originnle -
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PERSONAL ACKNGHWLADGa2auNT —

STATE OF_ )
)ss.
COUNTY OF )
On this the day of »19 personally appeared before me

b

' to me known to be the person_ who executed the foregoing instrument as Lessee,
: and acknowledged that executed the same as free act and deed,

IN WITNESS WHERBEOF I have hereunto set my hand and affixed my official seal
the day and year in this certificate above written,

¥y commission Zxpires:

Notary Public

PERSCNAL ACKNGWLEDGLuSNT

STATE OF )
)SS.
COUNTY OF )
On this the day of »19__personally appeared before me

to me knovm to be the person_who executed the foregoing instrument as Lesses,
and acknowledged that __executed the same as . free act and deed.

IN WITNESS WHEREOF I have hereunto set my hand and affixed my official seal
the day and year in this certificate above written.

Ky commission Expires:

Notary Public, e e

PERSONAL ACKNCWLIDGLENT

:g STATE OF | )
)ss.
COUNTY CF )
On this the day of ' _,19 _,personally appeared before me

to me lmown to be the person__ who executed the foregoing instrument as Lessee,
and acknowledged that executed the same as free act and deed.

IN T.ITNISS WHERECF I have hereunto set my hand and affixed my official seal
the day and year in this certificate above written.
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ACKNGL. L30GiL.ENT oY CCRFORATION

STATE OF )
‘ )ss.
COUNTY OF )
On this the day of ' ‘,19 .ypersonally appeared

to me personally known, who being by me duly sworn did say that he is the
of

and that the seal affixed to the foregoing instrument is the corporate seal
of said corporation, and that said instrument was signed and sealed in bebalf

of said corporation by authority of its board of directors, and ssid

ﬁ')mmvledgea sald instrument to be the free act and deed of said corporation,
IN TTNESS (JHIRROF. T have hersunte sat my hand and affixed my official

seal the day and year in this certificate above written

Ly Commission Expires: Notary Pubiic. —

ACKNCGVLEDGMENT BY CORPCRATICN

STATE OF )
;SS.
COUNTY OF
On this the day of ! »19  ,personally appeared

to me personally known, who being by me duly sworn did say that he is the
of

and that the seal affixed to the foregoing instrument is the corporate seal :

of said corporation, and that said instrument was signed and sealed in behalf '

of said corporation by authority of its board of directors and said

acknowledges said instrument to be the free act and deed of seid corporation.

IN SITNESS “HEREQF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate above written.

My Commission Expires:
‘ Notary Public

ACKNGLoDGhusNT BY CCHPORATION

STATE CF )
)ss.
. COUNTY OF )
On this the day of »19 __personally appeared

to me personally known, who being by me djly sown did say that he is the .
of
and that the seal affixed to the foregoing instrument is the corporate seal

of said corporation, and that instrument was signed and sealed in behalf of
said corporation by authority of its board of directors, and said

ac';cnowledges said instrument to be the free act ana deed of said corporation,.
TITHA3S "HIRLF, I have hereunto set my hand and affixed my official
seal thc day and year in this certificate above written.

iy Commission Expires:

liotary Fublic
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~-XHIBIT "B"

SCHZDUL. OF O.N.RSHIP OF OIL ANU GAS RIGHTS,
BcARD AREA, LoA COUNTY, N LEXTICO

The following is a schedule showing the nature and extent of the
owership of oil and gas rights in all of the lands within the proposed
unit area:

FEDERAL LANDS
1. Tract "D" Lease lLas Crucus 060782

Application for lease dated January 9, 1943 covers (among other lands
outside Unit Area) approximately 320 acres within the Unit Area described
as follows:

Township 25 South, Range 34 East N.L.P.k.
Section 1: Lots 2,3,4, i/2 Sii, W/2 SE, SE SE

This application for lease made by Jack Harris is subject to Agree-
ment and Option dated Qctober 27, 1947, betwsen applicant and Phillips
Petroleum Company. Upon approval of the Unit Agreement and issuance of
lease Phillips Petroleum Company will exercise its option as to lands with-
in the Unit Area, and thereupon the ownership of the 0il and Gas lease with-
in the Unit Area, will be as follows:

Operating Rights - Phillips Petroleum Co., 4ll
Overriding Royalty - Jack Harris - 2.5
2, Tracts E and Q ~ Lease Las Crucus 061400

Lease dated July 1, 1945, covers approximately 2320.5, acres with-
in the Unit Area described as follows:

Township 25 South, Range 35 East N.M.P.M.
Section 6: Lots 1,2,3,4, S NEL
Section 17: 53 .

Section 18: Lots 3,4, E3 Swi, SE
Section 19: All

Section 20:

Section 29: N . )
Section 30: Lot 1, NEZ N/, NA NE:

This lease presently owed by Don G. McCormick is subject to agree-
ment and option dated July 22, 1947, between lessee and Phillips Petroleum
Company. Upon approval of the Unit Agreement Phillips Petroleum Company
will exercise {ts option, and thereupon the ownership of the Gil and Gas
lease will be as follows:

Operating Rights - Phillips Petroleum Co, -~ All

Cverriding Royalty ~ Don G. kcCormick ~ 2.5

oy




3. Tract K - Las Crucus 060994

Lease dated June 1, 1945, covers (among other lands outside
the Unit Area) approximately 1638.85 acres within the Unit Area

3 described as follows:
Township 25 South, Range 35 East N.M.Poke
Section 5: agg s3, NfSE
Section 6: Lot 7, S% SEL, SEz Swz
Section 7: All
Section 8:

S‘
Section 17: Ni Nz .
Section 18: Lots 1,2, E3 NWi, N& NEz

This lease presently omed by Norma Belle is subject to Agree-
ment Qption dated June 5, 1947 between lessse and Phillips Petroleum
Company. Upon approval of the Unit Agreement Phillips Petroleum Company
will exercise its gption as to lands within the Unit Area, and thereupon
the omnership of the 0il and Gas lease within the Unit Area will be as

SNV o o
& deda\I VD §

Operating rights - Phillipe Petroleum Company - All

Cverriding Royalty -  Norma Belle 1 /8%
Stanley W. Crosby 5/8 i 14
4e Tract J =~ Las Crucus 061350

{ Lease dated February 1, 1945, cevers approximately 2160 acres
E within the Unit Area described as follows:

f Township 25 South, Range 3. East N.M.P.M.
: Section 11: S%

Section 12: 4All

Section 13: All

Section 14: S% .

Section 24: NEz, N3 Nif;

-

» Vs
~ 8 .

This lease presently owned by Aaron ./, Jhite is subject to
Acreement and Option dated December 10, 1946, between lessee and Phillips
Petroleum Ccmpany. Upon approval of the Unit Agreement Phillips Petroleum
Company will exercise its option and thereupon the ownership of the Qil
and Gas lease will be as follows: ’

AR A e A AN —— 1 s . . o~ -

Operating rights - Fhillips Petroleum Company - All

- | Overriding Royalty -  Aaron W, White - -2
5., Tract O — Lease Las Crucus - 061633

Lease dated May 1, 1945, covers (among other lands outside
Unit Area) approximately 40O acres within the Unit Area described
as follows: A

Township 25 South, Range 34 East N.M.P.k.
Section 23: N
Section 24: S% Nw;

This lease presently owmed by C. k. Pope, Jr. is subject to
Agreement and Option dated March 3, 1947, between lessee and Phillips
Petroleum Company. Upon approval of the Unit Agreement Phillips Petroleum
Company will exercise its option as to land within the Unit Area and there- f |
upon ownership of the 0il and Gas lease within the Unit Area will be as |
+follows:

Operating rights - Phillips Petroleum Company -~ All

Overriding Royalty -  C. M. Pope, Jr, . - 2%
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6. T!‘&Ct P - IAS C!‘u Jas %]M?
Lease dated January 1, 1%5’. covers {amon; other lands outaide. Unit .
Area) approximately 960 acres within the Unit Area described as follows:

Towship 25 South, e 34 Zast NeioPode
Section 23: 8
Section 24: S
Section 25; N

This lease presently owned by Charles P. Miller is subject to Agree-
ment and Option dated December 23, 1946, between lessee and Phillips
Petroleum Company. Upon approval of the Unit Agreement Phillips Pstroleum
Company will exmrcise its option as to lands within the Unit Area, and
thereupon the ownership of the oil and gas lease within the Unit Area will
be as follows:

Cperating rights - Phillips Petroleum Company - All
Overriding Royalty -  Charles P. Miller 254
7. Tract 8 - Las Crucus 062572

Lease dated May 1, 1945 covers (among other lands outside Unit Area)
spproximately 320 acres within the Unit Area described as follows:

Tmrlip 25 SOuth, e 35 East N.M.P.M.
Section 20: sg, N NEZ
Section 21l: E2 SWe
This lease presently owned by Helen E, hapes is subject to Agreement
and Option dated March 17, 197, between lessee and Phillips Petroleum
Company., Upon approval of the Unit Agreemsnt Phillips Petroleum Company
will exercise its option, as to lands within the Unit Area, and thereupon
the ownership of the 0il and Gas lease within the Unit Area will be as
follows:

Operating rights - Phillips Petroleum Company - All
Overriding Royalty -  Helen E. Maper - 2
8. Tract U - Las Crucus 062797

Lease dated QOctober 1, 1945, covers (among other lands outside Unit
Area) approximately 160 acres within the Unit Area described as follows:

Township 25 South, Range 35 East N.ki.P.k.
Section 28: N

This lease presently owned by Josephine Nolen is subject to pgreement
and Option dated August 22, 1947, between lessee and Phillips Petroleum
Company, Upon approval of the Unit Agreement Phillips Petroleum Company
will exercise its option as to lands within the Unit Area, and thereupon
the omership of the Oil and Gas lease within the Unit Area will be as
follows: .

Operating rights - Phillips Petroleum Company - All

Overriding Royaity -  Josephine Nolen - % of 14

9. Tract I - Las Crucus 060883

Lease dated July 1, 1945, covers approximately 320 acres within the
Unit Area described as follows:

Township 25 South, e 34 East N.k.F.M.
Section 11: N

This lease presently owned by Elsie G. Gorman is subject to Agreement
and Option dated May 7, 1947, between lessee and Phillips Petroleun
Company. Upon approval of the Unit Agreement Phillips Petroleum Company
will exercise its option, and thereupon the omership of the 0il and Gas
lease will be as follows:

Operating rights - Phillips Petrolem Company - All
Overriding Royalty -  Elsie G, Gorman - 24
-3-
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10. Tract R - La~ Ci..us 067160 '

—

Application for lease, covex;s (ambng ot.hex;' lands outside Unit 'Area)‘
approximately 160 acres within the Unit Area described as follows:

Township 25 South, Range 35 Hast N.k.P.k.
Section 30: Si N %

This application for lease made by Janet B. Robinson is subject to
Agreement and Option dated February 16, 1948, between lessee and Phillips
Petroleum Company. Upon approval of the Unit Agreement and issuance of
lease FPhillipa Petroleum Company will exsrcise its option as to lands
within the Unit Area, and thereupon ownership of the oil and gas lease
within the Unit Area will be as follows:

Operating rights - Phillips Petroleum Company - All

Overriding Royalty - Janet B, Robinson 3%
FEE_LANDS
1. Tract C

Lease dated January 23, 1945, covers approximately 320 acres within
the Unit Area described as lollows:

Township 25 South, Range 34 East
Section 1: Lot 1, S N, N®E s8i, S% Nwd, E St

This lease is owned as follows:
Working Interest -~ (7/8) -  Phillips Petroleum Company - All

Royalty Interest - (1/8) - . E. Baird Jr, and

Kate Louise Baird 1/10
Frederick R, Baird and
Winnie O. Baird ' L/15

Paulina Baird, a feme sole 8/15
R. F. Madera and

Pearl A. Madera 3/40
Rupert Madera and
lois Madera 1/40
0il Payment - $10,000 to be paid out of 1/8 of 7/8
of all oil,
W. E. Baird, Jr & wife 3/15
Frederick R. Baird & wife L/15

Paulina Baird, a feme sole 8/15
2. Tract F
Leases dated January 22, 1945, July 2, 1943 and January 23, 1948, cover
(among other lands outside Unit Area) approximately 80 acres, described as
follows:

Township 25 South, Range 35 East
Section 6: E} Nwi

These leases are owned as follows:

Wworking Interest - (7/8) Phillips Petroleum Company - All
Royalty Interest - (1/8) E. N. Kirby and
Addie Lou Kirby 7/16
We E. Baird, Jr. and
Kate Louise Baird 1/32
R. F. ¥adera & Pearl i.adera 3/128
Robert ijadera and '~
Lois E. Madera 1/128
Southland Royalty Coumpany 1/2

0il Payment - 1/16 of $8,000,00 to be paid out of 1/16
of 1/8 of 7/8 of all oil produced from
entire lease.

We Eo Baird, Jr, and
Kate Louise Baird




SRy afZeas, o

O i

©oatalt

P i S

v e oo foAaSE

3. Tract G.

Lease dated January 23, 1945, covers (among other lands outside Unit
Area) approximately 160 acres within the Unit Area described as follows:

Township 25 South, Range 35 East N.MiP.k.
Section 6: N/2 s/2
This lease is owned as follows:
Working Interest - (7/8) -  Phillips Petroleum Company - All
Royelty Interest - (1/8) -  #. &. Baird Jr; and

Kate Louise Baird 1/10
Frederick R. Baird and i
wiinnie ¢. Baird L/15
Pauline Baird,a femme sole 8/15
Re F. }.‘Ladera and )

Pearl A, Madera 3/40
Rupert inadera and

Lois Ladera 1/40

0il Payment - $10,000 to be paid out of 1/8 of 7/8
. of all oil produced from entire lease

%. E. Baird Jr. & wife 3/15
Frederick R. Baird & wife L/15
Fauline Baird, a femme sole 8/15

4e Tract H

Lease dated January 23, 1945, covers (among other lands outside Unit

Area) approximately 1.0 acres within the Unit Area described as follows:

Township 25 South, Range 35 nast N.M.F.l.
Section 5: N& Silt, NWk SEZ

This lease is owned as follows:

Working Interest - (7/8) =~ Phillips Petroleum Company - All
Royalty Interest - (1/8) W. E. Baird Jr. and
Kate Louise Baird 1/10
Frederick R, Baird and
innie C. Baird L/15

Pauling Baird, a femme sole 8/15
R, F. hadera and

Pearl A. iadera 3/40
Rupert kadera and
Lois Madera ; 1440

Cil Payment - 14,000 to.be paid out of 1/8 of 7/8
of all oil produced from entire lease

T“-". Eo &ird 3/15
Frederick R. Baird L/15
Paulina Baird 8/15

5. Tract L

Lease dated January 23, 1945 covers approximately 320 acres within the
Unit Area described as follows:

Township 25 South, Range 35 gast N.M.P.L;
Section 8 - N}

This lease is owned as follows:

Working Interest - (7/8) - Phillips Petroleum Company - Aall
Royalty Intersst - (1/8) - . Z. Baird Jr. and
Kate lLouise Baird : 1/10
Frederick R. Baird and
Wirnie (. Baird L/15

-5-




5¢ Tract L - Coitt~ . . —_—

Paulin® Baird, a femme sole 8/15
R. F. hadera and
Pearl A. kadere 3/40
Rupert Lkedera and
io1s: adera 1/40

011 Payment - 416,000 to be paid out of 1/8 of 7/8 of all oil,

W. B. Baird,Jr. & yife 3/15
Frederick R. Baird & wife L/15
Paulina Baird, a fom: solc 8/15

6. Tr&ct M

Leass dated February 27, 1943, covers approximately 320 acres within
the Unit Area described as follows: '

Townshlp 25 South, Range 35 East N.h.P.M.
Section 17: sg Nwi, NE:
Section 18: S
This lease is owned as follows:
Woridng Interest - (7/8) -  Phillips Petroleum Company - All

Royalty Interest - (1/8) - Willie Henry and

tllen Henry ' 15/16
Ve Hie Baird Jr. and

Kate L. Baird 1/32
R. F. Ladera and

Pearl A. hadera 3/128
Rupert kadera and

Lois adera 1/128

7« Tract T
Lease dated September 16, 1944, September 12, 1944, June 18, 1943,
November 6, 194, November 1, 1944, January 5, 1945, covers approximately
320 acres within the Unit Area described as follows:
Township 25 South, Ba.r&e 35 past N.M.P.M,
Section 21: NWk, W SWz
Section 20: S# NEL
These leases are owned as follows:
Working interest 7/8 Phillips Petroleum Company

Royalty Interest:

SW NE Section 20 John H. hedlin & Bessie G. 1/8
: L. E. Page & Edna 1/2

W. B. Baird, Jr. & Kate Louise 3/16

R. F. Ladera & Pearl 4. 9/64

Rupert Ladera & Lois = 3/64

SE NE Section 20 John H. liedlin & Bessie G. 3/8
W. E. Baird,Jr. & Kate L, 3/16

R, F. Ladera & Pearl j. 9/64

Rupert hadera & Lois 3/64

Dr. Guy T. Latrina 1/16

We. S. Paitersen 1/8

Jo. G. Kendall 1/32

James R. Haynes & Frank Haynes 1/32

N# Section 21 John H. liedlin & Bessie G. 1/2
Sunshine Royalty Company 1/4

Leonard (il Company 1/4

=S




/

1Y)

NW SW Section 21 John H. kedlin & Bessie G. 1/8
Charles H. £. Kammerer 2
W. Z. Baird, Jr. & Kate L. 3/16
R. F. hadera & Pearl A. 9/64,
Rupert hadera & Lois 3/64
SW SW Section 20 John H. kedlin & Bessie G. 1/8
L. E. Page & .:dna 2
We 3. Baird, Jr. & Kate L. 3/16
R. F. Madera & Pearl A 9/6‘&
Rupert Madera & lois 3/64
8, Tract N.
This tract covers approximately 320 acres within the Unit Area describ-
ed as follows:
Township 35 South, Range 3L East
Section 14: N2
This is not leased, the mineral ownership being as follows:
Euromex Oil Company 1/6
C. T. Bates 1/6
E. W. Whitney 1/6
¥rs, Fred W. Dumerase 1/6
W, P. Chiam 1/3
STATE OF Nf/ w&XICO LANDS
1. Tract A - Lease B-10160-1

2

Lease dated March 10, 1943, covering (among other lands outside Unit

Are2) 320 acres in the Unit Area described as follows:

2,

Township 2% South, Hage 34 East NeMoPohe
Section 36: S

This lease is cmed as follows:

Working Interest -~ (7/8) -  Phillips Petroleum Company - All
Royalty Interest - (1/8) -  State of New )&exico- - A1l
Tract B - Lease B-~10094-2

Lease dated February 10, 1943, covering 639.52 acres within the Unit

Area described as follows:

Township 25 South, Rangé 3i zZast N..P.k.
Section 2: All

This lease is owned aa follows:.
Wlorking Interest - (7/8 -  Phillips Petroleum Company - Al
Royalty Interest - (1/8)

State of New liexico - Al

- -




