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" 'CASE 1961: Application of GULF for
permission to commingle from all
wells located on its C. L, HARDY
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L OIL CONSERVATION COMMISSION
Lt P. O. BOX 2088

L SANTA FE. NEW MEXICO 87501

. ' August 7, 1968

/f-m‘b‘ Po °. BOX 670

'l_f; 'V-f/;~", Gulf Oil Corporation
|| - Hobbs, Mew Mexico 88240

Lf,httcneiona Mr, C. D. Borland
SRV ~ L ~ Administrative Order PC-357

) Gentlemen:

| % ‘Aeference is made to your application dated June 4, 1968, for

| | an amendment to Commission Order No. R-15678 which authorized the

\~’ commingling of Blinebry, Drinkard, Paddock, and Penrose Skelly
production from your C. L. Hardy Lease in Section 20, Township 21

— South, Range 37 Rast, Lea County, New Mexico, after separately

i_J metering the production from each pool. We are now in rcceipt

" ©of the 60-day production recoxd supporting your request to delete

i . the wmetering requirement of the subject order inasmuch as all

| production going into this battery is of marginal nature.

Sl ' An R~ order of the Commission cannot be amended without a
L 1& / hearing. However, this installation is eligible for adminis-

s \/ trxative approval and you are hereby authorized to commingle the
L i{ aforesaid production as before except that the allocation to each
L ' well and to each pool shall be on the basis of periodic well tests.
SN ~ Please notify the Commission at such time as any well connected to

the subject battery is capable of top allowable production.

That portion of Commiassion Order No. R-~1678, dated May 19,

1060, »e2lating O commingling is nereby put in abeyance.

Very truly yours,

A, L. PORTER, Jr.
Secretary-birector

ALP/DSN/asy

ccs Oil Conservation Commission -~ Hobbg
0il & Gas Engineering Committee - Hobbs




OIL. CONSERVATION COMMISSION
P. 0. BOX 871
SANTA FE, NEW MEXICO

March 31, 1962
Gult? 0il Corporation i
P. 0. Box 2167
Hobbs, New Mexico

Atten 7 usse
Gentlemen:

Reference is made to your recent inquiry as to
whether Order No. R-1678 authorizes the commingling of
Blinebry production from your C. L. Hardy Well No, 2
with Drinkard, Paddock amd Penross Skelly production
from the same lease,

Although Order No, R-1678 which permitted
commingling of Blinebry production with the other produc-
tion on this lease was based on Blinshry No. 6 being
¢lassified as an oil well and being produced into the same
battery as the othér well, we sce no reason that it cannot
be interpreted to include production from the No. 2 Well
also. This fis,of courss, hased on ths continuation of the
cuarreat procedure of measuring and storing Blinebry liquids

"7 {rom the No. & Well in separate tankage and metering the

production from the No, 2 well prior to commingling.

Very truly yours,

A, L. PORTER, Jr.,
Secrotary-Director

ALP/DSN/ og
cct Mr, J. D. Ramey
Hobbs, New Mexico
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NMN OYHC\’ QGC PETROLEUM AND ITS PRODUCTS

F OIL CORPORATION
1962 MAR ! m(:ﬂbh P. 0. Box 2167

Hobbg, New Mexico , FORT WORTH

DRODPIICTION DIVISTON
TRV L LIV DIV ISIUVAN

- ' ~ ‘Hareh 6, 1962

- 011 Congervation Commisaion
P. 0, Box 871
Santa Fe, New Mexico

° Attention: Mr, Daniel S. Nutter

W P \w N

Gentlemen:

In reply to your letter of March 1, 1962, in which you requested a
brief summary of current production from eech well on Gulfts C, L. Hardy
Lease, we are supplying the latest well test data on each well, as follows:

" Well ‘ " Method Date of Daily Production
Ro, Pool Produced Test 0il Water
Bumont Gag sI ]
Paddock Pump 1-20-62 9 2
Blinebry 0il Flow 2-27-62 73. 3
Penrose-Skelly Punp 1-22-62 16 14
Paddock Pump 1-21-62 10 2
Penroge-Skelly Purp 1-25-62 7 30
Drihkard Flow 1-24-62 1n 1 ,
Blinebry Gas - (Condensate production dependent on gas production)

The C. L. Hardy Well No. 5 is currently classified as a Blinebry
gas well, At the request of the purchaser the condengate fram Well No. 5 is
now being produced into a separate battery and is not being commingled with
production from the other pays as originally authorized.

Yourg very t
//
Yoo Klevez e
Je« Me RUSSELL
Area Production Manager
DGB:ptg

ccs Oil Conservation Commission
Hobbsg, New Mexico
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GULF OIL CORPORATION
5 N , < i

P. 0. Box 2167 Mg o

1
M . rrANG L e AN s .
- SR : Hethsy llew lexico .

Febraary 23, 1962 ﬁ

- [ 4

0il Conservation Commission v i— B '
P. 0. Box 871

Santa Fe, New Mexico

PETROLEUM AND ITS PRODUCTS/ OF i
',L:

Gentlemen:

Effective February 16, 1962 on 0il Conservation Commission Administra—
tive Order YNo. MG-1156 authorizes Gulf to produce oil from the Paddock Pcol -and
the Blinebry formation adjacent to the Blinebry Pool on its C, I. Hardy Well Ko,
2 located in the SE/L Su/) Section 20-215-37E, Iea County, New lexico,

Gulf preposes to commingle Blinebry oil production from its Hardy lo.
2, after metering, with the production from the Drinkard, Paddock and Penrcse
Skelly Peols on the sare lease. Shell Pipeline is the gatherer of the oil from
this lease and hag given verbal approval to Gulf permitting commingling of this
production, : ‘ )
B

Gulf is of the opinion that Commissionigxdgrﬂﬁo.,R=1678Jgrahted May
19, 1960 gave permission to commingle preduction from the Blinebry, Drinkard,
Paddock and Penroge Skelly Pools on the C. 1., Hardy Lease; however, Gulf would
appreciate a Commission cpinion on this matter, Should the Commission find
that Order Mo, R-1678 does not permit commingling of the Blinebry oil produced
from C. L. Hardy lo. 2 with production from the Drinkard, Paddock and Penrose
Skelly Pcols on the sare lease, please accept this as a request for administra-
tive approval to permit commingling,

The present cembined corrected gravities from the production obtained
from the commingled production frem the Arinkard, Paddock and Penrose Skelly
Pools is 36,3 degrees API at 60 degrees F. The corrected gravity of the Blinebry
oil production from Gulfts C; L. Hardy Well ilo. 2 is 36.. degrres APT at 60 degrees

F. 1If permission is granted to comringle the Slinebry procduction with the produc-
. A i3 - P &

tion from the other pcols o this lease, the corbined gravities will be 34,4

degrees API at €0 degresa F, ~ :

oo

1 3 A I3 L . 3 an £ L 3- 4 7 ~ -~ 3
Should additional information he required, please adviae,
Yours very itrily,

27 28 £
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LAND COMMINSIONKR
€. 8. JOHKNY WALKIE
MEMBER
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QOVERNOR
EOWIN L. MECHEM
CHAIRMANM

e of Biso Boics |
3 R . N il
® il Eongervation CommissibhicE occ
P FEB &5 M1 g12p

P e mAR At

SANTA *1&

February 16, 1962

Ohlf 0il Corporation
Box 2167
Bobbs, Mew Mexico

Gentiemen:

Enclosed herewith please find Administrative
Ordexr No. MC-1156 for your -C. L. Hardy Well No. 2

located in the SE/4 sW/4 of Section 20, Township 21

EYATX QROI.ORIST
AL L. PORTEN, JA,
ERCAXTARY .. DIAKC TON

South, Range 37 EBast, NMPM, Lea County, Naw Mex co, to
permit the production of oil from the Paddock Pool and
the production of ‘0il from the Blinebry formation adja-~

cent to the Blinebry Pool.
Very truly yours,

A. L. PORTER, Jr.,
8ecretary-Director

ALP/JEK/0og

cct O4il Conservation Commission - Hobbs
01l & Gas Engineering Committee - Hobbs
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DEARNLEY-MEIER REPORTING SERVICE, L;zc.

ALBUQUERQUE, NEW MEXICO

PAGE 1

PHONE CM 3-6691

BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
May 11, 1960

EXAMINER HEARING

" a3 M @ @ B @ M S e A T @ fa @ AA & W m R s W S = -

IN THE MATTER OF:

_Aonlication of CQulf 0iil Corporation for
permission to commingle the production
from four separate pools and for approval
of an automatic custody transfer system to
handle said commingled production. Ap~
plicant, in the above~styled cause, seeks
permission to commingle the production
from the Blinebry, Drinkard, Paddock, and
Penrose-Skelly Pools from all wells lo-
cated on its-C, L, Hardy lease comprising
the SW/4 of Section 20, Township 21 South,
Range 37 East, Lea County, New Mexico, ‘
after separately metering only the produc-
tion from the Blinebry Pool and to allo~
cate the Drinkard Paddock and Penrose- -
Skelly Pool production without prior meter-
ing or measurement but on the ‘basis of
monthly individual well tests., ‘Applicant
further seeks approval of an automatic
custody transfer system to handle the said
commingled production from all wells on the
said C. L. Hardy lease, '

- S ar Sy W 8 ar S S Ny AR A S An SR s S M W s & @ N . =
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Case 1961

Nl Nl N N VB Vel Vet NtV it Nkt Wi Nt it Vnaiph Wl “pisl® Nt Nl "ot ® NonagslP g Vons @ sl P

BEFORE: Daniel S, Nutter, Examiner.

- TRANSCRIPT OF HEARING
MR. NﬁTTER: The hearing will come to order, please.
Wetll take next Case 1961,
“Application of Gulf 0il Corporation for

permission to commingle the production from four separate pools
and for approval of an automatic custody transfer system o handle
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DEARNLEY

ALBUQUERQUE, NEW MEXICO

PHONE CH 3.6691

PAGE 2

said commingled production.7“
Mﬁ,_KASTLER: Bill'Kastlerrappearing on behalf of Gulf
0il Corporation, Our only witness‘is Mr. John Hoover. \
JOHN_HOOVER

I —————"

called as a witness, having been first duly sworn, testified as
follows:

DIRECT EXAMINAT1ON

BY MR, KASTLERS
’Q~ ‘Will you please state your name, your employer?
‘A‘ John Hoover, employed by Gulf 0il Corporation, Roswell,
New Mexico as a productioniengineer.
Aé Have you proﬁiously appeaéod before the 0il Conservation
Commission and qualified as an expert witness?
:A Yes, I have.
As a production engineer? A Yes, sir.
Are you familiar with Gulfts application in Case 1961?
Yes, sir.
Q Will you briefly outline what Gulf is seeking in this
application?
A Wetre asking for approval for an automatic custody trans
fer system and a request for permission to commingle from the

Blinebry, Drinkard, pPaddock, and Penrose-Skelly Pools underlying

our C. L. Hardy Lease comprising the sw/L of Section 20, Township

| 21 South, Range 37 East, Lea County, New Mexico.
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ALBUQUERQUE, NEW MEXICO

MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

PAGE 3

Q Do you have a lease plat which has beaen prepared lor

introduction here as Exhibit No. 1?

- A - --Yas. I do.
(Whereupon,hulf's ‘Exhibit No.
1 was marked for identifica~
tion,)

Q ﬁeferring to Gulfts Exhibit No..l, would you please de-
seribe the boundaries of the lease, or deécribe the lease? |

A Yes, on this plat which we have markéd Exhibit 1, the
C. Lo Hardy lease 1s outllned with hashered marks and outlined 'in

‘red and as previously described itts the Séuthwest Quarter of

Section 20, Township 21 South Range 37 East of Lea County.

Q Is this State, Federal or fee lease?

A | This is a fee lease,

Q Is the royalty ownershipzcommon thréugh the 320 acres
of ﬁhe lease?

A Yes, it is.

Q What wells dpes Gulf have on this lease?

A At the present time we have three Dfinkard wells, two
Paddock wells, two Penrose-Skelly wells and one Blinebry oil well.

Q A total of eight wells?

A A total of eight wells., The Blinebry oil well has been

a gas well, but on the recent GOR test it will ve classified as an

oil well,

| Q Will you kindly identify the wells beginning with Well
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PHONE CH 36691

ALBUQUERQUE, NEW MEXICO

PAGE

No. 1 as shown on Exhibit No, 17

A Yes,

Q And state what pay or pays they are completed in,

A Well No. 1 is completed in the Penrose~-Skelly, Well No.
2 is completed in the Drinkard and Paddock, Well No. 3 is & Diimk-
ard well, Well No; L is a Péﬁrose-ékelly Paddock, and Well No. 5 is
the Blinebry~Drinkard well, |

Q What present faéilities does Gulf have on this lease for
handling its producﬁioﬁ?>‘ |

AA At the présent tiﬁe.we hayefoneflow 500 barrel tank with
a_séparétor for the Penrose~3kelly Pool production. We have two
low 500's with a'he;tér trééter, and pro&ucfid; éﬁdgteéé"QQQaéééé;
for the Drinkard production. We have two 210 barrel tanks-for the
Blihebfy production -and we have one pestitank>for the Paddock pro-
duction with the oil being‘trucked to £he pipeline,

Q ~ As I understand it then, you have four separate tank
facilities for eachkof the four pays?

A Yes.

Q Are the present facilities satisfactory?

A NO; They aren't. We need additional tankage. To go to
a conventional battéry té handle this production adequately, we
would need two low 500ts for the Penrose-Skelly with a heater

treater, that makes one more 500 barrel tank plus a heater treater

that we need on renrose-SkellYs ontirePrinkard,—we-are————
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEX!ICO

PAGE 5

all right there. We have the two low 500%'s and the heater treater
and the separator on the Blinebfy production, We need two 250

barrel tanks in place of the 210 barrel tanks which we propose to

use on Tubb gas produégibn at aAlater‘datE, which is not involved 3
this commingling., On the Paddock we need two 500's with a heater
treater in place of the &esﬁ»tank. |

Q What would be the approximate cost of a conventional
battefy setup as you have outlined here for a conventional
battery now?

A ~ A conventional battery of the size that I'Qe mentioned -
there that we need would cost about $23,000 dollars .to install.

Q Could lease operations be improved and would the operatid
aS well be made more economical by instailing the proposed systeh
as you have shown on Exhibit No. 27

A Yes, we believe it would.

Q I wish to call your attention to Exhibit No, 2 at this
time, Would you please explain what the facilities for producing
the four pays are as shown on Exhibit 27

A Exhibit 2 is a production and test flow diagram of the
I would like

proposed battery, central battery that we will have.

to make a correction on that where I do not designate the size of
tank, that is a low 500 on the storage tank.

Q Common surge tank is a low 5007

A Common surge tank, yes, sir, We will have production

n o

n
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

pace 6

facilities which will include a production separator, atmospheric
production heater treater with a B.S. and W, ﬁonitor and a re=
circulating pump that would be for all: four pays."For the
Drihk;fd,‘Péddock’andbpeﬁro§e-3kéily pajé-weWQill éﬁmerinﬁo a
header at the tank battery to a test pressure operated heater
treater which will have a dump type meter for measuring the oii, a
water meter for measuring any water and a gas meter for measuring
the gas,

Our Blinebry, we propose to come in through a low pressure

| metering separator, which will meter phé Blinebry_gil. The pro=-

duction from the Blinebry will be commingled with the Drinkard,
Paddock and Pen}ose-Skelly production ahead of the atmospheric
production heater treater and then all four pays will go through
this heater treater and a B.S. and W. monitor and facilities.

Q In other words, briefly, you would propose the installa—
tion of lease automatic custody transfer apparatus to facilitate
installing a low 500 barrel surge tank where all pays would be
commingled andbthe oil would procéed directly into the pipeline?

A Yes, and the automatic custody transfer meter run will
be of the conventional type that we have used on our other automat
custody transfer batteries which have been approved and ip meets
the specification of the pipeline, the purchaser in that it has a

pump strainer, deaerator, P. D. meter and the necessary connection

for testing the meters, Itt's the standard automatic custody
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; transfer equipment,
) \ Q Would this equipment also contain fail safe provisions,
- \.} proper shut on and shut off valves and safety switches? )
! =5 g | A  Yes, it would. Of course it 'woﬁid have a hlgh and low "
i 2
~ % level switch on_the low 500 barrel storage tank which would start
”: é’ g and Qtop, and stop the pipeline pump and then there would be a
f S =3 high level switch above those switches which would shut in the
4\ )
| ,,‘h: E lease in t\he event that there was a high level in that tank.
: \} c{% Also a high level in the production sepa‘r&tors, the heater treaters
Pi"\. | % would also shut in the valve,
"x: E | This lease valve is shown on this drawing as a little square
‘ it 8 which is on the production and test lines for the various pays.
j Lé The shut in valve for that Blinebry pay would be at the well, The ) /
\:3 \ }-g reaspn for that is since the high pressure gas is going to a
- § pipelipe through a high pressure separator and then the oil in the
f ‘ Eﬂl" case now, or distillate as it was before, would come to the low
- =3 '
o B = o pressure separator, so failing safe on that particular pay would
S 8
n : E § be at the well, On the others it would dlose a valve af, the
‘": S § header which would in turn accuate the shut in valve at the well
3 3
- § to shut the well vin and shut the pumps down,
"' : Q Is it a fact then that Gulf's application, if approved,
~« would provide for the installation of a single production heater
_ treater and a single test heater treater to nrocess all of the oil
produced on this lease?
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DEARNLEY

ALBUQUERQUE, NEW MEXICO

pAGE 8

PHONE CH 3-6691

taken?

L barrels, the Paddock a_top unit allowable of Lk bvarrels, and the

A Yes.
Q So, therefore, the point of commingling would actually
be before the heater treater, is that correct?

____A___ _Thatt's correct.

Q And insofa}' as the test heater treater; favcil”;t:;é;ax"e A
concerned, the Drinkard, Paddock and PenroSe-Skeily» Vpays would.péé%
through a header for separate testing oper;ation;’ is that correct’? |

A Yes, for in_dividual well testing in the various paysS.

Q At what intervals do you propose that well tests be

A /We propose at least monﬁhly, monthly well tests. .

Q Is there aﬁy testing ﬁaéility instalied ;r proposed to
be installed in connection with the Blinebry.pay?

A The Blinebry product{on, we only have oné well in the
Blinebry and it will be in effect on test all the time in tﬂét
wetll be metering that production. |

| Q What is the status of production as po the production
of your full allowable or less than the allowable of the various
wells involved?

A Based on the May, 1960 unit allowable of 33 barrels of
oil per day, and correcting this figure to the depth range of our
various pays, the Blinebry Pool would have a top unit allowable of

L4 barrels, the Drinkard would have a top unit allowable of 58
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PHONE CH 3.6671

Penrose~Skelly would have 33 barrels.,

The only well that we have that is capable of producing in

excess of its top unit allowable was the Blinebry gas well or

of 3,157, which according to the regulation, would classify it as

an oil‘well. This wouid‘be penalized to approximately 11 barrels, |.

The Drinkard, the three wells in the Drinkard Pool being the-Hardy
No; 2, No. 3 and_No. 5, the No., 2 on the most recent gas~oil ratio
test produged five barrels of oil. The No, 3, five barrels of oil|
thaﬁ's by pump, both of those by puﬁé. The No. 5, 16 barrels of
oil.. | |

Q That production in the three wells completed to the
Drinkard zone is approximately five barrels against an allowable
of 58 barrels?

A Yes, sir, the Drinkard top unit allowable iseJ &,

Q So the wells are very marginal?

A They are marginal, In the Paddock Pool we have the
Hardy No, 2 and 4, the Hardy No., 2 produced 18 barrels of oil by
pump, The No. 4, 24 barrels of oil by pump as compared to the
Paddock allowable of 44 barrels, In the Penrose~Skelly Pool we
have two wells, the Hardy No. 1 and No. 4. The No, 1 vumped five

barrels, the No. 4 pumped 22 barrels, So the only well we have

—that—3is—eapable-of producing in-excess—of top allowable is our |

4
k\jl
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE 10

Hardy No. 5, the Blinebry oil which we propose to meter.

Q That is the reason you propose to separately meter the

Blinebry pay, is it_not, to insure that that well will not be

overproduced?
A‘ Yes, sir, that is correct.
Q The metering will be carried on at the separator?
A Ies;Hs;r,Aat'the'métering separator.
Q The other pay zones are to be commingled, proposed t6

be commingled ?ithcut~separate-metering, is that correct?

A That is correct.

- Q Bﬁt nevertheless, after they are commingled £hey will be
jointly heater treated?

A Yes,

Q  And passed into the surge tank?

A That's correct,

Q What>is the cost of the proposed installation?

A We estimate that we can install this for about $13,000
as compared to $23,000 for the conventional battery as previously
ment.ioned,

Q If required to install separate metering facilities and
separation facilities for each pay zone, what would be your ap-
proximate cost?

A We estimate it would be approximately $24,000,

Q Is the oil from all of these four pays of such quality
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that it can be commingled, itts compatible? You wouldnft be

commingling sweet oil with sour oil, would you?

v~

A Yes, Some of this is clagsified as sour and soms swest.
However, in this particular area there is no differential between
sweet and sour,ﬁit all goes into the same line. It all gets the
same price.- | |

Q Would there be any.material loss by the commingled
graJity over separate gravities? |

A No, their wouldn't, In fact, there-would be a gain,
Based oﬁ?our March, 1960 runs, we have found that the average
gravity in_thé Paddock‘is about 35.2 degrees, The Penrose~Skelly,
34.7 degrees; the Blinebry, 47.4 degrees; and the Drinkard 37.l.
Using these gravities and the price for that gravity and using our
March runs individually, we estimate, now this was a gross figure
which does not take outzroyalty owner taxes or anything like that,
a gross figure. It comes out to a groés value of about $8857,00,
If we commingle this gravity we would have a weighted gravity of
approximately 39,7 degrees, Using this price for this gravity and
our total runs for March we come up with a gross value of about
$9,120.00,

Q Who is the pipeline purchaser of this lease?

A Shell 0il Company.

Q Has Shell considered this application and entered any

obisction?
ob3ect —
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| with the inetallatisn of laass autoiiatic custody apparatus there

‘on a conventional battery. Of course, as we now have it, we don't

have the heater treater, so it requires a certain amount of treat=-

»venticnél battery where you had heater treaters, you have no,

A To my knowledge they have not.

Q Mr. Hoover, is it true by the placing of a single tank

wouldAbe less loss of oil ffom weathering or evaporation loss?
A Yes, there wouldAbe.
- Q And, in your opinion, would this amount to é definite
economic improvement?

A In my opinion it definitely would,

kQ~ " Would it operate in the prevention of waste?
‘A Yes, sir.
Q 'WOuld there be any material improvement in the basic

sediment and water situation?-

A I believe that it would be a betver control in that

ing in the tank and rolling and so forth, but if we went to a con-

nothing on them that controls the B.S. and W, coming out of them,
So, if your B.S. and W. in your tank climbs, vou have tc g¢ treat
it again by either, in most cases you run it back through your
heater treater, but on the ACT equipment where you are running it
to the pipeline continuously as you produce it, we install, I

believe it's standard practice that we have a B.S. and W. monitor

that sets it at a predetermined point, and if the B.S. and W. is ]
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[Delow that point 1t is plipeline oll and it runs right on to the

pipeline,

If the B.S. and W. gets above that point it closes the valve,

starts a recirculating pump, goes back to the heater treater, when

it gets to the preset B.S. and W., then it opens the valve and

goes on to the pipeline run, In my opinion thatts muéh better
control than any kind of manqal treating, |

Q In your opihion, since you have only one well and one
ﬁay that is now producing,its top allowable, would there be any
neceséity to make a caléulation by subtrgction'df this commingling
were allowed to insﬁre against overproduction ig any of the other
pays? |

A Yes, there would be a diiferenqe there, Hdwever, we are
allocating the production from the.other vells on the basis of
well tests which are made monthly. We should have a very accurate
estimate of that production without even subtracting. Hoﬁever, it
woularbe a pipeline run volume against the Blinebry meter volume,

would be the volume of the Drinkard, Paddock and Penrose-Skelly paj}

Q Isntt it true that you could not possibly exceed the totTl

allowables for all the wells or for any well due to their marginal
character, other than the Blinebry well that is presently being
metered or vroposed to be metered?

A We could not, because none of the wells are anywhere

/S

capable of producing top allowable.,
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Q So, ﬁhen, this application {sntt one inm whithyou would—

try to make the calculation against total production by sub=-
traction, but it?s merely to allow the total production you now

have for the Dfinkard, Paddock and Penfose-Skelly pays to be come

T {

mingled and Sold -to-the_pipeline without separate metering?
A Yes, sir. T —
Q Is ﬁhat correct? | A That's correct, yes.
Q There is no danger, in your opinionl‘of there being

any exéess of allowables produced, 15 that correct?

A Thét's cofrect,

Q I;elieve ydu have already testified that the royalty
6#hé?§ﬁip‘w%3~éommon throughout? »

A Yés, it is,

Q Héve the offset operators been notified?

A fes,“they have.

Q Have any objections been received?
A

To my knowledge, none have been received,

Q ;If granted, would Gulf compl& with all testing and operat

ing requitements of the 0il Conservation Commission?

A ers, they would.

Q f In your opinion does the granting of this application
intend to impair correlative rights in any way?

A No, it does not impair correlative rights,

Q Were Exhibits No, 1 and 2 prepared by you or at your
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direction

direct testimony at this time.

BY MR, PAYNE:
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]

—————e

and under your supervision?
Yes, they were.

MR. KASTLER? This concludes the questions 1 have on

NUTTER?

Does anyone have any questions of the

MR. PAYNE: Yes, sir.

MR, NUTTER: Mre. Paynee.

CROSS EXAMINATION

Q

the Penrose=-Skelly,
inasmuch as all of

‘ject lease are marginal, low marginal

Mr. Hoover,‘as 1 un@erstand it, you propose to comminge

pPaddock and Drinkard without separate’metering
the wells producing from those pays on the sub-

wells?

A That's right.

Q And you do propose to separately meter the Blinebry prb-
duction inasmuch as that well is a top allowable well?

A Yes, sir, it's capavle of producing in excess of top
allowable.

Q Now, how do you determine how much shrinkage you are
going to charge against the Blinebry zone?

A We believe that in this installation that We wontt have
the shrinkage.

Lw___._Q__ﬂ,ln_ u _would be willin o take the allowable

L




Yes, sir, that should be very close,

would be willing to install separate meters for any

A
SRS S - Q@ Gui

=y

of these zones if the wells from that zone becdme capable of makin

\_! § top unit allowable?
i w
,;\“’ - gsg ,A Yes, sir. We would be willing to get the meter- on any
’ ; top allowable well, | ‘
B f ,.; E Q I believe you testified that taking a weighteq gra'vit,y‘
f | c% wguld actually increase the value of the 0il by the process of
:j L conimingling? _ ' . ' | | 7 ;
| E d E A Yes, '
: ?\‘3 & Q Will the pipeline pay on this weighted gravity?
§ Q g A Yes, thatfs on the weighted gravity as the gravity of
i} g theAc‘ommingled oil. What I mean by weighted, itts given the weigh
?‘L ; to the volume of 0il so that would be about the gravity of the oil
?a é that would be run to the pipeline when theytre commingled and they
; j g . Pay on that gravity,
% \:i S § Q Mr, Hoover, you donft have a schematic diagram of your
" = :‘ automatie custody installation?
- g A No, sir, 1 don't, Mr, Payne,
- ¢ Q But you will have adequate safeguards to prevent the
- overflow or unduye waste of o0il in the event of malfunction or flow

line break?

LA“\@Hi¢T_iL_has—all“the-safet.;gﬁe&turﬁs_to.prahaci
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on the piveline. We do Tiot plan on putting in valves at the wells

to protect against flow line breaks in this particular jnstallatio
because the wells are all on pump and we're expecting very low pres=
sure on the flow lines.
- q - Will there be a man on this lease?
A Yes. He will be in ﬁhe vicinity and will’inspect the
lease, His time spen£ on the lease will be reduced, thatts one
of the purposes of ACT is to utilize his time over maybe akwidgr
area, but there will be inspection on{the lease.
Q@  And you do have a high 1eve} gwitch which will shut in
the wells at»the header? |
Coa Yes, sir, except on the Blihebry, it's not at the ﬁeader,
it's right at the well.
| Q Yes.
MR. PAYNE: That's all.
MR, NUTTER: Any further ques§ions of the witness?

BY MR, NUTTER:

Q Mr, Hoover, you stated that Gulf takes monthly tests on
its wells, Is it your intention, and you will take tests monthly,

on these wells?

A Yes, sir, we will. In fact, we plan on this installatio$
to put an automatic programer which will program the wells for

testing. We will get at jeast one test a month.

Q As I recall, in yourwtasximon¥_¥ou_said_nn_Lha_Ranrnseg__
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Skelly you now have one 500 barrel tank and you need two 500%s, is

that correct?

A Yeé, sii,,that's correct,

Q On the Drinkard you have two 500*s so you are all right
on that zone? |

Q On the Blinebry you have two 110%s?

A Two 210's.

Q Two 210%s? A Yes, sir.
Q You need-two 250ts? , A Yes.
Q At the preseht,time you have oﬁe test tank on the

Paddock and what size is that tank?
T A I believe it's, let me see if I have got that. No, sir,

it would be a 500,

Q | You have one 500 Sarrel tank on there?

A Yes,

Q  And you need two 500ts?

A Yes, sir. . |

Q Well, now, just going into this matter, you said it
would cost $23,000 to equip the lease the way you feel it should
be equipped. Why do you need two 500 barrel tanks on the Penrose-
Skelly, for instance, which has much less allowable than the

Blinebry, when you have two 250's on the Blinebry?

A You would have to have two tanks.




;”:f‘g § A Yes, but I believe when 1 menxioned the GOR of 13, 055,
hifi % the“well would be penalized to 11 barrels a day.
i;j 3% g‘ Q Oh, I see, the Blineblry dscsn'f have 2 top‘311oﬁable~aké
Z b o but {¢ can make 48 barrels a day of liquids?
* A Yes. We will b nemalized and that will Pu it back
%””E and the two 250 varrels, We have to nave at least two ranks on
éi; eagh pay,while we are producing into the one Wwe run into the other
%Fj If we do not, if we have one tank we have to close in the pro=
‘Y‘Q duction and on marginal wells you never get it back.
i'} - Q You would have to shut in your productlon’while you areg

]

3
..

PR, UL et

PRI St S R

v St Tyt

v o proposed installation costs $13,0007?

. o .

?1 g A Yes, sir.

. : ’ |

= 5 Q If you had to install separate meters and geparators and
o § separate heater treaters you would run yhis cost up to $34,000,

= ) or just what would it take to yun it up to $34,000?

ga!
g A Yes, this $34,000 is the cost that we would have to

o __________’_____P.’-—————

Q You wouIa have two tanks on “each —fInstallation? The

Blinebry has more allowable and you need only two 2501s and you

do need two 500ts on the Penrose-Skelly°

running a tank of 0112
A Yes, sir.

Q So assume that you need $23,000yto fully equip,'ﬁow your

DEARNLEY-MEIER REPORTING SERVICE

spend. It is the money we would have to spend tO put this same

meawwﬂi separator on each of the




e :

\\ .

by ) PAGE 20
0

{“’ four pays plus,

é;; Q A heater treater and a metering separator?

S A No, sir, I mean a heater treater, a production separator

SR 1 - B R . s S .

iﬁh, _ and a dump type meter and a B.S.W. monitor and recirculating pump

P 2 o

P ? | on each one of the pays.

I, (94

Q;i § Q How many of the'pays must- pass through a heater treater?

o

[ ———

A At the present time, three. The Blinebry does not

* e Al o e

by

necessarily need it, but we anticipate that it will.

|

£

it

B W iy W

2
P~
S
§§~ Q 1 see
TN |
o ;Z; | A But the other three definitely have to have it.
A EE EE Q Now, would you go into some detail.as to how the common
»aig gg " surge tank, this low 500 is turned on and turned off, as far as pro+¢
- i} §§ duction into the automatic custody transfer system is concerned?
fiéﬂ e, A It has a high and low level switch which starts ahd

E d E stops the pumpj on our ACT ir‘stallation we have a pump, a strainer,

Eg EE a deaefator and‘theﬁ the meter, and the high and low level switch
;§ start and stop the pump.
Eg g Q What are the levels of those two switches?

%? - Eg % A I don't have actually the footage, but it's, as I recall
; - § on other instaliations it was shut off around three feet and startTd
§ - % about maybe six.

Q How high is the low 5007
f A I believe itts =ight feet., I'm not sure on that,

——~—wvQ——u—Assuming_thax_you_hadﬂa working level of three to six ]
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I'eet. Then you would have elght feet of available storage, but
o ."f : you wouldn't plan to use that storage at all if the fluid level

F ’ \" ' built up to the six-foot level, is that where youtll shut in your
l : = = lease or 1s there another high level emergency swn,ch above that’?m e
i ;\j g A No, sir, there's another one above that Just where they
’ ' | S ; are, whether itts three, six and seven, I'm not Sure.. But therets
. ‘: 'E“ another switch above the normal high' level switch that starts and
. “ § / stops ‘the pump, The top switch, if something goes wrong on de=-
_.; , g livering it to the pwellne, or not be1ng taken fast enough, and
:‘: 3 | it builds up to this high level switch, t;hen that accuates the
i .@}i E lease shut in valves,
E g Q Those are valves at the header?
\3 ES? A Yes, on the Drinkard, Paddock and Penrose-Skelly. But
: " g ' ‘the Blinebry, that wil} accuate & switch at the well, |
j S | Q The three are pumping wells?
»-f E A Yes, with the exception of one well on the Drinkard,
g:’ 4 § and itt*s g flowing well.
,/ ;L: ?tj: g Q What happens to the wells themselves when you shut them
?? ‘ Q % in at the header; does the pump unit keep on pump?
, !;:: § A No, the shut in valve shuts the well in and accuates a
§ -i 3 switch to turn the power of the pumping unit,
: ; Q Is there a pressure build up in the lead line which ac-~
. cuates a switch over at the engine?

E_A“I&s,__thene_is.;___‘* ______ -
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motor on the wellx

A It would be iow pressure, We would be operating these

e

at say 25 pounds on fldyr;iqgs;anqmphemshuJ»inrvalveS'wodld probably

be set maybe 10, 15, 20 pounds above that, I think roughly would

bé that figure, Any time it closed the valve at the well;oh the

Pumping well it would shut in the pump, | |
Q  The Blinebry is a flowing well?

A The Blinebry is a fiowing well,

A No, it shuts in the valve at the well,
Q There's no valve there ‘at the header thatts shut in first?
A No, sir, because on that particulap well, since itts

been a gas well, it goes through a high pressure separator étjthe

well in which the liquids are Separated and the gas goes on to the

stream from the high pressure Separator. We have to go back to
the well because if we shut in downstream the high pressure separa

tor, then all we do, the liquids would go on down to the gas line,

OWw_is the valve there at the wel__l*actuall)"
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-shrinkage from the Bllnebry zone, so that you would accept the

ALBUQUERQUE, NEW MEXICO

activated?
A From the high level switch,

Q " This is an electric control?

A Well, haven't, I believe it's a solnoid operated valve

and it will have a cable running along the flow line back to the
well, |
' Q So it's actually electrically controlled right back to
the well head?
A It's actually controlléd at the well head.
Q 'Sovacfually all four of the zones will be shut in at
the H?ll if youfconsidered:sh;tting in the pump wells?
A | Yés; shut in at ﬁhe well,
. Q Now; in response to a questioh by Mr. Payne I believe

you stated that you didntt expect any loss of liquids due to

metarjreading as being the allowable reading for the Blinebry, is
that correct?

A Yes, sir, at the time being that well is, could get by
withoﬁt a heater treater, but we think it might and we would like
to put it in ahead of the heater treater, and at such time that
it would indicate that the B,S., and W. was coming up, then we would
probably want to connect that low pressure metering separator back

around through the test heater treater separator.

o Well, in the event that your Blinebry production needed
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treating, then you would Toute it through thetest heater—treater?
A Only for testing, but it would be, still beAtiednin

through the regular production heater treater.

Q@ I see. What kind of a meter is that on that metering
separator, Mr. Hoover? o - o

A I believe that they have different types. I think they
have either dﬁmp type or Pe D; meFers. You ban'get them. either
way, but it would be either‘a dump type or P, D. meter.

Q | Do you knéw if that is a meter that gives you a cumula-
tive toﬁgl of all the production that has gone through there or
one that's turﬁ?d back to zero each month?

-A I am not positive o; that, I coﬁldn't sa}. I could

find out«

W

MR, PAYNE: Would Gulf be willing to install one that dof
keep a cumulative tofal and is one that can not be run back to zer??
A On the Blinebry? |
MR. PAYNE:' Yes,
A Yes, sir, I believe we would.,
MR, PAYNE: That'!s all,
MR. NUTTER: Does anyone have any further questions of

Mr. Hoover? He may be excused,

(Witness excused.)

MR. NUTTER: Do you have anything further, Mr. Kastler?

MR. KASTLER: Other than to request that Exhibits 1 and
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| case under advisement an

1 gTATE OF NEW MEXICO )

COUNTY OF BERNALILLO )

goregoing and attachedftranscript of proceedings pefore the New

Mexico 0il Cconservation
yrue and correct precord
ability.

IN WITNESS WHEREOF

| My commissioh expirés:

june 19, 1963.

a comple
the Exa.
nheard by

N Hex

e
2 pe made a part of the recorde
culf's Exhibits 1

Does anyone have anything further

day of May,

1 do hereby certify that the foregoing is

and 2 will be enterede’

for Case 19617 We'llttake the

d take next Case 1963.

s

do hereby certify that the

Commission at Santa Fé, New Mexico, is &

to the pest of MY knowledge, skill and

1 have affixed my hand and notarial seal

1960.

Notary Public-court Repofter

+e recurd of the proceedings in

iner pearing 9 case No-.. /.,
fe oM.’ N 44 B L 19..2

. Examinel
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? 4 OIL CONSERVATION COMMISS]ON
L . ) P. O. BOX 871
SN " ' SANTA FE, NEW MEXICO

October 17, 1961

Qulf 011 Corporation
P. 0. Box 2167
Hobbs, ltow lgoxico

Gentlemen;

Reference ig made to your letter of October 5, 1961,
aAddressed to M. Joe Ramey of the Commission's Hobbs
office, requesting authority to remove the meter from the ,

8kelly leg of the commingling facility authorized

Inasmuch as not only the Penrose Skelly but algo the
Drinkard ang Paddock Poolg are all marginal, you are here-
by authorized to femove the meter which is currently in

You are reminded, however, of the provisiong Of Order
R~1678 which require that meters shal} be installed on all

Zones if and when any well becomes Capable of produeing
top allowable for its Zone.

Very truly yours,

A, L, PORTER, Jr,,
Secretary-Director

ALP/DSN/og

CCt Mr. Joe Ramey
0il cOnservation Conmisgsion

Hobbs, N, Mex,

|
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PFTROLF”“ ROTITS PRODUCTS

GULF OIL CORPORATION

VAT 0 MPGO«SBex 2167 _
Hobbs, New Mexico. . FORT WORTH
PRODUCTION DIVISION

October 5, 1961

¥r, Joe Ramey - o
0il Conservation Commission Subject: Case No. 1961

P. 0. Box 2045 ‘ Order- No e [-1678
Hobbs, New Mexico .

Dear Sir:

: Order No. B-1678 granted Gulf 0il Corporation permissiocn to
commingle its production fram the Blinebry, Drinkard, Paddock and Penrose-
Skelly Pools underlying the C, L. Hardy Lease after separately metering tne
production from the Blinebry Pool only. Upon request of Shell Pipeline
Corporation on May 23, 1961, Gulf installed a separate tank battery for the
liguid production from the C. L. Hardy Well No. 5, producing from the
Blinebry ag a gas welle Therefore, Well No. 5 is no longer being commingled.

At the time of the hearing before the 0il Conservation Commission
at Santa Fe, no wells or: the C., L. Hardy Lease producing from the Drinkard,
Paddock or Penrose-Skelly Pools had top allowables; however, since the hear-
ing, a top allowable well, C. L. Hardy No. 3, was completed in the Penrose-
Skelly Pcol and fdcilities were installed whereby the production from this
well would be metered prior to commingling with the unmetered production from
the Drinkard and Paddock Pools. At the present time, Well No. 3 is not
capable of producing top allowable., IListed below are the latest production
fb_gures showing the producing capabilities of the two wells presently corrpleted
in the Penrose-Skelly Pool:

No. 3 8-8-61 17 bopd L0 buwpd
Ho. 4 2-9-61 10 bopd 55 bupd

From the above evidence, it is respectfully requested that Gulf Oil
Corporation be granted permission to remove the metering separvator presently
installed on the Penrose-Skelly Pool and to commingle the three marginal pools
without prior metering as set forth in Order Ho. R--1678.

Yours, vexy truly,/’
"\_‘ ,')/ e -
LN e /\\c_. Lotd~ AL
Je M. RUSSKLL
Area Prcduction lanager
ZCB:ptg
ccs Oil Conservation Cormission - Santa Fe
M. I. Tavlor -~ Roswell

b N AT AR B s ] e AN S et o i A



OIL CONSERVATION COMMISSION
P. O. 80X 871
SANTA FE, NEW MEXICO

May 19, 1960

Mr, Bill Kastler
Gulf 0il Corporation
Box 669

Roswell, New Mexico

Dear Mr. Kastler:

We enclose two copies of Order No. R-1676 in Case 1961
isgued by the Oil Conservation Commission this date,

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director
ir/

Enclosures: (2)




= QOMMISSION OF NEW. MEXICO _FOR

" BEFORE THE OIL CONSERVATION COMMISSION
"~ OF THE STATE OF NEW MEXICO

. IN THE MATTER OF THE HEARING
' CALLED BY THE OIL CONSERVATION

. THE PURPOSE OF COMSIDERING:

CASE No. 1961
Ordexr No. R~1678

* APPLICATION OF GULF OIL CORPORATION

* FFOR PERMISSION TO COMMINGLIE THE

- PRODUCTION PROM FOUR SEPARATE POOLS

: AFTER SEPARATELY METERING THE PRODUC-

. TION FROM ONE POOL AND FOR PERMISSION

. TO INSTALL AN AUTOMATIC CUSTODY TRANSFER
| SYSTEM, LEA COUNTY, KEW MEXICO.

ORDER OF THE COMMISSION

| BY_THE COMMISSION:

b This cause came on for hearing at 9 o'clock a.m. On

: May 11, 1960, at Santa Fe, New Mexico, before Daniel) 8. Nutter,

.. Examiner duly appointed by the 0il Conservation Commission of

' Naw Mexico, hereinafter raferred to as the "Commission, " in

. accordance with Rule 1214 of the Commission Rules and Regulations.

NOW, on thizs_ 19th aay of May, 1960, the Commission, a
. quorum being present, hawving comnsidered the applicatiom, the

. evidence adduved, and the recommendations of the Examiner,

Daniel S. Nutter, and being fully advised in the premises,

FINDS:

i (1) That Aue public notice hiving been given as required
. by law, the Commission has jurisdiction of this cause and the
v subject mattex thereof.

. (2) That the applicant, Gulf Oil Corporation, is the owner
. and operator of the C. L. Haxdy lease comprising the SW/4 of

- Seection 20, Township 21 South, Range 37 Bast, NMPM, Ilea County,

. New Mexico,

_ {(3) That the applicant proposes to commingle the production :
from the Blinebry, Drinkard, Paddock, and Penrose-Skelly Pools :
from all wells presently completed on the said C. L. Hardy lease
after separately metering the production from the 3linedry Pool
only, utilizing an automatic custody transfer system to handle
saild cormingled production.

{4) That all of the wells presently completed on the C. L.
Rardy lease in the Drinkard, Paddogk, and Penrose-sSkelly Pools are
low marginal wells.

(5) That because of the said low marginal character of the




R

" Oxrder No. R-1678 |

Drinlm:d, Paddock, und Penross-Skelly wells completed cn the said
. C+ L. Hazdy lease, the applicant’'s request to commingle the pro-
7 auetisn Trom the Biinebry, Drinkard, Paddock, and Penrose-Skelly '

- Poel only, should be granted, provided that a monthly test is
~ production from each such well,

at all depths.

. equipment, similar to that proposed by the appliecant, has shown
- that such equipment is a reliable and economic means of trans-
: ferring the custody of oil, and that the use of such equipsent
© should be permitted, provided that adaquate safety features are
; ingorporated therein.

cause waste nor impair correlative rights.

. same is hereby authorized to commingle the production from the

| Blinebry, Drinkard, Paddock, and Penrose-Skelly Pools from all

! walls presently completed on the C. L; Hardy lease ccmprising the
. SW/4 of Seection 20, Towaship 21 South, Range 37 East, NMPM, Lea

. County, New Mexico, after separately metering the production from

i the Blinebry Pool.

' lease completed in the Drimkard, Paddock, or Pemrose-Skelly Pools
! shall at apy time in the future begome capable of producing

. considerably in excess of the present lavel of liquid hydrocarbon
; production, the authority granted by this order shall terminate i
' unless the production from each of said pools is separately !

' meatered prioz to commingling.

CASE No. 1961

Pools, after separately metering the production from the Blinebry
conducted on each of the subject wells to determine the individual

(6) That the ownership of the C. L. Hardy lease is cosmon

(7) That the previous use of automatic custody transfex

(8) That approval of the subject application will neither

IT IS THEREFORE ORDERED:
(1) That the applicant, Gulf Oil Corporation, be and the

PROVIDED HOWEVER, That if any well on the said C. L. Hardy

PROVIDED FURTHER, That the applicant shall conduckt monthly

' tests of all wells presently completed in the subject pools on

the said C, L. Hardy lease to datermine the individual production

- from each well.

(2) That the applicant be and the same is hereby authorized

- to install automatic custody transfer equipment to handle the said

comningled production from all wells located on the above-described
C. L. Hardy liease.

PROVIDED HOWEVER, That the meter usaed to determine the
Blinebry production shall be of a type which incorporates a




| tody trans

| above designated. ,

. Oxdexr Mo. R-1678 ;
- produgtion as reflected by the meter shall not exceed the allow- |
&ble assigned to the well,
R ‘ . R “‘:' VVVVV ———

! manner as to K
| carbon production at all times

| éach month

That all meters used in the *bove-desaribed automatic cus-

operated and maintained in such a
ensiure an &courate measurement of the liquia hydro-

|
{
et 2 ot e et .
i
{

nsfer system shall be

That all meters shall be

. Shecked for accuracy at leagt once
until further |

direction by the Secretgry-nixcctt);;

Meters shall be calibrated ’t 2 master meter or against
: Feasured volume and the results of such tios

T

DONE at Santa Fe, New Mexico, on the day and year herein-

"STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

." . P PRI
7 .7<;'. f// s v S
e i : i
MURRAY ®_ - MORGAN, r

yyes

. 7/
A, 1, PORTER, Jr,,

ember & Secretary
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PETROLEUM AND 1TS PRODUCTS

GULF OIL CORPORATION ( ’ec¢

P. 0. DRAWER 1290 - FORT WORTH 1, TEXAS 7 /é/ o
H.P.REARDON S S S SN O S T U T EORT WORTH
T USVISION : T PRODUCTION DIVISION
PETROLEUM ENGINEER . Apl‘il 6, 1960 .

39u4535011 Conservation Commission

~ 7 state of New Mexico . ,
‘P. 0. Box 871 ' : : L
Santa Fe, New Mexico R

Re: Application for Approval of ACT System and quuest for .
Permission to Commingle Oil Produced from the 8linebry, ;
Drinkard;:Paddock, and Penrose-Skelly Pools Underlying ‘ ;
Gulf's C. L. Hardy Lease, SW/4 Section 20, T-21- ﬂ/ 3
R-37-R, Lea County, New Mexico )
Gentlemen: S - o o

e b et

Gulf 0il Corporation herewith makes application for exception to
the applicable Rules and Regulations of the New Mexico 0il Conservation
Commission to install and operate automatic custody transfer equipment on
subject lease and commingle crude produced from the Blinebry, Drinkard,
Paddock, and Penrose-Skelly Pools underlying such lease.

Gulf will request exceptions to:
(1) NMOCC's Rule 309(a) which requires measurement of
01l in tanks before such oil 1s transported from

the lease,-

(2) NMOCC's Rule 303 which prohibits the commingling
of oil between pools.

In support of this application Gulf 011 Corporation states the
following: ,

(a) Applicant is the owner and operator of the C. L.
- Hardy Lease which consists of the SW/4 of Sec-
tion 20, T-21-8, R-37-E, Lea County, New Mexico.

(b) There 18 no diversity of royalty ownership under~

LSS 4

lying the above described lease,

- {c) Applicant proposes to commingle the Drinkard, Pad- JQEi
L i dock, and Penrose-Skelly crudes without prior - .
; measurement and allocate production on the basis [f ,// 4“ R ’55




0il Conservation Commission -2 - April 6, 1960

of monthly individual well tests, Blinebry pro-
duction will be metered separately before com-
mingling with the other crudes, -

(d) The proposed ACT installatibnlwill have adequate
facilities for all required tests and will result
“in efficient accounting of crudecil-transferred -

to the pipe line gathering system,

(e) The granting of this application is in the in-
terest of conservation and will protect correla-
tive rights,

(f) By copy of this letter all offset operators and
the pipeline concerned are notified of this ap-
plication,

_Gulf 0il Corpofation respéctfully requests that this matter be set
for hearing at an early date. ‘

Yours very truly,

; ;i>_9:> ,
| }A&, f &Qﬁ/\@m\J
H. P. REARDON ‘-~
FWM .Jix: 1w
ce: 0il Conservation Commission

P. O. Box 2045
Hobbs, New Mexico

Amerada Petroleum Corporation
P. 0. Box 2040
Tulsa, Oklahoma

J. W. Peery
P. 0. Box 655
Odessa, Texas

Socony-Mobil 0il Company, Inc.
P. 0. Box 2406
Hobbs, New Mexico

Sunray Mid-Continent 0il Company
1101 Wilco Building
Midland, Texas

Shell Pipe-Line Corporation
P. 0. Box 1509
Midland, Texas

Texaco, Inc.
P. 0. Box 3109
Midland, Texas

The Ohio 0il Company
P. Q. Box 552
Midland, Texas

Tidewater 0il Corporation
P. 0. Box 547
Hobbs, New Mexico }
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, Gulf Oil Corporation




To Pit  Gas Sales
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‘Test .
Pres Oper
H-T

et Orinkard, Paddock &
— Penrose-Skelly Pays

Blinebry Pay

- LEGEND-
3 tease Shut-in Valve :
® BSaw Monitor

T Automatic diverter valve & pump
O Dump Meter :

8 Tonk Bottom Pump

N Check Valve

PRODUCTION AND TEST FLOW DIAGRAM
C. L. HARDY LEASE

Gulf Git Cerporation




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date

[7¢ /[ wszing pate__ 7 2o /11 [60
o Psa) (=) S~

My recommendations for an order in the above numbered cases are as follows:

;




No, 13-60

L

DOCKET: EXAMINER HEARING MAY 11, 1960

§ ,” ~ 0il Conservation Commission - 9 a.m., Mabry Hall, State Capitol, Santa Fe.

The following cases will be heard before Daniel S. Nutter, Examiner, or
Oliver E, Payne, Attorney, as alternate examiner:

CASE 1958: Appllcatlon of Texaco Inc., for approval of an automaulc
custody transfer system, Applicant, in the above-styled
cause, seeks an order authorizing the insiallation of an
automatic -eustody transfer system to handle the production
from the Echol-Devonian Pool from all wells on its State

i , "AR" Lease, consisting of the N/2 SW/4 and Lots 3 and 4 of

- : Section 2, Township 11 South Range 37 East, Lea County,

New Mex1co :

CASE 1959: ‘Application of Sinclair Oil & Gas Company for approval of an
automatic custody transfer system. Applicant, in the above-
styled cause, seeks an order authorizing the installation of
an automatic custody transfer system to handle the production
from the Empire-Abo Pool from all wells presently completed
or hereafter drilled on its M. Yates "B" Lease, consisting
of the S/2, NE/4, S/2 NW/4, and NE/4 NW/4 of Section 33,
Township 17 South, Range 28 East, Eddy County, New Mexico.

CASE 1960: Application of Gult Oil Corporation for approval of a unit
' - agreement. Applicant, in the above—styléd cause, seeks
approval of its North Caverns Unit Agreement, which unit will
embrace approximately 6,303 acres of Federal and State land
in Townships 22 and 23 South Range 24 East, Eddy County,

: ' New Mexico. _
T L ——, ' . » : . .

CASE 1961: Application of Gulf Oil Corporation for permission to com-
mingle the production from.four separate pools and for
approval of an automatic custody transfer system to handle

‘ said commingled production. Applicant, in the above-styled
cause, seeks permission to commingle the production from the
Blinebry, Drinkard, Paddock, and Penrose-Skelly Pools from
all wells located on its C, L. Hardy lease comprising the
SW/4 of Section 20, Township 2} South, Range 37 East, Lea
County, New Mexico, after separately metering only the pro-
duction from the Blinebry Pool and to allocate the Drinkard

: Paddock and Penrose-Skelly Pool production without prior

! metering or measurement but on the basis of monthly individaul

‘ well tests. Applicant further seeks approval of an automatic

custody transfer system to handle the said commingled produ¢-

tion from all wells on the said C, L, Hardy lease.




CASE 1962:

CASE 1963:

CASE 1964:

CASE 1965:

CASE 1966

SRR -o_ -
% 3_ Lo Docket No. 13-60

Application of McGrath and Smith for a special allowable for
one well in the Caprock-Queen Pool, Lea and Chaves Counties,
New Mexico. Applicant, in the above-styled cause, seeks a

'special allowable for one well offsetting a capacity water-

flood project in the Caprock-Queen Pool, Lea and Chaves
Counties, New Mexico. Said well is the Tidewater-State Well -
No. 1, located in the NW/4 SE/4 of Section 18, Township 13
South, Range 32 East, Lea County, New Mexico.

Application of Aztec 0il & Gas Company for an unorithodox gas
well location and for approval of two non-standard units,
Applicant, in the above-styled cause, seeks approval of an
unorthodox gas well location in the Blanco-Mesaverde Gas Pool
for its Richardson Well No. 6, to be located in the SE/4 of
Section 22, Township 31 North, Range 12 West, San Juan County,
New Mexico. "Applicant further seeks establishment of a 297-
acre non-standard gas proration unit in the Blanco-Mesaverde
Gas Pool and a 297-acre non-standard unit in the Dakota ,
Producing Interval, each consisting of the E/2 of said Section
22 and to be dedicated to the said Richardson Well No. 6.

Application of Aztec Oil & Gas Company for an unorthodox gas
well location and for approval of two non-standard units,
Applicant, in the above-styled cause, seeks approval of an
unorthodox gas well location in the Blanco-Mesaverde Gas Pool
for its Richardson Well No. 7, to be located in the SE/4 of
Section 15, Township 31 North, Range 12 West, San Juan County,
New Mexico. Applicant further seeks establishment of a 309.
55-acre non-standard gas proration unit in the Blanco-Mesa-
verde Gas Pool and a 309.55-acre non-standard unit in the
Dakota Producing Interval, each consisting of the E/2 of said
Section 15, and to be dedicated to said Richardson Well No.
1. :

Application of Aztec 0il & Gas Company for approval of an
unorthodox gas well location. Applicant, in the above-styled
cause, seeks approval of an unorthodox location in the Blanco-
Mesaverde Gas Pool for its Thompson Weli No. 6, to be located
in the SE/4 of Section 28, Township 31 North, Range 12 West,
San Juan County, New Mexico.

Application of Texas National Petroleum Company for an oil-
gas dual completion utilizing parallel strings of casing
cemented in a common well bore and for an unorthodox gas well
location. Applicant, in the above-styled cause, seeks an
order guthorizing the dual completion of a well to be located
at an unorthodox location 660 feet from the North and West




ig/

T ({Cont.)

_3_
Docket No. 13-60

lines of Section 1, Township 25 North, Range 9 West, San
Juan Cournity, New Mcxico, in-such .a manner as to permit the

production of oil from the Gallup formation and the pro-

CASE 1966

duction of gas from the

Dakota Producing Interval through

2 7/8-inch casing and

through 2-inc

h tubing set in 4 1/2-inch

casing respectively with the casing being cemented in a
common well bore.
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LEASE PLAT
C. L. HARDY
LEA COUETY, NEW MEXICO

~LEGEND-

[T} Pertinent Gulf Leas

Gulf Oil Coxp.
Pet. Eng.

Ft. Worth Prod. Div.
May 11, 1960

Case No. lﬁl

Bxhibit Bo. /
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] Drinkarg, Paddock &
nd 1] Penrose-SkeHy Pays

Bﬁnebry Pay

SIATION CC‘.‘AE'@SION

n‘; Pipeline " ~LEGEND-

7 Legse Shut~in Volve
BSaw Monitor
Autombh’c diverter valve & Pump
Dump Meteor :

PRODUCTION AND TEST
C. L. HARDY LEASE

Guif Corporation May 11, 1S60
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