





CiIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

-

June 10 1960
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I(’h’ [ Ed".-rd md’ﬂn, Jr .
=7 1810 Elactric Buiiding
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(M Fort Worth, Texas

RS

ii{; Dear Sir:

F

Q:ﬁ We enclose hesrswith a copy of Order R-1693 in Case
1230 issued by the 0il Conservation Commission this
date,

'Fj}

L Very trul .

| vy y yours,

|

. A. L. PORTER, Jr.

Secretary-Director
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Carbon copy of Order R-1693 sent to:

0il Conservation Commission
Hebbs )
Artesia




BEFORE THE OTI. CONSUDURMTAN Asmmieso—oog

Torme -

OF THE STATE OF NEW MEXICO

IN THR MATTER OF THE HEARING
CALLRD BY THR OIL CONSERVATION
COMMISEION OF NEW MREXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 1980
Ord.: noe ,."1693

APPLICATION OF HUDSON AND HUDSON
FOR MINE UNORTHODOX OIL WELL
LOCATIONS IMN THE MALJAMAR POOL,
IAA AND EDDY COUNTIRS, NBEW MEXICO.

ORDBR OF THE COMMISSION

BY ce S8I0N:

This cause came on £or heaxing at 9 o'clock a.m. on
June 1, 1960, at santa Pc. Rew Nexico, beforxe Elvis A Ttz
Rxaminar duly soiSiaced by the 04l Coaservation Commission of
Few Maxieo, hereinafter referxed to as the "Commission, * in
a:eorthaec with Rule 1214 of thse Commiasion 2ulss and Regula-
tions.

NOW, om this_ (01, day of Jums, 1960, the Commission, a
quorum being present, having comsidsred the apmlisasin~m 435
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utx, and being fully advisad in the premises,

P VWAT LS
.‘.’...w:

(1) That due public notice havimg beea givea as required
by law, the Commissiorn has jurisdictica of this cause and the
subject matter thersof.

{(2) That the applicant, Hudson and Hudson, is the ownerxr
and operator of the Puckett "A" Lease in the Maljamar Pool
asomprising in part the following deseribed acreage:

TOWNMSHIP 17 scgg , RANGE 31 EAST, MNPM

Section s BW 8SR/4

Section 24: N/2 N/2, SR/4 XM/4, ww /4 cw/4
8/2 NE/4 and WME/4 SB/A

(3) 7That the applicant proposes to drill nine oil wells at

unorthodox locations on the above-described Puckett “A* rasse,

with the wellz £5 56 i1ocated in the 40-acre units hersinafter

described and within 100 feet of the indicatad corner thereof
but mot closer than 25 fest to any guarter-quarter section line:

SW cormex of Unit O, Bectionm 13
SE corner of Unit D, Sectiom 24
HW cormar of Umit C, Secktion 24
oW corney of Umit B, Section 24
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MW cornex of Unit A, Section 24
SR cormer of Unit F, Section 24
NE coraer of Unit G, Section 24
W corner of Unit K, Section 24
W cormer of Unit I, Section 24

all in Township 17 South, Range 3i East, =NPM, B&&r Covmmty, New
Maxico.

{3) That inasauch as the applicant sventually proposss to
utilize the above-descrxibded wells for purposes of watar injsction,
the casing and cementing program should be suvch that the walls
will Dbe able to adeguateliy withatand any antizipatad injection
presasures.

(4) ThAt s0 iong as each #0-&Cis tract rocsives only one
normal unit allowable foxr the said Maljamaxr Pool, notvi.thltaadiw
the number of wells located thereom, approwval of the subject
epplication will neither causs waste nor impair correlative rights
singe the proposed wmorthodox locations will mot arowd any offset
opeLator.

IT IS THEREFORE ORDERED:

(1) That the sapplicant be and the same is herady authusized
to drill nine wnorthodox o0il well locations in the Maljamaxr Pool,
Isa and B4ady Counties, New Mexico, with the wells to be located in
the 40-acre units hersinifter descrided and withirn 100 feet of the
indicxtad anrmar tharsaof but not gloser than 25 fest to any quirter-
quarter section line:

Section 13

o B e WA
s ERLBAE

, Section 24

ecornar of Unit
corner of Uhit
cornar of Unit
corner of Unit B, Section 24
corner of Unit A, Section 24
corner of Unit P, Secuion 24
cornsr of Unit G, Section 24
corner of Unit X, Bection 34
sormer of Unit I, Sevction 24

POV

FEERFEEY

all im Township 17 South, Range 31 Rast, NpPM, Rddy County, New

Mexigo.

{2) wThat eagh of the 40-acre units oa which more than one

'mll 1: located shall be assignsed only a normal unit allowabie

for a 40-acre oil proration unit in the Maljamir Pool which may
be produced from the two wells in any proportion.

SN L
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CASE Fo. 1960
Oxdexr Ho. R-1693

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

S8TATE OF NEW MEXICO
OIL CONBBRVATION COMNISSION

P A VRN Ne
-7 Y Jomn BURROUGES, chauuﬁ
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OIL CONSERVATION COIISSION
SANTA FE, IV 1EXICO

Date E -2 -60

CASE [0 ¢ O Hearing Date ‘h‘-—/- [ We)

...........

My recommendations for zn order in the above numbered cases are as follows:

P Y R el N

15— 3/£ o
//§1£L<; ' /»:5‘/ o w Crtrrev /‘ﬂfv&A//l' Esr
¢ 24, N “ [
A SW * c
NW ‘
S E ¢ v B
5[ o g L’
NE =
‘ 4
A]’_A/II L: /(
W t¢ ; (
Y oz/w&é/m’//




Artesia, New Mexico
May 6, 1960

Cilaiiiici b . s

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

ct

Atin: Mr. A. L. Porter, Jdr., 3ec'y. - Direc
Dear Sir:

On April 12, 1960, William A. and Edward R.

Hudson made appllcatlon for exceptions to Rule 104(c),
in order to pnwm-!*l- the @drilling of geveral five-spot

-—id N A AT A

T 3

Eddy County, Now Mexico. This letter will supplement
their application by specifically designating the 40-acre
tracts on which they propose tco drlll a second well. It
is requested that approval be given for the drilling of
said five-spot locations within 100 feet of the corners
of the 40-acre tracts as designated and shown on the
attached map.

|

s e

Iocation of wells to be drilled are as follows:

locatiors on their Puckett A" Tease in the Maljamar Field,

(a)
(b)
(c)
(a)
(e)
(f)
(g)
o (h)

‘ (1)

b U

Paches

Southwest corner - SW/4 of the SE/4
Section 13-17S-31E.

Southeast corner - NW/4 of the NW/4
Section 24-17S-31E.

Northwest corner - NE/4 of the NW/4
Section 24-17S-31E.

Southwest corner - NW/4 of the NE/4
Section 24-17S-31E.

Northwest corner - KE/4 of the NE/4
Section 24-17S-31E. |

Southeast corner - SE/4 of the NW/4
Section 24-1(S-31E.

Northeast corner - SW/4 of the NE/4
Section 24-17S-31E.

Northwest corner - NE/4 of the SW/4
Section 24-17S-31E.

Northwest corner - NE/4 of the SE/4
Section 24-17S-31E.

Resbectfully submitted,

. & Edﬁi;%:i%g;::t:iﬂ~

ting Engineer
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DOCKET: EXAMINER HEARING JUNE 1, 1960

1
Ull Conservaiion Commissivii 5 a.in,, mauiy aaii, ovoss CTapitcl, Sant <,
The following cases will be heard before Elvis A, Utz, Examiner, or Oliver E.

Payne, Attorney, as alternate Examiner:

N
X

-

~ O

N.M

CASE 1970: Application of Gulf Oil Corporation for approval of a gas-oil
dual completion., Applicant, in the above-styled cause, seeks
permission to dually complete its Lea-State "AQ" Well No. 8,
located irn Unit E of Section 32, Township 19 South, Range 35
East, Lea County, New Mexico, in such a manner as to permit
the production of gas from the East Pearl-Seven Rivers Gas

through the casing-tubing annulus and 2-3/8 inch tubing re-
spectively, utilizing a retrievable type packer to separate

tha tiwran nradincins hani vsancg
¥ Lencs

(Y2 ¢a v WITU ML UVUKMY Ly aiva e .

CASE 1971: Aprlication of Gulf Oil Corporation for permission to com-
mingle the production from two separate pools. Applicant,
in the above-styled cause, seeks permission to commingie the
Blinebry oil production with the Tubb gas condensate from
all wells presently completed cr hereafter drilled on its
Evelyn Lineberry lease, consisting of the N/2 SW/4 of Section
29, Township 22 South, Range 38 East, Lea County, New Mexico,
after separately metering the Blinebry oil production,

CASE 1972: Application of Gulf Oil Corporation for permission to com-
mingle the production from several separate pools. Applicant,
in the above-styled cause, seeks permission to commingle the
Blinehry 0il production with the Blinebry gas condensate and
Tubb gas condensate from all wells on its, T, R. Andrews lease
comprisiny ibe £/2 of Secviion 32, Township 22 South, Rauge
38 East, Lea County, New Mexico, after separately metering
the Biinebry oil production.

ASE 1973: Application of Graridge Corporation for approval of the un-
orthodox locations of three water injection wells, Applicant,’
1n the above-styled cause, seeks approval of an unorthodox
location for three water injection wells to be located in the
SE/4 NE/4 of Section 28, Township 18 South, Range 28 East,
Artesia Pool, Eddy County, New Mexico.
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CASE 1914 " Applica’ of “- T Robertso gor 3° der 2 ¢ho 3

caterl £ od P cjec Applifan , L abOVefsty causen

~eeks B ra auoh zing jm %O tastit? wal ood

pre i jn The Coyo e~ seed © ol haVv ~suntye Mexico!

hy h 1njecbi vaieTl jnto ne Que fmat‘ 0 hrouqh
ix W 11s L0C3% q 1Y S cpions 1 an T wnsht 1 gou i
Rang® 2 gast:
CASE 1919° Appl1c* a °F Amerada Pei oleum® CGYQOTablO ¢ apy val ol,
an 0 11 anal camgletxo Applic at. M0 ne ahove s ed
caus® qeekS an eder 8v- orizing . dual co 1eilo0 LS
gyate ept well Mo. ot !ocated gpit ™ gectt . TowWn~
sni?P % gouthr 36 gastn Led County: New 31€0« in
suct manner as O I\ rmi he productieﬂ of ol from ihe
< aimal Gas ¢ 1 and ,uduc'ion ol grouw Lhe Laﬂgli ~
Maittd? Yoo+ caroudt Y el gring® of 1} inch tubing at
o-3/ nc aping 0 cavely zing 2 cetrt ple LYPE
packer P ar A Lud Jd g hov1zons
CASE 1916° ‘gp,xcation Caulkins o company app ovad a 93387
gas 3ua’ co erion anG LoV es’t 3 shme £ a »standf
ard gas anlt- Applican‘, L b abeve»stylu, ause ceeks
an ©oF auis 12100 ihe co pletion o s R vet ?F«291
. aex} such @ anne’ s v sermit he pro cido as YT
' ne uih lancc»?ic nrel ~1iit Gas ¥°° th juc et
of © from he ') v PR inte’ nrovd allel
£ 3 1/&/inch 2 9 nch Lubing re ?ectivel_. A plic? v
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. Lo B€ dedicate co TRE ubject well jo B pasol? ro”aciﬂq
Xnterval con ;50ind oi the gw/6 © gectl 15 and P N/
) gectio® 22, Townshi_ Norih: nge west RiO prribd
Couaty: Ne MexiCY-

CASE 19717° App1r® Lion © tiondo 0 as conpa®y fo approva an
auto® 4o cus o8y yrad system Appl'cant‘ i e gbove”
gLyle cans®: geeks 3 de? thorizin he yjnst Lion oi
an 3V atl1c custody ansie syst m v handle the duction

from ¢ E©P re-ARO gro al nells presen Yy Xeted
of hereaiter aridde Lne nd JNestern/Yates ce €87
16358 wnic 1eas® gistis § ac 2aq® GectdO 95, 26,
24 25, 36 al Tewnship goulhs rang® gast: £4ay
. MNew Mex1€ o
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Docket No. 15-60

CASE 1978: Application of Shell Oil Company for an order authorizing
two salt water disposal wells. Apgplicant, in the above-
styled cause, seekc an order authorizing the disposal of
produced salt water through its State ETA Well No. 1, located
in the NE/3 NE/4 of Seciion &, Township 16 South, Range 35
East, Lea Countv. New Mexico. with the injection to be in
the Wolfcamp formation in the interval from 10,365 feet to
10,463 feet., Applicant further seeks an order authorizing
the disposal of produrec¢ sait water through its State EDA
Well No. 2, located in the SW/4 SW/4 of Section 7, Township
16 South, Range 35 East. Lea County, New Mexico, with in-
jecticn to be in the Wolfcamp formation in the interval from
10,712 feet to 10,7341 feet.

T ——TE T "i'ﬁv"rr" TR T T——

CASE 1979: Annlication of The Atlzntic Beflining Company for an order
g : authorizing a water injection project in the Horseshoe-Gallup
i 0il Pool, San Juan Couniy. New Mexicc. Applicant, in the

above-styled cause. seeks an order authorizing the injection
of water, for purposes of pressure maintenance and/or second-
ary recovery, inio the Horseshoe-Gallup Oil ¥ool through 15

4 wells 1Igcated ia Seciilous 19, 20, 29, 30 and 31, Township

Z 31 North, Range 16 West. San Juan County, New Mexico. Appli-

' cant further requests that special rules and requlations be
promulgated governing ihe vperation of this water injection
project including the assignment of a project aliowable.

CASE 1980: Application of Hudsor and Hudson for nine unorthodox locations.
Applicant, in the above-styled cause, seeks an order author-
izing the drilling of wells at nine 5-spot locations on its
Puckett "A™ Lease, Mal jamar Pool, Lea and Eddy Count?es, New
Mexico, said wells to be located in the 40-acre units here-
inafter described, and within 100 feet of the indicated
corner thereof.

SW Corner Unit O. Section 13 and the following wells
in Section 24:

i SE Corner Unit D, SE Coraner Unit F,
: NW Corner Unit C, NE Corner Unit G;
’ SW Corner Unit B, NW Corner Unit K;

NW Corner Unit A, NW Corner Unit I;
all in Township 17 South Range 31 East, Eddy County.
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Docket No. 15-60

CASE 1981: Application of El Paso Natural Gas Company for an order
amending the special pool rules for ithe Blanco-Mesaverde
Gas Pool. Applicant, in the above-styled cause, seeks an
order amending the special pool rules for the Blanco-Mesa-
verde Gas Peol, Rio Arriba and San Juan Counties, New Mexico.
to authorize district supervisors to approve "slim hole"
completions in the Blanco-Mesaverde Gas Pool, regardless of
depth.

CASE 1982: Application of Oitto Reynolds for an unorthodox oil well
location. Applicant. in the above-styled cause, seeks ap-
proval of an unorthodox oil well location for his Wood Well
No. 1, located 330 feet? from the South line and 1629 feet
from the West line of Seciion 14, Township 29 North, Range
11 West, San Juan Couniy, New Mexico.

CASE 130605:¢ Appiication of Halpn Love for permission io commingle the
production from several separate leases. Applicant, in the
above-styled cause, seeks permission to commingle the pro-
duction from an uncesignated Delaware pool from several
separate leases comprising the N/2 NW/4 of Section 17 and
the £/2 NE/4 and the E/2 NW/4 of Section 18, Township 25
South, Range 30 East, Eddy County, New Mexico.

)

2
b3y
[4D]
1
h‘
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Applicastion of Mountain States Petroleum Corporation for an
unorthodox gas well location and for a 183-acre non-standard
gas unit. Applicant, in the above-styled cause, seeks ap-
proval of an unorthodox gas well location for a well tn be
drilled 1050 feet from the North line and 750 feet from the
West line of partial Section 31, Township 26 North, Range 2
West, Rio Arriba County, New Mexico. Applicant further seeks
the estahlishment of a 183-acre non-standard gas unit in the
Pine Lakes-Pictured Cliffs Gas Pool consisting of all of said
partial Section 31 to be dedicated to the subject well.

CASE 1985: Application of Charles Loveless, Jr. for a 280-acre non-stand-
ard gas unit. Applicant, in the above-styled cause, seeks
the establishment of a 280-acre non-standard gas unit in the
Atoka-Pennsylvanian Gas Pool consisting of the NE/4 NE/4, W/2
NE/4, NW/4 of Section 11, Township 18 South, Range 26 East,

4 or ir the alternative to force pool all mineral interest own-

ers in the SE/4 NE/4 of said Section 11 in the Atoka-Pennsyl-

vanian Gas Pool with the interests of those in the above-
described non-standard unit in said pool. Said unit is to be
dedicated to a wcll to be drilled 1650 feet from the North
and West lines of said Section 11. Towaship 18 South. Range

26 East, Eddy County, New Mexico

A .
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE

o

) /s 2 T S (/‘/X’

~

APPLICATION OF WILLIAM A, HUDSON AND
LUWARD K. HUDSON, rOR BACEFTIONS TO
RULE 104 (c), in the MALJAMAR FIELD
EDDY COUNTY, NEW MEXICO.

APPLICANTS are WILLIAM A. HUDSON and EDWARD R. HUDSON,
1810 Electric Building, Fort Worth, Texas, Operators of 0il
and Gas Lease LC-029415(a) covering:

7 QAnnt+h Parnmra 27 Taonr M
j A Vil) NRAMET Dd LRI Vg dve Si. Ao Aie

Section 13: The S/2 of the S/2
Section 24: The N/2, and the N/2 of the S§/2

in Fddy County, New Mexico; and
01l and Gas Lease LC-029415(b), covering:
Townshlp 17 South, Range 31 East, N. M, P. M,

Section 12: All
Section 13: The N/2 and the N/2 or the S/2

Section 24: The S/2 of the S/2
Section 25: Al1]

in Eddy County, New Mexico,
all as shown on the enclosed Plat of said 01l and Gas Leases,
That the discovery well on the "A" Lease described above
was completed in February, 1936, and said lease is now fully

developed with sixteen (16) producing wells.

excess of ten (10) years and some of the older wells in ex-~
cess of twenty (20) years. That said wells are now approach-

ing their economlec producling limits.

o e e
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£ 1t 1s the desire of the Qperators, in prepara-
tion for eventually waterflooding said "A" lLease, to drill
five spot lccations, each well to be drilled wilthin one
hundred (100) feet of a five spot location the center of
which would be the common corner for each tract assigned
to four of said producing wells, but shall be included in
one of the forty-acre tracts assigned to a presently pro-
duclng well,

That sald wells will be drilled with either rotary or
cable tcols and 43" casing cemented thrcugh all of the pro-
ducing zonesg in the Maljamar Fleld, down to and including
the ninth zZone. The c¢asing willl hs seicciively perforated
in said zones,

The Continental 0il Company, cwners of the Leases off-
setting this property to the cast, have accepted notice of
this Application 2nd have no obJectlon to the granting of
the exceptions requested herein,

The Skelly 0il Company, owners of the leases to the
west offsettling thls property, have accepted notice of
this Application and have no objection to the granting of
the exceptlons requested herein,

WHEREPCRE, The Applicants pray that after due consid-
eration, the Commission grant an exception to Rule 104 (c)
to drill sald five spot locations in accordance with the
above, and that each well so drilled be assigned to the

forty-acre tract upon which a presently producing well is



now located,

Dated at Fort
this 12th day

Respectfully submitted,
WILLIAM A. HUDSON and

TRLIADN n vt

e evarAMS ale  UUMDUN ,
e D IS

- Joint Operator and-3ttotney

N . i ! e ;
D I \cmb-f:l{ ”

Attbrney

~

Worth, Texas,
of April, 1960.
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Tt Horih, Jezas
April 28th, 1960

011 Conservatlion Commlssion
P.Q0. Box 871

Santa Fe, New Mexico
Gentlemen:

We are enclosing an Application for the in-
ternal five-spotting of our Puckett "A"
iLalZe, in the MaljJamar Field, Eddy County,
New Mexico, the original and iwo coples.

The Continental 0il Company, on April 1i9th.
1960, forwarded to you a walver of notice
and hearing on the enclosed Appllication. and
the Skelly Cili Company will forward to you a
similar waliver.

If a hearing 1s necessary on this Applica-
tlon, will you kindly set it at an early
date, So that we may get started on this
program.

Very truly yours, e

/
C— e S |
g_'_‘_::f/(f'f Ezrﬁ/%ﬁf/flﬁ_ﬁ;7""y“
ErtH: jom EDWARD R. HUDSON, FOR
Encls WILLIAM A. & EDWARD R. HUDSON

Via Certified Mail
Return Receipt Requested

Py R ey 8
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- -~ Applicat*on of Hudson and Budsop for nin€ unorthe- )

e

=3 dox locationse Applicant, in the above—styled )
. &) cause, seeks an orier jutherizing the drilling of )
E: wells at nin® g_spot locatians on its Puckett )
: ) o nA" Leas®, Mal jamar Pool, Lea and BAdY Countie€s, } Case
: - =) Yew Mexico, said wells tO be located in the 40- )y 19=Q
. wn acre units hereinafter Jescribed and within 100 )
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(35
Z )
: —~ sW Cornmer Unit o, Secticn 13, and the follow- )
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. | W Corner Unit C3 NE Corn€r unit Gj ) \
b = w Corner Unit B3 W Corner tnit 3 )
. = 1 Ny Corner Unit Al \W Corner Unit I3 ) \ )
" o 1 a1l in Township 17 South, Ranes 31 Fast, bddy )
' = County: )
E = \
L = Elvis A U Exami \ :
[ Y— vis A. ULZ, arin€r
Z, | T
i o' g TRANSCKIPT QF HEARLNG
. |
= s Mg, UTZ: Case 1980. x
Y oz \
S ) % ‘ MR. PATNES Application of Hucson and lHndson for nine
[N 2 § -
i ] unortiodoX locationse \
3 < |
i \ MR, BEUDSON: mdward Hudson, Fort Worth, representing \
n | | | |
‘Huﬁson and Hudsone {ou had better put jre o0 theree. \
\ s \
= | (Witness eworne) |
|
— T e
™=
-
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Mlde PATVE:  Incidentally, Hulson and Ludson s not a 1

|

o}

corporation, Mr. lfudson, s 7t
MR. HUDPSON: It is not.

Lr T Ty 1 Ny -
Alaa: o DRAY

called as a witness, having been first duly sworn, testified as
follows:

DIRECT EXANINALLICN

BY MR. HUDSONGS

Q State your name, where you live, and your profession.
A Ralph L. Gray, Artesia, New Mexico; petroleum engineer.

Q Have vou appeared before this Comum’ission in the past?
A Tes, I have.
MR. HUDSON: Will you all accept his gqualifications?
MR. UTZ: Yes, sir.
Q {By Mr. Hudson) 1In what capacity do you serve at hudson?
A I am a consulting vetroicum engineer and supervise diiil-

ing and producing opcrations.

Q What experience have you had in the Maljamar fie1d?
A I have had approximately one year's experience in drilling

and producing operations in a large part of the Mal jamar field.
2 Have vou prepared a man of this area showing owuasrsh?

and wells within the ar=a concerned?

A Tes, I have.

M2, HUDSOXN: We woul? like to offer this as Exhibic 1.

o j
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] \ (Appl<cant's Ex ihie parked for =d"nt%f1cat40ﬂ.)
Q Would you explain tl.is rap, clating what the hudsons
|
propose te Ao? \
el \ A This is a map showing the Hudson and tudson puckett "A"

and Puckett 23T 1C&ETE and the present wells theroch, and also the

offsetting 1eases and wellse This wap alse sitows the proposed

R, o o At os gl Ritil
ST Ty R
PHONE LW 1-6691

[ Z3

, Inc.

1 S5-spot locations which are sndicated oY the red circles on this

3
= . q: .
— ‘map. Also, the map spdicates UNi€ boundaries of the 40-acr? pro-
o,
" Eé ation units on which these wells would ne locatede
: : =P
3 o \ Q nid you propare t..is map yourself?
1 171 ?
: — A fes, I dide \
=
}5 - P . T p -
v S Q How far will the proposed wells o€ drilled from the \
=W )
ke = \ closest lease€ 1ine?
o A These 5-spots will be driiled 4ithin 100 feet of the
if = .
= EE corners of the regular A0-acre tracts, and the closest distance
E =

. : . from an¥y of these wells to & lease 1ine will be a“ﬂrox%matelr 1220
] N g | 8 o Y
= \
i h% feet. \
Z. |
;|
. Xz g Q Who owns the north and south ofisetting? .
= f
= = 3 A Hudson and Hudsone
oz
- 2 Q Who owns theé ecast and west offsetting?
3
o o -
. - 2 A Skelly 0il Company owns the west offsetting acreage, and
A <
- Cont*nental ¢31 Company OWNs the east offsetting acreagees

Q Have Skelly and Con

| tinental been notifiead of this pro-
— | ceeding?
: \ __,_#,_,,.,,._,_ﬂ__,_,__,_Mf_gw_,
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A Tes, thoy aavs . l
Q I believe you have two l=itors.

Mi. PAYNE: Tes, we have l-tters from Skelly.

Mie LUDSCN:  Mav we have thenm marked and made a part of
thea record, sir?

MR. PAINE: All right, sir.

Q (By Mr. Hudson) Will you state exactly wiry it is Jusip-

able to drill these 5-spots

Wy

a N i1

A Two reasons; first, we have evidence that tho present

spacing may not be adequately draining the property, and the Jdril}-

ing of S5-spot locations will permit a more efficient drainage of
the o031 in place., Secondly, a report has been prepared on water-
flooding this property, and it has been detemined that a 5-spot

spacing program would be more efficient for waterflooding program,

so the drilling of these 5-spots will 1yt 3uios o wat~rfloed nrogran
Q Would you state how these S-spots will bo used?
A At the present time these wells will be completed as

producing wells. They will be produced with the other wells on ths
lease, and later, at such time as a waterflood project is installed

they may be converted for input purposes.

‘s

Q At what rate is it planned to preoduce tiiese 5-spot locati
A These wells will be prcduced in such a manner that the

production from any 40-acre proration unit will not =xceed the

State's top allowable.
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L iave you prepared a typical well los of the wells fn this
arca?
A fes, I have.
Q May we offer this as our Exhsbit No. 4. Will you expla*ﬂ
thie?
A Exhibit 4 is a typical log showing the zones that are

encountered in this field, and the methed n whiicn these wells will
be completed. The diagram is marked "water input well"™ but it alsq
is typical cf the completion of a producing weli. They arc iden-
tical. You will note that production is being obtained from the
Grayberg and San Andres formations, and that there are possibly
five zones which will contribute t& production. These are numbered
from five through nine on this diagram. Also, the diagram shows
N

that the casing will be set closc to bottom, and will be perforateq

oprosite the producing zones.

Q Will you explain how these wells will be completed?
A They will be completed by perforating the casing and

fracturing each zone separately.
Q Do vou feel that the drilling of these S5~spot locations
vill be in the interest of conservation and preventicn of waste?

A Yes, We feel that drilling of these S5-spots will result
in a more efficient recovery of the o0il in place, and in so doing,

it will prevent waste.

MR HUDPSON: 1T would like to offer these Exhibits 1

H

 ——— ]
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thirousi 4, and ask that €0y ay be oA part of the regord,
M. UTZ:  Without objectieon, Exhibits 1 through 4 will
be accrpted into the record.

MRe HUDSCGN: I have no furtier questions.

CROSS EXAMINATION

BY MR. PAYNE:

Q Lach of these wells is goinyg to be drilled within a
hundred feet of the corner; is that correct?

A Thatts riche

1z
.
=
1

requested some flexibility because in
certais areéas tnere are surface facilities that will interfere in
some cases with a location, sc with that flexibility they could be

Arilled within 100 feet of the corner t

o

rere on all of those.

Q fou are willing to not dri

pd

1 closer than tive feet of

A I might state, the closest to a corner we had in mind
was 25 feet,

Q And you are aware that the two wells together will be
able to produce only a 40-acre allowable?

A That's right; yes, sir.

MR. PAYNE: Thank you.

BY MR, UTZ:

qQ bire Gray, I Aon't know wnather you said or not; what is

your cementing program on this 4-1/2 inch you intend to set through

3
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base of the salt, which in ti.is ar<ca would Lo 3000 feet.

Q Do you intend to uso tiifse, is thore a possibility of
usfng Chosd weils ds water injection weils later on?

A That is a possibility; ves, sir.

Q Will this be new pipe?

A Tes.

Q And how about the surface casings?

A Our program followed in the shallow strings calls for the

14/]

etting of string, usually 5-5/¢ inch, at approxirately 550 feet,

and ti:at is usually cemented with about 200 sacks of cement,

Q It 4s not circulaced?

A No, 1t isn?t.

< Could it be?

A fes, it s possible to circulate enough to come to the
surface,

Q Is this in tﬁe clear water basin, do you know?

MR. HUDSON: Are you fanmiliar with the surface waters
the area? Are there any surface waters?
A There are no surface waters in this area.
M. HUDSON: I mean, shallow or subsurface?
A There are some brackish waters in the Santa Rosa for-
mation, a small auount; that is why the 5-5/% casing is set down

to that depth.

i

s e B s e BN
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A Mo freosit shallow wator.
Q (By MNr. Utz) What 3377 vou say, 200 sacks?
A Usually 2003 from 100 to 200 depending on sizc pipe and
size hole,
Q 8_5/%+ how bigh will the comoent cone on the 200 sacks?
A We don't run teanperature surveys to see just where the

cement comes to. I Jd-n't really know just exactly how far that

wou!d come, ofihand. Tou see, the purpose of the #-5/% casing is

"3
D

to shut off the small amount of brackish water that is encountered
in the Santa Rosa formation at avout S00 feet, These are cable-too

holes, by the way, an? therc is no water zone above that. 5o

wd ¥

really, tie only reguirement

¢}

s to have enough cement to adegquately

shut off the Santa Rosa water at about 200 fe

M

te.
o w.at type of water would you uss for injection in the
event you made injection wells out of tliese wells?

A Well, of course, that is getting into a waterflood pro-
gram, and we have made some preliminary studies, but we are actual
not to the point where we have actually worked the complete progran
out. I will say, i:owever, that there are a number of water facilid
ties available for use, and rostly fresh water from the Cap. ihers

that water

i
e

)
5]
"3

are companies that are iu the business of 501lin

0

waiarflooding, and that water could be used for ti:is project n thse

event that “t should be start=l.

N

ly

!
|
1
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MRe LUDSON: Neeg Hudson and nudson heve any water
leases available in the wator basin that could be used in the
event this other water wasn't available?

A Tes; Hudson and Hudeson do have walli ieasws on the Cap
Rock, and have bee; granted appropriation for water in the event
that would be used.

Mi. UTZ: Any other questions of the witness? 1f not,
tne witnass may be excused.

Any other statements in this case? Case will be taken

under advisement.

>,
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STATE OF YmWw MEXICO )
) ss

COUNTY OF BEiNALLLLCO )
1, JUNE PALGE, Court Reporter, do hereby certity that the

foregoing and attached transcript of proceedings betfore the New

-

Mexico 031 Conservation Cormmission at Santa ke, New Mexico, s 2

true and correct record to the best of my Knowli~dg=s, skill and

ability.
IN WLTNESS WHERECF L have affixed my hand and notarial seal

this 10th day of June, 1960.

\

r") )

i . -~
Nk F Gt
N ! 1. p ¥ - .
otaﬁﬁf ublic Cousf Reporter

My commission expiresd

May 13, 1964

I do hereby certify that tha 7
a complieile reccrd ¢l the
the Excoinor han
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BEFCRE EX." MINER UTZ .
Ol C\.M\.)[. Mo T T s lON UNDTU
- : <4 EXRICHT NO._Zr
CASE NO. : 7
: WTAL O1L COMPANY
} FALR BUILDING Q
il FI. WORTH 2. TEXAS . )
”’: H. L. JOHNSTON b’k!‘ ’:I:
N motawsran Region April 19, 1960 Qﬁ &l N

#
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Lo el
% P !( -
; § New Mexico 0il Conservation Commission + !~?“
¢ 107 Mabry Hall, Capitol Building S
& ; o P P Ny
; Santa Fe, New Mexico I e e
7 Gentlemen:

Continental 0il Company has been notified of the

O

application of William A., Hudson and Fdward R. Hudson for

exception to Rule 104 (c) with regard to future locations

APt A 45 T

~an +kn<l b

on their Puckett "A" Lease covering S/2 S/2 Section 13
and N/2 and N/2 8/2 Seection 24, T-17-5, R-31-E N.M.P.M.,

TR Yoo M mcaen by

LG4y County, Maljamar Field, New Mexico. It is understood
that the applicants desire to drill acdditional wells at

locations within cne hundred (100) feet of the centers of
common corners of existing forty acre preration units but
said new locations shall be within one of the forty acre

tracts assigned to a presently producing well and that a

single normal forty acre unit allowable will be divided

among the wells on any single forty acre proraticn unit,

, % ! You are respectfully advised that Continental 0il
D !
= "
' -**,;; Company hereby waives notice and hearing on the application
:j described above, providing the wells to be drilled are
i Y
5 ‘//.
2 L2
i 14
E P I ONEERINGEG I N PETROLEUM PR OGSGSGRESS S 1 NCE 1 87 5
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§
‘ located within one hundred (100} feet cf the centers of
% common corners of standard forty acre proration units, are
! % at least six hundred and sixty (660) feet from any lease line,
f E and are completed within the vertical limits of the Maljamar
Pool.
Yours very truly, i
Ty
|
‘ HLJ-SL )
< ’/, ///
{
| e

i i s+ ikl it e b 4 AR o 4
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0il Ccvservation Commi ssion C

State of New Mexico SRR R PN T ;E;
Santa Fe, New Mexico Chs. | 5 ‘l_L i;"_; .
Gentlemen: T ——

We have received a copy of the Application of
William A. & Edward R. Hudson, dated April iZth,
1960, for exceptions to Rule 104(c) in the Mal-
Jamar Field, Eddy County, New Mexico, covering
their 0il and Gas Lease LC-029415(a), and waive
notice and hearing on the Application described
above, and have no objection to the granting of
the exceptions requested therein.

. Very truly yours,
i

SKELLY OT1. COMPANY

ZM/ '
/Hay 2, 19607
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