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oL CONSERVATION COMMISSION

n. O, BOX R71

SANTA FE. NEW MEXICO

Jjune 10, 1260

dr. Tom NcXenna

302 E. Palace Avenue

santa Fe, New Mexico

Dear Sir:

Oon behalf of your cliont we enclose two ccpies

of Order R-1696 in Case 1986 issued by the 0il
Conservatics Commiasion this date.

Very truly yours,

A. L. PORTER, Jr.
Secretary—Director

iv/

Carbon coOpy of order sent to:

0il Conservation Commigsion
Hobbs and Artesia
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BEFORE THE OIL COMBBRVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALIRD BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF COMBIDERING:

CASE No. 1986
Ordexr No. R-1696

APPLICATION OF J. M. WRICH
FOR A GAB--OIL DUAL COMPLETION
IR AN URDESIGMATED QUEERN GAS
POOL AND IN THRE HENSHAW (SAN
ANDRES) POOL, RDDY COUNTY,
KE¥ MEXICO.

ORDER OF THR 88I0NW

BY THR COMMIS3ION:

This cause came on for hearing at 9 o'clock a.m. op
June 1, 1960, at Santa Fe, New Maxtco, befoxe Elvis A. Utz,
Examinex dull appointed by thea Oil Conservatiomn Commission of
Hew Mexigo, iwieinafter referxed to as the “Coumissiom, " in

accordance with Rule 1214 of tkhke Ccamission Rules and Regulz-~
tions.

BOW, om this 10th gy of June, 1960, the Commission, a
quorum Peing present, havinag comsidered tha application, the
avidance sddusad, =234 the recomwsndations of the Examiner,
Elviz= A, Utz, and being fully advised ix ths premises,

FINDS:
(1) That due public nctice having been given as required

Dy law, the Commission has jurisdiction of this cause and the
subject xatter thereof.

(2) That the applicant, J. M. Welch, is ths ownmer and
operator of ths Ets Well No. 3, located 1630 feet from the South
line and 650 feet from the East line of Section 13, Township 16
South, Range 30 Rast, MNMPN, R4Ady County, Hew Maxico.

(3) That the applicant proposes to dually complete the
said Fex Wall Mo, 2 in Sugh & mapnex A8 ©C permit the production
of gas from the Penrose sand of an undesignated Queen Pool and
the production Of oil from the Hanshaw (San Andres) Pool throweh

the casing-~tuding aannlus and 2-inch tubing respectively, utilizing

a Baker Modal “E“ pagker to separata the producing horizomns.

(4) That inasmuach as insignificant smounts of ligquid produc-
Xiom Ixom the Queen formation are anticipated, the mechanics of
the proposed dual completion are feasible and in accoxd with
sound conserxvation practices.
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CASE No. 1986
Order No. R-1696

IT I8 THEEREFORE ORUEKEL:

That the applicant be and the same is hereby authorized to
dually somplete its Btz Well Xo. 3, located 1650 feet from the
South lime and 6350 feet from the East line of Section 13, Town-
ship 16 South, Range 30 Bast, MMPN, Bddy County, New Mexico, in
such a manner as to permit the production of gas from tue Penrose
sand of an undesignated Queen Pool and the production of oil from
the Hemshav (San Andres) Pool through the casing-tubing annulus
and 2-inch tubing respectively, utilizing o Baker Model "E"
packer to separate the two producing horisons.

RO ED HOWEVER, That the applicant shall complete, operate,
and produse said well in accordance with the provisioms oi Sediiovi
v, Rals 1212-a,

PROVIDED FURYHER, That the applicant zghall take packex-
leakage tests upom completion and ammoally thersafter on the

aanjiversary date of the dual completion.

II I8 FURTHER ORDERED:

That jurisdieticn of this cause is hereby retainad dy the
Commission for swuch furxther order Or orders s MAY SOeN NOCESSary
or conveajient for the prevention of wasta and/ar the protection
of correlative rights; upon failure of the applicant tc comply
with any requiremsat of this ozxder, the Commission may tarminate
the authority herein granted and requirs the applicant or its
succesascrs amnd assignc to limit f({ts activities to regular single-
zoms produgtiom ia the interxest of comservation.

DONE at Banta Fe, Mew Mexico, on the Qay amu yuexr imzs=ia—
akbove designated.

STATE OF WBW MEXICO
OIL COMSERVATION COMMIBSION

VAN ey
/Jommmns,muén

</741114/,MA
7
MURRAY E. MORGAN, l.#t

e g

A. L. PORTER, Jr., & Sescretary
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OIL CCNSERVATION CO:.i1SSION
SANTA FE, ISV 1EXICO

Date 6-2-060

CASE ars Hearing Date 6—/- 60

My recommendations for an order in the above numbered cas/s are as follows:
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OIL CONSERVATION CO!.AISSICN
SANTA FE, UNEW 1'EXICO

Date 6-2-060

CASE /¢ 0 Hearing Date 6—/— 60

My recommendations for an order in the above numbered casZg; are as follows:
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3. & Welch

@d'ﬁmhuzzranh@p

wator -
5. ©. Box 295 1101 QFFICE 0CC

Artesin, Nefo Hexico
can ity e Y a8
May 25, LokgP VAT = e

New Mexico 0il Conservation Commission
P. 0. Box 871
santa Fe, New Mexico

Attention: Mr. Dan Nutter

Re: Etz No. 3 well, NE/4 SE/L
Section 13-165-30%, Eddy
County, New Mexico

Qentlemen:

Enclosed herewith you will find triplicate copies
of the Application for Dual Completion, the Plat and the
Diagrammatic Sketch of the Dual Completion Tor the above
welli, as per your request.

Please pardon the delay in providing this in-
formation. 1t took me some time to find the names of the

e .~

owners Of OIISEU atvicwe™-
Yours very truly,
P 0 47
IV Ul
J. M. WELCH

JMW /bb
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NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO 7-3-58

APPLICATION FOR DUAL CONPLETIBNOFF(or oco

Field Name County BT Date
Henshaw Eddy 1550 lAy /| gy May 25, 1960
Operater Lease mN& H 53
J. M. Welch Jones-Hewitt 3
Location |Unit Section Towaship Range

of Well I 13 16S 30K

1. Has the New Mexi~o Oil Conservation Commission heretofore authorized the dual completion of a well in these same pools or in the same

zones within one mile of the subject well? YES NO
2. If answer is yes, identify one such instance: OrderNo. __ ; Operator. Lease, and Well No.:
3. The following facts are submitted:
Upper Zone Lower Zcane
o. Name of reservoir Penrose Lovington
b. Top and Bottom cf
Pay Section 2680 3235
(Perforations) 2 700 3 21+8
c. Type of production {Oil or Gas) Gas 0il
d. Method of Production

Fiowing Flowing

(Flowing or Artificial Lift)

4. The following are attached. (Please mark YES of NO)

Yas?¥

v

222 6. Diagrammacic Sketch of “he Duai Compietion, showing all casing strings, including size and setting, top of cement, perforated in-

tervals, tubing strings, including diameters and setting denth, location and type of packers and side door chokes, and such other
information as may be pertinent.

_LeS8 s Pia showing the location of all wells on applicant’s iease, ail offset wells on nftset leases, and the names and addresses of
oneratnee of all laasas offzoiting appiicani’s leasc,
NQ___c. Waivers consenting to such dual ramnlosios {7 cwol vissc uperacor, of in lieu thereof, evidence that said offset operators have

bzen furnished copies of the application. *

Yes d. Electrical log of the well or other acceptable log with tops and bottoms of producing zones and intervals of perforation indicated

thereon. (ff such log is not available at the time applicatioa is filed, it shall be submitted as provided by Rule 112—-4,)

5. List all offset operators to the lease on which this well is located together with their correct mailing address.

Shell 0il Company P. O. Box 845 Roswell, New Mexico
Texas 0il Comnanv P. 0. RBox 31072 Midlaild, Lexas
Three States 0il Co, 17th Floor Corrigon Tower Dallas 1, Texas
John Trigg o P. 0. Box 5629 Roswell, New Mevicsc
6. VWere all operators listed in Item 5 above notified and furnished a copy of this application? YES & NO ___ . If answer is yrs, give date

of such rotification May 25, 1960

CERTIFICATE: I, the undersigned, state that I am the Owner of the Je. M, Welch

(company), and that I am authorized by said company to mak~ this report; and that this report was prepared

under my supervision and direction and that the facts stated therein are true, correct and complete to the best of my knowledge.

NOTE:

: %/ZC/ AL
7 1 f c
/ Signature

Should waivers from 2ll offset operstors not accompany an application for administrative approval, the New Mexico Oil Conservation
Commission will hold the application for a period of twenty (20) days from date of receipt by the Commission’s Santa Fe office. If,
after said twenty-day period, no protest nor request for hearing is received by the Santa Fe office, the application will then be processed.
If the proposed dual completion will result in an unorthodox well location and/or a non-standard proration unit in either or both of the
producing zones, then separate application for approval of the same should be filed simultaneously with this application.
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FRILLIPS PETROLEUMS COMPANY

Oiessa, Texas
My 10, 1960

M. J, k., Balch
Box Wb
Artesis, Now Maxdi e

!

Attach=d is & cupy of the Fractional analysis that we ran on the
Guecn gas fram the lease listed below,

J. M, Welch #3 A, M, Etz, located C S/2 KX SE Sec., 13-16~30,
Bddy County, New Mexico.

The rate of gas flow during our test period was 885 MCFPD,
Best regards,

"_lg
R, T. 01MatYP

e——

RTO'N:bmm

l\!!!!“éER UTZ i
ClL CONSERVATIA
o Cf CNFERVATICN commission
%g%u BN

ALSO N COST REDUCTION — IT'S PERFORMANCE THAT COUNTS
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IER REPORTING SERVICE, Inc.

~
1
4

DEARNLEY-M1

ALBUQUERQUE, Ni'W MEXICO

PHONE CH 3-6691

)
)
)
)
)
)
)
NE/4 SE/4 of Section 13, Township 16 South, Range )
30 Bast, Eddy County, New Mexico, in such a )
manner as to produce gas from the Penrose sand )
of the Queen formation and to produce oil from )
the Lovington sand of the San Andres formation )
in the Henshaw (San Andres) pool, through the )
casing-tubing annuius and 2-inch tubing respec- )
tively, utilizing a retrievable tvpe packer to )
separate the two producing horizons. 2

e

BEFORE:
ELVIS A. UTZ, Examiner
TRANSCRIPT OF HEARING
MR. UTZ: Case 19860,
MR. PAYNE: Application of J. M. Welch for a gas-oil du
completion.

MR. McKENNA: Mr, Examiner, Thomas F. McKenna, McKenna
and Sommer, for the applicant., One witness, Mr., J. M. Welch.

(Witness sworn.)
JAMES M. WELCH,

Applicant, appearing in his own behalf, having been first duly

PAGE 1
~ BEFORB THE |
OIL CCNSLRVATAON COMMASSION
Santa Fe, New Mexico
June 1, 1960
EXAMINER HEARING
IN THE MATTER OF:

Application of J. M. Welch for a gas~oil dual
completion. Apnlicant, 3in the above-gtyled
cause, seeks an order authorizing the dual com- Case
pletion of his Etz Well No. 3, located in the 1986

1
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IER REPORTING SERVICE, Inc.

Y-ME

DEARNLE

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691

PAGE 2
sworn, testff;gé-as folléws:A“A—>mwrw—
DIRECT XAMINATION

BY MR. McKENNA:

Q Will you give your full name?

A James M. Welch.,

Q Where do you reside, Mr. Welch?

A Artesia.

Q Have you ever tesztiied before this Commission?

A No, I have not.

Q Will you tell the Commfssioner your business, background
and experience in the oil and gas industry?

A In '46 I graduated from the University of California with
a degroe in cvunvm: ose Sowover, T have heen in the o1l business,

associsted with my father, since 1936.

Q What has this business been?

A In the oil business,

Q Has it been --

A In duction; primarily; contracting.

MR. McKENNA: May his qualifications be accepted, Mr.
Examiner?
MR. UTZ: To testifv in this case, yes, sir,
Q (By Mr. McKenna} Was this application prepared by you
or on your behalf, Mr. Welch?

A On my behalif.

Q And-—what-+s—the mame and locationmr—of >
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DEARNLEY-MEIER RFPORTING SERVICE, Inc.

PHONE CH 3.-6591

ALBUQUEKQUE, NEW MEXICO

PAGE 3

consideration? S i B

A It is in Section 13 of 16, 30.

Q And do you know the exact location?

A In the northeast of the southeast section.

Q What is the distance from the south line, do you know?

A 1650 from the south line, 660 from the east line.

Q What is the purpose of this application?

A To produce gas from the Penrose sand and o3l from the
Lovington.

Q Was this well drilled by you or under rour sunervision?

A Yese.

Q What is your plan for dual completion; how do you propos

18]

a . PR I A . - - . - - i
vV aLvLusipa 1Dl dualr COMPEITELIUNSE

A We plan to perforate the gas zone, 2680, 2700, and water

Foran +hns mwwd da Ssan
- -l -y weaavt - s - a

to complete it, seat a Baker packer at approximately 2750 below thp
gas zones, and produce the o3l through the tubing annulus and the
gas through the casing tubing annulus.

Q What s the program for casing and cementing?

A Drilled with cable tools, set 615 feet of 8-5/8, cemente

T

witn 100 sacks, and the string was set at 3230 and cemented with
125 sacks, 5-1/2 inch casing.
Q Have you preparecd a diagrammatic sketch of this proposed

completion dual?
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DEARNLEY-MEIER FEPORTING SERVICE, Inc.

PHONE Cih 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE 4

A Yes, I hafe.

Q Was this sketch prepared by you or under your direction?
A At my supervision.
MR. McKENNA: I'd like to introduce that as evidence, Mri}

kxaminer,

Q Mr. Welch, do you contemplate any problem as to liquids
in the production of gas from the annulus?

A Nong it is very dry gas.

Q Have you received any analysis or report on the gas in
the Penrose?

A Yes, I have. The Phillips Company made an analysis of

a 1 hand you what 1 am going to ask the reporter to mark a$
1
Plaintiff's Exhibit 2 for identification. Now, what has been
marked as No. 2 for identification, would you please tell the
comm? ssion what that is?
A Yt iz 2 report from rhe Phillins Petroleum Company., from
their engineering. They cams over to the well and took a test of

this gas from the Penrose sand.

Q And what does the report show?

A well, the well showed 885 MCF per day.

Q Is the gas shown as geing a very dry gas?

A Yes; in fact, 48% nitrogen. It has in the nejghborhood

of about half a gallon of liquids per thousand.
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- PAGE 5
- MR. McKENNA: I'd like to offer in evidence Plaintiff's
Exhibit No. 2 if I may.
MR. UTZ: M™Cr, half a gallon?
i - 3 A Yes; it has 825 BTUs, was what it tested out.
! - z Q (By Mr. McKenna) Have you submitted to the Commission a
z
< £ log on this well?
- —
- A I have.
S
™ : Q Do you believe this application that you make for dual
o % completion is ¥n the interests of conservation and preventioa of
2! "
3 waste?
.r. ol Sb
‘x; ty s A Yesg.,
R~
y :: % Q Do vou think that thig application will in any way impairy
o)
- = or injure correiative rights?
o=
a NG
o
. E Q Now, Mr. Welch, is this gas which will be produced from
Ty
% the Penrose through the annulus, is this a gas formation or a gas
L2 %
s =] cap?
d p
e -~
m‘ S A It is a gas formatione.
~T! o]
" = : MR. McKENNA: That is all the questions I have,
Q2
L¥ -
. e 3 MR. UTZ: Are there any oil wells in the Penrose in this
L S vicinity?
- 2
{ A No, the closest is three miles west in the Penrose,
- MR. PAYNE: Mr. Welch, is the packer a Baker retrievable-
i - type packer?

— & Yes; vt~ e




R Rt

—T

}%
PR

TR e

&

L

[ %
i

32

"k
B ]

P

i

k2

3

b

[ o]
——

=

PORTING SERVICE, Inc.

7
V]

DEARNLEY-MEIER R,

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-669)

PAGE ©

1

MR. PA&&E: What pressure wfil that withstand, do you
know?

A No; however, the gas zone has a pressure of 850 pounds,
and the formation of the oil pressure below runs 400 to 450 pounds
80 our greatest pressure would be on top.

MR. PAYNE: And this is the type packer that pushes down
from the top?

A Yes, that is correct.

MR. McKkENNA: No chokes are necessary?

A No, sir.

MR. UTZ: How much cement did you say you were going to

2
put on?
. _-(}V/ZZ4~’
u-cmy—-nf
A 125 savns; va luc iug, mayse—weIGi C&aRE 04U ana ran the

test on it, and that ¥s the actual hejght of the cement, 3110 I

Y
iz ac ale and

W
°
w
]
o)

a hundre

cs, and I don't actually know how far

¥
4

it filled up, but the cable, 8-5/8 in a ten-inch hole,
MR. UTZ: How about fresh water?
A No fresh water at all.

MR, UTZ: In the event you do have some liquid problems,
that half gallon per MCF will eventually accumulate some liquids,
will it not?

A I don't believe so. That gas is very dry. You can't

even see it,

MR. UTS: Does this 1iquid reach the surface in the form
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DEARNLEY-MEIEK REPORTING SERVICE, Inc.

PHONE CH 3.6691

ALBUQUERQUE, NEW MEXICO

PAGE 7

[ of 1%quid?
A No; that was their test they took at Midland.
MR. UTZ: That was squeezed out?
A Well, I guess you'd call it that. It showed on their
letter,they gave the complete breakdown of the liquid content.
MR. UTZ: Other questions? Witness may be excused.
Statements? Case will be taken under advisement,.
The hearing is adjourned.

(The laring was adjourned at 6:00 P.M,)

STATE OF NEW MEXICO )
)} ss
COUNTY OF BERNALILLO )

I, JUNE PAIGE, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New

Mexico 0il Conservation Commission at Santa Fe. Neaw Maevico, $s5 2

true and correct record to the best of my knowledge, skill and

ability.

. -

/HERKEVF I have affixed my hand and notarijal seal

T T Muremor ™
IN WiTNESS

this 20th day of June, 19€0,

el
Iy
§

?
o Y f LA g’,&/

Notary Public - Cgﬂft Reporter
5
My commission expires:
4 18s P ) 1 do hereby certify thst tha Soregolng is
a coapilere rou.oon of Cooniiags i

the rza. ' .- | LF §6

hearsn vy .

May 13, 1964.

el

, Examiner
uiission




