CASE 2004: Application of LA PLATA
for establishment of a 345.59 acre non-
standard gas proration unit.







BEFORE THE OIIL CONRSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

I Tos MATTER OF THE HEARING
CALIED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2004
Order No. R-1714

APPLICATION OF LA PLATA GATHERING
SYBTEN, INC., FOR A 345.59-ACRRE
NON-STANDARD GAS PRORATION UNIT

- IN TEE BLANCO-MESAVERDE GAS POOL,

RIO ARRIBA COURTY, NEW MEXICO,
ARD POR AN UMORTHODOX GAS WELL
LOCATION.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This csuse came on for hearing at 9 o'clock a.m. on

- Jualy 6, 1960, at Sants Fe, New Maxico, before Elvis A. Utz,

Examiner duly appointed by the 0il Conservation Commission of
Mew Mexico, haereinafter referred to as ths “Commission, " in
agcordance with Rule 1214 of the Cosmission Rulas and
Regulations.

NOW, on this 7th day of July, 1960, the Commission, a
quorum being present, havimng considered the application, the
evidence adduced, and the recommendatione of the Examiner,
Elvis A, Utz, and being fully advised in the pramises,

PINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, La Plata Gathering System, Inc.,
is the owner and operator of partial Seections 30 and 31, Township
32 North, Range 5 West, NMPM, Rio Arriba County, New Mexico.

(3) That said partial Sections 30 and 31 contain 174.41
acres and 171.18 acres respectively, together comtaining 345.59
acres.

{4) That the applicant proposes that the above-described

. partial Sections 30 and 31 be estahlished as a non-ztandard gas
- proration unit in the Blanco-Masaverde Gas Pool.

(5) That the applicant further proposes to locate a gas
well 990 feet from the North line and 713 feet from the East line
of said Section 31 on an unorthodox locatiom, ¢to which well the
propoesed 345 .59%-acre non-standard gas proration unit would be
dedicated.
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(6) That the proposed unorthodox location is necessitated
by a variation in the U, S. Public Land Survey.

(7) That the above-dsscribad 345.59-acre tract can reason-

ably be presumed to be productive of gas from the Blanco-Mesaverde
Gas pool.

(8) That establishment of the above-described non-standard
gas proration unit and approval of the proposed unorthodox gas well
location will neither cause waste nor impair correlative rights.

IT IS THEREFORE ORDEBRED:

(1) That a 345.59~acre non~-standard gas proration unit in
the Blanco-Mesaverde Gas Pool consisting of perxtial Sections 30
and 31, Township 32 North, Range 5 West, H#MPM, Rio Arriba County,
Wew Mexico, be and the same is hereby established. sSaid unit is
to be dedicated to a gas well located on an unorthodox location
in the Blanco-Mesaverde Pool at a point 990 feet from the North
line and 713 feet from the East line of Section 31, Township 32
North, Range 5 West, NMPM, Rio Arriba County, New Mexico, which
location is hereby approved.

(2) That the said gas well be and the same 18 heredby
assigned an acreage factor for allowable purposes in the propor-
tion that the acreage in the non-standard gas proration unit bears
to the acreage in a standard gas proraticm unit in the Blanco-~
Mesaverde Gas Pool, subject to the provisions of the Spscial Rules
and Reqgulationa for said Pool.

DONE at Santa Fe, New Mexico, on the day and year heraein-
above designated,

STATE OF NEW MEXICO
”)OI€é¥ﬂﬁBRVRTIOH CUMMISSION

e _ 7

- ,
<::: JOHN BURROU . Chnirman.cj;p,

A. L. PORTER, Jr.,  Member & Secretary




PDONESTIC BERVICE

MR, BILL WEBB

1900 MERCANTILE DALLAS BUILDING
DALLAS 1, TEXAS

ORDER R-1714_ IN CASE 2004 APPROVED THIS DATE,

A, L, PORTER, JR.,
SECRETARY-DIRECTOR
OIL CONSERVATION COMMISSION
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GOVERNOR

IOMN BUKROUGHS
CHAIRM AN

‘ State of Nefr Wexico
® il €onservation Commission
| S e

; MEMBER

STATE GEQLOG!IST

A. L. PORTER, JR.
SECRETARY DIRRECTYOR

P. Q. BOX 871

SANTA FE
July 7, 1960
(
E Mr. Oliver Seth
| Seth & Montgomery Re: Case No. 2004
: Box 828 Order No. R~1714

Santa Fe, New Mexico
Applicant:

La Plata Gathering System

Dear Sir:
Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A, L. PORTER, Jr.,
Secretary-~-Director

ir/

Carbon copy of order also sent to:

Hobbs OCC —
Artesia OTT
Aztec 0OCC —

Other




OIL CONSERVATION CO:7iIS3ION
SANTA FE, TV ;-XICO

Date 7 - 7-6 0

CASE 2° 0o ¥ Hearing Date B-¢-60

'y recommendations for an order in the above numbered cases are as follows:
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LA PLATA GATHERING SYSTEM, INC. 4

1940 MERCANTILE CALLAS BUILDING

DALLAS |. TEXAS

sune 6, 1960

S =
Cs L
Mr. O. E. Payne 2 =
New Mexico 0il Conservation Commission 2
Post Office Box 871 L -
Santa Fe, New Mexico A
Dear Mr. Payne: " Eé

In accordance with our conversation of this o
afternoon, I am pleased to enclose herewith original and -
three coples of application for a non-standard gas unit
and unorthodox gas well location in Section 21, Town-
ship 32 North, Range 5 Westv, N.M,P.M., Rio Arriba County,

New Mexico. If you will please have the Commission set
this down for hearing at the earliest possible date, I
will greatly appreciate the courtesy.

With best wishes, I am

Yours very truly,

iiliam G. Wep
Vice President

WGW:mch
Enclosurec




No. 18-60

DOCKET: EXAMINER HEARING JULY 6, 1960

Oil Conservation Commission - 9 s.w., State Corporation Commission licaring

Room, tasement,

Capitol Building, Sanca Fe, New Mexico.

The following cases will he heard Yefore Elvis A, Utz, Examiner, or Oliver

! CASE 2002:

CASE 2003:

N S

CASE 2005:

E. Payne, Attorney, as alternate Examiner:

Application of Rice Engineering & Operating, Inc. for an order
authorizing a salt water disposal well., Applicant, in one
above-styled cause, seeks an order authorizing the dicposal

of produced salt water tnrough its Skelly State "D" Well No.
3, located 2310 feet from the South line and 660 feel irom

the East line of Section 1, Township 20 South, Range 36 tasi,
Lea County, New Mexico, with injection io ke in the lower San
Andres formation with the injectiion interval irom 4,450 feet
to 4,950 feet,

Application of E1 Paso Natural Gas Company for a gas-gas dual
completion. Applicant, in the above-styied cause, seeks an
order authorizing the dual completion of its Warren Wgl] No.
1-A (PM) located in Unit K, Section 23, Township 28 North,
Range 9 West, San Juan County., New Mexico, in such a manner

as to permit the production of gas from the South Blanco-
Pictured Cliffs Pool and the production of gas from the Blanco
Mesaverde Pool through the casing-tubing annulus and 2 inch

tubing respectively. i U

e

Application of La Plata Gathering System, Inc., for the
establishment of a 345.59 acre non-stiandsrd gas proration
uiiit in the Blanco Mesaverde Gas Pool, Rio Arriba County,
New Mexico, and for an unorthodox gas well location. Applicant
in the above-styled cause, seeks the establishment of a 345.59
acre non-standard gas proration unit in the Blanco Mesaverde
Gas Pool, consisting of all of pariial Sections 30 and 31,
Townsaip 32 North, Range 5 Westi, Rio Arriba County, New Mexico
Applicant proposes to dedicate said uait to a well to be
drilled on an unorthodox location 990 feet from the North

line and 713 feeit from the East line of said Section 31, /

— /

Application of Argo Oil Corporation for an order force-pooling
the interests in a 160-acre non-siandard gas proration unit

in the Jalmat Gas Pool. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests within the
vertical limits of the Jalmat Gas Pool in a 160-acre non-
standard gas proration unit consisting of the E/2 NE/i of
Section 21 and the W/2 NW/4 of Section 22, both in Township
25 South, Range 37 East, Lea County, New Mexi:co.
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CASE 2006 : Pplic tion of Py Amerlcan Petro Corp dtion for 4,
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CASE 2010:

B AR -

; CASE 2011

ig/

18-60

Evelyn Neel, and Maude 5. Knapp, Jointly; Robert R. McKee;
and all other persons or parties owning oil and gas interests
in the SW/4 and SW/4 SE/4 of Section 23, Township 22 Sonth,
Range 37 East, Lea County, New Mexico.

Application of Sinclair Oil & Gas Company for permission to
commingle production from two separate leases. Applicant,
in the above-styled cause, seeks an order authorizing it to
commingle the Empire-Abo Pool production from its M, Yates
"B" Lease consisting of the S/2, NE/4, S/2 NW/4 and the NE/4
NW/4, with such production from a portion of its State Eddy
32 lease consisting of the NW/4 NW/4 of Section 34 and the
SE/4 NW/4 of Section 32, all in Township 17 South, Range 28
East, Eddy County, New Mexico, after separately metering the
production from one lease only. )

Application of Socony Mobil Oil Company for a "slim-hole"
0il1-01l1 dual completion. Applicant, in the above-styled
cause, seeks an order authorizing the dual completion of

its E. O, Carson Well No. 22, located 1880 feet from the
South line and 660 feet from the West line of Section 28,
Township 21 South, Range 37 East, Lea County, New Mexico, in
such a manner as to permit the production of oil from the
Paddock Pool and the production of o0il from the Wantz-Abo
Pool using parallel strings of 2 7/8 inch tubing cemented iv
& common well-bore,
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CASE 2012:

Application of Max Pray for the creation of a new o0il pool
for Devonian produciion and for the promulgation of special
rules and regulations for said pool. Applicant, in i(he
above-siyled canse, seek:s an order creating a3 uew oil pool
for Devonian produciion consisting of ihe W/2 of Seciion 27,
E/2 of Seciion 28, NE/4 of Section 53 anu iihe MW/% of Seclion
34, Township 12 Sou:in, Range 57 East Lea Cecuntv, Ne.: Mexico.
Applicant furtaer seeks the promulgation of special rules

and regulations gsveraing sxid pool including a provicion

for temporary 80-acre o0il proration units
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BEFORE THE OIL CONSERVATION COMMISSICN

TN
LYY

OF TIIEE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF o
LA PLATA GATHERING SYSTEM, INC.,

FOR THE ESTABLISHMENT OF A 345.59 PN
ACRE NON-STANDARD GAS UNIT IN THE CASE NUMBER . -~ O &
BLANCO-MESAVERDE GAS POOL,

RIC ARRIDA CUUNTY, NEW MEXICO, AND
FOR AN UNORTHODOX GAS WELL LOCATION

TO THE HONORABLE OIL CONSERVATION COMMISSION OF THE
STATE OF NEW MEXICO:

Comes now LA PLATA GATHERING SYSTEM, INC., as Unit
Operator of the San Juan 32-5 Unit Area, and respectfully
requests an exception to Rule 104 for a non-standard gas
proration unit in the Elanco-Mesaverde Gas Pool, Rio Arriba
County, New Mexico, consisting of all of Sections 30 and 31,
Township 32 Nortn, Range 5 West, N.M.P.M., Rio Arriba County,
New Mexico, and for an unorthodox location for a well to be
drilled to the Mesaverde Formation at a location nine hundred
ninety feet (990') from the North line, seven hundred thirteen
feet (713') from the East line, and seven hundred thirteen
feet (713') from the West line or Section 31, Township 32
North, Range 5 West, and, for cause, would show as follows:

I

The subject non-standard gas proration unit is
necessitated by a variation in tne legal subdivision of
the United States Public Land Surveys for both Sections 30
and 31 in Township 32 North, Range 5 West, Section 20 com-
prising Lots 1, 2, 3, and 4 therecf, containing a total of
174.41 acres, and Section 31 comprising Lots 1, 2, 3, and 4

thereof, containing a total of 171.18 acres, or an aggregate

of 345.59 acres.




{1

IiI
In order for the owners of the o0ll and gas leases
covering Sections 30 and 31, Townshlp 32 North, Range 5 West,
LO I'ecuvelr and sSecure Liwelr eqguitable share of the natural
gas which may underlie said secticns, it is necessary that
an exception be granted tc the applicable provisions of
Rule 104 of the rules and regulations of the New Mexico 0il
Conservation Commissicn.
III
Applicant would further show that, due to the size
of sald Section 31, it is physically impossible to locate a
well in such section seven hundred ninety feet (790') from
the outer boundaries thereof.
v
Attached hereto as Exhibit "A" is a Plat of the
subject sections, which 1likewise illustrates the offsetting
leases and development thereon,
\'

Applicant would respectfully show that the approval
of the subject application vill neither cause wasic nor
impair correlative rights.

Premises considered, the undersigned, as Operator
of the San Juan 32-5 Unit Area, respectfully requests an
exception to the applicable provisions of Rule 104 of the
Commission's regulations in order to provide for a non-

standard gas proration unit in the Blanco-Mesaverde Gas Pool

and for an unorthodox gas well location as aforesaid.

Respectfully submitted,
LA PLATA GATHERING SYSTEM, ,/INC.
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VICE, Inc.

'R KEPORTING Sk

DEARNLEY-MEIF

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE

BERORR LHE
CIL CONSERVATION COMMISSION
in tre
STATE CORPORATICH COMMISSION
HEARING ROOM, BASEMENT
CAPITOL BUILDING
Santa Fe, New Mexico

July 6, 1920

EXAMINER HEARING

IN THE MATTER OF:

Application of l.a Plata Gathering System,
Inc., for the establishment of ¢ 345.59
acre non-standard gas proration unit in
the Blancoc Mesaverde Gas Pool, Rio Arribsz
County, New Mexlco, and for an unorthodox
ges well location, Applicant, In the
above-styled cause, seeks the eslablishment
of a 345.59 acre non-standard gas prorati
unit in tne Blanco Mesaverde Gas Pocl, con-
sisting of all of partial Sections 30 and 31,
Township 32 North, Range - West, Rio Arriba
County, New Mexicc. Applicant proposes to
dedicate said unit to a well to be drilled on
an unorthiscdey loecstion 930 feet from the
North line and 713 feet from the East tine of
saild Section 31.

Case 2004

1
— N N o S M Sl Nt ot Sl el N Nt e Sl N e N Nl o e

BEFORE:
Elvls A.Utz, Examiner

TRANSCRIPT OF HEARING

Mr. UTZ:

Mr. PAYNE:

L Mealo ~3 for

O Py VRO U

Case 2004,

fpplication of La Plata Gathering System,

Inc., for the establishment of a 345.59 acre noun-standard gas pro-

ration unit in the Blancoc NMesaverde Geas Pool, Rio &rriba County,

an unortnodox gas well location.
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MR. SETH: 1 am Oliver seth, and 1 am appearing for tne 1

i
|
Applicant, and Mr. Wwebb, who will &l1s0 appear, will put on the ©as

wWe have oneé witness, Mr. J. P- morris.

< (Witness SWOrn. ) \
) g MR. UTZ: Mr. wWebb, jo you nave Exhiblts in £4is case’ \
< 5 MR. WEBB: Ye€S, sir, one. |
— o
o
MR. UTZ: 1 wonder if you will mark tnat Exhibit now.
S | '
~ MR. WEBB: Yes.
N
—
e \ MR. UTZ: You may proceed.
[€a}
7 3. B. MORRIS |
O 1
EE 1 called as 2 witness, having been rirst daly sworn on oatn, ~esti- \
e~
R fied as follows:
-
o~ DIRECT EXAMINATION
= e
~S
| BY . WEBB:
- 'm‘ !
Eﬂ Q By whom are Yyou employed? \
€3
= A La Plata Gathering Systermn, of Dallas. \
za Q In wh2t capacity? \
—
- e A ps geologist.
o 8
x
;3 E Q Have yO: ever restified pefore this commission before”?
- 3
" = z A No, sir, I haven'<.
2
o
R -3
3 A what 1s your professlonal packground, peginning firsc
2
o
<

- with your educational packground?

1

i A I graduated ip 1951 from Mississ ippi gtate University \
1
\ with a B. S- Degree in petroleun Geology.

i s
; o By wnom were yod ¢ emoloyei leSGGJenv to thnev time?
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-669)

PAGE 3

A Stendard Oil Company of Texas, from 1851 to 1950. Jaly
of 1959, at which time I was employed by Woodward, Woodward, Turneﬂ
and Webb, and then T was employzad Ty L& Plate Gathering System.

c What capacity, duaring those periojs?

5

Geologist, explorestlion geologist and preduction geolo-

I

gist.

4] Are yoa generally familiiar with the geologiczl area ox

03

the geology of the San Juan Basin of New Mexico?
A Yes.
MR. WEBB: Are the witness' qualifications acceptable?

MR, UTZ: Yes, sir, they are.

e (BY MR. WEBB) Mr. Morris, woild you tell %tine Commission
what has been proposed by the La Plata Gathering System in this
case? |

L\ Well, we propose to put together Sections 31 and 30 in

Townshlp 32 North, Range 5 West, as a drilling unit. To drill the

Mesaverde Well to the base of the Point Lookout.

e LAre those two Sections presently nitized or communi-
tized?

A Yes, sir, vthey're in the Szn Juan 32-5 unit.

Q What is, if yo: can describe to the Commission, the ares

extent of those two Sections?
) ..nibit A, there, is Section 30 and it consists of 174.4

acres, and Section 31 consists of 171.13 acres, a total of 345,59

seres, which is a non-standard gas grorated unit.
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well prevent waste and protect correlative rights to parties in-

n Woald there be any otrer mnnmes dnowhlon fhergﬁr w1 i

not be in the Mesaverde formatlion tnut might ve 2eferred by communi

tizetion, unitizing thic associcvion with any other adjiacent acre-
g ¥ R

A No.

Q Your epplication zlsgo calls for non-standard or an un-

orthodox location aznd the well wo..ld be only 713 feet from the ZEast
Line of Section 31. Why must that well be 713 feet from the Zast
Line rather than 7907

A Because the distance from the East Line to the West Line

of that narrow section of 31 is 1400, znd the Norst

o3

end of Section

[OA

31 is 1428.9 feet, and to the South end it's 1413.03 feet.

8} It would be impossible to drill & well in Section 31 and
have it 780 feet from the oundary line?

A That is right.

& In your opinion, Mr. Morris, will the arilling of this
volved?

A‘ Yes, sir, 1t would.

MR. WEBB: That is all.

CROSS EXAMINATICN

BY MR. UTZ:

e Mr. Morris, are you familiar with the surrounding units
to the Mesaverde units?

A Yes, sir.
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all of these Sections 1n that Township Range are standard except

the ones zlong thne West edge, 1S, 30 and 31.

18} It's inside the Section, s0 chances are it's standard?
A Yes, sir.
Q And, Section 20 has no wells except the dry hole of No.

1 Federal, wnat was that dry in?

A In the Pictured”CIiff.

PAGE ©
Q fnd, in Section 32, how 's that dedicated, North i,/2 and |
| South 1/27
A Yes.
2 In Section 3959
A That is East 1/2 and West 1/z.
C In Section 2572
A I believe, I am not sure ebout that one. I believe 1%t id
East 1/2 and West 1/2.
Q Was there a well on the East 1/29
A of 252
Q Yes, sir.
A No.
e Well, then it probably isn't dedicated, is 1t9
A No, sir.
a In Section 292
A No wells on Section 29.
Q Is that & standard Section, 3540 acre Section?
A I assume 1t 1is, I don't know if it 1s or not. I think
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Q How many more of these 3ections do you nhave detween this

area and the State line?
A Four more, three more countinrc--well, there are six in

all that whole line.

G Does your 32-5 zo to the Colorado line?

4 Yes.

Q Have you given any thought to how you are going to dividd
those particular Sections up?

A No.

e What 1s the southern-most boundary of your 32-5 unit?

A This dark heavy line, Section South 1/2 of Township 32
North, Range 5 West, over to Section 35, then it drops down and
takes in Section 1 and 2 and 31 North and 5 West.

G In this immediate area, however,., the southern boandary iﬁ
the South edge of 32?

A Yes, sir.

G Do you think the Mesaverde will be productive a2all the way
to the Colorado 1line?

A No, sir.

Q Would that be why you weren't concerned zbout thesa other

units? In other words, the point I am trying to make, if it is go-
ing to be productive 1t would seem ©to me we should get all these
units in one hearing so as not to divide them up.

A The one w2ll in the North in Section 10, 32 N., § 4.

They did get some gas o.t of the Mesaverde, it's snedding out Iin
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S el i

i Lhial area ignt toere

{ 8 How mucn acreage
I

s

‘ A Lot 1, Sectlon 3

Tt's approximately 42 acre

range from 43 to 47.

s oirncelivded In Lot 1 of Sectilon 307

hd - = - 4-
0, I zan give 1t

3. 1w Lovs 1, 2

PAGE T

e

to you upvroximately.

and 3 and 4 in 31 ther

Q Does Section 25 in the 32-5 anit®

A Yes, sir.

& La Pliata is the operator of the unit?

4 Yes.,

Al Does La Plata nave any intention of driiling & hole in
the N. =. 1/47

Ji Yes, sir.

A In the neer fiture?

Wwe have a locati

=2

MR. UTZ: Any of

¢ (BY MR. PAYNE)

nartial Jeclions going up to the Colorzdo line?

A Yes.

Q So that if the Mesaverde 1is procauctive you can deldicate

to these partlal Sectlons to each of three wells?

A Yes.

on the Dakotsa?

on stzked in the

Mr, Morris, you

1A The same thing in the Dakota, 1f you subsequentliy drill

area now.
the witness?

say there is six of thes%

ng cnybody, Is it?
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I jon't believe

e Yo are
A Yes.
MR. PAYNE: Thank you.

Q (BY MR. UTZ) Are

as this, in your 32-5 unit?

A The only ones are in
tions to the north. Thev're &

31 North, &

MR. UTZ:

the wltness may be excused.
(Wwitness excused.)

MR. UTZ:

the case will be taken under advisement.

3% %

e 3
N PP

the operator of zl1} tre

there any other partial Sections, such

West, a short section there also.

Any other guestions of the witness? If no

Any statements in this case?

.

surrounling ccocreage”

31 North, the North end of the Sec-

- e

A -3
< Qi

small <40,

T Q 3 i -
I o I A v~
1ir ST ViUl a4 ail

o,

ct
-

If there are nong

-
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STATE OF NEW MEXICC )
COUNTY OF BERNALILLO g >

I, LEWELLYN NELSON, Notary Public in and {or the County of
Bernalillo, State of New Mexico, do hereby cervcify that the fore-
going and attached Transcript of Hearing was reported by me in
Stenotype, and that the same was reduced to typewritten transcript
under my personal supervision and contains a true and correet
record of said proceedlngs, to the best of my knowledge, skill and
ability.

DATED this '/ of July, 1980, in the City of Albuguerque,

County of Bernalillo, State of New Mexico.

; . ‘ S
S ; < g
[ AR \'.:'f, : PR

L , . -
" NOTARY PUBLIC

My Commission Expires:

June 14, 1964

I do hereby rertify that the foregoing is
a compliete ronoyd of tro poosesdings in
the Bz lrme» oy cn Mol 210 0
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