CASE 2006: Application of Pan American
for an extension of no-flare provision of
rules for Otero-Gallup Qil Pool.
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OIL CONSERVATION COMMISSION
P. 0. BOX 2088
SANTA FE. NEW MEXICO

August 13, 1965

Pan Amerjican Petroleum Corporation
P, O. Box 480
Farmington, MNew Mexico

Attention: Mr. L. O. Speer

NFO Extension -~ Order No. R-1451-A

Lanmbd oo
S WP R

Reference is made to your application for sxtension of time in
which to flare or vent low pressure casinghead gas from your
Jicarilk Tribal 35 Well No. 1 located in the /4 5W/4 of
Section 35, Township 25 North, Range 5 West, Rin Arxrriba County,
New Mexico, in the Otero-Gallup 0il Pool.

Br antharity grantsd =g under the provisions of Ordsr -
u—usx-—a. you are heredy authorized to flare gas from the
above-described well until September 21, 1966.

Prior to that date, pleass furnish the Santa Fe office of the
Commission with a re-evaluation of the feasibility of elimi-
nating the flaring or venting of gas from the above-described
wwii. raiiura o Go 30 wiil subject the well to canceilation
of allowable.

Very truly yours,

A. L. PORTER, Jr.,

Secratary-Director
ALP/DSE/0g

cc: 0il Conservation Commission - Astec
Haw Mexiceo O0il & Gas Engineering Cosmittee -~ Hobbs

p -~
7
; . —— —
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PAN AMERICAN PETROLEUM CORPORAT

p. 0. Box 480, Farmington, New Mexico
July 27, 1965

"
0. M¥., A, L. Porter, Jr.

rearxs__ New Mexico 0il Conservation Comm.

OATE

b JuL E

File: N-493-986.51J.1

FLOOR NO.

Subject: Request for Extension to

P. 0. Box 2088

No-Flare Exception
Administrative Order No.

PR Santa Fe, New Mexico

R-1451-A
Jicarilla 35 No. 1

B RN

&
g R AT R E et L

R 3

Oterc Gallup Pool
Rio Arriba County, New Mexico

Mr., A, L. porter, Jr.
Secretary-Directo

New Mexico 0il Conservation Commission
P. 0. Box 2088

santa Fe, New Mexico
Dear Sir:

paun American Petroleum Corporation respectfully requests an
extension to Order No. R-1451-A, dated July 21, 1960, to permit the com-
tinued flaring of gas from Pan American's Jicarilla 35 No. 1 in exception
to the no-flare provisions of Rule 4, Order No. R-1237-A, Otero Gallup
Pool Rules, dated October 19, 1959. Your jetter of August 18, 1964, au-
thorized the flaring of casinghead gas from this well until September 21,

Attached herewith is a summary of pumping tests for the Jicarilla
35 Well No. 1. Although the gas producing rate slightly exceeds the 1964
test rates, it is less than the rates obtained in 1964 and 1961. The oil
producing rate has continued to decline gradually; thus, the well is defi-
nitely on decline and probably in the latter stages of depletion.

jicarilla 35 Well No. 1 produces into a tank battery which serves
only the one well as it is our omnly well in the Otero Gallup Pool and the
only well on the lease. To connect Jicarilla 35 Well No. 1 to Skelly 0il
Company's Otero _. Field compressor, requiring 9000 feet of buried pipe-
line (to pre ent freezing), as shown in our letcer of August 17, 1961, File:
N-35°-986.510.1, will cost approximately $12,500. To connect to El Paso's
caz gathering systenm it will ba neceggary to jnetrall a rwn-stage compressor
and 3500_.feet of buried pipeline, as shown in our letter of June 13, 1961,
File: N-174-986.510.1, at a cost of $14,800. This cost estimate is dif-
ferent than that shown in our letter of June 13, 1961, as two items have
been revised. First, the compressor 18 assumed to have a salvage value of
$3,000. Secondly, the comprassor operating cost ig increased to $6,300,
based on a rem-ining 1ife of the lease of 11% years, as shown by the at-

tached rate-versus-time decline curve.




July 27, 1965
N-493-986.510.1

page 2
Mr. A. L- porter, Jr.
New Mexico oil Conservation Co-ission
out of eicher ga8 £ e of 32 McrpD for 11%
on an average of the present gas rate of 65 MCFFD and an
10 MCFPD for separator fuel and 4
\ gince the

rate of 27 MCFPD, less
(where appl is over 20 years.

or the compressor jcable),
ife of the well is less than 12 years, there woul

Pay

McFPD £

remaining 1
from the in-

lo88 would result
hLe subject well. Therefore, it
jon be granted an extension
t the continued fiaring
o the no-flare provisions
lup Pool Rules, dated October 19,

r-1237-4A, otero Gal

s very truly,

Your
PAN CAN ROLEUM CORPORATION
<O - ,?\,.
L. 0. Spe r, Jre
Area Superintendent
JRK :en
Attach.
cc w/attach: Mr. E. C. Arnold
New Mexico oil Conservation Commission

Aztec, New Mexico




Date of Test
==L Of lest

10-9-58
3-14-59
3-22-60
6-4-690

9-14-60
5-27-61

6-4-62

ECONOMICS OF SELL

OTERO GALLUP FIELD

ING CASINGHEAD GAS

PAN AMERICAN PETROLEUM CORPORATION
JICARILLA 35 NO. 1

SUMMARY OF GAS-OIL RATIO TESTS
==L OF ¢

BOPD
29
26
27
23
21
22

18

[
o

88
76
75
74
64
>9
58
62

65

Gas-0il Ratio
=27 VL1 Ratio

1345
4231
3259
3304
3571
3364
3556
3278
3410

3700

4333
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Oll. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

September 27, 1961 ‘

Pan American Petrcleum Corporstion
P, O. Box 460
Farmington, New Mexico

Attention: Mp, T. M, Curtis
Gentlemen:

Reference is made to your letter of August 17, 1961, requesting
an extension of time in which to flare casinghead gas produced
from your Jicarilla 35 No. 1 Well in Otero-Gallup Pool, Rio
Arriba County, New Mexico.

Authority is hereby granted to flare or vent casinghead gas from
the subject well for a period of one year from September 21, 1961,
at which time the reserves, GOR's, and economics of which will
again be reviowed.

Please furnish the Commission with the necessary data to make
such an evsluation prior to September 21, 1962.

Very truly yours,

A. L. PORTER, Jr.,

Secretary-Director
ALP/DSN/ig

cc: Oil Conservation Commission
Aztnc, Mow Mexico
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FORM 470 2.57

PAN AMERICAN PETROLEUM CORPORATION

- P. 0. Box 480, Farmington, New Mexico
August 17, 1961

File: N-358-986.510.1

Subject: Request for Extension to
No-Flare Exception
Administrative QOrder No.
R-1451-A (7-21-60)

Jicarilla 35 No. 1
Qtero Gallup Pool
Rio Arriba County, New Mexico

Mr. A. L. Porter, Jr.

hew Mexice Q011 Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Sir:

This refers to previous correspondence on our request for extemsion to

the no-flare exception of Order No. R-1451-A to permit the continued flaring
of gas from Pan American's Jicarilla 35 No. 1, Otero Gallup Pool, Rio Arriba
County, New Mexico, ending with your letter of July 21, 19Al. We have con-
tacted Skelly 0il Company and requested their compliance w th your request
for certain data concerning the capacity of thalr Otaern Ri:ld compressor,
and they now inform us that approximately 500 MCF of gas per day excess
compressor capacity is available for Pan asmerican's use.

However, we have again reviewed the ecomomics of laying approximately 9000
feet of pipeline to tie the Jicarilla 35 No. 1 to Skelly's Otero Field com-
pressor and find that this is also uneconomical. The estimated cost of
labor and materials to construct 9000 feet of two-inch buried pipeline is
$12,500. As discussed in our letter of June 13, 1961, File: N-174-986.510.1,
a buried pipeline would be required in order to eliminate freezing problems
in view of the low temperatures experienced in cthis area, and the salvage
value of the pipe, after abandonment of the well, does not warrant any re-
covery efforts. As the estimated value of tke 67,500 MCF gas reserves is
$7,050, construction of the above pipeline would result in an ecopomic loss
of §5,450.

Therefore, it is requested that Pan American Petroleum Corporation be granted
an extemcice to Order No. R-1451-A, dated July 21, 1960, in excess of 60 days
as granted by your letter of July 21, 1961, to permit the continued i{iariag
of gas from the Jicarilla 35 No. 1, Otero Gallup Pocl.

Yours very truly

PAN AMERICAN PETROLEUM CORPORATION

M
GT;?:K77‘ %
T. M. Curtis

District Superintendent

FHHR:en
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

July 21, 1961

Pan Amarican retroleum Corporation
P. O. Do 480

Paraington, New Mexico
Attention: Mr. T, M, Curtis
Gent lamen;

Reference is made to your letter of June 13, 1961,
wvherein you request permission to continwe ti'e flaring
of gas produced from your Jicarilla 35, Well No. 1,
Otero-Gallup O1il Pool, Rio Arriba County, New Mexico.

It would appsar from the economic picture presented
that £t is infeasidls to lay the required gas flow line
and install the compressor. The Commission is, therefore,

heredy gzmanting a 60~-day extemsion to the provisions of
Grder NO. R—-1431-A.

Prior to the expiration of the §0-day period, we
will appreciate receiving written evidenca of Skelly
04l Company’s inability to handle this gas in its field
gathering and compression facilities. The data should
include the capacity ¢f the Skelly system, the volumes
of gas presently handled through it, and the volumes of

gas which it is expected that this system will have to
handle within the next five years.

Very truly yours,

A. L. PORTER, Jx.,
Secretary-Director

ALP/DSR/esT

ccs Skelly Oil Company
3701 Rast Main

Farmington, New Mexico
01l Conservation Commisnion - Aztec
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FORM 470 2.%7

PAN AMERICAN PETROLEUM GORPORATION

P. 0. Box 480, Farmington, New Mexico
June 13, 1961

File: N-174-986.510.1

Subject: Request for Extension tc
No-Flare Excention
Administative Order No.
R-1451-A (7-21-60)

Jicarilla 35 No. 1
Qtero Gallup Pool
Rio Arriba County, New Mexico

Mr. A. L. Poriter, Jr.

New Mexico 0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Sir:

Pan American Petroleum Corporation respectfuily requests extension to
Order No. R-1451-A, dated July 21, 1960, to permit the continued flaring
of gas from Pan American's Jicarilla 35 No. 1 in exception to the No-Flare

Provision of Rule 4 of QOrder No. R-1237-A, Oterc Gallup Pool Rules, dated
Qctober 19, 1959.

We have reviewed the economics of connecting the Jicarilla 35 No. 1, located
in the SW/4 of Section 35, T-Z5-N, R-53-W, Rioc Arriba Counity, New Mexico, to
the nearest available gas pipeline facility in the area of the well for
collection of casinghead gas. Attachment I™s a summary of the well's pro-
duction and all gas-oil ratio tests that have been taken. As can be seen
from the summary of gas-oil rztio tests, a total of only about 74 MCF of

gas daily is presently being produced from the well. As the well has a fire
tube separator Iinstalled that is used approximately six months of the year
for an estimated 20 MCF of gas daily, aan average of 10 MCF of gas daily for
the entire year 1s utilized to operate the separator.

We have been verbally informed by a representative of Skelly 0il Company that
they plan to utilize all of their Otero Field compressor capacity in the
future so that no additicnzl gas carn be handled in their system. Therefore,
in order to cezse flaring of the casinghead gas from the subject well, it
will be neressary to install a two-stage compressor and approximately 3500
feet of connecting pipeline to compress the gas into the nearest pipeline
facility. The estimated cost of this compressor is $6,000, and the cost of
labor and material to construct a two-inch buried pipeline is $4,900, for a
total cost of $10,%00. 1In view of the low temperatures experienced in the
area of the Jicarilla 35 No. 1, a buried pipeline would be required in order
to eliminate freezing protlems; and the salvage value of this pipe, after
abandonment of the well, does not warrant any recovery efforts. Attachment
IT is a summary of the estimated economics for construction and operation

of the system,




R

June 14, 1961

Mr. A. L. Porter, Jr. -2-
N-174-986.510.1

Eased on che decline im gas and oil production being experiernced, and ar
estimated remaining five years of economical productive life, the remaining
gas reserves for the Jicarilla 35 No. 1 are calculated to be 67,500 MCF as
of June 1, 1961, assuming a gas coumpressor fuel consumption of 4 MCF per
day. These gas reserves are estimated to have a value of §7,050.

Assuming a minimum operating expense of $50 monthly for the above cowpressor,
a loss of $6,850 would be incurred in an attempt to cuipress the gas being
flared from the Jicarilla 35 No. 1. Therefore, it is requested that Pan
American Petroleum Corporation be granted an extension to Order No. R-1451-4,
dated July 21, 1960, to permit the continued flaring of gas from the Jicarilla
35 No. 1 in exception to the No-Flare Provision of Rule 4 of (r-der Ne. R-1237-
A, Otero Gallup Pool Rules, dated Qctober 19, 1959,

Yours very truly,

PAN AMERICAN PETRQLEUM CORPORATION
e o

District Superintendent

FHH:en
Attach.
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ATTACHMENT I
SUMMARY OF PRODUCTION AND TESTS
PAN AMERICAN PETROLEUM CORPORATION
JICARILLA 35 NO. 1
OTERO GALLUP FIELD
RIO ARRIBA COUNTY, NEW MEXICO

SUMMARY OF MORTHLY PRODUCTION

" Month 1958 1959 1960 1961
f.
3 January 627 457 359
February 365 740 626
¢_ . March 684 605 653
3 April 752 629 537
i May 665 716
1 June 729 650
July 625 643
August 416 695 625
September 1194 684 592
October 985 659 640
November 778 528 582
December 739 508 641

Estimate abandomment in 5 years at 150 barrels of oil per month.:

SIMMARY OF GAS-OIL RATIO TESTS

Date of Test BOPD MCFPD Gas-0il Ratio
10-9-58 29.13 38.511 1322
3-14-59 25.83 110.330 4271
3-22=-60 26.86 87.549 3259
6~-4~-60 23.33 76.400 3275
9-14-60 21.24 74.514 3508
5-27-61 21.66 73.843 3409

Present gas production - 74 MCFPD (without separator)
Estimated gas production at abandomment - 27 MCFPD
I Average dally gas production for remaining life -
74 MCFPD # 27 MCFPD . 53 MCFPD
2

1 ‘ Average saleable gas = 51 MCFPD - 10 MCFPD (Separator fuel) -
4 MCPPD (compressor fuel) = 37 MCFPD.

i Saleable gas reserves = 37 MCFPD x 365 days/year x 5 years =
5 67,500 MCF

Estimated value = $7050




ATTACHMENT IT
SUMMARY OF ESTIMATED COSTS
COMPRESSOR AND PIPELINE INSTALLATION
JICARILLA 35 NO. 1
OTERO GALLUP FIELD
RIO ARRIBA COUNTY, NEW MEXICO

Initial Costs

Compressor Installation - 15 BBP $ 6,000
pipeline to nearest well - 3500' 4,900
Total $10,900
Opersg;gg_gxpense

Monthly operating expensée = $50
For 5 years remaining life - $50 x 12 x5 = $ 3,000
Total $13,900
value of remaining gas 7,050
$ 6,850

Estimated Net Loss
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NBW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CLSE Ho. 2006
Oxder No. R-1451-A

APPLICATION OF PAN AMERICAN PETROLEUM
CORPORATION FOR AN EXTENSION OF THR
"NO-FIARE" EXCEPTION GRANTED BY ORDER
NO, R-1451, PERTAINING TO THE OTERO-
GALIUP OIL POOL, RIO ARRIBA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY_THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
July 11, 1960, at Santa Fe, New Mexico, bafore Elvis A. Utz,
Examiner duly appointed by the 0il Conservation Commission of
New Mexico, hereinafter rzf2rrad 5 as the “Cosmission, ¥ in
accordance with Bule 1214 of the Commission Rules and
Regulations,

BOW. om ¢hiz 212t  Jay of July, 1960, the Commission, a
quorum being gent having considsred the application, the
avidence addm_.., sad the recommendations of the Examiner,
Elvis A, Utz, and being fully advisesd in ths premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thareof.

(2) That the Commission, by its Order No. R-1451 duly pro-
mulgated on August 1, 1959, granted a one-year exception to the
"no-flare” provision contained in the Fool Rules for the Otero-
Gallup O1il Pool, Rio Arriba County, New Mexico for Pan Americar
Petroleux Corporation’s Jicarilla Tribal 35 Well No. 1, logcated

in the NW/4 SW/4 of Section 35, Township 25 North, Range 5 West,
m' Rio Arriba C@m:" Nmas Moo=l

(3) That since the entry of Oxdexr No. R-1451, econditions
have remained the same and it continues to be uneconomical for
the applicant to make bsneficial use of the casinghead gas
produced from said Jicarilla Tribal 35 Well Mo, 1,

{4) That the applicant seeks permissiom to continue flar-
ing or venting the casinghsad gas produced from said well.



-2-
CASBE No. 2006
Ordsor No. R-1451-A

IT IS TEEREFORE ORDERED;:

That the applicant, Pan American Petroleum Corpcoration, ia
' exception granted
by Order No. R-1451, pertaining to its Jicarilla Tribal 35 Well
No. 1, located in the NW/4 SW/4 of Section 35, Township 25 North,
Range 5 Waat, NMPM, Otero-Gallup 0Oil Pocol, Rioc Arriba County,
Hew Mexico, for a periocd not to axceed one year from the date

hereby granted an extension of the "mo-fl

of this Order.

PROVIDED HOWEVER, That the "no-flare® exception herein

granted may be comtinued bayond cne year from the date of this
Ordex by administrative approval of the Sacretary-Director of
the Commission upon receipt from the applicant of satisfactox,
evidence that conditions surrounding sazid well remain unchanged,
and that it eontinmwes to be uneconomical to make benaficial use

of the casinghesad gas produced f£from sald well.

PROVIDED FURTHER, That the applicant shall notify the Com-

misaion in the event ancther well is drilied in the vicinity of
the said Jicarilla Tribal 35 Well No. 1, or in the evant of
changed conditions during the period covered by this Order.

DONE at Santa Fe, New Mexico, on the day and yvear herein-

above dasmignstad,

esr/

o
=

-
g
-
S~

>
.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

g A

MURRAY E. MORGAN, Member

7S

. L. PORTER,

/
Jr.,

:mibor

& Secretary
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GOVERNOR

JOHN BURROUGHS
CHAIRM AN

SState of Nefo Wexico
® il Eongerbation Commission

LAND COMMISSIONER

MURRAY E. MORGAN
MEMBKER

P. 0. BOX 871
SANTA FE

July 21, 1860

Mr. Kirk Newman
Roswell, New Mexico

Dear Sir:

STATE GEOLOGIST
A. L. PORTER, JR.
SRCRETARY DIRECTOR

Case No. 2008

Order No. R-~1481-A
Applicant:

_DPan American

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ir/

Carbon copy of order also sent to:
Hobbs OCC

Artesia ocﬂ N

Aztec OCC X

Other Guy Buell

Ny




BETORE Tuii GIL CCNSERVATION COMMISSION
O Tik STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 1440
Order No. R-1237

APPLICATION OF SKELLY OIL COMPANY
FOR AN ORDER ESTABLISHING TEMPORARY
80-ACRE SPACING AND PROMULGATING
SPECIAL RULES AND REGULATIONS FOR
THE OTERO-GALLUP OIL POOL IN RIO

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on July
2, 1958, at Santa Fe, New Mexico, before Daniel S. Nutter, Examiner
duly appointed by the 0il Coaservation Commission of New Mexico,
hereinafter referred to as the "Commission," in accordance with
Rule 1214 of the Commission Rules and Regulations.

NOW, on this '/'3"day of August, 1958, the Commission, a
quorum being present, having considered the application., the
evidence adduced and the recommendations of the Examiner, Daniel S.
Nutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Skelly 0il Company, seeks the
establishment of temporary 80-acre spacing and the promulgation
of special rules and regulations for the Otero-Gallup 0il Pool,
Rio Arriba County, New Mexico.

(3) That the appiicant has failed to prove that the Otero-
Gallup Oil Pool can be efficiently drained and developed on an
80-acre spacing pattern.

(4) That the drilling and spacing of wells in the Otero-
Gallup Oil Pool should continue to be governed by Rule 104 of the
Commission Rules and Regulations.

VAN
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Case No. 1440
Order No. R-1237

(5) That in view of the high gas-o0il ratios generally,
encountered in the Oterc-Gallup Oil Pool, the gas-oil ratio
limitation should be increased from 2000 cubic feet of gas per
barrel of oil to 6000 cubic feet of gas per barrel of oil for
all wells in said pool, effective September 1, 1958.

(6) That in order to prevent waste, no casinghead gas
should be flared nor vented in the Otero-Gallup 0il Pool after
dugust 31, 1958,

(7) That applicant failed tc establish any justification
1 -

o ahlica
or need for authorizing the transfer of allowables from high gas

oil ratio wells to lower gas-oil ratio wells in the Otero-Gallup
0il Pool.

b
&

-

IT IS THEREFORE ORDERED:

(1) That the application of Skelly 0il Company for the
establishment of temporary 80-acre spacing and for the trangfén
of allowables from high gas-o0il ratio wells to lower gas-oil rptio
wells in the Otero-Gallup Oil Pool in Rio Arriba County, New Mexico,

be and the same is hersbuy deuded.

(2) That the drilling and spacing of wells in the Otero-
Gallun Qi1 Poccl shall continue to be governed by Rule 104 of the
Rules and Regulations of the 0il Conservation Commission of New
Mexico.

(3) That effective September 1, 1958, the gas-oil ratio
limitation shall be increased from 2000 cubic feet of gas per barrel
of 0il produced to 6000 cubic feet of gas per barrel of oil produced
for all wells within the defined 1imits of the Otero-Gallup 0il Pool
and for all wells within one mile therefrom.

(4) That after August 31, 1958, no casinghead gas shall
be flared nor vented from any well within the defined limits of the
Otero-Gallup 0il Pool nor from any well within one mile therefrom.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. ’

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman

MURRAY -E. MORGAN, Member

SEAL A, L. PORTER, Jr., Member & Secretary
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BEFORE THE Ol1L CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No, 1717
Order No, R=1451

APPLICATION OF PAN AMERICAN
PETROLEUM CORPORATION FOR A
ONE-WELL EXCEPTION TO THE "NO
FLARE" PROVIS1ON CONTAINED IN
THE POOL RULES FOR THE OTERO--
GALLUP POOL, RIO ARRIBA COUNTY,
NEW MEXICO

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9:00 o'clock a,m, on
July 8, 1959, at Santa Fe, New Mexico, before Danicl S, Nutter,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations,

NOW, on this I//' day o‘falflh959, the Commission, a

quorum being present, having considered the application, the evi-
dence adduced, and the recommendations of the Examiner, Darniel 5,
Nutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the sub-
ject matter thereof,

(2) That the applicant is the owner and operator of an oil
well in the Otero-Gallup Oil Pool, known as the Jicarilla Tribal
35 Well No, 1, located in the N'l'l'/lll SW/4 ofi Seciion 35, Tuwnsiiip 25
Morth, Range 5 West, NMPM, Rio Arriba County, New Mexico,

(3) That at the present time it is uneconomical for the

applicant to make beneficial use of the casinghead gas produced
from said Jicarilla Tribal 35 Well No, 1,

(4) That approximately 100 MCF of casinghead gas is presently

being flared or vented from said well,

(5) That the applicant seeks permission to continue flaring
or venting the cashinghead gas produced from said well,
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Case No. 1717
Order NO. R-1451

g or venting 0F

casinghead g8
limitations S

(6) That an order authorizing the flaran
s from said well should pe issued subject to the

et forth belov.

be

1T 1S THEREFORE ORDERED:
Pan American Petroleum Corporation,
t casinghead gas

That the applicant,
[ authorized to flare OT ven
located in the

our
ia Tribal 35 well No. 1,
5 West, NMPM,

and the sameé is heréegy
produced from its Jicaril
Township 25 North, Range
New Mexico, for a period

Nw/4 SW/4 of Section 35,
Otero-Gallup 0il Pool, Rio Arriba County,
not to exceed one year from the date of this order.

f casinghead gas

PROVIDED HOWEVER, Tha

eet, whic is produced from sa d is flared or

1 not exceed that number derivecd by multiplyingd the
Pool by 2000.

in cubic £
l1lowable for the Otero~Gallup 0il

vented, shal
daily top unit a
PROVIDED FURTHER, That the applicant shall aotify the
Secretary- irector of the Commission if and when any other Gallup
wells are completed on the lease on which the subject well is

located.
DONE at Santa Fe, New Mexico, on the day and yea

above designated.

r herein-

STATE OF NEW MEXIOO
O1L OONSEBVATIOK COMMISSION

JOHN BURROUGHS, Chairman

Jr., Member

& Secretary
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Staff Member




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATICN
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 1783
Order No, R-1237-A

APPLICATION CF SKELLY OIL COM-
PANY FOR AN AMENDMENT OF THE
SPECIAL RULES AND REGULATIONS
FOR THE OTERO-GALLUP OIL POOL
IN RIO ARRIBA COUNTY AS PRO-
MULGATED BY ORDER NO. R-1237

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m,
on QOctober 7, 1959, at Santa Fe, New Mexico, before Elvis
A, Utz, Examiner duly appointed by the 0il Conservation
Commission of New Mexico, hereinafter referred to as the
"Commission,”" in accordance with Rule 1214 of the Com-
mission Rules and Regulations,.

NOW, on this 19thday of October, 1959, the Com-
mission, a quorum being present, having considered the
application, tae evidence adduced, and the recommendations
of ithe Examiner, Elvis A, Utz, and being fully advised in
the premises,

FINDS:

(1) That due public notice having been given as
required by law, the Commission has jurisdiction of this
cause and the subject matter thereof,

(2) That the applicant, Skelly 0il Company, proposes
that Order No. R-1237 should be amended to provide that new
wells in the Otero-Gallup Oil Pool, Rio Arriba County, New
Mexico, be given 60 days after completion in which to make
ust of the produced casinghead gas.

(3) That the application should be approved.
IT IS THEREFORE ORDERED:

That paragraph 4 of the order portion of Order No.
R-1237 be and the same is hereby amended to read in its
entirety as follows:
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Case No. 1783
Order No, R-1037-)

(1Y That aifter Avanst 0 1208 no casinghead

gas shal! he [ia:cn op ventead {roem any well

within the efeod Vit of the Otero=Gallup

) 0i1 Pool or {rom noy v 1o withip ore mile there-
from; provided howeve, thet 2very newly cope

i plected well in sard socl or within one mile

- therefrom and cvery o'l subsequently governed

by the Ot re—-Gallun oot viries Jue to cxten—

sions of said pool snatl be jormitted 6O days

r~

E from the conpictien dale or o0 says trem the
date the pceol s extended to within onc mile
k of the well Lo make beneficizl use of the

produced casinchead gas,

DONE at Santa PFe, New Wdexico on the day and year
hereinabove designated.

JOHN BURROUGHS, Chairman

MURRAY E. MORGAN, Member

A. L. PORTER, Jr., Member & Secretary
SEAL :
] lcr/
—’—_I

SiATE OF NEw MEXIOO
OIL CCONSERVATION COMMISSION

B Late o e e

ao g
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No. 18-60

DOCKET: EXAMINER HEARING JULY 6, 1960

0il Conservation Commission - 9 s.wm., State Corporation Commission llcaring
Roem, Basement, Capitol Building, Ssuca Fe, New Mexico.

The following cases will be heard Lefore Elvis A. Utz, Examiner, or Oliver
E. Payne, Attorney, as alternate Examiner:

CASE 2002:

CASE 2003:

CASE 2004:

CASE 2005:

Application of Rice Engineering & Operating, Inc. for an order
authorizing a salt water disposal well. Applicant, in ine
above-siyied cause, seeks an order authorizing the dicpocal

of produced salt water through its Skelly Staie "D" Well No.
3, located 2310 feet from the South line and 660 feei irom

the East line of Section 1, Township 20 South, Range 36 East,
Lea County, New Mexico, with injection io ke in the lower San
Andres formation with the injection interval irom 4,450 feetl
to 4,950 feet.

Application of El Paso Natural Gas Company ior a gas-gas dual
completion. Applicant, in the above-siyled cause, seeks an
order authorizing the dual completion of its Warren Well No.
1-A (PM) located in Unit K, Seciicn 25, Townonip 28 North,
Range 9 West, San Juan County, New Mexico, in such & manner

as to permit the production of gas from tne South Blanco-
Pictured Cliffs Pcol and the production of gas from the Blanco
Mesaverde Pool through the casing-tubing annulus and 2 inch
tubing respectively.

Application of La Plata Gathering System, Inc., for the
establishment of a 345.59 acre non-siandard gas proration
unit in the Blanco Mesaverde Gas Pool, Rio Arriba County,
New Mexico, and for an unorthodox gas well location. Applicant,
in the above-styled cause, seeks the establishmecnt of a 345.59
acre non-standard gas proration unit in the Blance Meszverde
Gas Pool, consisting of all of pariial Sections 30 and 31,
Towniaip 32 North, Range 5 West, Rio Arriba County, New Mexico.
Applicant proposes to dedicate said unit to a well to be
drilled on an unorihodox location 990 feet from the North

line and 713 feet from the East line of said Section 31.

Application of Argo Oil Corporation for an order force-pooling
the interests in a 160-acre non-siandard gas proration unit

in the Jalmat Gas Pool. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests within the
vertical l1imits of the Jalmat Gas Pool in a 160-acre non-
standard gas proration unit consisting of the E/2 NE/4 of
Section 21 and the W/2 NW/4 of Section 22, both in Township

25 South, Range 37 East, Lea County, New Mexico.
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Docket No. 18-60
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‘ CASE 2006:

| —

CASE 2007:
CASE_2008:

i CASE 2009:

Application of Pan American Petroleum Corporation for an
extension of the no-flare exception granted by Order No.
R-1451. Appticant, in the above-styled cause, seeks &n
extension of the one-year exception to the no-flare provision
of the rules for the Otero Gallup Oil Pool, Rio Arriba County,
New Mexico, for its Jicarilla 35 Well No. 1, which excepticn
was granted by Order R-1451,

Application of Otto Reynolds and John R. Yarbrough for the
promulgation of special rules governing gas wells drilled

in the Bloomfield-Farmington Oil Pool. Applicant, in the
above-styled cause, seeks an order promulgating special rules
governing, among other things, the definition, spacing and
location of gas wells in the Bloomfiedd-Farmington 0Oil Pool,
San Juan County, New Mexico. Applicant further seeks approval
of unorthodox gas well locations for three weils in said pool.

Application of Gulf 0il Corporation for an order authorizing
5 sait water disposal well. Applicant, in the above-styled
cause, seeks an order authorizing the disposal of produced
calt water through its Lea-State "CR"™ (NCT-A) Well No. 3,
located 3300 {seit from the South line and 1980 feet from the
West line cf Section 2, Township 16 South, Range 32 East, Lea
County, New Mexico, with injection to be in the lower Wolf-
camp formation in the interval from 9,911 feet to 10,200 feet.

Application of Gulf Oil Corporation for a 200-acre non-standard
gas proration unit and for an order force-pooling the interests
therein. Applicant, in the above-styled cause, seeks the
establishment of a 200-acre non-standard gas proration unit

in the Blinebry Gas Pool, consisting of the SW/4 and the SW/4
SE/4 of Section 23, Township 22 South, Range 37 East, Lea
County, New Mexico, to be dedicated to th:c T, i. Boyd Well No.
3, located 1980 icet trom the South and West lines of said
Section 23. Applicant further seeks an order force-pooling

the interests of those in said non-standard gas proration -
unit who have gas rights within the vertical limits of the
Blinebry Gas Pool, including the following named persons or
parties who have not consented to the pooling agreement:

W, B, Trammel; Mrs. Carrie Gidwitz; Harry L. Jones and
Isabel Jones; Heirs, Devisees and Personal Representatives
of William T. Pitt, Deceased; Peter M. Smith; Adam F. Arnold;
Craunfill Fowler; George W. Clark; Charles W. Hastings; John
E. McConnell, Jr.; Lionel L. Shatford; Ernest O. Knapp, J.
Paul Knapp, Gertrude K. Schrecengost, Mildred K, Stoneburner,

«ﬂ,@i;;«iiézh
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CASE 2010:

o

ig/

18-60

Evelyn Neel, and Maude S. Knapp, Jointly; Robert R. McKee;
and all other persons cor parties owning oil and gas interests
in the SW/4 and SW/4 SE/4 of Section 23, Township 22 South,
Range 37 East, Lea County, New Mexico.

Application of Sinclair 0il & Gas Company for permission to
commingle production from two separate leases. Applicant,
in the above-styled cause, seeks an order authorizing it to
commingle the Empire-Abo Pool production from its M. Yates
"B" Lease consisting of the S/2, NE/4, S/2 NW/4 and the NE/4
NW/4. with such production from a portion of its State Eddy
32 lease consisting of the NW/4 NW/4 of Section 34 and the
SE/4 NW/4 of Section 32, all in Township 17 South, Range 28
East, Eddy County, New Mexico, after separately metering the
production from one lease only. )

Application of Socony Mobil Oil Company for a "slim-hole"
0il-0il dual completion. Applicant, in the above-styled
cause, seeks an order auihorizing ihe dual completion oi

its E. O, Carson Well No. 22, located 1880 feet from the
South line and 660 feet from ihe West line of Section 28,
Township 21 South, Range 37 East, Lea County, New Mexico, 1n
such a manner as to permit the production of oil from the
Paddock Pool and the production of c¢il from the Wantz-Abo
Pool using parallel strings of 2 7/8 inch tubing cemented in
a common well-bore.




CASE 2012:

Application of Max Pray for the creaiion of a uew oil pool
for Devonian prodiuciion and for the promulgaction of special
rules and reqgulations for said pool. Applicant, in (he
above-styled cause, seek: an order creating 23 new cil pool
for Devonian preductior consisting of ithe W/2 of Section 27,
E/2 of Seciion 28, NE/4 of Seciion &3 anu e NW/L of Secilion
34, Township 12 Souin, Range 57 East Lea County, Ne.o Mexico.
Applicant further seeks the promulgaiion of special rule:

and regulations guverning si3id pool including & pro-icion
for temporary Bu-acre o3l proration units
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BEFORE THE OIL CONSERVATION COMMIS3ION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No., 1717
Order No, R-1451

APPLICATION OF PAN AMERICAN
PETROLEUM CORPORATION FOR A
ONE-WELL EXCEPTION TO THE "NO
FLARE" PROVISION CONTAINED IN
THE POOL RULES FOR THE OTERO-
GALLUP POOL, RIO ARRIBA COUNTY,
NEW MEXICO

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9:00 o'clock a.m. on
July 8, 1959, at Santa Fe, New Mexico, before Daniel S, Nutter,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in &accordance
with Rule 1214 of the Commission Rules and Regulations,

NOW, on this ll" day o’f@«rlh959, the Commission, a

gquorum being present, having considered the application, the evi-
dence adduced, and the recommendations of the Examiner, Daniel 5,
Nutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given arc required
by law, the Commission has jurisdiction of this cause and the sub-
ject matter thereof,

(2) That the applicant is the owner and operator of an oil
well in the Otero-Gallup Oil Pool, known as the Jicarilla Tribal
35 Well No., 1, located in the NW/4 SW/4 of Section 35, Township 25
North, Range 5 West, NMPM,; Rio Arriba County, New Mexico.

(3) That at the present time it is uneconomical for the
applicant to make beneficial use of the casinghead gas produced
from said Jicarilla Tribkal 35 Well No. 1,

(4) That approximately 100 MCF of casinghead gas is presently

being flared or vented from said well,

(5) That the applicant seeks permission to continue flaring
or venting the cashinghead gas produced from said well,
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Case No, 1717
Order No, R-1151

(6) That an order authorizing the flaring or venting of
casinghead gas from said well should be issued subject to the
limitations set forth below.

IT IS THEREFORE ORDERED:

That the applicant, Pan American Petroleum Corporation, be
and the same is hereby authorized to flare or vent casinghead gas
produced from its Jicarilla Tribal 35 Well No. 1, located in the
NW/ /32 SW/4 of Seciion 35, Township 25 North, Range 5 West, NMPM,
Otero~Gallup 0il Pool, Rio Arriba County, New Mexico, for a period
not to exceed one year from the date of this order.

PROVIDED HOWEVER, That the daily volume of casinghead gas
in cubic feet, which is produced from said well and is flared or
vented, shall not exceed that number derived by multiplying the
daily top unit allowable for the Otero-Gallup O0il Pool by 2000,

PROVIDED FURTHER, That the applicant shall notify the
Secretary-Director of the Commission if and when any other Gallup
wells are completed on the lease on which the subject well is
located.

2ot Y L]

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXIOQO
OIL CONSERVATION COMMISCION

JOHN BURROUGHS, Chairman
SEAL

MURRAY E, MORGAN, Member

A. L, PORTER, Jr., Member & Secretary

vem/

i
|
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ER REFORTING SERVICE, Inc.

;
V]

DEARNLEY-MI

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691

PAGE 2

STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ; >

I, JERRY MARTINEZ, Notary Public in and for the County of
Santa Fe, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the New Mexico
011 Conservation Commission was reported by me in Stenoiype and
reduced to typewritten transcript by me, and that the same is a

true and correct record to the best of my knowledge, skill and

abllity.

~J

WITNESS my Hand and Seal this, the 7th day of July, 1960,

in the City of Albuquerque, County of Bernaiillo, State of New

Mexico.

T i T
4// e - - Q-‘;E‘,_‘ ol -

e

Nogary Pubiic __;%Fg

My Commission Expires:

January 24, 1962

I do herety certify tha* the foregolng is
a compuete ot oY ho oo rondings in




Y-MEIER REPORTING SERVICE, Inc.

DEARNLE

ALBUQUERUUE, NEW MEXICO

PHONE CH 3-6¢691
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BEFORE THE
0IL CONSERVATION COMMISSION

Santa Fe, New Mexico
July 11, 1960

EXAMINER HEARING

- e es e A e e em dn @ W @ s S We SR e W A s e @ e W =

IN THE MATTER OF:

Avvlication of Pan American Petroleum Cor-
proation for an extension of the no-flare
exception granted by Order No. R-1451. Av-
plicant, in the above-styled cause, seeks
an extension of the one-yvear exception to
the no~-flare provision of the rules for the
Otero Callup 0il Pool, Rio Arriba County,
New Mexico, for its Jicarilla 35 Well No. 1,
which exception was granted by Order R-1451,

BEFORE: Elvis A, Utz, Examiner.

TRANSCHIPT OF HEARING

L Lol L N U R I N

Case 2006

MR, UTZ: <Case 2006. Application of Pan American

granted by Order No. E-1451.

Petroleum Corvoration for an extension of the no-flare exception

MR, NEWMAN: 1I-m Kirk Newman of Atwood and Malone,

representing the aonlicant.

MR, UTZ: Other appearances? Are there none?

(Witness sworn.)

RICHARD E. BANKS

follows:

DIRECT EXAMINATION

called as a witness, having been first duly sworn, testified as
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Q State your name and emplcoyment, please,
A My name is Richard B. Banks. I am an intermedlate pet=-

roleum engineer with Pan American Petroleum Corporation at Farme

ington, New Mexicc.

Q Have you previously testified before the Commission?

A No, I have not.

Q Would you briefly state your educational, professional
tackeround?

A I graduated in 1953 from the Colorado School of Mines
with the degree of Engineer of Geophysics, and in 1956 I took a

vear of graduate work at the University of Texas in petroleum

engineering,
Q What have you done since that time?
A Since that time I have been employed by Pan American

Petroleum Corporation.

Q At Farmington?

A At Odessa, Texas and Farmington, New Mexico.

Q As a petroleum engineer? A Thatt's right.

Q Would you state briefly the nature ard purpose of the
application?

A This is Pan Americants application for an extension to

the no-flare exception which was granted by Order kKo, 1451,

That order, dated August lst, 1959, granted a one-year exception
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. - Jicarilla 3>, Na. L tooa Tas Fathering systel.
3 |
S Q Do vou have the locarion oo that wel' shown o toe olat
v | ' i
A . sl ) |
SR +rat has ceen marked as sxhivit 17 i
- = E
= | |
. ; A Yes., Oxhivit 1 shown Jicarilla ia, Noe 1, located in the
g
— Southwest Quarter of Sectlilon 35, Townohip <5 Novth, tatge 5 Weste.
—~
x . . .
= It also shows thre Gallup completions 1in the area as circles colored
e
O red and shovs the £i-14 limits by heavy Llue line, Also shown is
" E: Skelly's compressor located in the last lalt of Section 28, "oun-
. o
. S shio 25 North, Range 5 West, and a dottod line indicates a gather=
¥ r = - 1 i
:S ing line that would be necessary jn order 1o collect 788 frop Lhe
- M
Jicarilla 35 No. 1 and transport it to the Skelly comnressor ror
o ’ - |
=
- ] .
€3 compressione.
J ¥ 4 o 2 z
~ . Q whatts the avoproxirate length of the patherini line that
L 1
hﬂ‘ ! ] ‘
B EE i would have to ve laid?
~ 8 |
< & | A T+ is annroximacely G,000 feer long.
. .
) =
- Q o wo. nave any remarve irn CoOrnection witp trat exbicit?
5= ‘
- e
E A ves, I d4s. The Jleariiia 35, Wol. 1 wes cnompieted ub
S
b
- < Augzist 23 ~f 1G58, with an ieieigl purning rorertial b 39 Larre:s
~f il ver ZEYe. Trhe thipty 1o SLrTY-SEY UF regt irclcatet a 1)y
-7 13223 however, Y Warcr of 105% vre GUR Cas ~ser Yo L2753
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~aFaTﬁTfB%O‘ﬁﬁ?ﬁ@ﬁﬁﬁﬂ:j?ﬁ%andﬂnrvifjmmﬁnﬁﬂg~nﬁm~mkr~7
27 barrels pep dav. We took a GOR on the Lin of June, 1960, at

which time tre broducing rate had declineg to 23 barrels of o0il

Per day and the GOR hag remained relatively Constant at 3275, we f
contacted Skelly 011 Company rezaiding Dossitle Connection of our
well to their gatherin~ S¥stem, However, they 3313 that they
werentt interested because it wouldntt be ap economic venture, ang
they furtherp Stated that they would only connect op only colleet
and buy oyup 28S i we wonlg deliver j+ to their compressor, As
I have stated before, jtrg atout ©,000 feet frop Jicarilla 35,
No, 1 to the compressor, My Exkibie No, 2 o

Q What does that exhibis show?

A It is a Summary of €conomics Pertaining to a 2as gathepr-
ing line to connect Jicarilia 35, No. 1 to Skellyts Compressor,
I might interject here g minute by sayins that since the last hear
ing, which was in July of 1959, there have been four important
new developments. First, Pan American Petroleum Corporation has
had €xperience in building Pipelineg and consequently wetre able
to arrive at g more realistie estimate of what it cogt to build a
Pipeline, Secondly, the Jizarilla 35, No. i is maring legs Zas to
day than it was a year ago, Thirdly, wetve had an additional yearts
performance of the well ang consequently are better anle to pre- [

dict the ultimate 2as reserves, Fourth, we have had o install

the well ¢5 Prevent freezing, &nd this
‘“_~__‘___k_¥__~~_-_ﬁ__\_*h_*_§hj




separator cons’i;‘rﬁés—ar,vpr‘ox1m§f’é1""2U’&.‘\ »'F'”Z“{""ﬁé")"’“"ﬁ??”(‘;’r_‘.ﬁiT""TS cnerated.

oy
o)

Q How much of t time is it operated?
‘ A Aonroximately six ronths of the year during the time

when there are freezing conditions.

Q As of June, what was the total gas production DPer day
from the well, apnroximately?
A 75 MCF of gas a day was nroduced from the well during 1

E i
Al
"
b 4
) (%]
H
. ©
¢ty I
N&
L
. =
) Ee \ June, whereas a year aso the average daily =as oroduction from tne
=~
. Eg well was apnroximately & nundred WMCKF, indicatinp that it's de-
v
> clined about 25 MCF oper day.
: o Q How much of that gas is out te teneficial use with the
g» | .
i | operation of your oumd and other facilities?
: L A Apvoroximately 3% MCK of gas per day are used tO onerate

the engine on the pumning unit and, as I said, about 20 MCF a day
are used six months out of the year 1o operate the fire tube

separator, giving 2 ret daily gas consumption of avproximately 10

DEARNLEY-MEIER REPORT

- MCF olus 3.5 or 133 MCF ver day. The rerainder is vented.
o
o
o § Q Would you reczo the figures shown on your txhibit 2
- 3
- z there, opisase? |
3
- g o . _ | N
S A Yes, Exhibit 2 shows the total investment, which would be
3 :
2
-t
«

required to lay a line from Jicarilla 35, No. 1 to the compressor.

I

That total investment 1is 39400, +otal income from the remaining ga

sales would bve $3200, s:yinz a net loss of #62CC.

Q %Has your income <Tn an sotimistic or pesaimistic basis?
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| A we used the most dbti?is??E’?asi

paGE €

*T?IT“WQ_EEH"n gstimat =

4 1
L

jog}

' ing future sas reserves, pamely, that the tuture 5as aradncing rate

from the well would remain conctant. Bowever, our calculations
indicate that althoush the GoR will continue +o increase throughou
the life of the well, the producing rate will decline at such a
rate that the net change will be a decrease 1in average daily gas
production. Consequently, by assuming that average daily #£3s pro-
duction will remain constant, we are being a5 ontimistic a8
possible.

Q 1s there any way that correlative rights could be

affected by the continuance of this order, rhe granting of the

apolication?
A No. \
Q Is there any way that waste could be caused? 1
A No. ©One additional point I might make is that as 1t is \

the well will never pay out and additional exvense would not
ameliorate the protlemo.
Q Do you have any further remarks to make?

A 1 have none.

cre these exhibits prep’red by vou Or under your dir-

Q W
|
ection?
A Yes, they Were.

We would 1ike t0 offer Exnibits 1 and 2.

2 will bej

Tyhibits 1 and
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MR. NEWMAN: Thatts all we have.

CROSS EXAMINATION

BY MR. UTZ:

S
3 Q Mr. Banks, dces Pan American OWD a1l tre leases shown
Q2 with the dots?
—
hi A Yes. The stiopled acreage 1 all Pan American acreage.
= . . .
~ Q Do you intend to drill any more wells on +his acreage
e :
=] to the Galluo formation?
D
) A No, primarily pecause of the poor producing characteris-
e~ tics of Jicarilla 35, No. 1.
=
EE Q You dontt think it gets any petter to the Southeast, then?
. |
=
z A NO:
gg \ Q So your testimony is that the chances are that this is
~
g; \ the only well you'tll have or this acreage t° the Gallup formation?
]
o~ A Yes. sir. The chances are +hat will be correct.
= »
— . .
Z \ Q If you should drill other wells, rowever, the economics
< |
LXK
= % \ as far zc the nipveline would change, would they not?
Y
— 3
oz . e ez . .
- A Yes, sir, they woulia regquire 2 re-evaluation at that tlm%.
g
é Q On your investment of $c,00, what size line were you
@
2

figuring and was it to be turied or Ol rre surface?
A We planned to lay a two-inch lins and we thamned to bury it

However, W€ did not plan to wrabd it., The $04L0C ‘ncludes the cost

af the lins plus the cost of installation of that line.

Ay M T
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Q How abtout Skelly's lines in that area, are they all
turied?
A I don't know whether they are buried or not.
Q Is it necessary to tury a gathering line for a well such
as this?
A Sir, I don't know enough abtout laying a pipeline to know
whether it would have to be buried or not.
Q If you didnt't bury it, it wouldn't cost sc much, would it
A There would be a reduction in cost. However, the pro-
portional reduction, I don't know,
Q Do you know how much just the line itself would cost
laid in?
A Aooroximately, just the physical outlay for material?
Yes., A Aoproximately 34500,

Q
Q Plus labor?
A Plus labor, yes. The labor saved in not burying the

pipeline would be the cost of the ditcher and the backfill, that

Q Now, on your total income from gas sales, how much
acreage did you irclude in those reserves and are those total re-
serves?

A No, those are not total reserves, those are remaining

reserves as of thisMongdy for this well alone.

Q How many acres?

g
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A Since we have verforrmance data our acreage d.dn¥l enter |
the victure and we used ==
Q Pressure decline?
A Performarce data only.
Q And your vperformance data consisted of your vroduction
history?
A Production history of the well, ves.
Q In other words, you didn't even use the oressure decline
in estimating these reserves?
A’ We have no pressures in the area, However, we do have
the gas and o0il production.
Q How long did you figure the 1ife of the well?
A I'm not at liberty to say. However, it was less than
ten years.
MR, UTZ: Any other questions of the witness?
MR. PAYNE: Yes, sir.
BY MR, PAYNE:
Q Mr. Banks, on this line that you determined the economicg

£ laying, is that a permanent line or would that be a temporary
gathering line?

A No, that would bs a permanent welded line.

Q If you just laid a temporary line, could that be laid

cheaver than a vpermanent line?

A Not anpreciably cheaper, no.

b
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Q How much 01l did you say 1nis well was naking at thnc !
present time?

A We have a test ‘aken June 4th to June 5th, 1960 at which
time it was making 23 btarrels per day.

Q And 75 MCF of g=as? A Aoproximately, ves.

Q Of which aovproximately 133 is teing put to beneficial uss

A Thatts risht. With regard to the remaining gas, there

are some additional considerations. For instance, if the gas were
moved to the compressor, five percent would be removed and used as
a charge for fuel of the compressor and an additional thirty per-
cent would be used to reimburse Skelly for their compressor opera-
tion, leaving us only sixty-five percent of the gross, and from
that amount the land ownerts royalty would be deducted.

Q Did you take that into consideration in coming up with

your $3200 figure?

A Yes.
Q You deducted those?
A Yes, We based our total income from gas sales on the

total amount of gas that would accrue to Pan American, to the work-
ing interest I should say.

Q Who owns the Northeast Quarter of Section 34?7 Is that
Skellyt's acreage?

A I believe that'!s Skelly's acreage., However, I'm not sure

Q You dontt know if they have a olan to drill an Otero

T

(Lv]
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A T dontt know Skelly?!s plans or 1 dontt know the plans of’l

the opeople who OWnR that acreage, Ve

Q 1f they did and jecided to connect their own well, then
the cost cf laying a line to Pan American's 35-1 would be consider
ably less, wouldn't it?

A No, sir. We nave considered that possibility and have
anoroached Skelly about tying our wells, pardon me, about tying ou
Jicarilla 35, No. 1 into one of their wells which is nearer to the
compressor, and they have advised us that they couldntt operate
under such 2 system and the only way that they would accept our
gas would be at thelr compressore.

Q Wwhat type order did Pan American pnave in mind here for
any certain iength of rime for this exception?

A We had no specific time in mind, but the longer the betler.

Q Do you feel that certain conditions might arise where th
economic picture would change and, rather than granting a permanent
exception at this time, that another one-year order might be more
in order?

A Yes, that would ve in order and the order might contain

a provision that in lieu of a hearing Wwe might handle rhis case DY

orogress reports rather than raking up the additional time of

the Commission.

1f nothing has transpired within the
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ditiong that Mp, Pavne outlined, by a00king ines °ne of thejp

A They to1q BS that those lines were oPerating a¢ Capacity

and they wouldnet take any additiona zas, Couldnte take any ade

MR. yrz. Any othep questions”

MR, NEWMAN: 1 would lixe ask one additiona] Question,

REDIRECT EXAMINATION

1 of youp Cost, have you includeq any

BY MR, NEWMAN ;
s JNLWMAN

Q In your calcnlatio

!

~—

operating or maintenance €osy in that Cost fizure there?

Have ou Considereqd the Possibiise- of constructin Jour
: 7

own Compressop to get inte the line Quickep withons Zoing tq4

Skelly's compressgop?

i

tgllin? OUr_ own Comoressop to_ |




nalf a mile to : nwe However, the cconomics oF install-

ing compressors are muich more wnfavoratle than ot laving pipulines*
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BY MR. PAYRE:

1
l
Q 1 oresume that reinjection economics would alspo ve un-=

favorable?

A Reinijection of the gas would not aceomplish any rreat
v = s J ;

SERVICE, Inc.

peneficial effect.

ron

Q Well, it would save the zas, wouldn't it?

A Yes, but the additional oil that would be recovered woul
not oay out the cost of reinjection.

Q 1 see.

-
=
B
o
-
.
=
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=
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o

;
V)

MR. UTZ: Any other questions? 1¢ not, the witness may
be excused.
(Witness eycused.)

MR, UTZ: Any other statements? The case will be taken

DEARNLEY-MI

ALBUQUERQUE, NEW IAEXICO

ander advisement.
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STATE OF NEW MEXTCO
SS

—— 8P e

COUNTY OF BERNALILLO
I, ADA DEARNLZY, Court Heporter, do hereby certify that the
foregoing and attached transcript of oroceedings before the New
Mexico 0il Conservation Cemrission at Janta Fe, New Mexice, is a
true and correct record to the best of my knowledge, skill and

ability.

IN WITNESS WHERECF I have affixed my hand and notarial seal

this 15th day of July, 1960.

Gl At

Notary Putlic~-Court Repbrter
My commission exvoires:

June 19, 1963,

I dc hereby certify that the foregoling is
a complete record of tiz rroseedings in
the Examiner hecarimz of, wuse No 2<0R.G.,
heard by wc o1

Nﬁé;"kéxico
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