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BEFORE THE OIL CONSERVATION COMMISSION
Of YHE SYWAYE OF NBEW MEXICO

- IN THE MATTER OF THE HEARING
' CALLED BY THE OLL CONSERVATION

COMMYSSION OF NEW MEXICO POR
THE PURPOSE OF CONSIDERING:

CASE No. 2017
Order No. R-1736

 APPLICATION OF CONTINENTAL OIL

{ & quorum being present, having conscidered the application, the

that such equippent is a reliable and economic means of trans-

- COMPANY FOR APPROVAL OF AN AUTO-
- MATIC CUSTODY TRANSFER SYSTEM IN

THE MALJAMAR POOL, LEA COUNTY,
NEW MEXICO. |

o o v o vy o v

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on :
July 27, 1960, at Santa Fs, New Mexico, befoxe Daniel S. Nutter, |
Examiner duly appointed by the 0il Conservation Commissior of New |
Mexico, hereinafter referred to as the "Commission, " in accordance
with Ruls 1214 of the Commission Rules and Regulations,

NOW, on this_ 4th  day of August, 1960, the Comsisaion,

evidence adduced, and the recommsndations of the Examiner, :
Daniel S. Nutter, and being fully adviged in the premises, ;

[FINDS: £

(1) That due public notice having been given as required by |
law, tha Commission haas jurisdiction of thizg cause and the su’bjoct
matter thereof, ; ;

(2) That the applicant, Continsntal Oil Company, is the
owner and operatox of the Miller “BX" lease comprising in
pertinent pert the E/2 of Section 14, Township 17 South, Range
32 Rast, BMPM, lea County, New Mexico.

(3} ®Whet tha mpelicant TOPTSSS to imaBtali an sautomatic i
custody t.:mfax mtan to handls the Maljamar Pool production i
from all wells preseatly completed or hareafter drilled on the i
above-described portion of the saild Miller "BX" lease.

(4) That the previous uze of antomstic custody transfer
equipment, similar to that proposed by the applicamt, has shown

ferring the custody of oil, and that the use of such equipment !
1 rated thevetn  anfety & e
incorporatad t .
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‘. Order No, R~1736

IT IS THEREFORE ORDERED:

That the applicant, Continental 0il Company, be and the same
is hereby authorizad to install an avtomatic custody transfer :
- system to handle ths Maljamar Pool production from all wells
- presently complated or hereafter drilled on that portion of its
- Miller "BX" lease comprising the E/2 of Section 14, Township 17
. South, Range 5. East, NMPM, Lea County, New Mexico.

o PROVIDED HOWBVER, That the applicant shall install adequate
| facilities to permit the testing of all wells located on the above-
. described portion of the said Miller "BX" lease at least once each
. month to determine the individual production from each well.

PROVIDED FURTHER, That the applicant shall install storage
facilities capabla of bhanrdling the lease pxoduction during the
¢ maximum unattended hours of oporation,

i PROVIDED FURTHER, That the applicant shall install a high ;

, level safaety shut-in switch in the stcraga tank which will shut-
i in the wells at the header thus preventing the overflow of oil :
j.n the event of malfunction of the equipment.

IT I8 YURTHER ORDERED:

H i
f That all meters used in the above-desaribed auvkomntic ggggg@}:
| transfer aystem shall be operated and maintained in such a manner
ﬁ‘ as to ensure ar accurate measurement of the liquid hydrocarbon ;
‘f production at all times. ;
I t
That meters shall be checked for sccuracy at least once each
. month until further direction by the Secretary-Directoxr. ;

That meters shall be calibrated against a master meter ox
: against a test tank of measured volume and the results of such
' calibration filed with the Commission on the Commission form

|| entitled “"Metex Test Report.®

i
DOMER at Santa Pa, New Mawico, on the day and yesr herein— |

STATE OF NEW MEXICO

OIL CONSERVATION COMMISEION
Ko womacoas, ol




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

. IN THE MATTER OF THE HEARING

. CALLED BY THE OXIL CONSERVATION

MRS A AT AT AR St eeideseae -
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' THE PURPOSE OF CONSIDERING:

{
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CASE No, 2017
Order No. R-1736

APPLICATION OF CONTINENTAL OIL

| COMPANY FOR APPROVAL OF AN AUTO-
. MATIC CUSTODY TRANSFER SYSTEM IN
THE MALJAMAR POOL, LEA COUNTY,

| NEW MEXICO.

ORDER OF THE COMMISSION

- BY THE COMMISSION:

This cause came on for hearing at 9 o'clotk a.m. on
July 27, 1960, at Santa Fe, New Maxico, befoxe Daniel 5. Nutter,

Mexico, hereinafter referred to as the "Commission, " in accordance
with Rule 1214 of the Cormission Rules and Ragulations.

NOW, on this__4th  day of August, 1960, the Commission,
a guorum being present, having considered the application, the
avidance adduced, and ths momendations of the Exgminer,

Panisl 8. Rutter, and Seing Lfully advised in the premises,

FINDS:

lav‘ the Commission has Jurisdiction of this cause and the sudbject
matter tharsof.

{2) That the applicant, Continenta] O0il Company, is the
owner snd opsrator of the Miller “BX" lease comprising in
pexrtinent part the E/2 of Sectiom 14, Township 17 South, Range
i 32 Rast, NMPM, m County, New Mexico.

L - B

! That ths ir-‘la.a poBGs Lo LmBLEAIL aR automatic
mtody t.rmtor ystem to hmdh Maljammr Pool prodwection
from all wells presently or hereafter drilled on the
adbove-desexibed portion of the said Miller "BX" leass,

(4) That the previcus use of automatic custody transfer
equipment, similaxr to that proposed by the applicant, has shown
that such equipment is a reliable and economic mesamns of trans-
| fexring the custody of oil, and that the use of swch equipment
smdhmummmWMQMymm
incorporated

Examiner éuly appointed by the Oil Consexvation Commission of New

(1) That due public notice having been given as rsqv!.rod by :

|
|
{

H

h s o e a5




e

Po2i i et o 4

—2”

- CASE No. 2017
. Order No., R~1736

IT IS THEREFORE ORDERED:

That the applicant, Continental 011 Company, be and the same
is hereby authorized to install an automatic custody transfer

- system to handle the Maljamar Pool production from all wells

presently completed or hereafter drilled on that portion of its

 Miller “"EX" lease comprising the E/2 of Section 14, Township 17
| South, Range 32 East, NMPM, Lea County, New Mexico.

PROVIDED HOWEVER, That the applicant shall install adequate

facilities to permit the testing of all wells ‘located on the above-
' described portion of the sajid Miller "BX" lease at least once sach
. month to determine the individual production from each well. ‘

i
i
1
i
i
i
H
i

H

:

¢

1

it

'
i

?)

' againat a test tank of measured volume and the results of such
. calibration filed with the Commission on the Commission !ozn
i eptitled "Meter Yest Report.”

PROVIDED FURTHER, That the applicant shall inatall storage

! faclilities capable of handling the lease production during the
. maxisum unattended hours of oparation.

;

PROVIDED FURTHER, That the applicant shall install a high

' lavel safaty shut-in switch in the storage tank which will shut-

in the wells at the header thus preventing the overflow of oil

! 4n the event of malfunction ¢of the egquipment.

IT 18 FURTHER ORDERED: | ,,
. That all metera used in the above-described autommtic custody

i t.ransf.ex system shall be operated and maintzired in such a manner |
i as to ensure an accurate measurement of the ligquid hydrocarbon

production at all times. é
That meters shall be checked for accuracy at least once each’
mnth until further directiocn by the Secrstary-Director.

t

That meterc shall be calibrated against a master meter or

DOME at Santa Fe, New uexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CORSERVATION COMMISSION

P A

JOHN BURROUGHS, Chairman




GOVERNOR

JOHN BURROUGHS
CHAIRM AN

State of Netw Wexico
@ il €ongervation Commigsion

A

LAND COMMISSIONER

MURRAY E, MORG AN
MEMBRR

CTATE GEOLOGIST

A. L. PORTER, JR.
SECRETARY DIRECYOR

- 3

P. D. BOX 871
SANTA FP

August 4, 19860

Mx, Jason Kellahin
P. 0. Box 1713
Santa Fe, New Mexico
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Case No. 2017

Order No. R~-1736
Applicant:

Lontinental 011 Co

e
.o

A L

B T

WE T

Dear Sir:
Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-~Director

ir/

Carbon copy of order also sent to:
Hobbs ocC X’ |

Artesia OTC ‘
Aztec OCC -

Other
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RN BEEFORE THE 011 CONSERVATION COMMISSION
o OF ‘PHLE
> STATE OF NEW MEXICO

| IN THE MATTER OF THE APPLICATION

. OF CONTINENTAL OIL COMPANY FOR AN e oy
! EXCEPTION TO RULE 309(a) OF THE NEW (L2 26) ;/
- g MEXICO OIL CONSERVATION COMMISSIONS

¢ RULES AND REGULATIONS FOR ESTABLISH-

: ING MEASUREMENT OF PRODUCED OIL WITH
LEASE AUTOMATIC CUSTODY TRANSFER
ALLOCATED TO ITS MILLER "BX" LEASE,
MALJAMAR POOL, LEA COUNTY, NEW MEXICO,

E . N APPLICATION
P |

+
e R

l Comes now appiicant, Continental 0il Company, and
[ ; . '

F- e petitions the Commission for an order approving automatic cus-
: ~ v

tody transfer from its Miller "BX" lease located in the E/2

‘*4 of Section 14, T-17S, R-32E, Maljamar Pool, Lea County, New

Mexico, and in support thereof would show:

1. That applicant is owner and operator of said
lease containing, among other lands, the E/2 of Section 14,
T-17S, R-32E, Lea County, New jexico.

2. That applicant completed its Miller "BX" No. 1
well as a producer from the Grayburg-Sah Andres formation,
é;i' ' located 66vaeet from the South and East lines of said section,

and presently plans to drill seven more wells on this lease,

subject Lo encountering commercial jguantities of oil.
3. That production will be transferred from said

wells to a battery located approximately in the center of

subject lease, and custody transfer will be from this point.

Wherefcre, applicant prays that this application be

set for hearing before the Commission's duly appointed examiner,
that appropriate notice be given, and éhat upon hearing, an

order be entered granting applicant an exception to Rule 309(a)




New Mexlco 011 Conscrvation Commission
Page 2

Af Fha Now Mavinn 011 Oannaruation Qommissions Rules and Regu-
lationa for automatic custody transfer of production from its

Miller "BX'" lease.

tfully submitted,
CON?INENT%? bIL COMPANY
T

(T

-~

J. R. Parker

Alternate for

Divisgion Superintendent
of Production

New Mexico Division

JRP-EL
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No. 21-60

DOCKET: EXAMINER HEARING JULY 27, 1960

Qil Conservation Commission - 9 a.m., Mabry Hall, State Capitol, Santa Fe, N.M.

The following cases will be heard before Daniel S. Nutter, Examiner, or Oliver

E. Payne,

'CASE NOS.

CASE NOS.

Attorney, as alternate Examiner:

2023 through 2033 will not be heard before 1 p.m., on July 27, 1960
2034 through 2040 will not be heard before 9 a.m. on July 28, 1960.

———

CASE 2017:

Application of Continental 0il Company for an order authorizing
an automatic custody transfer system to handle the Maljamar
Pool production from its Miller "BX" lease comprising in
pertinent part the E/2 of Section 14, Township 17 South, Range
32 East, Lea County, New Mexico. P

CASE 2018:

CASE 2019:

CASE 2020:

Application of Continental 0Oil Company £or aii ocder authorizing
the triple completion of its Jicarilla Apache Well No. 27-2,
located in the NW/4 NW/4 of 3ection 27, Township 25 North,
Range 4 West, Rio Arriba County, New: Mexico, 1n such a manner
as to permit the prcduction of oil from the Gallup formation,
the production of 0il from the Greenhorn formation and the

strings of 4% inch, 2 7/8. inch, and 4% inch casing cemented
in a common well hore. Applicant proposes to install tuking

Ly g o el 2

to the Gallup and the Dakota focrmations.

Application’ of Continental 0il Company for an order authorizing
the triple completion of its Northeast Haynes Apache Well

No. 9-1, located in the NW/4 SW/4 of Section 9, Township 24
North, Range 5 West, Rio Arriba County, New Mexico, 1n such a
manner as to permit the production of gas from the Mesaverde
formation, the production of gas from the gallup formation

and the production of gas from the Greenhorn formation through
parallel strings of 2 7/2 inch, 4k-inch, and 4k-inch casing
respectively, cemented in a common well bore. Applicant also
proposes to install tubing in the latter two zones. -

Application of Amerada Petroleum Corporation for an order
authorizing the triple completion of its Wimberly Well No. 13,
located in Unit M, Section 24, Township 25 South, Range 37
East, Lea County, New Mexico, in such a manner as to permit
the production of gas from the Langlie Mattix Pool, the
disposal of salt water into the Grayburg and San Andres
formations in the interval from 3500 feet to 4200 feet, and
the production of oil from the Justis-Blinebry Pool by means
" of two parallel strings of 3%-inch casing cemented in a common
well bore. Applicant would dispose of the salt water through
one string of‘casing,fproduce the Blinebry oil through lX%-inch
tubing set in the second string of cas1ng, and produce Langlie
Mattix gas- through the annulua of the ik-inch tubing and the
second casing string.




. -2e -
} ~ Docket No. 21-60
L
g CASE 202]: ‘Application of Shell 0il Company for authority to recomplete
)‘ its State BUA Well No. 2 (formerly its Bluitt Unit Well No. 2)
| at an unorthodox oil well location in the Pennsylvanian formation
. within one mile of the Bluitt Pennsylvanian Pool. Said well is
} s located 1980 feet from the North line and 660 feet from the
! West line of Section 16, Township 3 Soubh; Range 27 Rast,
, Roosevelt County, New Mexico,
CASE 2022: Application of Sinclair Oil & Gas Company for an order author-

izing the dual completion of its Turner "B" SP Well No. 67,
located in Unit 1L, Section 20, Township 17 South, Range 31 East,
Eddy County, New Mexico, in such a manner as to permit the
production of oil from the Grayburg-Jackson Pool and the pro-
duction of 0il from an undesignated Ako pool through parallel
strings of 2-inch tubing.

The following cases wig;i noth be heard before 1 p.m. on July 27, 1960:

CASE 2023: Applicatirn’ of Honolulu Oil Coxporation for an order author-
izing it to institute a pressure maintenance project in the
Horseshoe-Gallup Oil Pool by the injection of water into the
Gallup formation through its Navajo Well No. 4, located in the
SE/4 SE/4 of Section 5, Township 31 North, Range 17 West, San”
Juan County, New Mexico; applicant further seeks the adoption
of special rules governing the operation of said project.

CASE 2024: Application of Humble 0il & Refining Company for an order
authorizing it to institute a pressure maintenance project in
the Horseshoe-Gallup Oil Pool by the injection of water intou
the Gallup formation through 29 wells located in Sections 3, 4,
9, 10, and 11, Township 31 North, Range 17 West, San Juan Couiity,
New Mexico; Applicant further seeks the adoption of special
rules governing the operation of said project.

CASE 2025: Application of Socony Mobil 0il Company for permission to
convert to water injection its Navajo "A" Well No. 9, located
in NE/4 NW/4 of Section 14, Township 31 North, Range 17 West,
Rio Arriba County, New Mexico, in conjunction with a proposed
adjacent pressure maintenance project in the Horseshoe-Gallup

oil Pool.

CASE 2026: Appl:.cation of The British American Oil Producing Company for
_ an order authorizing the "slim-hole" completion of its Fullerton
Well No. 7, located 1850 feet from the South and West lines of
Section 11, Township 27 North, Range 11 West, Dakota Producing
Interval, San Juan County, New Mexico, utilizing 2 7/8 inch

tubing as casing.
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Docket No.

CASE 2027

CASE 2028:

CASE 2029:

CASE 2030:

CASE 2031:

CASE 2032:

21-60

Application of Hondo Oil & Gas Company for an amendment of

Order No. R-1643 to provide
features required in the automatic custody transfer

authorized
Empilre-Abo

an' altarnatiuve +n~ +ha Fail. aafa
jystem
therein for the "Hondo-Western-Yates State 647 lease,
Pool, Eddy County, New Mexico.

Application of Pan American Petroleum Corporation for an order
authorizing it to commingle the production from the Empire-Abo
Pool from all wells on eight separate leases in Sections 27 and

34, Township 17 South, Range 28 East, Eddy County,

New Mexico.

Apﬁiicant also seeks authorization of an automatic sustody
transfer system to handle said commingled production.

Application of Pan American Petroleum Corporation for an amend-
ment of Order R-1399 to permit the commingling of Empire-Abo
Pool production from Federal Lease No. IC-064050-A, E/2 SE/4
of Section 34 and NW/4 SW/4 of Section 35, Township 17 South,
Range 27 East, with the Empire-Abo Pool production from those

leases for
said oxder
production
of Section
Empire-Abo

mingling was approved by paragraph two of said order.

which commingling was approved by paragraph one of
and to permit the commingling of Empire-Abo Pool
from Federal Lease No. NM-025602, NW/4 and N/2 SW/4
15, Township 18 South, Range 27 East with the

Pool production from those leases for which com~
Applicant

also seeks an amendment of Order No. R-1399-A tg pernmit:production

from the above-described leases in Eddy County,

to be handled by

the automatic custody transfer systems authorized in said order.

Application of Pan American Petroleum Corporation for permission

even separate

to commingle the Empire-Abo Pool production from eleven separ
Stdte leases 1n Townships 17 and 18 South, Range 28 East, Eddy

County,

New Mexico.

Applicant further seeks permission to

install automatic custody transfer facilities to handle said

commingled

production,

Application of Union ©0il Company of California for approval of
its South Caprock Queen Unit Agreement, which unit is to embrace

9526 acres

Caprock Queen Pool,

ir Townships 14 and 15 South, Ranges 30 and 31 East,
Chaves County, New Mexico,.

Application of Union 0Oil Company of California for an order

authorizing it to institute a .

+c.flood project in the Caprock-

Queen Pcol on its proposed South Caprock Queen Unit by the
injection of water into the Queen formation through ten wells -
located in Township 15 South, Range 31 East, Chaves County,
New Mexico, =ud for authority to drill a water injection well
at an unorthodox location, being 330 feet West of the East

~line and 1320 'feét South of the North line of Section 18,
Township 15 South,

Range 31 East.
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Docket No. 21-60

CASE 2033: Application cf Cabeen Exploration Corporation for permission

to complete its State 1-K Well located 1980 feet from the
South and West lines of Section 11, Township 10 South, Range
32 East. in an undesignated Permo-Pennsylvanian pool in Lea
County, New Mexico as a "slim-hole" completion, using 4-//38
inch casing.

»

The following cases will not be heard before 9 a.m. on July 28, 1960

L - CASE 2034: Application of Gulf 0Oil Corporation for an order authorizing
‘ the dual completion of its J. N. Carson Well No. 6, located

330 feet from the South line and 965 feet from the East line

' of Section 28, Township 21 South, Range 37 East, Lea County,

-= New Mexico, in such a manner as to permit the production of
oil from the Penrose-Skelly Pocl and the production of gas
from the Blinebry Gas Pool through parallel strings of 2 3/8-
inch tubing.

ey

CASE 2035: Application of Gulf Oil Corporation for an order authorizing
IR the dual completion of its W. T. McCormack Well No. 12, located
B S Lo 554 feet from theé North line and 1874 feet from the East line

of Section 32, Township 21 South, Range 37 East, ILea County,
Na2w Mexico, in such a manner as to permit the production of
oil from the Drinkard Pool and the production of oil from the
Wantz-Abo Pool *hrough parallel strings of 2 3/8-inch tubing.

CASE 2036: Application of Charles Loveless, Jr,, for the establishment of”
a 280- cre non~standard gas unit in the Atoka-Pennsylvanian Gas
Pool consisting of the NE/4, N/2 NW/4 and SW/4 NW/4 of Section
21, Township 18 South, Range 26 East, Eddy County, New Mexico.
Applicant proposes that said unit be dedicated to the Brunner
No. 1 Dayton Townsite Well to be located on an unorthodox
location at a point 1650 feet from the North line and 2310 feet
from the East line of said Section 21. \

CASE 2037: Application of Sun 0il Company for the creation of a new oil
- pool for Wolfcam: production to be designated as the Jenkins-
Wolfeamp pool and to consist of Sections 2, 3, 4, 8, 9, 10 and
11 of Township 9 South, Range 34 East, lea County, and Sections
- 34 and 35, Townsh:Lp 8 South, Range 34 East, Roosevelt County,
' New Mexico. Applicant further seeks the promulgation of
special rules and regulations for said pool including a pro-
vision for 80-acre drilling and proration units.

CASE 2038: ° Application of Benson-Montin-Greer Drilling Corporation for an
' order authorizing the  dual completion of -the Jones Well No. 1,

located in Unit P, Section 17, Township 28 North, Range 13 West,

“Sain Juan Cocunty,  New Mexico, in such a manner as to permit the
production of oil from an undesignated Gallup Pocol and the
production of gas from the West Kutz-Dakota Pool through

parallel strings of 1%-inch OD tubing.

o
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CASE 2039:

CASE 2040:

21--60

Application of Southwest production Company for approval of an
unorthodox oil well location in the Gallegos-Gallup 0il Pool
for its Rummel Federal Well No. 1, located 790 feet from the
North 1line and 1190 feet from the West line of Section 36,
Township 27 North, Range 12 West, San Juan County, New Mexico.

Application of Neville G. Penrose, Inc., for an order author-
izing the dual completion of its Grizzel Well No. 1, located
in Unit G, Section 5, Township 22 South, Range 37 East, Iea
County, New Mexico, in such  a manner as to permit the produc-~
tion of gas from the Tubb Gas Pool and the production of oil
from the Drinkard Pool through the casing-tubing annulus and
2 3/8-inch tubing respectively.
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f\ny 7 825 Petroleun Building

\/L U Roswell, New Mexico
Y June 28, 1950

/)

New Mexico 0il Conservation Commission
Box 871
Santa Fe, New Mexico

Attention: Mr, A, L. Porter, Jr,, Secretary-Director

o ubntinental 012

Establishing
Produced 013
atic Custody
Allocated tn its
Miller "Bx" 7, > Maljamar
Pool, ILes County, New Mexieco

Gentlemen:
Fo
to Rule 309 (a) of the

the Continental

011 Company Millep "BX" Lease, Maljamar Pool, Tea County,

gonvenience,

Your very truly,

h. > R, PARKER \
v\ ~ Alternate_for'
JRP-4AD Division Superintendent
Encs, : A

-

New

PETROLEUM pprod RESS siNce
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PRODUCTION DEPARTMENT

ARTESIA DISTRICT

MILLER"BX" LEASE

MALJAMAR POOL

LEA COUNTY NEW MEXICO
SCALE. .

390 200
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b | AUTOMATIC CUSTODY TRANSFER UNIT

MILLER"BX" LEASE
LEA COUNTY, NEW MEXICQ

i ‘ 7 Pips Lins e ey

BEFORE EXAMINE
ONSERVATION C

o - { eyHisIT NG. -
a0

- s

Aulomalic Cusfody
Tronsfer Unit

i
i

COIN S e e

Ni-Lo Prod.

Ron Level/
Switches

-

500 B8
Run Tonk

R
PPN A

e S O N R e T

Emargency /-l ével
1 Shut-In Switch

2 T r———
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MR, PAYNE: Application of Continental Oil Company for an

T——— W‘
’ . i “
| oo F
) N ﬁ PAGE 1
. BEFORE THE T
e OIL CONSERVATION COMMISSION
. Santa re, New Mexico
A July 27, 1960
LT . .
. _ EXAMINER HEARING
ru 5 | IN THE MATYER OF: )
il . 3 )
i Q E .
» 5 Application of Continental 0il Company for )
i N an order authorizing an automatic custody )
N €3 transfer system to handle the Mal jamar ) Case 2017
E Pool production from its Miller WRX"™ lease )
-- dh =~ comprising in pertinent part the E/2 of )
i i o Section 14, Township 17 South, Range 32 )
tﬁ (LE East, Lea County, New Mexico ﬁ )
l' .1 - A e» @ Am EF @ W 6 Sb S @ 4 B 4 e @ B 4k o a @ S & -
- w2
- A g E BEFORE: Daniel S. Nutter, Examiner.
: BB TRANSCRIPT OF HEARING
. A '
oy {; = MR, NUTTER: The hearing will come to order, please,
(I « B s
. " o The first case this morning will be Case 2017.
B =
¥ E
2
~—
=
E
€3
Q

;b “order authorizing an automatic custody transfer system to handle
E * g the Mal jamar Pool production from its Miller "BX" lease comprising
;’“ ’ Lf ;e in pertinent part the E/2 of Section 14, Township 17 South, Range
B 5 [; H 22 East, Lea County, New Mexico.
BE;: _ 5 § MR, KELLAHIN: If the Examiner please, Jason Kellahin,
Er h i - o
E‘; ) 2 | : '
= ’" L < Kellahin and Fox, Santa Fe, representing the applicant, and we will
o L . ;
‘3 g " have one witness, Mr, Coltharp.
T (Witness sworn,)
; |
B AL
R @
- S i o
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T'E, Inc.

PHONE CH 3-6691

PAGE 2

" E, D, COLTHARP

called as a witness, having been first duly sworn, testified as

follows:

- DIRECT EXAMINATION

BY MR, KELLAHIN:

Q Would you state your name, please? -
A E. D. Coltharp.
Q By whom are you employed and in what position?

A Continental 0il Company, District Engineer, Artesia

District.
Q Have you previously testified before the 0il Conserva-

tion Commission of New Mexico as a petroleum engineer?
A Yes, sir,
MR, KELLAHIN: Are the witness's qualifications acceptablé
MR. NUTTER: Yes, if I knew héw to spell his name.
A E. D, C~0=l=t=h=g=r-p,
MR. NUTTER: Pléase proceed, Mr, Kellahin,
Q Are you familiar with the application in the case btefore
the Gommission?
A Yes, sir.
Q Would }ou state briefly what is ‘proposed in the appli-
cation?

A This.is an application of Continental Oil Company for

?

7
|




J—

o

sral

T e T i e v
R B A
[EEPR e T

TE

w T

Ld
W

{
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ALBUQUERQUE, NEW MEXICO

PHORE CH 3.6691

PAGE 3

Half of Section 14, T'ownship 17 South, Range 32 East, Mal jamar
Pool, Lea County, New Mexico.

Q Are there any wells presently located on that lease?

A Yes, sir., We have Just a recently completed well,
Miller "BX" No. 1 well, completed on June the 13th, 1960, and that
well was completed for an initial flowing I.P. of 286 barrels per
day on & 15«64 S choke, flowing on 600 pound tubing pressure with
GOR of 1821, Another well, Miller "BX®* No. 2, was recently treated
on July 25 of 1969 and we're presently recovering load oil from
treatment, We presently ﬁave plans for additional wells on this
léase.

Q What zone are those completed in?

A Grayburg-San Andres pay of the Mal jamar Pool.

Q Is there & possibility of production from other zcnes
in this area?

A There is possibility of other production., yes. sir.

Q Is it your preseht proposal to commingle ull the pro-
duction from the lease?

A‘ Yes.,

Q Is the ownership common throughout?
A Yes, gir.
Q

And Continental 0il Company is the operator?

'a transfer system for its Miller “BX" leass, lovated in-the—East—

o {_’wb-::" R et




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3.6691

PAGE U

Q Of the entire lease? A Yes, sir.

Q Now, referring to what has been marked as Exhibit No. 1,

would you discuss the information shown on that exhlibiil
A Yes, sir.
{ Exhibit 1 is location and ownership map showing the

Miller "BX" lease as outlined in red and the Mal jamar Cooperative
Agreeuent area, which is below and to the left of the green line
drawn across the plat,

Now, this lease is in the Northeast corner of the Mal jamar
Cooperative area and it liszs within the Mal jamar Ccoperative area.

This red outlined lease is the East Half of Section 14, Township

.17 South, Range 32 East, Lea County, New Mexico. The proposed

location of the subject tank battery, or the battery, is at the
point indicated in the center of the lease in red.

Q Now, referring to what has been marked as Exhibit No.

2, would you discuss that exhibit?

A Exhibit 2 is a schematic drawing of the proposed battery|
Production from each well will flow through an individual three-
phase metering separatot aud then on to & custody transfef run
tank, which is the 500 barrel tank, and then on through the
automatic custody transfer unit into the pipeline, At present
no water is produced from the presently producing well. Therefore,

no treating facilities are required on this lease,

L ; _ _production, will a gggntef ‘




49

} {«ﬁ PAGE &
’s | | ﬂ be installed? - ' S ]
l b A Yes, sir. We can install a heater treater between the
s :f SU0-barrel run tank and the three-phase metering separators.
gl g Q How will the movement of fluid through the transfer
t v E unit be governed?
] g § A .It will be governed by two éhings. One thing, if at any
f’ Nﬁ time there 1s no o0ill coming through it will automatically shut
. « rl § down by low pressure switch, and also, at any time that the pipe-
E a ) E line is unable to take the o0ll, a pressure switch will also accutatg
EE t,’ Z; the unit and shut it in 80 the 01l will run from the' 500-barrel
S r; E tank through the automatic custody transfer unit and on to the
E t: ; pipeline. There's a high level and low level grcducticn Tun
é switch in thls 500-barrel tank which will shut 1t down.
h < Q I notice from the exhibit that you have a three-phase
E g wetering separator for each of the wells, 1s that correct?
g E A Yes, sir. We willl have one fc;r each well,
;a - Q  And that means that each well will be individually
n 5 3 |[metered before going into the run tank?
E S g A Yes, sir.
D E ~ » |
:E 3 Q Will that provide an accurate test of the production’
f G § from each of the individual wells?
f= < A It will provide as accurate a test as possible to be
_ %‘_g _ made at thias time. | ‘
;E Q Wnat type of meters do y‘ou propose to use there?
§ . _ .
. "‘g Li /
im
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PAGE 6

A Those will be three-phase dump type meters. I mean they!
volume dump type meters and they wlll have an intermittent sampler
on the 01l leg and these three-phase will meter the zas, the oii,
the water and then check out on the sampler. So,actually, we will
end up with‘ a net oil as near as possible reading.

Q Now, referring to what has been marked as Exhibit No, 3,
would you discuss that exhibit? |

A Exhibit No. 3 is actually a schematic drawing showing the

| automatic custbdy transfer unit. As shown on the drawing, the con-

nections will be available for testing fo the metering facilities,
and by that we must have at least, according to mest pipeline

requirements, a test approximately once every month. They vary

after so long a time, but we will be able to prove that P.D. meter

and we will try to keep as accurate 01l measurements as possible
by being able to prove that meter.

Q Who 1s the purchaser of the o1l on this lease?

A At the present time it will be New Mexico Pipeline.

Q Has this proposal been submitted to the New Mexico Pipe-

A Yes; it has been é;;bmitted to them and approved.

Q  And they have agreed to this type of installation and .
will take ihe 0i1?

A Yes, sir. .Excuse me, that was Texas-New Mexico Pipeline,

Q Will this type of installation enable Continental 01l

e
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Company to make all the tests that are required—by-the—Oil-

Conservation Commission?

A Yes.‘sir.,

Q In your opinion is it in the interest of conservation?

A Yes, sir,

Q Will all of the rights of the property owners involved in
this lease be protected‘by this type of installation?

A Yes, sir.

Q Were Exhibits 1, 2 and 3 prepared by you or under your
direction and supervision?

A Yes, sir.

MR, XELLAHIN: I would like to offer in evidence Exhibitj

1, 2 and 3.
MR. NUTTER: Continental's Exhibits 1, 2 and 3 will be

accepted,

Mi. KELLAHIN: That?s all the Questions I have, Mr.

Nutter,
MB, NUTTER: Any qQuestions of Mr. Coltharp?
MR, PAYNE: Yes,

MR, NUTTER: Mr. Payne,

CROSS EXAMINATION

 BY_MR, PAYNE:

Q How many wells are on this lease at present?

A Right at the present time, two wells, one producing and




o - PAGE 8

} | . one rec‘overivng Qil. I

' = ‘ ) You plan six more?
; ‘w A Yes, 8ir, approximately six more.
' R " . g Do you feel thab your 500-barrel storage 1s sufficient
it i
; z |When you have the lease drilled up, in view of the fact that it
sy (8]
L w
Lo ¢ |will shut in 1f your storage is full?
{ pa -
» A Yes, sir.
oo | Q It does do that, doesn't 1t?
§
- P A Yes, sir. Naturally on this automatic custody transfer
} ) 1z we'll .be able to have about 400-barrel storage. You will keep 100
B |
f
!

varrel above or below your high and low level switch. So, 400

barrels of production on an average day right now take care of

ten wells for one day, and that's what we were thinking about.
Q Is this sour crude or sweet crude?
A Its! sour crude, yes,sir. |
Q Are these metering separatoré, are you go;ng to have any

problem with corrosion or paraffin?

A We haven't in the past and we don't expect it in the futude.

DEARNLEY-MEIER REPGRTING SERVICE, Inc.

]
K g MR. PAYNE: Thank you.
o § ~ MR. NUTTER: Any further questions?
C 2 ;
‘ ? s g BY MR. NUT.PER:
; - < | Q  What kind of a meter will be used in the automatic cus-
3 ::’ tody transfer unit?
é‘ﬁ A It will be a Brodie P.D. meter. It has the quadra-control

L)
- -
. e
L e sl
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‘ ; PAGE Q
Fon 1T, 1T will Eetually shiut 1 as soon as iv has made its tease —
allowable.

Q Is this the kind of meter that will print a ticket to

show the true print?
A Yes.

Q Will this be a corrosion resistant meter?

A Yes;
Q What kind of prover will you use, tank or master meter?
A

Wetll use a tank on that,

MR, NUTTER: Any further questions of Mr. Coltharp?

He may be excusead,

(Witness excused.)
MR, NUTTER: Do ybu have anything further, Mr. Kellahin?
MR, KELLAHIN: Thatts all, |
MR, NUTTER: Does anyone have inyﬁhing for Case 2617?

1t ﬁot, we will take the case under advisement and take Case 2018.

B}
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—— .
STATE OF NEW MEXICO )

: SS
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a

true and correct record to the best of my knowledge, skill and

ability.
IN WITNESS WHEREOF I have affixed my hand and notarial ‘seal

this 29th day of July, 1960.

Notary Public«Court Reporter

My Commission Expires:

June 19, 1963,
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