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BEFORE THE OXL CONCERVATION COMMISS8YION
OF THI STATE OF NEW MEXICO

"IN THE MATTER OF THE HEARING

" CALLED BY THE OIL CONSERVATION
- COMMISSION OF NEW MEXICO I'OR

. THE PURPOSE OF CONSIDERING:

CASBE No. 2021
Ordexr No., R-1727

' APPLICATION OF SHELL OlL COMPANY

- FOR AUTHORITY TO RECOMPLETE A WELL
¢ AT AN UNORTHODOX OIL WELL LOCATION

! IN THE BLUITT-PENNSYLVANIAN POOL,

| Devonian formation and was plugged and abandoned.

' and attempt to complete the same in the Pemmsylvanian formatiom.

‘arilled prior to the promulgation of the Special Rules awd

! ROOSEVELT COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

| BY THE C SSION:¢

. . This cause came on for hearing &t 9 o'clock a.m. on
July Z7, 1960, at Santa Fe, New Maxico, before Daniel 8. NMutter, ;
Examiner duly appointed by the 04l Consexvation Commission of New |
Mexico, hereinafter referred to as the "Commisgion, in nmordme ,
with Rule 1214 of the cmsion Rulea and Regulations,

. NOW, om this__4th gay of August, 1960, the Commission,
a quorum being present, havins considered the applicatioa, the !
evidence adduced, and the zwo-nndatim of the Examiner,

Danisl £, NuUtisr, aad Wweing Jfully advised in the premises, 3

FINDS:

(1) That due public notice having been given as required by
law, the Commissica has jurisdiction of this cause and the subject.
matter thersof, ;

{2) That the applicant, Shell Oil Company, is the owvmer aud
opexztor of the State HUA Well No, 2 (forwerly known as the Bluitt;
Unit ¥Well No. 2), logated 1880 feet from the North line and 660
feat from the West line of Sectiom 16, 'rowuhj.p 8 South, Range 37
East, WdpM, Roosevalt County, New Maxico. i

{3} That the swbject weil was origimally drilied to the |

i

(4) That the applicant propodes to re-eater the ubjoct well

' (5) Yhat the above-described losatiom is withim ome mile of
the Bluitt-Peansylvaaian Pool and is an wnerthodax looation under
the provisions of the Spesial Rules and Regulations for said Pool.

{§) TASE ANSSWSSR a5 THe SUDjEUT WBli Was iocared sad was
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. CASE No. 2021 i.
. Ordexr No. R~1727 1

' : %5 Regulations for the Bluitt-Pemnsylvanian Pool, and ilnasmuch as all
That the applicant, Shell 0il Company, bs and the same is

be approved,
IT I8 THEREFORE ORUBRED:

. cffeat operators have either consented to or presented no ocbjec-

' tion to the proposed unorthodox location, the appliczation should

" hereby authorized to recomplete its ftate BUA Well No, 2 (formerly,
! known as the Bluitt Unit Well No., 2), at an unorthodox oil well f
i location in the Bluitt-Pennaylvanian Pool at a point 1980 feet

: ) ¢ from tha North line and 660 feet from the West line of Section 16,
-- Township 8 South, Range 37 East, HMPM, Roosevelt County, New

: Mexico.

K
g
- DONE at Santa Fe, New Mexico, on the day and year herein-
E , : above duignaud.

3 STATE OF NEW MEXICO
: OXIL CORBERVATION COMMISSION

JOEN BURROUGHS, Chairman

[ R

A. L. PORTER, Jr., Member & Secretary

¥
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{ GOVERNOR
sanisxiif:sn:
)
SState of Nefo HWexica
® il €ongerbation Commission
LAND COMMISSIONER : : b b STATEZ GEOLOGIST
, MURRAY E. MORGAN ' A. L. PORTER, JR.
<‘ MEMBEZR JECRETARY DIRECTOR
F. 0. BOX 871
» ﬁ . SANTA FE
A August 4, 1960
- o
=T Mr. Bill Federiol
T 301 Don Gasper Avenue .
b E Santa Fe, New Mexico

Re: Case No. 2021

Order No. R-1737
- Applicant:

___B8h3ll1 011 Company .

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ir/

Cerbon copy of order also sent to:

Bobbs OCC X
Artesia OCT
Aztec OCC

_ Other
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OIL CONSERVATION COIUiISSION
SANTA FE; KEV LZEXICO

Date July 28, 1960

DSN, Santa Fe, 9 A.M. 7/27

CASE_ 2021 » Hearing Date

'y recommendations for an order in the above numbered cases are as follows:

Ok to approve Shell's application for an exception to Rule 3 of the
special rules and regulations for the Bluitt-Pennsylvanian formation
as promulgated by Order R-1472 for an unorthodox oil well location
1980 feet from the North line and 660 feet from the West line of
Section 16, Township 8 South, Range 37 East, Roosevelt County,

New Mexico. Necessity for approval of this non-standard location
is the recompletion of the well formerly drilled to the Devonian
formation which was plugged and abandoned in 1956. To recomplete
this well will result in the saving of some $80, 000 .
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T | No. 21-60

DOCKET : EXAMINER HEARING JULY 27, 1960

0il Conservation Ccommission - 9 a.m., Mabry Hall, State Capitol, ganta Fe, N.M.

The following cases will be heard pefore Daniel S. Nutter, Examiner, OT Cliver
E. Payne, Attorney, as alternate Examiner:

CASE NOS. 2023 through 2033 will not be heard before 1L p.m. On July 27, 1960.
CASE NOS. 2034 through 2040 will not be heard before 9 a.m. On July 28, 1960.

f__. 3 CASE 2017: Application of Continental 0il Company for an order authorizing
; an automatic custody transfer system to handle the Maljamar

o ‘ pool production from its Miller upX" lease comprising in

- - . . pertinent part the E/2 of Section 14, Township 17 South, Range

32 East, Lea County, New Mexico.

L

) .

gn‘ o CASE 2018: Application of Ccontinental 0Oil Company for an order authorizing
f the triple completion of its Jicarilla Apache Well No. 27-2,

; 1ocated in the NW/4 NW/4 of Section 27, Township 25 North,
Range 4 West, Rio Arriba County, ‘New Mexico, in such a manner
as to permit the production of oil from the Gallup formation,
the_production of o0il from the Greenhorn fcrmation and the
production of oil from the Dakota formation through parallel
strings of 4% inch, 2 7/8 inch, and 4% inch casing cemented
in a common well bore. Applicant proposes to install tubing
to the Gallup and the Dakota formations.

CASE 2019: Application of Continental Oil Company for an order authorizing
the triple completion of its Northeast Haynes Apache Well
No. 9-1, located in the NW/4 SW/4 of Sec-ion 9, Township 24
North, Range 5 West, Rio Rrriba County, New Mexico, in such a
manner as to permit the production of gas from the Mesaverde
formation, the production of gas from the gallup formation
o and the production of gas from the Greenhorn formation through -
v parallel strings of 2 7/8 inch, 4%-inch, and 4%-inch casing
respectively, cenmented in a common well bore. Applicant also
proposes to install tubing in the latter two zones .

S - M
BURIOHPPRAIE ML L2

CASE 2020: Application of Amerada Petroleum Corporation for an order
authorizing the triple completion of its Wimberly Well No. 13,
located in Unit M,»Section‘24, Township 25 South, Range 37
East, Lea County, New Mexico, in such a manner as to permit

the production of gas from the Langlie Mattix pool, the

disposal of salt water into the Grayburg and San -Andres
formations in the interval f£rom 3500 feet to 4200 feet, and
the production of oil from the Justis-Blinebry Pool by means
of two parallel strings of 3%-inch casing cemented in a coramon
well bore. Applicant would dispose of the salt water through
one string of casing, produce the Blinebry oil through 1%-inch
tubing set in the second string of casing, and produce Langlie
‘Mattix gas through the annulus of the li-inch tubing and the

second casing sString.
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L CASE 2021: Application of Shell 0il Company for authority to recomplete

; its State BUA Well No. 2 (formerly its Bluitt Unit Well No. 2)

\ _ at an unorthodox oil well location in the Pennsylvanian formation
[ within one mile of the Bluitt Pennsylvanian Pool. Said well is

» located 1980 feet from the North line and 660 feet from the

‘ * West. line of Section 16, Township 8 South, Range 37 East,
E . ~_Roosevelt County, New Mexico. __,
E ' CASE 2022: Application of Sinclair Oil & Gas Company for an order author-

izing the dual completion of its Turner "B" SP Well No. 67,
located in Unit L, Section 20, Township 17 South, Range 31 East,
Eddy County, New Mexico, in such a manner as to permit the
production of ©oil from the Grayburg-Jackson Pool and the pro-
duction of o0il from an undesignated Abo pool through parallel
strings of 2-inch tubing.

The following cases wi@l not be heard before 1 p.m. on July 27, 1960:

oo - CASE 202313 Application of Iicnclulu Cil Corporation for an order author-

4 B . izing it to institute .a pressure maintenance project in the
Horscshoe-Gallup Oil Pool by the injection of water into the
Gallup formation through its Navajo Well No. 4, located in the
SE/4 SE/4 of Section 5, Township 31 North, Range 17 West, San’
Juan County,; New Mexlcoj; applicant further seeks the adoption
of special rules governing the operation of said project.

CASE 2024: Application of Humble 0Oil & Refining Company for an order
authorizing it to ingtitute g pressure maintenance project in
the Horseshoe-Gallup 0Oil Pool by the injection of water into
the Gallup formation through 29 wells located in Sections 3, 4,
9, 10, &nd 11, Township 31 North, Range 17 West, San Juan County,
New Mexico; Applicant further seeks the adoption of special
rules governing the operation of said project.

CASE 2025: Application of Socony Mobil 0il Company for permission to
convert to water injection its Navajo "A" Well No. 9, located
in NE/4 NW/4 of Section 14, Township 31 North, Range 17 West,
Rio Arriba County, New Mexico, in conjunction with a proposed

adjacent pressure maintenance project in the Horseshoce-Gallup ' l
0il Pool.
CASE 20263 Application of The British American Oil Producing Company for

an order aidthorizing the "slim-hole" completion of its Fullerton
‘Well No. 7, located 1850 feet from the South and West lines of
Section .11, Township.27 North, Range 11l West, Dakota Producing
Interval, San Juan County, New Mexico, utilizing 2 7/8-inch

tubing as casing.
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CASE 2027:

CASE 2028:

CASE 2029:

CASE 2030:

CASE 2031:

CASE 2032:

Application of Hondo 0Oil & Gas Company for an amendment of
Order No. R-1643 to provide .an' alternative to the fail-safe
features required in the automatic custody transfer system
authorized therein for the Hondo-Western-Yates State 647 lease,
Empire~Abo Pool, Eddy County, New Mexico.

Application of Pan American Petroleum Corporation for an order
authorizing it to commingle the production from the Empire-Abo
Pool from all wells on eight separate leases in Sections 27 and
34, Township 17 South, Range 28 East, Eddy County, New Mexico.
Apﬁiicant also seeks authorization of an automatic sustody
transfer system to handle said commingled prodguction.

Application of Pan American Petroleum Corporation for an amend-
ment of Orxrder R-1399 to permit the commingling of Empire-Abo
Pool production from Federal Lease No. LC-064050-A, E/2 SE/4

of Section 34 and NW/4 SW/4 of Section 35, Township 17 South,
Range 27 East, with the Empire-Abo Pool production from those
leases for which commingling was approved by paragraph one of
said order and to permit the commingling of Empire~Abo Pool
production from Federal Lease No. NM-025602, NW/4 and N/2 SW/4
of Section 15, Township 18 South, Range 27 East with the
Empire-Abo Pool producticn from those leases for which com-
mingling was approved by paragraph two of said order. Applicant
also seeks an amendment of Order No. R-1399-A tg pernit: produdtion
from the above-described leases in Eddy County, to be handled by
the automatic custody transfer systems authorizZed in sz2id oxder.

Application of Pan American Petroleum Corporaticn for permission
to commingle the Empire-~Abo Pool production from eleven separate
State leases in Townships 17 and 18 South, Range 28 East, Eddy
County, New Mexico. Applicant further seeks permission to
install automatic custody transfer fac1llt1es to handle said
commingled production.

Application of Union 0il Company of California for approval of
its South Caprock Queen Unit Agreement, which unit is to embrace
9526 acres in Townships 14 and 15 South, Ranges 30 and 31 East,
Caprock Queen Pocl, Chaves County, New Mexico.

’Appll cation Of Union Oil Company of Callfornia for an order

authorJ?ing it o 1nst1tute a waterflocd project in the Caprock-
Queen Pool on its proposad South Caprock Queen Unit by the
injection of water into the Queen formation through ten wells
located in Township 15 South, Range 31 East, Chaves County,

New Mexico, and for authority to drill a water injection well
at an unorthodox location, being 330 feet West of the East

line and 1320 feet South of the North line of Section 18,
Township 15 South, Range 31 East.

e
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Docket No. 21-60

CASE 2033:

Application of Cabeen Exploration Corporation for permission
to complete its State 1-K Well located 1980 feet from the
South and West lines of Section 11, Township 10 South, Range
32 East, in an undesignated Permo-Pennsylvanian pool in Lea
County, New Mexico as a "slim-hole" completion, usinq 2-7/8
inch casing.

The following casés will not be heard before 9 a.m. on July 28, 1960

CASE 2034:

CASE 2035:

CASE 2036:

CASE _2037:

CASE 2038:

Application of Gulf 0il Corporation for an order authorizing
the dual completion of its J. N. Carson Well No. 6, located
330 feet from the South line .and 965 feet from the East line
of Section 28, Township 21 South, Range 37 East, Lea County,
New Mexico, in such a manner as to permit the production of
©0il from the Penrose-Skelly Pool and the production of gas
from the Blinebry Gas Pool through parallel strings of 2 3/8-
inch tubiag.

Application of Gulf 0il Corporation for an order authorizing
the dual completion of its W. T. McCormack Well No. 12, located
554 feet from the North line and 1874 feet from the East line
of Section 32, Township 21 South, Ranae 37 Rast, Lea Countv,
New Mexico, in such a manner as to permit the production of

0il from the Drinkard Pool and the production of oil from the
Wantz-Abo Pool ‘through parallel strings of 2 3/8-inch tubing.

Application of Charles Loveless, Jr., for the establishment of
a 280-acre non-standard gas unit in the Atoka-Pennsylvanian Gas
Pool consisting of the NE/4, N/2 NW/4 and SW/4 NW/4 of Section
21, Township 18 South, Range 26 Easit, EAdy County, Ncw Mexice.,
Applicant proposes that said unit be dedicated to the Brunner
No. 1 Dayton Townsite Well to be located on an unorthodox
location at a point 1650 feet from the North line and 2310 feet

from the East line of said Section 21.

Application of Sun 0il Company for the creation of a new o0il
pool for Wolfcamp production to be designated as the Jenkins-
Wolfcamp pool and to consist of’Sections 2, 3, 4, 8, 9, 10 and
11 of 'T‘nvvnc'!vnn a Sr\nt‘h 'Dapru: 34 East’ Iea (_‘nunty and Sections
34 and 35, Townshlp 8 South Range 34 East, Roosevelt County,
New Mexico. Applicant further seeks the promulgation of
special rules and regulations for -said pool including a pro-
vision for 80-acre drilling and proration units.

Application of Benson-Montin-Greer Drilling Corporation for an
order authorizing the dual completion of the Jones Well No. 1,
located in Unit P, Section 17, Township 28 North, Range 13 West,
San Juan County, New Mexico, in such a manner as to permit the
production of oil from an undesignated Gallup Pool and the
production of gas from the West Kutz-Dakota Pool through
parallel strings of 1l%-inch OD tubing.
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pocket No, 21-60

CASE 2038: Application cf Scuthwest Production Company for approval of an
unorthodox oil well locaticn in the Gallegos-Gallup Oil Pool
for its Rummel Federal Well No, 1, located 790 feet from the
North line and 1190 feet from the West line of Section 36,

Township 27 North, Range 12 West, San Juan County, New Mexico.

CASE 2040: Application of Neville G. Penrose, Inc,, for an order author-
izing the dual completion of its Grizzel Well No. 1, located
in Unit G, Section 5, Township 22 South, Range 37 East, Lea
County, New Mexico, in such a manner as to permit the produc-
tion of gas from the Tubb Gas Pool and the production of oil
from the Drinkard Pool through the casing-tubing annulus and
2 3/8-inch tubing respectively.
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New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

We have been notified of Shell 0il Company's application

for an exception to Rule 3 of the Commnission‘’s Order No. 1472,

"Spocial Field Rulesg, Bluitt-Pennsylvanian Pool", Roosevelt County,

to permit an unorthodox location for an old well in the SW/L of the

NW/b, Section 16, T-8-S, R-37-E, N.M.P.M. Survey, Roosevelt County,

and hereby waive objection to this appiication.

T4 0L TV o

Company
By: v (,/fi / 52/}%
‘Date: Yy 2y
o/

*
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' : S o sETH SETH, MONTGOMERY, F EDERICI X ANDREWS =~ ¢
A. K, MONTGOMERY ATTORNEYS AND COUNSELORS AT LAW
g OLIVER SETH
; WM. FEDERICI 30) DON GASPAR AVENUE
FRANK ANDREWS SANTA FE,NEW MEeXiCcO POST OFFICE BOX 828
{1 FRED C, HANNAHS TELEPHONE YU 3-73I15
GEORGE A. GRAHAM, JR,
. | July 11, 1960
~ §
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A
' ; P
L H I
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o o » 011l Conservation Commission ‘ r ke
2 ; ' State Capltol ) [
: Santa Fe, New Mexico
b
[ _
r Re: Application of Shell 0il
i Company - Unorthodox
’ e Location, Bluitt-
- ‘ Pennsylvanla Pool

Gentlemen:

Enclosed are two more coupies of above appli-
cation which were requested on Friday when said appli-
cation was filed.

uilv

]
LT oy 7

O e

yours,

2%

0S:1b
Enclosures
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Ob THE STATE OF NEW MEXICO

TN
PN V)

IN THE MATTER OF THE APPLICATION OF P
SHELL OIL COMPANY FOR AN EXCEPTION TO /149;0-
RULE 3 OF THE COMMISSION'S ORDER NO. Ut
1472, "SPECIAL FIELD RULES BLUITT- A

PENNSYLVANIA POOL" TO PERMIT AN UN-
ORTHODOX LOCATION IN THE SW{ OF THE
NW%, SECTION 16, TOWNSHIP 8 SOUTH,

RANGE 37 EAST, N.M.P.M., ROOSEVELT
COUNTY, NEW MEXICO.

APPLICATION

Application is hereby made by Shell 0il Company for an excep-
tion to Rule 3 of the Commission's Order No. 1472, "Special Field
Rules Bluitt-Pennsylvaria Pool'', Roosevelt County, to permit an
unorthodox location for a well in the SWE of the NWl, Section 16,
Towhship 8 South, Range 37 East, N.M.P.M., Roosevelt County.

Applicant shows the Commission that there is an old well at

the unorthodox location indica and Shell 0il Company de-

sires to re-enter and re-work this well, and if production is en-
counteréd,vto have such well approved at this unorthodox location.

If permission is granted for this unorthodox location, the
well will be named and referred to by Shell as the Shell BUA No.
2. This well has formerly been known as the Bluitt Unit No. 2.

Appllcant; therefore, prays thap this matter be set down for

an Examiner's Hearing.

Respectfully submitted,

SHELL OIL COMPANY

, | gy OXeen Sah,

Attorneys for Applicant

L, . e S g ROy W
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New Maxico Oil Consérvation Commission
P. 0. Box 871

Santa Fe, New Mexico

Gentlemen:

We have been notified of Shell 0Oil Company's application

for an exception to Rule 3 of the Commission's Order No. 11472,

Rules, Bluitt-Pennsylvanian Pool®,
well in the SW/4 of the

"Special Field Roosevelt County,

to permit an unorthodox location for an old

w#/b, Section 16, T-8-S, R-37-E, N.M.P.M. Survey, Roosevelt County,

and hereby waive objection to this application.

FELMONT OIL CORPORAT ION

Compeny

5 | Date: /{_sé‘ll;, 4o

BEFORE 7 AMINER NUTTER
O'L COON™ CATION COI‘J/‘W‘\:(‘P'F‘N

A41BIT NO.

-
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New Mexico 0il1 Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

ey~

o , _ Gentlemen:

We have been notified of Shell 011 Company's application -

for an exception to Rule 3 of thu Commission's Order No. 1472,

"Special Field Rules, Bluitt-Pennsylvanian Pool"™, Roosevelt County,

SR i b i B stan

o to permit an unorthodox location for an old well in the SW/h of the

¥W/k, Section 16, T-8-S, R-37-E, N.M.P.M. Survey, Roosevelt County,-

e

and hereby waive objection to this application.

[ . By:

Date:

| BEFORE EXAMINERNUTTER
OIL CCNIERVATION COMMISSION

4?41 ___EXHIBIT NO.__4
CAsk NO.__ o2+

i1

JETE" TP SRTPCYRENPRS

*
¥
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PHONE CH 3-66%1
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MR,

Pool.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUER()UE, NEW MEXICO

MR,

ey en
f—.
sk

- Rad
' e
o

MR.

e

IN THE MATTER OF:

Application of Shell Oil Company for authority
to recomplete its State BUA Well No. 2 {(for-
merly its Bluitt Unit Well No. 2) at an unor=-
thodox oil well location in the Pennsylvanian
formation within one mile of the Bluitt Penn«~
sylvaniain Pool..

feet from the North line and 660 feet from the
Weat line of Section 16, Township & South,
Range 37 East, Roosevelt County, New Mexico.

.----‘--‘--F’-----.--‘--O--.

BEFORE: Daniel S. Nutter, Examiner,

authority to recomplete its State BUA Well No. 2 (formerly its
Bluitt Unit Well No. 2) at an unorthodox oil well location in the

Pennsylvanian formation within one mile of the Bluitt Pennsylvaniai

there are any appearances to be made .

PAGE 1

BEFORE THE ,
0IL CONSERVATION COMMISSION
Santa Fe, New Mexico

July 27, 1960

EXAMINER HEARING

Case 2021

1, Said well is loecated 1980

TRANSCRIPT OF :EARING

PAYNE: Application of Shell Oil Company for

(=4

(Shellt0il Company*ts Exhibits
1 through 4 marked for
identification.)

FEDERICI: Are we ready to proceed?

NUTYTER: Yes, sir. At the outset we might ask if

'FEDERICI: William Federici of Setn, Montgomery, |

<

e il A TOMET Raln s &

e




SRR b

: b
kr #4 PAGF 2
; Federici and Andrews for Shell Oil Company, 1 have oné witness, |
i s Mr, Lowery.
|
; . : (Witness sworn,)
{
| ,
. M 5 Ry E, LOWERY
g called as a witness, having been first duly sworn, testified as
' P z
¢4 S F follows:
< “ DIRECT EXAMINAT ION
o S BY MR. FEDERICI:
- s N
o - e C -
¢ ;aa Lﬂ W would you State your name, pieaser
g fh @
& ; y % A R. E. Lowery. |
- , 2 td : Q By whom are you employed? A Shell 0il1 Company.
] R -~ |
“ ¢ b QQ.‘ Q In what capacity?
§ {‘2 . § A As a District Exploitation Engineer in our Roswell
] &)
s &g office.
PR |
i § Q Have you testified before this Commission before?
- B A No, sir.
5 b g Q Will you state for the Commission your educational
P & & |
e z background and quslifications?
3 o E
' =t
L. R A I graduated from the Colorado School of Mines in 1952
i ) 3 with a degree of Mining Engineering. OSince that time I have beean
RN a _ g
§ ™ < employed by Shell 0il Company; for the last five.years I have worked
i '
‘-' ',j as an exploitation engineer in West Texas and Southeastern, New
‘ 4 Mexico, and I'm currently District Exploitation Engineer for Shell
E L—a—aeml’ ‘ _ - |
~§ _ e _ .
- g_’, L o -
S bl
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3.6691
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PAGE 3
MR, FEDERTCT: Are the gqualificaticons of the witnsss
satisfactory?

MR, NUTTER: Yes, sir, please proceed.
Q Are you acquainted with the application in this case,
No. 20217 |
A Yes, sir.
Q What is the purpose of the application?
A It*'s the application by Shell 0il Company for an un-

orthodox well location in the Bluitt Pennsylvanian field,

Q I show you what has been marked Exhibit No. 1 and ask you

~

if that was prepared under your supervision?

I4

A Yes, sir,

Q  Will you state to thc Examiner what Exhibit No. 1 shows?

A This is a plat of the Bluitt Pennsyl&anian field area,
Roosevélt County, New Mexico. ‘It shows the location of the Shell
Bluitt No. 2, which in the future will be called the State BUA

Ho. 2, With relation to the lease lines and existing production

in the Bluitt Field, you will note that the location is 1980 feet

from the North line and 660 feet from the West line of Section 16,
which is in the Southwest Quarter of the Quarter section. Field
nuléé established in }959’state that any well compleﬁed in or
recompleted in. the Bluitt Pennsylvanian pay shall fall in the

Northwest Quarter or the Southeast Quarter of the Quarter section.

I would like to point out that Bluitt Unit No. 2 was plugged
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and abandoned in January of 1956 The fipgt Pernsylvanian produc-
R ; o tion in the Bluitt Pennsylvanian frielg Was established in 1859
B and the field rules which called for 80-acre spacing were estab-
? » = {lished also in 1959, so0 our well was rilled to the Ellenberger
' ' i and plugged prior to the discovery of the Bluitt Pennsyivanian
P M
- .8 lr1era,
: Qo2 .
LI = .
o Q Now, with reference to Exhibit No, 2, what does that show9
E e &3 A Exhibit No. 2 shows the dlagram of the well as 1t now
- =
. § ot exists, indicates where the surface pipe was set, the intermediate
P &
D P! string with cement plugs were spotted It also indicatas the
- - M g
- g EE Pennsylvanian Bough C pay at 9400, which 1s where we propose to re-
| = |
] o &z enter and test.
o S
; 53 Q How do you propose to reenter and test thisg?
S A~ That 15 indicated on Exhibit No. 3,
m ' Q “ ot - § -
ES Q You dén't have Exhibit No. 2o e :
Ei A I stand corrected, we do have another diagram
ES MR, NUTTER: We can label the second diagnammatic sketéh
=
Z o NO 2-‘Al.
i
X % (Whereupon, Shellis Exhibit
Eg ; No. 2-A, was marked for
i identification )
o
3 Q Will you explain to the Examiner Exhibit 2-a9
', f = : A We propose to drill out the cement Pilug in the tOpAof
L S
EE the intermediate pipe and also-the one in the bottom or the inter-
gff ediate feet which 1s at 4,420 ang g0 on and clean out to 9700
i wa :
i
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~that they were not opposed to the application.

=t vt -t o o~
Flmes b ghaniss of & 'ﬁsvua.vu ara

and set an open "hole bridge plug and spot a 50 sack cement plug
on top of that and then run the 5%-inch production string.

Q Have you obtained any waivers or statements of no ob=-
Jection from surrounding interest owners?

A We contacted all of the offset operators, of which there
afe ;hree, W. H, Walne to the North and Felmont to the Northwest
and West and Ohio to the Soutthst and South, We do - have signed
walvers from Felmont and from W, H, Walné, but we have not re-

ceived sny signed waiver from Ohio. However, they did indicate

Q Will you explain to the Examiner the difference in cost
of drilling a new well or going in and “Eﬁ'fking~this well?

A To drill a new well at a regular location we estimate it
would cost 8140,000 for a completed well. The estimated cosat for
reentering the. existing well and completing it would be‘$60,000,
or a savings of $80,000. ’

Q Would you state in what zone you anticipate production?

A The Pennsylvani#n formation Bough C pay.

Q  In your opinion would approval of this application bé
a3t of conservatioa?

A Yes, it would, There is considerable dry hole riaﬁ

assocciated with this reentry, and we do not believe that we could

justify drilling a new well in this portion of the field. We

-Lq..--... ~ . .

R
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of the nominal amount of money required to reenter the dry hole,
we feel we are justified in treating a completioﬁ in this manner.
Q If the application is approved, would the rights of
interest owners be protected, in your opinion?
A Yes, sir, |
MR, FEDERICI: I think thatts all,
MR, NUTTER: Any questi;ns of Mr. Lowery?
MR. PAfNE: Yes, sir.
MR, NUTTEE: Mr. Payne,

CROSS EXAMINATION

BY MR, PAYNE:

Q Mr. Lowcry, as a general proposition, where you have
oblong units, do you think you get more ultimate oil by having
wells diagonally oftsetting each other or do you think it makes
any difference which 40 you drill on in an 80-acre pool?

A I would say that would vary with the pool, the drainage
characteristics of the particular pay we're talking about, but the
Peﬁhsylvanian Bough C pay is an extremel& permeable limestone pay
and I don't think it would matter where the well was located.

e ADG you think the ultimate oil recovery would be approxi-
mately the same under a fixed pattern or under a flexible pattern?

A I do.

MR, NUTTER: In this particular pool you mean?

P | —f b a - -
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Q (By Mr. Payne) If you get a dry hole at this proposed

location, would you then drill a well on orthodox location on this

807

A No. 1I'm quite convinced that we would not.

Q And you are Proposing this not because this is better

structurally, but because you have already got the hole here?

A Thats right.

' Q So far as Shell is concerned, if the application is
denied, you probably wouldn't drill a well on this 807
A Thatt*s our belief,
MR, I;AYNE: I believe thatts 211, Thank you.
BY MR, NUTTER:
q Has that No., 1 well been completed yet?
A - No, sir. It*s still drilling., It should be down in a
couple of weeks. |
MR, PA\YNE: Does Ohio have any wells in the pool that

are completed on unorthodox locations?

A ¥ot to my knowledge, I take that back, there's one in

Section 20.

MR, NUTTER: I believe that well was drilled and come

pleted prior to the promulgation of the pool rules,

MR, FEDERICI: Right.
&  Right, . ]

[ Pennsylvantan-Pool in the-Bluitt—tietds ———— oo
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|mented and also a string of 9-5/8 to approximately 41407
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¢ T {By My Mutter) Uhen this well was originaily nlugged |
and abandoned, was any casing pulled in the weli?
A No.

Q So it does have the string of 13-3/8 in the well and ce-

A That's right. Both strings were cemented to the circu-
lation and circulated on each one,

Q In additiori, you propose to run a string of 5-3 inch pipe?

A Yes. sir. |

Q This Exhibit No. 4 is a wai&er. What company is that
walver from?

A The lease 1is in the name of W. H. Walne who is the man
that signed the waivér. It's a private individual.

Q This is the walver represehting‘the acreage to the North
of your proposal, to the North of the Section 16, wa, he 1is
also the Vice President for Felbont, and they have acreage to the
West and Northwest in the name of Felmont and he signed their waiven
in their name, and we have a walver from all the offsetting
operators except Ohio and Intex along the Southeaét Quarter of
Sgction i7%
A That's,riéht.

‘MR. ﬁUTTER: Any further questions of Mr., waery? He

« 5

may be excused.

* (Witness excused.)
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[ ' MR. FEDERECL: We offer in evidence Exiibils No. 1,72y %58,
£
; 3 and k.
| k ﬁ MR, NUTTER 3 Shellts Exhibits 1, 2, 2-A, 3 and 4 will be
f ;W z entered in evidence.,
T g
| i{* § MK, NUITER: Do you have anything fuither, Mr. Federici?
L Ty 3 ‘
p £ MR, FEDERICI: I have nothing further,
‘ T oA .
Fl‘ S hg MR, NUTTER: Does anyone have anvthing further for Case
: ™ , ’
{ 2021? We will take the case under advisement and take Case 2022,
;o
: L STATE OF NEW MEXICO )
4 e ¢ S8
t § b COUNTY OF BERNALILLO )
T 'f p I, ADA DEARNLEY, Court Reporter, do hereby certify that the
LB

foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fé; New Mexico, is a
true and correct record to the best of my knowledge, skill ard

IN WITNESS WHEREOF I have affixed my hand and notarial seal

this 1st day of August, 1960,

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NiW MEXICO |

 Notary Public-Court Réporter

= . ‘ ‘ I do hereby certify that the foregoing 1s
- Hy,comissi'on expireS’: a conplete record Qf ‘the proceedings in
" the Exu.iiner hezring pf Case No._.......EL;.;..
. B June 19, 1963. heard by we on.. . Jf&FR . ... ., 19492
: » s e Y ¢
L i AWttt eed ..., Exaniner
: ,- aw Mexico 01l Conservation Commission
;
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