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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

" CALLED BY THE OII, CONSERVATION
" COMMISS? 's OF NEW MEXICO FOR
. THE PURPOSE OF CONSIDERING:

‘subject area which cancot be adequately controlled im a "slim-

CASE No, 2026
Oxder No. R~1742

' APPLICATION OF THE BRITISH AMERICAN

OIL PRODUCING COMPANY FOR AN ORDER
AUTHORIZING A "SLIM-~HOLE" COMPLETION
IN THE DAKOTA PRODUCING INTERVAL,
SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on

' July 27, 1960, at Santa Fa, Nsw Mexico, before Daniel 8. Nutter,

Examiner duly appointed by the 0il Conserxvation Commission of New ! |
Mexico, hereinafter referred to as the *“Commission," in accordamei
with Rule 1214 of the Commission Rules and Regulatioms.

NOW, on this__ 4th aday of August., 1960, the Commission,
a guorum being present, having considexed the application, the
avidence adduced, and the racommendatioms of the Examiner,
Daniel S. Nutterxr, and being fully advised in the premises,

FINDS:
(1) That Gue public notice having been given as required by
Asw, Lths Coemlssicsn has iuricdiction of this savea and tha suvhiast

AAARE AR ) Wi e e — =T
H

mattax tha:oof .

{2) That the applicant is tha owner and operator of the
Pullextom Well No. 7, located 1830 feet from the South line and
1850 feet from the West line of Sectiom 11, Township 27 North,
Range 1l West, NMPXM, San Juan County, HNew Mexico.

(3) Th»at the applicant proposes to complete the above-
described well as a '‘slim-hole” completion in the Dakota Produc-
ing Interval, utilizipg 2-7/8 imch OD tubing set at approximately
6345 feeat, vhich type of completion method requirce an exception
to Rule 107 (e) of the Commission Rules and Regulations.

/4) Thet accoxding to the applicant’'s testimony there are
no known pressurs or ecrrosion problems to be anticipated im the

holas" types complstion.

(8) mmmmmmmeuxm
dusing intervals above the sompletion nmzwanhmxy
Mmmmet—uuth‘-ﬁjmullum
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CASE %No. 202%
L Orier No. R-1742

from total depth to approximately 5200 feet, and provided further | Lo |

_that a cementing stage collar be installed at approximately 2000 . :

' feet and cement hrought back from that depth to approximately
1500 feet, and provided further that caging centralizers are
installed throughout, and to a point 100 feet above, the Dakota

- Producing Interval at 30-foot intervals.

X (6) That all fresh water zones should be adequately pro-
+ tacted by surface casing set at approximately 300 feet on which ;
. the cement will be circulated, ‘ |

IT IS THEREFORE ORDERED: ;

i That the applicant, The British Awerican 0il pProducing | 3

: .’ Company, be and the same 1s hereby authorized to complate its ; o

{ . Fullerton Well No. 7, located 1850 feet from the South line and f Co
? Co

1850 feet from the West line of Section 11, Township 27 North, j
i ‘ Range 11 Waest, MMPM, San Juan County, New Mexico, as a "slim-hole®:
_ S éicompletion in the Dakota Producing Intexval at a total depth of
> S 6350 feet, utilizing 2-7/8 inch OD tubing as casing.
!

R

PROVIDED HOWEVER, That casing centrazlizews should be instal-|
lad at 30-foot interxvals throughout and to a point 100 feet above

r the Dakota Preducing Interval.

SREL S S L

™ ‘5 PROVIDED FURTHER, That the applicant shall use sufficient
o : . cemsnt in the subject well to cause the cement te be brought back
i from total depth to approximately 5200 feet and that a cementing
~stage collax shall be installed at approximately 2000 feet and
Ajcemented frou that depth to approximately 1500 feet.

L PROVIDED FURTHEER, That the applicant shall take whatever
imeasures are necessary to properly control any pressure or

; corrogion problems which may be encountered in completing ox
‘iproducinq the sBubject well.

i DOHE at S.nta Fe, New Maxico, on the day and year herein--
i above designated. § o
I |
! STATE OF NEW MEXICO !
T OlIL CONSERVATION COMMISSION

R s s>
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: GOVERNOR
N " SOHN BURROUGHS
. - CHAIRM AN
L S State of Nefw Wexico
o @ il Congerbation Commission
LAND. COMMISSIONER s STATE GEOLOGGIST
. ; MURRAY E. MORG AN A. L.. PORTER, JR.
’ g ‘ MEMBER SECRETARY DIRECTOR
1 P. 0. BOX 871
SANTA FE
. August 4, 1980
FU | Mr. Burns Errebo
£-- P. 0. Box 466
: Albuquerque, New M¥exico
i § Re: Case No. 2028
% Order No. R~-1742
§
; Applicant:
Briti Co.
AR Dear Sir:

R ; Enclosed: herewith are two copies of the abova-referenced
1o v Commission order recently entered in the subject case.

Very truly yours,

A. L. PGRTER, Jr.,
F Secretary-Director

) 1 ir/

Carbon copy of order also sent to:

Bobbs OCC
Aritesia occx """""‘"‘
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OIL CONGERVATION COISSION
SANTA FE, HNEVW 1'EXICO
?
L Date____July 28, 1960 .
& CASE'_ 2026 Hearing Date DSN. Santa Fe, 9 a.m, 7/27

L AT A

".y reconmendations for an order in the above numbered cases are as follows:

§ |
: E Approve slim hole completion of British American Oil Producing
. 5 ) Company's Fullerton Well No. 7 , 1850 feet from the South line
= 3 and 1850 feet from the West line of Section 11-27North, Range 11
r' ' West. Require that centralizer be used through the Dakota formation
=T and 100 feet above the top of same. '
-
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No. 21-60

DOCKET: EXAMINER HEARING JULY 27, 1960

Oil Conservation Commigsion - 9 a.m., Mabry Hall, State Capitol, Santa Fe, N.M,

The following cases will be heard before Daniel S. Nutter, Examiner, or Oliver
E. Payne, Attorney, as alternate Examiner:

CASE NOS. 2023 through 2033 will not be heard before 1 p.m. on July 27, 1960.
CASE NOS. 2034 through 2040 will not be heard before 2 a.m. on July 28, 1960.

CASE 2017: Application of Continental 0il Company for an order authorizing
an automatic custody transfer system to handle the Maljamar
Pool production from its Miller “BX" lease comprising in
pertinent part the E/2 of Section 14, Township 17 South, Range
32 East, ILea Ccunty, New Mexico.

CASE 2018: Application of Continental 0il Company for an order authorizing
the triple completion of its Jicarilla Apache Well No. 27-2,
located in the NW/4 NW/4 of Section 27, Township 25 North,
Range 4 West, Rio Arriba Couwity, New Mexico, in such a manner
as to permit the production of oil from -the Gallup formation,
the production of oil from the Greenhorn formation and the
production of oil from the Dakota formation through parallel
strings of 4% inch, 2 7/8 inch, and 4% inch casing cemented
in a common well bore. Applicant proposes to install tubing
to the Gallup and the Dakota formations.

'CASE 20109: Application of Continental 0il 'Company for an order authorizing

the triple completion of its Northeast Haynes Apache Well

No. 9-1, located in the NW/4 SW/4 of Section 9, qunship 24
North, Range 5 West, Rio Arriba County, New Mexico, in such a
manner as to permlt the production of gas from the Mesaverde
formation, the production of gas from the gallup formation
and the productlon of gas from the Greenhorn formation through
parallel strings of 2 7/8 inch, 4%-inch, and 4%-inch casing
respectively, cemented in a common well bore. Applicant also
proposes to install tubing in the latter two zones.

CASE 2020: Application of Amerada Petroleum Corporation for an order

authorizing the triple completion of its Wimberly Well No. 13,
located in Unit M, Section 24, Township 25 South, Range 37
East, Lea County, New Mexlco, in such a mazner as to permit
the production of gas from the Langlie ‘Mattix Pool, the
dlsposal of salt water into the Grayburg and San Andres
formations in the interval from 3500 feet to 4200 feet, and
the production of oil from the Justis—Bllnebry Pool by means
of two parallel strings of 3%-inch casing cemented in a common
well bore. Applicant would dispose of the salt water through

one string of casing, produce the Blinebry oil through 1%-inch

tubing set in the second string of casing, and produce Langlie
Mattix gas through the annulus of the 1%-inch tubing and the
second casing string.

PO
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CASE 2021: Application of Shell 0il Company for authority to recomplete
its State BUA Well No. 2 (formerly its pluitt Unit Well No. 2)
' at an unorthodox oil well location 1in the pennsylvanian formation
; within one mile of the Bluitt pennsylvaiian Pool. gaid well 1is
iocated 1980 feet from the North line and 660 feet from the
West line of Section 16, Township 8 South, Range 37 East,

Roosevelt County, New Mexico.

CASE 20223 Application of Sinclair 011 & Gas Company for an order author-
izing the dual completion of its Turner wp" SP Well No. 67,
located in Unit L, Section 20, Township 17 South, Range 31 East,
Eddy County, New Mexico, in such a manner as to permit the
production of oil from the Grayburg-Jackson pool and the pro-
duction of oil from an undesignated Abo pool through parallel

strings of 2~inch tubling.

by the injection of water into the
ts Navajo Well No. 4, located in the

SE/4 SE/4 of Section 5, Township 31 North, Range 17 West, San”
Juan County, New Mexicoj applicant further seeks the adoption
of special rules governing the operation of said project.

Horseshoe-Gallup Oil Pool
- Gallup formatisn through i

F__ o , The following cases wi@l not be heard before 1 p.m. on July 27, 1960:

( ‘ CASE 20231 Application of Honolulu Oil Corporation for an order author-
| izing it to institute a prassure maintenance project in the
3

]

CASE 2024: Application of Humble 0il & Refining Company for an order
o authorizihg it to institute a pressure maintenance project in

. R o 2 e by the injection of water into

) ’ he Gallup form=tion through 29 wells located in Sections 3, 4,

9, 10, and 11, rownship 31 North, Range 17 West, San Juan County,
New Mexicoj; Applicant further seeks the adoption of special

rules governing the qperation of said project.

£ Socony Mobil 0il Company for permission to
"A" Well No. 9, located

17 West,

£hs Horseshoe-Gallup 0il Pool

CASE 2025: Application o
convert +o water injection its Navajo

in NE/4 NW/4 of Section 14, Township 31 Noril,
Rio Arriba County, New Mexico, in conjunction with a proposed

adjacent pressure mainténance project in the Horseshoe-Gallup
0il pPooli. )

The British American Oil Producing Compény for
an order authorizing the nglim-hole" completion of its Fullerto

- v ) Well No. 7, located 1850 feet from the South and West lines of
Sectic mouvmehipr 27 North, Range 11 West, Dakota Producing

R TR ‘ o. !

b : uc\_ du \SLD whe wde VAN & bin . g -a = ™ b

- . oo Interval, San Juan County, New Mexico, utilizing 2 7/8-1incn
tubing as casing. v . _~_____\\/

|

Al o dad
ANCAR LYY

CASE 20263 Application of

et s et ke e b B A A
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CASE 2027: Application of Hondo 0il & Gas Company for an amendment of
Order No, R-1643 to provide .an' alternative to the fail-safe
features required in the automatic custody transfer system

LI authorized therein for the “Hondo-Western-Yates State 647 lease,
‘ Empire-Abo Pool, Eddy County, New Mexico.

CASE 2028: Application of Pan American Petroleum Corporation for an order
authorizing it to commingie the production from thc Empire-2heo
Pool from all wells on eight separate leases in Sections 27 and
34, Township 17 South, Range 28 East, Eddy County, New Mexico,
Apﬁiicant also seeks authorization of an automatic sustody

transfer system to handle said commingled production.

j?i A ii CASE 2029: Application of Pan American Petroleum Corporation for an amend-
b B ment of Order R-1399 to permit the commingling of Empire-Abo
Ca e = Pool production from Federal Lease No, IC-064050-A, E/2 SE/4

of Section 34 and NW/4 SW/4 of Section 35, Township 17 South,
Range 27 Bast, with the Empire-Abo Pool production from those

P leases for which commingling was approved by paragraph one of

4 i - said order and to permit the commingling of Empire-Abo Pool

‘ production from Federal lLease No. NM-025602, NW/4 and N/2 SW/4
of Section 15, Township 18 South, Range 27 East with the
Empire-Abo Pool production from those leases for which com-
mingling was approved by paragraph two of said order. Applicant
also seeks an amendment of Order No. R-1399-A tg permit: production
from the above-described leases in Eddy County, to be handled by
the automatic custody transfer systems authorized in said order.

g

v

e AT

AN LA SRR

CASE 2030: Application of Pan American Petroleum Corporation for permission
to commingle the Empire-Abo Pool production from eleven separate
State leases in Townships 17 and 18 South, Range 28 East, Eddy
County, New Mexico. .Applicant further seeks permission to
install automatic custody transfer facilities to handle said
commingled production.

A s RT3

CASE 2031: Application of Union 0il Company of California for approval of
its South Caprock Queen Unit Agreement, which unit is to embrace
9526 acres in Townships 14 and 15 South, Ranges 3C and 31 East,
Caprock Queen Pool, Chaves County, New Mexico,.

CASE_2032: Application Sf Union Oil Company of California for an order
' authorizing it to institute a waterflood project in the Caprock-

Queen Pool on its proposed South Caprock Queen Unit by the
1nJect10n of watér into the Queen formation through ten wells
located in Township 15 South, Range 31 East, Chaves County,
New Mexico, and for authority to drill a water injection well
at an unorthodox location, being 330 feet West of the East
line and 1320 feet South of the North line of Section 18,
Township 15 South, Range 31 East.
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CASE 2033: Application of Cabeen Bxploration Corporation for permission
to complete its State 1-K Well located 1980 feet from the
South and West lines of Section 11, Township 10 South, Range
32 East, in an undesignated Permo-Pennsylvanian pool in lea
County, New Mexico as a "slim-hole"” completion, using 2-7/8
inch casing.

The following cases will not be heard before 9 a.m. on July 28, 1960

CASE 2034: Application of Gulf 0Oil Corporation for an order authorizing
the dual completion of its J. N. Carson Well No. 6, located
330 feet from the South line and 965 feet from the East line
of Section 28, Township 21 South, Range 37 East, Lea County,
New Mexico, in such a manner as to permit the production of
oil from the Penrose-Skelly Pool and the production of gas
from the Blinebry Gas Pool through parallel strings of 2 3/8-
inch tubing.

CASE 2035: Application of Gulf Oil Corporation for an order authorizing
the dual completion of its W. T. McCormack Well No. 12, located

SR 554 feet from the North line and 1874 feet from the East line

! _ : _ of Section 32, Township 21 South, Range 37 East, Lea County,

T o New Mexico, in such a manner as to permit the production of

DT el oil from the Drinkard Pool and the production of oil from the

foo Wantz-Abo Pool “hrough parallel strings of 2 3/8-inch tubing.

CASE 2036: Application of Charles lLoveless, Jr., for the establishment of
a 280-acre non-standard gas unit in the Atoka-Pennsylvanian Gas
Pool consisting'of the NE/4, N/2 NW/4 anéd SW/4 NW/4 of Section
21, Township 18 South, Range 26 East, Eddy County, New Mexico.
Applicant proposes that said unit be dedicated to the Brunner
No. 1 Dayton Townsite Well to be located on an unorthodox
location at a point 1650 feet from the North line and 2310 feet
from the East line of said Section 21.

CASE 2037: Application of Sun Oil Company for the creation cf a new oil
- pool for Wolfcamp production to be designated ag the Jenkins-

Wolfcamp pool and to consist of Sections 2, 3, 4, 8, 9, 10 and
11 of Township 9 South, Range 34 East, lea County, and Sections
34 and 35, Township 8 South, Range 34 East, Roosevelt County,
New Mexico. Applicant further seeks the promulgation of
special rules and regulations for said pool including a pro-
vision for 80-acre drilling and proration units.

CASE 2038: Application of Benson-¥ontin-Greer Drililing Corporation ior an
order authorizing the dual completion of the Jones Well No. 1,
located in Unit P, Section 17, Township 28 North, Range 13 West,
San Juan County, New Mexico, in such a manner as to permit the
production of oil from an undesignated Gallup Pool and the
production of gas from the West Kutz-Dakota Pool through
parallel strings of l%-inch OD tubing.
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Docket No.,

CASE 2039:

CASE 2040:

21-60

Application of Southwest Production Company for approval of an
unorthodox oil well location in the Gallegos-Gallup 01l Pool
for its Rummel Federal Well No. 1, located 790 feet from the
Nortk line and 1190 feet from the West line of Section 36,
Township 27 North, Range 12 West, San Juan County, New Mexico.

Application of Neville G, Penrose, Inc., for an order author-
izing the dual completion of its Grizzel Well No. 1, located
in Unit G, Section 5, Township 22 South, Range 37 East, Lea
County, New Mexico, in such a manner as to permit the produc~
tion of gas £from the Tubb Gas Pool and the production of oil
from the Drinkard Pool through the casing-tubing annulus and
2 3/8~inch tubing respectively.
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DENVER CLLB BUILDIMG
w7 #3338 DENVER 1, €
QUL 4 w35 : ENVER {, COLORADO
PRODUCTION & ENGINEERING DEPT. ADDRESS ALL CORRESPONDENCE TO

N POST OFFICE BOX 180
July 5, 1960

~ | [Ln) //Q;/ ? )

New Mexico 0il Conservation Commission
P, 0, Box 871
2 Santa Fe, New Mexico

. , Attention: Mr, Dan Nutter
: « Chief Engineer

Re: Application For The British-American 011 Producing Company
= E Proposed Slim Hole Completion, Fullerton #6,
SR \ San Juan County, New Mexico

5 Gentlemen:

o ' :
S The British-American 0il Froducing Gompany herein requests ¢ we be M
e e included on the Docket For Hearing July 27, 1960 for authori -5/
ST "slim hole" complete a Dakota gas well,

1850% EWL of Section 11-27N-11W, San Juan County, New Mexico., We pro-

pose to drill a 7-7/8" hole to the approximate top of the Dakota gas

sand and then a 6-1/4" hole to a T.D. of approximately 6350!', The esti-

mated Dakota gas sand ‘interval will be from 6286~6316' depth, Tt is :
possible that we will drill the 7-7/8" hole to T.D. A string of 2-7/8" . 3
0.D. tubing will be set through the Dakota pay and cement will be

circulated to a derth above the Gallup sand, A cementing stage collar

will be utilized to cement the Pictured Cliffs zone, For your infor-

mation, British-American, et al owns 'all of Section 11,

We propose to drill the Fullerton #6 at a location 18507 NSL and a M

Very truly yours,

/’ N . THF BRITISH-AMERICAN OIL PRODUCING GOMPANY ;
\ | /1 \O b oy L P LA S Prise
STy ST T g -/m ‘ 7
, ,\ Thomas M, Hogan , S
i District Superintendent : . :

/fle

ce: Mr, F. A, Norris
‘Mr, N. R. Stone
Mr. Burns Errebo
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No. 21--60

DOCKET: EXAMINER HEARING JULY 27, 1960

0il Conservation Commission - 9 a.m.,, Mabry Hall, State Capitol, Santa Fe, N.M.

The following cases will be heard before Danizl S. Nutter, Examiner, or Oliver
E. Payne, Attorney, as alternate Examiner:

CASE NOS., 2023 through 2033 will not be heard before 1 p.m. on July 27, 1960.
CASE NOS. 2034 through 2040 will not be heard before 9 a.m. on July 28, 1960,

CASE 2017: Application of Continental 0il Company for an order authorizing

an automatic custody transfer system to handle the Maljamar
Pool production from its Miller "BX" lease comprising in
_pertinent part the E/2 of Sec¢tion 14, Township 17 South, Range
32 East, Lea County, New Mexico.

CASE 2018: Application of Continental 0il Company for an order authorizing

the triple completion of its Jicarilla Apache Well No. 27-2,
located in the NW/4 NW/4 of Section 27, Township 25 North,
Range 4 West, Rio Arriba County, New Mexico, in such a manner
as to permit the production of oil from the Gallup format.'on,
the productiocn of oil from the Greenhorn formation and the
production of oil from the Dakota formation through parallel
strings of 4% inch, 2 7/8 inch, and 4% inch casing cemented
in a common well bore. Applicant proposes to install tubing
to the Gallup and the Dakota formations.

CASE 2019: Application of Continental Oil Company for an order authorizing

the triple completion of its Northeast Haynes Apache Well

No. 9-1, located in the NW/4 SW/4 of Section 9, Township 24
North, Range 5 West, Rio Arriba County, New Mexico, in such a
manner as to permit the production of gas from the Mesaverde
formation, the production of gas from the gallup formation

and the prodauction of gas £from the Greenhorn formation through
parallel strings of 2 7/8 inch, 4%-inch, and 4%-inch casing
respectively, cemented in a common well bore. Applicant also
proposes to install tubing in the latter two zones.

CASE 2020: Application of Amerada Petroleum Corporation for an order

authorizing the triple completion of its Wimberly Well No. 13,
located in Unit M, Section 24, Township 25 South, Range 37
East, Iea County, New Mexico, in such a manner as to permit
the production .of gas from the Langlie Mattix Pool, the
,dlSposal of salt water intc the Grayburg and San Andres
-formations in the interval from 3500 feet to 4200 feet, and
the production of oil from the Justis-Blinebry Pool by means
of two parallel strings of 3%-inch casing cemented in a common
well bore., Applicant would dispose of the salt water through
one string of casing, produce the Blinebry oil through 1lX%-inch
tubing set in the second string of casing, and produce Langlie
Mattix gas through the @annulus of the lk-inch tubing and the
second casing string. ,

~r
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| CASE 2021: Application of Shell 0il Company for authority to recomplete
i its State BUA Well No. 2 (formerly its Bluitt Unit Well No. 2)
at an unorthodox oil well location in the Pennsylvanian formation
within one mile of the Bluitt Pennsylvanian Pool. Said well is
. located 1980 feet from the North line and 660 feet from the
; West line of Section 16, Township 8 South Range 37 East,
" : Roosevelt County, New Mexico.
§ CASE 2022: Application of Sinclair Oil & Gas Company for an oxder author-

izing the dual completion of its Turner "B" SP Well No. 67,

o located in Unit L, Section 20, Township 17 South, Range 31 East,
Eddy County, New Mexlco, in such a manner as to permit the

' . production of oil from the Grayburg-Jackson Pool and the pro-

A < | duction of oil from an undesignated Abo pool through parallel

j. - | strings of 2-inch tubing.

The following cases wigl not be heard befors 1 p.m. on July 27, 1960:

CASE 2023: Applicatlon of Honolulu Oil Corporation for an orde: author-
izing it to institute a pressure maintenance prOJect in the

T . Horseshoe-Gallup 0il Pool by the injection of water into the

R N : ‘ Gallup formation through its Navajo Well No. 4, located in the

E;' - SE/4 SE/4 of Section 5, Township 31 North, Range 17 West, San”

Ve T Juan County, New Mexicoj; applicant further seeks the adoption

v ‘ of special rules governing the operation of said project.

¢ y———————
B

CASE 2024: Applicaticn of Humble Oil & Refining Company for an order
authorizing it to instltute a pressure maintenance project in
the Horseshoe~Gallup Oil Pool by the injection of water into
the Gallup formation through 29 wells located in Sections 3, 4,
9, 10, and 11, Township 31 North, Range 17 West, San Juan County,
New Mexico; Applicant further seeks the adoption of special
rules governing the operation of said project.

CASE 2025: Application of Socony Mobil 0il Company for permission to
convert to water injection its Navajo "A" Well No. 9, located
in NE/4 NW/4 of Section 14, Township 31 North, Range 17 West,
Rio Arriba County, New Mexico, in conjunction with a proposed
adjacent pressure maintenance project in the Horseshoe-Gallup

0il Pool.
-— ¢
K\gagg_;ozg: Application of The British American Oil Producing Company for

an order authorizing the "slim-hole* complétion of its Fullerton
~ Well No. 7, located 1850 feet from ‘the South and West lines of
- Section 11, Township 27 North, Range 11 West, Dakota Producing
Interval, San Juan County, New Mexico, utilizing 2 7/8-~inch
tubing as casing.
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CASE 2027: Application of Hondo 0il & Gas Company for an amendment of
Order No. R-1643 to provide .an' alternative to the fail-safe
features required in the automatic custody transfer system
authorized therein for the Hondo-Western-Yates State 647 lease,
Empire-Abo Pool, Eddy County, New Mexico.

CASE 2028: Application of Pan American Petroleum Corporation for an order
authorizing it to commingle the production from the Empire-Abo
Pool from all wells on eight separate leases in Sections 27 and
34, Township 17 South, Range 28 East, Eddy County, New Mexico,
ApEiicant also seeks authorization of an automatic sustody
transfer system to handle said commingled production.

CASE 2029: Application of Pan American Petroleum Corporation for an amcnd-
ment of Order R-1399 to permit the commingling of Empire-Abo
Pool production from Federal Lease No. LC-064050-A, E/2 SE/4
of Section 34 and NW/4 SW/4 of Section 35, Township 17 South,
Range 27 East, with the Empire-Abo Pool production from those
leases for which commingling was approved by paragraph one of
said order and to permit the commingling of Empire-Abo Pool
production from Federal ILease No. NM-025602, NW/4 and N/2 SW/4
of Section 15, Township 18 South, Range 27 BEast with the
Empire-Abo Poocl production from those leases for which com-
mingling was approved by paragraph two of said order. Applicant

. also seeks an amendment of Order No. R-1399-A tg permit: production
from the above-described leases in Eddy County, to be handled by
the automatic custody transfer systems authorized in said order.

CASE 2030: Application of Pan American Petroleum Corporation for permission
: to commingle the Empire-Abo Pool production from eleven separate
State leases in Townships 17 and 18 South, Range 28 East, Eddy
County, New Mexico. .Applicant further seeks permission to
install automatic custody transfer facilities to handle said
commingled production.

CASE 2031: Application of Union 0il Company of California for approval of
its South Caprock Queen Unit Agreement, which unit is to embrace
9526 acres in Townships 14 and 15 South, Ranges 30 and 31 East,
Caprock Queen Pool, Chaves County, New Mexico.

CASE 2032: Application of Union 0il Company of California for an order

authorizilig it to instity*e a waterflood project in the Caprock-
Queéen Pool on its proposed South Caprock Queen Unit by the
injection of water into the Queen formation through ten wells
located in Township 15 South, Range 31 East, Chaves County,

New Mexico, and for authority to drill a water injection well

at an unorthodox location, being 330 feet West of the East

line and 1320 feet South of the North line of Section 18,
Township 15 South, Range 31 East.

aN l
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CASE 2033:

21-60

Application of Cabeen Exploration Corporation for permwission
to complete its State 1-K Well located 1980 feet from the
South and West lines of Section 11, Township 1.0 South, Range
32 East, in an undesignated Permo-Pennsylvan,an pool in Lea
County, New Mexico as & "slim-hole" completion, using 2-7/8
inch casing.

The following cases will not be heard before 9 a.m. on July 28, 1960

CASE 2034:

CASE 2035:

CASE 2036:

CASE 2037:

CASE 2038:

Application of Gulf 0il Corporation for an order authorizing
the dual completion of its J. N. Carson Well No. 6, located
330 feet from the -South line and 965 feet from the East line
of Section 28, Township 21 South, Range 37. East, Lea County,
New Mexico, in such a manner as to permit the production of
0il from the Penrose-Skelly Pool and the production of gas
from the Blinebry Gas Pool through parallel strings of 2 3/8-
inch tubing.

Application of Gulf 0il Corporation for an order authorizing
the dual completion of its W. T. McCormack Well No. 12, located
554 feet from the North line and 1874 feet from the East 1line
of Section 32, Township 21 South, Range 37 East, Lea County,
New Mekxico, in*such a manner as to permit the production of
0il from the Drinkard Pool and the production of o0il from the
Wantz-Abo Pool ‘through parallel strings of 2 3/8-inch tubing.

Application of Charles lLoveless, Jr., for the establishment of
a 280-acre non~standard gas unit in the Atoka-Pennsylvanlan Gas
Pool consisting of the NE/4, N/2 NW/4 and SW/4 NW/4 of Section
21, Township 18 South, Range 26 East, Eddy County, New Mexico.
Applicant proposes that said unit be dedicated to the Brunner
No. 1 Dayton Townsite Well to be located on an unorthodox
location at a point 1650 feet from the North line and 2310 feet
from the East line of said Section 21. A

Applicaﬁidh of Sun Oil Company for the creation of a new o0il
pocl for Wolfcamp production to be designated-as the Jenkins-
Wolfeaw;: 'pool and to consist of Sections 2, 3, 4, 8, 9, 10 and

‘71 of mswnship 9 South, Range 34 East, Iea County, and Sections

34 anua 35, Township 8 South, Range 34 East, Roosevelt County,
New Mexico. Applicant further seeks the promulgation of
special rules and requlations for said pool including a pro-
vision for 8(0-acre drilling and proration units.

Application of Benson-Montin-Greer Drilling Corporation for an
order authorizing the dual completion of the Jones Well No. 1,

- located in Unit P, Section 17, Township 28 North, Range 13 West,
San Juan County, New Mexico, in such a manner as to permit the
production of oil from an undesignated Gallup Pool and the
production of gas from the West Kutz-Dakota Pool through
parallel strings of lXk-inch OD tubing.
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CASE 20393 Application of Southwest Production Cbmpany for approval of an

unorthodox oil well location in the Gallegos-Gallup Oil Pool

for its Rummel Federal Well No. 1, located 790 feet from the

North line and 1190 feet from the West line of Secticn 36,

Township 27 North, Range 12 West, San Juan County, New Mexico.
CASE 2040: Application of Neville G. Penrose, Inc., for an order author-~
izing the dual completion of its Grizzel Well No. 1, located
in Unit G, Section 5, Township 22 South, Range 37 East, Lea
County, New Mexico. in such a manner as to permit the produc-
tion of gas from the Tubb Gas Pool and the production of oil
from the Drinkard Pool through the casing-tubing annulus and
"2 3/8-inch tubing regnect i‘.’El“".
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MEIER REPORTING SERVICE, Inc.

DEARNLEY

ALBUQUERQUE, NEW MEXICO

PHONE H 3-6691

PAGE 1

BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
July 27, 1960.

st

-———--—-—------.——-—-—-—---o—c———-—-———a-——————-—-—-—

IN THE MATTER OF:

APPLICATION OF THE BRITISH AMERICAN OIL
PRODUCING COMPANY for an order authoriz-
ing the ng]im-hole® completion of its

)
)
)
)
)
) CASE
Fullerton Well No. 7, located 1850 feet ;
)
)
)
)
)

from the Soubh and West lines of Section NO. 2026
11, Township 27 North, Range 11 West,

Dakota Producing Interval, San Juan

County, New Mexico, utilizing 2 7/8-inch

tubing as casing.

BEFORE :
Hon. Daniel S. Nutter, Examiner.

TRANSCRIPT OF PROCEED INGS

MR. NUTTER: The hearing will come to order, pléase.

Next case will be Case 2026.

Case 2026. of The British:

MR, PAYNE Application
American 0il Producing Company for an order authorizing the wglim-
hole" completion of jts Fullerton Well Number 7.

| MR. ERREBO: 4
Roehl‘and Harris, appearing for the applicant. We will have one
witness.

(Witness sworn. )

e R AR

FRANK RENAKRD, awitness, called by the Applicant, hav-

Burns H. Errebo of Modrall, Seymour, Spebli*g,
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DEARNLEY-MEIER REPORTING SERVICE, Inc.
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PAGE 2

ing been first duly sworn, was examined and testified as follows:
DIRECT EXAMINATION

BY MR. ERREBO:

Q Would you state your name, please?
A Frank Renard.
Q Mr. Renard, where are you located, in what position,

and who do you work for?
A I work for British American 0il Company. I am a Field
Engineer, and I am in Farmington.
Q  Mr. Renard, have you ‘ever testified before this Com-
mission?
A No, sir.
Q Would you give the staff a brief resume of vour education
and your exp’erienée? | |
A I received my B.S. d)egree from th‘_’e University of Tulsa
in Petroleum Engineering. I worked for Sunray for four years on
well completion work, and general engineoring duties. 1 worked
for two years for Forrest 0il Corporation on well completion work
and general engineering vduties. I have worked approximately four
years for British Ang‘erican as a Field Engineer doing raservoir
engineering work and some weil completion work.
MR. EWO: Are the witness' qualifications acceptable?
I&R.—NU‘HE‘R: Yes. Please pr'bcéed. |

Q 4 (By Mr. Errebd) Mr. Renard, are you\familiar with the

application phich is being heard here today?
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A Yes, sir.
14
‘ Q Has this well commenced its drilling?
ﬁ
| A No, sir, it has not.
o = Q This is the Fullerton Number 7, 18 that correct?
* b g
' = A Yes, sir.
o M
. s 8 (Whereupon, Applicant's Exhibitd
f ;5 1 and 2 marked for identifica-
-l ) tion.)
i M Eg Q (By Mr. Errebo) Will you refer to your Exhibit Number
E A ! .
[ 1, and state what it shows?
o
--. e v A Exhibit Number 1 is a plat showing the location of the
N )
3{; ~ proposed slim-hole completions; it also shows locations of all
. —~
g o S; wells within a l-mile radius of this proposed slim-hole completion|
. ¥ }.i * ! .
i T oA ; K gf Q In what Pool, if any, is this well located?
= " =3
: aE g A It's undesignated in the field.
'§§ Q Now, refer to Exhibit Number 2, if you will, please, and
Py
ég state what this exhibit depicts?
EE A Exhibit 2 is a séhematic drawing showing our proposed
Eg completion procedure of this Fullerton Number 7.
o
o ;
Eg g Q Actnally, your procedure is as commonly known as a slim-
] 3
N Z hole completion, is it not?
§ A Yes, sir.
o
2 Q Where will the base of your ‘upprmost. .st.ri;n_g of casing
be set?
A We will set surfacing -- it will be sét at approximately
300 feet.




I

5 Q What else dors thig exhibit reflect which is pertinent

| * - g to your application here today?

‘ § j A We propose o utilize 2 7/8 oD tubing for oyp casing
/string.

inch, driy; through the Dakota pay,

few feet of bottom

will be

‘This being a Dakota completion, and you planning to set
your . to Put cement Opposite some of ¢t

You have any plans for the use o

f cen
A We have,

', 4

We wil) defin
the Dakotga formation,
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any slim-hole completions below a depth, I believe, of 5,000 feet
do require a hearing on that administrative approval, is that
correct?
A Yes, sir.
Q Have you calculated what, if any, saving will be accom~-
‘plished by the granting of this application?
A The saving should be approximately 20 percenp, or roughl)
$15,000.00 over what it would cost if we ran 5 1/2 inch casing.
Q Do you have anything further with regard to your appli-
cation which you desire to state to the Commission at this time?
A No, sir.
MR. ERREBO: That is all we have from this witness.
MR. ﬁUTTER: Anyone else have any questions of Mr. Re;
nard?
CROSS-EXAMINATION

BY MR. PAYNE:

Q Do you anticipate any pressure problems that would make
the slim-hole pressufes undesirable in this area?

A No, sir,

Q Do you have anticipation of corrosion problems?

A No, sir. | |

MR, PAYNE: Thank you.

-~ - - e e

QUESTIONS BY MR, NUTTERZ

Q Mr. Repard; you have no plans to attempt to produce the

Gallup from this well, in the event it was productive in the area,

el
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do yoJ?A

A That is one reason for'drilling the 7 5/8 hole down as
far as the too of the Dakota. After we get onto TD to run our
logs, if the Gallup shows productive possibility, we will prob-
ably ask for a dual completion hearing, and recommend the Dakota
- reéommend that it be 7 7/3, and run 5 1/2 inch casing.

Q If you did encounter that in the Group here, you would
éffect a standard type dual completion? |

A Yes,sir,

Q Now, I think you stated that the stage cementer would
be some 50 feet below the base of the Pictured Cliffs? '

A Yes, sir..

Q It would appear there is a discrepancy there. The base
of the Pictured Cliffs is 1950, and the stage cementer at 2050.

A Yes, sir. I had not noticedzthe'economic interval on
this. Our standard completion out there, we run our stége collar
approximately 50 feet gelow‘the base.

‘Q So this cementer, this stage 2, maybe is about 2,0007?

A These depths are all approximate. )

MR.VNUTTER: Any further questions of Mr. Renard?
(No response.) |
MR. NUTTER: You may be excused.

ERREBO: Just a moment, I would like to ask a ques-

D
i%ilh @

tion.

REDIRECT EXAMINATION
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. BY MR. ERREBO:
5 Q I would 1ike to ask if these exhibits were prepared by
(=
B you, or under your direct supervision, or if you know the informa-
. o= = tion shown thereon is true ang correct?
. \ g A The exhibits were not prepared by me, but they are cor-
j % ‘
‘ v 3 g rect.
: — =~ MR. ERREBO: I would like to offer them into evidence
= Y- o at this time.
= N
: ; A MR. NUTTER: British American Exhibits 1 and 2 will be
‘ , w entered into evidence. You may be excused.
F 7 % Does anyone else have anything further for Case 20262
r ‘ [ ~
5 f - ;‘ (No response. )
8 MR. NUTTER: We will take the case under advisemenst.
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ) oe

I, LLEWELYN NELSON, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedinga bhafore tha oo Msxico
01l Conservation Commission was reported by me in stenotype and
reduced to typewritten transcript, and that the same is a true and
correct record to the best of my knowledge, skill and ability.

WITKESS my Hand and Seal, this the 1st day of August, 1960,
in the City of Albuquerque, County of Bernalillo, State of New

Mexico.

nlin 2 Nl

* NOTARY PUBLIC.

i

My Commission Expires:

June 14, 1964,

ing 18
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THE BRITISH AMERICAN OIL PRODUCING

. FULLERTON No. 7 WELL
I850' NSL & (850 ‘FWL
SEC. 1I-27N-11W

SAN JUAN COUNTY, NEW MEXICO
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PLAT SHOWING BRITISH ° AMERICAN OIL
PRODUCING < CO. PROPOSED  FULLERTON  NO.
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