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BEFORE THE OIIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HBARING
CALLED BY THE OIL CONSERVATION
- COMMISSION OF NEW MEXICO POR

DURNROOE OF COMOTNRRTH,

L rres
ABIAI LW iANG W e

CASE No. 2027
Order No. R-1643-A

- APPLICATION OF HONDO OIL & GAS COMPANY
" FOR AN AMENDMENT OF ORDER NO, R-1643 TO
' AUTHORIZE AN ALTERNATIVE TO THE FAIL~

' SAFE FEATURES REQUIRED IN THE AUTOMATIC
! CUSTODY TRANSFER SYSTEM AUTHORIZED

| THEREIN, EDDY COUNTY, NEW MEXICO.

s s pa g

PSSR

ORDER OF THE COMMISSION |

| BY THE COMMISSION: : ;

- This cause came on for haaring at 9 o‘clock a.m. on i
July 27, 1960, at Santa Fe, New Mexico, before Daniel S, Nutterxr, |
Examinexr duly appointed by the 0Oil Comservation Commission of New |
Maxico, hereinafter referred to as the “Commission, " in accordance
with Rule 1214 of the Commission Rules and Regulations. ;

NOW, om this 4th  gay of August, 1960, the Ccmmission,
a qucrum being present, having considered the application, the

| evidence adduced, and the recommendations of the Examiner,
Daniel S. Nutter, and being fully advised in the premisaes,

1

!

| 3 |
1

FINDS: |
i

i

i

(1) That due publlc notice having been given as required by
law, the Commission has jurisdiction of this cause and the subjoatf

matter thereof, .

{(2) That by Order No. R-l&ﬂ, the applicant was authorizad
to instzll an automatic custody transfary system on its Hondo- :
Westarn-Yates State 647 lease in the Empire-Abo Pool, Eddy Cwaty.
New Mexico, subject to the requiremsnt that such system would be
80 squipped as ¢o0 shut-in the flowing wells at the wellhead in
the event of flow-line break.

(3) That the applicant proposes, as an alternative to said
fail-safe requiremsnt, to utilize high pressure tubing tested to
a2t least 1500 pounds per scuare inch as flow-lines.

(4) That such utilizatiem of high pressuare tubing as flow-
lines is in asscoxd with sound engimsering practice and will
prevent waste, provided that it is tested to at lsast 1300 pounds
per square inch undexr field coaditions after imstallation and ;

pricx to wse.
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- CASE No, 2027
' Order No., R~1€43-A

IT TS MHEDSPONTY OROERED:

' That Order Nu. R-1643 be and the game is heraeby amended to
. authorize, as an altornative to the fail-safe requirements of
- said order, the utilization of high pressure tubing as flow-linss.

g PROVIDED HOWEVER, That such flow-lines shall have baen
;p tested to at ieast 1500 pounds per syuare inch under £isld condi-~
. tions after installation and prior to use.

55 DONE at Santa Fe, New Mexico, on the day and year herein-
abmre designated.

STATE OF REW MEXICO
" OIL COHS!RVATION COMMISSION

e . i ey st 1R fabene

JOHN BURROUGHS, Chairman z
- MURRAY E. %\\ z

A. L. PORTER, Jr., ‘& Secretary |
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GOVERNOR

]
;
;
JOHMN BURROUGHS
CHAIRM AN

State of Nefu Wexico
© il Eongerbation Commigsion

*«.I.‘J,
. STATE GEOLOGIST

A, L. FonTER, IR

RY DIRECTYOR

LAND COMMISSIONER
SECRETA

MURRAY E. MORG AN
MEMBER

1

p. O. BOX 871
SANTA FE

August 4, 1860

ur(" S- ﬂ. C&Vin

Box 660
Roswell, Novw Mexico

Re: Case NO. agn9%
order No._p_1643-—A
Applicant:

_Hando_OiL—&_Gas.Cn,

Dear Sir:
es of the above-referenced

Enclosed herewith are two copil
Commission ordsr recently entered in the subject cage.

Very truly yours,

A. L. PORTER, Jr.,
Secretary—Director

a-r also sent to:
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GIL CONSERVATIOH COCIISSION
SANTA FE, MW 1EXICO

paie July 28. 1960

Rearing Date DSN Santa Fe, 9 a. M. 7/27

-

i CASH 2027

"'.y recommendations for an order in the above numbered cases are as follows:

Approve the application of Hondo Qil & Gas Company for amendment
of Order No. R-1643 to provide that applicant may substitute high
pressure flowing lines which have been tested in the field after the
welding to a minimum of 1500 PSI for the Fail-safe provisions of
said Order R-1643. This order will be R-1643 -A.
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01l Conservation Commission
State of New Mexico

Box 871

Santa Fe, New Mexico

L 4
o
EG e

Wi

Re: Applicatiom for an Order Amending
Order R-1643 in Case No. 1926 to
provide “¥F alternative to Automatic
Shut-in Provisions relatiing to LACT
System for Abo Production on Hondo-
Western-Yates State 647 Lease in
Section 6-185-28E and Sections 31

~and 32-17S-28E, Eddy County, New Mexico.

ot

Gentlemen:

Hondo 01l & Gas Company, Operator for Hondo 0il & Gas Company,
a corporation, Western Development Company of Delaware, a corpora-
tion, and Yates Brothers, a partnership, doing business as Hondo-
Western—Yates, hereby makes application for an order amending Order
No. R-1643 in Case No. 1926, to authorize use of high pressure
tubing tested to at least 1500 psi for flow-line as an alternative
to the requirement that the LACT System be equipped so as to shut-
in flowing wells at the wellhead in the event of a flow-line break.

Sk SR Sk T I

In support of this application Hondo 0Oil & Gas Company states
the following:

1. By Order No. R-1643 dated April 4, 1960, applicant
was authorized to install automatic custody transfer
system to handle the Empire Abo Pool production from
the subject lease insofar as it covers the following
described lands in Eddy County, New Mexico:

‘ Towaship 17 South, Range 28 East, N‘.H.P,u.
NS Section 31: EE}
\ . Section 32: SW% and NE}

Township 18 South, Range 28 East, N.M,P.M,
‘Section 6: NE}SE}, SiNE} and NE}NE}
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0il Conservation Commission, State of New Mexico

June 21, 1960 Page 2

subject to the requirement that such system ''shall be
so equipped as to shut-in the flowing wells at the
wellhead in the event of a flow-line break'".

2. The commission by letter dated April 26, 1960, granted
applicant 90 days to test equipment to satisfy the
above requirement of Order No. 1643.

3. Tests have not been concluded but we are far enough
advanced to show that workable equipment would cost
approximately $300.00 per well installed and this cost
on the basis of the number of wells to be served would
make the use of the LACT System uneconomical.

Rhin o allas i fon 21
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4, The use of high pressure tubing tested to at least
1500 p<si for flow-line would adequately protect against
loss of o0il through flow-line breakage and will not cre-

ate the danger of waste.

T e spg—

h - - :
5. %Tﬁé‘granting of applicant's request in this case is in
the interest of conservation, and will protcct correla-

tive rights.

It is respectfully requested that this matter be set for hearing
at an early date.
Respectfully submittedq,

HONDO-WESTERN—~YATES
BY HONDO OIL & GAS COMPANY, OPERATOR

L sy T S S RN s




| oiL CONSERVATION COMMISSION
L' Co . F. O. BOX 871

: ’ SANTA FE, NEW MEXICO
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July 25, 1960

Hondo 0Oil & Gal' Company
Box 660

Roswell, New Mexico

Attention: Mr. S. H. Cavin

Gentlemen:

Reference is made to our letter of April 26, 1960, whizh
authorized Hondo Oil & Gas Company a 90 -day test period prior to the
installation of certain equipnent required for the operation of your

automatic custody transfer system authorized under the terms of
Order No. R-1643.

S ¢

1

Inasmuch as you have made application for an amendment

= O=der R-1£642 35d 5 Caiss Las been docketed for hearing on July 27, 1960,
X\, we are hersby extending the effective timme of the exception granted by our
\ letter of April 26, 1960, until August 1S, 1960,
\
!J Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ALP/DSN/og




July 26, 1960

Mr., J. R. McMinn

Hondo 0411 & Gas Company
F. 0. Box 680

Roswell, New Mexico

Subject: Resume of Rxperiments with Flow
Line Safet %alves {ezcaegs Llow

- - valves) ndo-Wes taern-Yates

re Abo Field,
y County, Hoxico

Dear Mr. McMian:

o™ : _ Experimentation was &osospiished on 2 of our
;, R ; losgest flow lines for Hondo-Western-Yates "A' lease,
. ‘ wells No. 1 &nd No. 8, served by Battery No. 1, in order
to put together Flow Line Safety Comtrol Aquipment at
' loss cost than the usual expensive $800 plus (specifi-
g : cally msaufactured) equipment so0ld 88 a unit.

SRR Ve experimented with Fisher P-1323 notor valves,
I AT _ Masoneilan motor valves and Black, Sivalls snd Bryson
1440 pilot control valves. Origimally we wanted a nor-
malle 210338 L0407 vaive Lhat would require at least 50
psi presswre to hold the valve open, We wanted to use
oae regulator with 2,000 psi maximun capacity down to 80
pei. All normally closed motor valves manufactured that
we could find only take about 10 psl to 20 psi to opem
them. Therefore, ve had to devise a way of keeping 50
pei or mors on the motor valves {o make them suit owr

: Ve tried Black, Sivalls and Bryrom 1440 pilnt

< - wales SUICL is ihe high pressure saparator dump valve
" that costs $188. It proved to be costly and also did mot
function satisfactorily. Thiz had a throttlimg type ac~
tion which made the valve fluctuate closed amd open. It
requires a coastast pressure gas supply which we dida't
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have. We tried Masoneilan valves. The most satisfactory
motor valve we foumd is the Fisher P-125. We rezlized
that we needed a snep action control device rather than a
throttling astion, We were able fo find a second regula-
tor to give us snap action regulation of pressure,

The final hook-up sow being tested on H-W-Y
No. 1 and No. 8 wells is shosn on attached sketch which
%411 be included as EBxkibit Z im the hearing.

Final Hoock-up Explanatioq~m

At up to 2,000 pei the Rdwards ball check vaive
stays closed from upstresm prassure. Valve No. 1 rezulates
21s% liae pressure to 50 psi to yalve No. 3.,

Yalve No, 2 is a snap action, 3 way valve set at}
80 pei. The valve Ils so designed as to regulates pressure
to eliminate throttling action. 80 psi pressure is directed

‘to motor valve No. 3, if more than 80 psi pressure is placed

against the system, gas is vented at valve No, 4, relief
valve, down to 50 psi pressure.

Valve No. 3 is a normally closed mctor valve. It

: is held open by 50 psi maintained by the automatic system.

If the flow line Lhreaks or lcaks to below B0 psi
pressure, tue REdwards ball check relieves the control
system of its pressure dack by letling gas escape back into
the leaking flow line and No. 3 motor valve closes the well
in.

Very truly yours,

AONDO OIL & GAS COMPANY

A. J. Donns
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Hondo Oil & Gas Company

Bill of Raterials - Flow ae valety Valve

2" p~128 Fisher Motor Valvae (Valve #3)

1/4" 1301-F Pisher Regulator c/w/ Spring
for 0 to 76# outlet. (Valve #1}

1/4" 164-Al Fisher Valve ¢/w/ Spring for
39 to 60# cutlet (Yalve #2)

1" i805-F Pishexr Helief valve ¢/w/ Spring
for 10 to 60# cutlet set at 50# (Valve #4)

1/4" 2672 Edwards Fforged 3teel Ball Check
Valve ‘

27 Yorgad Steel Tes 3000#

2" Extra Heavy Smls. Bull Plug Tapped 1/4
2" x 18" XH Ssls=, Nipple

2" x 6" © bitto

1/4" x 1-1/8" Ditto

1/4" x 3%  Ditto

3" Forged 8tesl Cpig.

8" rig. 200 Weeo Hammer Union

1" x 1/47 std. ¢. I. Bashing

1" std. B, ¥, Strest ERll

1/4" Yorged Steel Tee

1/4" Eale and Yemale Needle Valve

1/4" €T X 1/4" PT #68-F Copper Tubing
Ealf Uaton

:{:” CT x V4" PT #65.Y Coprer Tubing

1/4" 41-F Coppsr Tubing Flare Mut

1/4" Cogper Tudbing

Total

$141,87
21.08
18.07
7.80

13,60
5.09
6.10
2.00
1.03
.31
.33

fod
-
S

1 T
R
tn

¥

.47
7
3.45

.15

.19
.12

14

oh.

141,57
21,06
16,07
7.80

13.60
5.09
6.10
32.00
‘2,08
1,05
.33
l.84
.85

A7
3.88
3.48

49

A7

S /s
.70
$835.36
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No. 21-60

DOCKET: EXAMINER HEARING JULY 27, 1960

Oil Conservation Commission - 9 a.m., Mabry Hall, State Capitol, Santa Fe, N.M.

The following cases will be heard before Daniel S. Nutter, Examiner, or Oliver
E. Payne, Attorney, as alternate Examiner:

CASE NOS_. 2023

C)

H o~ — -~ FeiVon A
through 20332 w CXE L Peiits O vQLy 27, .
a

RS
.m, on July 28, 196

\Qk)
o

-

E e A0
CASE NOS. 2034 through 2040 will not be ard before 9

CASE 2017 :

~

CASE 2018:

CASE 2019:

CASE 2020:

Application of Continental 0il Company for an order authorizing
an automatic custody transfer system to handle the Maljamar
Pool production from its Miller "BX" lease comprising in
pertinent. part the E/2 of Section 14, Township 17 South, Range
32 East, Lea County, New Mexico.

Application cf Continental Oil Company ‘for an order authorizing
the triple completion of its Jicarilla Apache Well No. 27-2,
located in the NW/4 NW/4 of Section 27, Township 25 North,

Range 4 West, Rio Arriba County, New Mexico, in such a manner
as to permit the production of oil from the Gallup formation,
the production of o0il from the Greenhorn formation and the
production of o0il from the Dakota formation through parallel
strings of 4% inch, 2 7/8 inch, and 4% inch casing cemented

in a common well bore. Applicant proposes to install tubing

to the Gallup and the Dakota formations.

Application of Continental 0il Company for an order authorizing
the triple completion of its Northeast Haynes Apache Well

No. 9-1, located in the NW/4 SW/4 of Section 9, Township 24
North, Range 5 West, Rio Arriba County, New Mexico, in such a
manner as to permit the production of gas from the Mesaverde
formation, the production of gas from the gallup formation

and the production of gas from the Greenhorn formation through
parallel strings of 2 7/8 inch, 4%-inch, and 4%-inch casing
respectively, cemented in a common well bore. Applicant also
proposes to install tubing in the latter two zones,

Application of Amerada Petroleum Corporation for an order
authorizing the triple completlon of its Wimberly Well No. 13,
located in Unit M, Section 24, Township 25 South, Range 37
East, Lea County, New Mexico, in such a manner as to permit
the production of gas from the Langlie Mattix Pool, the
disposal of salt water into the Grayburg and San'Andres
formations in the interval from 3500 feet to 4200 feet, and
the production of oil from the Justls—Bllnebry Pool by means
of two parallel strings of 3%—inch casing cemented in a common
well bore. Applicant would dispose of the salt water through
one string of casing, produce the Blinebry oil through 1%-inch
tubing set in the second string of-casing, and produce Langlie
Mattix gas through the @nnulus of the l%-inch tubing and the
second casing string.
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CASE 2021 Application of Shell 0Oil Company for authority to recomplete
its State BUA Well No. 2 (formerly its Bluitt Unit Well No. 2)
at an unorthodox oil well location in the Pennsylvanian formation
within one mile of the Bluitt Pennsylvanian Pool. Said well is
: located 1980 feet from the North line and 660 feet from the
L West line of Section 16, Township 8 South, Range 37 East,
: Roosevelt County, New Mexico,

CASE 2022: Application of Sinclair Oil & Gas Company for am order author-
izing the dual completion of its Turner "B" SP Well No, 67,
located in Unit L, Section 20, Township 17 South, Range 31 East,
Eddy County, New Mexico, in such a manner as to permit the
! production of oil from the Grayburg-Jackson Pool and the pro-
S oo duction of oil from an undesignated Abo pool through parallel
f . ; strings of 2-inch tubing.

The following cases wigl not be heard befcrc 1 p.m. on July 27, 1960:

CASE 2023: Application of Honolulu Oil Corporation for an order author-
izing it to institute a pressure maintenance project in the
Horseshoe-Gallup Oil Pool by the injection of water into the
Gallup formation through its Navajo Well No. 4, located in the
SE/4 SE/4 of Section 5, Township 31 North, Range 17 West, San-
Juan County, New Mexico: applizant further seeks the adoption
of special rules governing the operation of said project.

)
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CASE 2024: Application of Humble 0il & Refining Company for an order
authorizing it to institute a pressure maintenance project in
the Horseshoe-Gallup 0il Pool by the injection of water into
the Gallup formation through 29 'wells located in Sections 3, 4,

10, and 11, Township 31 North, Range 17 West, San Juan County,
NEW Mexico: Applicant further seeks the adoption of special ;
rules governing the operation of said project.

CASE 2025: Application of Socony Mobil 0il Company i{or permissicn &c
convert to water injection its Navajo "A" Well No. 9, located
in NE/4 NW/4 of Section 14, Township 31 North, Range 17 West,
Rio Arriba County, New Mexico, in conjunction with a proposed
adjacent pressure maintenance project in the Horseshoe-Gallup

0il Pool.

CASE 2026: ~Application .of The British American 0il Producing Company for
R : . an order authorizing the "“slim-hole” completion of its Fullerton
S Well No. 7, located 1850 feet from the South and West lines of

Section 11, Towaship 27 North, Bange 1] West, Dakota Proauc1qg
Interval, San Juan County, New Mexico, utilizing 2 7/8-inch
tubing as casing.

Ap g
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ASE 2027

CASE 2028:

CASE 2029:

CASE 2030:

CASE 2031:

CASE 2032:

21~-60

Application of Hondo Oil & Gas Company for an amendment of
Order No. R-1643 to provide .an' alternative to the fail-safe
features required in the automatlc custody transfer system
authorized therein for the Hondo-Western-Yates State 647 lease,

Empire~Abo Pool, Eddy County, New Mexico.
Application of Pan Americanm Pelircleum Corporation for an order

authorizing it to commingle the production from the Empire-Abo
Pool from all wells on eight separate leases in Sections 27 and
34, Township 17 South, Range 28 East, Eddy County, New Mexico.
Applicant also seeks authorization of an automatic sustody
transfer system to handle said commingled production.

Application of Pan American Petroleum Corporation for an amend-
ment of Order R~1399 to permit the commingling of Empire-Abo
Pool production from Federal ILease No. ILC-064050-A, E/2 SE/4

of Section 34 and NW/4 SW/4 of Section 35, Township 17 South,
Range 27 East, with the Empire-~Abo Pool production from those
leases for which commingling was approved by paragraph one of
said order and to permit the commingling of Empire-Abo Pool
production from Federal lease No. NM-025602, NW/4 and N/2 SW/4
of Section 15, Township 18 South, Range 27 East with the
Enpire~Abo Pool production from those leases for which com-
mingling was approved by paragraph two of said order. Applicant
also seeks an amendment of Ordexr No. R-1399-A tg permit:production
from the above-described leases in Eddy County, to be handled by
the automatic custody transfer systems authorized in said order.

Application of Pan American Petroleum Corporation for permission
to commingle the Empire-Abo Pool production from eleven separate
State leases in Townships 17 and 18 South, Range 28 East, Eddy
County, New Mexico., _Applicant further seeks permission to
install automatic custoedy transfer facilities to handle said
comminaled mroduction. ;

Application of Union Oil Company cof California for approval of
its South Caprock Queen Unit Agreewment, which unit is to embrace
9526 acres in Townships 14 and 15 South, Ranges 30 and 31 East,
Caprock Queen Pool, Chaves County,  New Mexico.

Application of Union 0il Company of California for an oxrder
authorizing it to institute a waterflocd project in the Caprock-
Queen Pool on its proposed. Socuth Caprock Queen Unit by the
injection of water into the Queen formation through ten wells
located in Township 15 South, Range 31 East, Chaves County,
Now Moxico, and for aunthority to ‘driiia water in;nﬂ*-inn well
at an unorthodox location,” being 330 feet West of the East
line and 1320 feet South of the North line of Section 18,
Township 15 Scuth, Range 31 East.
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Docket No, 21-60

CASE 2033: Application of Cabeen Exploration Corporation for permission
to complete its State 1-X Well leocated 1980 feet from the

South and West lines of Section 1ll, Township 10 South, Rangc
32 fast, in an undesignated Permo- Pennqylvanian pool in Lea
County, New Mexico as a “slim-hole® cuwpleticn, using 2-7/8
inch casing.

The following cases will not be heard before 9 a.m. on July 28, 1960

pooe CASE 2034: Application of Gulf 0il Corporation for an order authorizing
' the dual completion of its J. N. Carson Well Mo. 6, Located

. 330 feet from the South line and 965 feet from the East line

.- ‘ of Section 28, Township 21 South, Range 37 East, Lea County,

: , - New Mexico, in such a manner as to permit the production of

; ) cil from the Penrose-Skelly Pool and the production of gas

‘ from the Blinebry Gas Pool through parallel strings of 2 3/8-
inch tubing.

R CASE 2035: Application of Gulf 0il Corporation for an order authorizing
P the dual completion of its W. T. McCormack Well No. 12, located
B e 554 feet from theé North line and 1874 feet from the East line
R of Section 32, Township 21 South, Range 37 East, Lea County,
New Mexico, in such a manner as to permit the production of

0il frcm the Drinkard Pool and the production of oil from the
Wantz-Abo Pool through parallel strings of 2 3/8-inch tubing.

CASE 2036: Application of Charles Loveless, Jr., for the establishment of
a 280-acre non-standard gas unit in the Atoka-Pennsylvanian Gas
_Pool con81st1ng of the NE/4, N/2 NW/4 and SW/4 NW/4 of Section
21, Townsuip 18 South; Range 26 East, Eddy County, New Mexico.
Applicant proposes that said unit be dedicated tou iLiie Brunncr
No. 1 Dayton Townsite Well to be located on an unorthodox
location at a point 1650 feet from the North line and 2310 feet

from the East line of said Section 21.

g CASE 2037: Appllcatlon of Sun 0il Company for the creati cf a new o0il
B pool for Wolfcamp production to be desmgnated as the Jenkins-

) ” . Wolfzamp pool and to consist of Sections 2, 3, 4, 8, 9, 10 and

11 of Township 9 South, Range 34 East, Lea County, and Sections
o 34 and 35, Township 8 South, Range 34 East, Roosevelt County,
TR New Mexicoc. Applicant furthar seeks the promulgation of
‘ special rules and regulaticns for said pool including a pro-
vision for 80-acre drilling and proration units.

CASE 2038: Application of Benson-Montin- reer Drilling Corporaiion foxr an
order authorizing the dual completion of the. Jones Well No. 1,
located in Unit P, Section 17, Township 28 North, Range ‘13 West,
San Juan County, New Mexico, in such a manner as to permit the
production of oil from an undesignated Gallup Pool and the
production of gas from the West Kutz-Dakota Pool through

parallel strings of 1%—1nch OD tubing.

=
[
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bocket No,

CASE 2039:

CASE 20403

bt st o A RSO INTI OZ FEIEA R SN M. SR X85 s . (St S R
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21-60

Application of Southwest Production Company for approval of an
unorthodox oil well location in the Gallegos-Gallup Oil Pool
for its Rummel Federal Well No. 1, located 790 feet £xrom the
North line and 1190 feet from the West line of Section 36,

. P o R [ ] a T % nvim
wesl, San Juan County, Now Mexico,

Township 27 Noxrth, Range
Application of Neville G. Penrose, Inc., for an order author-
izing the dual completion of its Grizzel Well No. 1, located
in Unit G, Section 5, Township 22 South, Range 37 East, Lea
County, New Mexico, in such a manner as to permit the produc-
tion of gas from the Tubb Gas Pool and the production "of oil
from the Drinkard Pool through the casing-tubing annulus and
2 3/8~inch tubing respectively.
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- { ) Re: Case No. 2027

Gentlemen:

D g

AT

Pursuant to our agreement we hereby submit two
permanent copies of Exhibit No. 2 in the subject case
for your files.

mwm&am 5

Thank you for your assistance and cooperation in
this matter.

Yours very truly,

HONDO OIL & GAS COMPANY

< H. n, Resident Attorney
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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
July 27, 1960.

- B Me T G e MR o S G SV G D G e D WS e G B G B Ml S M A e G S S SR SO S G W e e G

IN THE MATTER OF:

APPLICATION OF HONDO OIL & GAS COMPANY
for an amendment of Order No. R-1643 to
provide an alternative to the fail-safe
features required in the automatic
~custoedy transfer system authorized

therein for the Hondo-Western-Yates
State 64,7 lease, Empire-Abo Pool, Eddy

County, New Mexico.

CASE

NO. 2027

. Sy € S € o e ey g e G W Ry - S A . u A S N e G A A G 4 e T SR ER AL w6 SR w8 e S

Vit St Nl N it sl Vrt et VN Tt M Vot

BEFORE ¢ -

- Hon, Janiel S. Nutter, Fxaminer.

TRANSCRIPT OF PROCEEDINGS

o MR. NUTTER: The hearing will come to order, please.
Next case will be Case 2027.

MR. PAYNE:l Case 2027. Application of Hondo 0il & Gas
Company for an amendment of Order No. R-16h3.4

MR. CAVIN: If the Commission please, S. H. Cavin. I am
employea by the Hondo 0il and Gas Company, Law Department, in
Hoswell. i am appearing ror iiondc in this casce. Honde is secking
an order to aménd Order R-1643 in Case 1926, tq provide an alter-
natiie to the flow-line safety valves required for the Lac£ unit

which was approved in that case. Wé would like for the record

in Case 1926 to be inébrporatgd in this case, which we so move at

’
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BY MR. CAVIN:
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this time.

MR. NUTTER: The record in Case 1926 will be incorporated.

MR. CAVINi Case 1926 wiil be incorporated by reference.
Our only witness is Jack Maclennon.
(Witness sworn.)
Rl
JACK MACLENNON, awitness, called by the Applicant,
having been first duly sworn, was examined and lestified as follow$

DIRECT EXAMINATION

Q Will you please state your name, position, employer,
and your residence, please?

A My name is J. R. MacLennon, employed by Hondo Oil and‘
Gas Company at their Roswell office; I am a petroleum engineer,
1iving in Roswell.

Q Have you previously appeared before the New Mexico 0il

Commission, and where you qualifiéd and testified as an expert

A I have.

Q Are you familiar with Hondo's application'for amendment
o Or&er R-1643, tc prrovide an alternative to the flow-line safety
valves required therein? |

A I am.

MR. CAVIN: If the Comission please, I move Mr. Mac-

Lennon's qualifications as an expert be received.




S

B SV LG E S IR TR,

LSRR

T TAR ™

T e e e
Tl . Thik

T

TR OTTE T

-
ot

K

=

T Od e ®w

i &7

-

i. .-

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691

MR. NUTTER: They are. Will you proceed.
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vour direct supervision, prepared 2 plat showing the up-to-date
status of the Hondo 647 lease involved in this case?

A Yes, I have.

Q  The plat of the Hondo State 647 lease, 1nvolved in this
case, is offered as Exhibit Number 1.

(Whereupon, Applicantts Exhibit ‘1
marked for identification.)

Q Mr. MacLennon, would you please state what is shown on

this Exhibit?

A This is a Western -- portion of Hondo-Western-Yates 647

lease insofar as it covers the East Half (E4) of the East Half (E3)

of Section Thirty-One (31),Southwest Quarter (SWi%) and the Northeas

Quarter (NE1) of Section Thirty-Two {(32), Township Seventeen (17)

South, Range Twenty-Eight (28) East, and the Northeast Quarter (NE4

of the Southeasi Quaiter {SEL) of the Sontheast Half (SE3) of the
Northeast Quarter (NE%),and the Northeast Quarter (NE4) of the

Northeast Quarter (NE}) of Section Six (6), Township Eighteen (18)

South, Range Twenty-Eight (28) East, all in Eddy bounty, New Mexicg

Q Inn  :persom;, to the Order 1643, you requested permissi@

and by a letter dated April 26, 1960, were granted permission from
the New Mexico Oil Conservation Commission to test various types
of equipment to satisfy the flow-line safety valve requirement of

that order?

A . Yes,

t
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7% pid you {nvestigate equipment that o xpressly designes
for this purpose? |

A Yes, We requested and received price quotations from

\ manufacturers of specific equipment. We followed up these recom-

YR W

mended pieces of equipment with discussions wiuvh cther operators

\ who- had used this type of equipment, and we determined that for

about\ $650.00 for installation, e could buy equipment of the
highest reliability.

Q Now, have you prepar‘ed, or at your direction had rre- .
pared Exhibit Number 2, & schematic diagram which shows in detail
thé flow-line gafety valve equipment which your artesia office

méde from items of ordinary supply, which was actually tested in

the field?

(Whereupon, applicant's Exhibit
2 marked for identificati.on.)

A Yes.
Q Would you explain this diagram?
A ‘We attempted to make up jtems of equipmenrt out of normal

supply, which would be the safest to be used as flow-line safety’

control valves.

Q On this diagram which is on the Sgeno Copy sheet, will l
you explain the ap‘plication and the hook-up of that? \
A The lower line is a f1lmw=line, which at the well head \

is 2 jnches. The flow is from j1eft to right. At the -- up to

2,000 pounds per square i’néh pressure with an Edwards balance checi

i
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valve at the upper right hand corner of the sketch, holds the flowH

PAGE §

line vressure that happens to exist at the moment off of the
equipment. At the center of valve number 1, it's a little bit

o
hard ¢

o visualize, that ig an outlet going back from the ripeage
upstream, pipeage into the base of the regular core. This regula-
tor valve number 1 is putting 50 pounds pér square inch pressure
down the line to the valve number 2. Valve number 2 18 a snap
action 3-way valve, set at 50 pounds per square inch pressure.

The valve is so designed to regulate pressure, to eliminate
throttling action.

Gas is vented at the top center at valve numbér 4L, for relief
down to 50 pounds per square inch pressure.

MR. NUTTER: Which is valve number 4?

A The one at the top center of the relief valve, pointing

straight up. |
MR. NUTTER: A little relief valve?

A Yes, sir. Valve number 3 is normally closed; the motor
valve is held open at 50 pounds per square inch by the substitute
systém; If the flow-line breaks or leaks to below 50 pounds per
square inch pressﬁre, the Edwards balance check relieves the con-
tréi erstem of its pressure by letting the gas escape back into
the leaking trlow-line, or Brown flow=-line, aund number 3 BOLOF Valva
closes the well in.

Q (By Mr. Cavin) What is the per well cost of this parti-

cular equipment that you all have put together here?
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" well, the twelve wells would cost $2824.32. In either case, the

flo'w-liixe tests to at least 1500 pounds ﬁer square jnch on the

A The over-all cost is $235.36.

Q And how does the equipment compare with the equipment

that ‘'you mentioned previously as manufactured specifically for thisg

purpose?

A This compares to about $650.00 for specifically designed
equipment which has been in use.

Q The only difference in the equipment being that the
equipment you referred to originally has been tested for extensive
periods of time? |

A That is correct, it is something that has been arrived
at through research experimentation, and then usage. The specifi-
cally designed equipment, we feel at the moment, is more superior,
even though our equipment will function and we have tested it for
this short period of time.

Q How would the use of the equipmeht that ve have discussed
here, affect the economics of the Lact installation?

A We expect to have twelve wells served by this battery.

of course, the specifically designed equipment at 56"0.00 would
amount to $7800.00 to equip all of the wells with the specifically

designed equipment. On the basis of our cost of $235.36 per

coit of ths flow-line valve equipment makes the use of the Lact

system much less practicable economically.

Q In your opinion, would the alternative to this, in using

l l
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) oquipment, will 16 protett ofl of flownline breakape? |
A It 1s our considered opinion that a 1500 pound per squar%
. M inch test of each flow-line will suffice to assure us that the
£ z flow-1ine will adequately contain .the wells in this battery.
;; é Q Have thg flow 1ines in use on the above described lease
ar S § been tested inso -- What tests have been made?
{": QL A We have tested one flow-line to 1800 pounds per square
. o §) “inch pressure, and all flow-lines to 1500 pounds per square inch
o . é pressure, with ne lsaks. The flow-iines now in use are 3-inch;
‘; f :T. % I had lines 7.58 pounds per foot, electric we]:ded. They are sub-
A _ 1 E: % jected to 1,000-pound te‘st“; pressures at the mill, and it is the
E e E same pipe we ‘use for 6 cents, 2,000-pound tést at the mill. It is ¢-
e E They are new Republic Steel f{low lines with a 3240-pound per square
‘ : E’ fnch for pressure at the yield point.
‘ an % Q Has t‘ne_ use of flow-lines tested to 1500-pounds per
(, : g square inch ﬁressure, been approyed by the New ng‘ico 0il Conservat
s é “tion Commission ’,for use in connection with other Lact units, as an
ij 2 alternative to the fiow~line safety valves? : | N
! 3% g A Yes, sir, I believe that is correct.
i : g ; Q In your opinion, would the granting of this application
—' g be in the interest of conservation, and wéuld it protect correla- :
__ g tive rights? | ;
’ e | A Yes, I believe's‘:t); _ ‘
N MR. CAVIN: If the Commission please, I would like to
l - | move at this time for the admission into evidence of Exhibits 1
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and"Z:N

MR. NUTTER: That will be satisfactory, Mr. Cavin, how-

]

ever, these exhibits, this type of reproduction that Exhibit Numbé
2, has a habit ofdefacing. We would like to have one copy of the
original drawing, with permanent revoroduction there.
MR. CAVIN: We will substitute those as soon as vossible
MR. NUTTER: Otherwise, thé exhibits are admissible.
Does anyone have any questions?

CROSS EXAMINATION

BY MR. PAYNE:

Q Mr. Maclennon, what is the shut-in pressuré of’the aver-
age well in the Empire-Abo Pool?

A Within this battery, we have a maximum of atout 150

pounds per square inch.

Q Do you propose to pressuié test your tubing at 1500
pounds?
A Yes, we propose ~-- we have tested each flow-line to 1500

poundsias satisfaction to ourselves that we had adequate strength

there.
Q These flow-lines are above ground, are they?
A Yes, si:.

MR. PAYNE: Thank you.

QUESTIONS BY MR. NUTTER:

Q Mr. Maclennon, I don't recall the exact hoock-up that

yoﬁ had on the original hearing for the automatic custody transferr»

b3




N F or the failure of the Act system to deliver 0il to the pipeline
| ’, {‘ ‘ the wells are shut in at the head, or at the fct --
| ' ; 2 A That 1is correct.
& g Q ~-- thereby resulting in the ‘building of pressure on the
g g & | Flow-lines? |
‘ 3’7 15: A Yes, sir, that is correct.
r‘ i,.. § Q In a correction inserted in the order to protect against
é the loss in case the flow- line will break --
Lf;q)’ A Yes, sir,
% Q == You said, you get the pipe from the mil} and it has
S‘, been tested to 1,000 pounds at the mill and for 6 cents. The
QQ_‘ Department tested it to 2,000 pounds, which pipe did you buy?
Eé A We actually have purchased and insialled Republic pipe
?é‘ that has a 1,000 pound mill test, '
E Q What do von prepes=z $o do, test it ’toflSdO-pounds in the
g field? i
S A As a matter of fact, we have, previous to this hearing, .
% g tested our pipe. 4s I mentioned, in oné case, we tested 18'00
g ; pounds with no leaks, and' we have tested all flow-lines to 1500,
g’ previous 'co this hearing.
§ Q Are these flow lines welded together at the joint, or
‘a screwed Joint"
A Pla.Ln end pipe, welded together throughout the battery.
Q And all the flow-lines will be tested to at 1east 1500

: mﬁ Gl LA
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pounds, or have been?

—

~ W -3

A That 1is correct,

MR, NUTTER: Any further questions of Mr. MaclLellon?

”»

You may be excused.

(Witness excused.!

¥
TR
PHONE CH 3-6691
*

NUTTER: Do you have anything further, Mr. Cavin?

MR. CAVIN: No, sir.

YN

MR, NUTTER: Does anyone have anything further for

[}
[
gt

Case 20277

-
A

(Ko response.)

- -

MR. NUTTER: We will take the case under advisement.
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STATE OF NEW MEXICO )
53 .

COUNTY OF BERNALILLO )

HR TW W

I, LLENELYN NELSON, Notary Public in and for the County of

£

Bernalillo, State of New Mexico, do hereby certify that the fore-

going and attach»ed Transcript of Proceedings before the New Mexico

0il Conservation Commission was reported by me in stenotype and

PHONE CH 3.6691

reduced to typewritten transcript, and that the same is a true and

correct record to the best of my knowledge, skill and ability.

g F WITNESS My Hand and Seal, this the 1st day of August, 1960,
- in the City of Albuquerque, Colint-y of Bernalillo, State of New
IR

Maxico.

A

NOTARY PUBLIC.

b g

My Commission Expires:

s I=

June 14, 1964.
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