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PETROLEUM AND ITS PRODUCTS

o \GUILF'OIL CORPORATION

Pe O Box 2167
Hobbs, New Mexico FORT WORTH

Augnst 10, 1960

PRODUCTION DIVISION

e
P

01l Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico
Attention: Mr. Darn Kutter
Dear Sir:

' As per your request during the examirer hearing Case No. 2034
on July 28, 1960, you are advised that ths GOR from the Rlinetry campletion
of our J. K. Carson "C® Ko, & is 61,739 froa the high pressure separator
uﬂ?@?ﬁwtholwmmtor.
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BEFORE EXAMINER NUTTER
Ol CONSERVATION COMMISSION |
EXHIBIT NO.

203 :’}

N. CAR3ON (NCT-C) NO. 6
LEA COUNTY, NEW MEXICO

-1I3END-

Partiaent Gulf Lease

Partinent Sulf Well

— O
Gulf 011 Corpoxation
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BEFORE EXAMINER NL'TTEQ
OIL CONSERVATION COMMSSION

EXHIBIT NO. _ @

=

C NO.

Cuse uo,z_O_l_‘f
Exhieit No. .3

PROPOSED MECHANICAL INSTALLATION
. OIL~GAS DUAL CONPLETION
J. N. CARSON (WCT-C) X0. 6

BLIREBRY GAS AND -
PENROSE-SKET.LY OIL POOLS
1EA COIRITY, NEW MEXICO

Gualf 0t Corp.
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BEFORE THE OILL COMBERVATION COMMIBSION
OF THX 3TATE OF EEW MEXICO

CASE No. 2034
Oxder Wo. R-1739

AFPLICA!’IO‘ CF GUIF OIL CORPORATION

AN

OXIr~GAE DUAL CORPIATICE IS 76

i%n_!_m_ms_r_ﬁs
This cause cams on for hwaring at 9 o'siock a.m. 9
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July 27, 1960, at Sanka Fe, Nev Mawico, Safosm Daniel 3. Nuttarw,
duly appeintad by the Oil Conservation Cammission of Mew

: Mawioo, hucmmx vefarred %20 as tha *Coamission, " im W
<h

Ruls 1214 of the Commissior Rules and Roagulatioss .

"

on this any of . 1960, tha Commiseica,

mb‘m SONS the applicasion, ¢he

mwmmdmm

1 5. Buktax, and being fully sdvised in the rwsmisas,

IINDS.

(1)

(2)

Tiwmt dus public notice having heen given

as .
uu, ths Commissicr has jurisdietion of this eawse and the subjesh
thereof.

mmmum ult o1 C

mm&-m:gmmm-uwuz-:}r
0D EUR tubing.
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(3)

pragtioes

-

That apprxoval of the subject applieation will neither

-‘mmmmmxnxw
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- CASE No. 2034
. Oxdexr No. R~1739

| heredy authorised to dually ecsplsts its J. M. Carsos Well Mo. &,

. Coumty, Ne Mexico, in such 3 manner as to permit the production

‘ gas
' from the Biinebry Gas Pool through parallel strings of 2-3/8 imsh
. OD EUR tubing.

|
| !
IT 18 TREXEFORE ORDRRED: |
That the applicant, Gulf Oil Coxporation, be amd thea same ic

located 330 feet from the Bouth lime and 963 feet === The East |
line of Sectiom 28, Township 21 South, dange 3) East, #PM, Lea |

of oil fiom the rmo-stol.ly Pool and the pwcdwetion of

Yhat the applicant shall complete, oOpuar
and produce said well in accordance with the wiﬁ.m oi Seuati
V, m-l. i

%@mm mmam-mntmm
..... eron completion and aymmally chereaftaor during the

lankage
Annual Gas-Oil Ratio Test Period for the Pexxrcea-Skelly Poel,
mn;w&mmummmm&auym&h.

IF XS FURSHER ORDERED:

That jurisdiction of this cause 18 heredy wetninad by the
Commission for sweh further order o oxders &S MRy SO ROGOSSAYY
22 SChvemsems 255 the jaevencion of wasts and/oxr protactiom of
m;m"nmnmmmumwwwyuu
any of this oxrdax, the Commission sy terminats the
Cacnority herein granted and reguire the applicant or itk swe-
cessors and ussigas to limit its ackivities to rogular single-
zons jmoduction in the iaterest of comsexvatiosa.

m.tmre,mm en the day and year harein-
Shove aasignaiad.

SPATE OF MEW MEXICO
OLf, CORSKRVATION emssml

C mm Chaizwan g
W ik
7y /A

A. L. PORTER, u.,mam
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GOVERNOR

JOMN BURRODUGHS
CHMAIRMAN

Stute of Nt Wexico

LAND COMMISSIONER

AURRAY K. MORJ AN
MEMBER

STATE GROLOGIST
A. L. PORTER, JR.
SEZRETARY DIRECTOR

P. O BOX 871
SANTA FE

August 4, 1960

¥, Bill Kastler
Box 662
Roawall, New Mexico

Re: Case No. 2034
Crder No. R-1739

Applicant:

. _Galf 01 Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

A. L. PORTER, Jr.,
Secretary-Director

ir/
Carbon copy of order also sent to:

Hobbs OCC
Artesia OCEJK‘”"

Aztec OCC

Other




W, A. BHELLBHEFAR
‘ District Masager
F. O. MCRTLOEGK
District

M. . TavLor
Distriet Production Manager

2. A. PRICE
District Servicss Manager

soswew owrmer  GULF OIL CORPORATION 1y 4)3(

P. U. DRAWER 669 ¢ ROSWELL, NEW MEXICO
Manager June 22, 1960

Re: Application for Approval to Recomplete
J. N. Carson (NCT-C) Well No. 6 as an
0il-Gas Dual, Penrose-Skelly 0il and
Blimcbry Gas Pools, Sections 28 aud 33,

T-21-5, R-37-E, lLea County, New Mexico

0il Conservation Commissioa
State of New Mexico

Post Office Box 871

Santa Fe, New Mexico

Gentlemen:

Gulf 011 Corporation respectfully submits appliceation for permission
to oil-gas dually complete subjJect well utilizing two strings of tubing, and
requests that the Commission set this matter for Examiner Hearing at an early
date. A hearing is being requested for this oil-gas duzl completion ac the two
zones involved have not previously been approved by the Commission.

The following facts are offered in suppcrt of this application:

(1) Gulf 01l Corporation is the owner and operator of the
120-acre J. N. Carson (NCT-C) lLease, which ~onsists of
the E/2 of SE/4 of Section 28 and the NE/4 of XE/h of
Section 33, all in T-21-S, R-37-E, Lea County, New
Mexico. Subject well is located 965 feet from the east
line and 330 feet from the south line of said Section 28.

(2) The 13-3/8" casing in Gulf's J. N. Carson (NCT-C) Well
No. 6 was set at 306 feet and the cement circulated.
The 9-5/8" casing was set at a depth of 2900 feet and
cemented with 1300 sacks, and the 7" casing was set at
a depth. of 7365 feet and cemented with 70O sacks.
Applicant proposes to perforate the Penrose-Skelly peays
in the interval 3619 to 3712 feet. The Blinebry gas
perforations are in the intervel 5436 to 5652 feet.

(3) If approved, the subject well wiii ve dually completed
through the use of parallel strings of tubing as shown
in the diagrammatic sketch attached hereto. The iwo
produzing intervels will be separated by means of a
Baker Model "D" Packer set at approximately 3775 feet,
which is capable of withstanding any differential in
pressures expected to be encoimtered between the two

nradnnine PAvwewetdane
Vol e~ T L Wde WS




0il Conservation Commission -2~ June 22, 1960

. The manner ard method of the proposed dual completion is mechanically
feasible apd practical and the granting of this application is 1a the interest
of conservation and the protection of correiative rights. /Applicant will comply
with all rules and regulations of the New Mexico 0Oil Conservation Commission to
maintain separation of production from the two pays.

By copy of this letter of application, all offset operators are notified

of the proposed dual cGapilstion.
Respectfully submitted,

GULF OIL CORPORATION

Flatfiellsttcar

W. A. Shellshear
Attachment '

FwM:dd

ce: 0Oil Conservation Coomission
State of New Mexico
Post Office Box 2045
Hobbs, New Mexico

Socony-Moblil Oil Company
Post Office Box F406
dobbs, New Mexico

Ohio Oil Company .
Post Office Box 2107
Hobbs, New Mexico

Continental 01l Company
825 Petroleum Building
Roswell, New Mexico

Two States 011 Company
1303 16th Street
Eunice, New Mexico




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date Iuly 28, 1960

CASE NO. 2034 HEARING DATE DSN-Santa Fe, 9a.m. 7/27

My recommendations for an order in the above numbered case(s) aie
as follows:

Approve the application of Gulf Oil for Jual completion of its J. N.
. Carson Well No. 6 as an oil-gas dual producing oil from the Penrose
Skelly and gas from the Blinebry through parallel strings of 2 3/8
inch OD EUE tubing. You might mention that application has previously
obtained a 120-acre Blinebry gas unit under Order R-1253 dated 9/29/58.

StaIT ¥ember

¢
R
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No. 21-€0

DOCKET: EXAMINER HEARING JULY 27, 1960

Oil Conservation Commission - 9 a.m., Mabry Hall, State Capitol, Santa Fe, N.M.

The following cases will be heard before Daniel S. Nutter, Examiner, or Oliver
E. Payne, Attorney, as alternate Examiner:

CASE NOS. 2023 through 2033 will not be heard before 1 p.m. on July 27, 1960.
CASE NOS. 2034 through 2040 will not be heard before 9 a.m. on July 23, 1960.

CASE 2017: Application of Continental Oil Company for an order authorizing
an automatic custody :ransferx system to handle the Maljamar
Pool production from its Miller "BX" lease comprising in
pertinent part the E/2 of Section 14, Township 17 South, Range
32 East, Lea County, New Mexico.

CASE 2018: Application of Continental 0il Company for an order authorizing
the triple completion of its Jicarilla Apache Well No. 27-2,

|
|
|
i

located in the NW/4 NW/4 of Section 27, Township 25 North,
Range 4 West, Ric Arriba County, New Mexicc, in such a manner
as to permit the production of oil from the Gallup formation,
the production of oil from the Greenhorn formation and the
production of 0il from the Dakota formation through paraliel
strings of 4% inch, 2 7/8 inch, and 4% inch casing cemented
in a common well bore. Applicant proposes to install tubing
to the Gallup and the Dakota formations.

CASE 2019: Application of Continental 0il Company for an order aathorizing
the triple completion of its Northeast Haynes Apache Well
No. 9-1, located in the NW/4 SW/4 of Section 9, Township 24
Noxrth, Range 5 West, Rio Arriba County, New Mexico, in such a
manner as to permit the production of gas from the Mesaverde
formation, the production of gas from the gallup formation
and the production of gas from the Greenhern formation through
parallel strings of 2 7/8 inch, 4%-inch, and 4%-inch casing
respectively, cemented in a commonr well bcre. Applicant also
proposes to install tubing in the latter two zones.

CASE 2020: Application oi Amerada Petroleum Corporation for an order
authorizing the triple completion of its Wimberly Well No. 13,
located in Unit M, Section 24, Township 25 South, Range 37
Rast, lea County, New mexlco, in such a manner 2s to permit
the production of gas from the Langlie Mattix Pool, the
disposal of salt water intoc the Grayburg and San Andres
formations in the interval from 3500 feet to 4200 feet, and
the production of oil from the Justis~Elinebry Pool by means
of two parallel strings of 3%-inch casing cemented in a common
well bore. Applicant would dispose of the salt water through
one string of casing, produce the Blinebry oil through l%-inch
tubing set inn the second string of casing, and produce Langlie
Mattix gas through the @annulus of the l%-inch tubing and the
second casing string.
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Docket No.

CASE 2021:

CASE 2022:

21-60

Application of Shell Oil Company for authority to recomplete

its State BUA Well No. 2 (formerly its Blui+t Unit Well No. 2)

at an unorthodcx oil well location in the Pennsylvanian formation
within one mile of the Bluitt Pennsylvanian Pool. Said well ies
located 1980 feet from the North line and 660 feet from the

West line of Section 16, Township 8 South, Range 37 East,
Roosevelt County, New Mexico.

Application of Sinclair Oil & Gas Company for an order author-
izing the dual completion of its Turner "B" SP Well No. 67,
located in Unit L, Section 20, Township 17 South, Range 31 Nast,
ECdy County, New Mexico, in such a manner as to permit the
production of oil from the Grayburg-Jackson Pool and the pro-
duction of oil from an undesignated Abo pocl through parallel
strings of 2~inch tubing. _

The following cases wi@l not be heard before 1 p.m. on July 27, 1960:

CASE 2023:

L —

CASE 2025:

CASE 2026:

Application of Honclulu 0il Corporation for an order author-
izing it to institute a pressure maintenance project in the
Horseshoe~Gallup 0il Pool by the injectior cf water into the
Gallup formation through its Navajo Well No. 4, located in the
SE/4 SE/4 of Section 5, Township 31 North, Range 17 West, San’~
Juan County, New Mexico; applicant further seeks the adoption
of special rules governing the operation of said project.

Apvlication of Humble 0il & Refining Company for an order
authorizing it tO institute a pressure maintenance project in
the Horseshoe-Gallup 0il Pool l;¥ the ianjection of water into

the Gallup formation through 29 wells located in Sections 3, 4,
9, 10, and 11, Township 31 North, Range 17 West, San Juan County,
New Mexico; Applicant further seeks the adoption of special
rules governing the operation of said project.

Application of Socony Mobil 0il Company for permission to
convert to water injectiocn its Navajo "A™ Well No. 9, located
in NE/4 NW/4 of Section 14, Township 31 North, Range 17 West,
Rio Arriba County, New Mexico, in conjunction with a proposed
adjacent pressure maintenance project in the Horseshoe—~Gallup
0il Pocl.

Application of The British American 0il Producing Company for

an order authorizing the "slim-hole" completion of its Fullerton
Well No. 7, located 1350 feet from the South and West lines of
Section 11, Township 27 Neorth, Range 11 West, Dakota Producing
Interval, San Juan County, New Mexico, utilizing 2 7/8-inch
tubing as casing.
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Docket No.

CASE 2027:

CASE 2028:

CASE 2029:

CASE 2030:

CASE 2031:

CASE 2032:

21-60

Application of Hondc Oil & Gas Company for an amendment of
Order No. R-1643 to provide .an' alternative to the fail-safe
features required in the automatic custody transfer system
authorized therein for the Hondo-Western-Yates State 647 lease,
Empire-Abo Pool, EBddy County, New Mexico.

Application of Pan American Petroleum Corporation for an order
authorizing it to commingle the production from the Empire-Abo
Pool from all wells on eight separate leases in Sections 27 and
34, Township 17 South, Range 28 East, Eddy County, New Mexico.
Apﬁiicant also seeks authorization of an automatic sustody
transfer system to handle said commingled production.

Applicztion of Pan American Petroleum Corporation for an amend-
ment of Order R~1399 to permit the commingling of Empire-Abo
Pool production from Federal lease No. IC-064050-A, E/2 SE/4

of Section 34 and NW/4 SW/4 of Section 35, Townsuiip 17 Scuth,
Range 27 Bast, with the Empire-Abo Pocl production from those
leases for which commingling was approved by paragraph one of
said order and to permit the commingling of Empire-Abc Pool
production from Federal Lease No. NM-025602, NW/4 and N/2 SW/4
of Section 15, Township 18 South, Range 27 East with the
Empire-Abo Pool production from those leases for which com-
mingling was approved by paragraph two of said order. Applicant
also seeks an amendment of Order No. R-1399-A t@ pernit: production
from the above~described leases in Eddy County, to be handled by
the automatic custody transfer systems authorized in said order.

Application of Pan American Petroleum Corporation for permission
to commingle the Empire-Abl i'~ol production from eleven separate
State lecases in Townships 17 and 18 South, Range 28 East, Eddy
County, New Mexico. _Applicant further seeks permission to
install automatic custody transfer facilities to handle said
commingled production.

Application of Union Oil Company of California for approval of
its South Caprock Queen Unit Adgreement, which unit is to embrace
9526 acres in Townships 14 and 15 South, Ranges 30 and 31 East,
Caprock Queen Pool, Chaves County, New Mexico.

Application of Union 0il Company of California for an order
authorizing it to institute a waterflood project in the Caprock-
Queen Pool on its proposed South Caprock Queen Unit by the
injection of water into the Queen formation through ten wells
located in Township 15 South, Range 31 East, Chaves County,

New MexXico, and for authority to drill a water injection well

at an unorthodox location, being 330 feet West of the East

line and 1320 feet South of tne North line of Section 18,
Township 15 South, Range 31 East.
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Docket No. 21-60

CASE 2033:

Application of Cabeen Exploration Co=poration for permission
to complete its State 1-K Well located 1980 feet from the
South and West lines oOf Section 11, Township 10 South, Range
32 East, in an undesignated Permo-Pennsylvanian pool in Lea
County, New Mexico as a "slim-hole" completion, using 2-7/8
inch casing.

The following cases will not be heard before 9 a.m. on July 28, 1960

PSR S

\case 2034:

L

ey

—

Application of Gulf Oil Corporation for an order authorizing
the dual completicn of its J. N. Carson Well No. §, located
330 feet from the South line and 965 feet from the East line
of Section 28, Township 21 South, Range 37 East, Lea County,
New Mexico, in such a manner as to permit the production of
oil from the Penrose-Skelly Pool and the production of gas
from the Blinebry Gas Pool through parallel strings of 2 3/8-
inch tubing. —

//

CASE 2035:

CASE 2036:

CASE 2037:

CASE 2038:

Application of Gulf 0il Corporation for an order authorizing
the dual completion of its W. T. McCormack Well No. 12, located
554 feet from +heé Narth line and 1874 feet from the East line
of Section 32, Township 21 South, Range 37 East, Lea County,
New Mexico, in such a manner as to permit the production of

oil from the Drinkard Pool and the production of oil from the
Wantz~-Abo Pool ‘through parallel strings of 2 3/8-inch tubing.

Application of Charles Ioveless, Jr.. for the establisnment of
a 280-acre non-standard gas unit in the Atoka-Pennsylvanian Gas
Pool consisting of the NE/4, N/2 NW/4 and SW/4 NW/4 of Section
21, Township 18 South, Range 26 East, Eddy County, New Mexico.
Applicant proposes that said unit be dedicated to the Brunner
No. 1 Daytcn Townsite Well to be lceccated on an unorthodox
location at a point 1650 feet from the North line and 2310 feet
from the East line of said Section 21.

Application of Sun 0il Company for the creation of a new oil
pool for Wolfcamp production to be designated as the Jenkins-
Wolfcamp pool and to consist of Sections 2, 3, 4, 8, 9, 10 and
11 of Township 9 South, Range 34 East, ILea County, and Sections
34 and 35, Township 8 South, Range 34 East, Roosevelt County,
New Mexico. Applicant further seeks the promulgation of
special rules and regulations for said pocl inciuding a pro-
vision for 80-acre drilling and proration units.

Application of Benson-Montin-Greer Drilling Corporation for an
order authorizing the dual compleiion of the Jones Wwell No. 1,
located in Unit P, Section 17, Township 28 North, Range 13 West, 1
San Juan County, New Mexico, in such a manner as to permit the
production of cil from an undesignated Gallup Pool and the
production of gas from the West Kutz-Dakota Pool through
parallel strings of l%-inch CD tubing.

oy
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Docket No. 21-60

CASE 2039: Application of Southwest Production Company for approval of an
unorthodox oil well location in the Gallegos-Gallup Cil Pool
for its Rummel Federal Well No. 1, located 790 faet from the
North line and 1190 feet from the West line of Section 36,

.- Township 27 North, Range 12 West, San Juan County, New Mexico,

CASE 2040: Application of Neville G. Penrose, Inc., for an order author-
izing the dual completion of its Grizzel Well No, 1, located
in Unit G, Section 5, Township 22 South, Range 37 East, Lea
County, New Mexico, in such a manner as .to permit the produc-
tion of gas from the Tubb Gas Pool and the production of oil
from the Drinkard Pool through the casing-tubing annulius and
2 3/8-inch tubing respectively.

]
|
i
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BEFORE THE
OIL CONSERVATION COMMISSION
Janta Fe, New Mexico
July 28, 1950
ELAMINEBR HEARING
IN THE MATTER OF:
Application of Gulf 0il Corporation for am
order authorizing the dugi completion of
its J. N. Carson Well No. 6, located 330
feet from the South line and 965 feet from
the East line of Section 28, Township 21 Case 2034

South, Range 37 East, Lea County, New
Mexico, in such a manner as to permit the
production of il from the Penrose-Skelly
Pool and the production of gas from the
Blinebry Gas Pocl thrcugh parallsl strings
of 2 3/8-inch tubing,

A g st WP et St Tt Nl Nl S St S P =t

BEFCRE: Daniel S. Nutter, Examiner,
TRANSCRIPT OF HEARING
MR, NUTTER: The next case oun the docket wlll be Case

2034.

MR, PAYNE: Application of Guif 0il Corporation for an
order authorizing the dual completion of its J. N. Carson Well No.
6, located 330 feet from the Souch line and 965 feet from the
East linekof Section 28, Township 21 South, Range 37 East, Lea
County, New Mexico, in such a manner as to permit the production of
oil from the Penrose-Skelly Pool and the producticn of gas from
the Blinebry Gas Pool through parallel strings of 2 3/#-inch

tubing.

kJ
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MR. KASTLER: 1. the Commission please, my name 13 BIill

Xastler, and I am from Roswell, New Mexico, representing Gulf 0il
Corporation. Our witness in this case is Mr. J. L. McGill.
(Witness swornm)
Js Lg McGILL
called as a witness, having teen first duly sworn, testified as
follows:
DIRECT EXAMINATION

BY MR. KASTLER:

Q Will you please state youf name and address?

A I am J, L. McGili; Hobbs, Nev. Mexico.

Q How do you spell McGill?

A Capital Mc, capitel Gei-l-l,

Q What it your poaipion, Mr, !cGill, and with whom are you
associated?

A I'm a petroleum engineer for the Gulf 0il Corporation.

Q Have you previously appéared beifore the New Mexicoc 0il
Gonservationvéomnission and testified as a #etroleum engzineer?

A I have not.

Q Will you please outline your educational background and
what degrees you have received?

A I atvtended the A, and M. College at Texas and was

graduated from that school in 1950 with & B.S. in geological emn-

|_sinesring and & B.S. in petroleum engineering.
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Q Since graduation what has Eééhlydﬁr experience 1n the
field of geological and petrolem engineering?

A I have been continually employed by the Gulf Oil Corpora-
tion since October 3rd, 1950, with the exception of a nine-month
period of time with the United States Army during the Korean War.
The last seven and a half years have been spent in Roswell, New
Mexicc 1ir Gulf's production office, where I have performed all
phases of production work that pertain to workover, new well com-
pletion and dual completions.

Q in your work for Gulf 01l Corporation at Hobbs, New'

Wexigo have you become familiar with the completion and producing
kquipment as well as the o0il well and proposed dual completion well
known as J. N. Carson Well No. 67 -
A I have. |
MR. KASTLER: Are the witness's qualifications admissible?
MR. NUTTER: Yes; siz.
Q Will you please state briefly what Gulf 1s seeking in
;ts application, Case 2034, o1l ove; gas or gas over o¢il and in
whrat pay zones?
A On the J. N, Carson C Well No. 6 we have a Blinebry gas
completion and we wish to‘dﬁally complete witn the Penrose-Skelly
01l zone.
Q Now, Mr. McGill, I wish to call your attention to a

lease plat which has been marked for introducticn into evidence
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| the Southeast Quarter of Section 28, Township 21 South, Range 37

ALBUQUERQUE, NEW MEXICO

in this case and labeled Exhibit No, I. Will you state what is— )
shown and indicated on this plat? '
A Exhibit No. 1 is a lease plat showing the J. N. Carson

C Lease outlined in green and described as being the East Half ol

East, and the Northeast Quarter of the Northeast Quarter of Section

33°'of the same sownship and range Lea County, New Mexico.
I 4 [] Y ]

Q Does Gulfts J. H, Carson C Lease consist of 120 acres?
A That is correct,

Q Is the subject well, Well No, 6?

A It is Well No. 6.

Q  How is Well No. 6 indiceted on this plat?

A As stated earlier, it has been circled in red.

Q Does this plat also show the offset operators and their

wells completed in this area?

A It does.

Q Will you please give the well history of Well No. 67

A Itts locatedv965 from the East line and 330 feet from the
South line ¢ Section 28, It was originally completed on April
16, 1949 in the Ellenburger formation, Brunson Pool, at a total
depth of 7500 feet. In July, 1958, it was plugged back and re-
completed in the Blinebry Gas Pool ahd has a plug back total

depth of 5971 feet.
Q Is this well now 2 Blinebry gas producer? ]
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A It 1s.

Q It's dedicated tc a unit?

A That is right. It is the same acreage that comprises
the J, N, Carson C lLease,

Q Do you happen to know the 03l Commission order numbe:r
and date for that unit?

A It was R-1253, dated September 29, 1553.

Q Now, is this well also capable of completion in the Pen-
rosa~Skelly Pool?

A Yes, sir, it is.

Q Mr. McGill, have the offset operators been notified of
Gulfts application in this case for dual completion?

A They have by copy of this lotter of application. &ll
offsets with the exception of the Atlantic Refining, who offset
us on ﬁhe West, who were notified by phone call yesterday after-

noon, and I understand have sent a telegram to the Commission.

MR, KASTLER: Mr. Examiner, has a telegram been received .

from Atlantic relative to this case?
Mi, NUTTER: Yes, sir, Atlantic advises they have no
objection to the dual completion,
Q I now wish to call your attention to a log which has
I . labeled Case 2034, Exhibit No. 2. Will you briefly state

what is shown on this log pertinent to this case?

A Exhibit No. 2 is a log of the J. N. Carson C KNo. 6,
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| mechanical installation for the dual completion., It shows that

showing the perforated intervals in the Blinebry gas pay and the
proposed intervals to be perforated in the Penrose-Skelly. The
Blinebry is perforated in the interval 5436 to 5652 feet, and it is
proposaed to perforate the Penrose~Skelly from 3619 to 3712 feet.
Upon completion, the Blinebry gas sone flowed on a 15 minute test
at the rate of 4,540 MCF of gas per day with 1100 pouads back
pressure, and the estimated open flow potential was 7,900 MCF of
gas per day.

Q Have you taken any more recent tests than the Blinebry
test?

A We have, but I do not have that information here.

Q if desired, could that information be submitted by lette

A It could be,

Q You have_marked on this Exhibit No. 2 the éroposod per-
forations in the Penrose-Skelly Pool.

A Ttis.

Q But those have not been perforated or tested?

A Those hava not, been perforated, theytre only proposed.

Q I now wirh to call your attention to.uhat is marked as
Exhibit No. 3, whieh is2 a ach éatic diagram of your proposed dual
completion., Referring to Exhibit Nc. 3, would you please ataté the
proposal in great detail?

A Exhibit No., 3 is a schematic sketch of the propcsed
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there 1s I3=3/8 inch casing 88t at 306 feet; cemented with—300——

sacks of cement and circulated to the surface. It has 9-5/8 0.D.

casing set at 2900 feet and cemented with 1300 sacks of cement, and
the top of the cement behind the 9-5/8 inch casing is at 122 feet
as per a temperature survey. The 7 inch 0.D. oil string is at
7365 feet and cemented with 700 sacks of <ement, whose top is
behind the 7 inch casing at 3475 feet as per a temperature survey,
Total depth 6f the well is 7500 feet., It has a plug back totai
depth now of 5371 feet. |

It is proposed that a Baker Model D production packer be set
at apprdximately 3775 feet. This model packer has been used quite

extensively by Gulf cn other dual completions approved by the

‘Commission. It is planned to use two strings of an UD upset tubing.

However, the short strihg; will have machined and beveled couplings
having an 0D of 2.910 inches. vBelow the packer, the long string
will be bull plugged on bottom and set at approximately £630 feet
and will contain a circulating valve at approximately 5600 feet in
the open position for production in the Blinebry. Immediately
above the Baker Model D production packer will be a Baker re-
ceptacle seal asseablylwh-se primary purpose is to part the long
tubing string for any work to be conducted above the packer. With
the circulating valve below the packer in the closed position, the

Blinebry is effectively and tsmporarily plugged off. Also.to be

t. tri rallel
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tubifig String anchor To bé BeT &t approxtmately 3606 feet—for——

anchoring of the short string.

We anticipate a static bottom hole »ressure of the Blin'fry
gas zone to not exceed 24,000 psi, and it is anticipated that the
statie bottom hole pressure of the Penrose will not exceed 1,200
psi.

Q  1,2007? A That is right,

Q With this proposed Baker Model D production packer,
do you anticipate that complete sepsration between gones would be
assured?

A Yes, sir, we do.

Q In the event the §ropcsal is allowed, would Gulf perform
all nscessary tests and conform with all requiremeats of the New
Mexico 0il Cbﬁservation Commission?

A We have and we will.

Q Will you testify as to the relative saving and cost of
dually completing this well as opposed to drilling a new well for
the Penrose-Skell; production?

A ~he estimated cost to drill and complete a new well to -
the Penrcse-Skelly oil zone is $38,000, whereas the estimated cost
to dually complete the J. N. Carson C No. 6 in the Penrose-Skelly
0il Pool is $19,000; therefore, an indicated savings of $19,000

is offered.

Q In your opinion, Mr. McGill, would the rights of any
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royalty owner or offset operator be adversely affected by the

granting of this proposal?
A No, I don't believe it would.
Q Were Exhibits 1, 2 and 3 prerared by you or at your
direction and under your supervision?
A It was, sir.
MR, KASTLER: I wculd like to move the introduction of
Exhibits 1, 2 and 3. This concludes my testimony.
MR, NUTTER: Gulf*s Exhibits 1, 2 and 3 will be admittedd
Any questions of Mr. McGill?
MR, PAYNE: No questions.

CROSS EXAMINATION

BY MR, NUTTER:

Q Hhét is the gas-liquid ratic in the Blinebry for this
well? | o

A Sir, I do not have that information, but it can be obe
tained,

Q What is your expected gas-oil ratio on the Penrose-Skelly?

A I would say, based on other wells completaed in the area,
it would be on the order of 48,000 to 1.

Q They have been running rather high in there, is that
correct?

A That is right.

Q What about the gravity of the Penrose-Skelly?
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K ‘ﬁt"xnttctpate*that*tc—be~tround~35,Q—éegrees—eeraeo%od——-

and that, again, is based on other wells completed in the im-
mediate arca,
Q What!s the gravity of the liquids in the Blinebry?
A 63.7 degrees corrected, trat is actual.
Q When you get home will you furnish us the gas=-liquid
ratio in the Blinebry, pleasae?
A Yes, sir.
MR, NUTTER: Any further questions of Mr. McGill? TYou
may be excused, |
(Witness excused.)
MR; NUTTER: Do &ou have anything further, M. ¥Yastler?
MR, KASTLER: No, I haven't.
Mi. NUTTER: Does anyone have anything further for Case
20347 If not,'wu will tske the case under ad?is-m-nt and call

for Case 2035,

AP NN | 7 TP

.

et A Ly




! . . - ! . . P - *
GEE (NS NN D AIN I D R O O R R AR D BN BN Gk R D am e e

DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE 11

STATE OF NEW MEXICO )
COUNTY OF BERNALIiLO ; %

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is &
true and correct record to the best of my knowledge, skill and
ability.

IN WITNESS WHEREOF I have affixed my hand and notarial seal

this 2nd day of August, 1960.

S}égz é{ixz;fbﬁvvu£2;{

"Totary Putiic-Court Repdrter

My commission expires:

June 19, 1963.
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