





EEFCRR TRRE OIL CONSERVATION COMMISSION
OF THE STATE OF MEW MEXICO

CASE Bo. 2037
Oxder No. R-1730

! ORDER OF THE SSICN
BY THE COMMISSION:

This cause came on for heariry at 9 o‘clock a.m. oa
s;.'.-uyz?. 1960, at Saata Ye, Naw Mexieo, before Daniel 8. Nutterw,

| Bxaniner duly appointed by the 04l Comservation Commission of Wew
Mco.bcumlurnmtouth- *Comnission, " in acccrdmmse
,\uth Bule 1214 of ths Commission Rules and Regulations.

| NOW, om this 4th _ day of August, 1960, the Commissiom, |
i

;-ummm———t—_ﬁvtumimnc\th spplication, amd
: the recommsedations of the Examiner, Danisl 5. Futher, and
bom fully advised in the premises,

YENDS 1

* matter thereof.

|§
i

em No. 2037 be dismissed.

ﬁumn.zosvummamumw.
DONE at Santa Pe, Baw Maxico, om the day amd year herein-

above Gaiighkied.

: - {3) That due publie notice having been given as reguired Yy
. law, ths Commission has jurisdistiom of this ezuse and the subjest

{2) That the applicant, Sun Oil Cosipany, has reguasted that




GOVERNCGR

JOHN BURROUGHS
CHAIRM AN

State of Nefw Wexico

LAND COMMISSIONER
MURRAY E. MORGAN

STATE GEOLOGIST
A, L. PORTER, JR.

MEMBDER SECRETARY DIRRCTOR
P.O. BOX 871
SANTA FE
August 9, 1860
Sun 011 OCompany

P. 0. Box 2880
Dallas 21, Texas

Re: Case No. 2037
‘Order No. B-~i730

Appliicant:

‘Sun Oil Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ir/

Carbon copy 0f order also sent to:

Hobbs OCC X
Artesia OCTC
Aztec OCC

Other




OIL CONSERVATION CO:’ISSION
SANTA FE, IEW ! EZXICO

Date July 28, 1960

CASE 2037

Hearing Date DSN, Santa Fe, 9 2. m, 7/27

My recommendations for an order in the above numbered cases are as follows:

Dismissed as rejuested by applicant.




RECEIVED
JUL 26 1960

State Investmint Coungil

0
SFE 353 GA PLS scese

SUN OIL CO DL 780 7-26-60

NEV MEXICO O & G COMM/ S FE
ATTN A L PORTER SEC- DIRECTOR
IN RE CASE NC 2037 HEARING 7-28-60

SUN OIL CO RESPECTFULLY REQUESTS YOU DISMISS WITHOUT PREJUDICE ITS
HEARING UNDER CASE NO 2037. ALL OPERATORS BEING NOTIFIED OF THIS

REQUEST.
A R BALLOU
END

L“*—A—m;
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July 22, 1960

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Gentlemen:

RE: Spacing & Field Rules Hearing
Jenkins Panngylvanian Pocl
Lea & Roosevelt Countlies, New Mexico

Sun 0il Company has set before the New Mexico 0il Conservation Commis-
sion on July 28, 1960, an application tc establish rules and regulations
for the Jenkins Pennsylvanian Pool, Lea and Roosevelt Counties, New
Mexico., Sunray Mid-Continent 0il Company operates 560 acres within the
area of the proposed Jenkins Pennsylvanian Pool limits.

Sumray Mid-Contirient 0il Company concurs in the request of Sun 0il
Company for the establishment of 80 acre well spacing and proration
units as set forth in their application and urges adoption of these

rules,
Yours very truly,
SUNRAY MID-CONTINENT OIL COMPANY
William R. Loar
Chief Proration Engineer
VRL:nf

cc: Sun 0il Company
P, 0. Box 2880
Dallas 21, Texas

@ D-X SUNRAY OtL COMPANY IS A WHOLLY-OWNED REFINING & MAKRETING SUBSIDIARTY
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No. 21-60

DOCKET: EXAMINER HEARING JULY 27, 1960

Oil Conservation Commission - 9 a.m., Mabry Hall, State Capitol, Santa Fe, N.M.

The following cases will be heard before Daniel S. Nutter, Examiner, or Oliver
E. Payne, Attorney, as alternate Examiner:

CASE NOS. 2023 through 2033 will not be heard before 1 p.m. on July 27, 1960.
CASE NOS. 2034 through 2040 will not be hszard before 9 a.m. on July 28, 1960.

CASE 2017: Application of Continental 01l Company for an order authorizing
an automatic custody transfer system to handle the Maljamar
Pool production from its Miller “EX" lease comprising in
pertinent part the E/2 of Section 14, Township 17 South, Range
32 East, Lea County, New Mexico.

CASE 2018: Application of Continental Oil Company for an order authorizing
the triple completion of its Jicarilla Apache Well No. 27-2,
located in the NW/4 NW/4 of Section 27, Township 25 North,
Range 4 West, Rio Arriba County, New Mexico, in such a manner
as to permit the production of o0il from the Gallup formation,
the production of ©0il from the Greenhorn formation and the
production of oil from the Dakota formation through parallel
strings of 4% inch, 2 7/8 inch, and 4% inch casing cemented
in a common well bore. Applicant proposes to install tubing
to the Gallup and the Dakota formations.

CASE 2019: Application of Continental 0il Company for an order authorizing

the triple completion of its Northeast Haynes Apache Well

. Nc. 9-1, located in the NW/4 SW/4 of Section 9, Township 24
North, Range 5 West, Rio Arriba County, New Mexico, in such a
manner as to permit +he production of gas from the Mesaverde
formation, the production of gas from the gallup formation
and the production of gas from the Greenhorn formation through
parallel strings of 2 7/8 inch, 4%-inch, and 4%-inch casing
respectively, cemented in a common well bore. Applicant also
proposes to install tubing in the latter two zones.

CASE 2020: Application of Amerada Petroleum Corporation for an order
authorizing the triple completion of its Wimberly Well No. 13,
located in Unit M, Section 24, Township 25 South, Range 37
BEast, Iea County, New Mexico, in such a manner as to permit
the production of gas from the Langlie Mattix Pool, the
disposal of salt water into the Grayburg and San Andres
formations in the interval from 3500 feet to 4200 feet, and
the production of o0il from the Justis-Blinebry Pool by means
of two parallel strings of 3%-inch casing cemented in a common
well bore. Applicant would dispose of the salt water through
one string of casing, produce the Blinebry oil through 1%-inch
tubing set in the second string of casing, and produce Langlie
Mattix gas through the annulus of the 1l%-inch tubing and the
second casing string.
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CASE 2021: Application of Shell 0il Company for authority to recomplete
its State BUA Well No. 2 (formerly its Bluitt Uait Well No. 2)
at an unorthodox oil well location in the Pennsylvanian formation
within one mile of the Bluitt Pennsylvanian Pool. Said well is
located 1980 feet from the North line and 660 feet from the
West line of Section 16, Township 8 South, Rangza 37 East,
Roosevelt County, New Mexico.

CASE 2022: Application of Sinclair Oil & Gas Company for an order author-
izing the dual completion of its Turner "B" SP Well No. €7,
located in Unit L, Section 20, Tc mship 17 South, Range 31 East,
Eddy County, New Mexico, in such a manner as to permit the
production of 0il from the Grayburg-Jackson Pool and the pio-
duction of o0il f£rom an undesignated Abo pool through parallel
strings of 2-inch tubing.

The following cases wigl not be heard before 1 p.m. on July 27, 1960:

CASE 2023: Application of Honolulu Oil Corporation for an order author-
izing it to institute a pressure maintenance project in the
Horseshoe-Gallup Oil Pool by the injection of water into the
Gallup formation through its Navajo Well No. 4, located in the
SE/4 SE/4 of Section 5, Township 31 North, Range 17 West, San”’
Juan County, New Mexicoj applicant further seeks the adoption
of special rules governing the operation of said project.

CASE 2024: Application of Humble il & Refining Company for an order
authorizing it to institute a pressure maintenance project in
the Horseschoe-Gallup Oil Pool by the injection of water into
the Gallup formation through 29 wells located in Sections 3, 4,
9, 10, and 11, Township 31 North, Range 17 West, San Juan County,
New Mexicoj; Applicant further seeks the adoption of special
rules governing the operation of said project.

CASE 2025: Application of Socony Mobil 0il Company for permission to
convert to water injection its Navajo "A" Well No. 9, located
in NE/4 NW/4 of Section 14, Township 31 North, Range 17 West,
Rio Arriba County, New Mexico, in conjunction with a proposed
adjacent pressure maintenance project in the Horseshoe-Gallup
0il Pool.

CASE 2026: Application of The British American 0il Producing Company for
an order authorizing the "slim-hole™ completion of its Fullerton
Well No. 7, located 1850 feet from the Socuth and West lines of
Section 11, Township 27 North, Range 11 West, Dakota Producing
Interval, San Juan County, New Mexico, utilizing 2 7/8-inch
tubing as casing.
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CASE 2027:

CASE 2028:

CASE 2029:

CASE 2030:

CASE 2031:

CASE 2032:

21-60

Application of Hondo 0il & Gas Company for an amendment of
Order No. R-1643 to provide .an' alternative to the fail-safe
features required in the automatic custody transfer system
authorized therein for the Hondo-Western-Yates State 647 lease,
Empire~Abo Pool, Eddy County, New Mexico.

Application of Pan American Petroleum Corporation for an order
authorizing it to commingle the production from the Empire-Abo
Pool from all wells on eight separate leases in Sections 27 and
34, Township 17 South, Range 28 East, Eddy County, New Mexico.
Applicant also seeks authorization of an automatic sustody
transfer system to handle said commingled production.

Application of Fan American Petroleum Corporation for an amend-
ment of Order R-1399 to permit the commingling of Empire-Abo
Pool production from Federal Lease No. IC-064050-A, E/2 SE/4

of Section 34 and NW/4 SW/4 of Section 35, Township 17 South,
Range 27 East, with the Empire-Abo Pool prcduction from those
leases for which commingling was approved ky paragraph one of
said order and to permit the commingling of Empire-Abo Pool
production from Federal Lease No. NM-025602, NW/4 and N/2 SW/4
of Section 15, Township 18 South, Range 27 East with the
Empire-Abo Pool production from those leases for which com-
mingling was approved by paragraph two of said order. Applicant
alsc seeks an amendment of Order No. R-1399-A tg permit:production
from the above-~described leases in Eddy County, to be handled by
the automatic custody transfer systems authorized in said order.

Application of Pan American Petroleum Corporation for permission
to commingle the Empire-Abo Pool production from eleven separate
State leases in Townships 17 and 18 South, Range 28 East, Eddy
County, New Mexico. Applicant further seeks permission to -
install automatic custody transfer facilities to handle said
commingled production.

Application of Union Oil Company of California fur approval of
its South Caprock Queen Unit Agreement,. which unit is to embrace
9526 acres in Townships 14 and 15 South, Ranges 30 and 31 East,
Caprock Queen Pool, Chaves County, New Mexico.

Application of Union 0Oil Company of California for an order
authorizing it to institute a waterflood project in the Caprock-
Queen Pool on its proposed South Caprock Queen Unit by the
injection of water into the Queen formation through ten wells
located in Township 15 South, Range 31 East, Chaves County,

New Mexico, and for authority to drill a water injection well
at an unorthodox location, being 330 feet West of the East

line and 1320 feet South of the North line of Section 18,
Township 15 South, Range 31 East.




~4-
Docket No.

CASE 2033:

21-60

Application of Cabeen Exploration Corporation for permission
to complete its State 1-K Well located 1980 feet from the
South and West lines of Section 11, Township 10 South, Range
32 East, in an undesignated Permo~Pennsylvanian pool in Iea
County, New Mexico as a "slim-hole" completion, using 2-7/8
inch casing.

The following cases will not be heard before 9 a.m. on July 28, 1960

CASE 2034:

CASE 2035:

CASE 2036:

CASE 2037:

CASE 2038:

Application of Gulf 0il Corporation for an order authorizing
the dual completion of its J. N. Carson Well No. 6, located
330 feet from the South line and 965 feet from the East line
of Section 28, Township 21 South, Range 37 Last, Lea County,
New Mexico, in such a manner as to permit the production of
oil from the Penrose-Skelly Pool and the production of gas
from the Blinebry Gas Pool through parallel strings of 2 3/8-
inch tubing.

Application of Gulf 0Oil Corporation for an order authorizing
the dual completion of its W. T. McCormack Well No. 12, located
554 feet from the North line and 1874 feet. from the East line
of Section 32, Township 21 South, Range 37 East, Lea Ccunty,
New Mexico, in such a manner as to permit the production of
©0il from the Drinkard Pool and the producticn of oil from the
Wantz-Abo Pool ‘through parallel strings of 2 3/8--inch tubing.

Application of Charles Loveless, Jr., for the establishment of
a 280-acre non-standard gas unit in the Atoka-Pennsylvanian Gas
Pool consisting of the NE/4, N/2 NW/4 and SW/4 NW/4 of Section
21, Township 18 South, Range 26 East, Eddy County, New Mexico.
Applicant proposes that said unit be dedicated to the Brunner
No. 1 Dayton Townsite Well to be located on an unorthodox
location at a point 1650 feet from the North line and 2310 feet
from the East line of said Section 21.

Application of Sun Qil Company for the creation of a new oil
pool for Wolfcamp production to be designated as the Jenkins- ‘
Wolfcamp pool and to consist of Sections 2, 3, 4, £, 9, 10 and .
11 of Township 9 South, Range 34 East, ILea County, and Sections
34 and 35, Township 8 South, Range 34 East, Roosevelt County,
New Mexico. Applicant further seeks the promulgation of
special rules and requlations for said pool including a pro-
vision for 80-acre drilling and proration units.

Application of Benson-Montin-Greer Drilling Corporation for an
order authorizing the dual completion of the Jones Well No. 1,
located in Unit P, Section 17, Township 28 North, Range 13 West,
San Juan County, New Mexico, in such a manner as to permit the
production of oil from an undesignated Gallup Pool and the
production of gas from the West Kutz-Dakota Pool through
parallel strings of 1X%-inch OD tubing.
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CASE 2039: Aprplication of Southwest Production Company for approval of an
unorthodox oil well location in the Gallegos-Gallup Oil Pool
for its Rummel Federal Well No, 1, located 790 feet from the
North line and 1190 feet from the West line of Section 36,
Township 27 North, Range 12 West, San Juan County, New Mexicoc.

CASE 2040: Application of Neville G. Penrose, Inc., for an order author-
izing the dual completion of its Grizzel Well No. 1, located
in Unit G, Section 5, Township 22 South, Range 37 East, Lea
County, New Mexico, in such a manner as to permit the produc-
tion of gas from the Tubb Gas Pool and the production of oil
from the Drinkard Pool through the casing-tubing annulus and
2 3/8-inch tubing respectively.
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1 S KEBELLY, OIL COMPANY

PRODUCTION DEPARTMENT TULSA 2, OKLAHOMA 41 -
C L. BLACKSHER, VICE PRESIOENT
W. P. WHITMORE. GENERAL MANAGER July 22 1960
- ’

New Mexico 0il Conservation
Commission

Post Office Box 871

Santa Fe, New Mexico

ATTENTION: Mr. D. S. Nutter

Gentlemen:

On Thursday, July 28, 1960, in Case 2037, you as
examiner will hear the application of Sun Oil Company for the
ereation of the Jenkins Wolfcamp oil pool - nd the promulga-
tion of special rules and regulations including a provision
for 80 acre drilling and proration units. Skelly 0il Company
has acreage in Sections 10 and 11, 95, 34E, which area is in-
cluded within the designated field and for your informaticn,
| wish to advise that we concur in the proposed application to
establish 80 acre spacing and prora.tlon units, which units to

within a single govornmental section conztituting cither the

North or South-half, the East or West-half of each quarter

section, with wells to be located within 100' of the center of
| either component quarter quarter section and to assign an 80
acre proportionate factor for the depth range between 9,000 and
10,000* as provided by Rule 505,

Very truly yours,




SUN OIL COMPANY g
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A. 8. RKEA
SUPT OPERATING OEPT

New Mexico 0il Conservation Commiseion
P. 0. Box 871
Santa Fe, Rew Mexico

IN RE: Spacing and Field Rules dearing:
Jenkins Pennsylvanian Pocl, lLea
and Roosevelt Counties

Gentlemen:

By letter dated Tune 27, 1960, Sun 0il Company requested that a hearing be
set for the purpose of establiching special rules and go-acre well spacing and
proration units for the Jenkins Wolfcamp Pccl. Other operators have advised us
that the prevailing nomenclature in the area for the formation from which we are
producing is Pennsylvanian. Therefore, we request permission to change our pro-
posed name for this pool to the Jenkins Pennsylvanian Pool.

Should this ckergs reguire modifying the notice of hearing, we would
appreciate ycur making the necessary modificationms.

Very truly yours,

SUN OIL COMPANY

A. R. Ballou

By: // Granville Dutton
GD:mi

cc Addressee list attached.




ADDRESSEE LIST

L Texatd, fhc. o ° Southern Petroleum Exploratiom, Inc.
P. 0. Box 2332 Trico Bldg. '
Houston, Texas Sistersville, West Virginia
McAlester Fuel Company Intex 0il Company
P. 0. Box 210 284 Meadows Bldg.
Magnolia, Arkansas Dalias 6, Texas

Sunray Mid-Continent Oil Company
1101 Wileo Bldg.
Midland, Texas

Skelly 0il Company
P. O. Box 1822
Pampa, Texas

Ohio 0il Ccompany
P. 0. Box 3128
Houston, Texas

Phillips Petroleum Company
Phillips Bldg.
Bartlesviile, Oklahoma

United States Smelting Refining & Mining Co.
P. O. Box 1877
Midland, Texas

Getty Oil Company
Pennsylvania Bldg.
Wilmington 1, Delaware

Cities Service 0il Company
1449 Esperson Bldg.
Houston, Texas

Gulf 0il Corporation
P. G. Drawer 2100
Bouston 1, Texas

Tennessee Gas Transmission Company
P. 0. Box 2511
Houstcn, Texas

Sameden 0il Corporation
501 V & J Tower
Midland, Texas




"ﬁb. 21-60

DOCKET: EXAMINER HEARING JULY 27, 1960

Cil Conservation Commission -~ 9 a.m., Mabry Hall, State Capitol, Santa Fe, N.M.

The following cases will be heard before Daniel S. Nutter, Examiner, or Oliver
E. Payne, Attorney, as alternate Examiner:

CASE NOS. 2023 through 2033 will not be heard before 1 p.m. on July 27, 1960.
CASE NOS. 2034 through 2040 will not be heard before 9 a.m. on July 28, 1960.

CASE 2017: Application of Centinental 0il Company for an order authorizing
an automatic custody transfer svstem to handle the Maljamar
Pool production from its Miller "BX" lease comprising in
pertinent part the E/2 of Section 14, Township 17 Scuth, Range
32 Bast, lea County, New Mexico.

CASE 2018: Application of Continental Oil Company for an order authorizing
the triple completion of its Jicarilla Apache Well No. 27-2,
located in the NW/4 NW/4 of Section 27, Township 25 North,
Range 4 West, Rio Arriba County, New Mexico, in such a manner
as to permit the production of oil from the Gallup formation,
the production of 0il from the Greenhorn formation ané the
prcduction of o0il from the Dakota formation through parallel
strings of 4% inch, 2 7/8 inch, and 4% inch casing cemented
in a common well bore. Applicant proposes to install tubing
to the Gallup and the Dakota formations.

CASE 2019: - Application of Continental 0Oil Company for an order authorizing
the triple completion of its Northeast Haynes Apache Well
No. 9-1, located in the NW/4 SW/4 of Section 9, Township 24
North, Range 5 West, Ric Arriba County, New Mexico, in such a
manner as to permit the production 6f gas from the Mesaverde
formation, the production of gas from the gallup formation
and the production of gas from the Greenhorn formation through
parallel strings of 2 7/8 inch, 4%-inch, and 4%-inch casiug
respectively, cemented in a common well bore. -Applicant alsc
proposes to install tubing in the latter two zones.

CASE 2020: Application of Amerada Petroleum Corporation for an order
authorizing the triple completion of its Wimberly Well No. 13,
located in Unit M, Section 24, Township 25 South, Range 37
East, Lea County, New Mexico, in such a manner as to permit
the production of gas from the Langlie Mattix Pool, the
disposal of salt water intc the Grayburg and San Andres
formations in the interval from 3500 feet to 4200 feet, and
the production of ©il from the Justis-Blinebry Pool by means
of two parallel strings of 3%-inch casing cemented in a common
well bore. Applicant wounld dispose of the salt water through
one string of casing, produce the Blinebry oil through l%-inch
tubing set in the second string of casing, and produce langlie
Mattix gas through the annulus of the 1%-inch tubing and the
second casing string.
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CASE 2021:

CASE 2022:

"

21-60

Application of Shell 0il Company for authority to recomplete

its State BUA Well No. 2 {formerly its Bluitt Unit Well No. 2)

2t an unorthodox o©il well location in the Pennsylvanian formation
within one mile of the Bluitt Pennsylvanian Pool. Said well is
located 1980 feet from the North line and 660 feet from the

West line of Section 16, Township 8 South, Range 37 East,
Roosevelt County, New Mexico.

Application of Sinclair 0Oil & Gas Company for an order author-
izing the dual completion of its Turner "B" SP Well No. 67,
located in Unit L, Section 20, Township 17 South, Range 31 Bast,
Eddy County, New Mexico, in such a manner as to permit the
production of oil from the Grayburg-Jackson Pool and the pro-
duction of cil from an undesignated Abo pool through parallel
strings of 2-inch tubing.

The following cases wi@l not be heard before 1 p.m. on July 27, 1960:

CASE 2023:

CASE 2024:

CASE 2025:

CASE 20261

Application of Honolulu 0Oil Corporation for an order author-
izing it to institute a pressure maintenance project in the
Horseshoe-Gallup Cil Pool by the injection of water into the
Gallup formation through its Navajo Well No. 4, located in the
SE/4 SE/4 of Section 5, Township 31 North, Range 17 West, San
Juan County, New Mexico: applicant further seeks the adoption
of special rules governing the operation of said project.

Application of Humble 0il & Refining Company for an order
authorizing it to institute a pressure maintenance project in
the Horseshoe~Gallup 0il Pool by the injection of water into

the Gallup formation through 29 wells located in Sections 3, 4,
9, 10, and 11, Township 31 North, Range 17 West, San Juan County,
New Mexicoj Applicant further seeks the adoption of special
rules governing the operation of said project.

Application of Socony Mobil 0il Company for permission to
convert to water injection its Navajo "A" Well No. 9, located
in NE/4 NW/4 of Section 14, Township 31 North, Range 17 West,
Rio Arriba County, New Mexico, in conjunction with a proposed
adjacent pressure maintenance project in the Horseshoe-Gallup
Oil rool.

Application of The British American Oil Producing Company for
an order authorizing the "slim-hole" completion of its Fullerton
Well No. 7, located 1850 feet from the South and West lines of
Section 11, Township 27 North, Range 1l West, Dakota Producing
Interval, San Juan County, New Mexico, utilizing 2 7/8-inch
tuking as casing.
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CASE 2027 Application of Hondo 0il & Gas Company for an amendment of
Order No. R-1643 to provide .an' alternative to the fail-safe
features required in the automatic custody transfer system
authorized therein for the Hondo-Western-Yates State 647 lease,
BEmpire-Abo Pool, Eddy County, New Mexico.

CASE 2028: Application of Pan American Petroleum Corporation for an order
authorizing it to commingle the production from the Empire-Abo
Pool from all wells on eight separate leases in Sections 27 and
34, Township 17 South, Range 28 East, Eddy County, New Mexico.
Apﬁiicant also seeks authorization ¢f &n automatic sustody
transfer system to handle said commingled production.

CASE 2029: Application of Pan American Petroleum Corporation for an amend-
ment of Order R-1299 to permit the commingling of Empire-Abo
Pool production from Federal Iease No. IC-064050-A, E/2 SE/4
of Section 34 and NW/4 SW/4 of Section 35, Township 17 South,
Range 27 BEast, with the Empire-Abo Pocl production from those
leases for which commingling was approved by paragraph one of
said order and to permit the commingling of Empire-Abo Pool
production from Federal lease No. NM-025602, NW/4 and N/2 SW/4
of Secticn 15, Township 18 South, Range 27 East with the
Empire-Abo Pool production from those leases for which com-
mingling was approved by paragraph two of said order. Applicant
also seeks an amendment of Order No. R-1399-A ta@ permit: production
from the above-described leases in Eddy County, to be handled by
the automatic custody transfer systems authorized in said order.

CASE 2030z Application of Pan American Petroieum Corporation for permission
to commingle the Empire-Abo Pool prcduction from eleven separate
State leases in Townships 17 and 18 South, Range 28 East, Eddy
County, New Mexico. Applicant further seeks permission to
install automatic custody transfer facilities to handle said
commingled production.

CASE 2031: Application of Union 0Oil Company of California for approval of
its South Caprock Queen Unit Agreement, which unit is to embrace
2526 acres in Townships 14 and 15 South, Ranges 30 and 31 East,
Caprock Queen Pool, Chaves County, New Mexico.

CASE 20632: Application of Union 0il Company of California for an order
authorizing it to institute a waterflood project in the Caprcck-
Queen Pool on its proposed South Caprock Queen Unit by the
injection of water into the Queen formation through ten wells
located in Township 15 South, Range 31 East, Chaves County,
New Mexico, and for authnority to drill a water injection well
at an unorthodox location, being 330 feet West of the East
line and 1320 feet South of the North line of Section 18,
Township 15 South, Range 31 East.
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CASE 2033: Application of Cabeen Exploration Corporation for permission
to complete its State 1-K Well located 1980 feet from the
South and West lines of Section 11, Township 10 South, Range
32 Bast, in an undesignated Permo-Pennsylvanian pool in ILea
County, New Mexico as a "slim-hole" completion, using 2-7/8
inch casing.

Tune following cases will not be heard before 9 a.m. on July 28, 1960

CASE 2034: Application of Gulf 0il Corpeoration for an order authorizing
the dual completion of its J. N. Carson Well No. 6, located
330 feet from the South line and 965 feet from the East line
of Section 28, Township 21 South, Range 37 East, Lea County,
New Mexico, in such a manner as to permit the production of
0il from the Penrose-Skelly Pocl and the production of gas
from the Blinebry Gas Pool through parallel strings of 2 3/8-
inch tubing.

CASE 20353 Application of Gulf Oil Corporation for an order authorizing
the dual completion of its W. T. McCormack Well No. 12, located
554 feet from the North line and 1874 feet from the East line
of Section 32, Township 21 South, Range 37 East, Lea County,
New Mexico, in such a manner as to permit the production of
oil from the Drinkard Pcol and the production of oil from the
Wantz-Abo Pool ‘through parallel strings of 2 3/8-inch tubing.

o

CASE 203

Application of Charles Loveless, Jr., for the establishment of
2 280-acre non-standard gas unit in the Atoka-Pennsylvanian Gas
Pool consisting of the NE/4, N/2 NW/4 and SW/4 NW/4 of Section
21, Township 18 South, Range 26 East, Eddy County, New Mexico.
Applicant proposes that said unit be dedicated to the Brunner
No. 1 Dayton Townsite Well to be located on an unorthodox
location at a point 1650 feet from the North line and 2310 feet
from the East line of said Section 21.

— s ey

.

Application of Sun 0il Company for the creation of a new oil
pool for Wolfcamp production to be designated as the Jenkins-
‘ Wolfeamp pool and to consist of Sections 2, 3, 4, 8, 9, 10 and
\ 11 cf Township 9 South, Range 34 East, Lea County, and Sectiocons

34 and 35, Township 8 South, Range 34 East, Roousevelt County,

New Mexico. Applicant further seeks the promulgation of

special rules and regulations for said pool including a pro-
\¥ vision for 80-acre drilling and proration units.

CASE 2038: Application of Benson-Montin-Greer Dvilling Corpor
order authorizing the dual completion of the Jones Well No. 1,
located in Unit P, Section 17, Township 28 North, Range 13 West,
San Juan County, New Mexico, in such a manner as to permit the
production of oil from an undesignated Gallup Pcol and the
production of gas from the West Kutz-Dakota Pool through
parallel strings of 1l%-inch OD tubing.




L

" pocket No. 21-60

CASE 2039: Application of Southwest Production Company for approval of an
unorthodox oil well location in the Gallegos-Gallup Oil Pool
for its Rumnel Federal Well No. 1, located 790 feet from the
North line and 1190 feet from the West line of Section 36,
Township 27 North, Range 12 West, San Juan County, New Mexico.

CASE 2040: Application of Neville G. Penrose, Inc., for an order author-
izing the dual completion of its Grizzel Well No. 1, located
in Unit G, Section 5, Township 22 South, Range 37 East, Lea
County, New Mexice, in such a manner as to permit the produc-
tion of gas from the 1"bb Gas Pool and the production oi oil
from the Drinkard Pool through the casing-tubing annulus and
2 3/8-inch tubing respectively.
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New Mexico 0il Conservation Commission / I /¢ [/;* l
P. 0. Bax 871 2
Santa Fe, New Mexico - ///
[§

In Re: Spacing and Field Rules Hearing:
Jenkins Wolfcamp Pool,
Lea and Roo:evelt Counties

Gentlemen:

Sun 0il Company respectfully requests that & hearing be set on our
spplication for an order establishing special rules and eighty-acre well
spacing and proration units for the Jenkins Wolfcamp Pool of Lea and’
Roosevelt Counties. The horizontal limits we are requesting for the pool
include Sections 2,3,%4,8,9,10 and 11 of Township 9 South, Range 34 East of
Lea County snd Sections 34 and 35, Township 8 South, Range 34 East of
Roosevelt County. Copies of our proposed rules are attached.

We desire a hearing L3fcre an Examiner at the first examiner hearing
scheduled in Santa Fe after July 24, 1960. Names and addresses of known
interested parties are listed as copy addressees.

Very truly yours,

A. R. Ballou

By:; Granville Dutton

GD:mi
Attach.

¢ Addressee list attached.

g o e



ADDRESSEE LIST
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t—
Texaco, Inc. M _ Semadan 01l Corperstion
P. 0. Box 2332 501 ¥ & J Tower
Houston, Texas Mdland, Toxas
— ] t—
McAlester Fuel Company Soxthern Fetrelewm Expioration, Ine.
P. 0. Box 210 Triso BPuilding
Magnolia, A-kansas Sistersville, Vest Virginia
Sunray Mid-Continent 0il Company — Intex 311 Compeny ,
1101 Wilco Building 206 Msadove m',uf;

Midlend, Texas - Dullas 6, Tens
Szelly 01l Conpa.ny~/
P. 0. Box 1822 ,
Pampa, Texas P

’d

Vv’

Ohio 0il Company
P. 0. Box 3128
Houston, Texms
Phillipas Petroleum Company /’
Phillips Building

Bartlesville, Oklehoma

United States Smelting Refining & Mining Co.
P. 0. Box 1877
Midland, Texas

Getty 01l Company o
Pennsylvania Building
Wilmington 1, Delaware

Cities Service 0il Company
1449 Esperson Building
Houston, Texas

e :

|
Gulf 0il Corporation v !
Po 0- Dnver 21% N\
Houston 1, Texas

Tennessee Gas Transmission Company 4/
P. 0. Box 2511

Houston, Tena/

H. F. Steen

2023 Pledmont

El Paso, Texas




]
’/AA fry

NEW MEXICO OIL CONSERVATION CC'MMISSION 'Y O,"';W
5 <L Gp
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APPLICATION OF SUN OIL COMPANY FOR AN ORDER
ON THE JENKINS WOLFCAMP POOL, LEA AND
ROOSEVELT COUNTIES, SETTING THE LIMITS THERE-
FOR, ESTABLISHING EIGHTY ACRE WELL SPACING
AND PRORATION UNITS AND PROMULGATING SPECIAL s -
RULES AND REGULATTONS THEREFOR. g (;-/o’/ /\ 00

New Mexico 01 Conservation Commission
Santa Fe, New Mexico

Comes now Sun 0il Company and hereby makes appiication for an order on
the Jenkins Wolfcamp Pool, Lea and Roosevelt Counties, New Mexico, setting the
limits therefor, establishing eighty (80) acre’well spacing exd prorziion units,
and promulgating special rules and regulations therefor and in support of said
application respectfully shows:

(1) Attached hereto for purposes of identification is & plat marked
Exhibit A showing the location of all wells drilled in the Jenkins Wolfcamp Pool
as defined by the New Mexico 0il Conservation Commission, and the owners of the
lands and the lesses.

Sun 0il Company is an owner of leases and wells indicated on the plat.

(2) All wells shown on the plat are producing from a common reservoir,
being completed in the Wolfcamp formation of the Permian at & depth of approxi-
mately ninety-seven hundred (9700) feet.

(3) Applicant has made a study of all of the well logs, electrical logs,
a7a’lable ccore data, well pressures and other information including production
history of the wells drilled and producing in the Jenkins Wolfcamp fobl, and from
such study believes that one well will efficiently and economically drain at least
eighty (80) acres.

() That all of the wells completed within the Jenkins Wolfcamp Pool
have been drilled in such a manner that eighty (80) acres can be dedicated to
each well and that the adoption of eighty (80) acre spacing and proration units
will prevent the economic loss caused by the drilling of unnecessary wells and
will protect correlative rights,rincluding those of royalty owners, and will
avoid riské arising from the drilling; of an excessive number of wells and will
tend to premwitce the greatest ultimate recovery of oil and gas from said Pool in

the mest economical manner.
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(5) Tbat the eighty (80) acre spacing and proration units should con-
sist of & unit containing eighty (80) acres, more or less, consisting of two
adjacent governmentel quarter-quarter sections or lots within a single govern-
mente. section and constituting either the North half, South half, East balf or
the West half of such quarter sect’on and that all wells should be located within
one hundred (100) feet of the center of either component quarter-quarter section
or lot of such spacing or prorstion units.

(6) That each eighty (80) acre spacing and proration unit, situated
within said Pool as combined for proraticn purposes, should be assigned an eighty
(80) acre proportional factor for s depth range between nine thousand (9000) feet
and ten thousand (10,000) feet as provided by Rule 505 of the New Mexico 0il Con~
servation Commission. In the event a proration unit contains less than seventy-
eight (78) acres or more than eighty-two (82) acres, its allowable should be in
the proportion thet the acreage contained in such unit bears to eighty (80) and in
no event should sny prorsation unit contain more than two goveinmental quarter-
quarter sections or lots.

(7T) That any well heretofore drilled or being drilled as of the effective
dete of the ordar establishing eighty (80) scre spacizg and proration units, not
in conformity with the foregoing, ghould be granted an exception to such well
location requirements.

(8) That the horizontal limits of the Jenkins Wolfcamp Pool should be
designated &8 follows:

Township 8 South, Range 34 East, N.M.P.M. (Roosevelt County)

Section 34
Section 35

Township 9 South, Range 34 East, N.M.P.M. (Les County)

Section 2 Section 9
Section 3 Section 10
Section & Section 11
Section 8

WHEREFORE, applicant prays thet the 0il Conservation Commission, after
due notice and hearing as provided by law and the rules and regulations of the 01l
Conservation Commission, enter an order herein designating the same as the Jenkins
Wolfcamp Pool and providing for eighty (80) acre well spacing and proration units and

promuigating special rules snd regulations therefor.
Respectfully submitted,

SUN OIL COMPANY

by: {f sovidll %
Wa
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6¢91

ALBUQUERQUE, NEW MEXICO

PAGE 1
BEFORE THE
OIL CONSEHVATION COMMISSION
Santa Fe, New Mexico
July 28, 1960
EXAMINER HEARING
IN THE MATTER OF:
Application of Sun 0il Company for the
creation of a new oil pool for Wolfcamp pro-
duction to be designated as the Jenkins-
Wolfcamp pool and to consist of Sections 2, Case 2037

3, 4, 8, 9, 10 and 11 of Township 9 South,
Range 34 East, Lea County, and Sections 34
and 35, Township 8 South, Hange 34 East,
Roosevelt County, New Mexico. Applicant
further seeks the promulgation of special
rules and regulations for said pool includ-
ing a provision for 80-acre drilling and
proration units,

vvvwvvvvuvv~.—uv

BEFORE: Duniel S, Nutter, Examiner,
TRANSCRIPT OF HEARING
MR. PAYNE: Application of Sun 0il Company for the crea-

tion of a new oil pool for Wolfcamp production to be designated as
the Jenkins-Wolfcamp pool and to éons;st of Sections 2, 3, &, 8,
9, 10 and 11 of Township 9 South, Range 34 East, Lea County,‘and
Sections 34 and 35, Township. 8 South 8 South, Range 34 East,
Roosevelt-County, New Mexico.y

The applicant has requested that this case be dismissed
without prejudice.

MR, NUTTER: Case Nc. 2037 will be dismissed without

ey

4
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691

PAGE 2

prejudice and we will take a Iifteen-minute recess,

STATE Of NEW MEXICO )
COUNTY OF BERWALILLO ; >

1, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the best of my knowledge, skill and
abilitye.

IN WITNESS WHEREOF I have affixed my hand and notarial seal

this 3rd day of August, 1960,

Notary PubliceCourt Ee;grter

My commission expires:

June 19, 1963.
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