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BEFORE THE OIL CONMSEAVATION COMMISSION
OF THE STATE OF KEW NEXICO

THE MI OF COMSIDERING:

CASE Nco. 2044
Order No. R~-1605-A

APPLICATION OF GULF OIL CORPORATION
‘FOR AN AMENDMENT OF ORDER NO. R-16035
TO INCLUDE THE PLCGDUCTION FROM AN
ADDITIONAL LEASE IN ITS AUTOMATIC
(CUSTODY TRANSFER SYBTERH, PRARL~-QUERN
POOL, LBA COTRTY, X=W MEXICO.

; ORDER OF THE COMMISSION
E%;! THE COMMISS8ION:

i This cause came on for hearing at 9 o'clock a.m. on
‘\uqu-t 10, 1560, at Santa Fe, New Mexico, before Rlvis A. Utz,
1'b:u1n-r dul{“ppoimd by the 01l Comservation Commission of New
Lexidss, hars

fwith Ruls 1214 of the Commission Rulez and Regulations.

BOW, om this_23rd day of August, 1960, the Commission,

;a guorum being present. havine considered the application, the

;widenco adduced, and the recommendations of the Examiner,
;llvh A. Utz, and being fully advised in the premises,

PINDS:
() mtdumbmmminqhmgimumdby

:lav. the Commission has jurisdiction of this cause and the subject ’

f matter thereof.

i' (2) That in Oxder Eo. R-1605, the applicamt, Julf 04l
‘Coxrporation, was autkorized to commingle the production from
.four separate leases and tc install sn automatic custody transfer
‘system in the Pearl-Queen Pool, Lea County, New Mexico, to handle
;sud commingled production.

(3} That the applicant proposes an amendment of said Order
lo. R-1603, to permit the commingling of the productiom from its
fm-Statb *AR" Lease, consisting of the 8/2 of Section 33 and the
.i8W/4 of Section 34, Township 19 South, Range 35 East, NMPM, Lea
County, New NMexico, with the production from the four 1lsases for

‘which commingling was approved im Orxdsx No. R-1605, and it tu'thcr

1 Proposes to extend the automatic custody traasfar authorization
‘approved in said oxder to include the handling of the Pearl-Queen
"Pool production from the sa_zd Lea-State "AR" Lease.

£teor referred to as the “Commission, * ia aceordance




-2
CASE No. 2044
Order ¥o. R-1605-A

{(4) That adequatc storage facilities should de provided to

- accomodate a minimum of one and one-half day's total allowable
from the subject leases.

IT I8 THEREFORE ORDERED:
(1) That Ordexr No. R-1605 be and the same is heredby amended

- €0 permit the commingling of the Pearl-Quesn Pool production from

the applicant's Lea-State "AR" Lsase, consisting of the 8/2 of

. Section 33 and the SW/4 of Section 34, Township 19 South, Range
33 Bast, NMPH, Lea County, New Mexico, with the production from

the four leases for which commingling was approved in said Order

'No. R=-1605, and to permit the extension of the autcz:ztic custody

transfer system approved in said order to include the handiing

' of the Pearl-Quaen Pocl rroduction from the said Lea-State "MAR"
. Lesase,

PROVIDED HOWERVER, That adequate storage facilities shall be

. provided to accomodate a minimum of one and one-half day's tcizl
“allowabls from the subject laases,

PROVIDED FURTHER, That prior to such commingling the op-ratot

‘shall separately meter the production from its Lea-State “AQ”"

‘1sase, comprising the N/2 of Section 32, Township 19 South, Range !
'35 Rast, MMPM, Lea County, New Mexico, and shall alsc separately
smter the combined production from the other four leases, to-wit:

lea-State "AP" Lease, Z/2 of Sectiom 30
lsa-Stata "BG" Iease, N/2 of Sectiom 33
Iaa-State "YH" Lease, W/2 SW/4 and W/2 BE/4
of Section 29
Isa-State "AR" Lease, S/2 of Section 33

v}nll in Township 19 South, Range 35 Rast.

(2) ‘'Fhat all other provisions contained in said Oxder

'No. R-160S shall ramain in full force amd effect,

‘ DOME at Santa Fe, New Mexico, on the Gay amd year herein-
above designated.

STATE OF REW MEXICO

O, CONSBERVATION COMKISSION
g e SO




GOVERNOR

JOHN BURROUGHS
CHAIRM AN

State of Netn Bexico
® il Eongerbation Commission

MURRAY E. MORGAN A. L. PORTER, JR.

ST
LAND COMMISSION ER T STATE GEOLOGIST
MEMBER ,‘.:," SICRKTARY DIRECTOR

N

P, 0. BOX 87
SANTA FE

August 23, 1860

¥r. Billl Kastler

Gulf 01l Corporation | .
Box 669 Re: Case No. 2044
Roswell, New Mexico Order No._ o 1gos. 4
Applicant:
Guif O0il Corpaoratior
Dear Sir:

Enclosed herewith are two copies of the above-referenced

S & N e,

Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ir/

Carbon copy of order also sent to:

Hobbs OCC
Artesia O
Aztec OCC

Other




OIL CONSLERVATION COI'iISSION
SANTA FE, LEW 1EXICO

Date L{‘/Q’6°
(E—/ 06-6 o

CASE 20 ¥ & Hearing Date

Ny recommendations for an order in the above numbered casss are as follows:

L adf
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PETROLEUM AND TS Pxonurn

ROBWELL DISTRICY GULF QIL«..CORPORATION

W. A, BHELLSHEAR

District Mantger. P. 0. DRAWER 669 o ndswam. NEW MEXICO

F. 0. MORTLDCK

Diatrict Exploraiion Manager

M. |. TavLOR

District Production Manager EE SRS
Q. A. PRICE i
District Services Manager July 13, 1960
0il Conservation Commiszsicn Re: Request to Amend Crder No. R-1605,
State of New Mexiczo Case No. 1872, to Include Gulf 01l
Post Office Box 871 Corporation's Lea State "AR"
Santa Fe, New Mexicc Lease located in S/2 of Section 33,
and SW/% of Section 3%, T-19-8,
Gentlemen: R-35-E, lea County, New Mexico

Gulf 0il Corporation respesctfully requests administrative approval
to add Pearl-Queen Pool production from the Lea State "AR" leasa to the
coammingled production from the Laa States "AP", "BG', "TH" and "AQ" Lesases
in the automatic custsdy vransfer system which was approvad by XMMOCC Order
No. R-1605, Case No. 1872, dated February 8, 196C.

Ir support of this request, Gulf Cil Corporation stetes the following:

(1) By WMMOCT Order No. R-1605, applicant was authorized to
commingle the Pesrl-Queen Pool production from all wells
located on the following described leases in Lea County,
New Mexico:

Lea State "AP" lease, E/2 of Section 30t
Lea State "AQ" Leass, N/2 of Section 32}
Iea State "BG" lease, N/2 of Section 33;
Lea State "IH" Lease, W/2 SW': and W/2
SE/4 of Section 29; &ll in T-19-8, R-35-E.

Providad, howevexr, that prior to such commingling, operator
shall separately meter tha production from the said "AQ"
Lsase and sasll also separstely meter the cawbined produc-
tion from the said "AP", "BG" and "IH" Leases.

(2) By this Order No. R-1605, applicant was suthorized to install

N automatic custody transfer equipment to handle the Pearl-
\ Queen Pool production from all walls located on the above
\ \ described lesses.
Ry \
VRN

. ! Provided, however, that applicant shall install adequate
\. facilities to permit testing of 8ll wells on each of the
V\Q '\/ y subject leases, at least once each month, to determine the
NN “\‘\: individual production from each well.

v



01l Comservetion Commission -2 - July 13, 1960

(3) Applicant is the cwner and operator of the Lea State
"AR" Lease, consisting of the S/2 of Section 33, and
the SW/b of Section 3%, T-19-S, R-35-E, Lea County,
New Mexico.

(4) Applicant's Lea State "AR" Lease is contiguous and has
common ownership with the above described leases., The
State Beneficial Institution for the Lea State "AR"
leass is the same as the Lea State "AP", "BG" and "IH"
Leases.

{(5) Applicant plans to develop Pearl-Queen Pool oil produc-
tion from the lea State "AR" leass and proposes to
comminglse this production with the Pearl~Queen oil
production from the above described leases, which have
alreedy been approved for commingling.

(6) Applicant proposes, prior to commingling, to separately
measure the production from the said "AQ" Lease and
also tc separately meter the combined production from

the said "AP", "BG", "IR" and "AR" leages.

{7) Applicant will install adequats facilities to permit
the taking of all required tests.

(8) The granting of this request is in the interest of
conservation and will protect correlative rights.

(9) By copy of this letter, all offset operators and the
pipe line concerned are notified of this request.

(10) Attached is a plat showing the abcve described leases.

(11) Also attached is a copy of a letter from the State of
New Mexico Commissioner of Public Lands, granting per-
mission to commingle production fram the Lea State
"AR" Lease with production from the Lea State "AP",
"IH" and "BG" Leases.

In comnection with Item (11), it is noted that the Commissioner
of Public lends has nut yet approved the inclusion of the Laa State "AQ"
Lease in the automatic custody transfer system as approved by RMOCC Order




01l Congervation Commission -3- July 13, 1960

No. R-1605. However, he has not disapproved, and in order to facilitete
operations the Lea State "AQ" production will be handled separately in a
conventional tank battery until such approval is obteained.

Respectfully submitted,

(ULF OIL CORPORATION

o DI firblitica,

W. A. Shellstear

JCGsers

co: Oil Conservation Commission Shell 0il Compeany
Post Office Box 2045 Post Office Box 1957
Hobbs, New Mexico Hobus, New Mexico
Cebot Carbon C Skelly 0il Company
Post Office Box 4395 Post Office Box 38
Midland, Texas Hobbs, New Mexico
Cactus Drilling Corporation Shell Pipe lLine Company
Post Office Box 348 Poat Gffice Box 1509
San Angelo, Texas Midland, Texas.

Calco Drilling Company
1113 Continental Bank Building
Fort Worth 2, Texas




MUBRAY €,

$.0. 802 M
, SANTA FE, NEW MEXICO

June 28, 1960 In reply refer to:
011 and Gas Division

Qulf 0il Corporation
P, O. Drawer 669
Roswell, New Mexico

Attention: W. A. Sh‘ll.h“r
Dear Sir:

This will acknowledge rsceipt of your letter of June 3,
1660 {n which you sought permission to commingle your
Lea-State "AP", '"lH", "BG", and "AR" leases, which are
located in Township {OS, Range 35E in Lea County,

New Mexico, in a common tank battery located upon your
"AQ' lease. You zlso state that you wiil continue to

use the conventional tank battery at your Lea-Stute "AQ"™
well for production from that lease. By keepl all

the production for all leases thus far mentioned separated
from the production of the Lea-State "AQ'" lease, we feel
that this will serve as a beneficial act toward the state
of New Mexico and Gulf 01l Corporation. If the proposed
glan as outlined {n your letter of June 3, is followed,

t is acceptable to the state and is hereby approved.
However, the Commissioner of Public Lands reserves the
right to retract this permission if the enactment of
this plan proves to be unsound or imprudent to the astate
of New Mexico in the future.

Yours very truly, |

MURRAY E. MORGAN
Coomissioner of Public Lands

By:

E. L. Buck
Geologisat

ELB: jw
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 1872
Order No. R-1605

APPLICATION OF GULF OIL CORPO-
RATION FCR PERMISSION TO COM-
MINGLE THE PRODUCTION FROM FOUR
SEPARATE LEASES AND FOR PERMISSION
TO INSTALL AN AUTOMATIC CUSTODY
TRANSFER SYSTEM IN THE PEARL-
QUEEN POOL, ILEA COUNTY, NEW MEXICO

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
January 27, 1960, at Santa Fe, New Mexico, before Elvis A. Utz,
BExaminer duly appointed by the 0il Conservation Commission of
New Mexico, hereinafter referred to as the "Commission," in
accordance with Rule 1214 of the Commission Rules and Regulations.

NOW, on this__8th day of February, 1960, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner, Elvis
A. Utz, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant is the owner and operator of the
following-described leases in Townshlp 19 south, Range 35 East,
Lea County, New Mexico:

< / Llea-State "AP" lease, E/2 of Section 30;
//¢%}9 Iea-State "AQ" leaée, N/2 of Section 32;
/ Lea-State "BG" lease, N/2 of Section 33;

Lea-State "IH" lease, W/2 SW/4 and W/2 SE/4
of Section 29.
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Case No. 1872
Ordexr No. R-1605

(3) That the applicant proposes to commingle the Pearl-
Queen Pool production from all wells located on the above-
described leases after separately metering the combined production
from the said "aAP," "BG," and "IR" leases and after separately
metering the production from the said "AQ" lease.

(4) That the applicant proposes to install an automatic
custody transfer system to handle said commingled production.

(5) That the previous use of automatic custody transfer
equipment similar to that proposed by the applicant has shown that
such equipment is a reliable and economic means of transferring
the custody of oil and that the use of such equipment should be
permitted.

(6) That approval of the subject application will neither
cause waste nor impair correlative rights, provided adequate
treating, testing, and storage facilities are installed.

IT I8 ORDE t

(1) That the applicant be and the same is hereby authorized
.to commingls the Pearl-Queen PFocl production from all wells
located on the following-described leases in lea County, New
Mexico:

lsa-8tate “"AP" lsass, B/2 of Section 30;
Lea-~State "AQ" lease, ¥/2 of Section 32
Lea-State "Ba" lease, N/2 of Section 33;

Iea-State "IH" lease, W/2 8W/4 and W/2 SE/4
of segtion 293 ‘

2ll in Township 19 8S8outh, Range 35 East.

PROVIDED HOWEVER, That prior to such commingling, the opcra-
tor shall separately meter the production from the said "AQ" lease
and shall also separately meter the combined production from the
eaid "Ap," “BG," and "IH" leases.

{2) That the applicant be and the same is hereby author-
2..3d to install automatic custody transfer equipment to handle
the Pearl-Queen Pool production from all wells located on the
above-described leases.

PROVIDED HOWEVER, That the applicant shall install adequate
facilities to permit the testing of all wells on each of thc =zub-
jact leames at least once sach month to determine the individual
production from each well.
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PROVIDED FURTHER, That the automatic custody transfer system
shall be so equipped as to prevent the undue waste of oil in the
event of malfunction or flow-line break.

PROVIDED FURTHER, That all meters used in the above-
described system shall be operated in such a manner as to ensure
an accurate measurement of the liquid hydrocarbon production at
all times.

PROVIDED FURTHER, That all meters shall be checked for
accuracy at least once a month until further direction by the
Secretary-Director. Meters shall be calibrated against a master
meter or against a test tank of measured volume and the results
of such calibration filed with the Commission on the Commission
form entitled "Meter Test Report."

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHN BURROUGHS, Chairman
MURRAY E, MORGAN, Member

A. L. PORTER, Jr., Member & Secretary

S E AT

vem/




PORTING SERyV ICE, In.

5

Y-MEIER RE

DEARNLE

ALBUQU!RQUE, NEW MEXICO

PHONE CH 3.669)

BVFORE THE

OIL CONSKRVATION COMMISSION

Santa Fe, New Mexico
Auoust 10, 1960

EXAMINER HEARING

-n—-----------’---n—---

IN THE MATTER OF:

Apolication of Gulf 01} Corporation for an
amendment of Order No, R-160s., Applicant,
in the above~-styled Cause, seeks an amend-
ment of Order No. R-1605 to permit the in-
clusion of the Lea State WARw Lease, con=-

Sisting of the $/2 of Section 33 ang the
SW/4L of Section 34, Township 19 South,

Range 35 East, Pearl-Queen Pool, Lea County,
New Mexico, in the commlngllng authorlzatlon
granted by said order Applicant further
seeks an amendment of said order to provide
that the Qutomatic custody transfer system
therein authorized be bPermitted to handle

said commingled broduction.

---q-------------------

BEFOEE: Elvis A, Utz, Examiner,

TRANSCRIPT OF HEARING

MR, UTZ: cCase 2044,

MR, PAYNE: Application of Gulf 0il

Corporation for an

PAGE

Case 2044

amendment of Order No. R-1605, Appllcant in the above-styled

cause, seeks an amendment of Order No. R-1605 t¢ permit the inclu-
sion of the Lea State "AR" Lease, consisting of the S/2 of Section

33 and the SW/4 cf Section 34, Township 19 South, Range 35 East,

Pearl -Queen Pool, Lea County, New Mex1co, in the commingl ing

authorization granted by said order,




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

v

PHONE CH 3-6691

PAGE 2
" 'MR. KASTLER: IT the Examiner please, I'm Bill Kastler —
from Roswell, representing Gulf 0il Corporation and our witness is
John H. Hoover,

(Witness sworrn.)

(Gulfts Exhibits 1 through
5 were marked for identi-
fication,)

JOHN HOOVER

called as a witness, having been first duly sworn, testified as

follows:

DIRECT EXAMINATION

BY MR. KASTLER:

Q Will you please state your name, your profession, by
what company you are employed and where employed?
A John Hoover, petroleum engineer with Gulf 0il Corporation,

Roswell, New Mexico.

efore the New

)
Tl
]

)

fs

4]

1]

[

[ox

Q Mr. Yoover, have you previousiy
Mexico 0il Conservation Commission and qualified as an expert
petroleum engineer witness?

A Yes, sir, I have,

Q  Are you familiar with Gulf's apnlication in Case No. 20L4?

A Yes, sir.

Q Would you briefly‘outline what Gulf is seeking?

A Gulf is asking for an amendment o Order No. R-1605

in Case 1872, to include the Lea State ™AR" Lease in the Pearl=-

-

&)




PAGE 3

Queen Pool, and with the commingling order for the Lea State ™AP™,]
_"IH", wg;n and "AQ" Leases, and also to permit the handling of thig
production from the "AR™ lLease through the automatic custody
transfer facilities aporoved by Order R-1605.

Q Mr. Hoover, it is my understanding in Order No. 1605

PHONE CH 3-6691

which was entered February 8, 1960, Gulf was allowed its applica-
tion, which was a proposal to commingle the Pearl-Queen Qil from
four separate State Leases, is that correct?

A Yes, sir, that is correct. It was four separate State
Leases, two Statéjbenéficial institutions.

Q Do you have a lease plat that would show the areal ex-
tent of Gulfts "WAR"™ Lea State Lease?

A Yes, we have labeled this Exhibit No. 1. We have out-
lined in green the acreage that was abproved under Order R-1605.
We have outlined in red, being the Lea State MAR™ Lease described
aé the South Half of Section 33 and the Southwest Quarter of
Section 34 in Township 19 South, Range 35 East, Lea County, New

Mexico, which we are requesting for inclusion with the other leaseg.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

Q Referring to Exhibit No. 1, would you identify the
wells that have been drilled, or are proposed to be drilled on
Gulfts "AR"™ Lease?

A Yes, we have two wells which are in the process of being
drilled at the present time. They have not been completed. They

_are pumping load oil at the present time, and Well No. 1l is




PAGE 4,

IoEEféﬁﬁiﬁmfﬁé'NOTfﬁééét”Qﬁﬁfféf;”SGhtHWéSt‘QUartér“Uf Sectionm 343

Well No. 4, located in the Northwest Quarter, Southeast Quarter of
Section 33.

Q Are both of these wells completed or proposed to be

completed in the Pearl-Queen Pool?

PHONE CM 3-669)

A Yes,

Q And are they presently within the limits of the Pearl-
Queen Pool as defined by the New Mexico 0il Conservation Commission?

A I'm not sure that that acreage has been completed, but

the wells are perforated in the interval cof the offset wells in

the Pearl-Queen Pool.

Q Have they been tested and shown to be capable of pro-

ducing in that area?

A They are recovering load oil and have not been poten-
tialed.
Q Now, Mr, Hoover, are all other wells in Gulf's ®wAP®,

*IH® T"AQ™ and "BG" Leases that are material to this hearing, are

all those other wells completed in the Pearl-Queen Pobl?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

A Yes, they are.

Q This application is strictly confined to the commingling

ALBUQUERQUE, NEW MEX!CO

of 0il recovered from the Pearl-Queen Pool?
A Yes, that's correct,

Q Does Exhibit No. 1 also show the offset operators?

A Yes sir, it does.
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DEARNLEY-MEIER REPORTING St

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691

PAGE 5
Q And have these offset operators beem givem motite of —

this hearing?

A Yes, sir, they were given notice of the application.

Q I notice this is a State lease, does Gulf own the entire
working interest?

A Yes.

Q The M™AR™ Lease as well as all of the others?

A Yes, sir, they do.

Q T now wish to call your attention to Exhibhit No. 2.

A Exhibit No. 2 is just a diagram of the proposed flow and
test lines, This is very similar to the exhibit that we sub-
mitted in the prior case., It shows that we will have a header
on the Lea State "IH" Lease, and by the dotted green lines being
the flow lines tying into that header, will connect all those
wells from the header --

Q All of the wells from the Lea State "AH"™ and the Lea
State WAPM™ Lease?

A Yes, sir. That header will be tied into the central
battery located on the Lea State "AQ™ Lease, which is shown as a
circle, and we show two soclid green lines, one being a test line
and one a production line. Likewise, on the Lea State "“BG" Lease,
being the North Half of Section 32, we show the csame connection

facilities as a header plus two lines to the battery. On our

|_Lea State ®AR" Lease we show also a header with the two wells
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DEARNLEY-MEIFE

PHONE Ch 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE §

coninected to the Header and 3 production and test lTime tothe—
battery. However, this is only tentative for the Lea State ™AR"
Lease. If we only obtain two wells which are economical to drill,
then we may connect the flow lines to the header on the "BG" lLeaseq
If we get as many as four wells, then this will be the proposed
installation.

It might be noted on this drawing that we show no wells on
the Lea State "AQY Lease connected to this central battery, which
I will explain on the next exhibit. On our Exhibit No. 3, this is
the proposed production and test flow diagram. We had originally
proposed to commingle the penitentiary lands, which was the Lea
State WAH"™, MAP" and "BG" Leases, through a production heater
treater and through a dump type meter tc the storage tank, Like-
wise we would bring the production from the Lea State "AQ"™ Lease
through a production heater treater, a dump mzcer, to the storage
tank.

mWé_have been corresponding with the Land Commissionerts Office,
since this original order was issued of February 8, to obtain his |
approval for this installation. However, even though he has not
seen fit to disapprove it, he has not given his approfal. There~
fore, in order to get this thing installed becausé wetre running
short of tank room, we have proposed to produce the Pearl-Queen

production from the Lea State ®AQ" Lease into a conventional tank

__battery on the Lea 3Jtate "AQ"™ Lease, Therefore, part of the
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installation that we will put in now is as shown on this diagram,
and the part that will not be put in is outlined, is blocked out
in red. What we are leaving out is the facilities for the "AQW
production, being the heater treater, BS & W monitor, and the
dump meter, Since we will not be commingling production between
beneficial institutions, we will only have the Lea State "AP",
wIH® ®BG" and also the “AR", If approved,.these are all peni-
tentiary lands, as the beneficial institituion. Therefore, we
will not out the dump meter in on that facility at this time.

We do hope in the future that we can convince the Land Com-
missioner that it is beneficial to_handle the production through
our ACT facilities, and we hope that eventually we can put the
installation in as propecsed.

Exhibit No. 4 shows the proposed automatic custody transfer
system. It's the identical system as approved under the Order
1605, R-1605, except that it will only be handling production from
the Lea State "AP®, ®"IH™ 6 WBG"™ and “AR™ Leases, which are all
penitentiary land as the beneficiary.

On June the 3rd we directed a letter to the Land Commissioner!
Office provosing that we go ahead, as we have explained, in that we
would commingle the production from the Lea State “AP®, "IH®,

"BG® and "AR" Leases in a common tank battery located on the ®AQ"

Lease, and that we would also handle this preduction through

__autematic custody transfer equipment, and that we would continue

s
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to use the conventional tank battery on the Lea State WAQW Lease
to handle that production, and its production will be handled in
just the conventional manner and will not be commingled with the
penitentiary lands.

On June the 28th we received a letter and we are labeling thig

PHONE CH 3-6691

Exhibit No. 5. It's a copy of that letter from the Comwissioner
of Public Lands* Office, and I have made prints, verifax copies

of the letter, and I would like to submit the original letter and
withdraw it and use the verifax copies. In this letter they ap-
prove our method of commingling the ®AP®", "IHK®" ®BG" and ™AR®
Leases and that we use the conventional tank battery on the Lea
State "WAQ" Lease for production from that lease, I have examined
the gravities in the original case, We showed evidence that the
gravities would all fall in the same price range. I have exaﬁined
them again for the July production, and the only variation that

we have is on our lease, Lea State "WAP™ Lease. I find that the
average gravity is running approximately 34. As an explanation of

that, the production from that lease is being produced into tem=~

DEARNLEY-MEIER REPORTING SERVICE, Inc.

porary tanks, it's being trucked to the pipeline, pending the final

installation of the equipment, and then it will be directed into

ALBUQUERQUE, NEW MEXICO

our automatic battery.
The average gravity on the ®IH"™ for July for the runnings

from the MAH® Lease was 35.7, from the "BG" Lease was 35.8, from

) AQ™ Lease, evon though i+%3 not zoing to be commingled, it is
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also yunhing 35.8. I submit that just to show-that thegravity—

on those three leases, where the production is being run to the
pipeline through just a conventional battery, that the gravity is
the same,

Even though we do not have any production from the Lea State
®AR" Lease, we believe that the gravity will average out the same
as the surrounding leases which I have given here as the "BG™ and
the MAR"™, Those are directly offsetting. Therefore, the commingle
gravity would not be a lower price than the non-commingled gravitya

Q Mr. Hoover, referring back to Exhibit No.3, are your pro-
duction and test facilities for these four leases which involved
penitentiary lands, are they sufficient and adequate in your opin-
ion for handling all of these wells that you propose to tie into

them?

A Yes, sir. We will have facilities that we can test every

well individually through a test heater treater, metering by dump
type meter the oil production and water production.

Q Where is that dump meter to be located on the test
facility?

A It is shown by a circle just tc the left of the test
heater treater,

Q I see. What about your flow lines from the "ARW Lease

or from any other lease, are they low pressure or high pressure

d

a3 .Y
L AeS?
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low pressure. Of the twenty~three wells now completed, twenty=-two

of them are on pump. The fourth one, the Lea State "AP® No. 4
is in the process of being completed and it will be a pumping
weil. The two wells on the M™AR™, being No. 1 and No. 4, are pump=-
ing load oil at the present time and they will be completed as a
pumping well, leaving only oné flowing well, being the Lea State
"BG; No. 3. That is ready to be put on pump now,
Q In the event of a failure of the pipeline to produce
and the loading up of the surge tank, would this facility fail safd
A Yes, it would, we would have the same safety equipment
originally proposed in that we would have a high level and low

level switch to stop the delivery of the oil from the pipeline to

the surge tank. We would have a high level above these two
switches to shut in the lease valves., A high level in the pro-
duction heater treater or the test heater treater would also shut
in the production valves and they're shown on this drawing to the
right-hand side as a rectangle, outlined as a rectangle. The
closing of the lease shut-in valve will in turn close a valve at
the well and shut the pump down.

Q Now, Mr. Hoover, in Case No. 1872, which resulted in
Order R-1605, I believe, did you propose and in that case show a

schematic diagram of the automatic custody transfer equipment

A They are con?énffonal,sf&ﬁaafa‘TTEﬁ”IIﬁEBT“They—wuuid—bﬁ

| _which was in all respects similar to this, with the only

~d
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A Yes, sir, that is correct.

MR. KASTLER: Mr. Examiner, I would like to incorporate
those parts of Case No. 1872 into this case so it will not be
necessary to outline various recircling processes,and so forth,
in the event of BS & W,

MR, UTZ: Without objection, the record in Case 1872
will be incorporated into this record.

Q Getting back to the flow line valves, do you have some-
thing to add?

A Yes, sir, I do. On the Order R-1605, as written, it
requires, and I would like to read the stipulation here, that "The
automatic custody transfer system shall be so equipped to prevent
the undue waste of oil in the event of malfunction and flow line
break.® In view of the fact that all of these wells, all except
one, are on pump and the other one will be on pump shortly, we do
not feel that the installation of flow line valves is justified.

Q Is that for the reason that any failure, or that is any
stoppage here, instead of turning off the valve, would effectively
stop the well by turning off the pump?

A It would shut down the pump, yes.

MR. PAYNE: For the benefit of the applicant, that was

a standard provision that we put in every ACT order, and we inter=-

preted that as including visits by the pumper to the lease as part

“exception that it did not include the inlet Trom the WAR" header? |
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oF the automatic custody

transfer Facilities. ‘

A This battery is not completely automatic. In other wordsk
it's not completely well testing and we will have personnel by it
evéry-day for manually changing the test system, 1 mean the wells
on test.

MR. -PAYNE: We considered the pumper coming to the lease
daily as being a method of preventing the undue waste of oil in the|
event of a flow line break.

A I didntt understand it that way.

Q Werg Exhibits No. 1, 2 and 3 and 4 prepared at your
direction and undér your supervision?

A Yes, sir, they were.

Q Is Exhibit No. 5 a true copy of an unsigned letter re-
ceived by Gulf in Roswell from the Commissibner of Public Lands?

A Yes, it is.

MR, KASTLER: I move that Exhibits 1 through 5 will be

entered into the record.

MR. UTZ: Without objection the Exhibits 1 through 5

will be entered into the recorde.

CROSS EXAMINATION

BY MR, UTZ:
Q Mr. Hoover, was it your intent in this case to amend

R-1605 to exclude the nAQ® Lease? o

A No, sir. We would only like to amend Order R-1605 to
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the automatic custody system. We still have hopes that we will be
able to put this in at a later date and without the requirement
of another hearing,

BY MR, PAYNE:

Q So we'll still need the provision in the order relative
to metering separately the production from four leases and meter-
ing separately the production from the Lea State "AQ" Lease, four
of them have the same beneficiary and one has a different bene=-
ficiary?

A That's right. We will have to meter separately because
they will be in different batteries.

Q You still want the authority to commingle?

A Yes, and we would meter them separately.

separately.
Q You wﬁnt the authority to measure your ®"AR®" production
by way of the automatic custody transfer facility?
A Yes, sir.
MR. KASTLER: May I ask a question or two to glear up
the business of the Land Commissioner?
MR. UTZ: All right.

REDIRECT EXAMINATION

L BY MR. KASTLER:

—add the "AR™ Lease and permit the handling of production through—]

MR. KASTLER: We would take the consequences of metering

T
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TR kre you informed by COhSﬁItatiﬁﬂ'wtth’tHE‘ﬁfftce'of*the——
Land Commissioner that they are still considering granting us this

authority %o commingle the wAQ" or common school beneficial lands

with the penitentiary lands, they are still considering that propo-
sition?

A Thatts my understanding that they are still considering,
because they have not turned it down. They Just haventt approved
it.

Q And their consideration involved the determination of
whether or not the commingling‘WOuld be adverse from the stand-
point of lowering gravity?

A Yes, that'!s my understanding.

RECROSS EXAMINATION

BY MR, UTZ:

Q You will handle the wAQ® Lease then in the conventional
manner by commingling the o0il from all eight wells on that lease
into a common tank battery?

A Yes.

Q Will you meter out of that common tank vattery into
the pipeline?

A No, sir. That will be measured by tank, by tank gauge.

Q It won'$t go through the LACT system at all?

Mo, air.

>

1605 does give you permission to meter separately that

o
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Jease and enter If into the LACT system?
A It does, yes, sir.
Q Was the question of shrinkage involved in the reluctance

of the Land Commission to approve this?

A Well, I think that was one of the things they might have
been considering. However, I think the main thirg was the gravity
and price.

MR, PAYNE: I think the Land Commissioner's basic problen
is not so much gravities as keeping the trust fund separate.

A Yes, sir. They apparently, aprarently the present law
does not réally give them an out of approving it, as I understand,
is that correct?

MR, KASTLER: Itm not a witness; it is my undarstanding
and off the record, that the shrinkage factor is reduced by ACT
system and actually is inducing them to keep this under considera-
tion, whereas they might say otherwise "we are through considering
it". So the shrinkage factor is acting in our favor, we believe.

MR, UTZ: Any other questions? If not, the witness may
be excused.

(Witness excused.)
MR, UTZ: Other statements in this case? If not, the

case will be taken under advisement and the hearing is ad journed.
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STATE OF NEW MEXICO )}
SS

COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the best of my knowledge, skill and
ability.

IN WITNESS WHEREOF I have affixed my hand and notarial seal

this 15th day of August, 1960.

MJM

Notary Public-Court Reporter

My commission expires:

June 19, 1963.

I do hereby certify that the foregoing is
a complete ro*ﬂzd of the proceedings in

the Exaininer he of Casec Ho. 20 .¥¥

heard by ne on y Sy °

.................... R e A Examiner
New Mexic X 'ssione
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

July 18, 1960

Sulif 0il Corporaticm o i/
P. O. Drawer 669 Lo
Xoswell, New Maxico i qq &

Attentions Mr, W. Shelishear -
Gentlemen:

Reference is made to your application relative to
including the lea State "AR" lease in the commingling and
ACT authorization granted by Order No. R-160S8.

Unfortunately the axpansion of automatic custody
transfar facilities to include additional leases may be
approved only afier notice and hearing. While the commin-
gling portion of ycur applicaticn SSuld be approved adain-
istratively, it would be 0f no value to you without the m
authorization. ,

Unless I haer from you to the contrary, I will dockst
your application for an examiner hearing on August 10, 1960,

= To D ¢ D

Very truly yours,

OLIVER E. PAYNE
General Counsal:

OBP/asx

ccy 011 Conservation Coumission :
P. O. Box 2045
Bobba, Bew Maxico )




No. 22-60

DOCKET: EXAMINER HEARING A:i7UST 10, 1860

Oil Conservation Commission - 9 a.m. - Mabry Hall, State Capitol, Santa Fe

CASE 2041 :

CASE 2048

CASE 2042:

CASE 2043:

CASE 2044: J
|
|
i
i
1

The following cases will be heard before ELVIS A. UTZ, Examiner, or OLIVER
E. PAYNE, Attorney, as alternate examiner:

Application of Amerada Petroleum Corporation for permission
to commingle the production from several separate leases,
Applicant, in the above-styled cause, seeks permission to
commingle the production from the Saunders (Permo-Pennsyl-
vanian) Pool from three State leases in Sections 3 and 4,
Township 15, Range 33 East, Lea County, New Mexico.

Application of Rice Engineering & Operating, Inc. for an order
authorizing a salt water disposal well., Applicant, in the above-
styled cause, seeks an order authorizing the disposal of pro-
duced salt water through its Gladiola SWD Well No. #-5, forTmerly
known as the Sinclair Kendrick Estate Well No. 3, located 1980
feet from the North line and 660 feet from the East line of
Section 5, Township 12 South, Range 38 Fast, Gladicla Pool, Lea
County, New Mexico, with injection to be in the Devonian
formation in the interval from 12,223 feet to 12,500 feet.

Application of Texaco Inc. for permission to commingle the
production from two separate pcols and for an amendment of

Order No. R-1608. Applicant, in the above-styled cause, seeks
permission to commingle the production from the Crossroads-
Devonian Pool and from an undesignated Mississippian Pool from
all wells on its U. D. Sawyer lease comprising the E/2 of Section
34, Township 9 South, Range 36 East, Lea County, New Mexico.
Applicant further seeks an amendment of Order No. R-1608 teo
provide that the automatic custody transfer system therein
authorized can be utilized to handle said commingled production.

Application of Texaco Inc. for an oil-oil-oil triple completion.
Applicant, in the above-styled cause, seeks an order authorizing
the triple completion oi iis C. P. Falby "B" Well No. 4,

located in unit L, Section 8, Township 22 South, Range 37 East,
Lea County, New Mexico, in such a manner as to produce oil from
the Eumont Gas Pool, oil from the Penrcse~Skelly Pool, and oil
from the Dripnkard Pool through 3 parallel strings of 2 3/8-inch
tubing.

‘

Application of Gulf 0il Corporation for an amendment of Order No.
R-1605. Applicant, in the above-styled cause, seeks an amend-
ment of Order No. R-1605 to permit the inclusion of the Lea
State "AR" Lease, consisting of the S/2 of Section 33 and the
SW/4 of Section 34, Township 19 South, Range 35 East, Pearl-
Queen Pool, lLea County, New Mexico, in the commingling :
authorization granted by said order. Applicant further seeks an
amendment of said order to provide that the automatic custody
transfer sysiem therein authorized be permitted to handle said
commingled producticn.

it e e
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LEASE PLAT
LEA-STATE "AP", "IH", "BG", "AQ" & "BEFCRE E)’AM}NER UTZ
' PEARL QUESN POOL il L\,,«4\,,\1/5!0:\1

LEA COUNTY, NEW MEXICO ]
E)\H'l';h NO.

-LEGEND~

Gulf Leases Approved for Commingling
by Order No. R-1605, Case No. 1872,
February 8, 1960.

[::::] Additional Gulf Lease Proposed for
Commingiing.
) Cagse No. 2044
Gulf 01l Corporation August 10, 1960 Exhibit No. /
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DIAGRAM OF PROPOSED FLOW
AND TEST LINES

Gulf Oif Corporction

Aug. 10, 1960
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TRANSFER SYSTEM
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Commissioner of Public Lando

PO, KOx X1
SASITA FE, NEW MEXICO

June 28, 1660 In reply refer to:
Cil and Cas Niviesion

Gulf 01l Corporation

P, O, Drawer 669

Roswell, New Mexico

1 - i [P T TIPS TR,
Attention: H. A. Siiellsheat

Dear Sir:

This will acknowledge receipt of your letter of June 3,
1960 in which you sought permission to commingle your
lea-State "4P", '"IH", "BG'", and "AR" leases, which are
located in Township 19S, Range 35E in Lea Caunty,

New Mexico, in a common tank battery located upon your
"AQ" lease. You also state that you will continue to
uge the conventional tank battery at your Lea-State "AQ"
well for production from that lease. By keeping all

the production for all leases thus far mentioned separated
from the piroduction of the Lea-State "AQ" lease, we feel
that this will serve as a beneficial act toward the state
of New Mexico and Gulf Cil Corporation. If the proposed
plan as outlined in your letter of June 3, is followed,
it is acceptable to the state and is hereby approved.
However, the Commissioner of Public Lands reserves the
rﬁiht to retract this permission if the enactment of

this plan proves to be unsound or imprudent to the state
of New Mexico in the future. :

145

Yours very truly, BEFORE FXAMINER UTZ
s Ty AN S o R TIN ’!;')‘\‘: 3

MURRAY E. MORGAN PAAe RN AT

Commissioner of Public Lands o EXBeoe el }
i CASE NO.

By: A |

E. L. Buck Case No. 204k

Geclogist Exhibit No. 5
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