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OIL CONSERVATION COMMISSION
P. O. BOX 871
'SANTA FE. NEW MEXICO

July 18, 1960

Tennessees Gas and Oil Company
P. O. Box 1714
Durango, Colorado

Astentions Mr. L. 5. Plusb
Gentlenen:

umummmmuxmu&an
approval to transfer oil allowables for motnnn'
pnu\u-o interference tests.

As a mattsr of policy, mmtcn is, of courwee,
desirous of encouraging the gatheriag of reservoir dsta.
However, we have no precedure for approving ths tramsfer of
;uanbm axcapt after actice and hearing.

Unless I hear from you to the contrary this week, I

will docket your application for the August 10th axaniner
hearing.

OLIVER R, FPAYER
‘ Ganeral Coumsel
onp/esx
ec: My, Bmery Arnocld
01l Comservation Commission

1000 Rio Brazos Road
2ztee, Mew Maxico

e




DEARNLEY-MEIER REPORTING SERVICE, Inc.

FHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

GASE 20h6 Application of Tennessee Gas and 0il Company for

BEFORE TIE
OIL COMSERVATION COMMISSIOY
SANTA ¥E, NEW MEXICO
AUGUST 10, 1960

EXAMINER HEARING

IN THE MATTER OF:

permission to transfer oil well allowables. Ap-
plicant, in the above-styled cause, seeks an

order guthorizing it to transfer, for a period cf:
60 days, the allowable assigned to its Glenn Cal-:
low Well ¥o. 11 to its Glenn Callow Well No. €,
both in Section 28, Township 29 Worth, Range 13 :
West, San Juan County, New Mexico, in order to :
conduct pressure interference tests. H

ss e8 WP e s ¢¢

— e w— - e e em— e e e o e e e — — — — o

MR. UTZ: Case 2046.

MR. PAYNE: Case 2046. Application of Tennessee Gas
and 011 Compeny for permission to transfer oil well allowables.

MR. SETH: Oliver Seth and Mr. Federici and Mr. Sander
for the applicant. We have one witness.

(Witness sworn)
JOHN J. LACEY,

called as a witness, having been first duly sworn on oéth, testl-

fied ags follows:

DIRECT EXAMINATION
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DEARNLEY-MEIER REPORTING SERVICi

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691

BY MR. SETH:

Q Will you state your full name, please?

A John J. Lacey.

Q By whom are you employed, Mr. Lacey?

A I sm employed by Tennessee Gas and 0il Company, divis-
ion of Tennessee Gas Transmiséion Company.

Q How do you spell your last name? A L-a-c-e-y.

Q What are your duties?

A Employed by an operating division of Tennessee Gas
Transmission as district engineef in this district office iq Durans
go, Colorado.

Q Have you testified previously before the Commission?

A Yes.

MR. SETH: Will you accept his qualifications?
MR. UTZ: Yes.

Q (By Mr. Seth) Will you state briefly the purpose of
the application?

A Tenneséee wants fo conduct a bottom hole pressure inter—
ference test between the two wells in the Totah~Gallup oil field.
In order to do this, we will have to shut in a well for a prolongef

period of time, which has an allowable assigned to it, and in orde:

not to lose that allowable production, we are requesting that the
allowable from this shut-in obsgervation well be transferred to the
interference well.

Q Do you have a plat showing the location of these wells?

A Yes, I do.




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE 3

l and 2 marked for ldentifica-
tion.)

Q Now, referring to the plat, will you tell the Commiss-
ion, please, what it shows?

A The plat shows the location of Tennessee!s acreage and
the producing wells in the Totah-Gallup field, and shows the loca-
tion of the two wells we plan to use for the interference test.

Q Would you give us the description of each well, the
location by survey descript.on?

A Do you mean the exact footages?

Q No, the quarter section.

L\ The shut-in observation well is a Gallup Glenn H. Cal-
low 11, an upper producing zone in a dual completion; is located
in the northwest quarter of Section 28, 29 Worth, 13 West. The
interference well, the well to which we want the allcowable trans~
ferred, is the Callow 9, which is a Gallup, an upper producing
interval in a dual cbmpletion; is located in the southeast quarter
of Section 28, 29 North, 13 West.

Q State briefly how the test will be conducted and the
duration of it.

A | Briefly, the test, we will shut the two wells in and
conduct a bottom hole pressure buildup test until the two wells
have reached a stabilized bottom hole pressure, st which time we
will dpen up the Callow 9 and produce it at its allowable rate and

at periodic intervals will run bottom hole pressures in the 9 and

" (Whereupon, Applicant's Exhibith

in the 11.

!
1
|




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

Q Arédbotﬁubf these wells dual completions?

A Yes, they are.

Q Which zones?

A They!'re dually cdmpleted in the Gallup ©il zone and the
Dakota gas condensate zone. The legend in the lower left hand
corner of the plat shows what wells are completed 1n what zones.

Q What will be the duration of the test?

A Weire requesting that the allowable transfer be for a
period of sixty days.

Q If the petition is granted, you will advise the Com-
mission when the test commences?

A Yes. When the test commences and when we have com-
pleted the test.

Q What is the purpose of the test?

A The purpose of the test is to obtaln reservoir data on
the Gallup zdne; well, primarily that.

) Yoﬁ fhink some significant data will be obtained?

A Yes, I do. |

Q Are both tliese wells full allowable wells?

A Yes, at the present time both of these wells are top
allowable wells, flowing.

Q On the same lease?

A On the same basic lease, the same royalty owner.
Q The same field?
A

The same field, yes.

S
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3.669)

PAGE §

MR. SETH: That's all the direct examination, Mr. Utz,
CROSS~-EXAMINATION
By MR. UTZ:

Q What was the pot‘en’ciél of the Wo. 27

A It was around a hundred barrels or slightly more. The
well is capable of produclng considersbly more, but we potentialed
the walls spproximately for top allowable and 25 percent.

Q What will the allowable be?

A The allowable for these two wells is S barrels a day.

Q For both wells?

A For both wells.,

MR. PAYNE: 94 or 927
A Well, 1its basic unit allowable times 133.
MR. SETH: ZEach well is the samé, each 1sg 9L4?

A Right. Both have the same top allowable.

Q (By Mr. Utz) Will the No. 9 produce a hundred eighty-
eight berrels a day?

A / We have never produced the well at its maxirum capacity.
However, we believe. that it will be capable of producing a double
allowable.

Q The purpese cf thié test 1s to determine the dralmage

radius, reserves or what?

A The date obtalned from this test could have seversl

applications. One would be in determining recoverable reserves

L T S VT PR LINCTRTEF
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PAGE b

from the wells; drainage radius could be another; permeability;
the inner well reservoir could be another.

Q You must have something specific in mind. What is yous
purpose in running this test?

A Well, for reserves, I would say would be one of the

basic considerations. Actually, a test of this type at some futurj

date could be applicable for any number of purposes.
Q Primarily, right now, you are interested in evaluating
your reserves®?
A Right.
MR. UTZ2: Any other questions of the witness?

MR. PAYNE: Yes.

Q Mr. Lacey, are there any Gellup completions in Section
342

A No, sir, there are not. The wells in that asection are
completed in the Pictured Cliffs and in the Dakota formations.

Q And production of this transfer well at 134 to 190
barrels a day you don't feel will in any way damage the reservoir?

A No, sir, T do not.

MR, PAYNE: Thank you.

BY MR. UTZ:

Q Any Gallup completions in 27 or 332

A Yes, sir. On the bottom of the plat I hsve circled al)

of the producing Gallup wells in the vicinity. The ones circled in

|

@




u DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 1.66%)

PAGE 7

£, NEW MEXICO

| record without ob jection.

blue are the wells producing from the Gailup which will aot be useé

in the test, and the orange triangle shows the two Gallup wells we
propose to use for the test.

Q But you do own the mineral interest i1n those two sec-
tions?

A Yes, sir.> The acreasge colored in red and in yellow i3
acreage in which we have the working interest.

MR. UTZ: Any other questiaaé?
REDIRECT EXAMINATION

BY MR. SETH:

Q Do you have scme gas—oil.ratio data that you want to
present?

A Yes, sir. The second attached Exhibit ghows the most
recent test available on the two wells, and shows thelr current
produéing GOR is considerably less than the field 1limit of 2000
cubic feet per barrel, so that we feel that in producing this well
at a high rate we will not be exceeding, we don't bellieve we'll be
exceeding 2000 cubic feet per barrel ratio.

MR. SETH:_ We would like to offer Exhiblits 1 and 2.

MR. UTZ: Exhibits 1 and 2 will be entered into the

(Whereupon, Applicantts Exhibits
1 and 2 received in evidence.)

MR. UTZ: Any other questions? The witness may be ex-

cused.
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be taken under advisement.

pace 8

(iﬂi f;e 38 excused)

MR. UTZ: Any other statements? If not, the case will

STATE OF NEW MEXICO )
) ss
COUNTY OF BERWALILLO )}

I, ADA DEARNLEY, Cow:t Reporter, in and for the County of
Bernalillb, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the New Mexico
0il Conservation Commission was reported by me in machine short-
hand and reduced to typewritten transcript under my personal super-

vision, and that‘thé same i3 a true and correct record to the best

of my know.elgs, skill and ability.

2%/' //7 '

1874
WITNESS my Hand and Seal this, the __ 5( day of
1960, in the City of Albugquerque, County of Bernalillo, State of

New Mexico.

Ui, /j/

v NOTARY PUBLIC

T I do hereby certify t}»:*— +he
My Commission expires: B CORPietc reud or o . o ﬁ:ff‘;’%gin?nis

c.ZP ¥G

June 19, 1963




TENNESSEE GAS AND OIL COMPANY

(L B [ R
A SN W .Y v |Qﬂ‘,ep TENNESSEE GAS TRANSMISSION COMPANY
P.O BAOX 1714 - SURARGS, COLORADD
.
; re ‘ vy e
Ay Udsim Lo il "_, . 2

d July 12, 1950

oy 9i;{f
/(/[ e z'.'") (
Mr. A. L. Porter, Jr.
Secretary-Director
] lew Mcoxico Oil Ceonservation Commission
P. 0. Box 871
Santa Fe, Iew Mexico

Dear Sir:

Subject: Pressure Interference Test and Transfer of 0Oil
Well Allowables
(G3a)Glenn H. Callow No. 9 and Ho. 11, Totah Gallup Field,
Sec. 2%/ T29N, R13W, San Juan County, New Mexico

de propose to conduct a bottom hole pressure interference test between
the two subject wells in order that we might acquire additicnal data
on the reservoir. To conduct this test, it will be necessary to
shut-in the Glenn H. Callow ffo. 11 for & prolonged period of tir. .

for use as an observation well.. The general procedure for conducting
this test is shown on Attachment I. The shubting-in of the Callow Iio.
11 will result in the loss of the allowable oil procduction unless ve
can obtain an qgm;n;§§£§t1ve avproval from the New Mexico 0il Con-
servation Commlission to trawnsfer the Callow No. 11's oil allowatle to
another well on thc lease. |

T: order to obtair welusive results from the interference test in a
ninimum amount of time, it would be advantageous to produce the Callow
jo. 9 at a maximum permissible rate. We request that the present oil
aellowable from the Callow No. 11 te traansierred to the Callow Ho. 9
(;KﬁléiJﬁﬁﬁEfijﬂlfiLgﬁﬂﬁlan that we be permitted to produce the Callow
Ho. 9 at & maximun daily rate nct to exceed the total of the combined
cil allowables _cm the Callow No. 9 and No. 11.
i
Trhe enclosed plat (Attuchment IT) shows the location of these two
wells on Tennessee's Callow Iease and the location of the other
producing wells in the field. The current oil allowables and pro-
ducing gas-oil ratios for the Callow Ho. 9 and NHo. 11 are shown on

T RRTNY 5 BT AR T T




TENNESSEE GAS AND ©OIL COMPANY

DIVISION OF TENNESSEE GAS TRANSMISSION COMPANY

Mr. A. L. Porter, Jr., July 12, 1950 Page 2

Attachme:ns ITIT.

We would appreciate the administrative apvroval of this proposal
or -your conmmenits at an early date.

Very truly yours,

TENNESSEE GAS AND OIL COMPAITY

-
ey

v
A

€. B. Plub

District Production Superintendent
JJL:1ir

Attachments

cec: R. M. Stephens
Erery Arnold, Hew Mexico 0il
Conservation Commission Supervisor,
1000 Rio Brazos Road
Aztee, Ilew Mexico




BIP INTHERFERENCE TESTS, TOTAH GALIUP FIELD

{USA) Glenn H. Callow No. 9 and [o. 11
PROCEDURE
Recover free piston plungers from Calliow No. 9 and Ho. 11.

Run sinker bar and check Gallup tubing for varaffin in both wells
to insure that BHP bombs will reach maximum depth.

(2) Run BHP bomb and obtain flowing BHP in Callow No. 9 and No. 11.
(v} Shut-in bLoth wells and obtain stabilized BHP and BHP build-up
curves. (Obtain fluid gradients on all BHP measurements in

order to extrapolate BEP to midpoint of perforations.)

Open up Callow lo. 9 and produce well at meximum allowable rate
permitied Dby NMOCC .

Obtain shut-in ShF on Callow No. 11 and Flowing BEP ~» “allow No. 9
at intervals specified by Engineering Dept.

{Note: Gas-0il ratio tests will be taken weekly on the Cailow No. 9
during the duration of interference test.) '
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Oparator
Tennessee

Tennessee

Well

Callow No.

Callow XNo.

9

11

TOTAE GALLUP FIELD

July, 19%0,Allowable
G0 BOPD

Sl »OPD

Producing GOR
& Date of Test

P A 23]
923 ft7/Bvl  2/24/Co

0

539 T%3/3p1  2/27/50

ttachment ITIT




BIFORE THRE OIL CONSERVATION CONMISSION
OF THR STATE OF NEW NEXICO

OF THR HEARING

OIL CONBERVATION

NEW NEXICO FOR
COMBIDERING:

;

E
:

BY
OMMISSION
PURPCSE

Q

1

g
g%

oxdexr ¥o. R-1751

 APPLICATION OF TENMESSER GASB
1 TRARBMISSION COMPANY FOR

- PERMISSION TO TRAMSFER OIL
1"!& ALLOVABLRS, TOTAE-GALIUP
1 OIL POOL, SAW JUAN COUNTY,
ll' MEXICO.

‘3
5

BY THE COMMISEION:

" This cause cams on for hearimg at 9 o'cloek a.m. oa

‘lmgut 10, 1960, at santa Fe, New Mexico, hefore Rlvis A. Utsz,

| Rxsminer duly appointed by the 0il Comservation Commission of New
. Mexico, bereinafter referred to as the "Commissiom, " in sccordance
;;vtth Rule 1214 of the Commission Rules and Regulatious.

i XKW, om this__18th day of August, 1960, the Commissiom,
,‘a quosum being m having considered the applicatica, the

| evidence adduced, and the recommendations of the Rxamimer,
j‘}nu- A. Uts, and being fully advised in the premises,
! FINDS:

(1) That dus public notice having been givem as requirxed by
':lutm therect.

(2} That the applicant, Ternessee Gas Transmissiom Company,

to shut-ia its Glenn Callow Well No. 11, located im the
13!4!!/40: Section 28, Township 29 North, Range 13 West, Totah-
;Gauuyon Pool, San Juan Coumnty, New Mexico, for ths purpose of
gonducting pressure interference tests to evaluate the reserzvolir,
‘and to tramsfer, for a period of sixty days, the allowable from
‘the said Glemm Callow Welli No. 11 to itz Glemn Callow Well No. 9,
gloeat.od in tha BB/4 S=/4 of said Bestioa 28.

i (3) 7That imasmuch as all offset wells producing from ths
. sams common sourcs of supply belozg to the applicant, approval
1 of the subject application will neither impair correlative
ri.ghu RO CRuUSe wWasts.

! law, the Cosmission has jurisdiction of this cause and the subject |




-2 i
'~ CASE No. 2046 1
Oxder No. R-1751

IT I8 THEREFORR ORDERED:

J
(1) That the applicant. Tennessee Gas Yransmissioa q
- he and the same is heredby authorixed to shut-ia its Glean |
Well Ro. 11, looated in the SE/4 NW/4 of Section 28, Township 29 ‘
. Nortdk, Range 13 West, Totah-Gallup Oil Pcol, San Juan County, Bew:
. Mexigo, fox the purpcse of comducting pressure interference tests|
. and to transfer, for a pericd of sixty days commemcing September
i 1, 1960, the allowable from the said Glsam Callow Well Mo. 11l to
i its eua:'cam Well Mo, 9, located im the EE/4 BE/4 of said
"5 mu“ [

(2) That the transfer authorxrization granted by this ordex

i shall termimate awtomatically on November 1, 1960. :

CONE at Santa Fe, New Hexico. om tha dayv and wear herefis- |
! above designated. :

: | STATE OF NEW MEXICO
oIL eenmano- COMMISSION

—" -

B R AR
2 roeeTeT

A

iy E. MORGAN, n\-bu

g . 'y
/. 7/' .r/’ ‘

L RS S A
,’/./‘ 4 Lolet T A

A, L. PORTER, Jr., Mombex & 3eqretary

esx/
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GOVERNOR

JOMN BURROUGHS
CHAIRMAN

State of Neto Mexico
® il €ongerbation Commisgsion

(‘“,5“;‘1 Y
LAND COMMISSIONER Ao TR ‘\ STATE GEOLOGIST
MURRAY E. MORG AN oF A. L. PORTER, JR.
MEMBER SECRETARY ODIRRCTOR
P.O. BOX 871
SANTA FE
August 18, 1960
—
Mr. Oliver Seth
301 Don Gaspar Avenue
Santa Fe, New Mexico
Re: Case No. 264
Order No. R-1753
Applicant:
~—Xennessee Gas Transmission-Co.
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A, L. PORTER, Jr.,
Secretary-Director

ir/

Carbon copy of order also sent to:
Hobbs OCC

Artesia OCT

Aztec OCC X

Other




No. 22-60 August 10, 1960 Bearing

CASE 2045: Application of The Ohio 0il Company for an oil-oil dual
completion. Applicant, in the fbove-styled cause, seeks

an order authorizing the dual completion of its Lea Unit
Federal Well No. 1, located in unit L, Section 12, Township

20 South, Range 34 East, Lea County, New Mexico, in such a
manner as to permit the production of oil from an uandesignated
Bone Springs Pool and the production of oil from an undesigna-
ted Devonian Pool through parallel strings of 2 3/8-inch
tubing. .

CASE 2046 Application of Tennessee Gus and 0il Company for»permissién"w“f
{
{

to transfer 0il well allowables. Applicant, irn the above-
styled cause, secks an order authorizing it to trarsfer, for

a period of 60 days, the allowable assigned to its Cienn '
; Callow Well No. il tco its Glenn Callow Well No. 9, both in

i Section 28, Township 29 North, Range 13 West, San Juan County,
\\-,,w,m_-“m New Mexico, in order to conduct pressure interference tests. .
CASE 2047 : Application of Tennessee Gas Transmission Company for an R
order force-pocling all mineral interests in a 320-acre gas
unit in the West Kutz-Dakota Pool. Applicant, in the above-
styled cause, seeks an order force-pooling all Dakota Producing
Interval mineral interests in the 320 acres comprising the W/2
of Section 27, Township 29 North, Range 13 West, West Kutz-
Dakota Pool, San Juan County, New Mexicc. The mineral interest
owners in the said 320-acre tract include Hugh J. Mitchell,
Raimonda Mitchell, Barbara Head Couturi, Robert H. Clifton,
Mildred C. Foutz, Dorothy C. Malloy, Martha Head, Lucy M.
Marcelino. Battie M. McClure, Willard H. Head, George J. Head,
Helen C. Hayes, Harry T. Head, Mary E. Hodgson, Dorothy G. Head,
Gladys Slaughter Smith, Frederick J. Heac, Pan American
Petroleum Corporation, H. K. Riddle, Glenn H. Callow, Arnold

E. Carle, Ivan Otstot and Mabel Otstot.

ir/



No. 22-60 ‘

DOCKET: EXAMINER HEARING AUGUST 10, 1960

011 Conservation Commission - 9 a.m. - Mabry Hall, State Capitol, Santa Fe

The following cases will be heard before ELVIS A. UTZ, Examiner, or OLIVER
E. PAYNE, Attorney, as alternate examiner:

CASE 2041 : Application of Amerada Petroleum Corporation for permission
to commingle the production from several separate leases.
Applicant, in the above-styled cause, seeks permission to
commingle the production from the Saunders (Permo-Pennsyl-
vanian) Pool from three State leases in Sections 3 and 4,
Township 15, Range 33 East, Lea County, New Mexico.

CASE 2048 : Application of Rice Engineering & Operating, Inc. for an order
. authorizing a salt water disposal well. Applicant, in the above-

styled cause, seeks an order authorizing the disposal of pro-
duced salt water through its Gladiola SWD Well No. H-5, formerly
known as the Sinclair Kendrick Estate Well No. 3, iocaied 19380
feet from the North line and 660 feet from the East line of
Section 5, Township 12 South, Range 38 East, Gladiola Pool, Lea
County, New Mexico, with injection to be in the Devonian
formation in the interval from 12,223 feet to 12,500 feet.

CASE 2042 Application of Texaco Inc. for permission to commingle the
production from two separate pools and for an amendment of
Order No. R-1608. Applicant, in the above-styled cause, seeks
permission to commingle the production from the Crossroads-
Devonian Pool and from an undesignated Mississippian Pool from
all wells on its U. D. Sawyer lease comprising the E/2 of Section
34, Township 9 South, Range 36 East, Lea County, New Mexico.
Applicant further seeks an amendment of Order No. R-1608 to
provide that the automatic custody transfer system therein
authorized can be utilized to handle said commingled production.

CASE 2043: Application of Texaco Inc. for an oil-oil-oil triple completion.
Applicant, in the above-styled cause, seeks an order authorizing
the triple completion of its C. P. Falby "B" Well No. 4,

located in unit L, Section 8, Township 22 South, Range 37 East,
Lea Couunty, New Mexico, in such a manner as to produce oil from
the Eumont Gas Pool, oil from the Penrose-8kelly Pool, and oil
from the Drinkard Pool through 3 parallel strings cf 2 3/8-inch
tubing.

CASE 2044 : Application of Gulf 0il Corporation for an amendment of Order No.
: R-1605. Applicant, in the above-styled cause, seeks an amend='"
ment of Order No. R-1605 to permit the inclusion of the Lea
State "AR" Lease, consisting of the S/2 of Section 33 and the
SW/4 of Section 34, Towanship 19 South, Range 35 East, Pearl-
Que=2n Pool, Lea County, New Mexico, in the commingling
aui.nwrization granted by said order. Applicant further seeks an
amendment of said order to provide that the automatic custody
transfer system therein authorized be -permitted to handle said
commingled production.



OIL CONSERVATION CO!iIS3ION
SANTA FE, NGV LEXICO

Date ! S & /X
CASE F—r— 20 & b Hearing Date & -6 o fo)

My recommendations for an order in the above numbered cases are as follows:
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TENNESSEE GAS AND OiL CCMPANY

CiviSION OF TENNESSEE A4S TRANSMISSION COMPAMNY

TOTAH GALLUP-WEST KUTZ DAKOTA FIELDS

SAN JUAN CO.,NEW MEXICO

VA

O GALLUP OiL weLLs
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