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GOVERNOR

JOHN BURROUGHS
CHAIRM AN

| ’ , - State of Nefo Wexicn
| - @il Cunqtrbatt’on Commisgion

?‘" v +

STATE GEOLOGIST
A. L. PORTER, JR.:

) . LAND COMMISSIOXER
e | MURRAY . MORGAN

T uEMbER - B SECRZTARY DIRECTOR
-f E P.O. BOX 871t

’ i SANTA FE

8

xi =
Me. Jasen Kellshin | o o :
Enllabis & Jex - Re: = Case No.__ 3088 -
s 1713 - , “Order No. ]
Sants Yo, Nev Mexico g ‘“‘1!!'""

1 Applicant:

Dear Sir:

Enclosed berewith .re two copies of the above-referenced
Commission order recently entered in the subject case.

ko

Very truly yours, .

i
g
' A. L. PORTER, Jr.,
1 Secretary-Director
; ir/
; o R ; Carbon copy of order also sent to:
L Hobbs OCC X
3 S TR - Artesia oTC
, N Aztec OCC__ 4
{
i
Other




A2TEC OIL ¢ GAS COMPANY

920 MERCANTILE SECURITIES BLDG,
DALLAS 1, TEXAS

Ay Abrl ans g
Fadie § R il Wl

LAND DEPARTMENT July‘ :!_9, ) ‘_}%o e
H. L. SNIDER, .‘R., MANAGER m;:} ‘: L T IR P
KENNETH A. SWANSON, ATTORNEY

i s

REGISTERED MAIIL

Mr. A. L. Porter, Secretary-Director
New Mexico 011 Comservation Comission
P. 0. Box 871 '
Santa Fe, New Mexico

- Company for Multiple Completion
Hearing Relating to Hanks #iZ-p
Well, San Juan County, New
Mexico

Dear Sir:

Enclosed, in triplicate, is Azié¢ Oil & Gas Company's Appli-
cation for Dunl Compleiion, as required by Rule 112-A IV, for the
purpose of approval of completion of the captioned well in the
Fictured Cliffs and Dakota formtions. It is expected that both
formations will be productive of gas. The completion technique
for which approval is sought vill employ the setting of 43” casing
in the Dakota formation and 2-3/8" tubing insida such casing for
the production of Dakots g8, 'Te Pictured Cliffs gas wili be
produced from a parallel string ( 2-7/8" casing set, cemented
and perforated in the Pictured : Liff's formation, having been run
in"the well bore outside such k" casing. '

It 15 respectfully requested that ihis application be set
for hearing at an early date.

Yowrs very truly,

) KaS/et
NICA o] Enclosures

FeasE
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CASE 2074}

DOCKET :

27-60

EXAMINER HEARING, WEDNESDAY, SEPTEMBER 21, 1960

The following cases will be heard hefore Daniel S. Nutier, Examiner. or Oliver
E. Payne, Attorney, as Alternate. Examiner:

e ———— .
\. CASE 2055: (Continued)

tubing to _produce the Dakota gas.

CASE 2073:

- * Case Nos, 2083 through 2089 will not be heard before 1 p.m.

Application oE Aztec 01l & Gas Company for a gas-gas dual
coitpletion ntiiizing iwo strings o casing. Applicant, in
the sbove-siyled cause, seeks an order authorizing the dual
completion of its Hanks Well No. 12-D, located in Unit H,
Section 7, Township 27 North, Range 9 West, San Juan County,
New Mexico, in such 3 marner as %to permit ithe production of
gas from ihe FulcLs: Kuiz-Piciured Cliffs Pool and the pro-
duction of gas from iiic Dako:a Producing Interval through
parallel sirings of 2 7/8-~inch and 4%-inch casing cemented in
a common well bore. Appllcan; proposes to install 2 3/€-inck

NEW CASES

Application of Aztec 0il & Gas Company for a gas-gas dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completlon of its Hanks Well No.
18-D, located in Unit B, Section 5, Township 27 North, Range

9 West, San Juan County, New Mexico, - in such a manrer as to
permit the production of gas from the Fulcher Kutz-Pictured
Cliffs Pool and the produciion of gas from the Dakota Produclng

A Intepval through parallel strings of 2 7/8~inch and 4%-inch

casing cemented in a common well bore. Applicant also proposes
to install 2 3/8-inch tubing to produce the ‘Dakota gas.

_ Application of Aztec 0il & Gas Coapany for a gas-gas dual

completion. Applicant, in the above-styled causc, seeks an
order authorizinj the duazl completion of its Hanks Well No.
16-D, located in Unit K, Sectior 6, Township 27 North, Range

9 West, San Juan County, New Mexico, in such a manner as to
permit the production of gas from the Fulcher Kutz-Pictured
Cliffs Pool and the production of gas from the Dakoia Producing
Interval through parallel strings of 2 7/8-iach and 4%-inch
casing cemented in a common .vell bore. Applicanti also proposes
to install 2 3/8-inch tubing ic produce ihe Dakota gas.
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CASE 2075;

CASE 2076:

CASE 2077:

-CASE .2078:

CASE 2079:

27~60

Application of Aztec Oil & Gas Company for a gas-gas dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its Hanks Well No. 15-
D, located in Unii¢'B, Section 6, Township 27 North, Range 9 West
San Juan County, New Mexico, in such a manner as to! permlt the
productlon of gas from the Fulcher Kutz-Pictured Cliffs Pool
and ‘the production’of" gas from the Dakota Producing Interval
through parallel striags of 2 7/8~-inch and-4'%-inch casing o
ceiented in a common well bore. Applicant also’ proposes to
install 2 3/8-inch tubing to produce the Dako»a gas.
Application of Aztec Oil & Gas Company for a gas—gas dual
completion. Applicart, in the above-styled cause, seeks an
order author121ng the dual completion of its Hare Well No. 154D
located in Unit D, :Section 10, Township 29 North, Rarge 10 West,
San Juan County, New Mexico, in such a manner as to permit the :
productlon of gas- from the Aztec-Pictured Cllffs Pool and the ;

'productlon of gas from the Dakota Pro:lucing Itterval:-through B}
'parallel strings of 2 7/8-inch and 4%-inc¢h” ‘ceménied in a cqmmon ¥

well bore. Appllcant also proposes to 1nstall 2 3/8-1nch
tubing to produce the Dakota gas.

Application of E1 Paso Natural Gas Company and Slnclalr 0il &
Gas Company for two non-standard gas proration units., Applx—
cants,; in the above-styled cause, seek an order establishing '
two 191-acre non- standard gas proration: unlts in the South
Blanco-Pictured: Cllffs Gas Pool, Rio Ariiba Counby, New Mexico,
one comprising the NE/4 and lots 1 and 2 of Section 18, the
other comprising ‘the SE/4 and lots -3 and 4 of ‘said Sect1on 18,
both in Township 24 North, Range 3 West. Said units are to be
dedicated respectively to the Tonkin Federal Wéll No. 3, located:
1470 feet from the North line and 1750 feét from the East line
of said Section 18 and to the Tonkin Federal Well No. 4, located:
1500 feet from the South line and 990 feet from the East lipe
of said Section 18. o R

. Application of Chambers & Kennedy for an oil- 011 dual completlong
~Applicant, in the above-styled cause, seeks an order’ authorizing

the dual completion of its Montevey State Well No. 2, Unit D,
Section 32, Township 18 South, Range 31 East, Eddy County, New
Mexico, in such a manner as to permit the production of oil
from an undesignated Yates oil pool and the production of oil
from the North Shugard Queeén-Grayburg Pool through parallel.
strings of 1%-inch and 2 3/8-inch tubing respectively,

Application of Socony Mobil Oil Company for a "slim-hole" oil-
oil dual completion. Applicant, in the above-styled cause,
seeks an order authorizing the Jual completion of its E, O,
Carson Well No. 23, located 760 icec from the Seuth line and
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860 feet from the West 11ne of Section 28, Township 21 South
Range 37 East, Lea County, New Mexico, in such a manner as: to
permit the productlon of o0il from the Paddsck Pool and the
production of 6il from the ‘Wantz-Abo Pool using paral’el stlngs
of 2 ‘7/8-inch tub1ng cemented in a common well bore,

'© © CASE_2080: Appl1cat1on of W. H, Swear1ngen for an amendment of Order No. X
R R-1748, Applicant, in the ‘above-styled cause, seeks an- ‘amend~ "
ment of Order No. R-1748 to include the SE/d NW/4 of Sectiom’ 3
21 with the remainder of the N/2 of said Section 21, bath in k
Township 18 South, Rangé 26 East, Eddy County, New MGXICO‘ to *
- form a standard 320—acre gas unit in the Atoka- Pennsylvanxan :
" Gas Ppol. App11cant further ‘seeks a determlnatlon of the well‘
costs: wh1ch are to be pa1d by the part1es. , S ja

<. .CASE 2081: App11cat10n of Phxllxps Petroleum Company and. Phlllxps Chellcalﬁi
B Company for perm1551on to commlngle the productlon tron threse ;5:
separate leases. Appllcant in the above-styled cause;’ seeks*7”
permission to commlnqle ‘the -production from™the Vacuum Poo}
from all wells on the following ~described portions of thrae S
State leases: i v

State Lease No., 42073fLSE/4 NE/4‘of Section 19

BTN TR R IRY LA S

State Lease-No B- 2388 NW/4 SE/4 of Section 20
State Lease No B 1501 NE/4 NW/4 of Sectlon 29

all in Townshlp 17 South Range 35 East Lea County, New -
'Mex1co. s :

'CASE 2082: Application of Pan Amerlcan Petroleum Corporatlon for off—

- lease storage of oil. Applicant, in the above-styled cause,;_

seeks an order authorlzxng it to store the Empire-Aho Pool

production from. its Malco "N" Lease (NW/4 end N/2 SW/4 of :

S A . Section 15) in a separate ‘tank battery to be located on 1tséﬁ"?;

e State "BR" Lease (NE/4 NE/4 of Section 16), both in Townshlp. i
o 18 South, Range 27 East Eddy County, New Mex1co ‘ BN

\ e ‘9, . P e " AR i . B . - -
3 i ) 5. . e . i . 3 s B ;
- . Y M : 2 . .
. . L e . o . M T . . .
N “ . oty M N L $ [ B d . . i
: . . . . 5 ; 1w o . E : u .
¢ S, . i s
: . L WP PR S R . 3
e 2K} S Mt g 0h-<El 0 0 Sl o o Ag Ay, > s a_— Y o - X Ltz e eyse
N o kw e v IR ANTIRERE ¥.2 R LT P s, L N MY, ST N R I LS Gl T e ST o e y
R AR AN e RRENe : X PR e oty R S R LTI T T e T R 5 A TN et R SN A
[VREE . PN . g S DR NN et e ity L A . I _ " - K
PR L R : - PPN sl o, PR L E . %
. PR . e . N & R . . - o . 5

The follow1ng cases w111 not be heard before 1 p.m, on September 21, I960tR o

:  CASE 2083: Application of Gulf 0Oil Corporaf1on for a 160 acre non- stand—. 1

ard gas proration unit and for an order force-pooling the .. 1
mineral interests thereln ‘Applicant, in the above- styledA“ p
cause, seeks an order force-pooling all mineral interests i
within the vertical limits of the Tubb Gas Pool in a 160-acre

\
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non-standard gas proration unit consisting of the W/2 E/2 of

Section 14, Township 21 South, Range 37 East, Lea County, New 3
Mexico, including the following non-consenting interest owners. :
J. M. Newton, Ronald J. Byers, Robert E, Byers, and Constance
E. Byers, Said unit is to be dedicated to the Naomi Keenum

Well No. 2, located 660 feet from the South line and 1980 feet
from the East line of said Section 14. -

CASE 2084: Application of Gulf Oil Corporation for permission to commingle
» the production from several separate pools and for permission

to install two automatic custody iransfer systems. Applicant,
in the above-styled cause, seeks permission to commingle the
production from the Brunson-Ellenburger Pool with production
from the Hare Pool, and to commingle the production from the
Terry-Blinebry Pool with the production from the North Paddock -
Pool, on its Harry Leonard "F" Lease, consisting of the E/2.
of Sectlon 2, Townshlp 21 South, Range 37 East, Lea County,
New Mexico. Applicant further seeks permission to install
two automatic custody transfer systems to handle the aforesaid
commingled production.

R

CASE" 2085: Application of Gulf 011 Corporatlon for permission to comm1ngleﬁi
the production from several separate pools and for permission
to install two automatic custody transfer systems., Applicant,
in the above-styled cause, seeks permission to commingle the
production from the Brunson-Ellenburger Pool with production
from the Hare Pool, and to commingle the production from the :
Wantz-Abo Pool, Paddock Pool, Penrose-Skelly Pool and Drinkard ;
Pool with the gas condensate produciion from -the Tubb Gas Pool }
and the Blinebry Gas Pool, from all wells on its Eunice King
Lease consisting of the N/2 of Section 28, Township 21 South,
Range 37 East, Lea County, New Mexico.  Applicant further
seeks permission to install two automatic cusiody transfer
systems to handle the aforesaid commingled production,

& o - : i CASE 2086: Application of Gulf Oil Corporatiocn for an automatic custody
v : transfer system. Applicant, in the above-styled cause, seeks
' i an order authorizing the installation of an automatic custody
i transfer system to handle thc Gladiola (Devonian) Pool pro-
duction from all wells presently completed or hereafter drilled
on the M. M. Harris Lease comprising the NW/4 of Section 8, ;
Township 12 South, Range 38 East, Lea County, New Mexico.

CASE 2087: Application of Gulf Oil Corporation for an auiomatic custody
transfer system. Applicant, in the abhove-siyled cause seeks
~ : an order authorizing the installation of an automatic custody
3 ‘ ’ transfer system to handle the Gladiola (Devonian) Pool pro- ;
E ’ _ Ce duction from all wells presently completed or hereafter drilled i
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CASE 2088:

CASE 2059:

ig/

on the Lea-State “AV" Lease comprising the NW/4 of Section 19,
Township 12 South, Range 38 East, Lea County, New Mexico.

Application of Pennessee Gas Transmission Company for an

amendment of Order No. R-1755. Applicant, in the above-styled -
cause, seeks an order amending Order No. R-1755 to expressly i
designate the applicant as operator of the unit pooled in said

~order with all powers incidental to the proper operation of -

the unit including the power and suthority to market the pro-
duction frem the unit well.

‘App11c8t1on of Val R. Reese & Assoclates, Inc. for the pro-

mulgation of special rules and regu;atlons governing the "
Escrito-Gallup 0il Pool. App11cant in the above-styled causée,
seeks an order promulgatlng special rules and regulations
governlng the drilling, spacing and prodauction of oil ard gas
wells in the Escrlto—Gallup 0il Pool, Rio Arriba Connt , New
Mexico and further, to extend said pool to include: all of
Section 25,Township 25 North, Range 7 West.
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920 MERCANTILE SECURITIES

1
1550 AUEE2° HFROS

LAND DEPARTMENT August 19, 1560 -

H. L. SNIDER, JR., MANAGER
KENNETH A. SWANSON, ATTORNEY

AIR MAIL

Mr. A. L. Porter, Secretary-Director
New Mexico 01l Conservation Commission
P, O. Box 871

Re: Case No. 2055, Application
for Dual Campletion, Aztec-
Hanks #12-D Well

Dear Mr. Porter:
Ihe captioned Case has been set for hearing before an

examiner on August 2k, We anticipate filing with your office
several more applications of a similar nature esrly next week,

. If possible, we would prefer having all applications

~ considered the same day and, theréfore, request that Case

No. 2055, Application for Dual Completion Approval, Aztec-

Hanks #12-D, be postponed and reset for hearing along with
the applications to be filed next week.

Should you know the date of the next Examiner Hearing

following that of August 2k, I would appreciate having such
informstion.

Thank you for yoﬁr consideration of this request.
Yours very.truly,

oot 4. Swasiena

KAS/et

i
%
%
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NO . 24_60

DOCKET: EXAMINER HEARING AUGUST 24, 1960

'011 Conservation Commission - 9 a.m. , Mabry Hall, State Capitol, Santa Fe

- The following cases will be heard before Daniel S. Nutter, Examiner, or

5011ver E. Payne, Attorney, as alternate Examiner:

CASE 2083

CASE 2054:

T

Applxcat1on of Continental Oil Company for a triple completion
utilizing three strings of cssing. Applicant, in ths above-

styled cause, seeks an order authorizing it to tripleccomplete ..

its Jicarilla 22-22 Well No. 1, locatéd in the NW/a SE/4 of
Section 22, Township 25 North, Range 4 West, Rio Arriba County,
New Mexxco, in such a manner as to permit the productlon of

oil from the Gallup formation, the production of oil from the
Greenhorn formation and the production of oil from the Dakota
formation through parallel strings of 4%-inch, 2 7/8-inch, and
4%-inch casing respectively, cemented in a common well bore.
Applicant proposes to install tub1ng to the Gallup and Dakota-
formations. .

Applicatxon of Cont1nental 0il Company for a tr1ple completxon

utilizing three strings of casing. Applicant, in the above-

styled cause, seeks an order authorizing it to tr1p1e complete -
its Jicarills 28-27 Well No. 3, located in the NW/4 SE/4 of
Section 27, Township 25 North, Range 4 West, Rio Arriba County,
New Mexico, in such & manner as to permit the production of
0il from the Gallup formation, the production of oil from the

Greenhorn formation and the production of oil from the Dakota

formation through parallel strings of 4%-inch, 2 7/8-inch, and
4%-inch casing respectively, cemented in a common well bore.
Applicant proposes to install tubing to the Gallup and Dakota
formatlons
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CASE 2056: Application of Gulf 0il Corporation for permission to commingle
‘the production from all wells on several leases .in Townships
21 and 22 South, Range 36 East, Lea County, New Mexico, and
for approval of two automatic custody transfer facilities to
handle said commingled production from the Arrowhead Pool,
Eumont Pool, Eunice-Monument Pool, South Eunice Pool and Jalmai

Pool, all in Lea County, New Mexico.

CASE 2057:- @ Application of Kay Kimbell for an order force-pooling all
interests in a 320-acre standard gas unit in the Dakota Fro-
ducing Interval. Applicani; in the above- Styled ‘caus¢, seeks
an order force-pooling all mineral interests in the Dakota
Prodbcing Interval in a 320?ECre standard gas unit consisting
of the W/2 of Section 22, Township 29 North, Range 11 West,
San Juau County, New Mexico,

CASE 2058: Application of Anderson-Prichard 0il Corporation: for a triple
completion and for a 18l-acre non- standard gas proration unit.
Appllcant in the above-styled cause, seeks an order author-
izing the triple completion of its Western-Federal Well No. i,
located 330 feet irom the North and Wesi lines of Seciion 5,
Townshlp 23 South, Rance 38 Easc, Lea County, New Mexico, in
such 'a manner as to permit the production ¢f oil /from the
Blineébry Pool, the production of gas from the Tubb_ Gas Pool
and the productlon of 0il from the Drinkard Pool through
parallel strings of 2 3/8-in¢h tub1ng, 2 1/16- 1nch_tub1ng,
and 2 3/8-inch tubing respectively. Applicant, further seeks
the establishment of a 181-acre non-standard gas proration
unit in the Tubb Gas Pool consisting of Lots 1, 2, 3, and 4
of said Section 5, to be dedicated to the said Wesuern Federal

Well No. 1.

ot
LY 3
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CASE 2060:

CASE 2061:

ig/

" Application of Driilinq‘and Exploration Company, Inc., for

approval of a unit sgreement. Applicant, in the above-styled
cause seeks approval of its Mescalero Unit Agreement, which
unit is to erbrace anproximately 4829 acres of Federal and
State land in Townskips 18 and 19 Sonth, Ranges. 33 and 34
East, Lea County, New Mexico.

'Applicatibn of Ralph Lowe for approval of a unit agreement.

Applicant, in the above-styled cause, seeks approval of its
Northeast Maljamar Unit Agreement, which unit is to embrace
approximately 800 acres in Townships 16 and 17 South, Range
33 East, Lea County, New Mexico.

~

(Continued)

Application of Neville G. Penrose, Inc., for an order author-
izing the dual completion of its Grizzel Well No. 1, located
in Unit G, Section 5, Township 22 South, Range 37 East, Lea
County, New Mexico, in such a manner as to permit the produc-
tion of gas from the Tubb Gas Pool and the production of oil
from the Drinkard Pool through the casing-tubing annulus

and 2 3/8-inch tubing respectively. :




NEW MEXICO OIL CONSERVATION coumsmou@ﬂd/& e
. SANTA FE, NEW MEXICO 5 7-3-58
‘ 9 oS
APPLICATION FOR DUAL COMPLETION
Field Namg ) cher Kutz - Undesignated Dakota County  gan Juan Pete July 8, 1960
et i Lease Well No. -
OpA%tec 0il and Gas Oanpenw _ “** Hanks : 12«D
: Locauon Unit Section - Township Range
of Well H 7 _ 2N ol

1. Has the New Mexico Oil Conservation Commission heretofore authorized the dual completion of a well in these same pools or in the same

zones within one mile of the subject well? YES nNo_No g
2. If answer is yes, identify woe such instance: Order No, —_— ; Operator, Lease, and Well No.:
3. The following facts are submitted:
i . Upper Zone
0. i Name of reservoir Pictured Q1ffs

b. | Top aad Bottom of

Pay Sectlon 2!}70 - 2&0'

i

(P«fémions) . . emud
¢. {Type of prodaction (Oil or Gas) Gas
d, VMethod of Production
e (Flovmio: Artificial Lift) : Flow

4. Thg following are attached. (Please mark YES ot NO)

EES o, Diazrammzcic Sketch of the Dual Completion, showing all casing strings, including size and setting, top of cement, pecforated in-
} tervals, tubing strings, ihclﬁding diameters and setting depth, location and type of packers and side door chokes, and such other
information as may be pertinent.
Lb Plat showing the location of all wells on applicant’s lease, all offset Wells on offset leases, and the names and addresses of
operators of all leases offsetung applicant’s lease. :
E c. Vaivers consenting to such dual completion from each offset operator, ‘ot ‘in lieu :hereoi evidence rhat said offset openzon have
k been furnished copies of the application. *
BO d. Electrical log of the well ot other acceptable log with tops and bottoms of producing zones and intervals of perforation indicated
thereon. (If such log is not available at the time application is filed, it shall be submitted as provided by Rule 112-A.)

S. List all offsec opetators to the lease on which this well is located together with their correct mailing address.
| Petrodtlas § Mr. Berry W11, P.0. Box °F 2150, Dallas, Texas.

SUNFSIIE SEOIpRL

o 8024 Ve

6. Wetelall operators listed in Item 5 above notified and furnished a copy of this application? YES X NO . Ifansweris yes, give date
of such notification

AL A ey e

CERTIFICATE: |, the undersigned, state that I am the of the Aztec Oi) & Gas Company
i (company), and that [ am authorized by said company to make this report; and that this report was prepated
under my; supervision and direction and that the facts stated therein are true, correct and complete to the bege of my knowledge.

LU
Signature Joe T, Balmon
Should waivers from all offset operators not accompary an appllcatmn for administrative approval, the New Mexico Oil Conservation
Commxsslon will hold the application 1or a period of twenty (20) days from date of receipt by the Commission’s Santa Fe coffice. If,
after said tweaty-day petiod, no protest nor tequest for hearing is received by the Saata Fe office, the application will then be processed.
NOTE: iZf the proposed dual completion will result in wn unotthodox well location and/or a nvn-standard prosation unit in either or both of the
p}oducing zones, then separate application for approval of the same should be filed simultaneously with this application.
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PHONE CH 3-669)

DEARNLEY-MEIER REPORTINC SERVICE, Inc.

PAGE 1

ALBUQUEKQUL, NEW MEXICO

‘ BEFORE THE
OIL CONSERVATION COMMISSION
- MABRY HALL
Santa Fe, New Mexico
August 24, 1960

IN THE MATTER OF:

Application of Aztec 0il & Gas Lompany for a gas-
gas dual completion utilizing two strings of cas-
ing. Applicant, in the above-styled cause, seeks
an order authorizing the dual completion of its
Hanks Well No. 12-D, located in Unit H, Section 7,
Township 27 North, Range 9 West, San Juan County,
New Mexico, in such a manner as to permit the pro-
duction of gas from t‘he Fulcher Kutz-Rictured Cliffs
Pool and the production of gas from the Dakota Pro-
ducing Interval through parallel strings of 2 7/8 inch
and 4% inch casing cemented in a common well bore. o
Applicant proposes to install 2 3/8 inch tublng to
E_oduce the Dakota gas.

N S N S Nl ol ot St S N S Nt o ot

BEFORE:

Danigl Nutter

]

TRANSCRIPT OF HEARING

"MR. NUTTER: We will gd back néw and call Case 2055.

MR. PAYNE: The applicant has»askedithét this case be
continued td the second examiner hearing in September which will
be Septemﬁer 21st.

MR, NUTTER: Case No. 2055 will te continued to'ééptember

the 21st before the same examiner,

X e

i e PR R

Case 2055”
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-Bernalil}io,.» State of New Mexico, do hereby certify that the fore-

| p 1y sBEy

ALBUQUERQUE, NEW MEXICO

STATE OF NEW MEXICO )
S B b - SS
COUNTY ‘OF BERNALILLO )

I, LEWELLYN NELSON, Notary Public in and for the County of |

going and attached Transcript of Hearing was reported Ly me in

Stenotype, and that the same was reduced to typewritten tramscript

under my pe:i:'sonal supervision and contains a trué and c’oi“:ect:

record f;f s}aid*proceediﬁ'gs, to ’t'ﬁe best of : my know};eé'-e, | skill and

ability. o 25 o
DATED this 4th day of September, 1960, in the City of

Albuquerque, County of Bernalillo, State of New Mexico.

. 4 ;.

NOTARY PUBLIC

My Commi},sibn ‘Expires:
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BEFORE THE
OIL CONSERVATION COMMISSION
September 21, 1960

Examiner Hearing

IN THE MATTER OF:

)
A A )
Applioation of Astec 0il & Gas Company for a )
gas-gas dual completion utilising two strings ;
)
)

|
PHONE CH 3-6691

of oasing. Applieant, in the above-styled
cduse, seeks an order authoriszing the dual
completion of its Hanks Well No. 12-D, located
in Unit H, Section 7, Township 27 llorth Range } 2055
9 West, San Jusn County, New Mexico. In such &) ~
manner a3 to permit the production of gas from )

the Faulcher Kuts-Pictured Cliffs Poel and the )
produetion of gas from the Dakota Produeing )
Interval through parallel strings of 2 7/8- )

inch and "3-inch c2sing cemented in a common )

well bore. Applicant proposes to install )
2'3/8-:anh tubdng to produce the Dakota gas. )

IN THE H‘TTER OF:

 Application of Astec 0il & Gas Company for a
gas-gag dual completion. Appliocant, in the :
above-atyled cause, seeks an order authorisins

- -the dual completion of it s Hanks Well No. 18-D,

located in Unit B, Section 5, Township 27
North, Range 9 Ueat S2n Juan County, New
Hexzco, in such a manner as to permit the pro-
duction of gas from the Fuleher Kuts-Pictured
Cliffs Pool ‘and the production of gas from the
Dakota Producing Interval through parallel
strings of 2 7/8-inch and bi-inch casing
cemented in & common well bore. Applicant also
proposes to i.stall 2 3/8-inch tubing to pro-
duce the Dakota gas.

CASE NO.

3

DEARNLEY-MEIER REPORTING SERVICE, Inc.

wvwvwwv~.o~wv-.—vku []
[

ALBUQUERQUE, NEW MEXICO
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IN THE MATTER OF'

gas-gas dudl completion. Applicant, in the
above-styled cause, sesks an order authorizing

)
Application of Aztec 0il & Gas Company for a )
)
)
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o the dual completion of its Hanks Well No. 16<D,

= : ~locAted in linit K, S8eotion 6, Township 27 North,
Range 9 Vest, san Juan L'ounty, New Mexico, in such
& manner as to permit the production of gas froa
the Fulcher KXuts-Pioctured Cliffs Pool and the pro-
duction of gas from the Daketd Producing Interval
through parallel strings of gas from the Dakota
Producing Interval through parallel strings of 2

- 2/B=ineh &nd hi-ineh claing cemented in & eommon
well bors. Appl:.cant also proposes to install

2 3/8-inch tubing to produce tho Dakots gas.

CASE NO.
2074

T Sant {lae® S N Bt Nt Vst Wt Wt gl

§
PHONE CHi 3.8691

- em e S e W W I S B A W @ S e e S

: IN THE II‘TTER OF:

Applieation of Aztec 0il & Gas Comp2ny for & gis-
g3s cudl completion. Applieant, in the &bove-
styled eaan, seeks an orde: authorising the dual
- oompletion of its ‘Hanks Well No. 15-D, located in
Unit B, Section 6, Township 27 North, Range 9 West,
San Juan County, !ow Mexicn, in such a sSnner 2s to
permit the production of gas from the Fulcher Kuts-
Pictured Cliffs Pool through parallel strings of 2
7/8=4inch and "4-inch casing cemented in & common
well bore. Applicant also proposes to install a
2 3/8-inch tubing to produce the Dakota gas.

CASE NO.
2075

O PPN TR

vlwvvvhovw.—vvvw

A s

IN THE MATTER OF’

Application of Astec 0il & Gas CompRny for & zas-
g2s dud) completion. Applic2nt, in the above-~
styled ctuse, seaeks an order authorising the dual
completion of its Hare Well No. 15-D looted in
Unit D, Seetion 10, Township 29 North, Range 10
West, San Juan Caunty, New Mexico, in such a manner): CASE KO.
as to permit the production of gas from the Aztee- ) 2076
Pictured Cliffs Pool 2nd the production of gas from)

the Dakota Producing Interval through parallel’ )

strings of 2 7/8-inch and “}-inch cAsing cemented )

in 2 common well bore. Applicant also proposes %o )

install 2 3/8-inch tubing to produce the Dakota )

gas. )

- an Gm ax ER Wt @ @ EB g G WD g R SR S W G G G Gh Ge S ws W W @ W

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

BEFORE:

- Daniel S. Nutter, Examiner
Oliver E. Payne
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| Company for & gas-gis dual completion utilising two strings of

TRANSCRIPT OF PROCEEDINGS ]
MR. NUTTER: The hedring will come to order.
MR. PAYNE: Case 2055. Applicdtion of Astec 01l & GAs

césing. |
MR. WHITE: Ch3rles White of Gilbert, White and Gilbert,

appearing as loocal counsel for the Astec Oil & G2s Company. We

hive with us Mr. Kenneth Sw&nson, the attorney out of D2ll#s, who
will present the testimony. 4And if the Ex3miner pledse, m2y the
record show the s2me appedrfnce in Cises 2073 through 2076.

MR. MITTER: Do you @nticipdte consolidating for the

purpose of the he@ring?
‘MR. WHITE: We will also c31ll c3ses 2073 and 2074,
MR. MITTER: All these c3ses are for du2l completion,

and the appedrances are the ﬁame ag in the first.
MR. SWANSON: We hive one witness to permit testimony for}
Aztec is 311 these c3ses, he is Mr. Elliot Stevens.
(Witness sworn.)
ELLIOT STEVENS
ealled as a witness, hdving been previously duly sworn, testified
ag follows:
DIRECT EXAMINATION
BY MR, SWANSON:

Q Mr. Stevens, will you stdte by whom you are employed 3nd

your position with the comp2ny?
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'|'Pictured Cliffs and for the Fulcher Kutz-Pictured Cliffs, Aztec or

trun through the Pictured cliffs‘down to 8round 2500 feet., We then

PAGE &

A District Engineer with the Asztec 0il & G3s Compiny.
Q@ Have you previously testified before this Commission?

A Yes, I have.
. Q Do you wish to hive the witness further qudlified?

MR. NUTTER: lo. How is your ni3me spelled?
A S-t-g-v-g-n-s.
'MR. NOTTER: Your initials, ple&se?
A L. M.

Q (By Mr. Swinson) These five cses &re involved with

cdszes are §1pilar, we believe they 8re fedsible, they will effect
considerable sdvings.

Mr. Stevens, if yoﬁriill pledse outline in general the
;rﬂetiee that we plan to follow in completing these ue;;s?
1 A ie*prdpoae to set 3bout 300 feet of 13 3/8-inch‘servieo
odsing and drill out from under th3t with 12 1/h-inch holé,
contirue with that size hole to 3bout 100 feet below the base of
%he Piotuféd Cliffs with holes reduced to 7 7/8-inch hole ﬁnd
drilled through the D3kot® formdtion. 4 1/2-inch c2sing will be
run through the Dakota formiation with @ DV end ; 1/2 splce about
50 feet below the Pioctured Cliffs then this c3sing is mounted on

the m@ndrel, then 2 7/8-inch is run along side the ¥ 1/2-inch and

2ayplie&§i§ns rér approval of dhal_conplotions for the Euléhir'fﬁtse

South Bl3anco Pocls. The completion procedures requirements for a;a»ﬁ?f
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cement the 4 1/2-inch with dbout 200 sacks of cement and 100 sAcks

| of nedt cement which gives us fill of about 950 feet. After g
f H " 7 wiiting twelve hours on the first stite of the cement job we then *
f—f cement the 2 7/8-inch o8sing and the Job is timed so thit the first i

_ é cement that ledves the bottom of the 2 7/8 and could insure the
, iy § arrival at the shoe of the level of cement which is being displfced
_: 'Sl off the D‘l’ Tool in the ’; 1/2. We displaoe 100 sdcks through the
- - ED DV Tool &nd 100 sdcks through the 2 7/8 whieh gives us 200 sdcks .
- ‘_ é ‘| of neat cement 2nd gives us akout 356 fest, We then weit forty-
: 3 % eight hours on the cement 3nd then perfordte the 2 7/8-ineh cdsing
g : % Qith 4 oriented gun with four jets per foot. Afger perfordting
2 3 E we pressure up on the 4 1/2 to be sure there are no le8ks @nd then | 3
{ : ‘ § if everything is in order we perfordte the Uakot2 formation with
a ~ 4 s = four jets per foot. The D3kot2 is fracked with 2,000 gﬁilons of
N 5 water, 80,000 pounds of sand, tubing is run 2nd swibbed in. We th*
N = — 1‘;‘;
& § frick the Ploture with 1400 gallons of witer and 60,000 pounds of | §
i E sfnd.
- 5 g Q Thke result of this type of completion procedure would be
‘ _J E g that you hadve the c2sing l3nding below the proceeding intervdl in
A i Q ; elch c2se aAnd hdve cement fill up raiéing from 900 feet &pproxi-
- § m3tely to 300 feet 3bove the top of the formdtion?
E

A That is correct,

Q In your opinion you effect complete separdtion of the

formation?

i A Yes, sire.

-~ | RS
s
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Q Is it 3nticipited thdt & s@vings in cost will be
obt&8ined from this proceeding?
A It is more economicdl, we would s2ve 2bout $7500.00 over

single completions and 3bout v3500.00 over & dudl conﬁletion in
the reguldr minner. l

Q This will’éﬁnolude our testimony in the cises.

N MR. MITTER: Any questions of>Mr. Stevens? ?

Q@ Mr. Stevens, you stited that you would hive 2 950 foot
fill up on the cement job in the % 1/2?V |

A Yes, sir.

Q Where will 311 this cement be in rel2tion te the bottom
of the Dakota? _ | o L

A Thag brings it up to well into the lower bank of this
perforation sh2le, the 1%mus, lower m3ncos shlle. | ‘

Q Taking one well 3asg typicﬁl,‘the Hanks 18-D, you expect |
your perforations would be 7500 to 7625, total depthkuuuld.be. Hé*'
is the 4 1/2 set at total depth? |

A Yes, sir. |

Q So your tot&®l depth would be approximately 7730, you
would have 950 fill up? A

A Yes, sir.

Q  Which would be 3pproximdtely 6780 feet, be the top of

the cement, 3ssuming the D3kot2 perfordtion would be 7500 feet,

how m3ny feet would be of the uppermost perforidtion?
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| below the DV Tool to & point -—-

PAGE 7

L3 About 700 feet.

Q Now, where will the bcttom of the cement be th3t is
di.splaced through the DV Tool? |

A They will go to the shoe of the ’; 1/2, right to the
bottom. We run an @utomdtic fill up colldr &nd & guide shoe
usullly.

| qQ Ané you will ha3ve & contimuocus cement shefth then frem

A You 8re spelking of the DV Tool?:

Q Yes, sir. |

A The cement will go approximadtely one joint below the DV
Tool, we set 2 gement basket one joint. |

d One joint below?

A Yes, sir. | .

Q  You will hive @ contimous semént Shedth Prom'thdt bSaket|
approximdtely 350 feet 2bove thé ‘shoe of the 2 7/8?_ |

A Yes, sir. ‘

qQ Is there 3ny Mesd Yérde production is this 3rel?

A ﬁo, sir, none at all.

Q  Wh3t 8bout centrdlizers, Mr. Stevens?

A We run usu®lly three centrilizers through the Dakota
section 2nd one centrdligzer below the DV Tool on tha 4 1/2. We
cdn't run 8ny below, it interferes of the running of 2 7/8 inch.

Q No centrdlizer on the 2 7/87

A None run on ite.

=
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Q You 2re notruaing contrdlisers con turbolisers then in
the upper section of éhe'pay?
A No, sir.

MR. SWANSON: Does the Commission feel thidt is 2dvisible

in dudl clses?

MR. WITER: Yes, sir. In mdny instances prior to this
applicltion the Commission has raqnired eantrililors or turbeo-

lizers chroughout the p2y, usuilly one centriliser or turboli:nr

on o!§§~joint ‘of pipe throughout the p2y and three Joints above
the piy. |

1 MR. SWANSON: I 3m sure we will be gl3d to comply with
any such instruetzona from the co-lission. »

Q‘? (By Mr. Nutter) What type of orlented gun does Aztec
propose to use? ‘

4  l3ne wells or Schlumberter.

Q‘A Radio-dctivity thit determines the orientdtion. 4nd a1l
of theée du2l completions are for the Pictured ciiffs and the
Dakot2 formdtion, is thdt correct?

" A That is correct.

Q What averdge pressure do you expect in the Pictured for-

m2tion?

A Bottom hole will be dround five or six hundred pounds.

Q  How 3bout the Dakota?

A The D3kot2 will 2verdge about 2300 pounds bottom hole
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_|stallation, if that would become necesstry? . . -

'|BY MR, PAYNE:

Q Wha&t is the possibility of hdving oil in the Dakotd in

that area?

A There will be oil, I 3m sure, in the Dakota. All the
rest of our Dikot2 wells do have oil in them. It is 2 gis distill®
rAther than crude. | -
Q If this develops in the oil &re2, would it be possible te|

efficiently 1ift the oil from the Dakot2 with this type of in-

" A Yes, it would.
MR. NUTTER: A4ny further questions of Mr. Stevens? Mr.

Payne.

Q Do yoﬁ anticipate any corrogion problems in either one
of thesef
A - No, sir, we 2nticipi3te none.
MR. MITTER: Any further questions of Mr. Stevens? You

mdy be excused.

(Witness excused.)
MR.‘NGTTER: Do you hive any‘further testimony?
MR. SWANSON: No, sir.
MR, NUTTER: Does @nyone h3ve anything in Cases Numbéés’
2055, 2073, 207ﬂ, 2075 or 20767 1If not, we will take these cises

under advisement and 2311 Case 2077.
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PHONE CH 3-669)

srArx CF NEW MEXICO )
COUNTY OF BERMALILLO )

1, LEW NELSON, Notary Public in and for the County of

Bernalillc, State of New Mexico, do hereby certify th&t the fore-

going’ :and attached transcript of proceedings before the 0il

" conaervat.ian co-:Luion
to typﬂlritton transoript by me and/or under my persontl super-
vision and thlt the stme is 2 true and ocorrect reecrd to the best
{of -y inwlodgo, akill" &nd ability.

wmms my hand 8nd seal this the 2§ day of
1960, in tho City of’ Albuquerqnc, county of Bornalillo, State of

New mmo

Ny conission Expirea.
June 1" 1964

WM .......................... . Examiner
Moxico 0il Consérvation Commission

uu reported by me in lt;aotypo and roaudf

I do hereby certify that the forem o
8 complate recerd of the preceedings im

the Exariner hearig f Case Nool@S D A 1073 -
 AOFS Apdllp
<fo76
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