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GOVERNCOR

JOHN BURROUGHS
CHAIPM AN

State of Netw Wexicn
DI ® il €onserbation Commission

STATE GEOLOGIST

A. L.PORTER, JR
SECRETARY DIRRCTO

LAND COMMISSIONER

T MURRAY E. MORG AN
! MEMSER

P. 0. BOX 871
SANTA FE

September 9, 1960

3

i

B, Villias Eastler

?1: o:'cgggonﬂon : Be: Case Xo.
Teawell, New Muxios : Order ¥o.n-2787
» ' Applicant: '

Dear B8ir:

) Enclosed herewith are two copies of the sbwc-roformod
Oa!.l_l:lnton erder recently ontorod in the subject case

Very truly yours,

A. L. PORTER, Jr.,
~ Secretary-Director

ir/

e ‘ Carbon copy of order also sent 2o:

! Hobbs OCC =&
| Artesia OCCU
Aztec 0OCC

Other -

4 At i ¢




BRFORE THR OX) CONSERVATION COMMISSION

THE MAYYER OF THE EEARING

) BX TE G2k COMMEMVATION
CASS Bo. 2084

: () Mmmanulwhm* |
ad opazater of the fellowing-dessrided lensas ia keg Cownty, ‘ !
NEieos E
willian A. Ramsay "A" Lsase, ecasisting of all of
- y Sestions 27, 34 anl 38,
‘ 5 Aractt Ramsay "C* Lease, ~ 1sisting of the S/2,
“ we/4, K/2 Wi/4, and su/t uB/4¢ of sectiom 11,
i Armott Ramssy "D Iaase; goasisting of all of
Section 33, ‘
J. F. Janda "A" lease, couuti.nq of the R/2 sR/4
: of Sectiom 20, )
J. ¥, Jands "B" Lease, comsisting of the SE/4 of
5 Section 32,




o2
CASR Ne. 2036
order Ne. R=1767

-ﬂ{h asase, comsisting of the 8/2
mcamu 22,

lall in Towmship 21 sowth, Range 3¢ East, MMM, and the

J. 7. Jonda "r* lsase, mhtll' of mot
Sactiom 4,

W *B* Lease, cepsistiag of all of
g L 4

both in Township 22 sSowth, Eamge 36 Bast, ENPM,
: : mmn
, m

mn! mmﬁmmw
m l--qv laaves, the other e Randle ¢ie
mmn—mmmmm.

() mmmuommammum
hmm °"'~w¢“&mn
) wasts now imgeir eorselative »

| (s) mmmmummm
i‘-tn.mutht by the spplicast, has shown
that such equipment is & i socuenic ssans of teRNe~
foxzing the sushedy of oil, ummmumw
hea)e::eul ded e

i (1) mtmg”ucmumm'mummma
to produce the Arxovhead, Bumont, S5outh Buaize, and Bunics Yool
gmmsummhwmmamm
battery

: william A, unny “A* lemse, counsisting of all of
: Ssotions 27, 34 asd 35,

Zraott Rameay “C* lLease, consisting of the 3/2,
/4, K/2 WR/4, and SW/4 MR/4 of Sectiom 21,

SR
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CASE Wo. 2056

Ptd.t No. l-l"‘?

Axmett Ramsay "D" Iease, comsisting of all of
Sewtion 33,

nmwum. e,

) (2) w-uhumwu:mna‘wtm

{3) Mﬂ.mhnﬂwmumm
{n‘b‘ Spttet, Sowkh Ruaise, Nuaiee-Neupwet, and J&
mmuwmw dci_un
a.r.m-a-u-u.mmumqu
O!B&tiﬂlﬂ.

J. 7, Junda “B" lease, mmﬁth'n/t-c

Earzy lecmaxd "A* Lease, comsistimg of the 8/2
mmnﬂamn

Lunwpum mpum,m ultho -’
J. 7. Janda "PF" Isase, comsisting of all of
Sectiom 4, ‘

w *D* Lease, consisting of all of

in Township 22 Sowth, Rawge 36 Bast, MNPM.

eustody transfer system to hamdle the
i conmingled prodmetion.
% otmmwmmm

Mmmmwuummd
d producstion.

W That the applicant shall install sdequate
acill to parmit the testing of all wells located on the abowve-
rided leases at least once each momth £0 deternime the indi-
‘ridul production from each zone of each well.

!

-

PROVIDED FURTHER, That the applicant shall iastall storage
acilities capable of handling the total productiom from said
; e8 during the maximum unattended hours of opsratiom.
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,/'”(2) Arnott-Raansay "C" consist
RE/4, Section 21-T21S-R36E

Arnott-Ramsay "D" consisting of Section 33-

ing of S/2, m/h 1!/2 & and SW/4

T21S-R36E.

Purerrit
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01l Conservation Commission- - 5
State of New Mexico Page 2 : July 27, 1960 )y

e ————

‘/(f)" 5. F. Jands "A" consisting of E/2 SE/k, Section 20-T213-R36E. & cevmer¥ |
#(5) 5. F. Janda "B" consisting of SE/k, Bection 32-T21S-R3OE. /ZM |

+{6) J. F. Janda "F" eonsistnig of Section 4-T225-R36E. 3
e » 8l
Harry Leonard "A" consisting of 3/2 and KE/4 Secti »

R36E . .mtvfﬂ vl,‘w -n.a——-‘-j

¢{8) Harry Leonard "D" gongisting of Section 3-T22S-R36E.
y&oneieting o A

i TR 2.
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OIL CONSERVATION COMIISSION

SANTA FE, MEV LEXICO
Date 7‘ zl‘ [ ]

Hearing Date y L2 j ZV/“

D25A/ SE<
asss are as fonm:
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My recomendations for an order in the above numbered ¢
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G it ©i) Ceorpeoratiomn

ROSWELL PRODUCTION DISTRICT
July 27,61;)60 % ‘Q’f

Application for Aul;honty to
Commingle Production from Eight
Separate Leases and for Approval
of an Artomatic t':nstody Pransfer
System to Hundle this Coamingled
Productidn from the Arrowhead,
Eumont, Eunice-Mommsent, South
Eunice, and Jalmat Pools, lee
County, New Mexico

W. A. Bhelishear
TIETRICT MANAGER
. O. Martiock

OITRICT EXPLORATION . L/
MANAGER ¥

P. O. Drawer 609
swell, New Mexico

M. ). Taylor
nm'mcr PRODUCTION

a. A. Price
DISTRICTY l!% MANAGER

(8]
3 e

OiLl.Conssgvation Commission
Stdte of New Mexico
Post- OFF1 Box 871

O
Gentlmtﬁ

. !

Gulf Oil Corporstion herewith makes application for exception to the
applicable rules and regulations of the New Mexico 0il Consgervation Commission to
obtain permission to commingle production, and to install and operate automatic
custody transfer equipment to handle the commingled iction, from eig!\aepsrate
leases producing from the subject pools.

In order to fully utilize the proposed ACT system, Gulf Oil COrporation
will request exceptions to:

(L) HMOCC Rule 309 (&) which requires measurement of oil in tanks before

/l/) such o1l is transported from the lease. e
\Q (2) Commingle production from each of the subject leases into a common
battery. v
\Q (3) That portion of Rule 209 which limits production from 16 wells that

can be received by common tankage. v

In support of this application, Gulf 0il Corporation states the following:

(A) Applicant is the owner and operator of the following leases in lea
County, New Mexico:

V' (1) William A. Ramsay "A" consisting of Sections 27, 34 and 35-
T21S-R36E. .
— AE
\ (2} Arnott-Ramsay "C" consisting of S/2, NW/4, N/2 BB, end SW/k
NE/k4, Section 21-33215-3363.

——""

Arnott-Ramsay "D" consisting of Section 33~T21S-R36E.
LS "-’—“"

|/'

L,wﬂmuuum

b g
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01l Conservation Commission
State 6f New Mexico : Fage 2 July 27, 1960

\/(h) J. F. Janda "A" consisting of E/2 SE/4, Section 20-T218-R36E,
v/(5) J. F. Janda "B" consisting of SE/, Section 32-T21S-R363.
V(é) J. F. Janda "F" consisting of Section L-T225_R3GE.

(7) Haa-:y Leonard "A" consisting of S/2 and NE/4 Section 22-T218-
R36E. : , S , o
S i

|/(8) Barry Leonard "D" consisting of Section 3-T225-R36E.

(B) The above described leases are contiguous and are all state leases
with the game beneficial institution.

(C) Applicant proposes to replace present individual lease batteries with
automatic test stations, remotely controlled from a central battery,
located on the Wil A. Ramsay "A" leese in Section 34-T215-RI6E.
The central bat will condist of two automatic custody tranafer
units, using positive displacement meters with appropriate conpani
equipment to measure in barrels the amount of merchantable 0il de-
livered to the pipeline. ;

(D) Crudes from the five subject pools are _already being g;-_% on
B the individual leases under an ization of the 011 Conagrvation
Comaission. — o v -

(E) The proposed ACT installations will have adequate facilities to
permit the taking of all required tests.

(F) The granting of this application is in the interest of conservation
and will protect correlative rights.

(G) By copy of this leéter, the State Land Commissioner, all offset
operators, and the'pipelines concerned are notified of ‘this :
applicaticn. : )

B

Applicant respectfully requests that this matter be set for hearing at the
earliest possible date. o

Resgpe ctfully submitted,

GULF OIL CCRPCRATTON

e ,. _»,w._:-’"’“' 4

ok District Manager P

JCG:hs

Attachment

A e SRS
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0il Conservation Commission
State of New Mexico

ce: Of1 Conservation Commission
Post Office Box 2045
Hobbs, New Mexico

Cormissioner of Public Lands
Post Office Box 791
Sante Fe, New Mexico

Atlantic Refining Company
Post Office Box 871
Midlend, Texas

Blaakenship Oil Company
Petroleum Life Building
Midland, Texsas

Cities Service Oil Company
Post Office Box 97
Hobbs, New Mexico

Continental 0il Company
Post Office Box L27
Hobbs, New Mexico

El Paso Natural Gas Company
Post Office Box 1384
Jal, New Mexico

Humble 0il & Refining Company
Post Office Box 1600

Midland, Texas

(hio 0il Company
Post Office Box 552
Midland, Texas

Olsen 0ils, Inc.
Post Office Box 1T7uk
Midland, Texas

Pan American Petroleum Corporation
Post Office Box 268
Lubbock, Texas

Shell 0il Company
Post Office Box 1957
Hobbs, New Mexico

.
i S

Page 3 July 27, 1960

Shelton-Warren Oil Company
2600 South Main Street
Roswell, New Mexico

Sinclair 0il & Gas Company
Post Office Box 1470
Hobbs, New Mexico

Texas Pacific Coal & 0il Company
Poat Office Box 2110
Fort Worth, Texas

Tidewater Aszociated Oil Compeny
Post Office Box 1404
Houston, Texas

Western Natural Gas Comrany
Midland Tower Building
Midland, Texas

Shell Pipe Line Corporation :
Post Office Box 1910 -
Midland, Texas

Gulf Refining. Company
Post Office Box k230
Odessa, Texas

Sf 4 og VEx |
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No. 24-60 ; b
, :
DOCKET: EXAMINER HEARING AUGUST 24, 1960 ;

CASE 2053:

CASE 2055:

pletion of its Hanks Well No. 12-D, located in Unit H, Section

0il Conservation Commission - 9 a.m,, Mabry Hall, State Capitol, Santa Fe ;

. - The following cases will be heard before Daniel 5. Mitter, Examiner, or
-lever E. Payne, Attorney, as alternate Examiner:

Application of Continental 0il Company for a triple completion

utilizing three strings of casing. Applicant, in the above- :
styled cause, seeks an order authorizing it to triple complete.. ;
its Jicarilla' 22-22 Well No. 1, located in the NW/4 SE/4 of .
Section 22, Township 25 North, Range 4 West, Rio Arriba County,_ :

- New. Mex1co, in such a manner as to permit the production of

oil from the Gallup formation, the production of oil from the
Greenhorn formation and tie production of oil from the Dakota

- formation through parallel strings of 4%-inch, 2 7/8-inch, and

4%-inch casing respectively, cemented in a common well bore.
Applicant proposes to install tubing to the Gallup and Dskota
formations. : ~

Applxcatlon of Continental 0il Company for a triple completion
utilizing three strings of casing. Applicant, in the above-

styled cause, seeks an order authorizing it to trxple complete -
its Jicarilla 28-27 Well No. 3, located in tha NW/4 SE/4 ol

Section 27, Township 25 North, Range 4 West, Rio Arriba County,

New Mexico, in such a manner as to permit the production of
0il from the Gall: :p formation, the productior of oil from the

.Greenhorn formation and the production of o0il from the Dakota

formatlon through pa;allel strlngs of 4%~1nch 2 7/8—1nch, and

Applicant proposes to 1nstall tub1ng to the Gallup and Dakota
formatlons ,

Application of Aziec Oil & Gas Company for a gas-gas dual ‘
completion utilizing two strings of casing. Applicant, in the
above-styled cause, seeks an order authovizing the dual com-

7, Township 27 North, Range 9 West, San Juan County, New Mexico,
in such a manner as to permit the production of gas from the
Fulcher Kutz-Pictured Cliffs Pool and the production of gas
from the Dakota Producing Interval through parallel strings

of 2 7/8~inch and 4%-inch casing cemented in a common well

bore. Applicant proposes to install 2 3/8-inch tubing to
produce the Dakota gas.




T
Docket No. 24-60

—— e e | SN
CASE_2056: Application of Gulf Oil Corporation for permission to commingle

the production from all wells on several:leases in Townships
21 and 22 South, Range 36 East, Lea County, New Mexico, and
for approval of two automatic custody transfer facilities to
handle said commingled production from the Arrowhead Pool,
Eumont Pool, Eunice-Monument Pool, South Eunice Pool and Jalmai
Pool, all in Lea County, New Mexico. : -

L _—

CASE 2057: Appl1cat10n of Kay Kimbell for an order force poollng all
interests in a 320-acré standard gas unit in the'Dakota Pro-
ducing Interval. Applicant, in the above-siyled causé, seeks :
an order force-pooling all mineral interests in the Dakota ;
Producing Interval in a 320-acre standarg gas unit conszst1ng '
of the W/2 of Section 22, Townshlp 29 North Range 11 West,
San Juan County, New Mexico.

CASE 2058: Application of Andérson-Prichard Oil Corédration'for a triple
completior and for a 18l-acre non-standard gas prbraiion unit.
Applicant, in the above-styled cause, seeks an order author-
izing the triple completion. 6f its Western Federal Well No. i,
located 330 feet from the North and Westi ilines of. Secclon 5,
Township 23 South, Range ‘38 East, Lea County, New Mexico, in
such a manner as to permit the product1on of oil from the
Blinebry Pool, the production ¢i yas from the Tubb Gas Pool ;
and the production of oil from the Drlnkard Pool ‘through 3
parallel strings of 2 3/8-inch tubing, 2 1/16—1nch tubing,
and 2 3/8-inch tubing respectively. App‘lcar* further seeks
the establishment of a 18l-acre non-standard gas proration
unit in the Tubb Gas Pool consisting of Lots 1, 2, 3, and 4
of said Section 5, to be dedicated to the said Western-Federal

Well No. 1. ;

:

CASE 2059: Application of Humble Oil & Refining Company for an oil-oil §
dual completion utlllzlng two strings of ‘casing. Applicant, g

in the above-styled cause, seeks an order authorizing ihe
- dual completion of its State "M" Well No. 24, located in Unit

O, Section 19, Township 22 South, Range 37 East,{Lea County,
e New Mexico, in such a manner as to permitithe production of
0il from the Langlie-Mattix Pool and the production of oil
from an undesignated Drinkard Pool through parallel strings
of 2 7/8-inch and 4%-inch casing cemented in a common well
bore.
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Dbckgt No. 24-60

CASE 2060:

ig/

Application of Drilling and Exploration Company, Inc., for
approval of a unit agreement. Applicant, in the above-styled
cause seeks approval of its Mescalero Unit Agreement, which

‘unit is to embrace approximately 4829 acres of Federal and

State land in Townships 18 and 19 South, Ranges 33 and 34
East, Lea County, New Mexico. ' ’

"Application of-Ralph Lowe for approval of a unit agreement,

Applicant, in the above-styled cause, seeks approval of its
Northeast Mal jamar Unit Agreement, which unit is to embrace
aéproximately‘BOO acres in Townships 16 and 17 South, Range
33 East, Lea County, New Mexico.

(Continued)

Application of Neville G, Penrose. Inc., for am order author-
izing the dual completion of its Grizzel Well No. 1, located
in Unit G, Section 5, Township 22 South, Range 37 East, Lea
County, New Mexico, in such & manner as to pesmit the produc-
tion of gas from the Tubb Gas Pool and the production of oil
Irom the Drinkard Pool through the casing-tubing annulus
and 2 3/8-inch tubing respectively.




GQul? ©il Corpeoration

: ROSWELL PRODUCTION DISTRICT

W. A. Sheilshear P. O. Drawer 8869
DIITRICT MANAGER Roswell, New Mexice

F. O. Mortiock
OISTRICT IXPLORATION
MANAGER

M. |. Taylor
DISTRICT PRODUCTION

a.'a. Price ' July 27, 1960

OISTRICT SERVICES MANADER

01l Conservation Commission Re: Application for Aunthority to

State of New Mexico 4 Commingle Production from Eight

Post Office Box 871 Separate Leases and for Approval

Santa Fe, New Mexico ; of an Automatic Custody Transfer
Systex to Handle this Commingled

Gentlemen: - "Production frcm the Arrowvhead,
Eumont, Eunice-Mommment, South
BEunice, and Jalmat Poola, Lea
County, New Mexico

Gulf 0il Corporation herewith makes application for exception to the
applicsble rules and regulations of the New Mexico Cil Conservation Cammission to
obtain permission to coammingle production, and to install and operate automatic
custody transfer equipment to handle the commingled production, from eight separate
leases producing from the subject pools.

‘ In order to fully utilize the proposed ACT system, Gulf Oil Corporation
will request exceptions to:

(1) KMOCC Rule 309 (a) which requires measurement of o0il in tanks before
such 0il is transported from the lease.

(2) Commingle production from each of the subject leases into a common
. battery. : )

(3) That portion of Rule 309 which limits production from 16 wells that
can be received by common tankage.

In support of this application, Gulf 01l Corporation states the following:

(A) - Applicant is the owner and operator of the following leases in Lea
County, New Mexico:

(1) William A. Ramsay "A" consisting of Sections 27, 34 and 35-
T21S-R36E.

(2) Arnott-Remsay "C" consisting of §/2, Nd/k, N/2 SE/4, and sw/h
NE/4, Section 21-T21S-R36E.

(3) Arnott-Ramsay "D" consisting of Section 33-T21S-R36E.




(8)

(c)

(D)

(F)

(c)

ol

i
i
i
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* Attachment

e —

(E)

011 Conservation Commission
State of New Mexico ~ Page 2 July 27, 1960

(4) J. F. Janda "A" zopsisting of E/2 SE/k, Section 20-T21S-R36E.
() J. F. Janda "B" consisting of SE/4, Section 32-T21S-R34E.
(6) J. F. Janda "F" consisting of Section 4-T22S-R36E.

(1) 'Ha{-‘;y Leonard "A" consisting of S/2 and NE/L Section 22-T21S-
R36E. '

(8) Harry Leonard "D" consisting of Section 3-T228-R36E.

The above described leases are contigucus and are all state leases
with the asame beneficial institution.

Applicant proposes to replace present individual lease batiteries with
automatic test stations, remotely controlled from a ceitral battery,
located on the Willism A. Ramsay "A" lease in Section 3:-T21S-R36E.

“The central battery will comsist of two automatic custody ‘ransfer

units, using positive displacemert meters with appropriate :cwmpsnion
equipment to measure in barrels the amount of merchantable 11 de-
livered to the pipeliqge.

Crudes from the five subject pools are already being ccuningléd' on
the individual leases under authorization of the 0il Conservation
Commission.

The proposed ACT installstions will have adequate facilities
permit the taking of all required tests.

The granting of this spplication is in the interest of conservation
and will protect correlative rights.

By copy of this letter, the State Land Commissioner, all offset
operators, and the pipelines concerned are notiﬁ.ed of this
application.

Applicant respectfully requests that this matter be set for hearing at the
earliest possible date.

Respectfully submitted,

GULF OIL CORP(RATION

w W, A LEM L

District Manager

e
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0il Conservation Commission
State of New Mexico

cc:

011 Conservation Commission
Post Office Box 204s g
Hobbs, New Mexico

Commissioner of Public Lands
Post, Office Box T9l
Santa Fe, New Mexico

Atlantic Refining Company
Post Office Box 871 '

Midland, Texas

Blankenship Oil Company
Petroleum Life Building
Midland, Texas.

Cities Service 0il Company
Post Office Box 97
Hobbs, Rew Mexico

Continental 0il Company
Post Office Box 427
Hobbs, New Mexico

El Pasc Natural Gas Company
Post Office Box 1384
Jal, New Mexico

Humble 0il & Refining Company
Post Office Box 1600

Midland, Texas

Chio 0il Company
Post Office Box 552

Midland, Texas

Olsen Oils, Inc.
Post Office Box 1T7hk
Midland, Texas

Pan American Petroleum Corporation
Post Office Box 268
Lubbock, Texas

Shell 0il Company
Post Office Box 1957
Hobbs, New Mexico

Page 3 July 27, 1960

Shelton-Warren Oil Company
2600 South Main Street
Roswell, New Mexico

Sinciaiizj 011 & Ges Company
Post Office Box 1470
Hobbs, New Mexico

Texas Pacific Coal & Oil Company
Post Office Box 2110
Fort Worth, Texas

Tidevater Associated Oil Compeny
PostOtfice Box lm, .
Houston, Texas

Western Natural Ges Company
Midland Tower Building
Midland, Texas

Shell Pipe Line Corporation
Post Office Box 1910
Midland, Texas

Gulf Refining Company
Post Office Box 4232
Odessa, Texas
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e ' PAGE 1
i ;
- e BEFORE THE )
- i OIL CONSERVATION COMMISSION : '
y ; MABRY HALL
. A Santa Fe, New Mexico
¢ b August 24, 1960
¥ _ :
; F § |IN THE MATTER OF: )
ie - : | 2
- 3 |Application of Gulf 0il Corporation for per- . ) 9
: r ¥ mission to commingle the production from all ) 3
P g £ |wells on several leases in Townships 21 and 22 )
- — South, Range 36 East, Lea County, New Mexico, ) Case 2056
. i - and for approval of two automatic custody tran- ) :
o % sfer facilities to handle said commingled pro- )
R ~ duction from the Arrowhead Pool, Eumont Pcol, )
T = ~ Eunice-Monument Pool, South Eunice Pool and ) i
- - 5 - Jalmat Pool, all in Lea County, New Mexico. )
] o ! : fe
! . S . ",_
A “ BEFORE:
| - &)
o E Daniel Nutter
B~ ,:
:r ' g TRANSCRIPT OF HEARING
K T i oy &‘ MR. NUTTER: We will call the next case now, case 2056, :
P A b v
v - H - : i ; £
i : MR. PAYNE: Application of Gulf Oil Corporation for permis- | H
. T E E sion to commingle the production from all wells on several leases .
- Lo ﬁ _ E‘ in Townships 21 and 22 South, Range 36 East, Lea County, New 5
: L‘ E Mexico, and for approval of two automatic custody transfer facil- | 3
S | f
= » MR. KASTLER: My name is William Kastler, I'm appearing on i
Ny L - Q \il
; L § behalf of Gulf Qil. Corporation. I would like to at the outset
’ " e g of the case point out to an iﬁaccuracy in our application in this
- ; B ; i : . .
case which was dated July 27, 1960, 1In the first place on page 1
) t”% under a sub-paragraph 2 there is an error in the description.
ii! This description should read Arnott Ramsay. 'See Consisting of the
L.

| g
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PAGE 2

south half northwest, north half northeast and the southwest nortﬁr

east cf Sectién 21. 21 South, 36 East, Furthermoré on page 3
in showing the addrésses of carbon copies of this‘application, oné
of the off-set operators is not named here and he is the only one’
not named. Standard of Texas owns a lease‘to the best of our |
knowledge and  understanding which is situated in the southwest
quarter of the souxtbeast quarter of Section 20, 21 South, 36 ﬁéﬁ
Standard of Texas has been given notice and a copy of tﬁis appli-
cation.

MR. NUTTER: Standard's acreage is the southwest quarter of
the southeast quarter of Section 207? |

MR. KASTLER: Yes, sir.

MR. NUTTER: 21-36

MR. KASTLER: Yes, sir, Our only witness in this case is
Lonnie C. Smith,

(Whereupon the witness was sworn.)

LONNIE C. SMITH

called as a witness, having been first duly sworn on oath, testi-
fied as follows:

DIRECT EXAMINATION

BY MR, KASTLER:
G Will you please state your name and your address.

A My name is Lonnie C, Smith. I live at Hobbs, New Mexico.

Q@ By whom are you employed and in what position, Mr.
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Smith?
A I am a Petroleum Engineer'ﬁith Gulf 0i1l Corporation.
Q As such, are you famiiiar with éﬁlf's application:ih
éase number 20567

A Yes, sir.

Q Have you previously appeared before the 0il Conservétion fﬁ

Commission and been qualified as an expert witness?
A No, sir. T

Q Would yoﬁ‘briéflf outline?féé;ﬂeducational4backgr§ﬁqd.54

A I graduated from Texas Tech at Lubbock iﬁiMay of iggé =
with a B.S. degree i Petroleum Enginéering. J

QM Since your graduatioﬁ have you cbnstantly been empidyed
as a Petroleum Engigeer? | :

A Yes, sir.

Q¢ - By whom were youfemploygd and briefly review yaur%ydrk.

A After getting out of school in May of 1956 I went to

worl: for Gulf 0il Corporatibn in Semindle;iOkléhoma where Ii&id

training work and in December of that same year I was transferred fé

te the Hobbs area office and since that time I have done general
engineering work consisting of well workﬁéers,'completion'WBfk,
equipment design and selection of all typés. For one year I work-
ed in the field office in Eunice, out of the Hobbs office és'the
field engineer for that office where I was in -charge of all

economics having to do with production work in that office and
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fin;*eduction to evidence here Exhibit No. 1 which consists of the

design aﬁd selection of oil equipment and for the past eight
months since the first of the year I have worked exclusively out
of the Hobbs area office on company mining gutomation and consoli-
dation projects.

MR. KASTLER: Mr. Examiner, I submit Mr. Smith as an expert.

MR, NUTTER: Yes, sir would you please proceed.

MR. KASTLER: Mr. Smith, have you prepared or had prepared

Sy
SR

lease plat.

A Yes, sir.

Q And does that lease plat show all of the ﬁertinent‘leasesb'
off-set operators, wells, tank batteries, flow lines, gathering
system, ceﬁtral tank batteries and so forth that are peréinent
in this case.

A Yes, sir with the exceptioﬂ it does mot show flow lineé,
only gathering system lines. |

Q Briefly will you outline wﬂéﬁ Gulf is éééking in this
application referring as necessary to Exhibitfﬁo. 1.

A Gulf is seeking permission to commingle,productiéﬁkand
to install and operate automatic custody transfer equipment to
handle the commingled production from the eight separate leases
producing from 5 pools and into ten tank batteries.

Q Will you please name the 5 pools involved in this

application.
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the southeast quarter of Section 20.

A The Arrowhead, Eumont, Eunice-Monument, South Eunice and
Jalmaﬁ. |

0 Mr. Smitﬁ, will you now deécribe all eight leases that
are involved here referringkto Exhibit 1 and teading generally
from left to right and from. top to Bqttom.

A Referring to Exhibit i,liﬁé”ieasés are outlingd inTed

| pencil, - The J., F. Janda NCT-A lease consists of the east hdlf of ‘_

Q 21 South, 36 East?
A Yes, The Arnott-RamsabeHFTIeése consists of all of

Section 21 with the exception of the southeast quarter of the

northeast quarter and the Harry Leonard NCT-A'lease consists cf th%¢

cast half of Section 22 and the southwest quaiter 'of Section-22
MR. NUTTER: That is the Harry Leonatd A lease?
A NCT-A

MR. KASTLER: Procaed.

A And the William Ramsay NCT-A lease consists of Section 27|, °

34 and 35

MR, NUTTER: All of which that are shown on the exhibit.fi

A All of them yes, sir. And the J. F. Janda B, NCT-B con-
sists of the southeast quarter of Section 32, The Arnott Ramsay
NCT-D consists of all of Section 33. All of the previously named
leases are in Township 21, Range 36 and the J. F, Janda NCT-F

lease consists of all of Section 4 and the Harry Leonard NCT-D

o



PAGE 6

f = ’ lease consists of all of Section 3. Both in Townghip;22,4Range 36 1

Q Are all eight leases involved here state oil and gas

' leases? 4
- - i
L] o . ot
- 3 A Yes, sir.

= . ’ .
j 2 Q What is the beneficiary under each or under these eight
- [

leases? , : 5

A Its Common School, they are the beneficiary of most of |
< . B e . ‘j

the new l;;cﬂiﬂs.ri

Q Does Gulf propose then to put all of the oilfgrdductiéhif

of these eight leases irto a single surge tank?

A No, sir.

N

| .

e

. Q Why not?

\

A Because all of the lzases involved that of A Ramsay and |

L.

that of W Ramsay leases be it Arnott Ramsay or W A Ramsay, are

TN )

‘|committed to the 20 percent net profits agreement and for this

i

reason we will keep this battery, the Ramsay leases in one Batter#

consolidated‘into one battery and the Janda and Leonard leases

h ]
DEARNLEY-MEIER REPORTING SERVICE, Inc.

- g will be consolidatéa into another batﬁery. | j. ‘. | E
. H . . f
: H Q You say as a result of this situation that there is out- |
- é standing separate interests involved in the Ramsay leases, that. ?
s :
_ g you will make a separate commingle of all of that oil.
- Lif“ ‘A Yes, sir
e ; T _ Q fhe 0il as to the Ramsay will be separated by meters as
o well,




- , g  paGe 7

A Yes, sir. 7
~ Q And separately px:oduced?
- A Yés, sir
j § Q Into the pipe line?

- ; A Yes, sir.

.; _‘:-2‘) : Q And hereafter if we should refer to the blue ‘system,

~ S would that be the Ramsay leases that are separately commingled

5 E and separately fed to the pipeline? | | |

: g} A Yes, sir. The blue ‘li..nes refer to the Ramsay gathering
- QZ:) syStemlwbringing it from the indfvidual leases to the consoiidated'-‘
j E tank battery.

: ..-s § Q Now,. the dashed yellow lines refer to the leases which arL

j § now incumbered by ‘this net profit agreement |

- E ’ A Now, sir they are the gathering system for the Janda

= E ‘and Leonard leases.

- S |

ke A | 'Q And during all this time and throughout all of this time,|

: E all of these lands, the Common School will be the beneficiary? |

~ % g A Yes, sir.

T g ; Q With no exception?

é A No, sir
% G Who is the owner of the 20 percent net profits agreement?
A Petroleum’Land Royalties Syndicate.
- @ Has that Syndicate been notified of this application?
§.~' A Yes, sir.
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Q Are there any other owners of interests such as over-
riding royalties? -

A No, sir.

Q Would you now refer to the Legend on Exhibit 1 and ex-

plain and illustrate the present ten tank batteries and the pro-

A The present tank batteries are indicated by the red dot .

0

or red circle and there are 10 of these present tank batteries,
one for each section involved. There are leases that are on part.
of the 10 sections}:in this system there are eight leases but
they are spread out over 10 sections or parts of 10 sections and
there is one present tank battery on each section or part of a
section. Beginning in the uppéilleft hand corner in Section 20
there is one tank battery on the lease involved there, the J. F.
Jand; and it serves the Euront oil production for these wells, thean
wclls on that ledse and the Arnott Rauwsaey moi-G iease has one tank|
battery and serves all the wells in Section 21, it serves the
Eunice and Eumont o0il production, one tank battery. In the
Leonard NCT-A lease, it has one tank battefy which serves all the
: A .
wells on that lease and it serves wells from both the Eunice and
Eumont production, The William A Ramsay NCT-A lease has one tank
battery in Section 27 which serves all the wells in that section

which consist of production from the Eumont oil and the Arrowhead

oil. There is a single tank battery in Section 34 and this is
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- the Arnott Ramsay NCT-D leasé, there is one tank battery whieh

NEW MEXICO

ALBUQUERQUE,

the same lease that serves the Arrowhead and the South Eunice oil
production. There is one tank battery in Section 35 of that same

leagse which serves the Arrowhead oil production, the South Eunice

oil production and the Eumont o0il production from all the wells

on this section. Going over to the left, the J. F. Janda NCT
lease has one tank battery which serves all the wells on this

Section 32. Tt has only Fumont oil production. In Section 33

serves all the wells on this lease aﬁd there is both South Eunice
and Eﬁmont‘oil productions. Down in Section 4 the J. F. Janda |
NCT-F lease has oné tank battery which serves this complete
section and all the wells in it for the South Eunice and Jalmat -
oil pfoduction. On Section 3, the Harry ieonard NCT-D lease,
there is one tank battery which serves all the wells on this
section from the South Eunice o0il production.

Q Each of these tank batteries that you have prepared are
Heéignared on Eghib?t 1 hy 2 red dot . +s that correct?

A Yes, sir.

Q And each of those presently is producing directly into

the pipeline, into a pipeline?

A Yes, sir

Q@ Is it the same pipeline that is receiving this production
throughout the eight leases?

A No, sir there are two pipelines that serve these eight
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leaces. Shéll Pipeline serves 7 of the leases and Gulf Refining
Company serves the gighth lease. The Gulf lease that Gulf serves
is the Harry Leonard NCT ledse in Section 3. However, I have a
letter of committment and it states that should this project be
installed and that Gulf Refining Company will relinquish this
production then Shell Pipeline will. pick it up.

arwra o latrtnr Femm Tl a slond
Ve Wt et A rd  dede a W L &

Q You h cm Gul

-

o

a letter as well from Shell.
A Yes, sir.

Q Now, then the oil that is pfesently commingled at any of .

these present tank batteries, what order is that commingling?

A Commission Order Numbers 663 designates that.

MR. NUTTER: 1Is that R 6637

A Order R 663.

MR. KASTLER:  The orcder being dated July 7, 19557

A Yes, sir.

MD_ FACTIER: 1€ :hé cxaminer, please we would like to maké
reference to the Commission Order R 663 and have it incorporéted
in this case.

MR. NUTTER: Does that order authorize the commingling bf
the production in the various pools in each of these instances
where its commingled?

A Yes, sir there are more than - it states I think there

is about 7 pools, 6 or 7, we only have 5 involved in our leases,
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10 for each well,

but the way it reads it should have production from all 5 of:taem°
or all of them on the one sectiéh. You can produce it all iﬁtb th%
same battery. It was due to the reorganization of theaeri&iand
vertical limits of the §ools involved. |

MR. RASTIZR: It was broughtén at the Commission's own;re—

MR. PAfNE: Does that have a separétehmeter'fér prddu¢éi5n2
A Né, sir.i
Q Are ény of these wélls tdp élidwable?
A Yes, éir.
Q Has Gulf complied with all of the Commission requirements
with respect to commiﬂgling that is now being done in all‘df Ehese
pools? |

A It conmsisted of adding a paragraph to the form G100 and

Q- In order R 6637

A Yes, sir.

MR, NUTTER: At what time was all of this producing f?dm a
common pool and then due to the vertical limits and hbrizdntai
limits the production suddenly found itself in several poolé?

A Something like that, I can't explain it full&.- T kﬁoﬁ
that for instance on the Arnott Ramsay C lease in Section 21 that

used to all be Eunice production. When the pools were rearranged

so to speak, the southern most row of wells consisted of well 15

™

)

Nl

b A e e it e A e e s .
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consolidated tank battery and the Janda and the Leonard consoli-

and 8 end 15 became Eumont prodﬁcers; But in order to prevent
the companies from putting in gﬁtra facilities to handle this,
they allowed commirgling into’or allowed fhe companies to continue
producing into the same taunk ?attery and anytime you get a new
well on the 1ease‘it goes in ﬁgﬁe;-the same order,

MR, RUTTER: Inclidenily, we wiil take administrative note

and incorporate in the record in this previous case.

MR‘AKASTLER: Now, Mr. Smith, referfkg:again tc the Legend
on Exhibit No. 1, wiil fbu explain what the green triangle déSig-;_
nates? -

A The_green triangle designates the proposéi consolidated

tank batteries. It is located in Section 34. Both the Ramsay>

dated would be located near the vicinity of this point.

Q More will be said about that later. Referring again to

el T ommmem 3 - YRLY. 8.8, L R P .. .. . PR T ) . R e el -
cGE negenl Gil sXiluice 4, wial UuU Ui 5ULLQ Dliue Liles lnalcatce!

A The solid blue lines indicate the production gathering
syétem which will bring the produced oil and water from the
iﬁdividual Ramsay leases and bring them down to the central
consolidated tank battery where treating and metering is effected.

Q In other words, commingling will primarily take place at
these areas where you have a red circle inside of the square, the
green square, and rthat commingled production will then bekbreught

by gathering systems indicated by blue lines into the central tank
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_that the commingling takes place. . .. |

facilities, 1is that correct?

A Yes, sir. Wherever new production, I mean production
from one lease joined into the gathering system, that is where
the commiﬁgling actually takes place. For the blue line from the
Arnott Ramsay NCT-C lease in Section 21, is all production-froﬁ
:hat lease until it gets down to the point in Section 27 where

the production from Section 27 joins it and there its actually,

Q And it all passes in the blue system and then it is
further commingled at the common surge tank indicated by the
gréen triangle. What do the dashed yellow lines indicate'onper
more?

A The dashed yellow lines indicate the gathering system
for the:Janda and Leonard leases.

Q That is in all respects similar to the solid blue line
except that it involves no separate net profit'agreément for
thw owners of interest.

A That is right; yes, sir,

Q -What do the nine green squares repreéent?

A The green squares are the proposed satellite test
stations. There are only nine of these because of the J. F.
Janda A-lease, it was deemed uneconomical to put a test station
there for two wells so we extended the flow lines over to the

Harry Leonard NCT -A lease and will utilize that test station,
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Q You indicated those lines as the proposed gathering lines
the dashed yellow. |

A Yes, sir I have.

Q With that production from the J. F. Janda lease in
Section 20, are both wells from the Eumont Pool?

A Yes, sir.

Q What facilities are proposed at these nine satetlite, I

will call then sate iite test stations being indicated here as |

a red dot inside of a green square.
A This could be best described by looking at Exhibit 2.

Q Referring now to Exhibit 2 which is aschematic test

diagram, will you explain the operation and the direction of flow?! -

A Coming from left to right you have the fldw*lines from
the individual wells. Of course this might vary according to the
number of wells on the lease where this satellite test station
serves., It comes into a’header which consists of a two-wav éalve

which can either route the production through the production

~separater or to the test heater treater. These valves are con-

troled by direct burial cable which extends to the central battery
to the control valves and there all thé tests are conducted ffom
the central battery. The wells on production will come in a

lease shut-in valve, into the productioﬁ separater where the gas
is separated and taken to‘the gas sales point. The produced oil

and water then will continue on into the gathering system as we

T I T
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" These high level floats will be tripped shutting in the respective Qi

have indicatéd before and go to the central battery. Following
the test leg, production from this well on test comes through a
lease shut-in wvalve through a test heater treater where~the:gas
is éeﬁagated and metered and sold, where the water is separaied .
and metered with a dump meter and commingled back into production
fluids é%d sent to the central battery. The oil is separated and

el dl., o~ D
witi: a &

w
]
et

production and sent to the central battery. Both of these vessel

the production separater and the test heater treéééfgwéangéin’a
high level float control should any production stop, should the

production be permitted from continuing on to the central battery.

lease shut-in valves and in turn the valves.

Q 1in other words, that is a safety operation?

A Yes, sir should electricity fail, it will also shut ih
the lesase. |
tellite tast stations proposed substan;ial%y{
the same and similar in design and operation to Exhibit No. 27

A Yes, sir they are identical with the exception of the
number of wells coming in and maybe the size and typé of equipment|
used, but similar equipment in all cases.

G Was Exhibit 2 prepared by you or at your direction?

A Yes, sir.

0 In making the tests at aach of the proposed nine
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satellite test stations, how far are you deviating from the cur-

rent test procedures at the ten present batteries?

A There is no material deviation, the present situatiom is |
that oil comes through to the tank battery and is commingled

immediately and production is allocated back to the wells of the

PHONE CH 3-6691

bases of the individual well tests through production separaters

Inc.

and into a test tank. Here we will be producing we feel more-

hJ
'y

DEARNLEY-MEIER REPORTING SERVICE

| accurate test vessels which will gain a better and more accuraté
- test and at the same timé we ate*camﬁiﬁgling'the'prb&uctian*aS“it*"‘“‘
is doing now.

Q I now call»yéur attention to Exhibit No. 3 aﬁ&brEQﬁestr
you to state what this shows and then trace the oil»productiOn
in the direction of flow.

A I might say first not to confuse therissue, both of these
batteries, this number 2 battery, the top one is the Ramsay batterﬁ
and the bottom one is the Janda and Leonard.

'Q You are referring to Exhibit 3?7

A Yes, sir and these batteries are identical with the

exception of the size of vessels and equipment used. Their ‘ 5?

functions are exactly identical.

Q In connection with the tank batteries that are shown, the

ALBUQUERQUE, NEW MEXICO

top one on Exhibit 3 would represent the blue system?
B A VYes, sir.

o Q And the tank batteries or the tank facilities at the
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bottom would be referred to as the yellow system?
A Yes, sir.
Q ‘Proceed.
A Coming from left to right the gathering lines come in

from the different satellite test stations to a common junction

and all of therproduction is commingled at thiswpéiﬁf;MifﬂitAwr'm>_wr

- haSﬁltWalready been..,ItggoeswghroughAa;maSter“1ease,shug-ig;wuww»f

valve into a free water knockout. The oil production goes omn
into a heater whére itEis heated and then into a gun barrel’ |
settling tank where the actual treatment takes place. The water,
the remainder of the water is Eaken off and goes tc the wéste
water system and before the 1000”bartelrsurge tank it is sampled
with the BS and W monitor continuouslyva point several inches
into this surge tank. As long as the oil is good at the BS and
W monitor it will then go over into theblOOO barrel surge tank
with the Varec level'cbntrbl. The path line on tﬁe FPD meter rums
to the low point and should the pump allow the tank to fill up at
some intermediate point, it will start this pump and will pump
the fluid out of the surge tank to the pipe line.

Q Now, should for some reason the pipe line will fill up
and fail to take thé oil out, you have a safety device on the
PD meter?

A The pipe line will be shut down, the good oil Qill fiil

up the 1000 barrel surge tank and it will then begin to spill out

®

;

:

j
:
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into the 1000 barrell auxiliary surge tank and when this tank fills ;f
R to the extra high level, and when that is reached it will go in
e a ;‘; the shut-in valve between the gun barrel settling tank and the

surge tank. This will cause production to build”up,the gun barrelz»§

settling tank until it reaches a higher spill over point which will

PHONE CH 3-6691

-then be sent to the bad oil tank, the 1000 barrel bad oil tank to
|"the far right. The liquid controler in this tamk will start to
circulate this oil back in front of the héater treater. Meanwhile
production is still coming in from the iéase. All of the 1eq§é§::
Now, if this situation does not correct itself and open up the
lease, I mean allow production to go on to the pipe line, produc-
tion will build up in the gun barrel tank and continﬁe going over
to the 1000 barrel bad oil tank until it is fuil and then the |

liquid controller will shut in the master lease shut-in valve just f%{

LA

causing production to stack up in the test satellite vessels whi¢5 

£
»
I |

will trip the high level floats at that point shutting in the

i

leése, the shut-in valves, which in turn shut in the Varec level l 3

control. This is the situation in case the pipe line does not

take the oil for some reason or another. If we get bad 0il from

' DEARNLEY-MEIER REPORTING SERVICE, Inc.

the BS and W monitor it will go to the 1500 barrel settling tank

and into the surge tank to prevent any bad oil from going into the

ALBUQUERQUE, NEW MEXICO

surge tank and thus to the pipe line. It will build up the oil

in the settling tank and send it over to the 1000 barrel bad oil

- tanlk If the gituation commence
tanl . If the gituation ¢ T

~ H i
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go back to the heater and if the situation does not correct it-
self, the lease will be shut in as before when the 1000 bad oil
tank is full. If should the BS and W monitor indicate that it's
been cleaned up and is now good, then before this 1000 barrel bad
oil tank gets full, then its opened up, the shut-in valve between
the 1500 barrel settliﬁg tank and the sﬁrge tank and allow the
good oil to enter the surge tank andkinto the pipe line.

Q Why is your water knockout placed in each instance“at
the central tank facilities rather than back at the test §a£é111té
stations? |

A Well, we have tentati&e plans for‘diSpoéing of this ﬁétér
in the immediate vicinity of this battery either in a injection
type system_water flood or in a water disposal well. This allows
us ‘to have all the water gathered which this system will be a
central point.

Q Provided as well as for future water knock-out tanks and
what is the purpose of this basiéally?

A Shouid we go to a float project, water production will
increase terrifically. We will need additional facilities to
také care of this.

Q Calling your attention to the 1000 barrel surge tank and
the 1000 barrel auxiliary surge tank, primarily the production to
the pipe line is the production that leaves the 1000 barrel surge
tank, is that cecrrect?

A Yes, sir

£
Nl
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" tank full, we will need to equalize them across somewhere at the

 production that we can continue while any maintenace work is be-

.Q How is the 1000 barrel auxiliary surge tank oil fed to
the pipe line?
A It must go through to the 1000 barrel surge tank with

the control in it and should it happen that we get this surge

bottom of thé tanks.

Q Primarily, the auxiliary surge tank is merely a reservoir
for continued production 6f oil whilé if you should need itﬁwhile
you are correcting any other conditions and then after that it»
will allow you to continue pfoducing, is thatVCOrrect?

A It allows additional storage on hand which could be
critical when you are handling such a lafge volume of fluid in
one system. Should you have trouble with your PD meter, some-
thing wrong with it, it might take several Houré'to get it fixed.

You can by having extra on hand, we have several extra hours of

ing'pérfc-_ed.

Q Where will the central control house be located?

A Although the central‘controlwhouse is not shown 6n :his
Exhibit No. 3, it will be in the immediate vicinity of these two
batteries and the central control house will contain all of the
controls for actuating and putting wells, any one o. the satellite
test stations and it will also contain the print-ocut device for

cranking out the individual tests as they occur.

)
&)
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Q Does Guli propose to have the pumper on this lease at
f:eégent intervals? -

A Gulf will have a pumper on this lease at all times due
to the magnitude of this project. We feel it is‘necessary‘to
have a full time pumper'on hand at all times and hé will have a
full time relf#éf man so we will have 1 2/5 pumpers on this lease.

Q vBut alsc constantly a pumper at all times,

A During the normal working hours.

Q Mr. Smith, I now wish to call to your attention Exhibit
No. 4 and ask-you5to please trace the direction of flow through
this Bxhibit No. 4 which is entitled proposed automatic custody

transfer system.

A The flow is from right to left from the surge tank to

the pipe line pump or the skid mounted meter pump into the

de-aireator, thro@gh a strainer, at this point a proportioning
type sampleﬁ probfem is filled which acéepts the sample through
an A O Smith S-24 meter ATCW)non—reset counter, safety shﬁt-down‘
switch and set-stdp counter and then through a lease shut-in

valve and a back pressure valve and a master meter prover loop

or connections are provided down-stem. This is the currently

accepted type skid gauge, there are many in operation at this
time and they have been proven.

Q Was Exhibit No. 3 prepared by you or at your direction?

A Yes, sir.

T - R AR P
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- Q And was Exhibit No. 4 prepared by you or at your direc-

tion? . g

SO I,

A Yes, sir,

v ram—

. z ' o §
L 3 Q Would you please explain to the Commission what is e
: z !
’flﬁ ; involved in this application? First, will you state whether therd
i e . . :
- < will be any increase in gravity by commingling and reduction of

i

weathering effect?

i

A Upon collecting the gravities of this lease back in

January from running tickets and volumes at that time and the

=3

checking again this past month I actually have 500 tickets from

L3

each tank battery and arranged them and then figured out what

we would obtain or had the gravity then from each of these batter-

1 27§ L

ies and then 1 commingled them so to speak by taking a weighted

o)

"average of all the Ramsay's and weighted average of the Janda

IER REPORTING SERVICE, Inc.

N
4

and Teonard and that T come up in both instances with figures that|

indicate there will be a small gain due simply to the commingling

of the crudes. And we also intend again to have a gravity increase 4

t
DEARNLEY-Ml

o g due to the lease weathering time involved with the automatic type
; : g gravity.
' ‘ ‘ g MR. NUTTER: Do you know what the difference in January
. g
;1: g was compared to July?

‘_%' A T didn't look at it that way. I know it was a difference|

it was higher in Januarv and I think it's due to the weather that

- is what I attributed it to in both cases. We still showed a net
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of construction throughout this system?

gain.

MR. KASTLER: Could detailed copiés of your célculation be(
made to the Commission upon request?

A Yes, sir it could be made but Iam not prepared to do it
at the present time. They'ré quite involved, I did not prepare

them for exhibits.

Q Will Gulf realize any saving in the construction or savﬁngf

¥
¥
4

A Yes, sir we will realize a great deal from the salvage. ! |.:

k3

‘A lot of the producing tank batteries and vessels now on the leaS% E%

that these present tank batteries are, we will use these in other
places and this will eliminate expenditures and at the same timelé
there in Section 35 tﬁis is a wooden tank battery that is_quiﬁe”ié
old and at some future date they will be replaced. There are some
5 tanks there and they will be an added savings. |

Q This will result in savings in labor?

A Yés, sir we now havenféur pﬁﬁpé?é who serve the number of
wells involved on theée eight leases and we expect to save 2 §4§§
pumpers., |

Q Incidently, how many wélls are involved throughout this
application?

A 116 wells are involved on all eight 1ea§es;

0 Will there be any other benefits from this proposal if

accepted or approved?

R 1 et 1 o oA 1S AR SRR -
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A Well, other than the side benefit that should when the
day comes that we either have toﬁdispose of the water involved or
will utilize it in the flood project, we will have it available
through the use of this gathering system at a usable point.

Q “Are all the other operaters shown on Exhibit 17

A Yes, sir. - |

'Q Have they all been sent éopies of this application?

A Yes, sir. . .

- Q Have there been any‘objections received to the best of

your knowledge and informaﬁian?
A Not to my knowledge.

O Will this proposal if granted in your opinion protect

the correlative rights of all interest owners and off-set operators f

A Yes, sir 1 believe it will.

Q 1Is this application in your opinion in the interést of
conserﬁation of .0il and gas and preventidn'of waste?

A Yes, sir.

Q Has the Commissioner of Public Lands been advised of fhis .
application?

A Yes, sir.

Q And have you received his approval?

A No, sir we advised him of the application and we wrote
an extra letter requesting information before the hearing date and

we have not received an answer.
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Q Do you know or have you been advised of any substantial
objection by the Compissioner of Public Lands to this proposal
inasmuch as it involves one common beneficiary insofar as the stat
is concerned.

A No, sir.

MR. KASTLER: I believe this completes my questibns an
direct examination. I‘would like to move to admit Exhibits 1, 2,
3 and 4. 7 |

MR. NUTTER: Gulf's 1 through 4 will be admitted.

CROSS EXAMINATION

BYvMR. PAYNE :

Q Mr. Swith, as I understand your testimony you actually
want two automatic custody transfer systems,

A Yes, sir.

Q One to handle the Janda and Leonard leases and the other

[

to handle the Ramsay leases?

A That is right.

Q Now, do you presently attribute the production back to
each well in each pool on the basis oI a well test?

A Yes, éir.

Q0 How often do you take those well tests?

A 1t is required by the state, and I think it's every two
months. The requirement - I could stand to be corrected on that,

MR, PAYNE: ‘Thank you.

pos
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MR. SMITH: I might state on our test facilities as they
are set up provide for a minimum of one 24 hour test per well per
menth,

MR. KASTLER: That is a minimum provision? Actually, you;/
might be able to schedule énd run more tests, 24 hour tests. -

A In some cases on some of the leases. |

CROSS EXAMINATION

' BY MR. NUTTER: :

Q Mr, Smith, tﬁgre are three Ramsay 1eases.;

A Yes, sir.

Q And 20 percent of the producfion or 20 percent of the
net_profit go to this petroleum syndicate that you mentioned, I
think,

A Yes, sir.

Q Now, are there any other interests on these leases that
aren't common?

A No, sir.

© So all of the ownership throughout these three Ramsay
leases are common?

A Yes, sir.

Q These Janda leases, there are three of them, is the‘
ownership there, is fhat common ?

A Yes, sixt.

¢ Now, this is working interest as well as royalty and any

<

-~
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over riding royalty.

A To my knowledge.

'Q Well, do you know, I mean?

A I investigated the standpoint of the ownership and the
beneficiaries of all the leases and to my knowledge it is as
such as I have testified. »

Q Now, is the owneréhip of these two Leonard leases the
A and tﬁe D common and identicél?

A The two Leonard leases?

Q Yes, sir. |

A Yes, sir.

Q And then is the ownership of the two Leonard leases and
the Janda lease identical and co@mon? |

A 7Ves, sir.

So in reality that could all be one lease, is that corregt’

Q

A It could all be one lease, yes, sir,

Q ‘And these three Ramsay leases would’be one lease?

A In fact all eight leases could be as far as the owner-
ship and the state as beneficiary is concerned, it's only the net
profit sharing and Gulf with this syndicate that makes us have
two batteries.

O Would you know hew much water is produced from each of

the wells, Mr. Smith? Would that be the basis of the test you

take on the pool?
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_gas as well as the amount of oil and water there is?

" water and Ehey are individually metered.By three separatejindiii-'

~ satellite station?

A The same as the oil production, a dump meter will measure

_the water and the PD meter will measure the oil at each satellite

test station. When a test is used for oil, used for oil to test

Ehe water and the oilw

O And this I believe, this is the heater treater?

A Yes, sir.,

Q There at the test station, that determines the amount of | -}

A f:é pressure heater separates the gas and oil and the

dual meters.

7 o=<

0 Now, you don't produce any gas at the central battery, 1

that correct? All the gas is separated and sold at the individua}-’

A That is right.
BY MR. KASTLER:

Q Is it there possible to re-issue at the central facil-
ities?

A It might be in the gun barrel. tank ‘because of the pro-

duction. There might be some separation and the amount of vapors|

there, if there is enough, of course we will try to gather it and

sell it.

BY MR, NUTTER:

Q The only common points between these two batteries would

S
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be after passing through the PD meter or there is a common water
line connecting the two batteries, cqrreét?

A ‘That is true,

¢ I don't suppose any oil would transfer to one battery

through the common water line.

PHONE .CH 3-6691

A No, sir because the common water line will not be going.
1t will be going to éhe waste water system,

MR. NUITER: Any further questions of Mr. Smith?

(No response)

MR.'NﬁfTER: You may be excused. Do you haV?“anything
further, Mr. Kastler?
the Land Commissioner's staff to be presenf at the meeting and 1
do;'t see any of the people present.

MR, NUTTER: Does anyone have anything further for Case 2056“

(No response)
MR. NUTTER: We will take the case under advisement and call

case 2058.

DEARNLEY-ME/ER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO
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CENTRAL BATTERY LACT UNIT
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