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BEFORE THERE OIL CONBERVATION COMNISSION
OF THE STATE OF MEW NEXICO

Gl” Mo, 2062
m Ne. R-1773

trunsfor systam mm
the prodestion from five wells in the Cass Mool aad the jweduskion
uumuuummmx.mmunumm
Freviously beea approved.

(4) That ths previous use of automatic custody transfer

|| equipment, similar to that M)yﬂnapplunt has showm

thltsuchqumnanuabh sgonsnic means of trans-
ferring the custody of cil, and that the use of such equipment

/| should be permitted, provided adequate safety features are
i insorporated therein.
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JICASE No. 2062
go:der No, R-1773
IT 18 THERRFORE ORDERRED: , 5
1 M&W.Wlo&lm.hmm@

lipwodwyetion at =11 time=,

is hereby swihoriszed to imetall an awtomatic custody trarsfer
systam %0 handle the coamingled produstion from five wells in the
Cass Jool and fxom ons well in the Weir Pool, located im the ;
Southeast Moawment Uait in the 8R/4 of fectiom 15 and ia Section
23, Towmship 20 Sowth, Range 37 Bast, NNMM, mconty,lumeo.

. BOVIDRD NVMEVER., That the mt shall issgall m
faoi 1144 rait the testing of all the subject wells om the
Wmulmtmmmuwmu&
individeal Muan from each well.

» kR the applicamt suumnauucux
B fagilities f£re to time, as it becomes youensany, to
M“MMnummmmmma
altermative tm»mm

IX IS FURYNER OEENED:

mc-um-wumm:md automatic eutody
transfexr system shall be operated and mmaintainad in swch a manner
uumumm.fmumdw

mm:mxummmuuutmm_
month until faxther wmt:thmw-nm:. !

Mm-hﬁhu&m&%tammug
a test taak of msasured volumse and the resulss of swch
on £ilad with the Muoa on the Ce-).slien !ou

tisd "Netar Test Report.”

DONE at Samta Pe, New Maxico, on the day and year herein-
jabove designated.

A. L. PORTER, Jx,, mber & Secxetary:




GOVERNOR

JOHN .URROUOR'
CH AIRM AN

State of Helo Pexico
© il Eonserbation Commigsion | o

) ’
STATE GEOLOG\S‘I‘

,Launemunumopun ]
 MURRAY E. MORG AN LS| PR . i A. L. PORTER, JR.
MEMBER ] SECRETARY DIRECTON

P. 0. BOX 871

SANTA FE
ll”‘“" 16, 1960
we. Jnson ellahis |
n)l‘u‘ & Jox Re: Case lio.__‘_;m___ “
poE 3TES 7 order ¥o. W
pear Sir: :
£ the above-referencod é

Enclosed perewith are two copies ©
tered in the subject case-

Commission order recently en

Yery truly yours,

A. L. PORTER, JT -

Secretary—Director

e e T i

ir/

carbon copY of order also sent to:

Hobbs 0CC z
; Artesia oCC
Aztec occC

Other




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date - 6 O

"CASENO.__ Z 0 6 2 HEARING DATE J—7-¢o

recommendations for an order in the above numbered g:ase(s) are
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E
‘%3
i3

i
S
s

StaIl Member




dJé6 2
» 0 e, 2

BEFRE THE OIL CONSERVATION c{o{dﬂésmcc
OF T

STATE OF mﬁiﬁg_og 1 g g

IN THE MATTER OF THE APPLICATION OF g
CONTINENTAL OIL COMPANY FOR AN EXCEPTION |
TO RULE 309(a) IN ORDER TO INSTALL AN §
AUTOMATIC CUSTODY TRANSFER SYSTEM FOR |
FIVE WELLS FRODUCING FRGM THE CASS POQL |
AND ONE WELL PRODUCING FROM THE WEIR

POOL WITHIN THE BOUNDARIES OF THE
SOUTHEAST MONUMENT UNIT LOCATED m
SECTION 23, T=20S, R=37E, NXPM, LFA

COUNTY, NEI¥ MEXICO.

Comes now spplicant, continental 0il Company, and reapectfully requests
an exception to mtqd.do(?.nle Ko. 309(a) )for permission to install an automatic
custody transfer system for &ve wells/producing from the@ass Paol)and one ‘

. — T e e :
well producing from the & Pool within the boundaries of the Southeast Mormument 4
Unit ::outed in Seeu"on 23, T-205, R-37E, NMPM, Les County, New Mexico, and in

e '!‘nat the applicant ie co-owner and operator of the Southeast
Momment Unit a portion of which consiste of Section 23, T-20S, R~37E, NMPN,
Lea Courrty New Mexico.

/2. That the royalty interests are common, that being the United States
T 3. That app]icant proposes to consolidate the existing tank batteries <
and instan an sutomatic custody transfer system. _
v/ he That applicent has applied for administrative approvel to commingle
production from the Cass Heir Pools. |
5, That the proposed inst.allat.lon in exception to Rule 309(a) s in
the interest of conservation and prevention of waste.
élherefore, applicant prays that this matter be set for hearing before ,
the Comnis;sion'a duly qualified examiner and that upen hearing an order be

: : entered granting applicant permission to install an automatic custody transfer

system on the above described property.

Respectfully svbmitted,

0 PP,

=m, L. ¥esd

Divizica Superintendent
of Procduction

New ¥Yexico Division
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Varec Automatic Tank Guage
j/ for High & Low Level Operation Controls

CONTINENTAL OIL COMPANY .

Schematic Diagram Of
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CONTINERTAL E’)l‘L COMPANY

828 PETROLEUM BUILDING
ROSWELL, NEW MEXICO

or ProvuoTIoN , - August 10, 1950

tXew Mexico 0il Conservation Commission

$

‘?f

Post Office Box 871
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr., Secretary-Director
Re: Application of Continental Oil Company
For an Exception to Rule 309 (a) to In-
stall an Automatic Custody Transfer System
on Its Southeast Monumént Unit for Produc-
tion From the Weir and Cass 011l Pools From
Wells Presently Located in Sections 15 and
23, T-20S, R-37E, NMPM
Gentlemen: 7
Please find attached three copies of Continental 011
Company's Application for An Exception to Rule 309 (a) for
permission to install an automatic custody transfer system on
its Southeast Monument Unit for production from the Weir and Cass
0il Pools from wells presentiy located in Sections 15 and 23,
T-20S, R-37E, NMPM, Lea County, New Mexico.

We respectfully request that this matter be set for hearing

—— e

at the earliest convenient date. — st

An application for administrative approval to commingle ) /,//”5

|2

production from the ieir and Cass 01l Pools in the Southeast Monu-
nﬁSSDUnit is being forwarded under separate cover,
Yours very truly,

N

- TN }

‘o } - '/'72’/7 .
U S s

UAM-A
Enc.,

Il ONEERI NG I N PETROLEUM PR OGRESS SINCE 18 7 5
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DEARNLEY-MEIER 2REPORTIN,G SERVICE, Inc.

PAGE 1

- PHOME CH' 3:6691

ALBUQUERQUE, MEW MEXICO

BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

In‘the Matter of:

CASE 2062 Application of Continental 0il Company for
approval of an automatic custody transfer ‘
system to handle commingled production. 1
Applicant, in the above-styled cause, seeks '
an order authorizing it to install an auto-
matic custody transfer system to handle the
production from the Weir Pool and the Cass
Pool from certain wells located on that por-
tion of the Southeast Monument Unit com-
prising Sections 15 and 23, Township 20
South, Range >7 Easi, Lea County, New Mexico.

- e M e W e we we =

. Mabry Hall
- September 7, 1960

Elvis A, Utz, Examiueér,

TRANSCRIPT OF PROCEEDINGS

MR. UTZ: The next case will be 2062.

MR. PAYNE: Case 2062, “Application of Continental 01l
Combany for'approval of an auﬁ;matic c¢ustody transfer system to
handle commingled production.”

MR. KﬁLLAHIN: Jason Kellahin, Kelliahin and Fox, répre—
senting the Applicant. We have one witness I!'d like to have
sworn in.

(Witness sworn in.)

MR. UTZ: Are there otner appearances in this case? You

may proceed.
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DEARNLEY

ALBUQ!J!RQUI. NEW MEXICO

PHONE CH 3.669)

WITNESS
RONALD McWILLIAMS

Direct Examination by Mr. Kellahin
Examination by Mr. Utz -
Examination by Mr. Payne
Examination by Mr. Utz
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- : PAGE 2

: {(Thereupon, Appllcant's
P - EBxhibits One through Four
¢ were marked for identificatiop.)

- - : RONALD McWILLIAMS

a witness, called by and on behalf of the Applicant, having first
been duly sworn, was examined and testified as follows:

DIRECT EXAMINATION

PHONE CH 3.669

BY MR. KELLAHIN:

T L

y Lot
CE, Inc.

Q@ ~ Would you state your name, pleaset

e ..

A Ronald McWilliams.

A

e
3
]

—
~
-5
- v Q By whom are you employed and in what position?
z"g % A Employed by Continental 0il Company in Hobbs, New Mexico
ot [ . -
- [E as District Engineer. | §
o g :
“ 3 o i i

. QQ., Q . Are you a petroleum engineer, Mr, McWlilliams? :

e & A Yes, sir.
-y m . :" . .
= Q Have you previously testified before the Commission ,_
- ~~ . 3
- g as an expert petvoleum engineer? |

:,& S 4 Yes, sir.

o
. ~ , oz

..f =z o MR. KELLAHIN: Are the witness' qualifications acceptable?
o ;‘3 g MR. UTz: Yes sir, they are.
et 3
- = = Q (By Mr. Kellahin) Mr. McWilliams, are you familiar with
N )

."', 3 the application in this case before the Commission?
rt Y

o < A Yes, sir.

" < Would you state briefly what's proposed in this applicationt

;e )

{ (1 A Contlnental 0il Company 1s proposing to consolldate

D ,

thelr SEMU Pennsylvanian and SEMU Drinkard batteries and install

e |




- PAGE H

a CT unikt.

: P \ Q When you say SEMU, that weans Southeast Monument Unit?
" <A Yes, sir.
Pt
- s 4 Q That will involve commingling, will it not, and --
“"’ 'z A Yes sir, we have applied for commingling of the Cass and
; K-
:E . g Weir Pool producti'on administrativéiy.r
{ a C
‘ ,"3 '§' Q Now, referri-ng;/ to what has been marked &s Exhibit Nuwber
| T'f § : ‘One, will you discuss th;t eﬁibit, pi:earsre/‘t"
= é A Exhibit Number One is a location plat showing the wells
- -~ } .
.,{ 5}) involved in this commingling and the location of the tank batteries;
”' i % it also shows the existing flow 1iners,_the five wells shows ‘are
,:‘ EE -producing from the Casé Pgnnsylvanian Pool, and the sihgle w_ell
< g down in the SEMU Drinkard is:nroducing from the Weir Pogl,
- =
-~ C: Q Now, the exhibit likewlse shows the offsetting ownership
7 g’ of the area, does 1t not~? |
- "
' )
.. g' %& 5_ Yes, sir, |
': S @  Referring to what has been marked Exhibit Number Two,
S E g | Would you discuss that exhlbit:
. zq '2 A Exnhibit Number Two is a plat showing the wells as they
T Q % will be when the batteries are consolidated. We propose to br‘i_hg
; ]
3 - g the production from the SEMU Drinkard Nine to our Cass Pcol, or
: s >
@ - 3 the SEMU Pennsylvanian battery and consolidate them there at that
Pennsylvanian site and install ACT.
.o Q Now, would you refer to Exhibit Numober Three and discuss
- the proposed battery consolidation?




- | v ) . PAGE 5

A ExhibIt Number Three Is a schematlc drawlng ol the vattepy

as we propose to install it. The production from the Pennsylvanian

“y

wells will be brouéht in through their own systen and monitored

-

before metered, being metered, ‘and also the production from the

s T

Welr Pool wlll be maintained or metered separately prior to

"~ being commingled, and therefore only pipeline oll reaches your

PHONE CH 3.68%)

surge tank.
Q As I understand your:testimony, all the qjlywill be

monitored prior to metering on each lease?

A Thatts right, only plpeline oll will be metered by our

zone wmeters.

Q And willl all the 0il be metered from each lease prior to
comunlngling?

A - Yes.

Q ~In the event the oil does not meet pipeline specificatiobs,,
how will 1t be handled? o

A Well, there will be a diverting valve installed immediately

down from the BT and W monitor which will divert the oil back

through the treate: until it does meet pipeline specifications.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

Q Now, the exhilbit shoWs a surge tank and other 1lnstallatiops

on there; will you discuss those, please’

ALBUQUERQUE, NEW MEXICO

A Well, although we show a surge tank there, there are
actually, there will be two tanks, and tnis portion of our battery

is 1in the planning stage; 1in other words, we haven'!t quite made up

our minds yet as %o whether to 1nstall adequate storage for the




Na
Rl PAGE 6
Yd : - '
i maximum amount of period or to install safety shut-in equipment.
-
" & Q Now, 1s all the royalty ownership common throughout on
-} the leases to be handled in this installation?
- . A Yes sir, there's one royalty owner, the United States
&
B Governnent.
' ’ w =7 '
i <3 é R And the working interests are common throughout?
Y
i h‘ﬁ " A Yes, sir.
e ,S_J. e Now, how will the oil sales be handled?
v E k N
[
. 3 A Exhibit Number Four is a schematic drawing of the ACTU
RS = g ‘
-~ " unit. It will be a standard unit with all the usual safety
E devices to prevent the sale or running of any oll in the event of j
-'; (= an equipment failure; I think this is pretty much a standard
- SR ‘
iy~ installation.
4 & Q And then will the oil go directly to the pipeline?
- &g
& E A Yes.
- g - Q To what pipeline does the oil go?
i 3
P P~
. ti
P ;3 A Atlantic.
R z Q Have they agreed to take the oil from this installation?
[+
- =33 -
{ ~ = ; A Yes, sir.
‘ _ ; G What steps will be taken to prevent the loss of oil in
o N
§> ~the case of an equipment failure?
2
. < A Veli, thnis :s still under consideration; we will either
install adequate storage to provide for the maxzimum unattended
pericd‘or we will install a high level control and safety shut-in
switches at the wells. _
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3.6691

PAGE 7

Q Now, in your opihion, will this installation adequately

handle the production from the separate leases and prevent waste?

A Yes, sir.

Q Is it in the intérésts of conservation?

A Yes, sir. |

Q Were Exhibits One through Four prepared by you or under

your direct supervision?
A Yes, sir.

MR. KELLAHIN: We would like to offer in evidence

Exhibits One through Four inclusive.

MR. UTZ: Without objection, they will be entered into

the record.

(RLLAHIN: Thatts alil the questions I have, Mr. Utz.

EXAMINATION BY MR. UTZ:

) Mr, McWiliiams, what's a GOT Mever?

A Garrett 0il Tools, it's just a brand name. It's actuall

“a positive volume meter.:

Q A PV meter then?

A PV.

Q And the pr-duction from your VWelr Drinkard will be
metered before commingling?

A Yes, sir.

& How about the gas from ycur Drinkard separator, will it
be metered?.

A Yes, sir,




P : PAGE 8

Q Your oil will be treated and your water knocked out
X J | ahead of ybur meter in both instances, right?

A Yes, sir.

3

resistant meters, perhaps, or corrision resistant flow lines.

A The meters wiil be plastic coated, and the flow lines,

since they are existing, we don't plan to make any changes 1in them.

- _ MR. UTZ: Are there other questions of the witness? f
' $ , » ; '
, z EXAMINATION BY MR. .PAYNE:
ot S g Q Mr. McWilliams, do you intend to meter the production
- S : . L -
3 . also.from the Cass Pooliprior to commingling?
1 5] ‘ o |
- &3 A Yes sir, as shown on that schematic; we refer to them as
wl N . . | ,
[+ Péennsylvanian wells when they are in the Cass Pool. : s
- v Q@ - So that both pools will be separately metered prior to
- ) , ‘
it E commingling?
Tt
B~ | .
n [ A Yes, sir.
- - - S e e c o
) =¥ g Do you have any corrosion problems in this area?
L A Not unusual.
- ] S 4
;é EE Q I am Jjust won@ering whether you infended to use corrosiof
=
P~
=
)
,
[~
=
Q

S
. g MR. PAYNE: Thank you. :
- 3
. § EXAMINATION BY ©lR, UTZ:
i § Q What do you anticipate the maximum unattended tCime will Be?
g _ f o 3 A I would say approximately three days.
# 18] Tnen I believe it was your testimony that you would have

enougn storage to handle three days' allowable, or put a nigh level

switen, high level shut-off in your surge vank?
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE 9

A Yes, sir.

Q What are y§ur flow lines at the present time, are they
Just régular line pipe?

A I believe that they are three-inch tubing.

G Capable of holding how much pressure?

‘ﬁ | I would imagine that they would probaﬁly be capable of
handling two to three thousand pounds.

Q Are these all flowling wells?

A No sir, there are three pumping wells and two gas 1ift
wells at the present time; howéver, within the next year, they wil
all be pumping;’ =

oun have no facilities, or do you anticipate to put

&

shut-in facilities at the wellhead in case of failure of your high
level switch?

A If we go that route, we will install wellhead safety
switches which wiil shut in the wells in the event of failure.

QZ In all probability, you ﬁill probably go the storage
route, fhough, won'!t ycu?

A ‘ Well, we are lsaning toward the safety shut-in switches
at the moment.

Q VI see; do you have any idea what the {lowlng wellhead
pressures are on the flowing wells af the present time?

a Well, they are being gas 1lifted, so the§ vary from zero
to approximately two hundred Tilty pounds.

i~ The shubt-in pressures would be considerably higher than

1o




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3.669

-that, wouldn't they«

- further questiéns, the withess may be excused.

‘Santa Fe, State of New Mexico, do hereby certify.that the fore-

ALBUQUERQUE, NEW MEXICO

A No sir, I would imagine that they would just be a matter]
of a few hundred pcunds, since they do have to be lifted.

MR. UTZ: Are there other questions? If there are no

. - "{Witness excused.)
MR, UTZ: Are there other statemeénts in this case, any
other statements in this caée? The case will' be taken under

advisement.

STATE OF NEW MEXICO )
: SS

COUNTY OF BERNALILLO )

I, JERRY MARTINEZ, Notary Public in and for the_County of

going‘and attached Transcripﬁ of Proceedings was reported by me
in Stenotype and reduced to typewritten transcript by me, and
that the same is a true and correct record of said proceedings
to the best ofmy knowledge, skiil and ability.

Dated at Albuquerque, New Mexico, this 9th day of Sepfember,
1960, 1 do hereby certify that the foregoing is

a cozplete record of the preceedings 1n

the Exdminer hes? £ Zass He. 2062
heard by me on :

s :.p”u;.;?“ ... o
> 4 - - By
............................. le, Examinern Notary Public

5 L
New Mexico4(il Congervation 1ssion

My Commlssion Exp
Januvary 2%, i¢

)




