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BEFORE THE OIL CONMSERVATION CQMMISSION
OF 7ME STATE OF MEW MEXICO

TER MAITRER OF THE HEARING
THE OIL CONESRRVATION
oF MEW NEXICO FOR

CASE No. 2077

{3) That the Tonkin Federal Well No. 3 is located 1470 feet

Eirmmwmxvmmmmmtxmwmam—
L |

18, mmzmrmm:umnne.4u1mmo
from the South line and 990 feet from tha East lime of said

— e e A e A

{4) That it is proposed to Gedicate 10Ls i1 amd 2, comtaia-
a total of 31.30 acres, more or less, ard comprising the NW/4
of said Sectiom 18, together with the NE/4 of said Sectiom 18,
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| CASE Ne. 2077
. oxdex Ne, R-1783

' $0 the sheve~desexribed Teakim Fedewal Well No. 3, theredy estad-
1 Jishing & non-standard proration mmit of 191.30 acxes in the
| Sowth Biamgo-Pictured Cliffs Gas Peel.

(5) That it is further preposed to dedicate loks 3 and 4,

eontaining » total of 31.42 asxes, more ox less, and conpurising

%thonﬂo!m:lmun.mmﬁthmsutotmm-

tien 18, ¢ the shove-denerided Tonkin Fedessi Well Ne. 4, theredy

umum-;-w muuo! ux.umu
sSouth Nlanse-pictuved Ciiffs Gas Pool.

‘ (8) Mmummuhmumm
prepaned pon-standard mmumwh
prosymed o be gas fxom the Sewth Blanso-Pietured
Cliftls Gus Yeel.

(7) That evestion of the two propessd nen-standard ges pac-
rmmummnumzuummm

Survey.

{8) ®mes 2zozcval of khe ssbject applicatiom will meithey
cause waste nor iwmpaily sewrelative rights.

W‘
m a 191.30-asxe noa-sSandard prorekion wait in
the Seowth -Fhetered Clifes Gas Peool, ::lm&l'o!th.‘/4

and loks 1 and 2 of Seskion 18, Towmnship 24 Nowth, Range 3 West,
W, Rie Azridba County, New Nemiso, be and the same is hexeby
established. Said wait is €o be dedigated o the Tonkin Pedewal
Wall Bs. 3, losnbed 1470 feok firow thw Nowth Lline and 1730 fest
mmmn-of-uamau.

{(2) That a 191.41-ecre aca-standard gus pwesatiem ,
the Sesth Bianee-Pictured Cliffs sas Poel, connisting of the SR/4
‘and lots 3 amd 4 of Section 1S, Tewms npum.nnpxm.
PN, Rio Aswibe Cowmiky, mm. md the same is heredy
ostablished. uu-uau to e dedicated to the
Well NMe. 4, located 13500 fest from the Sewth line and fest
ummmum&m«;-u.

,E
|

‘ (3) That esch of the above-described non-standard gas pro- |
i 2atiom units shall he assigned an acretge factor for allowabls ;
§mnmmmmmummmam
i proration unit bears to the asreage im a stindard gas proratioa

{umit ia the South Blamso-Pictured Cliffs Gas Pool, subject to the |
i provuim of the 3pecial Rmles and Regulations for said pool. ‘
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LAND COMMISSIONEN
MURRAY . MORG AN
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GOVERNOR

JOMN BURROUGNS
CHAIRMAM

 State of Neto Wexico
® il Eongerbation Commission

A. L. PORTER, JR.
SRECRETARY OIAREKCTAR

#. 0. BOX 871
T SANTA FE

Re: Case No. 2077
Order No.p~1788

Ssays e, Wew Memico | Applicant:

ir/

Kl Feo & Sinclair

D Enclosed herewith are two copies of the above-referenced
Commisgion order recently entered in the subject case.

Very truly yours,

"A. L. PORTER, Jr.,
Secretary~-Director

Carbon copy of order also sent to:

Hobbs 0CC
Artesia O
Aztec OCC

Other
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BEFOREy-‘I‘ﬁ;Qm c5 M gt 40
OIL CONSERVATION COMMISSIO
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
EL PASO NATURAL GAS COMPANY AND
SINCLAIR OIL AND GAS COMPANY FOR THE
ESTABLISHMENT OF A 191.30 ACRE NON-
STANDARD GAS PRORATION UNIT AND A
191.42 ACRE NONSTANDARD GAS PRORATION :
UNIT IN THE SOUTH BLANCO PICTURED .

CLIFFS GAS POOL, CONSISTING OF THE NE/Y4 CASE NO. 2 & 7;7
PLUS 31.30 ACRES AND THE SE/4 PLUS 31.42

ACRES, RESPECTIVELY, OF SECTION 18,

TOWNSHIP 24 NORTH, RANGE 3 WEST,

RIO ARRIBA COUNTY, NEW MEXICO, SAID UNITS

TO BE DEDICATED TO APPLICANTS' TONKIN

FEDERAL NO. 3 AND TONKIN FEDERAL NO, 4

WELLS, RESPECTIVELY.

APPLICATION

COMES NOW El1 Paso Natural Gas Company and Sinclair 0il

and Gas Company, authorized to do business in the State of
Néw Mexico, hereinafter called "Applicants,” and réspectfully
allege and state:
I.
Applicant Sinclair 011l énd Gas Company 13 the lessee
of record of Federal Lease SF O80472-A which covers the above

described proposed proration units. Applicant E1 Paso Natural

Gas Company has the right to an assignment of the oll and gas
operating rights in and to the land covered by the above

described proposed proration units.

II.
Sald Tonkilin Federal Nos. 3 and M‘Wells were initially
drilled on standard 160-acre proration units. An additional

31.30 acres, conslisting of lots 1 and 2, should be added to the

proratidn unit for Tonkin Federal No. 3 Well and an additional
31.42 acres, consisting of lots 3 and 4, should be added to the

proration unit for Tonkin Federal No. 4 Well.

III.
Said Tonkin Federal No. 3 Well is located 1470 feet

B N




from the North line and 1750 feet from the East line, and sald
Tonkin Federal No. 4 Well is located 1500 feet from the South 1ine
and 990 feet from the East 1llne of Section 18, Township 24 North,

i

Range 3 West, Rio Arriba County, New Mexico, and are situated in

the South Blanco Pictured Cliffs Gas Pool. The exact locatlons

of these wells are shown by a plat which i1s attached hereto and

made a part hereof and marked Applicants' Exhibit "1."

- ‘ ? | gi

Applicants seek an order from this Commission approving

+ P
I S

said proposed nonstandard proration units for the production of

o R e

gas.

V.

Ir said order is issued, 1t will prevent waste and will

LT P 5 Hiia e

not prejudice or V1olate correlative rights.

A

WHEREFORE, Appllcants respectfully request that an o

order be issued setting this matter down for hearing before an : '5
Examiner, that notlce thereof be given as required by law and i b ﬁfg
that upon final hearing, an order be issued approving said non- é 'ég
standard proration units. | ; ?7
// C % &

/ Garre . twort : 4 : k.

N 1 Attorney for El1 Paso Natural : ; B

\‘k\ \ Gas Company : ; :
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O LY | Attorney for Sinclair 01l and - 1

e v | Gas Company ' i
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§=,é w e MATTER OF THE APPLICATION OF EL PASO NATURAL GAS N

COMPANY AND SINCLAIR OIL AND GAS COMPANY FOR THE .

3?f}~EsTA§LISHﬂEIT OF A 191430-ACRE NONZSTANDARD GAS PRORATION

UNIT’-AIB A 191.42~ACRE IGE-STAHBARB GAS PRORAT!ION UH!T

IN SOUTH BL!ECQ PlCTURED CLIFFS GAS PGOL, CQHS!STI!G OF
IBETBEAST QUARTER PLUS 3130 ACRES AND SOUTHEAST QUARTER

PLus 31.421Acaséj’aEsFEcrtvva, OF SECTION EIGHTEEN,

TO!HSHIP TIEI?Y-FO@R NORTH, RANGE THREE 'EST, RIG ARRIBA

CBUCTY, uew EEXICO, SAtD UN!TS 10 BE BEBICATED T0 |

i*rkPPLlCANT'S TONKIN FEDERAL KOe THREE AND TONKIN FEDERAL NOe

iy
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' FOUR WELLS, RESPECTIVELY, DIXIE MARIE il(.LAm;, mu:vwbm.r.i

AﬂB AS CHBEPEHDENT EXECUTRQX OF THE ESTATE OF ALFRED E._
,HCLAHE, BECEASED, CONSENTS TO AND JOlNS IN THE APPLICATIOIB

4 " DBIXIE MARIE MCLANE BY TURNER WHITE ATWOCD MCLANE
| 1 AND FRANCIS ATTORNEYS IN FACT BY LEWIS CHANDLER
. PARTNERas=
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'I'HB COMPANY WILL APPRECIATB SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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SETH, MONTGOME, EDERIC! & ANDREWS ;
J. O. SETH ‘
A. K. MONTGOMERY ATT‘ORIJ[LJS:@ &cgoas AT LAW

OLIVER SETH R S
WM. FEDERICI 301 DON GASPAR AVENUE

FRANK ANDREWS 195) Lﬁ«u‘m Feﬂ:w szw POST OFFICE BOX 828 ¢
FRED C. HANNAHS b TELEPHONE YU 3-7315 4

GEORGE A. GRAHAM, JR. August 22, 1960

New Mexico 0il Conservation Commission

Capitol Buillding
Santa PFe, New Mexico

Gentlemen:

Please find enclosed with this letter three
copies of an Application by El Paso Natural Gas
Company for a nonstandard proration unit in Rio Arriba
County, New Mexico. It would be appreciated 1if you
would file these applications and: set the matter for

hearing.

et o smannn o £

If there are any questions please call us.

Very truly yours,

OS:mc
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. [ BEFORE THE

: - QOIL CONSERVATION COMMISSION

e ‘ September 21, 1960

T: » Examiner Hearing

IN THE MATTER OF:

Application of El Paso Naturdl Gas CompRny
and S8ineldir Oil & Gas Company for two non-
standard gts prorétion units. Applie2nts,

» in‘the Gbsve-style oRuse, seek 2n order
establishing two 191-aore non-standard gas
proré&tion units in the South. Blaneo-
Pictured Cliffs Gas Pool, Rio Arriba
County, New Mexico, one comprising the
ME/. a&nd lots l'and 2 of Seotion 18, the
other comprising the SE/4 and lots 3 &nd -
of sajid Section 18, both in Township 2%
North, Range 3 West. 3S8id units are to be
dedivdted respectively to the  Tunkin
Federal Well No. 3, located 170 feet from
the North line and 1750 feet from the East
line of s2id Section 18 and to the Tonkin
Feder2l Well No. 4, looc2ted 1500 feet from
the South line a8nd 990 feet from the East
line of s2id Section 18.

PHONE CH 3-6691

it

CASE NO.
2077

R T T
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

5
14 BEFORE:
o
‘ D2niel S. Nutter, Examiner.
: . " Oliver E. Payne
3 N [ ]
Py g TRANSCRIPT OF PROCEEDINGS
X
’“" z MR. NUTTER: Next c3se will be 2077.
! e g MR. PAYNE: Case Number 2077, Applioation of El Paso
‘ § Natural Gas Comp2ny and Sinclair 0il & Gas Company for two non-
=t <
standard gas proration units.
MR. HANNAS:; Fred Hannas from Santa Fe, representing the
- El Pagso Natural Gas Company. Mr. Garrett C.-Whitworth will present
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-669)

ALBUQUERQUE, NEW MIXICO

PAGE 2

| to be sworn.

the testimony. ,
MR. WHITWORTH: We have one witness, Mr. G. C. Hickson

(Witness sworn.)
- GERALD C. HICKSON |

cilled as 2 witness, having beén previously duly sworn, testified
as follows:
- DIRECT EXAMINATION
BY MR, WHITWORTH:

Q  Will you pledse state your full name 2nd by whom you &re
olplbyed and in what c2pleity?

A ' Gerald A, Hiokson, E1 Paso, prordtion engineer.

Q Have you previously ¢ualified as an expert witness before
this Commission?

A No, sir.

Q Would you briefly stiate to fhe Examiner your scholasgtic
training, your experience?

A I graduated as 2 Petroleum Engineer from Texas Tech in
Labbock, and after gradudting I went to work in Hobbs for the
New Mexico 0il Conservation Commission as an engineer. In 1959 I
went to work for E1 Paso in Jal as field engineer testing wells
and wofking on storage wells, and in May of 1960 I wa&s transferred
to E1 Paso in caplcity of proration engineer.

Q And served in that capaoity to the present time?

A Yes, sir.

PR Bl G AL MR L
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PAGE 3

deeded to the Tonkin Federal Number 1, 3nd lots 3 and 4, totaling

Q We &sk that the witness' qualifications be accepted.
MR. NUTTER: The witnesp is qualified.

Q (By Mr. Whitworth) You are familiar with the application ~
in‘this odge? .

A Yes, sir, I am.

Q@  In your opinion why is it necess&rﬁ to have & hearing
on this nAtﬁer rather than solve it administrgtively?

A This 8pplioation meets ali the requirements of 5B of the
genera]l northwest rules except Number 1, 3nd the acredge iﬁ&olvcd
here is gredter than 160 2eres on both non-standard units 3#4 is
not, due to thevariasion of'legal subdivision which 15 r;aQuired in
Number 1~°£ 5B.

Q@  What do the 2pplicants seek in this application?

A We seek to 2dd two lots £o edch of the stindard units in

Section 18 of 2.-3, lots 1 and 2, totaling 31.3 acres to be

31.4 acres to be dedicdted to the Tonkin Federal Mumber .
Q Have you prepared & plat shdwing the location of these
two wells and the offset operators? |
A Yes, sir, I have.
(Whereupon, Applicantst
Exhibit Number 1 wds marked
for identification.)
Q We mdrk that a&s Applic2nt's Exhibit Number 1, is that

true?

A Iﬁi}.-ﬂi Lo R
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PAGE 4

FHO_H! CN 3.6691

Q Would you expldin to the Ex@miner where thea§ wella are
located and the offset operators that are depioted by the plat?

A The Federal Tonkin Number 3 is located in the northedst
quarter of Séetion 18, Township 2-’;- North, Range 3 West, &nd the

Feglgr‘l Tonkin Number 4 is loo2ted in the southedst quarter of

| Section 18 , Township 2+ North, Range 3 West. The offset operdators *re‘ j
northwest Production CompAny, Sinelair 01l and Gas, E1 Paso &nd i

Soceny 0il Comp2ny.
Q What is the feder2l ledse that covers this acredge that

| is_ involved here?

A A federal lease SFoSO';?ZA.

Q Who is the emner of record of this ledse?

A Sinclair Gas Company.

Q  What interest does El Paso Naturdl G2s have with respect
to the acreage involved in these two proposals?

A El Paso has right to assignment of one hRlf of the 7/8

working interest on this lease which wa@s originally obtdained from

Sinelair by Alfred McLane on the farm out.

Q And it is purely an administrative act of receiving
the assignment to show El Paso is one half interest, is that true?

A Yes, sir.

Q Who has & right to the assignment of the other one half
of the working interest?

A The estate of Alfred E. Mclane,

Q  Has the estate of Alfred E. McLane consented 8nd joined
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A Tes, sir, they have,

Q They did that by telegram to the Commission, is that true
4 Yes, sir,
Q  Who is the OPerdtor of this federa] ledse that you

Q@ Now, what is tpe 2oredge that is to be dediocated to

Tonkin Federal Number 3 Ueli?

Q  What daoredge do we propose to be dedicated to Tonkin

[ A The south half of Section 18, Township 24 North, Range 3
West,
Q Do you know when éheae two ubils were drilled?

A Yes, sir, the Tonkin Federal Number 3 was completed on

June the 10th, 1960, ang the Tonkin Federdl ‘number 4 was completed

in November 21, 1959,
Q To whaﬁ formation were these welis drilled?
A ' Piotured Cliffs,
Q Are they productive of gag in Paying commereidl quantitieg?

A Yes, sir, they are,

[ Q__ In your opiniqugpulq_ggg“;WO Proposed prordtion unitg in

o o®
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:: rrrfiis dpplicdtion be productive of gds?
A Yes, sir, I feel they would. | F

i; - i Q Would these two wells drain the prop?sed &rea? V
; = _ | A Yes, sir. - %}
';‘:: § -Q Why do th§‘&pﬁlicanté in this case want to adq the four | ;
% i < § lots ydn mentioned to-the two standard pror&tion units? %
’ f~: ’ '51 A | Well, to prevent the unnecessiry and obviously nnooono-:lfl
~ 5 drilling of &n additional well,
| : é 9 Would you sty the granting of relief requested in this .
;i gg applicdtion would prevent waste and protect correlative rights? - ;
1;:, % A Yes, sir.
i E g Q Who prepared Applicants' Exhibit Nuaber 1, Mr, Hickson? §
-."ggﬂ _23 ; A This exhibit wag prepidred by our Land Department at our g
5 = | request.
§' Q  We ask that Applicants' Exhibit Number 1 be admitted into

_,
v

-
DEARNLEY-MI

evidence.

Caod ¢

MR. NUTTER: Exhibit Number 1 will be entered.
MR. WHITWORTH: Is there 4nything you would like to agdd

to your testimony in this oase?

ALBUQUERQUE, NEW MEXICO

" A No, sir, I don't believe there is.
" MR. WHITWORTH: That is all we have,
- MR. MTTER: Any questions? Mr. Payne.
,,_ BY MR, PayNE:
: - _ Q Mr. Hickson, can you tell me what is dedicated to the
S m Mmmmm-_mm‘-tmm%%
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO
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that a Piocture well?

A That is akPioture well, I dontt know the ex3ct aAcrelge
dedication.

Q I see. Do you feel it would be economically feasible to
dediocadte these four lots to the well to be drilled on one of them?

A No, sir, I don't, that would be 60, 62.72 acres, 2 1ittlj
over & third of 2 uait.

Q Do you feel ei3ch of these wells would be &ble to produce
the 190 @cre allowable? |

A I have the 'AGF, I don't know what the allowdble would be
on these two units. |

Q Are these what you might call fair wells in the South
Blanoco, or éverage weils?

A They are prob3bly just average wells.

Q I ses. And there is no other well available to which
these four lots dould be dsdicﬁted? |

A No, sir. | |
BY MR, NITTER:

Q ﬁr. Hickson, is the ownership of lot 1 and 2 identical
with the northedst quarter with the ownership of the northeast
quarter of Section 187

A Yes, sir.

Q Is ﬁhe ownership of lot 3 and 4 identic2l with all owner-

ship of the southeast quarter of Section 18?

A Yes, sir. =
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Q  Would the formation of a unit comprising these four lots

result in a unit which had more deviation in size from a standard

e

unit than the formation of the unit which you propose?

O

A Yes, it would.

Y |

Q In other words, 60 acres is further from 160 than 190

PHONE CHN 3.6691

[is?

A That is correct.

=Y |

ﬁR. NUTTER: Any further questions? You may be excused.

R T I i
I S IAS D BRI RIS s R+ s, €

{(Witness exeused;)
MR. NUTTER: Do you have anything further, Mr. Whitworth?
MBE. WHITWORTH: Nothing further. _
' MR. NUTTER:; Does anybody have anything further? We will

,také the case under advisement, and take case 2079.
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STATE OF NEW MEXICO

COUNTY OF BERNALILLO

I, LEW NELSOS, Notary Public in &nd for the County of
Bern2&lillo, State of New Mexico, do hereby certify that the fore-
goihg and attached tr&nsoript of - proceedings before the 0il
Conserv&tion Commission wds reported by me in stenotype 2nd
reduced to typewritten trénscript by me and/or under my ‘pcrsonal
supervision 8nd that the same is 2 true &nd correct record to the
best of my knowledge, skill and ability.

Witness my hand and seal this the 50 day of :September‘, 1960
in the City of Albugquerque, County of Bern3lillo, State of New

Mexioco.

A/

NOTARY PUBLIC

My Commission Expires:
June 1., 1964

I do hereby certify tha

t t i
4 compliete e ho foregoing 1g

. . 32rd of ths Troceedings in
the Exeminer hoarin ase Yol OF £
keard vy ne on. T/ 1940“

FAc.. . Examin
v Mexioo 0il Conservation égx‘xmissioner
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By Mr. Whitworth
T

By Mr. Payne
By Mr. Nutter

NE
MR. GERALD HICKSON

E
Applioctntst No. 1
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