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GOVERNOR

JOMN BURROUG HS
CHAIRM AN

Staute of Netr Wexicn
@il €onserbation Commission

LAND tconmunon:n . /3 A ' STATE nc:on_oalrr
MURRAY E. MORG AN ' A. L. PORTER, JRr.
MEMB ER SECRETARY OIRECTOR
P. 0. mOX 871
SANTA rE -
‘ ; Re: Case No. 3081
Er. Charles C. Spass _R-1786
Box 1081 Order Nb._!:l_____
Simms Muildiag ‘ Applicant:

| ALsugesrgune, New Mzt |
g ‘ ’huga Petroleum %
Dear Sir: L e

..., BEnclosed herewith are two copies of the above-referenced
Cswilisfon order recently entered in the subject case.

Oomaisalor order -0 o, Lo Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ir/

Carhon copy of order also sent to:

Hobbs occ  x
Artédia OTT

Aztec QCC

Other
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BEFORE THE OIL CONSERVATION COMMISSION
OF TER PTATR OF NMEW MEXICO

IN THR MATTER THE EEARING
PR PURIOSE OF CONBIDERING
CASE No. 2081
oxdex Mo. R-1786

Sagtenber a;. 1968, at !Dltt Yo, New Nexise, before Demiel 8.

13 That due riil&: huvt-' boen given as reguired
lane, tgo Glllﬁlilﬂl has jurisdiction of this e==-c and the -uhd-::

Mo 073, SR/4 MB/4 of Sectiom 19

State lsase No. B-2388, W/4 SE/4, 5W/4 8R/4,
NR/4 SW/4 and BB/4 SW/4

of Section 20

State Issse No. B-1501, NR/4 NW/4 and WW/4 WW/4
of Section 29
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. CASE Mo. 2081
W No. R-1786

(3) That the applicant proposes to commingle the Vaswum
:lm frem the above-dessrxibed leases into a cosman
!M .

‘ (4) That iasasmmch as the owmership of the above-descryided
,imuu—uw. appreoval of the swbjest applicatiom
'will madther cause waste nor impair eorrelative ruhu ,

I

That ¢the applicamt, Phillips Petrolewmm Company and Fhillipe

Chamienl ummmumwnm
i & ocumen ," the Vacuus Pool produstisn from 1
Seollinwing-desarihed "*«mmumnm

MBge 35 Rast, INDN, ist County, NMew Memiss:
S5ate lease Ne. B-2073, 88/4 Wi/4 of 3estiem 19

Bike lJease Be, P-1000. WN/4 £R/4, W/4 SB/4,
/4 SN/4 and SH/4 SW/4
of Sevtion 20

Ssate lease Mo, P-130), NMR/4 WW/4 and MN/4 WN/4
of Sectiem 19

applicant mwm
«mmm

shove desiguated.
SEATE OF MW MEXICO
O1lh CONSERRVATION COMMISSION

MURBAY E. MORGAN, x

(M iz

A, L. JE., m & Secretary




MAIN OFFICE oCe
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BLrURE THS OIL CULSZIVATIV. G- I3SI0r CF

PHE 310N OF NEW rEXICO

I THE FATTLRE OF PHE APPLICATIGHN
¢ PHILLIPS PETEGLEUL. CU:PARY AD

PHILLIPS CHELICAL CULPALY XGR 7/
Prb ISSION 10 CUMINGLE THE CASE 10, _ SO0

GRAYBURG-3AE AKDRIS PROLUSTICH
FRG PARTS OF THRZE SEPARATH
LEASES I THo VACUUM POUL, LEA
CCUNTY, Iied 1iXICO

Cormie now Phillips Petroleum Company and Phillips Chemical
Company and make this application for an order granting permission to
comminzle the Grayburg-San Andres production from parts of three

separate State leases in the Vacuum Fool of Lea County, New iHexico,

e

!

nto a common tank battery, and in support of the applicztion state:

1.
Phillips Petrocleum Company is the sole ovner and operator of
the following State leases and leasehoid estates located in Township
17 South, Range 35 East, Lea County, Hew liexico:
(1). State Lease Fo. B-2073, covering, among other
land, the SE/L VE/L of 3ection 1S,

{2). Staie Lease o, 3-238¢, covering, among other
land, the iUl/4 S5/L of 3ection 20.

(3). State Lease No, B-1501, covering, among other

and, the iZ/L LW/l of Section 29,

2.
Phillips Petroleum Jompany is the operator and Pnillips

[%0]

nemical Company, its waolly owned subsicdiary, is the sole owner of
the following 3State lezses and leaseliold estates loceated in Township

- -

7 Soutn, Lange Z£ East, Lea County, Hew lexico:

i

rad




(1). State Lease Mo, B~2388, covering, among other
land, the SW/L SE/L and the KE/L Sil/l of Seec-
tion 20,

(2). State Lease Ko, B~1501, covering, among other

land, the ¥Wi/L Ni/k of Section 29,

3.
Each of the 2bove described six L40-acre tracts has located
thereon an oil well producing from the Gravburg-San Andres formetion
in the Vacuum Pool; and apialicants reéuest this Commission to issue
an order granting them permission to commingle the Grayburg-San Andres
production from these six wells and to gather such production into

and to run the same from a common tank battery located in the SW/4

S&/k of said Section 20,

L
A1l of the 2bove described land is State land the bene~
ficiary of which is the Common School Fund, so that approval of this

dapplication will neither result in waste nor impair correlative rights.

- 5
’fhe ratter which is the subject of this application is
being snbmitted to the Commissioner of Public Lands for his considera-
tion, and his views will be made known ;o this Commission at the

hearing hereon.

UHEAEPORE, Phillips Fetrolews Company and Phillips Chemical
Company, the applicants herein, pray the Commission to set tnis
application for & public hearing vefore an nhxaniner as soon as pos-

sible after September 1, 1960 (except during the week of September 12),

the place of hearing being imnaterial to applicants; that notices be




ST

this applicetion

U

issued according to law; and that after such hearing

be in all thines granted,

CARL W.
P. 0, Box 791
Midland, Texas

- o GRAKTHAN, SPARNK AND SANCHEZ

Albuguerqud, New Mexico

Attorneys for Applicants
PHILLIPS PEYR0LEUN CULPANY and
PHILLIPS CHE:ICAL COiPANY




GRANTHAM, SPANN AND SANCHE2Z

i ATTORNEYS AT LAW /f”/'//
£ 904 SIMMS BUILDING Jon Qv
£ POST OFFICE BOX 1031 ”“04_ . ’\/‘C’F
: g = ALBUQUERQUE, NEW MEXICO 32 .. =
g:cl;s‘r‘r M. gnmrﬁAu f\*'-g' TSLEPHON:"C
3 ARLES C.SPANN - )
i; MAURICE SANCHEZ August 26, 1960 : HWL 3-3525
2 TR AZANDLE &
, : ‘3
g g
g A. L. Porter , Jr., Secretary
- New Mexico Oil and Gas Commission
Santa Fe, New Mexico
_ ‘ - :
Dear Mr. Porter: :
Re: Application of Phillips Pe troleum Company and

Phillips Chemical Company for Permission to

Comuingle the Grayburg-San Andres Production

from’Parts of Three Separate Leases in the A
Vacuum Pool, Lea County, New Mexico

1 enclose herewith for filing the original and two copies of an Application
to commingle production in the Vacuum Pool, Lea County, New Mexico,
which application is being filed on behalf of Phillips Petraleum Company.

In the Application we have requested that the matter be heard before an

Examiner as soon as possible after September 1 (except during the week

of September 12). In addition, I would like to request that it not be heard

on September 26 or 27 since I will be out of the State on those dates.
Respectfully,

GRANTHAM, SPANN AND SANCHEZ

ccs;liw - By:%‘t KM
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27-60

DOCKET: EXAMINER HEARING, WEDNESDAY, SEPTEMBER 21, 1960

The following cases will be heard hefore Daniel S, Nuttier, Examiner, or Oliver
E. Payne, Attorney, as Alternate Examiner:

* Case Nos. 2083 through 2089 will not be heard before 1 p.m.

CASE 2055: (Continued)
Application of Aztec Oil & Gas Company for a gas-gas dual
completion utiiizing :iwo strings o casing, Applicant, in
the above-siyled cause, sesks an order authorizing the dual
completion of its Hanks Well No. 12-D, located in Unit H,
Section 7, Township 27 Norith, Rangs 9 Wesi, San Juan County,
New Mexico, in such a manner as o permil ihe production of
gas from the Fulicier Kuiz-Piciured Cliffs Pool and the pro-
duction of gas from inc Dskoia Producing Interval through
parallel strings of 2 7/8-inch and 4a'%-inch casing cemented in
a common well bore, Applicani proposes io install 2 3/8-inch
tubing to produce the Dakecia ges.

DY

NEW CASES
CASE 2073: Application of Aztec 0il & Gas Company for a gas-gas dual

compleiion. Applicant, in the above-styled cause, seceks an
order authorizing ine dual coméletion of its Hanks Well No.
18-D, located in Unit B, Section 5, Township 27 North, Range

9 West, San Juan Couniy, New Mexico, in such a manner as to
permit the production of gas from the Fulcher Kutz-Pictured
Cliffs Pool and the production:of gas from the Dakota Producing
Interval through paraliel strihgs of 2 7/8-inch and 4%-inch

E , A casing cemernted in a common well bore, Applicant also proposes
8 - ’ to install 2 3/8-inch tubing to produce the Dakota gas.

CASE 2074: Application of Aztec 0il & Gas Company for a gas-gas dual
» completion. Applicani, in the ahove-styled cause, seeks an

order authorizing the duzl completion of its Hanks Well No.
16-D, located in Unit K, Section 6, Township 27 North, Range

| , 9 West, San Juan County, New Mexico, in such a manner as to

. § permit the production of gas from the Fulcher Kutz-Piciidred -

Cliffs Pool and the produciion o gas from ihe Dakota Producing

Interval through parallel strings of 2 7/8-inch and 4%-inch

casing cemegnied in a common .vell bore, Applicant also proposes

to install 2 3/8-inch tubiug to prodece ihe Dakota gas.
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CASE 2075;° Application of Aztec 0il & Gas Company for a gas-gas dual

: completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual compleiion of its Hanks Well No. 15-
D, located in Unit B, Section 6, Township 27 Norih, Range 9 West,
San Juan County, New Mexico, in such a manner as to permit the '
production of gas from the Fulcher Kutz-Pictured Cliffs Pool
and the production of gas from the Dakota Producing Interval
through parallel sirings of 2 7/8-inch and 4%-inch casing
cemented in a common weil bore. Applicant also proposes to
install 2 3/8-inch tubing to preduce the Dakota gas.

CASE 2076: Application of Aztec Oil & Gas Company for a gas-gas dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual compleiion of its Hare Well No. 15-D
located in Unit D, Section 10, Township 29 North, Range 10 West,
San Juan County, New Mexico, in such a manner as to permit the
production of gas from the Aztec-Pictured Cliffs Pool and the
production of gas from the Dakota Pro:iucing Iiterval.through
parallel st:rings of 2 7/8~inch and 4'%-inch cemenied in a common
well bore. Applicant also proposes to install 2 3/8-inch
tubing to produce the Dakoia gas.

CASE 2077: Application of El Paso Natural Gas Company and Sinclair 0il &
Gas Company: for two non-standard gas proration units. Appli-
cants, in the above-styled cause, seek an order establishing

R two 191-acre non-standard gas proration units in the South

’ Blanco-Pictured Cliffs Gas Pool, Rio Arriba County, New Mexico,

one comprising the NE/4 and lots 1 and 2 of Section 18, the
other comprising the SE/4 and lots 3 and 4 of said Section 18,
both in Township 24 North, Range 3 West. Said units are to be
dedicated respectively to the Tonkin Federal Well No. 3, located
1470 feet from the Norih line and 1750 feet from the East line
of said Section 18 and to the Tonkin Federal Well No. 4, located
1500 feet from the South line and 990 feet from ithe East line
of said Section 18, B -

CASE 2078: Application of Chambers & Kennedy for an oil-oil dual completion,
Applicant, in the above-styled cause, seeks an order authorizing
the dual completion of iis Monterey State Well No.2, Unit D,
Section 32, Township 18 South, Range 31 East, Eddy County, New
Mexico, in such a manner as to permit the production of oil
from an undesignated Yates oil pool and the production of o0il
from the North Shugard Queen-Grayburg Pocl through parallel
strings of 1l4-inch and 2 3/8-incn tubing respectively.

CASE 2079: Application of Socony Mobil 0il Company for a '"slim-hole" oil-
oil dual completion, Applicent, in the shove-styled cause,
seeks an order authorizing the iuai compleiion of its E. O,
Carson Well No. 23. locateu 760 ifse. Zrom the Soutn line and

I
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860 feet from the West line of Section 28, Townshlp 21 South
Range 37 East, Lea County,,New Mexico, in such a manner as to
permit the production'df 0il from the Paddock Pool and the
production of '0il from the Wantz-Abo Pool using parallel stlngs
of 2’7/8-1nch tubing cemented in a common well bore. ~

CASE 2080: Appllcation'of W. H, SWﬁaringen for an amendment of Order No.
R-1748. Applicant, in the above-styled cause, seeks an amend-
ment of Order No. R-1748 to include the SE/4 NW/4 of Section
21 with the remainder of the N/2 of said Section 21, both in ;
Township 18 South, Range 26 East, Eddy County, New Mexico, to
form a standard 320-acre gas unit in the Atoka-Pennsylvanian 3
Gas Pool. App11cant'tubther seeks a determination of the well ;
costs wh1ch are to be paid by the parties, -

'f:\ CASE 2081: - AppliCation of Phillips Petroleum Company and- Phillips Chemica
’ Company for permission to commingle the production from three
separate leases. Applicant, in the above-styled cause, seeks
permission to commingle the production from“the Vacuum Pool
from all wells on the follew1ng -described portions of three
State leases: o '

RN T e LT L

State Lease No. B-2073, SE/4 NE/4 of Section 19
e | State Lease No. B~2388-7NW/4 SE/4 of Section 20

State Lease No. B 1501 NE/4 NW/4 of Sectlon 29

all in Townsh1p 17 South Range '35 East, Lea County, Néw
Mexico. : ‘

‘CASE_2082: Application of Pan American Petroleum Corporation for off-

: lease storage of oil. Applicant, in the above-styled cause, -
seeks an order authorizing it to store the Empire-Abo Pool
production from its Malco "N" Lease (NW/4 and N/2 SW/4 of
Section 15) in a separate tank battery to be located on its
State "BR" Lease (NE/4 NE/4 of Section 16), both in Townshlp
18 South, Range 27 East, Eddy County, New Mex1co

(R ey
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" The follbwing cases will not be heard befdre 1 p.m, on September 21, 1960.

L ANy b,

- CASE 2083: Application of Gulf 0il Corporation for a 160-acre non-stand-
ard gas proration unit and for an order force-pooling the -
mineral interests therein. Applicant, in the above-styled
cause, seeks an order force-pooling all mineral interests
within the vertical limits of the Tubb Gas Pool in a 160-acre

[N
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non-standard gas proration unit consisting of the W/2 E/2 of

: Section 14, Township 21 South, Range 37 East, Lea County, New

: o Mexico, including the following non-consenting interest owners:
J. M. Newton, Ronald J. Byers, Robert E, Byers, and Constance
E, Byers. Said unit is to be dedicated to the Naomi Keenum
Well No. 2, located 660 feet from the South line and 1980 feet
from the East line of said Section 14.

CASE 2084: Application of Gulf 0il Corporation for permission to commingle ' ,

the production from several separaie pools and for permission : |

te install two automatic custody transfer systems. Applicant,

in the ahove-styled cause, seeks permission to commingle the’ :

production from the Brunson-Ellenburger Pool with production - j

from the Hare Pool, and to commingle the production from the : , >%

Terry-Blinebry Pool with the production from the North Paddock

Pool, on its Harry Leonard "F" Lease, consisting of the E/2 i E

of Section 2, Township 21 South, Range 37 East, Lea County, <§

New Mexico. Applicant further seeks permission to install - o

two automatic custody transfer systems to handle the aforesaid

commingled production.

CASE" 2085: Application of Gulf Oil Corporation for permission to commingle
‘ the production from several separate pools and for permission

to install two automatic custody transfer systems, Applicani,
in the above-styled cause, seeks permission to commingle the
production from the Brunson-Ellenburger Pool with production
from the Hare Pool, and to commingle the production from the
Wantz-Abo Pool, Paddock Pool, Penrose-Skelly Pool and Drinkard
Pool with the ‘gas condensate production from the Tubb Gas Pool
and the Blinebry Gas Pool, from all wells on its Eunice King
Lease consisting of the N/2 of Section 28, Township 21 South,
Range 37 East, Lea County, New Mexico. Applicant further
seeks permission to instali two automatic custody transfer
systems to handle the aforesaid commingled production.

CASE 2086: Application of Gulf Oil Corporation for an automatic custody

, , : transfer system. Applicant, in the above-styled cause, seeks

g : an order authorizing the installation c¢f an automatic custody

' transfer system to handle the Gladiola (Devonian) Pool pro-
duction from all wells presently completed or hereafter drilled
on the M. M, Harris Lease comprising the NW/4 of Section 8,
Township 12 South, Range 38 East, Lea County, New Mexico.

CASE 2087: Application of Gulf Oil Corporation for an automatic custody
transfer system. Applicant, in the ahove-siyled cause seeks
an order authorizing the installation of an automatic custody
transfcr system to handle the Gladiola (Devonian) Pool pro-
duction from all wells presently completed or hereafter drilled
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CASE 2088:

CASE 2089:

ig/

Docket No. 27-60

on the Lea-State "AV" Lease comprising the NW/4 of Section 19,
Township 12 South, Range 38 East, Lea County, New Mexico.

Application of Tennessee Gas Transmission Company for an
amendment of Order No. R-1755. Applicant, in the above-styled
cause, seeks an order amending Order No. R-1755 to expressly
designate the app11cant as operator of the unit pooled in said
order with all powers 1ncldental to the’ proper operation of
the unit including the power and authority to market the pro- _
duction from the unlt well.

Application of Val R Reese & A55001ates, Inc. for the pro-
mulgation of spec1a1 rules and regulatxons governing the

Escrito-Gallup 0Oil Pool. -Applicant, in the above-styled cause,

seeks an order promulgating spec1al rules and regulations-
governlng ‘the drllllng, spacing and : product1on of o0il and gas
wells in the Escrzto—Gallup 0il Pool, Rio Arriba County, New
Mexico and further, to extend said pool to include all of
Section 25,Township 25 North, Range 7 West.
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P.O. 3OX W1

MURRAY E. MORGAN
SANTA FE, NEW MEXKO -

Sept. 23, 1960 Oll & Gas Division

Oil Conservation Commission

State Capitol Building A

Santa Fe, New Mexico ’ ﬂw Zﬂ?/
1 Gentlemen;

On September 16, 1960, permission was granted to Phillips Petroleum Company
to commingle the Grayburg-San Andres production from six 40-acre tracts In
Twp. 175, Range 35E, which acreage Is embraced under State Leases B-1581,
B-2388, and B-2073.

We have been requested to include the SE}SW1, Section 20, Twp. 178,

Range 35E, which acreage is also embraced in Lease No. B-2388, in the appro-
val to commingle. It is our understanding that an amended request was filed
with the Oil Conservation Commission to include this 40-acre tract, making a

¢ total of seven 40-acre tracts. This acreage also belongs to the same beneficiary,
L that is Common Schools, therefore, permission is hereby granted to commingle

3 the production from this 40—acre tract with the producﬂon from the six 40-acre
tracts, where permlssion hns already been granted. . .

Very truly yours,

MURRAY E, MORGAN
COMMISSIONER OF PUBLIC LANDS

, ) By:a /:/;2.:6‘

Ted Bilberry, Supervisor
Oll and Gas Division

TB:jr
cc: Carl W. Jones
Charles C. Spann
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DEARNLEY-MEIER REPORTING SERVICE, Inc

ALBUQUERQUE, NEW MEXICO

PAGE L

PHONE CH 3-6691

BEFORE THE
OIL CONSERVATION COMMISSION
September 21, 1960

Examiner Hearing

IN THE MATTER OF:

Application of Phillips Petroleum Company
and Phillips Chemical Company for per-
mission to commingle the production from
three separate leases. Applicant, in the
- above-styled cause, seeks permission to
-commingle the production from the Vacuum
Pool from all wells on the following- , *
described portions of three State leases: CA238§0.
State Lease No. B-2073, SE/4 NE/4 of '
Section 19

State Lease No. 3-2388, NW/k SE/k of

‘Section 20.

State Lease No. B-1501, NE/4 NW/4 of
Section 29 '

all in Township 17 South, Range 35 East,
Lea County, New Mexico.

Yot Qg Cnsr? Was? Y Cons? Nt Namgt Vet Nttt Voat? Vst Vst Nt Nat® Ny CugtF Nt Vgt gt Nyt Nttt S

- ap WER G v m W G me G B g W WE an e W A e W

BEFORE:

Daniel S. Nutter, Examiner
Oliver E. Payne

TRANSCRIPT OF PROCEEDINGS
MR. NUTTER: The next case will be 208l.
MR. PAYNE: Application of Phillips Petroleum Company
and Phillips Chemical Company for permission to commingle the
production from three separate leases.

MR. SPANN: My name is Charles C. Spann, of Grantham,




- PAGE 2
Spann & Sanchez, 900 Simms Building, Albuquerque, New Mexico, i
;373 representfng the applicant, Phillips Petroleum codpany. We have
%A; one witness.
* ~ = (Witness sworn.)
L : F. C. MORGAN
i, - . : ,
g g % called as a witness, having been previously duly sworn, testified »k
B s as follows: ' B ;-
S o : i
1 kg 1
5w = DIRECT EXAMINATION !
WX | ‘ #
- B~ BY MR, SPANN: H
s T~ N
el ) Q Will you state your name for the record, please?
N )
: E A F. C. Morgan.
o &~
;%? x Q By whom are you employed and in what capacity?
: " gs A I am assistant District Superintendent with Phillips !
k e R Petroleum Company in Hobbs.
i RS
: ES Q And have you previously testified before this Commission? !
.9 |
e = A Yes, sir, I have.
igﬁ 'Es Q And have your qualifications been accepted?
; - |
P Z . A Yes, sir.
| P ‘
; o ;5 % Q We tender the witness as qualified.
: : !
' _ ; MR. NUTTER: He is, please proceed. §
— g ;
2 Q (By Mr. Spann) Now, you are familiar with the applicatijn ;
- ) that is filed here by Phillips Petrcleum Company and Phillips §
i
— Chemical Company, is that correct? :
A Yes, sir, I am. \ i
Q Are you generally familiar with the area involved? ;




\
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A Yes, sir.
{(Whereupon, Applicantts
- Exhibit Number 1 was marked
; for identification.)

L ek -
é(ﬂ N Q Now, we have marked Exhibit 1 wkich is a plat of the
Ees %

. e 3 .
. - area, would you just describe what that exhibit shows?

o [¥] ;

i‘ - ) .

b 8 A Exhibit 1 is a plat of the portion of the Vacuum Pool

&

that is pertinent to this case., Three of the céées, leases in
this application are shown in blue. Santa Fe Well Number 56

| located on State Lease Number B-2073 and deseribed as southeast

AR SRS b ol ern
fiws 8
3 |

S
~
<3
<
N
" Eg
L N quarter of the northeast quarter of Section 19, Township 17 South,
o TS | .
: g EE Range 35 East, Lea County. Santa Fe 55 is located on State Lease
i
&~ . |
be. ] [\ B-2388 and is described as northwest quarter southeast quarter of
L. - !
LW % Section 20. Santa Fe 54 is located on State Lease R-1501 is de-
¥ is
g L & scribed as northeast quarter of northwest quarter of Section 29.
£ 5 _
P H .
; s E In addition to these three Phillip Petroleum Company leases we wish
INL = to amend our avnplication at this time to include Phillips Petroleun
x - R —
%t: 23 Company Santa Fe Well Number 53 which is located on State Lease
~
n .~ gg o Number B-1501 and described as the scutheast guarter southwest
i [
e
[ e :g z quarter, Section 20, It is proposed in this application to commingle
i Z
E o = ; production from these four Phillips Company leases with the pro-
. . g
R § duction from three Phillips Chemical Company leases. These Philligs
L ¢ Chemical Company leases are shown in red on Exhibit Number 1,

Cremical Sanrta Fe 1 and 2 are located on State Lease B-2388 and ars

described as tle southwest guarter scutreast gnarter of Section 20 jre-

speetivelv, Prillips Chemical Santa Fe Humber 3 is located on Stat
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CN 3-6691
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Lease Number B-iSOI’and 75 described as the northwest quarter of
the northwest gquarter of Section 29.

Q Now, you just stated that you wish tonamend your appli-
cation to include additional L0 acre tracts that are contiguous
to the other tracts that are involved in this application.

A No, sir, it would be not contiguous to Santa Fe 56, it
woﬁld be contiguous to the remaining leases.

Q Would it be contiguous to the tract on which the pndpose&
tank battery is situated?

A The tank battery sits adjacent to the 1ea$e in question.

Q .In tre event it would be determined that within the

notice that was issued, consideration could be given to ircluding

that particular tract in this application, what ﬁould your position

be insofar as that tract is concerned?

A I think we would propose administrative approval if it

wasnt't in the unit.

Q Your proposal alternative, in the event the Commission, --

you would like to have your application amended to include it. In
the event it cbuld not be, because of the notice given you woﬁld
now rathrer haQe an administrative approval bhe givén to including
that in the provosed area tec be put in this tank battery, is that
correct?

A Yes, sir. I would like at this time to ask that our

application be amended so as to inelude this lease 53, I belicve

T s3id.

gl
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A Oanta Fe 5] Well which is on B-1501, I believe, is

situated on the southeast quarter of the southwest quarter of

Section 20. That our application be dmended so as to permit the

- . | production from that well to be included or produced into this
| 2
o ; tank battery.
. § MR. NUTTER: Inasmuch as this well fs contigqoué? with

other wells which are advertised, it will be So admitted.
Q {(By Mr. Spann) Mr. Morgan,?this apﬁlication was filed

by Phillips Petroleum Company and Phillips Chémioal Company, would

g _§ 'you Just briefly state the relationship betweén those companies?
‘:z A No difference so far as the opératiéné are concefned
§ rj since all leases involved in this appiicationfare operated&by
“%:j Phillips Petroleum Company, Phillips éhemicaliCOmpany which does
§~j own three of the leases involved in tgis application. It is the
g;} whblly owned subsidiary of Phillips 0il COmpaﬁy. I have been autho}-
; gﬁﬁ ized by the management of both to state their consent to this
; : proposed commingling.

1.

qQ The Phillips Company actually operates these wéIls,

DEARNLEY-MEIER REPORTING SER VICE, Inc.

g
1_j g their personnel and so forth --
) § A That is correct.
- g Q -- handle the production from these wells?
- : A Yes, sir.
: ;. Q I believe these wells that you propose to produce in this

tattery or tract, they are not contiguous, is that correct?

3 A That is correct, particularly Santa Fe 56 which is not
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contiguous to the other units,
Q That is the reason, 1 take it, for your application and
tris hearing rather than proceeding forﬁadminisﬁrative approval?
A  That is part of it, sir,

Q  Would you describe the wells located on these leases,

PHONE CN 3.669)

whether they are single completions, or just what they are.
A Gentlemen, all the wells involved on the acreage in this

application are single completions, Grayburg Andres wells,

Q Producing'from a common source of supply?
A Yes, sir.
Q Would you describe briefly your tank battery installatioh,

your procedures there now and just how it will measure the pro-
duction from the wells and so forth?

-A Yes, sir. We have a production separator and a test
separator both which will be present to permit adequate well testihg
and sufficient storage. We will have three three hundred barrel
tanks, some 8 hundred ten barrel storage. That would be a 206

day storage for the total production involved.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

o
. Qo
, ! X .
B - o S Q These are all State Leases, I take it?
' o 5 A Yes, sir, they are,
: 2
— &
-4
_ ] Q Do you know the beneficiary or the royalty from these
2
N L]
- < productions?
- A Yes, sir, the common schools.
Q LKave any offset operators objected to this application?

i A llona to my knowledge.




g

/

e
ok Rt

L. ¥ 7%

DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3.6691

ALSBUQUERQUE, NEW MEXICO

PAGE 7

Q And yOughave notified them I take it?

A Yes, sir, that is correct.

Q Whatii{'the position of the fsmmissioner of Public Lands
A

;We5hévé a letter which I believe you can present to the

' ~Commis§ion, I understand they have been furnished a copy, stating

the approval of the State Land Commissionef.

‘MR. SPANN: In that connection, may it please the

Gommiséioﬁ, Ilhaig;a copy of the letter dated September 16th to
the»Phillips Coméany by Murray Morgan, copies of whiech were -
furnished;the,Cohmission; if you have that copy, I would like to
move ii bezéade a part of thé record in this case, if you do not
hava~£;,41 iiilétender my copy -as an exhibit, _

; MR.}NﬁTTER: Mr. Spann, this copy we rave is dated
Septeiber 16, 1?60, and in the letter the Commissioner of FPublic
Landsggranﬁs pefmission to commingle production from 640 acre
tracté'ih fownsﬁip 17 South, Range 35 East, is that the letter
you have? : -

o MR. S?ANH: Ky letter,»"permission is hereby granted %o
you tb commiﬁg¥e the Grayburg-San Andres. Produce from 640 acre
tracts in ToWnéhip 17 Sout}, Range 35 East, Lea Cournty, New Mexicq
as outlined infyour aprlication. All of this acreage is comnitted
ong ﬁenéficiéry, that being the common schools.! Is that correct?

YR. NUTTER: Yes.

MR. SPANN: I request that that lctter be accerted as

L

e

to

nart of tre «ease.
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- Would assume that Perhaps gome

W wWith our amendment ,
I woulq like to point oy
approved by the Commissioner of p

acrevtraot,

Lease B-1501.

Sume when he stated in kis Jetterp

Was common schools trat he

to the lease which wonld bhe 1501

was referpri

wnich
all acreage involved jp that lease,

is in the application and
but irf

the Commission feels it

is ar ovder, T

get Lk

(TER; 1 Wwould

Suggest you i

nfornm tre Langd Office
at any rate,

IR, SPARN: 1 will do that,
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MR. SPARN: I will do thrat.

Q (By Mr. Spann) How would the granting of this appli-
cétion be in the interest of prevention of waste, Mr. Morgan?

A The approval of this application<would result in the
savings of 1.8 miles or 9,500 feet §f two inch flow line, which haF
a net value of about $3,560.00, on Santa Fe Well Number 5k and 55
and 56; and an additional savings of about $1,250.00 will be rea-
lized by salvaging 5,250 feet of line pipe on the Santa Fe Well
Mumber 53, that is a total $h,810.00. Also, probably of more im-
portancs to us as thé operators, the effect on operater and main-
tenance cost in the future years, we will realize a result of this
decreased flowiline length, in addition to the resulting lower
back pressure on the well heads.

Q Incidentally now, where on this'Exhibit 1 is thre location

of this battery identified, would you just clarify that?

W

A Yes, sir, in Section 20 thrat block we have drawn in ther!
at the west side of the southwest quarter of the southeast quarter
the C. H., that is actually the location of the proposed battery
we propose the commingling into. I might, I should have mentioned
carlier the other wells shown in the, our pPhillips acreage there
in green produce into a battery which you will see doun there in
tre northwest quarter of Section 28,

Q Now, just briefly describe the tyre of tanl hattery instd

Jation vou have there or proposc insofar as capacity, and so forthg

A Tt means the three tiree hundred barrel tarks wrich wil
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provide nearly b day storageé for tre¢ total production. It will
-
P tave both production and test separators.
: Q Wwould the granting of this application advcrsely effect
T .
- correlative rights of offset operators or any other persons?
: iy 3 .
¥ - A Mo, sir.
5
¥ Q Now, was Exhibit 1 prepared under your supervision or
o
x

by you directly?

o A
" ‘ m'

A Yes, sir.

MR. SPANN: I would like to move the admission of Exhibid

[ ]

1, which is the plat, and Exhibit Number 2, excuse me.
MR. NUTTER: Applicantts Extibits 1 and 2 will be
admitted into evidence. Do you have anything further?

_ MR. SPANH: Just a moment.

14
E 2o S

. mw;. G
ol acheell

Q  (By Mr. Spann) 1In other words, the purpose of this

application is to attempt to bring about a saving in the economics

ErY w’:'“
A

of rroduecing these wells both as far as the original installatioen

4.
DEARNLEY-MEIER REPOR TING SERVICE, Inc.

is concerned and also as far as the future operation is concerned?

§ : A Yes, sir, there will be immediate savings plus long term
£
T E savings to reduce operator cost.
;™ . MR. SPANN: Trhat is all I have.
i ]
1;2 E MR. NUTTER: Any further guestions of Mr. Morgan:
= . e
7 : 3 -
3 ¢ z BY MR. NUTTER:
- g Q - Mr. Morgan, as I understand it, you plan to commingle
P2 g
H =2
- 3 the production from thre 7 wells that you mentioned.
A Yes, sir.
' Q Tren all other wells on those leases, if any tiere be,
]

will go inte other tank bvatteries?
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wells into one battery?

i*’ fTEbse specific leases we mentioned will all go into this
proposéd battery, those other Phillipé wells you see on the green
aocreage as those up on the eastern half of the map produce into
our battery 8.

Q The green is lease 15017

A Not altogether, 1 only colored, put in the lease numbers
on the leases involved in this application, I did not put in the

lease:numbefé.on‘those others.

Q Then YOu are requesting permission to commingle these 7 |

A That is correct.
| HR; SPANN: Mr. Nﬁtter, that would, he colored in blue
and in pink the 6 wells and then we have added one which happens
to be in gfeen which we didn't include.
Q  (By Mr. Nutter) The pink well is Phillips Chemical Sancj
Fe 57
A That has a separate battery.

Q Is the ownership of all of the wells involved identical,

Mr. Morgan?
A I am not really sure I understand your question.
Q Is the royalty ownership common schools --

Common school fund.

o

-- overriding interest?

o

No, sir.

Inasmuch as Phillips Chemical Company, Phillips Petrole

Ko




PAGE - 12 | _ ?
owns Phillip Chemical Company and Philiips Petroleum owns the

other wells?

Yes, sir,

You ;-

PHONE CH 3.6691

You might say the working interest is identical?

A

Q

A Yes, sir.
Q

A

Identical in interest,

!R. NUTTER: Any other questions? Does anyone have

‘anything further for Case 2081? We will take the case under

| advisement, and take 2082,

Y-MEIER REPORTING SERVICE, Inc.

DEARNLE

ALBUQUERQUE, NEW MEXICO
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