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“Ronald J. Byers, Robert E. Byers, and Constance

BEFOQRE THE
OIL CONSERVATION COMMISSION
MABRY HALL
Santa Fe, New Mexico
September 21, 1960

IN THE MATTER OF

Applicatlon of Gulf 0il Corporatlon for a 160-
a¢re non-standard gas proration unit and for
an order force- pooling the mineral interests
therein. Applicant, in the above-styled cause,
seeks an order force-poollng all mineral in-
terests within the vertical limits of the Tubb
Gas Pool in a léﬂeaore non-standard gas prora-
tion unit consisting of the W/2 E/2 of Section
14, Township 21 South, Range 37 East, Lea Coun-
ty New Mexice, ‘1nﬂ1uding the follow;ng non-
banaenLLug Lﬂterest owners: J., M. Newton,

Case No. 2083

E. Byers. Said unit is to be dedicated to the
Naoml Keenum Well No. Z, located 660 feet from
the South line and 1980 feet from the East line

oﬁysald Section 14,
BéFORE:
Daniel Nutter

TRANSCRIPT OF HEARING

i MR. NUTTER: The hearing will come to order, please. The
first case this afternoon will be Case No. 2083.

MR. PAYNE: Application of Gulf 0il Corporation for a 160-
acfe'non-standard gas proration unit and for an order force-pool-
ing the mineral interests therein.

MR. KASTLER: TIf the exaﬁiner, please, my name is Bill
Kaétler and I am entering an aﬁpearance for Gulf 0il Corporation
in this case and:the next succeediﬁg four cases. Our witness in

this case, 2083, is Mr, John H. Hoover.
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| Gulf's application in Case 2083.

(Whereupon witness is sworn.)

JOHN H. HOOVER

called as a witness, having been first duly sworn on oath, testi-

fied as follows:

DIRECT EXAMINATION

BY MR, KASTLER:

Q Will you please state your name,‘where you are employed
and by whom<and what your present position is.

A Jobn Hoover. 1 am employed by Gulf 0il Corporation,
Roswell, New Mexico. Petroleum Engineer. “

Q Are you familiar with Gulf's application in Case 2083?

A Yés, sir,I am. ’V | |

Q Have you previously appeared before the 0il Conservétion
Commission and been qualified as an expert witness?

A Yes, sir.

Q Would you please briefly describe what is involved in

A Gulf is asking for an exception to rule 5A of the special
rules and regulations for the Tubb Gas Pool as set forth in order
R-16704 establishment of a non-standard 160 gas proration unit

consisting of the W/2 E/2 of Section 14, Township 21 South, Range

37 East, Lea County, New Mexico and the pooling of interests theret

in of the gas rights within the vertical limits of the Tubb Gas

Pool,

A 1 . T I
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Q Have YOU prepared g plat

aé'an exhibit?
A Yes, $ir, I have and have labeled this Exhibit 1.
Q Referring oW to Exhibit No. 1, would you identify'the

Proposed uni¢ boundry, the leaseg that make up that bohndry and

PHONE ¢y 3-669)

the well ¢o Produce.jt, Will You propose to describe the non-stg

| DEARNLE Y-MEIER REPORTING SERYV. ICE, Inc.

|
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\“ [ the Tubb Gas Pool for the total year 1959 was 323 MCF per day.
'_.\";‘lf! The maximum allowable for any period durfﬁg that ﬂvear 1959 was
g ; B ‘_E%QMCF a day. Therefore, the well is cé?ébie_ off: producing well
;'/ 5. in e;;::;;s of a 160-acre allowable. We are now producing on an
g :A é 80—acfe non-standard unit covering our Naomi Keenf;um which was
f i § approved by NSP 408 dated January 12, 1958. ’I‘hls 80-acre unit
% g covers the W/2 S(;utheast Quarter of Section 14, %We have contacted
g " Permian Basin Pipeline Company as puréhaser of tl;)e gas from the
X : ;

: Naomi Kegnuni No. 2 and they‘ad\(ise that »‘the wellsi is at the end of
‘-x-‘:"‘ Sep:tembet almost approximatelyr 1487 MCF. over pr‘éducéd and that

'”.. ‘

the well will be in'balance on November 1, "1960.5 "Also shown on

et

this plat are the off-setting Tubb Gas Umits. To the west of our.
proposed 160 non-standard unit, there are 2 sta;idard 160-acre

units, These are allr outlined in green and we lflave the unit well

8En X4

circled in green. To the southwest of our propi)'sed unit is a

T R R

~standard 160 Tubb Unit, directly south, is a 1Zb-aére unit, To

e

the southeast is a 40-acre unit. Directly to t:he east is a 160-

F

acre non-standard unit covering the east half of the east half of

e

Section 14, This unit is identical in shape té the one that we

i

VT |
DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

are asking here today. The well is located idé‘ntically and this
was approved by order R-1203 dated May 6, l958i

Q@ Has Gulf entered into a communitization agreement with
the working interest owner, Shell 0il Company, in the west half

northeast quarter of Section 147
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PAGE 5

A Yes, sir. On December 22, 1959, Shell and Gulf entered
into a gas pooling agreement covering the pooling of Tubb Gas un-
der the W/2 E/2 of Section l4. Gulf and Shell both ;ontacted thei
‘respective royalties and Shell has advised us that all of»their
royalties have approved.

Q Is there any Tubb Gas production north of Section 14?7

A No, sir,ﬁot to my knowledge, any Tubb Gas. -

Q Mr. Hoover, in your opinion is the entire area of this
proposed non-standard 160 wunit productive of gas. in the Tubb unit

A Yes, sir,in our opinion it is.

Q How do you justify that?

A Based on our structure maps, in our opinion it is gas
productive and also in view of the fact it has been reaSonably
proved pfoductive to the satisfaction of the Commission due to
tﬁe‘fagt that the gas units have been assigned as they are now.

As they are presently assigned. |

Q Do you have any information as to what the production
cost would be of drilling a second Tubb Gas Well in the west half
of the northeast quarter as an 80-acre unit?

A Yes, sir, to drill a Tubb Well, a single Tubb Well, would
cost probably in the neighborhood of $100,000.00 to dual and an
existing well if it was possible, just basing on our cost, would
be in the neighborhood of $20,000.00.

G Would such an operation be feasible to the operator in

~r

Lyouxr opi nion?
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PAGE 5

A Yes, sir, On December 22, 1959, Shell and Gulf entered
into a gas pooling agreemené covering the pooling of Tubb Gas un-
der the W/2 E/2 of Section 14. Gulf and Shell both contacted thei
jrespective royalties and Shell has advised us that all of their
royalties have approved. |

Q 1Is there any Tubb Gas production north of Section”14?

A No, sir,notvto my knowledge, any Tubb Gas.

Q Mr. Hoover, in your opinion is the‘entire area of this
proposed non-standard 160 unit productive of gas. in the Tubb unit

A Yes, sir,in our opinion it is.

Q How d9 you justify that?

A Based on our structure maps, in our opinion it is gas
productive and also in view of the fact it has been reasonably
proved productive to the satisfacﬁion of the Commission due to
the fact that the gas units have been assigned as they are now.

As they are presently assigned.

Q Do you have any information as to what the production
cost would be of drilling a second Tubb Gas Well in the west half
of the northeast quarter as an 80-acre unit?

A Yes, sir, to drill a Tubb Well, a single Tubb Well, would
cost probably in the neighborhood of $100,000.00 tordual and an
existing well if it was possible, just basing on our cost, would
be in the neighborhood of $20,000.00.

G Would such an operation be feasible to the operator in

7y

~r

L your opi nion?
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ALBUQUERQUE, NEW MEXICO

A No, sir. In my opinion it, I believe it would result in

‘economic waste in that it would be requiring two wells to'160-acrq

where it has been established that one well will efficiently drain
160 acres.

kQ Isn't it true or is it true that also involved is a re-
stricted’allowable and théreforé somewhat longer payout.

jA Yes, sir paying og\SO aéres would be twice as long as
on 160,

%Q Isn't it true in your opinion the drilling or completing

of a second gas well in this area would unnecessarily deplete

reservoir energy?

;A No, sir. I don't, a second well would not.

Q I mean a well in thé west half northeast quarter of
Section 1l4.

‘A I-don't believe I followed your question there.

‘Q Would it be a waste of reservoir energy to require the
drilling of a second well on an 80 acre spacing pattern rather
than to give an approval to thé prééent proposed 160 acres?

A No, sir, I don't believe it would be a w-ste of reservoir
energy. I believe it would be a waste of money to require another
Qell.

Q Mr. Hoover, you said that 100 percent of the Shell 0il
Company's royalty owners have approved the communitization agree-

ment,

A Yes, sir.
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Q Have allvof Gulf's royalty ownéré approved this communi- , ]
- tization agreement?

A Vﬁo, sir,they have not.

-~;“ ' Q. Which royalty owners have not approved?

A We received answers from all of our royalty with the

}
PHONE CH 3.669)

excebtion of a Mr., R. H. Fulton. However, he has common royalty -
under Shell's lease as he does under ours and he approved the
same gas pooling agreement, signed the consent and ratification
we sent to him. He did sign Shell's, he did not return ours, -
therefore, we consider that he approves the gasApooling.
0 The congsant and ratification in thic casc was t

and radification of the entire pooling agreement.

A That is true.
Q Go ahead.
A The ro§afty under the Naomi Keenum, this approval ‘was:

Mr. J. M. Newton, Ronald J. Byers, Robert E. Byers and Constance ]

S L WU N R

E. Byers. This represents 11 and a quarter percent of the total 3
royalty underlying this proposed 16(C-acre unit who have objected.

MR, NUTTER: 23 percent of the royalty under your tract?

DEARNLE Y-MEIER REPORTING SERVICE,. Inc.

A Yes, 22% percent is what it would amount .to under our

tract,

ALBUQUERQUE, N!Y!._”i!lﬂ)‘

o Q (By Mr. Kastler) Specifically what were the objections
of the Byers' people?

A T have letters which I would like to pass out. I would

) ‘ 14 iginals of these letters, we have made




PAGE 8

verifax copies of and would like to use our verifax copies as
evidence and keep our originals for our file.

MR. NUTTER: Okéy. 7

THE WITNESS: We directed a letter‘to our royalty’owneré

on May the 23rd of 1960 requesting their approval to the gas:

PHONE CH 3-6691

pooling and on June the 1st we received a letter from Mr. By?rs
which is -

Q (By Mr. Kastler) May 1 interrupt to ask you one quéstion,
ME. Heoowver, are any of these Byers' people the three people;whose
names are Byers' royalty owners on the Shell traétér

A Yes, sir, I was going to bring that up later. Therg are
some common royalties,

Q I don't believe you understand my question. Do theﬁe
Byers' own any royalty in the Shell tract to which 100 peréent

royalty has been permitted?

;
E
-

A No, sir, they do not.

Q Go ahead.

A The letter from Mr. Byers which is on a letterheadi the

R

Byers' Company, representing Constance, Robert and himself, we
y p ’ ‘

DEARNLEY-MEIER REPORTING SERVICE, Inc.

have labeled this Exhibit 2,

; B

Q What was the substance?

ALBUQUERQUE, NEW MEXICO

A It may be noted, and this is their main objections, that

everybody benefits except the royalty owners under the west half

of the southeast quarter.
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PAGEQ

return of June 22nd, 1960, which we have labeled Exhibit 3.

0 Which is your Naomi Keenum lease.

A He does say in there that communitizing in the third
paragraph, communitizing our interests still leaves us with the
same income under the new existing allowable which our correspon-
dance toid him that the royalty would not increase or decrease
their revenue. The last paragraph in which he goes on to set out
additional tﬁings that he would sign, I mean additional reasons he
would sign if we gave him substanti;i compensation and in his iett
he aéfines substantial coumpernsation as increasing the rbyalty from
the regular 1/8 to a 1/4. Iﬂ our letter of June the 8th, we ad-
viéédrﬁiﬁ £ﬁat wé’thbﬁght the\royalty wou1& not gain or lese by
this situation and that we did not feel it was justified to grant
him additional compensation.

MR. NUTTER: 1Is that your letter of June 22nd?

A No, sir these are just the letters from him, his letter

Q@ (By Mr. Kastler) Mr. Hoover, in your reply to his first
letter, Gulf denied his request for an amendment to 1/4 royalty,
is that correct? |

A Ve felt it was not justified and in his letter of June
22nd, Exhibit 3, that since Gulf feels, we feel it is not to your
advantage to execute the popling agreement and since Gulf feels
that additional compensation is not justified, it is our intent to

not execute this instrument. And then on June the 7th, 1960 Gulf
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be '60, however, that is the way he sent it, he makes reference to

Naomi Keenum Gas Well, I suggest that the royalty owners have 80

received a letter from, it was an undated letter, unsigned, how-
ever, from Mr, J. M. Newton and we have labeled this Exhibit &
in which he asks several questions in there about how can you
produce more oil and does it put down more wells, increase the
allgwable and what does the Naomi Keenum royalty owners gain by
this merger. In our letter of June the 12th, we answered Bis
questions advising him that the aliowable that the well was pro-
ducing on the 80 acre allowable at the present time and that to
double the allowable would be to double the acreage since the
Tubb: gas was provated on the basis of dacreage. We would not put
doén more wells and that we felt that the Naomi Keenum royalty

owners would not gain or lose by this pooling. And then his

letter dated June 20th, '62, which I am sure that is supposed to

our letter of the 13th and in this if you will notice that he says

""Now, this merger would give royalty owners 1/2 interest in the

acres mentioned in the wmerger by 1/2 interest in the Naomi Keenum
Gas Well or go into account that the owners have gas royalty and
get all royalty for 10 years and therefore, thereafter are divided
50-50," Our letter of June the 27th was in answer to his letter
telling him that the royalty owners did not buy a interest in the
gas well under this gas pooling. And answered his other questions

We have not heard from him since so we assume he objects.

Q At least he hasn't signed a consent to his ratification

R O
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for a pooling agreement.

A He has not. ;

Q Mr. Hoover, is Mr. Newton an interested royalty owner in
éhe tract that is under lease with Shell which is the wést half
northeast quarter of Section 14?

A No, Sir,hebis not.

Q So then you have substgntiallyFS royalty owhexs who have
opposed this communitization, is that correct?

A Four,

Q The three being Byers' and the fourth one Mr. ﬁewtoni Q’

A HMr. Newicm. , _

MR. NUTTER: One that was silent, the man that signed for
Shell,

A Yes, sir. One thing that is pertinent I tﬁink is that
almost 23 percent of the royalty under our lease, owdéd royalty
under Shell's J. R. Smith lease, so to form this 160 non-standard
unit we will benefit approximately 23 percent of our royalty, I
believe that covers the testimony that I have.

Q Mr. Hoover, in your opinion would the correlaéive rights
of any royalty owner be adversely affected by the granting of this
application?

A No, sir,I don't believe they would.

Q Would this application be in the interest of prevention

of waste?

A Yes, sir,
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Q Have all of the off-set operators been given notice of
this pendancy of this hearing?
A Yes, sir,

By being sent the copy of the appliéati on?

7‘ 3 Q
3
, z A Plus the people who have objected.
HiR ] Q
§ S ] - Q@ What is the gas purchaser, who is the gas purchaser?
ARG o
| ; A Permian Basin -Pipeline Company.
Lo =
| e &e Q You stated that the present status or that is the expect-
.x‘ k ) ’
@’” n: ed status of this unit well proposed as of October 1 or September
- -
im v 30 will be in an over produced status but that on November 1 the
% ’ ) '
R > e ame . . e e
HE EE well will be substantially in balance. Are you suggesting that
i e
,fiér. Eq .
e the order be made effective as of November 1?7
i g .
g“i EE A Yes, sir I believe that would be the best time.
%‘4 A Q Was Exhibit No. 1 prepared by you or under your directionf
R~ .
P Ea A Yes, sir,it was.
i i~ -
T :g G Were Exhibits No. 2, 3 and 4 true copies, verifax copies
&: Es ) of letters received by Gulf from the adverse royalty ownérs inﬁolv-
: ~
- Z ed?
- x
; < A Yes, sir,they were.
- =
Q

MR. KASTLER: 1T would like to move at this time for introduc-

tion into evidence of Exhibits 1 through 4 and this concludes the

ALBUQUERQUE, REW MEXICO

t - questions I have on direct testimony.
MR, NUTTER: Gulf's 1 through 4 will be entered. Does-any-

one have any questions of bMr. Hoover.

>
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CROSS EXAMINATION

- ;
e BY MR, PAYNE: E
_;f: Q Mr. Hoover, I believe you testified that n$ royalty owners
;{1’ : correlative rights would be affected by granting of%this applica-
Z.: .g tion. Now, as socn"éé”EBiSMQ;EEW;;;;;;;Muncapab1e éf producing
s § an 160 acres allowable, and yet at the,same’time éaéable of prd;
i: ducing an 80 acre allowable, isn't it true that thé royalty ownerps

in the south half of the proposed unit are going to%be gettting

o

S "‘."'f"i»'k»‘{mm

4

less than they would where the application were not %ranted.

A Well, that depends I think on what you refe} to the well
becoming marginal. If it becomes marginal due to th%ffact t
the reservoir energy is down to ithe point it will no% flow into
the pipe lime; under these existing high pressure, t%en if the

pipe line does go ahead and put a compressor on it té lower down

v

to where it will go into the pipe line then it couldégo right

e ;
St e '
AR ..-,..Mmm‘mum»mm i ] mj e
g ¢
- e E

?? on down to 100 pounds or to the point of economic liﬁit.

-t ;

}_, Q Assuming that 160-acre allowable in here was 1000 MCF and
17 ;

[

an 80-acre allowable as 500 MCF. Now, at the presené time the

.
£
ida

royalty owners in the south half of the proposed unit%would be

B

5
DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, MEW MEXICO-

getting 1/8 of the 500, Now, if you form 160 acre unit, as soon
as the well becomes incapable of making 1000 MCF, but%it hasn't
yet declined where it is not incapable of making 500,% the amount
of the royalty in the south half are going to be less than you

are getting now,.
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PHONE CH 3-6691

A It would reach that point.

. Q Do you think that after off-set by the fact if the appii-
cation is not granted the royalty owners in the north half of the
pfoposed unit get nothing even though their acreage is béing
drained. '

A Well, I certainly think it's off set by thé’fact that -
the surrdunding unitsAaré going to be in the same situation. -

Q Isn't it true that the north half of your proposed unit
that the 9wnérs;there are presently getting nothing?

A Yesi sir they are presently getting nothing.

Q And yet it's éery probable their acreage to a . certain.
extent is being drained.

A Yes, sir.

Q One wellkwill presumably drain 180 acres.

A Yes, sir;

Q It's not possible to form a standard unit which would
take in the north half ‘of the proposed unit.

A No,.Sir,that,was explored at one time and Continental
was verballyfcontagted to see aboﬁt forming a standard unit down
in the southeast quarter. For that particular time they said they
had plans of'covefing»thﬁr entire 160 acres with their own well
which is what we would expect to do ourselves so that forming of
any kind of units were abandoned at that time.

¢ And in any event too late now to forim a standard unit in

e
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PAGE 15

the northeast quarter of Section 14,

A Yes, sir,it would entail the expense of additional wells,

Q Plus the fact yéu would fhen have 280 acre units in the
southeast quarter.

A Yes, sir.

Q Because there is already two wells there,

A Yeé, éir.

MR. PAYNE: I believe that is all thank you.

-MR.:NUTTER: Any further questions of Mr. Hoover?

MR. KASTLER: I would like to ask him another question on
re-direct. AMr,,Hooyer, the New Mexico statute pertaining to
pooling thch is Section 65 314 of the New Mexico Statutes, 1953

annotated says in part: 'All orders requiring such pooling shall
be upon terms and conditions that are just and reasonable and will
afford Eo the owner of each tract in the pool the opportunity to
‘recover orvreceive his just and equitable share of oil and gas or
both in the pool as aone provided so far as may be practicably
recovered without waste.,'” In your opinion would the 0il Conserva-
tion Commission be warranted in issuing an order on just a just
basis and does that basis exist in this case?

A In my opinion.

MR. NUITER: Did you have any further questions.

MR. KASTLER: WNo.

CROSS EXAMINATION

i
&
i
P
&
3
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PAGE 16

account the high and low demand periods.

BY MR, NUTTER

Q@ Mr. Hoover, what is the present capacity of this well
to produce?

A Mr. Nutter, I don't have a recent test on it., I have a
test which I gave the potential of 1,858,000 and at 651 pouhds
‘flowing tubing and the shuf-in pressure at 1932,

Q When was that test?

A This was in '57.

0 Has the capacity of the well gone up or down?

A In 1958 the shut-in pressure was still 1764 pounds which | .

is well up there. I don't have the figures exactly what the tests
were but it's way above the average allowable of 323 MCF a day.
Q 323 MCF allowable for an 80?

‘A 160 acre unit, that is the average and that takes into

Q The year around?

A The maximum for '59 for any individuil month was 520 MCF
a day so we haye a well that I would just say off hand that can
produce 3 times the maximum there, probably in excess of that,

Q Now, you stated that there weren't any Tubb Gas Units to
the north of your proposed unit,

A No, sir, I don't believe there are any Tubb Units in Sec-
tion 11.

0 Discounting the fact that the Commission has approved unif
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PHONE CH 3.6691

comprising of the northwest quarter of Section 14 and the east
half and east half of 14, what evidence is there that the northern
section is productive of gas.

A Well, of‘course our structure maps which are drawn on
the basis of the other wells which I don't have, iﬁ indicates
of which, it indicates it is productive,

Q Are tﬁére anj‘Tubb bil Wells to thevnorth?

A i‘bEIfeve that Cohtinental Nolan No. 2 which is in Sec-
tion 11 in the southeast of;fhe southwest quarter, I believe that
is Tubb Oil. Of course the only yardstick fbr 0il and gas in the
Tubb Poolkof course the oil well is the exception to the rule,
that Tubb Gas is the preddminent but the only guiding point is if
the well produces 45, below a 45 degree gravity fluid it is class-
ified as an oil well and if:it produces above 45 it is classified-
as a gas well,

Q What does the symbol T designation mean?

A On our map it can be Drinkard or Tubb, In other words,
if you notice the off-setting well to that of Shell in the north-
west quarter of Section 14 where we have the Tubb Gas circled in
green where it's TT, Drinkard or Tubb,

¢ Drinkard or Tubb?

A Yes, sir,

G Well, No, 1 in the southeast of the northwest, is that

Drinkard or Tubb, it's just T.
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A 1In the southeast of the northwest?

— 0 Yes.
v? A That is Drinkard.
- § 0 Hoﬁ abouf the well in the southeast of the northeast?
; ; A Southeast of the northeast, that is a Drinkard.
. 2 § Q Is there a difference to the shape of the T's?
1= ;‘ A No, sin, I héd to go and look them:up. It is cohfusing

“but that is the way our maps are designated. I did list the

-1

pertinent Tubb Wells surrounding that unit circled in green.
Q Those are the Tubb Gas Wells?

A Yes, sir,being the unit wells for those units outlined

g
| § I A

W

in green.

)

BY MR. PAYNE: What is the gravity of the proposed unit well
A The last test was 45.2 corrected.

Q Have any of these wells in Section 14 from time to time

; Ly
e+ PSR R - ot

been reclassified from gas to oil or oil to gas in Section 14 in

ey

the Tubt Gas Pool?

4
1
AR,

A I don't believe so. They are still producing on a 160

Hien
S
L 2

acre allowable as to the last proration schedule in September.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

U

,,‘
&

They have been gas wells as long as I have been checking on thenm.

¢; Do you anticipate that the proposed unit well might

b S

sometime have to be reclassified as a Tubb 0il Well?
A No, siry we have no indication of that. If it does, the

unit does not apply since it only pools dry gas and associate

¥ & I

’
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liquid hydrocarbons.

'Q Since it would have to be reclassified, what would happén
to thg monéy Shell would pay for the unit well, just the risk of
the business?

A Yes, sir, that is what it amounts to.

BY MR, NUTTER: Mr,., Hoover, you stated that 23 percent of
your>royalty owners had not agreed or 22% percent to be-exact,
then you stated that some of your royalty owners that had agreed :
to it were also royalty owners in the Shell acreage. ’

A 23 percent of our royélty also have royalty in Shell's
G. R. Smith lease.

G That is not this same 23 percent.

A I am not séying they have 23 percent in Shell's royalty,
ho, sir. That is not the same 23 percent of our royalty owners.
In fact this 23 percent disapproval have no royalty interests.

Q Are they the only ones that havé no royalty interests
in Shell's?

A No, 23 percent disapproving then we had 23 percent which
have approved that of royaltf so that would make it 46 percent
so we have had another 54 percent which did approve that of just
of royalty under our naomi Keenum lease. .

Q You got 100 perceﬁt royalty owners and 77 percent of
them have approved and 23 percent have not approved.

A That is right,
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;ﬁ [_ G And of this 77, that has been approved only,
| A 23,
_vf Q@ Only 23 percent of them have rYoyalty in the Shell acreage)
~ 5 gas well?
- g A Yes, sir,
5‘4 § Q 54 owners or royalty under your tract have approved?
’g‘: A Yes, sir.
ja_} MR. NUTTER: Any further questions of Mr. Hoover?
é;: BY MR. KASTLER: Mr. Hoover, in the event Gulf's unit well
hi;g ceases to be classified as 2 gas well, does the unit agreement

:”:““

Provide for further development of the Tubb Pool before it's

Y-MEIER REPORTING SER VICE, Inc.

o] exploration?
M)
i%, A I believe this is what you are referring to, Guif shall
R use reasonable diligence to the operator in Maintaining of the
L i
- unit well so as te produce and develop 2 maximum quanity of gas
F subject to limit., After the unit well is completed - you are

not tatking about that,

Q Read that,

DEARNLE

the New Mexico 0il Conservation or should the pPool proration unit

ALBUQUERQUE, NEW MEXICO
.
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cease to produce £as in paying quanticies from any cause, this

agreement shall not terminate, 1if within ¢ months after the date

of any reclassification situation of such production, Gulf shall
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commence bberation for the purpose of restoring gas production
frow the unit.’ In which event this agreement shall remain in
full force and éfféct during the such operation or diligently
prosecuted and so long thereafter as dry gas with or without
associated hydrocarbons are: produced from said ‘uhit in paying
quantities.
; Q Isn't it possible that if the proposed unit wells should
" be reclassified that is an adjacent unit well could be developed
in the west half’no?ﬁheast quarter of the unit, of 160 units in the
north half of the unit.
A Yes, sir, it would be possible.
Q And in such an eVentp would then the royalty owners in
the south h#lf of the unit benefit?
' A Yes, sir. |
Q Would thét develop on the other hand in the west half?
A Yes, sir; they would.
Q Thank you. One other question. Can you imagine any
case where a gas well has beén developed on the smaller area then
is allowed under the pool rules and the operator wants to unitize
with another operator who is adjacent to that area so as to make
this a below a standard or at least allowable size of a unit. Can
you imagine any such unit where that might be proposed where the

royalty owner would not have the same complaint as Mr. Byers' or

have grounds for the same complaint as Mr, Byers'? What I am

R e T TaE
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asking you is, isn't it a force-pooling to some extent at the
peril at least as a royalty owner in one small tract that contains),
isn't it also some kind of peril or depravation or his requirementf

for the royalty to be pooled.

A I believe you lost me on there.

PHONE CH 3.669)

- Q Well, I will try to state it again in some -other words. If
you.takeiit hypothetically, any small lease that is smaller then
the allowed unit for a single proration unit.

A Let's take 40 acres.

Q And let's assume there is a gas well in this pool on
this 160 on that 40 acres and suppose in order to make that
gas economic the>0perétor'of that 40 acres proposes to pool that

40 acres into a standard proration unit of 160 acres. Isn't it

true that the royalty owner not having any interest in the remain-

4

'ing?le acres would also be able to state the same objections

e
- &

L.

in substance as Mr, Byers?

A Yes, sir, that is right.

-»wwmw“
o
i.2

MR, KASTLER: That is all,

—

BY MR. PAYNE: Mr. Hoover, if this well was reclassified

‘o4
PR

DEARNLEY-MEIER REPORTING SERVICE, Inc.

and you developed the north half of this proposed unit as another

Tubb Gas Unit, then you would be back on an 80 acre development

ALBUQUERQUE, NEW MEXICO

which I understood was not economically feasible,
- A TIf I said it was not economically feasible, that is not

correct, I didstate that to require two wells on 80 acres in a

1
%
A
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| waste but development on 80 acres, I would not say iseconomical.

160 acre field where the 160 acres is allowed, is an économic

Q And in fact in Section 23 there is a Tubb Well on a 40
acre unit,

A Yes, sir.'

Q@ So while it might be economical, the well might pay, it
would be the drilling of an unnecessary well,

A Yes; sir,

MR. NUTTER: Any further questions of Mr. Hoover?

(No response) |

MR. 'NUTITER: You may be excused. Do you have anything

further, Mr. Kastler?
’ MR. KASTLER: No, sir.

MR, NUITER: We have two objections from Mr, Newton. Royalty
on the south half of the proposed 80 or 160 unit and also from
Mr. Ronald J. Byers who objects to the formation of this unit. Bof
of these statements will be placed in the record in their entireity
and they are available at this time if anybody wishes to read them

MR, KASTLER: Have you received anything from Shell in con-
currence?

MR, NUTTER: We have a telegram in which they concur this

likewise will be in the record for anybody to read or inspect. Do%s

anyone have anything further for Case 20837

(No response.)
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We will take che case under advisement and
ek

NUTTER:

MR.
call case 2084,
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STATE OF NEW MEXICO )
) ss .
COUNTY OF BERNALILLO ) i

I, LEWELLYN RELSON, Notary Public in and for the County of

qumali;lo’ State,_ Of . Neﬂ . Mexi cn e ,lj_'_ ._hereby —pom gify - th&t ,,,,, thé_ .6x‘e- e e

going and attached Transcript of Hearing was reported by me in
Stenotype, and thét’the same was reduced to typewritten transcript
under my personal é\ui‘;‘e‘rvisi.on and contains a true and correct
record of said proceedings, to the best of my knowledge, skill
and ability. |

DATED this 25th day of September, 1960, in the City of

Albuquerque, County of Bernalillo, State of New Mexico.

Tesetl. P Mlehin,

NOTARY PUBLIC

My Commission Expires:
June lh, 19614-.

1 do hereby certify that the fog«;going is
a couplieie record of the proceeldlng £

apiner heziviagpof Case YNo. OB Y. '
A /5 .................... L 19.692..

beard by me on...f. .55

[Ny
N S 1

At o
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BEFORE THE OIL COMBERVATION COMMISSION
OF THR STATR OF NEW MEXICO

CASE No. 2083
Oxder No. R-1792

™is ¢ unnarmu’oannn.u.u
n, . 8% Sapka Fe, Bew Nexiso, hefewe Danisl S.

‘ By the 011 Conservetien Cenmis-
Mdﬁ-m mfavred o a8 the "Ssamission,
umn&mnuofmwzamm
heguliations .

m, em

this 1llth 4y of ostebax, 1960, t3a Ceammissiom,

Nﬂm-mmmm,m
mm the recommmunidstions of the Nuimiser,

bamisl 5. Netter, and deing fully advised in the premises
b #i U
(1) That due sotise having Deen given as required My

law, the Commission has jurisdistion of this comse and the subject
mtter thaxeof.

m ™t by virtes of a coommmitisation agresment, the
is the oparstor of the W/2 R/2 of sSsetion 14, Yowmship
South, Range 37 Rast, Tubb Gas Fool, Lea Cownty, New Nexiso.

3) memhmnMw
mmmm t dedicated to the Nuomi EKeeuwm
Well MNo. 2, located €40 feet from the South line and 1980 fest
from the Bast 1lima of said sectiom 14.

{4) That inassuch as the applicant has been unabls, atter
diligent effoxt, to segure the ccasent to commmitiszsation of all
nineral interest owmers in the ¥W/2 K/2 of said Sestiom 14, the
spplicant seeks aa ordar force—pooling all mineral interest
| owmers in said acreage in the Tubb Gas Pool.

‘ (5) That the W/2 E/2 of said Section 14 can reasonably de
| presumed to ba productive of gas from the Tubb Gas Pool.




| -2-
| CASE Mo. 2083
' order Mo. R-1792

! (6) That while the propossd gas proretion wait is mon-
fwump,ummmmummm ;
| one gas well in the Tubb Gas Pool can efficiently and ecomcaicelly

i (9) mtmnmnmutvuxmmmnm
future, as it does Wien & wnii zm=llar in sise than the
standard wmis for wxumm:mwmu

of tha W/2 IR/4 said See-
ticn 14 of the right to resover any of the oil ox gas, or buth,
,."‘ heir .nlunlmslnuhdru.bdh
the HER/4 to whieh is dedicated only acres.

80-are mmua mm-wm:.uuw
lmﬂt&rnmnuumom

{11) That gcorrelative rights can better be protected by
of the subjest application than by denial.

Ir I8 s

it (1) That the interests of all persons having the right to
dnn for, produce, or share in the production of dry gas amd
- associated liguid hydrocarboms, or either of them, from the Tubb
; Gas Pool underlying the W/2 R/2 of Section 14, Township 21 South,
WS?M, EMPMM, Lea County, New Mexico, de and the same are
: hereby force~pooled to form a l60-acre Tubb gas proratiom wmit
i comprising all of said acreage, which unit shall be dedicated to
- the Maomi Keenmum Well ¥o. 2, located €60 feet fxom the South line
" and 1980 feet from the Rast line of said Section 14,

' (2) That the effective date of this corder is November 1,
1960, or the first day of the month following the month in which







GOVERNOR

JOHNN BURROUGHS
CHAIRM AN

State of Nefn Wexicn
Sl Couﬂtthaqn Commisgsion

i .
STATE QEOLOGlST
A. L. PORTER, JR.

LANMND COMMISSIONER
MURRAY . MORG AN

MEMB ER ltcurrAl!v nlnlcron
P. 0. BOX 871
SANTA FE
October 11, 1060
Mr. Bill Eastler _ . -mo W
@212 811 Corperstien | Be: Cese No. 3083
08 0 Order No.gB.1782
Reswell, New Mexice ’ . Applicant:
—Sulf 01) Corp,
Dear Bir:

Enclosed herewith are two copies of the above-referencod
Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

4 5 ir/

Carbon copy of order also sent to:

Hobbs OCC x
. Artesia OTT
3 Aztec OCC
Other




I ‘ 422277

e g
' [.::(QCC

ISS3SEP = M1 g1 35
BEFORE THE CIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO A

APPLICATION OF GULF OIL CORPORATION FOR AN ORDER

GRANTING AN EXCEPTION TO RULE 5 (a) OF THE SPECIAL

RULES AND REGULATIONS FOR THE TUBB GAS POOL AS SET .
FORTH IN ORDER NO., R-1670 FOR THE ESTABLISHMENT OF 7\ﬁ§<’)
A NON-STANDARD 160 ACRE GAS PRORATION UNIT CON- NO. A
SISTING OF THE W/2 E/2 OF SECTION 14, TOWNSHIP/21

SOUTH, RANGE 37 EAST, N.M.P.M., LEA COUNTY

NEW MEXICO AND THE POOLING OF THE INTERESTS THERE-

IN OF THE GAS RIGHTS WITHIN THE VERTICAL LIMITS OF

THE TUBB GAS POOL.

gk

_Gulf 01l Corporation for 1ts appliggtianstates’as follows:
(1) Oon December 22, 1959, Gulf 0il Corporation, as Operatdr,r>r :
entered into a certain Gas Pooling Agreement with Shell 0il Company. Sald
Pooling Agreement designated Naoml heenum Gas Unit, covers 160 acres con-
sisting of the W/2 E/2 of Section 14, Township 21 South, Range 37 East,
N.M.P.M., Lea County, New Mexlico. Said Pooling Agreement is effective as

to gas and associated liquid hydrocarbons prd&uced within the vertical

R

limits of the Tubb Gas Pool through Gulf's Naomi Keenum No. 2, located
660 feet from the South line and 1980 feet from the East line of said
Section 14.

A AL eV g

{(2) Gulf 0il Corporation 1s the owner and holder of an oil and
gas lease dated October 11,\1944, from Naoml Keenum and W. T. Keenum, her
husband, as 1éssor, and Everett M. Byers, as lessee, covering the W/2 SE/4
of said Section 14, Under NSP-408 dated January 12, 1958, of the 01l Con-
servaﬁion Commission of New Mexico, the above described 80 acres consisting
of the W/2 SE/4 of Section 14, Township 21 South, Range 37 East, has been

approved as a non-standard gas proration unit ascribed to the Naomi Keenum

No. 2 Well.
(3) Shell 0il Company is the owner and holder of various oll and

gas leases, hereinafter described, all of which cover the W/2 NE/4 of Sec-
tion 14, Township 21 South, Range 37 East, N.M,P.M.,, Lea County, New Mexico:
O (2) 0il, Gas and Mineral Lease dated April 7, 1947 from

J. R, Smi j}< a single man, as lessor, to Shell 01l Company, as lessee,

\ \“\ I
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\\:\_23 2‘§~ L \ N ’ \ ;
U \ \\ SE




(b) 0il and Gas Lease dated March 19, 1947 from Allie M. Lee,
a widow, as lessor, to John J; Redfern, Jr,, as lessee, '

(¢) 011 and Gas Lease dated March 21, 1947 from the Leonard
0il Company, as lessor, to John J. Redfern, Jr., as lessec.

(d) 01l and Gas Lease dated March 17, 1947 from M. H. MecGrail,
a bachelor, as lessor, to-John J. Redfern, Jr., as lessee.

(4) That although all owners of interests in and under the w/é NE/4

of sald Section la‘have ratified and confirmed the said Naomi Keenum Gae Unit,

the following named parties are owners of interestin and under the W/é SE/U4

of saild Section 14 whe have not executed Consents and Ratifications sent

R LETPC NI R
¥

“to thém by Gulf 041l Corporatibn covering the pooling of interests under ‘the

sald Naoml Keenum Gas Unit: b/// ‘ ' ,éﬁwv/

{a) J. M. Newton
,// 1653 Sixteenth Street
Corpus Christi, Texas

ﬁ-"/

(b) Ronald J. Byersx/

.~ P. 0. Box issh
Austin 51, Texas

(c) Robert E. Byers
~—  P. 0. Box U554
Austin 51, Texas

/(d) Constance E. Byers, a widow / : j Qﬁ’
P. 0. Box 4554 \ s
Austin 51, Texas - /'/'/ef Q\

and that the aggregate interests of the above named parties 'In and under tﬁgaf
DAY

W/2 SE/4 of sald Section 14 do not exceed 23% of all royalty and overriding
royalty interest in said W/2 SE/A4. ér¢‘9 U3

Coples of this application have this day been mailled to the above : :
named partles at the‘addresses shown and also to all operators owning 1ntereéts%§
offsetting the proposed Naomi Keenﬁm Gas Unit, |

WHEREFORE, Applicant reguests a hearing before an examiner in order

: %, that the Commission may upon proper findings of fact and conclusions of law
E; . ’fl enter its order granting an exception to Rule 5 (a) of the Special Rules and

E | Regulations of the Tubb Gas Pool as set forth in Order No. R-1670 for the |
% : establishment of a 160 acre non-standard gas proration unit consisting of the
W/2 E/2 of Section 14, Township 21 South, Range 37 East, N,M.P,M., Lea County,
New Mexlico, and approving the Naoml Keenum Gas Unit.

Applicant further requests that the Commission upon proper findings

-2-



of fact and conclusions of law enter 1ts order requiring forced pooling of
all royalty and overriding royalty interests whose owners have not hereto- -
fore ratified or consented to the Naomi Keenum Gas Unit,

Respectfully submitted this day of September, 1960.

GULF OIL CORPORATION
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NN} A3l L IS COXMPAYY
MAN OFFICE 0CC THE BYERS COMMPANY

i

SRR 7. 51 AUSTIN , TEXAS
RONALD J. BYERS

PR Y T T T

A HRXRTPEH T EER KA MK EROBDC

P. O, Box 4554 GL 3-5680

September 19, 1960

Re: CASE No, 2083

Application of g_ul_igd_("gwgn for an order
granting an exception to Rule 5 (a) of the Special
“Rules and Regulations for the Tubb Gas Pool as

set forth in Order No, R~1670 for the establishment
of a non-standard 160 acre gas proration unit
consisting of the W/2 E/2 of Section 14, Township
21 South, Range 37 East, N. M,P.M., Lea County,
New Mexico, and the force-pooling of the interests '
therein of the gas rights within the vertical limits of
the Tubb Gas Pool.

Mr. Daniel S. Nutter, Examiner

Mr. Oliver E. Payne, Alternate Examiner
New Mexico Oil Conservation Commission
Sante Fe, New Mexico

Gentlemen:

We respectfully submit this letter in protest to Gulf Oil Corporation's. .
Application seeking an order force-pooling all the mineral interests
under the proposed captioned gas proation unit,

It will be gratefully appreciated by us, the non-consenting interest
owners, to have this letter read at the above hearing. We also
respectfully request that this letter be given your utmost consider-
ation in the final determination of this hearing, and especially with
regard to the forced pooling of all royalty interests whose owners
have not consented to the above proposed gas unit.

We feel that everyone will benefit by communitizing the W/2 SE/4
Section 14, 218, 37E, with the W/2 NE/4 Section 14, 21S, 37E,
except the royalty owners under the W/2 SE/4 Section 14, being
the tract on which the Naomi Keenum Well No, 2 is located,

Communitizing or pooling our interests will probably leave us with
the same royalty income under the now existing allowable; however,
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should this 160 acre proposed production unit be formed, and our
interests forced pooled, ‘twice as much gas would have to be :
produced from the well under which we own for us to receive the
game- rnxm“‘v income as we are receiving now. The additional

productmn from this wéll would be for the benefit of and credited o I
to the royalty owners and Shell's working interest in the W/2 NE/4

Section 14, 218, 37E. - : '

s

The foréed pooling of our iinterests, and the formation of this unit,
1mmed1ate1y places Shell Oil Company and the royalty owners in
the W/2 NE/4 Section 14, under a producing well. ) !

Gulf Oil. Corporatxon will also benefit by this proposed unit.

Shell Oil Company will pay their proportionate part of the cost of
drilling and operating this now producing well to Gulf, Gulf will
realize the same income from the new allowable for the unit as
they do now; however, Gulf will recoup from Shell a goodly part, i
if not one~half, of the drilling and operating expeznses, |

As you can see above, Shell's benefits from the proposed unit
would also be great, Shell will not have the expense of drilling
a well on the W/2 NE/4 Section 14, and probably Shell will pay
for their interest in the cost of Gulf's well out of production,

As we have stated before, this 160 acre proposed production unit
with forced pooling benefits all concerned except the royalty owners
under the W/2 SE/4 Section 14, 21S, 37E. To us, the non-consenting
owners, there are no benefits gained. In fact, our production would
be drained from our own well and the entire deal would benefit other
parties from our own production.

It is our opinion, to confiscate property and in this case production
by forced pooling, without due compensation, and for the benefit of
private parties, is grossly unjust to the extreme,

o Again, we respectfully urge your utmost consideration to the above
2 facts in the determination of this hearing.

Very truly yours,

dm@%\/ ’

RONALD J, BYE

RIJB:mm
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DOCKET : EXAMINER%HEARING WEDNESDAY SEPTEMBER 21, 1960

‘The following cases will Be heard hefore Dan1e1 S. NULeeP Examiner, or Oliver
E. Payne, Attorney, as Alternate Examiner:

* Case Nos. 2083 through 2089 will not be heard before 1 p.m.

CASE 2055: (Continued) 4 .

"mApplicaeiod_ofwAiker*Oil—&—Gas4Ccmpanymfor“a"gea =gas duai
completion ucilizing :iwo strings of casing, Applicant, in
the above-sityled cause, seecks an order authorizing the dual
compleiion of its Hanks Well No. 12- D, located in Unit H,
Section 7, Toanehlp 27 North, ﬁangﬂ 9 Wesi, San Juan County,

é New Mexico,’ in such & manner as to permit ihe production of

‘ - -gas—from the Fulcisr Kuiz- Piciured Cliffs Pool and the pro-
duciion of gas from ine Dakoia Producing Interval tnrough
parallel snr1ngs of 2 7/8-inch and 4%-inch casing cemented in

a common well bore, Appl1cantyproposes to install 2 3/8-inch

tubing to produce the Dzkoia gas.

'NEW CASES

CASE 2073: Application of Aztec 0il & Gas Company for a gas-gas dual
compleiion. . Applicant, in the above-styled cause, seeks an

o , order authorizing ‘the dval completion of its Hanks Well No.

‘Jj- 18-D, located in Unit B, Section 5, Township 27 North, Range
' 9 West, San Juan Counoy, New Mex1co, in such a manner as to
permit the productlon ‘of gas from the Fulcher Kutz-Pictured
Cliffs Pool and the productlon of gas from the Dakota Producing
Interval through parallel s»rxngs of 2-7/8-inch and 4%-inch
casing cemented in' a common well bore. Applicant also proposes
to install 2 3/8-inch ‘tubing to produce ihe Dakota gas.

CASE 2074: Application of Aztéc 0il & Gas Company for a gas—-gas dual
completion, Appllcan in the above-styled cause, seeks an
order authorizing the dual completion of its Hanks Well No.
16-D, located in Unit K, Sectiion 6, Township 27 North, Range
9 West, San Juaﬁ COunty, New Mekico, in suchh a manner as to

i : permit the pfodUction of gas from the Fulcher Kutz-Pictured

‘ ’ : Cliffs Pool and the producition of gas from the Dakoia Producing

i 3 Interval through parallel strings of 2 7/8-inch and 4%-inch

casing cemented in a common well bore. Applicani also proposes

to install 2 3/8-inch tubing ic produce ihe Dakota gas.

st g Yd
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CASE 2075; Application of Aztec Oil & Gas Company for a gas-gas dual
completion, Applicant, in the above-styled cause, seeks an
order authorizing the dual compleiion of its Hanks Well No. 15-
D, located in Unit B, Section 6, Township 27 Norih, Range 9 West,
San Juan County, New Mexico, in such a manner as to permit the
production of gas from the Fulcher Kutz- Pictured Cliffs Pool

through parallel sorlngs of 2 7/8 1ncb and 4%-inch c351ng
cemented in a common well bore., Applicant also proposes to
install 2 3/8-inch tubing to produce the Dakoia gas.

CASE 2076: Application of Aztec Oil & Gas Company for a gas-gas dual ;
completion, Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its Hare Well No. 15-D
located in Unit D, Section 10, Township" 29 North, Range 10 West, :
San Juan County, New Mexico, in such a-manner as to permit the 2 3
production of gas from the Aztec-Pictured Cliffs Pool and the : .
production of gas from the Dakota Proiucing Itterval:through
parallel strings of 2 7/8-inch and 4%-inch cemented in a common
well bore., Applicant also proposes to install 2 3/8-inch
tubing to produce the Dakota gas.

CASE 2077: Application of El Paso Natural Gas Company and Sinclair Oil &
Gas Company for two non-standard gas proration units. Appli-
cantsy; in the above-siyled cause, seek an order establishing
two l191-acre non-standard gas proration units in the South
Blanco-Pictured Cliffs Gas Pool, Rio Arriba County, New Mexico,
one comprising the NE/4 and lots 1 and 2 of Section 18, ihe
other comprising the SE/4 and lots 3 and 4 of said Section 18,
both in Township 24 North, Range 3 West. Said units are to be
dedicated respectively to the Tonkin Federal Well No. 3, located
1470 feet from the Norih line and 1750 feet from the East line
of said Section 18 and to the Tonkin Federal Well No. 4, located
1500 feet from the South line and 990 feeti from the East line
of said Section 18.

. CASE 2078: Application of Chambers & Kennedy for an oil-oil dual completion.
E Applicant, in the above-styled cause, seeks an order authorizing
: the dual completion of its Monierey State Well No.2, Unit D,
Section 32, Township 18 South, Range 31 East, Eddy County, New
Mexico, in such a manner as to permit the production of oil

from an undesignated Yates 0il pool and the production of oil
from the North Shugard Queen-Grayburg Pool through parallel
strings of ll4-inch and 2 3/8-inch iubing respectively.

CASE 2079: Application of Socony Mobil Oil Company for a '"slim-hole™ oil-
0oil dual completion. Applican:, ian the above-styled cause,
seeks an order authorizing the iuai: cosipletion of its E, O,
Carson Well No. 23. 3ocaied 750 fze: from the South line and
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860 feet from thé West llné of Sectlon 28 Townshlp 21 South

' o permit the. DrOd“Ctlnn effﬁll fromthe Faddock Pool and tae 4
S production of 0il from the Wantz-Abo Pool using parallel stings
of 2/7/8 inch tub1ng cemented 1n a common well bore.

o e g P P ST
Sl S
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- CASE 2080: Application:ot W, H. Swearingen for an amendment of Order No.
e R-1748. Applicant, in the above-styled cause, seeks an- amend~
‘ment of Order No. R-1748 to include the SE/4 NW/4 of Sect1on
21 with the remainder of the N/2 of said Section 21, both in
Township 18 South, Range 26 East, Eddy County, New Mex1co. to
form a standard 320~acre gas unit in the Atoka-Pennsylvanian
Gas Pool. Appllcant further seeks a determination of the well
costs: whlch are to be pald by the partles

=7

e
Bt S ol b WY ks s

3. CASE 2081: App11cat1on of Ph1111ps Petroleum Company and- Ph1111ps Chemical -
.y ' o Company for permission to commingle the production from three - -
~,‘§i ~ separate leases. Applicant, in the above-styled cause, seeks
¥ permission to commingle the production fromthe Vacuum Pool
S from all wells on the follow1ng ~described portions of three Sk
' State leases: ‘ :

State Leaée‘Nbo'B;2073,:SE/4 NE/4 of Section 19

v B L LT o st A e 2 e

T State Lease No. B-2388, NW/4 SE/4 of Section 20
State Lease No, B-1501, NE/4 NW/4 of Section 29 ,‘ ’3

all in Township 17 South;"Range'35 East, Lea County, New
Mexico.

vt o e ¥ 4 I el

‘CASE 2082: Application of Pan American Petroleum Corporation for off-
. lease storage of oil. Applicant, in the above-styled cause,
. seeks an order authorizing it to store the Empire-Abo Pool
' production from. its Malco "N" Lease (NW/4 and N/2 SW/4 of
b Section 15) -in a separate tank battery to be located on its
& State "BR" Lease (NE/4 NE/4 of Section 16), both in Townsh1p
SE 18 South, Range 27 East, Eddy County, New Mex1co

BIE 5. Lo A s i s imar.. .

The following cases will not be heard before 1 p.m. on September 21, 1960,

%é' CASE 2083: Application of Gulf 0il Corporation for a 160-acre non-stand-
- ' ard gas proration unit and for an order force-pooling the

o mineral interests therein. “‘Applicant, in the above-styled

N cause, seeks an order force-pooling all mineral interests

within the vertical limits of the Tubh Gas Pool in a 1l60-acr

. . R S L
B Y SR VY Lae e "

e
~

R et
L ™S 5







Docket No. 27-60 , i
-5- » o

on the Lea-State "AV" Lease comprising the NW/4 of Section 19,
Township 12 South, Range 38 East, Lea County, New Mexico.

~CASE 2088: - Applicaiion oi Fennessee Gas Transmission Company for an i :
"~ amendment of Order No. R-1755. Applicant, in the above-styled |
cause, seeks an order amending Order No. R-1755 to expressly
designate the applicant as operator of the unit pooled in said
order with all powers incidental to the' proper operation of
the unit including the power and authority to market the pro-
duction from the unit well.

CASE 2089: Application of Val R. Reese & Associates, Inc. for the pro-

: - mulgation of special rules’ and regulations governing the
Escrito-Gallup Oil Pool. Applicant, in the above-styled cause,
seeks an order promulgating special rules and regulations
governing the drilling, spacing and production of oil and gas
wells in the Fscrito-Gallup 0il Pool, Rio Arriba County, New
Mexico and further, to extend said pool to include all of =
Section 25,Township 25 North, Range 7 West. : S

ig/
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Gulf 011 Corporation September 21, 1960
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THIE BY R DODMPANY

MBOMOCKIIX IS X NDIET NOEX

AUSNTIN, TEX AN

P, O, Box 4554

W/2 SE/4 Sec. 14, 21S, 37E,
Lea County, New Mexico

GREENWOOD 8-0594

GL 3-5680

BEFORE EXAMINER NUTTER

DO LTS N W

Oll, CONSERVATICH

Gulf Oil Corporation
P. O, Drawer 669

2083

i CT
EX?-NBH‘ NO.__o/

Roswell, New Mexico

Gentlemen:

We are in receipt of your letter dated May 23, 1960, together with
the Consent and Ratification Gas Pooling Agreement for the Naocmi
Keenum Tubb Gas Unit No. 1, which proposes to pool for gas in the
Tubb Formation the above captioned tract with the W/2 NE/4 Section
14, 218, 37E, Lea County, New Mexico.

We feel, from the deal presented to us, that everyone will benefit by
communitizing this 80 acre tract into a 160 acre production unit
except the mineral owpers under the W/2 SE/4 Sec. 14, 215, 37E,

Communitizing our interests still leaves us with‘:the same income
under the now existing allowable; however, should this 160 acre
production unit be formed, two times as much gas would have to

be produced from the well under which we own for us to receive

the same income as we are receiving now, The extra production
from this well would be for the benefit of the Shell's working interest
and the mineral owners and credited to their interests in the w/2
NE/f4 Sec. 14, 218, 37E,

Gulf will benefit too. Shell will pay their proportionate part of the
cost of drilling and operating this well to Gulf. Shell will benefit
too, Shell will not hhve to drill a well on the W/2 NE/4 and
probably they will pay for their interest in Gulf's well out of the
production,

Then how about the mineral owners under the W/2 NE4? When this
Agreement is fully executed they are immediately under a producing
well, They do not have to wait for a well to be drilled nor take a

chance of a well being dry, which, in this case isn't very likely.

Case 7z
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--Bee. thers zre o benefits gained. Our Production wculg

Gulf Oil Corporation
June 1, 19¢0
Page 2

As I said before, thig deal benefits al] concerned Pt the 1
OWners under the W/2 SE/4 Sec. 14, 218 ~37E. "To us,

Lo

be drained
from our own well and the entire deal would benefit_other

from our Production,

‘under the circumstances, to increase our
Section 14, 21g, 37E, within the vertical limits of the Tubp Gas Pool
from a 1/8th ag Provided in the leage to a 1/4 royalty would ji

compensation for executing this Gag Pooling Agreement,

We shall appreciatkeit if you will let us hear from you,

Tours ver ¥ trul Y,

D N o
RONALD J, BYERS

RJIB:mm

a4
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THRE BYERS GOMPANY

Mlmm

AUNTIN y TEX AN

COMNSTANCE ¢ OYEARS
ROGEIAT ¢ avens
RONALD BYEns

P, O. Box 4554

June ZZ. 1960

Re: Proposed Tubb GGas Proration Unit

W/2 E/2 Section 14, 218,
Lea County, New Mexico

Gulf 011 Corporation
P. O. Drawer 669
Rosweil, New Mexico

Attention; M-, W. A, Shellshear
Gentlemen:

Thank you for your letter of June

37E,
BEFORE EXAMINER NUTTER
OIL CONSERVATION ©iiIION
i b exsisiiivo._3
2083
8, 1960,

Since we feel that it is not to our advantage to execute the captioned

Very truly yours,

Y

RONALD 7, BYERS

RIB:mm

and since

C‘/d.f;é’ //(, /2 &7 3
/.:x/) I'é. / /70' 7
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