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OlIL. CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

August 7, 1968
Galf 641 Corpoxation
P. O. Bax 670
Hobbe, Bew Maxico 88240
m‘ MNr. c‘ D, mw

Adwministrative Order PC-359

Gantlismen:

)

(cm)

. Reference is made to your application dated June 4, 1968, for
an amendusnt to Commisgion Ozrder No. R-1813 which authoriszed tha
commingl’- 4 of Brunson and Hare productiem from your Earry Leonard
(RCT-F) Lease in Section 2, Township 21 South, Range 37 East, lea
County, New Maxico, after separatsly mstering the production from
osch poel. We are now in receipt of the 60-~day production record
suppozting your regquest to delete the metering regquirement of the
subject order inasmuch as all production going into this battery
is of marginal nature.

O

_ An R~ order of the Commission cannot be amended without a
hearing. Nowever, this installation is eligible for adminis-
trative approval and you are hereby authorised to commingle the
aforesaid production as before except that the allocation to each
well and to each pool shall be on the bagis of periodic well tests.
Please notify the Commission at such time ag any well connected to
the subject battery is capadble of top allowable production.

That portion of Commission Order No. R=1813, dated October 24,
1960, relating to commingling is hereby put in abeyance.

Very truly yours,

A, L. PORTER, Jr.
Secretary-Director

ALP/DSN/¢csx

cct 011 Conservation Commission ~ Hobbs
01l & Gas BEngineering Committee -~ Hobbs



BEFORE THE OIL COMSERVATION COMMISSION
OF THRE SYATR OF NEW MEXICO

IN THE MATTER OF THR HEARING
CALIED BY THR OlL COMBERVATION
COMMISSION OF NEW MEXICO FOR
THRE PURFOK. OF CONBIDERING:

]
i
i
i
|
i
;
{
:
i

: : CABE No. 2083
| Oxder No. R-1787

APPLICATION OF GUIF OIL CORPORATION

This enuse came on for heawing at 9 e'glogk a.m. o

e 21, 1966, at Sk Yo, New Mexiso, hefoze Daniel 8.
mmwntuaxmwa-
siuo!lnm seveinnfter rxeferred toc as the "Commiasioa,
in ssecordamse with Rule 1214 of the Commission Rules amd

Reguiations .
N, em this 3rd  day of Oskcher, 1960, the Commissiom,
3 qesun heiny . comsidared the applieatien, the

evidenes )

mis.m ummnwummsa.
FINDE:
(1) That dwe pudblie motice having bean given as

regquired by
law, the Cesmission has jurisdiction of this cause and the subjeet
mattar thereof.

{2) That the spplicant, Gulf Oil Cexporatioan, is the owmer
,admdth.wunnm comprising the N/2 of See-
itiom 28, Towmship 21 South, Range 37 East, MMM, laa County,

[ Mew Mesmico.

{3) That ths applicamt proposes to ecamingle the prodestiom
from the Brumsom-Rllemburger Pool with production from the Hare
1 pool om the above-dascribed lease after separately measuring the
iproduction from each of said pools and to imstall an automatic
eustody tmasfer system to handle said cosmingled productiom.

i {(4) That the applicant further proposes to commingle the
. production from the Wantz-Abo Pool, Paddoek Pool, Penrcse-Skelly
‘Pool and Drimkard Pool omn the above-descriled lease after aepa-
~rately measuring the production from each of said pools and to
‘install am automatic custody transfer system to handle said
‘cosmingled production.

i




oa2-
CASE No. 2085
| ordexr No. R-1787

(3) That ths applicant further prcpo-u to commingle the
| gas condansate pxoduction from the Tubb Gas Pool and the Blimsbry |
' gas Pool omn the shove-descrided lease and to imstall am awvtomstie

;mmmmeom-mammma.'

; (6) mmmhuoftumxmmucmw
|t all depths.

o (7 , custody
| equipnent, -wmmgmmumw mm
| thist swek oqguipmeat is & relishis and econcmic means of troms-

| fexzing ths cuatedy of oil, and that the use of such equirment
;Mh,ﬁﬂm provided that adeguate safety features are
| insorporated thaxein.

i (8) That approval of the subjest applicstion will msither
|| causs wASte pox impair correlative rights.

(1) That the apy mezlcerpmtu.hww

the profestion from emeh of said poels, muwmg:.

Pool, from all wells om its Bunise Kimg lease, coaprisiag the N/2
on 2]l South, Range 37 East. IMPM, Lsa County,

memmumhuémmumm

;; M, That the applicast shail imstall adeguate
. facilities to pexmit the testing of all wells loeated on the above-
: deeeribed Zuniee Xing lsass at least omce eich momth to determins
the individual production from esach well.

_ PROVIDED FURTHER, That ia oxder to preveat the ovexrflow amd
‘waste of oil im the event the automatic custody trunsfer systems |

~malfunction, the applicant shall add additiomal storage facilities

" from time to time, as it becomes necessary, to store the pcodaetioﬁ

"which will accrwe during tha hours that said lease {s unattended, !
‘o in the altermative, shall sc equip the existing facilities as
‘€0 avtomatically shut dowm the lease production in the gvent the
storage facilities become full.
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CASE Wo. 2085
Owdexr ¥o. B-1787

mmmmummmm
teansfer systims shall be ad u-ﬁum
4 to muEe Ak SesRhe
produskion #t &ll times.

mmmhmmmum oash
moakh wist]l farthear direntien by the Sewrctary-Bivester. o

mtmnammummam
mmmhm-auummm
atitisd “Meban Yoss Bapirt.

DER &k Sunks Fe, New Mexieno, on the duy and yesr hapein-
shove dmigantad.

SEARE OF WAN JNKICO
OLL CONSERVATTON COMISSION

&LW

mn.m m

ek ...

Lmu..




GOVERNOR

JOHNN BURROUGNHS
CHAIRM AN

State of et Pexica
®il Constrhatiou Commission

MURRAY E. MORGAN A. L. PORTER, JK. 3
MEMB ER SEERETARY DIRECTOR

P. O. BOX 871
SANTA FE

Re: Case No. 3085 \ : ;
Wr. Bi11 Eastler | oo Mo z
Gul? Oi1 Corperatien ; ‘Rl 87— >
Tox 600 - Applicant: ;. o
Noswsll, Few Neieo ;

Gult 011 Corporaiisn

Dear Sir:

, Enclosed herewith are two copies of the above-referenced ; :
Commission order recently entered in the subject case. : 3

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ir/

Carbon copy of order also sent to:

; Hobbs 0CC =
: Artesia OCT
4 Aztec OCC

Other
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DOCKET: EXAMINER HEARING, WEDNESDAY, SEPTEMBER 21, 1960

The following cases will be heard hefore Daniel S. Nuiier, Examiner, or Oliver
E. Payne, Attorney, as Alternate Examiner:

* Case Nos. 2083 through 2089 will not be heard before 1 p.m.

CASE 2055: (Continued) -

Application of Aztec 0il & Gas Company for a gas-gas dual
: completion uitiiizing iwo strings o casing. Applicant, in
’ the above-siyled cause, seeks an order auithorizing the dual
completion of its Hanks Well No. 12-D, located im Unit H,’
Section 7, Township 27 North, Range 9 Wesi, San Juan County,
New Mexico, in such &z manner &s o pefmit the production of
gas from the Fulcher Kuiz-Pictured Cliffs Pool and the pro- »
duciion of gas irom ine Dskoia Producing Interval tarough §
parallel strings of 2 7/8-inch and 4!%-inch casing cemented in .
a common well bore. Applicant proposes to install 2 3/8-inch
tubing to _produce the Dakeia ges.

NEW CASES

CASE 2073:  Application of Aztec 0il & Gas Company for a gas-gas dual

' completion. Applicant, in the abkove-styled cause, seeks an

order authorizing ihe dusl completion of its Hanks Well No.

5 18-D, located.in Unit B, Section 5, Township 27 North, Range
o ' 9 West, San Juan County, New Mexico, in such a manner as to
_ permit the production of gas from the Fulcher Kutz-Pictured
j Cliffs Pool and the produciion of gas from the Dakota Producing
‘ Interval through parallél strings of 2 7/8-inch and 4%-inch
casing cemented in a common well bore. Applicant also’proboses
to install 2 3/8-inch tubing to produce the Dakota gas.

CASE 2074: Application of Aztec Oil & Gas Cornipany for a gas-gas dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the duel completion of its Hanks Well No.

g 16-D, located in Unit K, Seciion 6, Township 27 North, Range

3 9 West, San Juan County, Nev Mexico, in such a manner as to

permit the production of gas from ihe Fulcher Kutz-Pictiured

Cliffs Pool and the produciion of gas from ihe Dakoia Producing

Interval through parallel sirings of 2 7/8-inch and 4%-inch

casing cemented in a common .vell bore. Applicant also proposes

to install 2 3/8-inch tubing is produce ihe Dakota gas.




Docket No.
-92-
CASE 2075;

CASE 2076:

CASE 20717:

CASE 2078:

CASE 2079:

27-60

Application of Aztec Oil & Gas Company for a gas-gas dual
completion., Apolicant, in the above-styled cause, seeks an
order authorizing the dual completion of its Hanks Well No., 15-
D, located in Unit B, Section 6, Township 27 North, Range 9 West,
San Juan County, New Mexico, in such a manner as to permit the '
production of gas from the Fulcher Kutz-Pictured Cliffs Pocl
and the production of gas from the Dakota Producing Interval
through parallel strings of 2 7/8-inch and 4%-inch casing
cemented in a common well bore. Applicant also proposes to
install 2 3/8-inch tubing to produce the Dakota gas.

Application of Aztec Oil & Gas Company for a gas-gas dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its Hare Well No. 15-D
located in Unit D, Section 10, Township 29 North, Range 10 West,
San Juan Cohnty, New Mexico, in such a manner as to permit the
production of gas from the Aztec-Pictured Cliffs Pool and the

‘production of gas from the Dako:a Proeucxng Itterval through

parallel strings of 2 7/8-inch and 2%-inch cemenied in a common
well bore. Applicant also proposes to install 2 3/8-inch
tubing to produce the Dakota gas.

Applicatfon of E1 Paso Natural Gas Company and Sinclair 0il &
Gas Company for two non-standard gas proration units, Appli-
cants, in the above-siyled cause, seek an order establishing
two 191-acre non-standard gas proration units in the South
Blanco-Pictured Cliffs Gas Pool, Rio Arriba Couniy, New Mexico,
one comprising the NE/4 and lots 1 and 2 of Section 18, the
other comprising the SE/4 and lots 3 and 4 of said Section 18
both in Township 24 North, Range 3 West. Said units are to be
dedicated respectively to the Tonkin Federal Well No. 3, located
1470 feet from the North Iine and 1750 feet from the East line
of said Section 18 and to the Tonkin Federal Well No. 4, located
1500 feet from the South line and 990 fest from the East line
of said Section 18. o

Application of Chambers & Kennedy for an o0il-oil dual completion.
Applicant, in the above-styled cause, seeks an order authorizing
the dual completion of iis Monierey State Well No.2, Unit D,
Section 32, Township 18 South, Range 31 East, Eddy County, New
Mexico, in such a manner as to permit the production of oil

from an undesignated Yates oil pool and the production of oil
from the North Shugard Queen-Grayburg Pool through parallel
strings of 1¥%-inch and 2 3/8-inch tubing respectively,

Application of Socony Mobil Oil Company for a "slim-hole™ oil-
0il dual completion, Applicant, in the above-styled cause,
seeks an order authorizing the lual completion of its E, O,
Carson Well No, 23, locateu 7560 fee. from <he Souith line and




Docket No. 27-60
-3-

860 feet from the West line of Section 28, Township 21 South,
" Range 37 East, Lea County, New Mexico, in such a manner as to
permit the production of 0il from the Paddock Pool and the =
production of 0il from the Wantz-Abo Pool using parallel stings -
of 2/7/8-inch tubing cemented in a common well bore. A

.. CASE 2080: Application of W, H., Swearingen for an amendment of Order No.

T R-1748. Applicant, in the above-styled cause, seeks an amend-
ment of Order No. R-1748 to include the SE/4 NW/4 of Section: i
21 with the reémaindér of the N/2 of said Section 21, bhath in

Township 18 South, Range 26 East, Eddy County, New Mexico, to '
form a standard 320—acre gas unit in the Atoka- -Pennsylvanian f%
Gas Pool. App11cant fnrther seeks a determination of the well’,
costs which are to be paid by the parties.

)&

CASE 2081: Application of Phillips:-Petroleum Company and Phillips Chemical s
Company for permission to commingle the production from three
separate leases. Applicant, in the above-siyled cause, seeks
permission to commingle the production from the Vacuum Pool _
from all wells on the follow1ng -described portions of three i
State leases: . -4

R TS R R

State Lease No. B-2073, SE/4 NE/4 of Section 19
State Lease No. B-2388, NW/4 SE/4 of Section 20

State Lease-No} B- 1501 ‘NE/4 NW/4 of Section 29 | .

all in Townshxp 17 South Range '35 East ~Lea- County, Néw
‘Mexico.

'}CASE 2082: = Application of Pan American Petroleum Corporation for off-
lease storage of oil. Applicant, in the above-styled cause,
seeks an order authorizing it to store the Empire-Abo Pool
production from its Malco "N" Lease (NW/4 and N/2 SW/4 °6f
Section 15) in a separate tank battery to be located on its-
State "BR" Lease (NE/4 NE/4 of Section 16), both in Townshlp
18 South, Range 27 East Eddy County, New Mexico.

TR T

fr—
¥ o

f'The following cases will not be heérd before 1 p.m. on Séptember 21, 1960;-

CASE 2083: Application of Gulf 0il Corporation for a 160-acre non-stand-.

' ard gas proration unit and for an order force-pooling the
mineral interests therein., Applicant, in the above-styled
cause, seeks an order forceé-pooling all mineral interests
within the vertical limits of the Tubb Gas Pool in a 1l60-acre

W ey
N . I A
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CASE 0081 pp11cab
transier stem aho
an order authorizingvt st n an
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ion from 11 well resently completed or reafterl
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on the Lea-State "AV" Lease comprising the NW/4 of Section 19,
Township 12 South, Range 38 East, Lea County, New Mexico.

CASE 2088: Application of Tennessee Gas Transmission Company for an

‘ amendment of Order No. R-1755. Applicant, in the above-styled
cause, seeks an order amending Order No. R-1755 to expressly
designate the applicant as operator of the unit pooled in said
order with all powers incidental to the proper operation of
the unit including the power and authority to market the pro-
duction from the unit well.

- CASE 2089: Application of Val R. Reese & Associates, Inc. for the pro- ; L
‘ mulgation of special rules and regulations governing the - 3
Escrito—Géllup 0il Pool. Applicant, in the above-styled cause,
seeks an order promulgating special rules and regulations
governing the drilling, spacing and production of o0il and gas
wells in the Escrito-Gallup Oil Pool, Rio Arriba County, New
Mexico and further, to extend said pool to include all of
Section 25,Township 25 North, Range 7 West. N

ig/




aen Bl ©i1 Corpeoratiomn

ROSWELL PRODUCTION DISTRICT

me.m SEP ‘C:/ AM 3 : 08 -9, Q. Drawer 6689

F. ©. Mortiock September 26, 1960 : Roswell, New Mexico

OHSTRICT EXPLORATION

| MANAGER

M. |. Taylor .
DISTRICT PRODUCTION
MARAGER

. @. A, Price
DISTRICT SERVICES MANAGER

Re: Case No. 2085
Examiner Hearing
September 21, 1960

e -

New Mexico 0il Comservation Commission
Post Office Box 871
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.
Gentlemen:

Reference is made to the testimony presented in the above case
heard before Mr. Dan Nutter at the Examiner Hearing on September 21, 1960.

As you knov, Gulf stated that the purchaser of production from
the Eunice-King Lease had not approved the commingling of Tubb and Blinebry
gas condensate in the sour crude battery, as a result of this two flow
diagrems namely Exhibits No. 2 and No. 2A yere presented. It was also
stated that we vould inform you vwhich installation would be used depending
on the purchaser's decision. - ;

i e

Please be advised that the purchaser does not want the Tubb and
Blinebry gas condensate commingled in the sour battery, therefore, the
installation will be as described ifi Exhibit No. 2A. This provides for :
separate storage and ACT equipment for handling Tubb and Blinebry gas con- .
densate.

We wish to take this opportunity to thank you and your staff for
the kind consideration in the method of handling this matter, and should
you desire additional information, please advise.

Yours very truly,

. A. Shellshear

- JHH:dd
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ROSWELL PRODUC ON DISTRICT
W. A. Shelishear a - : . : £. 0. Drawer 689
F,gfr:::.—:::::. X-JSG SI.P 2 A” 8 . 4 I Roswaell, New Mexico
OISTRICT EXPLORATION ]
MANAGER
M. 1. Taylor
OISTRICT PROOUCTION .
e..:":::::o ; Avgust 31, 1960
DISTRICT SERVICES MANAGER
01l Conservation Commission ; - .

Statei of New Mexico
Post Office Box 8T1
Santa Fe, New Mexico

Gentlemen: Re: Application for Approval of ACT System
: ‘ and Request for Permission to Commingle
Oil and Condensate Produced from -
Several Reservoirs Underlying Gulf's
Bunice King Lease, N/2 Section 28, |
T-21-S, R-37-E, Lea County, New Mexico

© . gulf Oil Corporation heresith makes application for exception to the ;
applicable rules and regulations of the New Mexico 0il Conservation Commission to
install snd operate sutamatic custody transfer equipment op the subject lease.
.. -Applicant further requests authority to commingle all swee’c crude production on the
. lease into & separate ACT battery and to commingle all our crude and condensate
- produced from the lease into another ACT battery. ;

° In order to fully utilize these ACT systems, Gulf 0il1 Corporation will re-
quest exceptions to:

(1) NMOCC's Rule 309 (&) which requires measurement of oil in tanks before
such oil is transported from the lease.

(2) FMOCC's Rule 303 which cp'rohi'b'lts the commingling of oil between pools.

In support of this application Gulf Oil Corporation states the following:

(A) Applicant is the owner and operator of the Eunice King Lease which
consists of the N/2 of Section 28, T-21-S, R-37-E, Lea County, New
Mexico. v v v

(B) There is no diversity of royalty ownership underlying the above
described lease.

(c) Applicant proposes tc commingle Brunson and Hare production into the
E 4 f ’ . sweet crude ACT battery and commingle Wantz Abo, Paddock, Penrose
\ § Skelly, and Drinkard crude production and Tubb gas and Blinebry gas
i ' .X \E condensate production into the sour crude ACT battery.

: (/\‘%
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0il Conservation Commission August 31, 1960 Page 2.

(D) Applicant proposes to meter production from each of the above pools
prior to commingling. ‘

(E) The proposed instsllation will have adequate facilities for all re-
quired tests and will result in efficient accounting of crude oil
transferred to the pipe line gathering system.

(F) The granting of this application is in the interest of conservation
and will protect correlative rights.

(G) By copy of this letter all offset operators and the pipe line con-
cerned are notified of this application.

. Gulf Oil Corporation respectfully requests that this matter be set for
hearing at any early date.

Respectfully subtmitted,

GULF OIL CORPORATION

Bygm%w

W. A. Shellshear

FWM:hs

ok i e AR R S

L IH 011 Conservation Commission
Post Office Box 2045 o
Hobbs, New Mexico z

Atlantic Refining Company
Post Office Box 1610

Midlend, Texas

R ... o Socony-Mobil 0il Company
Post Office Box 3115
Midland, Texas

Ghio Oil Company
Post OPfice Box 552
Midland, Texas

- e Sunray Mid-Continent 0il Company
% 1101 Wileo Building
: Midland, Texas

Tidewater 0il Corporation
Post Office Box 547
Hobbs, KRew Mexico

T




0il Conservation Commission

ce: Continental Oil Compary
825 Petroleum Building
Roswell, New Mexico

Shell 0il Company
Post Office Box 1957
Hobbs, New Mexico

Shell Pipe Line Corporation
Post Office Box 1509
Midland, Texas

 ugust 31, 1960
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' { r. . PAGE 1
) ‘ BEFORE THE
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IN THE MATTER OF:
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el Cpamiec o, L L

i
-
£ s Application of Gulf 0il Corporation for .
- permission to commingle the production ;
s i from several separate pools and for %
é“ permission to install two automatic :
W custody transfer systems. Applicant, g
i it in the above-styled cause, seeks per- :
S mission to commingle the production CASE NO. :
. from the Brunson-Ellenburger Pool with 2085 g
. production from the Hare Pool, and to g
¥ commingle the production from the Wantz- =

Abo Pool, Paddock Pool, Penrose-Skelly
Fool and Drinkard and the Blinebry Gas
Pool, from all wells on its Eunice King
Lease consisting of the N/2 of Section

28, Township 21 South, Range 37 East,

Lea: County, Néw Mexico. Applicant
further seeks permission to install two
automatic custody transfer systems to
handle the aforesaid commingled production.
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DEARNLEY-MEIER REPORTING SERVICE, Inc.
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!
; a BEFORE:
- | o Daniel S. Nutter, Examiner
i 2 Oliver E. Payne
20 H
. 2 TRANSCRIPT OF PROCEEDINGS
. 3 MR. NUTTER: Case Number 2085.
; ;§ MR. PAYNE: Application of Gulf Qil Corporation for
Lo q
ixf permission to commingle the production from several separate pools

and for permission to install two automatic custody transfer

o systems.
|
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MR. SMITH
having been previously duly sworn, was recalled and'teétified as
follows: |

DIRECT EXAMINATION

‘BY MR. KASTLER:

1

Q  Mr. Smith, you are the same Mr. Smith who testified in

the last case?

A Yes, sir.

_MR. EASTLER: Let the record show Mr. Smithia qualified
and cbmpeﬁent to give further testimoﬂ; in Case 2085.
MR. NUTTER: The record will so show. .

‘@ (By Mr. Kastler) What is Gulf seeking in aiii‘piication of
Case 20857 | -

A In this case ie wish to install and opefatéiadtOmatie
custody transfer equipment to commingle all sweet crﬁdefinto a
separété ATC Battery and to commingle all crude fromftﬁe‘lease
into ATC Battery; i

»Q Have you prepéredAa lease plat for introductiop into
evidence here as Exhibiﬁ Number 1? -

A Yes, sir. |

Q Referring to the lease plat, which is Exhibit ﬁumber 1,
will you locate Gulf's lease that is pertinent to this lease?

(Whereupon, Applicant's

Exhibit 1 wastmarked for
identification.)

A Gulf's lease pertinent to this case _is outiined in red




- © paGgE 3
on this plat. It consists of the N/2‘of'3ection 28, Range 21
% ; South, Township 37 Bast, Lea County, New Mexico. . !
- Q I would like to have that Township 21 South, Range 37
{ e - Easto
. $ :
i : A What did I say?
§ o~ v
[ S - - -
§ - g § Q You transposed Township and Range.
f 7 "~ A I am sorry. It is Section 28, Township 21 South, Range
- )
3,7 &2 37 East, Lea County, New Mexico.
oy : ) .
2 - Q Does Exhibit 1 also show all of Gulf's producing wells
| st ]
L = ,
5 ~ v on its Eunice King lease?
3 1 éﬁ A Yes, sir.
(4 B ' ‘_ |
e & Q Does it as well show the identical of the offset.
- S :
2V Ry operators? -
‘!"‘ R~ A Yes, sir.
Bl ag - v
ERARE ES Q What production does Gulf have on the Bunice King lease?
: & .
- = A We have production from, condensate production from the
3£ﬂ ES Tubb Gas and Blinebry Gas, 2 wells each}vWe have Drinkard productian
iy ~] : ’
- Eé o 7 wells, Penrose-Skelly production 4 wells, Paddock production
{: ,2 ;g g |4 wells, Wantz-Abo production 4 wells.
e ‘ z :
i K S z Q What are all of these wells?
: 2
e g
] A That consists, that is all sour production, consists of
- < 2 Brunson wells and 5 Hare Pool wells.
B Q What present production facilities are installed for
4 kandling this production?

. A We have a tank battery for each one of these o0il pays,
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and cne for the condensate pay, one for all of the condensate pay.

(Whereupon, Applicant's Exhibit
Number 2 was marked for
identification.)

Q I now call your attention tc Exhibit Number 2 in Case
2085, which is a diagram of the Eunice King Tank Batteries and
Lact. Would you state what this schematic diagram shows?

A This is production flow diagram we propose on our 2

automatic batteries. The sour béttery; is the top battery. The

top part of the page we have a common test facility and the sweet

battery for the Brunson and Hare on the lower part of the page.

Q Would you please trace the direction of flow from the
Drinkard, Penrose-Skelly and then Paddock and Wantz-Abo wells, all
of which are flowing into the sour battery or are_préposed to flow?

A I think they are identical so I will start at the
Drinkard Header to the right and go through from there.! You can
put the gas that comes there froﬁ that Drinkard Header,:any one
to the test leg or you can go straight across to the left to the
production phasé. Going across to the left, ihree phase metering
separator where the gés is separated and goes to the gas sales
system, the water is separated and measured and goes to the salt
water disposal unit and the oil is separated and measured and
sampled and joins, commingled with the other sour oil pays and goes
into the heater from the heater it goes into the Settling Tank and

will remain until the BS%W is separated and we have a BS&¥ monitor,

continuous ecirculating type arrangement that takes a sample just
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pelow the spill off, just below the Jevel of tnhe spill over line

of the surge Tank. Any oil that gets o the sp111 over line will
be good oile. Upor jndication of bad oil, high BW&S oil, “ghe shut.

sn valve to the left of the gettling Tank 18 shut, closed, and

-f» 3

4 -

§ - z pro‘ducf.ion builds up and spills ‘over into the guction of the

] - S 5{ circnlating pump and the circulating pump gtarts reci.rcula"t.iné ~‘

- 2 | f
Yoy i

this product1or pack upstreas of the heater and you still have

¥
5
z
=

other producti.on coming ine 1f the Bt MonitoT couldn't ‘do ‘it

1
!

pefore you reach good oil in the gettling vank, the oil of the
roduct.:.on from these four oil zones are shut.-in at the beaders‘,"

which eonsequently shut them in at the wellse 1f the oil is

PRl L Jpe
~

good', 3¢ goese if it cleans jrself, the shut-in valve will open
and £° jnto the rotal four pay zonese 1t will be metered with the

gump meter and there is a set stop counier for ?t.he t;otal ailoﬁable,

g the purpose of these dump meters at this point.. Thén tne

production would 8° to the surge yvank and be joined 1’4 condehsate

at thal point and on t0 the pire linee.

g

™ % Q Would you vrace the p'roduction in the event 2 i’.est is g

o % gesired, a T3 diagran?

” §g A 1f the test 18 desired, coming from the same Driﬁkard ;
2

/‘I ; Header We would take, come oub of the Header going downward on

»*‘ tpat line ° the test 1ine and then hack Lo the 1eft into the
- h \pressure test neater, gas 18 separated and measured, goes xo the
E Md and meagured and join
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wWater System, tota ng system; Uil is Separated ang measured ang
goes back through g respective diverter valve whjoh would be open,
this woulg closé and open-valves, the secongd from the header, 1
is the firgt one on the eng, It would lead it bagx to its
respective Pay stream, production Stream would pe the Drinkarq
Production Stream, where it will be Joined ang €0 through the 3

then into 5 Separator Where the gas is Separated ang £goes to the

MR. NUTTER: 7Thjs condensate, 1 Presume, is the higp,

bPressure Separators?

RN
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A Fermian Gas and Pipeiine takes the high pressure gas
and Warren takes the low pressure gas. |

Q Mr. Smith,uin this proposal, does every vessel have
failure features?

A All the three phase metering as well as the condensate
separator, the test heater treater, the two settling tanks, and
the two suction tanks both have Varec fluid level controls and
Bny one of these three phase meters,'if there should be f#ilure

or for some reason the oil wasn't going thfough, it would shut in

the appropriate wells on that pay zone. It would shut in all the

wells on that header.

‘What pipe line is taking the 0il and condensate?

Q

A Shell Pipe Line is taking the oil and condensate.

Q _ Has Shell Pipe Line okayed this proposal?

A ~ Yes, sir, from the standpoiht of taking it as we plan,

with the exception of comminglirg the condensate with the sour
erude production. And due to the illness of the man that is to
make tﬁis decision, he is out of town, we have not been able to
receive a decisiqn on this before the hearing, so we therefore
prepared‘and do now submit this flow diagram. It is supposed to
be labeled 2A, I forgot to put it on there, I will afterwards.
It should be 24, Exhibit 24, ‘

Q  Now, Mr. Smith, in this alternate proposal, what is
different from the original proposal which is shown on Exhibit 27

A If vou will hold them side by side so you can see the

s
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difference, coming from the condensate separator we have taken out
the Dump Meter and it will go into a Surge Tank and through a BS&W
monitor, the Surge Tank, of course, is a Varec fluid control level

and the BS&W monitor ﬁill prevent running any excess B3&W to the

pipe line and separate Lact units. So in a sense we are asking

here%for, we are submitting two proposals and as soon as we can
findfouﬁ, whic¢h would be a Hay or two we think, we would let you
know%which to act on. Also you put a separate unit in for the
condgnséfe, it allows to take the dump meter from between the
settling tank and Surge Tank and move our set stop counter down to
the éD meter on the ACT unit.

Q And Gulf proposes to notify the 0il Conservation
Commission within a very short time of which proposal it will
fplldi? |

} Yes, sir.

Q I now call your attention to-Exhibit Number 3, this is
the Central Battery Lact Unit, and Mr. Smith, does this differ in
any ﬁarticular way from the proposed Lact unit in the previous
case which is Case 20847

{Whereupon, Applicantt's Exhibit
Number 3 was marked for
identification.)

A No, sir, it does not. Everything that I said for the

previous case stands for this one.

Q If the Commission please, I would like to request that

Lxhe_porhinn_nf_nun_casg,208& applying to the lease automatic
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custody transfer system be incorporated into this record to save
duplicaiion. :
MR. NUTTER: We will take note of that.

A The only differance that can be is which system we go
on. If we go on Exhibit 2A, both Lact units will be identicél,
in faet, all flow we put in will be identical. |

Q You will put in three idct units?

A With a set stop counter on the Sweet Battery on the PD
Meter but not one on the sour PD. The set stop will then be on
the Dump Meter too.

Q' Would they realize a saving on installing this automatic
proposal 6vet the present operating facilities? |

A Yes, sir, both in labor saving and eﬁplbyment. We are -
at the point we need to add some additional treating facilities;
at this time we will also be able to salvage a great deal of
equipment that is now on the lease.

Q Salvage for use in this set up or on other leases?

A Yes. |

Q Which would you be salvaging it for, for other leases?

A Salvage for other leases, mostly tankage and several
heaters, treaters as well and separators also, be used on new

leases where additional equipment is needed.

Q In the application, in the interest of protection of
correlative rigkts, is it true it does not impair correlative

rights?
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A That is true.
Q Does it incur and involve any waste in your opinion?
A No, sir.
Q Have the offset operators been given notice of this
applieation?
A Yes, sir.

Q Uere Exhibits 1, 2, 2A and 3 prepared by you or under
your dirgéiion and supervision?
A Yes, sir.
MR. KASTLER: This concludes the questions in Case 2085
on direct examination.

MR. NUTTER: Any questions of Mr. Smith? Mr. Payne?

BY MR. PAYNE:

Q Mr. Smith, I notice in both, Case 2084 and 2085, you
didn't have any exhibits relative to gravities of the production
from the various pools and whether the commingled value of the
producticn has been good, been greater, less or the same as it was
notkcommingled.- Now, what affect does the commingling have in
2084 between the Brunson and Hare Pool on the value of commingled
production?

A Approximately the same or slight gain according to the
time of year you do your calculations. On all my caleulations it
indicates a slight gain.

Q What about in the Case 20857

A The sgme.
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PHONE CH 3-6891

L MRa. NUTTER:

Q Tt is oltfer the same or sIight gain?

A It would be if we could put in the condensate the way
we can, like a gain, the relative volume. The condensate &verages
for the year are about 20 barrels per day, which isn't great,
it is enough to up—grade the sour to some extent.

MR. PAYNE: Thank you.

BY MR, NUTTER:
qQ Does Gulf already have permission to commingle the

distillates from the Tubb and Blinebry?

A I cannot recall the order number, it is a previous order

in, whereby it is a general condensate from Tubb gas and BlinabrY"ggs

and maybe commingled in the same Tank Battery, it is now being done
Q You are presently doing that?

A Yes, sir.

Q Do the same answers apply in this case that applied in

the previous case as to the Varec Valves and the shut~in switches?

A Yes, sir.
Q Do you have any high pressure wells into, in the header?
A Not that I call high pressure, were &ll flowing wells to

have shut-in devices and shut down the pumping wells with

electricity.

MR. NUTTER: Any further guestions of Mr. Smith? You

may be excused.

{#itness excused.)

Do vou wish to offer your exhibits at this

I

.
p
i
[«
E
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T ** |
% - _ time? -

o . MR. KASTLER: Yes, sir.

MR. NUTTER: Gulft*s 1 through 3 will be admitted. Do

you have anything further?

S
L1

HB. KASTLER: No. A | : :7

o |
PHONE CH 3-6691

MR. NUTTER: Does anyone have anything for Case 20857

" |

We will take the case under advisement and take Case 2086,
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO 5 *

I, LEW NKELSON, Notary Public in and for the County of ‘
Bemalilio; State of NWew Mexico, do hereby certify that the fore~-
going and attached transoript of proceedings before the 0Oil con-i
gervation Commission was reported by me in stenotype and reduced
to typewritten transcript by me and/or under my personal super- |
vision and that the same is a true and corr’éét record to the best
of my knokledge, skill and ability.

Witness my hand and seal fhis the 77/% day of October, 1960,
in the City of Albuquergue, County of Bernalillo, State of New |

Mexico.

NOTARY PUBLIC

My Commission Expires:
June 14, 196k

18
& the foregoing
i d6 hevevy cerELTY ﬂg@@ e pedings 1 -

: Yate 1eu01& &% =5/
iﬁégmbianinbr heswing of €ase o g; 9éa
heard By k€ &8 p? /.7 A .
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eyt e Examiner
B ¥ eiieggiiﬁeﬂﬁervation Commission
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e Mea U TOLL CONSBRVAT: EON COMMISSTON
POST OFFICE BOX 2088
SANTA FE, NEJ MEXICO 87501

AMENDMENT
. COMMINGLING ORDFZ Pe- 358

-Company - Gulf 0Oil Compzny - U. s.
Address P. 0. Box 670 N
City; State,T Zip Hobbs, New Mexico £8240

Mr. C. D. Borland

Attention: |
Lease Name: : Funice King - ‘
’ Descriptiozf‘: N/2 Sec. 28, Twp. 21S, Rge. 37E, Lea County.

'.I'he above-naned company is hereby authorlzed to commingle productlon L
from the followz.ng pools
‘Blinebry and Tubb condensate and Blinebry, Paddock ‘and
. : penrose-Skel]_y Oil. . a S
in a conmon tank battery, and to de\.emlne the production from each BN

A ]

separately meterlng the productlon from each pool prior to o
commlngllng - : - LT

\

separ‘ately_ met‘ering the production from

and determlnlng the V Tl
produc:tlon by the su’b;.ractic’m method

x__well tes;s (if this method is to be author:.zed all co*nm:.ngled -
productlon must bz of marginal nature; further, the operator
shall notlry the Santa Fe Office of the Commission in the event
“any well producing 1nto the commingled battery becomes capable .
of top allowable producu on, at which time the- Commission will
amend this oxder or take such other action as 'nay be approorlate)

Note: .This 1nstallatlon shall be 1nstalled and operated 1n accordance
.with the applicable provisions of Rule 303 of the Commission
Rules and Regulations and the Commission "Manual for the Installatlon
and Operation of Commingling Facilities." It is the respons;blln_ty of
the producer to notify the transporter of this commingling: authority. -

— 1 1ing of Bllnebry Paddock,
SMARKS : this amendment, ‘PC-358 aLthorlzed comming
RELHARKS’ ' ﬁoieﬁ.rose—Skelly pmdvgctlon ard Drinkard (now unitized) and Wz?sz Abz ..
’ {now abandoned) production in one battery, Brunson Ellenbtrger and Har -
roduction in one battery, ard Blmebry and Tubb corndensate - in ther tery.

DONE at Segta Fe, New 1le.XlCO, on i day of . June’ 19 75

cc: OCC Machine Accountlr'g, Santa Fe
- MMOCC, Hobbs o
N\.Dtli SE’ ros ' D RAME’Yr ngzret&ryrﬂlreceor
PC e : _ ‘
PC 358 File -
Case No. 2085




