





Qo8¢

April g, 1968

amtemtic transfer system &uthorised by Comission
Ordar No. R-179
: T™he 04} Conservatien Commission hag no objection to
the removal of sud automatic custody transfer unit
/ and Order no. 21789 wil) Placed in abeyance,
Very truly yours
A, L, PORTER, Jr.
Socrotary-nixoctor
ALP,’DEN/ear

cc:r 04l Conservation Comminsion - Bobhs
Oil & Gas luginnrinq Committee - Eobba
Mobil Pipeline Company, p, 0. Eox 1073, Midlang, Texas
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ANDREWS PRODUCTION AREA

P. O. Box 98
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MChEé, 1968 Andrews, Texas
A2 e 3

New Mexico 0il Conservation Comizission
P.0. Box 2088 ,
Santa Fe, New Mexico 87501

. Re: Remove LACT; M. M. Harris Leage,
' Gladiola {Devonian) Pool,
Lea County, New Mexico

Gentlemen:
New Maxico 0il COnsemtionf Commission Order No. R-i789, dated

October 3, 1960, authorized Gulf 0il Corporation to install an auto-
matic custody transfer system to| handle the Gladiols (Devonian) Pool

. production from all wells preseni:ly completed or hereafter ‘drilled on

the M. M. Harris Lease, comprising the MW/4 of Section 8, T 12 s, R38E,
NMPM, Les Couaty, New Mexico. :

Because of the present low production rate at the subject lease,
the operation and maintenance of an LACT unit is no longer Justified.
It is requested that the above Order be cancelled and Gulf will remove
the LACT unit. Arrangements with the transporter have already been
made for running of crude from this lease by conventional methods.

Yours very truly,
GULF OIL CORPORATION
At TPy . x

: ed G. Courtney
Area Production Manager

JIM/rn .

¢c: Oil Conservation Commissi on (p
P.0. Box 1980
Hobbs, New Mexico 88240

Mobil. Pipeline Co. 0
P.0. Box 1073 ’l/
Midland, Texas 19701 r

M. I. Taylor

Roswell, New Mexico




BRFORE THE OIL COMSERVATION COMMISSION
OF TER STATE OF NEW MEXICO

CASE No. 2086
Order No. R-1789

auommammmuo--ewa.-. )
hﬂ. sk Samta Ve, New Nenice, befsee Daniel .

umu&muuummu«-m and
Regulations.

BN, em this 3xd tqotm 1960, mm
] am--u-n

(2) That the applicant, Gulf Oil Cerporatiom, is the ewmer
and operster of the K, M. HEarris lease, comprisiag the Wi/4 of
Sestien 8, Townshiy 12 Sowth, Range 38 East, WNP)N, Iea Cowmty,
New Nemieo.

(3) ™hat the applicant proposes to install am antommtie
tramsfer system to handle the Gladiocla (Devemiam) Pool
ion frem all wells presently completed or hersafter

|| drilled omn the above-described M. M. Barris Lsase.

{(4) That the previous use of automatic custody transfer
! equipment, similar o that proposad by the applicant, has shown
i that such equipment is a reliable and econcmic means of trans-
! ferzimg the custody of oil, and that the use of suwch equipment
. should de permitted, provided adequate safaety features are

¢ incoxrporated therein.
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' CASE No. 2086 :
. Ordex Mo. R-1789 '

X X6 FEERRFORE ORDERED:

hat the applicant, nnoueommmummn-u;
© horedy wwthoxized to imstall am automatic custody tramsfer system
'»mmcmxon (Devonian) Peol productiom from all wells
| presently completed or hereafter drilled oa the M. N. Hawris lease,
;oe-puzqmnw of Sestion 8, Towaship 12 Sowth, Range 138 last.
‘m.mm Bow Nexiee. :
mehm-mxmnmu;

| faeilities te t the testing of all Devomian wells located on
!ﬁnmn.n.mwumuumm -

{

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSIONM

. Chairman

A. L. PORTER, Jr., Member & Secretary




GOVERNOR

JOHN BURROUGHS
CHAITRM AN

State of Nefw Wexiro
@il tonstrbaon Commisgsion

LAND COMMISSIONER
MURRAY E. MORGAN

STATE GROLOARIST
A, L. PORTER, JR.

“
|
|

MEMS ER SECRETARY DIRECTOR
P. O. BOX 871 l
SANTA FE
— o Re: Case No.
Gulf 611 Corpesetien —h-1788 P
Bem OO0 Applicant: | f B

Roswell, mm
' —GOulf Of] Coypexation

Dear Sir:
, Enelosed herewith are two copies of the above-referenced
Commission érder recently entered in the subject case. _

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

: ir/
Carbon copy of order also sent to:
Bobbs OCC

Artesia O
Aztec OCC

Other
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{"&"‘*ﬂ%ré JELL PRODUCTION DISTRICT

W. A. Shellshear ! 1, 1960 P. ©. Drawer 689
.. oomac;'::;;n:u \‘33.3 SEP 2 I.n %,8““ 3L 2 Roswell, New Mexico
DISTRICT DIPLORATION

R DISTRICY SEAVICES MANAGER

0il Conservation Commission
State of New Mexico Re: Application for Approval of ACT
Post Office Box 871 System for Devonian Production,
Santa Fe, New Mexico : i Gladiole Pool, Underlying Gulf's
M.M. Harris Lease, N&/l Section 8;
Gentlemen: T-12-S, R-38-E, Lea County, New Mexico

Gulf 01l Corporation herewith mares application for excephion to the ,
applicable Rules and Regulations of the New Mexico 011 Conservation Commission to -
install and operste autamatic custody transfer equipment for Devonian production on
the subject lease. :

Gulf will request exception to MMOCC's Rule 309(a) which requires measurement
of all oil in tanks before such oll is transported from the lease.

In support of this application, Gulf Oll Corporation states the folloving:

(A) Applicant is the owner and operator of the M. M. Harris Leese, which
consists of the NW/h of Section 8, Township 12-South,- Range 38 East,
lea County, New Mexico. Lease plat is attached.

(B) There is no diversity of royalty ownership underlying the above
described lease. '

(C) The proposed ACT installation will have adequate facilities for all
required tests and will result in efficient accounting of crude oil
transferred to the pipeline gathering system.

(D) The granting of this application is in the interest of comservation
and will protect correlative rights.

(E) By copy of this letter, all offset operators and the pipeline concern
are notified of this application.

Gulf 0il Corporation respectfully requests that this matter be set for
examiner. hearing at an early date.

Yours very truly,

W. A. Shellshear

el BREWYD

AU SR IS
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011 Conservation Commission

c¢: 01l Conservation Commission
Post Office Box 2045
Hobbs, New Mexico

Ralph Iowe
Post Office Box 832
Midland, Texas

Sunray Mid-Continent 01l Company
1101 Wilco Building
Midland, Texss

Sinclair 0il & Gas C
Post Office Box.1h70
Hobds, Kev Mexico

Cities Service
Post Office Box 97
Hobbs, New Mexico

ml:la Pipe Line C
Post OfficeBox 1073
Midland, Texas
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Lea County, Rew Mexico
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BEFORE THE
OIL CONSERVATION COMMISSION
September 21, 1960

Examiner Hearing

R Y §

IN THE MATTER OF:

JUN.
-

R
> 4
PHONE CH 3-6691

Application of Gulf 0il Corporation
for an automatic custody transfer
system. Applicant, in the above-
styled cause, seeks an order
authorizing the installation of an
automatie custody transfer system
to handle the Gladiola (Devonian)
Pool production from all wells
presently ocompleted or hereafter
drilled on the M. M. Harris lease
comprising the NW/4 of Section 8,
Township 12 South, Range 38 East,
Lea County, New Naxico.

CASE NO.
2086

’

it R TR, Bt P g ey

st Yt Nmet St Nt Nttt Nt Vs Nuat® SantP Naunt VttP Vst S “au®

@ G e e W G W A R W W W R W = e W o W S o

1IN TBE HlTTER OF:

Application of Gulf 0il Corporation
for an automatic custody transfer
system. Applicant, in the above-
styled cause seeks an order
authorizing the installation of an
automatic custody transfer system
to handle the Gladiola {Devonian)
Pool production from all wells
presently completed or hereafter
drilled on the Lea-State PAV® Lease
comprising the NW/k of Section 19,
Township 12 South, Range 38 East,
Lea County, New Mexlco.

- WP WE @ ga e SR Ap as N B ar " B TR s W G B W = -

EL O BB T I «F 3 & ¥ .

CASE NO.
2087

.
. L .
B L e s TR 5

- 3

o,

DEARNLEY-MEIER REPORTING SERVICE, Inc.

I
ALBUQUERQUE, NEW MIEXICO

T ¥T 4%

BEFORE:

Daniel S. Nutter, Examiner
Oliver E. Payne




L= PAGE 2

TRANSCRIPT OF PROCEBDINGS

MR. NUTTER: Case Number 2086.

MR. PAYNE: Application of Gulf 0il Corporation for an

.f’e-: = automatic custody transferbsystem.
P 5 , |
- ; MR. KASTLER: Eill Kastler, appearing for Gulf, and
i |Lonnie Smith who has been previously sworn and qualified is

appearing as our only witness.
MR. PAYNE: Do you want to consolidate 2086 and ?087.;

inasmuch ag it is the same pool? j S -

MR. KASTLER: I believe I ean do that.

MR. NUTfER: We will call 2087 at this time. - .

MR. PAYNE: Application of Gulf 0il Corpoiation }or an
automatic custody transfer system. |

MR. NUTTER: VQ‘Will éonsolidateithese two oaseé.

MR. PAYNE: LepAthe record‘show the witness hasépreviouslr ;
|been sworn. |

MR, SMITH

Gould U o

i

having been previocusly duly sworn, testified as follows:

DEARNLEY-MEIER REPORTING SERVICE, Inc.

; ‘ 8
§ _ ':‘ DIRECT EXAMINATION
S . - |BYMR. KASTLER:
f g Q Mr. Smith, briefly outline what Gulf is seeking in
- : Case 2086.
A Gulf is seeking an application to install an automatic

custody transfer development for the Devonian Gladiola Pool on our

(M. M. Harris Lease.




PAGE 3

Q Will you briefly outline what Gulf is soeking in 2087,

A Gulf is seeking exactly the same thimgth‘re and in ‘the
same pool for our Lease State ®AV® Lease.

Q Have you prepared for introduction here an Bxhibit Numbex
1 in each case:-- ‘

A ch, sir.

PHONE CM 3-6691

-Q ~~- which would show the lease boundaries?

A Yes, sir.

(Whereupon, Agpllcant's Exhihﬂt s
Number 1 for 2086 was markeéd i
for 1dentifieation.) ~ :
Q Will you please identify the M. M. Harris Lcase which is
/| desoribed and shownon the Exhibit 1 for Case 20862 |
A Yes, sir. The M. M. Harris Lease is loeated in the HU/A
of Section 8, Township 12 South, Range 38 East, Lea County, New :
Mexico. It is outlined in red on this plat, whichf is Exhibit Number
1 and consists of 4 producing wells. : B

Q Are those &4 producing wells Devonian wel@s?

A Yes, sirjthey are Devonian Pools from th? Gladiola Pool,

they are all pumping with Reada Pumps.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

Q Top allowables?

A Yes, sir.

ALBUQUERQUE, NEW MEXICO

T Q Now, I call your attention to Exhibit Number 1 in Case
2087, please identify the State MAVM Lease by desoription and as

outlined here?

P




N "PAGE &

(Whereupon, Applicant's Exhibit
- Number 1 in Case 2087 wa:
' marked for identification.)

A On the lease plat, Exhibit 1 is outlined in red and is |

‘ = = | located in the NW/4 of Section 19, Township 12 South, Range 38 East,
) 3 - ’ : "
- % Lea County, New Mexico.

j oo § -Q What production does Gulf have on this lease?

A We have 4 Déi?’onian Gladiola Pool producers and one Wolf

A AL 488 S R .

Camp Gladiola Pool producer. The Wolf Camp Wellis avery small

" j S producer at this time and our plans are to abandon it in the near
- future and we are leaving it out of this proposed project unless
: " it develops otherwise. o
. # AN
H r‘ Q Now, Mr. Smith, if possible, I am going to call your i
g = v
Y attention to Exhibit Number 2 in Case 2086 and Exhibit Number 2 in
P - Case 2087.
- |
H : .
P (Whereupon, Applicant#s
L Exhibits 2 in Case 2086
P 2087 were marked for
, - identification.)

&

A Both of these are flow diagrams.

Q : And would you please state what features are common in

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

both cases?

A These productions both have the M. M. Harris and Lea
State WAV® Lease Battery, they are identical, they may not look it.
It is the configuration of the battery as it is set up. I sketched

one of these and another engineer sketched another, but the

- | conforming on the M,M, Harris Lease to the present Header position
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PNONE CH 3-669)

PAGE 5

to the,-iﬁ goes right through a BS&W monitor, through a diverter -

If the BS&W monitor indicates excess BS%W, then the diverter valve

relative to the vessels, he came up with a much different drawing
than I did to the Lea State "AV®. I think it would be easier to
Lease "AV® gketch, easier to follow. We have the flow lines comi
in from the left side. 4 wells in each case and'through~the'valve

andkheader arrangement. You can to throuéh production over.testinJ,
there fhrough production we go through a master shut in, there the
production heater treater which is a pressure heéﬁér treater where
the gas is separated and goes to gas sales. The water is separated

and goes to the disposal system. The oil is separated and goes on
valve and on to the Surge Tank as long as it is good clean oil.

takes it through to the circulation tank, and back to the, upstream
of the prodﬁction heater treater. If this condition does not
correct itself, we will leave a lever and shutting in the lease.
This would pressure up from the master shut-in, through the header
to the wells, and the pumps would be automatically shut down. if
as long as, if this condition corrects itself, the valve would open
back up the diverter and would allow good 0il to go to the Surge
Tank. Coming from the Surge Tank we have a Tank Bottom automatic
arrangement, we are doing on many of our batteries. Qur system
having BS%W diverter valves upstream of the Surge Tank prevents anyl
bad 0il from ever reaching the Surge Tank. However, we often get

small carry over of water, so we put in an automatic tank bottom

draw-off. Once or twice every 15 minutes or so, the tank bottom




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

PAGE 6

‘from the right and straight into the heater treater and leavesﬁthé

ALBUQUERQUE, NEW MEXICO

{ comes down from the top and back to the right with the normal

will be dréwn off and recirculate back to the heater treater to;
clean it up. And theii there is a Vgrec fluid level contrcl in
the Surge Tank which operatés the PD Meter pump as previously
outlined in the other case. Coming from the header to the test:
flow we come through a shut-in valve into a test metering separétéﬁ,
there would be 3 phase metering separator where;the-gas is sepa}-é
ated, goes through a meter and onto gas sales. The water is
separated and measured and joins the water disposal Byatem.v Th?
0il is separated at the header and has a sample taken and ;jci.ns%"f
the production flow stream, upstream of the heaterftreater. This?
heater treater is a high level, heats as a high lefel float, should
one of the meters fail, that the float would be actuated and shﬁt-
in the well that is on test. f
“ Q Have you correlated this with the Casé 20867 |

A The one place where it might be hard to fbllow onﬂcaﬁe

2086 the header is in the middle and the normal production comes

heater treater on the bottom side of the page and goes throughfthé
BS%W monitor and diverter valve into the tank. If the well isgon
test, it goes from the level from the header into the test
metering separator where everything is done as previously outlined,
but the oil production goes through a sample and then comes baék

to the right, and where it joins the production flow, is just before

the production from the header goes into the heater treater. It
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-8691

ALBUQUERQUE, NEW MEXICO

PAGE 7

production,

Q Mr. Smith, will you go to Exhibit 3A and Exhibit 3 in
Case 2086, and on Exhibit 3A in Case 2087, will you trace the flow
in each case from Surge Tank'to the pipe'line?

(Whereupon, Applicant's Exhibit]
3 in 2086 and 2087 were marked
for identification.)

A .These, both of these exhibits are substantially the same
with;the exeéption'being Ge have shown a 10 barrel prover vessel
in Case 2086, Magnolia pipe line has required us to show that in
this case, we have shown it in skid units. On the other system as
far as I know it will be done with the 10 barrel but service pipe’
line will service that vessel and there is a different location on
the:Exhibit 3 of 2086 of the strainer. The other engineer worked
this one up and in working with the pipe line they decided it
would be better to put the strainer upstream of tﬁé pump too and
that way have a safety feature on the pump as well as the rest of
the thipment. Tﬁat hasnt't been included in our other drawings.

Q In each of these 2 cases, 2086 and 2087, Gulf proposes

and will need only a single lact system, is that correct?

A One for each, yes.

Q Only the Devonian pay involved?

A Yes, sir.

R Would both of these applications in your opinior be in

the interest of economic savings to Gulf, the operator?

A  Yes, sir -aspecially since they are in the same area ;we




- PAGE 8

stand to save on pumpers, our labor time and as well as the ability]
to salvage other equipment that is now on the lease.,

Q Are the applications in the interest of prevention of

i - | . |waste and protection of correlative rights?

? : z A . Yes, sir. | : C
; . § Q Have ail offset operators been given notice? ) : %
é B A ) Yes, sir. | | ;

Q = Were Exhibits 1, 2 and 3 in each case prepared by you or

4

somebody else under your direction?

A fés. sir.

A S S S

i

« ‘This concludes the questions on direct examination. I

would like to move for the introduction of Exhibits 1, 2 and 3

&

.

in both cases.

MR. NUTTER: 1, 2 and 3 will be entered in each case.

Do you have any fﬁrther questions, Mr. Kastler?

Y

MR. KASTLER: No.

L.

'MR. NUTTER: Does anyone have any questicns? Mr. Payne.

BI MR. PAYNE:

Q Mr. Smith, does the Gladiola Devonian give you any

i
DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

corrosion problem?
A Not anything major, it is minor. We are treating down
hole treatment at tl.*s time and we have, are planning on devising aP

avtomatic recirculating device for treating around our casing,

around our tubing.

Q Do you plan on corrosion meters or do you feel that is
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

PAGE 9

ALBUQUERQUE, NEW MEXICO

necessary?

A PD Mete}s that are marketed are esseatially corrosion
resistant to mild corrosion such as we would havé in this case.,
You can get more expensive that are resistant to acting corrosion,
but it would not be necessary in my opinion in this case.

MR. PAYNE: Thank you.

BY MR, NUTITEK:

Q Mr. Smith, you mentioned that a high level float switch

in the production heater on the State "AV® which shut-in the header

|whiech 4n éurn,Would shut down the Reada pumps. Does the same

propbsitién apply-to the lease in Case 20867

A The other engineer drew this one up having in mind using
individual shut-in valves on each well at the header and 3 way
position vﬁlves, whereas}I used 2 way position valves on the header
and master shﬁt-in valves on the flow streams, essentially the
same thing, yes, sir. |

Q wa, in Case 2086 you have a nigh level switch in the
heater §reater?

A | Yesf sir.

Q And that shuts in the Harris header then?

A Yes, sir.

Q And then what happens?

A The flow line pressure builds up and a switch would

break the contact of the electricity going to the Reada pump.

< Are both those with the Reada pump?
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691

paGe 10

o

A Yes, sir.
Q iIn the event of build up in the heater treater the pump
on all 8 wells would be shup-in? |
A Yes, sir.
MR. NUTTER: Any further questions of Mr. Smith? You
iay be excused.
o (Witness excused.)
MR. NUTTER: Does anyone have anything further? Ve

will take both oases under advisement.
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STATE OF NEW MEXICO )
- : 88
COUNTY OF BERNALILLO )

I, LEW NELSON, Notary Public in and for the County of -

e
i = Bernalillo, Jtate of New Mexioco, do hefeby certify that the fore-
: § going and attached transcript of proceedings before the Cil Con~ F
5 “ § servation /Eﬁanis;;on was reported by me in stenotype and reduced
’: to typewritten transoript by me and/or under my personal;.aupobvisi&n
i‘.. and that the same is a true ahd correcﬁ record to the bes;t of my h
| f : knowledge, skill and ability. |
; # 2 Witness my hand and seal this the 7/% day of Oci:’ober, 1960,
g in the City of Albuquerque, Councy of Bernalille State of HNew

Mexico. ;o ‘ , -

e T
”

DEARNLEY-MEIER REPORTING SERVICE, Inc.

B “
H ) ’ . > s ;;'./ ~
~4 " NOTARY PUBLIC
-

- My Commission Expires:
- June 1k, 196k
- 3
- -
- : I do beleby certify that the foregoing is
3 e a coszieio record of the srercedings, in
L o g tke LN:';MOA hearing of Casa Ho. 2&%*&7
5& - § heard by ue con._ . f / . 1960 .
o
§ ey EXaminer
_ ] New Kexlco 0il Congervation Commission -
pa
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Gulf 041 Corporation : September 21, 1960
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