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IN THE MATTER OF THE APPLICATION
OF CITIES SERVICE OIL COMPANY FOR
AN DRDER FORCE PCOLING ALL INTERESTS
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APPLICATTION

Comes now Cities Service 0Ll Company and applies to the 0il
Conservation Commission of the state of New Mexico for an order
force pooling all of the interest including royalty interest in

and undexr the S$kSwW)%, Section 27, Township 12 South, Range 37 EBast,

unit as proQided by the pool rules for the Southwest Gla&iolaw
Dethian 011l ool under the provisions of Order Wo. R~1774, and in
supéort thereof would show:

1. That all of the ovwners of the working interests underlying
the 8% SW% have agreed to the pooling and unitizaﬁion of said tract
and Citiesfservice'OiL‘Companyhiﬁ)theﬁqﬁgraﬁpr thereof. |

2. rhatiall of the roYalty interests in theAminéréis undef—
lying said proposed uﬁigvhave not agreed to ﬁoéiing and unitizatior

of their interesgts in said unit, although applicant has sought such

3. ;That"unless sald intevests are force pooled, applicant
will be deprived of its right to recover its just and equitable!
share of the oil and gas underlying said lands,

4. That the names and addresses of the royalty owners who
have not agreed to the pooling and-unitization agreement, together
with their interests theraein, are as follows:

SEY SwW) Section 27:

B. F. Tﬁrher, et ux, Lucile (7/16 intevest)
4854 North Lindhurst
Dallas, "exas




Clark & Jdohn . Judge, her son. (7/16 interest)
C I Life Building

TY s ri b rana o~

B me v wnee e w aad P

Harry J. Kaindl and wife Mary (5/80 interest) 7 g 7
3836 Maplewood St. BT
Dallas, Texas

_Bugh 0. €cars, and wife Florence (5/80 inierest)

-r 2027 prexel

Houston, Texas

Swk Swk Section 27:

B. F. Turnex, and wife rLucile {5/120 interest)

—1 4854 wWorth Lindhurst

Dallas, Texas

t
1AZesser Nae Koch and husband George C. Koch (5/120 interest)
/5506 Falls Road

Dallas, ‘Texas

WHEREFORE applicant‘pray that this application be set for

hearing as redquired by law, the Commission enter its order force
pooling the interests in the proposed unit, including royalty
interesﬁé.

Respectfully submit:ted

CITTES SERVICE OIL COMPANY

pyd onen W IWLllod

ttorney L

Kellahin & Fox
Santa Fe, New Mexico

Attorneys for Applicant

Clark & Judge Properties, a partnership comprised of Elizabeth 4.

hearing at as early a date as possible, and that after notice and




' DRE

=== WESTERN UNION (=

This Is s fast mmg

NL=Night Letter

unles its deferred char

scter Is {ndicated by !h s - T L GRA

peoper symbol. . E E (au 54) LT"L;:‘ !I"j?cg lm
W. P. MARSHALL, Pr ' \ /

) The 6ling time shown in the date lincon domaﬁc telegrame s STA\IDARD TIME st polnt o( orlgin Tlme of «f‘(y}:&m) TIME st point of destinarion
1060 .. ]

;ﬂff'ﬁ 336275 ‘ T 1

.

i) RﬂAoaz ﬁaﬁa ?naamwmm Mm:y 18 321? MSJ'== q%’n oci 15 P 4 05

NEWVMEX{!’CO oL CONSEBVAJ’IEGN CGMM{[SS{I‘ONB
S‘tAT,E CAP‘IEOD BEDGSNETA FE NMEX!

;mn nNnE,'RS{IGNED M'BNERAE OWNERS UHDER sz sm lAsm74 or’

SECTINON 273 X3 92 $ RSTE fMPM OBUECE 10 TijE REQUEST OF
CINETES: SERVOICE N -CASE 2701 AND URGE THE coMMITS S0l Mo,
70 ‘ENIER ANY ORDER PURPORTIING. 10 FORGE' POL THEIR ROYALLY.
(NTERESTS (N IHE ABOVE: ACRESGE TO FORM ARY BOZKCRE UNTTe
“UR REASONS.FOR OBUECTINON. ARE® {10 THERE @S NO STATUTORY,
AUTHORMLY, FOR FORCE POOLIENG ROYACTY, OWRERSH) { 20 IRDER _

WO FRi728 CREALING BCSACRE PRORATION. URIGHS: 005 & ZENRORARY.

ORDER AND UNLESS CAUSE (S SHOWN THE POOL wmx.n Ravssalzr_o

STANDARD. BOSKRE paoan:rmon uwm'ns ou AUGUST 1 19613‘ 30 WE
‘Hm o ACTUAL ‘NOTINCE OF cASE 21071 N WACH EMPORARY.
| ‘amwn mu.m:::‘e“ mm?.e m’ns AUEEHORE!ZED KND” AT, THE YUY
AEARING WE ARE. ROENG HD: ‘APPEAR. AND smm«se.m' 0PPOSE MAKING
“So=AGRE KIS PERMANENTS 140 ORDER MO ReT724 PERMOTS TE
e DUTNG OF, WEDLS OF %0 ACRES . DURMIG THE ONE YE&R PERIOD
AND XAE ATIEMPT OF, CITIES 'SERMICE 10 FORCE POOL nunmne !

» IHE ONE YEAR. PERTOD TS PURELY. & DEASE’ HOLDTNG AND - )
'CONIRACIUAL. AVOTDANCE DEVICER! (57 UNDER  ARY CTRCUMSIANCES

'ANY, PURPORTED 'FORCED POOLING ORDER TSSUED COWD HAVE NO
EFFECT BEYOND AuBUST 1 1961 AND WOULD HAVE X0 BE SO

LMMTTED BY, BTS PROVIESTONSs 'UNDER THE’ CURCUMSTANCES WE
s*taonenv URGE TSAT THE COMMTSSITON DENY. THE APPLITCATION.

RNING ITS S!FVIC!

THE COMPANY WILL APPRECIATE SUGOESTIONS YROM ITS PATRONS CONCE




) SYMBOLS

CL‘\QS oF Stzvnca
NLuNlaht Letter

WESTERN UN

This is st mmtee
unless fts dcfem.d <har \ —
scee 1s Indicst ted by !bﬁ‘ - ~- T v’
FLEUKAL i a;'?zg,-, L
W, P, MARSHALL, Pr
Ll aqavisARTY TIME at polnt of desdaadon

proges & sybots

domudculqnm sls STANDARDTKMB st polat

~ oF GWIMES SERVIICE W CASE z%m. PIEEASE MAKE :na{rs 'S PAm:
1!‘\1!

QF IHE IRANSCRHP1,ﬂm CASE 2107®
B F. HERNER DUCWDEE TURNER,

ZESSER N!E KOCHS

§ R 37 EWNMPM 2“15 80=ACRE "{1‘1 q2n 3‘ | |

P 1y B
R TIm———

GEORGE < KOCH,

,asmmsm_m o7 1 iz
reiTen ao—-_A(:RE O=ACH
| 148 R§172& 40 [§J 2

‘RE 1 m tm 210. 8CSACRE . B0=ACRE
%‘951 ?10‘! 21010@&

THE COMPANY WILL Avii_r;(iicmn SUGGESTIONS FROM ITS PATKONS ‘(_‘.or«,czky@mo' 118 SERVICE




D. 8. Nutter
Chief Engineer

'\\3 {;A.:/ZZA.AJ}A!_/ M M

gﬂ( /u,ufg/ s ) V{)
40 aete /?7»@«5‘*"7 -




Tz WESTERN UNION (=

NL = Night Letter

T | - TELEGRAM ol
The bling dme lhown in thed (ellneon domestl: telegrams is wA:D:R%A;;:A?;:::;':;; Time of mﬂg@rﬁﬁu‘%«a at pold @m ton

DaT72 Ssuzs7 R, T T,

D RWAOB3 NG PD=ROSWELL MEX 18 3220 HSIs “ ., :

nsw MEXIPCO o:m consERVAm;oN COMMISSTON=
STAIE CAPITOD BLDG SANI& FE NMEX=

#tHE UNDERSNGNED WINERAD OWHERS UNDER THE SET/43WIT3 orf
SECIMON 27 & 125 R3TE WIPH OBUECT 10 THE REQUEST OF CITFES
S$ERVIICE (FN CASE 2707 AND URGE THE COMMISSMON NI 10 ENTER
ANY ORDER PURPORTONG TO FORCE POOD THETR ROYALTY NNIGRESTS
(BN FHE ABOVE zcaeae_gﬂ:;o FORM ANY S8OSACRE UNTTe -OUR REASONS: '
- FOR" OBIEGHLON ARE® (11 TRERE §S WO STATUTORY, AUTHORWLY. FOR
FORCE POOLTNG ROYALLY OWNERST T2 ORDER NO R@1723 CREATING

S0SACRE PRORATION INITS TS A TEWPORARY. ORDER AND UNDESS

- CANSE (5 SHOWN THE POOD WHILL‘? REVERT 10 s:rA&nARp F0BKCRE
”";»PROBAMI?ON URIETS on _AuGust 1 1961% T30 WEHAD No ACTUAL -

- NOXXCE OF CASE 2101 N, WHK‘CH J’EMPORARY BoaAcRs' pnnm‘rrmu
“ggg}xgv\gggs v:moamzsn AND AT THE JUDY HEARING WE ARE eozme

D ARPEAR ~ AND STRONGLY ochs'E MAKTING. 80SACRE mms

| PERMANENI® T30 ORDER NO R=172% PERMTS IHE DRTLLNNG OF. WELLS
.~ ON 20 ACRES ‘DURNNG THE OF YEAR PERTOD .AND, IWHE ASIEMPT OF
CIGHIES SERVICE IO FORCE BOOL DURFNG THE ONE YEAR PERIOD frs

PURELY A LEASE HOLDING AND CONTRACKUAL A\OMDANCE DEVICEY
‘(50 UNDER ANY. CIRCUMSIANCES ANY. PURPORTED FORCED POOLING

ORDER ﬂ‘.SSUED COI]QD HAVE NO EFFEC(!' BEYOND AUGUSIL ?l‘ ‘!96%T RND

’;WGULD "HAVE J'O BE !.HM[!YI'ED B! {I‘TS PROV(PSﬂJONSo UNDER {THE .
C{I‘RCUMSMNCES WE SIRONGEY URGE ﬂ'HAfB H‘HE COMM{I}SS{PON DENY

THE COMPANY WILL APPRBCIATB QUGOESTIONS FROM ITS PATRONS CONCERNING 1TS SERVICE




Thie is s fast messsge I | DL=Day Latier

urdeas Its deferred chae. NL:N&H( Letter
ev Is indicated by th )

e TELFGR AM | 20 I rcenyional

1Y Gk Lem, Telegram
W. P. MARSHALL. P& istoant " :
T‘h ﬁllng dme .hownl d\ daee uneondomudc tdegnnu is STANDARD TIME at point ol acigin. Time of recelpe i STANDARD TIME at point of destination

LY

IRE APPE{"CAITEGN OF w,umscav'rcs i Caot:. a.u..' P:.‘EAoE
WAKE THTS A PART OF THE TRANSCRIPT N CASE 270i=
BF n:uam, LUCIECE TURNERy. HUGH O SEARSy FLORENCE.
'§EAR “y AARRY, U KATNDCy MARY. KATNDL. CLARK:Z: JUDGE
PROPERTINESy A COSPARTNERSHIP COMPOSED. OF. ElZﬂZABETH'

WYMOHD CLARK AND JOHN F. JUDGE:E

" SRS - s T TR TR R SN :

3 T4 27 & ubR}TE NMPM 2101 80 i (2{} R==1724
Y »“"?j‘ 2 SUR b L TAET T - e L “‘1
11

¥

1 961 130 2707 80 80 tzn Reizeado (o0 | 1967

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE

{




Vo

31-060

DOCKET: EXAMINER VEARING, WEDNESDAY , OCTOBER 19, 196V

e, NM

0il Conseryation Commission - 9 a.m., Mabry tlall, State Cagftol, Sanica_ Fe,

The following
E. Payne, Atiorney, as Alternate Examiner:

CASE 2099:
cusiody transfer system. Appl
cause, Secks an order authoriz
automatic custody transfer sys

App]ication'of Continental 211

wa cases will be heard hefore Daniel S. Nutter, Examiner, or Oliver

Comnany for an aniomgiil
icant, in the above-sayled
ing the installation oi an
tem to handle the Eunice Pool

production trom all wells presently completed or heveafier

drilled on the Meyer B-4 Lease
£/2 W/2 of Section 4, Township
Coanty, Mew Mexico.

Application of Continental 0Oil
transfer systen. Applicant, i
an’ order authorizing the insta

- CASE 2100:

consisting of the E/2 ana ihie
21 South, Range ‘36 East, Lea

Company for an automaiic cus toay
n the above-siyled cause, seeks
1lation of an auiomatic cus tody

S B PPN

transfer sysiem to handle the Maljamar Paddock Pool preduc-

cion from all wells presently
on the William Mitchell "A" Le
Sections 19 and 20, Township 1
County, New Mexico:

CASE 2101:

pooling all mineral interests

,yaiion»unit. Applicant,‘in th
an ordev force-posling allzmin
ver~ical limits of the Soutuive
" a standard 80-acre unit consis

The nonfconséhting royalty own
wife, George C. Koch and Wife,
3. Kaindl and wife, and Clark
nership.

Application,of‘Amérada”Petrole
commingle the production from
an aUtomatic custody transfer
giyled cause, seeks peri

'CASE £102:

i)

épplication of Cities Service 0il Company for an order force-

completed or hereafier arilled
ase consisting of the N/2 of
7 South, Range 32 East, Lea

in a standard 80-acre oil pro-
€ aboveestyled cause, seeks
éfbl,idtéres§s wjthin the [

stﬁGlaQiola—UéVonién FooL it
tingﬁbf'the s/2 SW/4 of Seciion

o7, Township 12 South, Range 57 East, Lea Couniy, New Mexido.

ers include B. F. Turner anc
Hugh 0. Sears anc wife, Harry
and Judge Properiies, ro—

‘//

um Corporation for permission &0
several separate pools amw ior
syStQm,;_Applicant; in the above-

,;ibhato commiﬁgle the Blinebry,

Drinkard, and Fusselman’phogpc&;gﬁﬁgrbqull wells on its Ida

‘Wimberley lease comprising por
vosmship 26 South, Range 37 Ea
Applicant further seeks permis
cus cody traunsfer syscem to han

tions of Seciions 24, 25 ana 26,
st, Lea Coriity, New Mexico.
sion to install an sutomacic

dle sald‘comminq}cd‘production.




Docket No

o=
CASE 2103:

CASE 2104:

CASE 2105:

. CASE 2106

CASE 2107:

A1-40

Application of Gulf Oil Corporation for an oil-oil dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of its Vinson-Ramsay
"B'":Well Ne., 6, lscated im Uiiii K, Section 36, Township 25
South Range 37 East, Lea County, New Mexico, in such a
manner as to permit the production of oil from the Justis-

“Blinebry Pool -and the prodiuction of oil from an undesignated

Tuhh Pool through paraliel stringe of 1 inch tuiag.

Application of Shell 0il Company for permission to commingle
the production from separate pools. Applicabi, in the above-
styled cause, seeks permission to commingle the Drinkard

Pool and Tubb Pool production from all wells located in

Section 4, Township 22 South, Range 37 East, Lea County, New
: 1Y ge '

Mexico,: after separately meterlng the preductlon from the

“Tubb Pool only.

Applluatlon of Shell 0il Company for perm1551on to commlngle
the proaucclon from two separate pools from several separate
Jeaves and Tor an‘automatic custody iransfer system.
Appl:cant, in the above-styled cause, seeks permission to
commingle the Eunice and Eumont Pool production from all
wells on four leases in Section'1, Township 21 South, Range
35 East, and Section 6, Township 21 South, Range 36 East,
Lea County, New Mexico. Applicant further seceks authorization
to install an autom§f1c custody transfer”system to handle
said commingled produutlon

Applicagion’ of Texaco Inc, for an 01l-0il dual complet1on

,,,,,, e
x

Appilbdnb, ‘in ‘the above- stvled cause, s#eks an ordsr sutho
izing the dual completlon of the State "BH" Wo 211 No. 3,

located in Unit E, Section 11, Township 12 South, Rarnge 32

East, Lea County, New Mexico, in such a manner as to permit
the productzon of 0il from an nndes1gnated Wolfcamp Pool and
the product1on of oil from an unde51gnated Pennsylvanian Pool

th¥ough parallel strlngs of tubing,

Applicatiﬁh of Pan American Petroleum Corporation for permisr.
sion to commlngle the production from two . separate pools
App11c”nt in the above-styled cause, seeks permission to

Min le"the Denton (Devonian) and Denton (Wolfcamp) Pool
production’ from two wells on the W, H. Fort "A" lease com-
prising the E/2 of Section 25, Townshlp 14 South, Range ?7
East, Lea County, ‘New Mex1co, without separately meterlng

the product1on from-each pool. =
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Docket No,.
-3~

CASE 2108:

CASE 2109:

" CASE 21103

ig/

3160

Appllcatlon of Chambers and Kennedy for an unorthodgx oil
well location. Appllcanf_;In the above-siyled cause, seeks
approval of an unorthodox iocation for its Sinclair Siate
Well No. 1 to be located in an unde31gnated ‘Aba noal at g
point 290 feei irom the South line and 200 feet from the West
line of Section 35, Township 17 South, Range 28 East, Eddy
County, New Mexico.

Application of Jack S. Reaves for the establishment of a 52-
acre uon-standard oil proration unit. Applicant, in the
sbove-styled cause, seeks an order establlshﬁﬁg .4 -52~4acre
non-standard Delaware oil proratlon unit consisting of lots
3 and 4 of Section 36, Township 26 South, Range 28 East,

Eddy County, New Mex1co

Application of Chambers and Kennedy for an oil-o0il dual
completion. Appllcant in the above-styled cvausé, seeks an
order authorizing the dual completion of its ‘Monterey State
Well No. 3, located 660 feet from the North-line and 1650
feet from the West line of Section 32, Township 18 Scuth,
Range 31 East, Fddy County, New Mexico, in such a manner as
to permit the production of oil from an undesigwa.ted Yates
oil pool and the product1on of oil from the North Shugart-
Queen Grayburg Pool” through parallel strings of 2-inch

" tubing.




GOVERNOR

JOHN BURROUGHE®
CHAIRM AN

State of Nefo Wexica

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY DIRECYOR

t.AND COMMISSIONER
MURRAY E, MORGAN

MEMBER
P. O, BOX 871
SANTA FE
October 24, 1880
' ‘ Re: case No. 32101
Mr., Jason Kellahip d No. R
Kellahin & Fox Order o B=1801 —
Box 1713 : Applicant:
Santa Fe, New Mexico ' ~ o
' Cities Seérvice 0il Company

Dear Sir: |

Enclosed herewith are two copies of the above-referenced
Commission order recently entared in the subject case.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ir/
Carbon copy of order also sent to:

Hobbs OCC X
“Artesia OCT
Aztec OCC

ettt —————

Other_“_ My Howsrd Bratton




BEFURE THE OIL CONSERVATIOH COMMISSION
OF THE BTATE OF NBW MEXICO

|IM TEE m'r'rm OF THE HISARILNKS
cam..a BY T OXL CONSERVATION
nco»mxssmg os' HEW MEXICO FOR

I THE PURPOSE OF CONSIDERING:

|
J CASE No. 2101

| Order No. R~1801
:iurucxrzou CF CITIES SERVICE OIL
COMPANY FOR AN ORDER FORCE-POOLING
ALL MINERAL INTERESTS IN AN S80-ACRE
OXL PRORATION UNIT IN THE SOUFEWEST
GIADIOLA~DEVONIAN FOOL, IEA COUNTY,

PYIREL B ITrw N
[ SSARTY  EPASIN, Y b §

ORDER OF THE COMMISS8ION

| BY_THE COMMISSION:
This cause came on fox hearimg at 9 o'clock a.m. on

October 19, 1960, at Santa Fe, New Mexico, before Daniel S. Nutter,

Examinar duly appointed hy the 0Ll Comservation Commission of New

Mexico, hersinafier referged to as the "Commission, " in accordance

'with Rule 1214 of the Commission Rules and Regunlations.

, ,

’ NOW, om this__24th _day of Oatober, 1960, the Commission,

a2 quorum being present, naving considerad the application, the

evidence adduced, and the recommendations ¢of the Examiner,

[ Daniel 8. NMutter, and being fully advised in tha premises, i

.Lﬂt
t

(1) ‘l'hat due pu:bue noticc having been given as required by
law, the Commissgion has jurisdiction of this cause and the subjeet

mattexr thereof.

(2) That the applicant, Cities Service 0il Company, is the
owner and opexator of the SB/4 SW/4 of Section 27, Township 12
South, Range 37 Xast, NMPM, Lea County, New meco, and that
Max Pray, ot al., is the owner and operator of the 8W/4 8W/4 of
said Section 27.

(3) That the applicant proposes tc dedicate the 5/2 sW/4
of said Bection 27 to a well to be drilled in a standard loceation
in the SB/4 8W/4 thereof, 5

(4) That a ¢commnitization agreement c¢overing the above-
described 80~azre unit has deen execvied, ratified, or consented
to by the applicant and Nax Pray, and has been submitted to all
other mineral intersst cwners in the 8/2 5W/4 of said ssstion 27, !

|
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| (5) That 1&33“@}2 as the app:.;u.anc, &aver u.s.s.a.gwnt gffors,
. has been unable to secure the consent of all mineral intexest

Agownsrs, it seeks an order force-pooling &ll mineral interests

iwithin the vertical limits of ths Southwest Gladiola-Devornian

1 Po0) in the said standard 80-acre unit.

f (6) That denial of the subject application would deprive,
or tend to deprive the mineral interest owners in the seid 80-acre.
I tract of the opportunity to recover their just and squitable share’
of the c¢rude petroleum oil or natural gas, or both, in the South-
west Gladiola-Cevonian rool. i

IT IS THEREFORE ORDERED:

That the interests of all persons having the xight to drill |
for, produce, or share in the producgtion of liquid hydrocarbons |
i fron the Southwest Gladiola-Devonian Pool underlying the 8/2 sW/4 |

of Section 27, Township 12 South, Range 37 Bast, NMPM, Laa County,
uhw Mexico, be and the sawe are hereby force-pooled to form an
80~acrc oil proration unit comprising all of said acreage, which
unit shall be dedicated to & wsll to be located at a standard
| location im the SB/4 SW/4 of sald Section 27.

v:c%gp_mm That this order shall automatically
tor-xnate d when the Bouthwest Gladiola—nev¢nian pool

: ‘DONE at Santa Fe, New Mexico, on the day and year h@r&1n~ |
j-abeve designated. , , o

BTATE OF NEW MBXICO
OIL CONSBRVATTON COMMISSION

JOHN BURROUGHS, chm |

,.,

é;zijY E. NORGAN. Ez?ma
L. Member Secrotary

a, L, PORT&R, Jx.,

BRI SRR ISR MOrAPes spsosd . BAMR et W
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PHONE CH 3-6691

EPORTING SERVICE, Ine

DEARNLEY-MEIER R

ALBUQUERQUE,. NEW MEXICO

BEFORE THE
0Il, CONSERVATION COMMISSION
MABRY HALL
ganta Fe, New Bexico
Getober 19, 1960

e e e e

 EYAMINER HEARTHNG

47 THE MATTER OF:

Application of Cities Service 0il Company

for an order force-pooling all mineral
interests in a standard 80-acre oil
proration unit. Applicant, in the above-~
styled cause, seeks an order force-pooling
21l mineral interests within the vertical

Pool in a standard 80-acre unit consist-
ing of the $/2 sw/L of Section 27, Town-
ship 12 South, Range 37 East, Lea County,
New Mexico. The non-consenting royalty

owners'include 5. F. Turner and wife,
George C. Koch and wife, Hugh O, Sears
and wife, Harry J. Kaindl and wife, and

)
)
i
)
1imits of the Southwest Gladiola-Devonian ;
g
]
%
Clark and Judge Properties, a partnership, )

BEFORE:
Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

L am v 2

acre oil proration unite

ingfthe apﬁlicant.

(Witness sworn. )

EMMETT WILLIAMS

fied aé follows:‘i

 "pLRECT EXAMINATION

BY MR. KELLAHIN:

Q Would you state your name, please.

I

b b b s SR BRI

e o e T e e e

MR. MOﬁRIS: Applicatién of Cities Service 0il Company for

called as a witnéss,havihg peer first duly sworn or oath, testi-=|-

PARYS

Case 210

~an order force-pooling all mineral interests in & standard g0-

MR. KELLAHIN: Jasoh‘Kellahin,_Kellahin and Fox, represent*

We will have one witness, Mr. Emmétt Williams




S~ . PAGE o :
|

o A Ewmmett Williams. |

;; Q By whom are you employed and what position, Mr. Williams?
A Cities Service 0il Company, as District Land Man.
e 5 Q How long have ycu held the position of District Land
1 %
” 7

' z man?
I 3 A Since 1951

i# Q Where are you located at the present time?

l‘i
: A Roswell.

& |

& S Are you familiar with the gpplication in Case No. 2101

now before the Commission?

A Yes, gir.

Q Would you just briefly state what is proposed in this
application.,

A We propose to drill a Devonian test in the southwest

Gladiola-Devonian Pool, tc be located in the Sqqpheast Quarter
!SpdﬁﬁWest Quarter of Section 27, Township iéléoﬁtﬁ;”ﬁange 37
East. We want to unitize this with the Southwest Sbuthwééﬁ R SR I
to makevén’édlééfé éﬁébing unit as authorized by the CommiSSion | |
and'inyérder number R-1724. We have some mineral owners. ‘
Q Before we get tc that, what is the working interest,

working ownership on this proposed unit, Mr. Williams?

' DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

Ak,Cities Service 0il Company is the working interest
owner of ‘the Southeast Southwest and Max Pray and others have

the working interast on the Southwest Southwest.

- Q Has the working iuterest been pooled?
A Yes, sir; we have agreed on a pooling for the working

“interest,
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E g In the appllcation pefore the commigsion, you are

L
|re

ot asking for force-pooling as to the working interest, is that

correct°
s _ A That 1is correct.
ﬁ Q Now, what is the gituation as to the mineral royalty
=
2 interest?
‘ . 5
e £§ ¢ i We have 5 mineral owners who have refused toO sign the
hi pooling,agreemenbo gome 7 ©OF g have already gigned the pooling
scrgieh U
—~ agreement.
K] k : .
» Ei Q Does “chat affect poth quarter gections?
1
w2 \ A Yes, 8ife
o %2 Q In other WOTYGE, you nave royalty owners in the gouthwest el
— R
- EE _ of the gouthwest of Section 27 you have not signed.
: ‘Ea A That is correcte
o €2l Q Who are they?
i A |
N ec p George C. Koch and wife and B. F. Turner and wife.
o E% Q You also have royalty owner"'nno have not 51gned as LO
Y
:g \the Soutleasb Quarter of the Southwesu uudl ok'“ﬂq fhat correct?
; Eri N & . v/ '-vvw :
o ES‘ E A 'That is c yrrect- \
éjé~ J§§‘;*v ‘What royalty owners are those? .\
. : 1 .0 EAN
L 9 A
A Eé E "f;That is B. F. Turner, ¢lark and Judge Properties, Hugh O.
’ = s I
Vo o) ? Sea?s and Harry Je Kaindle.
- 3 \ Q What does the ownership amount to on these jntercsts?
] .
1 2 A On the Southeast of the Southwest, the four parties men=
— < 2

. tioned are all of the mineral ownerss
o Q That would be 1/82
A That is righte

Q .As to the Southwest gouthwest, what does that amount to?
bhe v — ,___ﬂ___ﬂ_m____"_“_‘__w____m__"__w_ﬂ_

L QAs e
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A The unsigned interest arount to 1/12 of 1/8.

Q Was any effort made to secure the signatures of these

] nv,pnnv;:éz‘?

dusigned o
A Yes, sir.,
Q Would you describe what was done.in that capacityo
A

Mr. Paul Lobinhiem, of Ft. Worth, represented us in
signature of a good many of them. The ones mentioned refused

té,sign the pcoling asgreement.

resénted to them for

3

@ WNow, was a pecling agreement

‘signatures?

A Yes, sir. |
‘ﬁg' On what basis WQuldiﬁﬁb reason’have been under that
poolihg5égreement as to accounﬁihg on an acreage bésis or do
you know? g
1A I am}sure it wou1§/6e>an aubcage basis.
Q Do yéh know what 6bjection theY'réiééd tbrthe'poQ;ipg :
of this tract? o
A I think their stjcction was due to.the fact thaﬁithis
case is due to e reviewed again in negﬁ July by the Commission
as to 4O or 80-acre spééfﬁg and they preferred not to sign the
pooling agreement at this iime. |
Q Was a séééﬁd pooiing agreement presented to them which
would reserve their right to objéft to the spacing in this
pooling? ’
A Yes, sir; it was. We added anothér'page to the agree-

ment which provided for that and they refused also to sign that
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L

agreement.

- Q Now, is the unit which you are proposing rere a standard

unit under the present pool rules, under the temporary order?

A It ise

ot
[¢]

.G The well loeation you propOSe, at which you propuse
drill a standard locgtion {g under the rules.‘ -

A Yes, Sire = |

Q Do you thL anythjng you wouid 1ike to add ta your
testimony, Mr. W;lllams?

A No, I don't think S0

MR, KELLAHIN: That is all 1 haveo

MR NUTTER:: Anv guesticns of Mr. Williams?

(Neo response. )

CROCSS EXAMINATION

BY MR. NUTTER:
Q At the outset of your testimony, you'stated Lhat

ingsmuch as the working interest owWners had agreed to pool their

intere

but the royalty 1nteresto, accuale in affect what you are geek--
ing, is it not, is an order pooling al] of the interest ipcluding

royaiti€s.

MR KELLAHIN' 1 think 1 should answer that. That 18

correct Mr. Nutter.

@ (By Mr. Nutter) That is the applwcthona

MR. KELLAHIN: That is the applicabtion, the working interest

owners have agreed, however.

MR. NUTTER: But you are seeking to pool all of it in this

st here that you nureh't seeking an order pooling. anything}

e i e S
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80 acres.
MR. KELLAHIN: That is correct.
Q (By Mr. Nutter) Does-the last page which you added
the agreement, provide this in essence, Mr, Williams.
A Would you like for me to bead\thaﬁ? R
Q No, sir; just briefly tell us what it states.

A It provided what the signers reserve the right to

present their cointentions at the regular hearing of this

thmission in July of t61, in Case 2012, and they reserve
ékright to urge at such hearing that the RO~-acre spacing is
not g proper spacing at that time if they so desire.

Q If this provides them with the opportunities of not

agreeing to the 8C-anre spacing by signing the communitization

»»agreéMent, by siening it with the reservation they would oppose

it in July.
A That is correct.

Q And Cities Service would understand if the CommisSiOn
would enter an order force-pooling the 80 acres, that order
would be negated or nullified at the time the pool reverted
to 4O acre spacing, if it should. '

A Yes, sir.

Q Now, the well is to be in the Southeast of the South-
west of 27. I understand that all of the royalty owners under
‘that 40 have refused tdﬂsign the agreement} J

A That is correct, there are /4 of them.

Q You would add the Southwest of the Southwest to that

and 1/12 of 1/8 of the total interest in that Section has
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\ refused, of rhe 40 has refused O ﬁlgn.
i A That i8S correct. Ve nave 11/12 signed in that 40

MR, NUTTER: ADY ather questions of Mre Williais?
, (No response.)
\ ¥R, NUTTER: You may be excusede.

MR, NUTTER: Do you have anything further?

vR. KELLAHIN: That is alle

MR. NUTTER: Does anyone have anything they wish to offer
in Case 21017

MR. MORRIS: Yes, Sirs The Commission nas received
télégrams from the nonsconsenbing interesh owners which T
vshould 11ke to read into the record at this time. urthe under-
signed m&neral oWners under the gouthwest Quarter gouthwest
Quarter 6? gection 27 Township 12 south, Range 37 East, NMPM

objeet to the reQuest of Citles Serv1ce in Case 2101 and urge

'\ the Commission not to enter any order purporting Lo forcc-pocl

\ their royalty 1nterevf in the avove acreage go form any g0-acre

unit. our reagons for objection ares (1) There is no sbatﬁﬁory
authority for force-pooling royalty owners e (2) Qrder nHmUbl
R-172L creating go-acre proratiOn units is a temporary order'
and unless cause 18 shown the pool will revert toO standard
L,0-acre proration"units in August 1, 1961. {3) We had no
actual notice of Case 2101 in which temporary‘80—a0re proration
units were authorlzed and at the July nearing we are going to
appear and strongly oppose making 80-acre units permanent.
(h)A Order Number R-102L pPTmltS the drilling of wells on 80

acres during the one year period and the attempt of gities

gervic

e et

e to force- -pocl during the one year perxod is purely &
e e— -

ST e

e e
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|ontend they do

Hor the>spacing

crurkl avoldanrce device, (5) Under

- S T el el T e i
< R

any circumstances any purporite:d force-pcoling crder issued would

have nc effect beyond August 1, 1541 and would have to be so

limivec ite pravisions. Under the circumstances we strongly

urge that the Commissior dery the application of Jliies Ccrviee
in Case 2101. Please make this a part of the trangeript in

case 2101, B, ¥, Turner, Lucille Turner, George C. Koch, Sesser

Ve

jae Koch." Then the other application is verbatim with the

exception it's the Southeast Quarter Southwest Quarter of Town-
ship 27, 12 South, Range 37 Eact NMPM 210l. Signed by B. F.
Turner, Luecille Turner, Hugh O. Sear, Florence Sears, Harry J.

Kairdl, Mary Kaindl, Clark and Judge Froperties, a co-partnership

composed of Elizabeth Wymond, Clark and Judge Properties.
MR. NUTTER: Do youv have anything further, Mr. Morris?
MR, MCRRIS: Yo, sir.

‘Re NUTTER:; TIf there is nothing further in Case 2101 --

MR. KFLLAHIN: I would like toc make a comment. We have

ro objection of ccurse to the inclusion of the testimony in

the record for whatever it may be worth, bt several questions

have been réisedvhgrg‘ﬁhich ILhiihk‘shculd e do
First, they vaisad the queétidp of statutofy‘éﬁthOPigy ofbthé
Commissicn to fdrce~pool fcyaity interests. As the Commission
EXaminer knows, the Commission has in the past ccneisely inter-
preﬂed present

statutes as investigating that authority and

the Commission has entered force-pooling royvalty interests, we

have that authcrity. A&s to the témporary nature

N

order, T think that was brought out in the hearing
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- and Cities 3ervico reglisos tnat the' Dol Esuld; pevart to. 40 I

A would certainly have no objection as to 1imiting this
pooling order to coincide with any order entered by the Commissicu

in thé' future. I dc nct agree, however, that the order would

aubomatically rarminate at the end of the one year period. I

PRI

_eubmit that the Commission cait gnvgr an arder. force-pooling abv

PHONE CH 3-6691

40-acre tract subjsct to any futvre spacing order enteced by the
commission and in the event it remains on 80-acres, the force-

pooling'order would remain in effect, As to the iack c¢f notice,

on the prior hearing I think that they had notice as raquired by
'1aw and that is not a contention which could be properly raised

at this time.

)
TING SERVICE, Inc.

MR. NUTTER: Anything further?
VR. KELLAHIN: That is all, sirs
‘MR. NUTTER: Does anyone have anything further?
(No responses )
MR, NUTTER: We will take:%he case under advisement and

call 2102.
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STATE OF NEW MEXICO
S8
COUNTY OF BERNALILLO )
T, LEWELLYN NELSON, Notary Public in and for the founky of

fore-

4]

Bernalillo, State cf New Mexico, do hereby certify that th
going and attached Transcript of Hearing was reported by me in
Stenotype, and that the same was reduced to typewritten trans-
cript under my personal supervision and contains a true and
correct record of said proceedings, to the btest of my knowledge;
skill and ability. 7

DATED this Iét day of November, 1960, :in the City of )

Albuquerque, County of Bérnaliilo, State of New Mexico.

-';kk‘v(,léir\ 7) /Jj (-J/.QL

7 NOTARY PUBLIC

My. Commission Expires:

June 14, 1964,

egoing 18
t the foregoing
A do hereby cert;fipt2g e s 8

a complete radc o o, 3,0 , .
xamincy Rew LY .
the Bxo g //1 ............

heard by 18 O
I vy NS | Examinen

”igw Me;ico 01l Conservation Comnission
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RSM/esr BEFORE THE OIL CONSERVATION COMMISSION
October 19 OF THE STATE OF NEW MEXICO
Qhwr.. IN THE MATTER OF THE HEARING..

owner and operator of the SE/4 SW/4 of Section 27, Township 12

CALLED BY THE OIL COuonRVnTIO
COMMTRSTON OF NEW MEXICC FOR

THE PURPOSE OF CONSIDERING:
‘CASE No. 2101

Order No. R- /9¢/]
APPLICATION OF CITIES SERVICE OIL
OCOMDANY BOD . n\;: OP.DEP wopnw_mnr TNG.

S W a u.u - b &Am

ALL MINERAL INTERESTS IN AN S80-ACRE
OIL PRORATION UNIT IN THE SOUTHWEST
GIADIOLA-DEVONIAN POOL, LEA COUNTY,

NEW MEXICO.
0
/”/ ¥

e

ORDER OF THE COMMISSION

BY THE COMMISSICON:

This cause came on for hearing at 9 o'clock a.m. on

 October 19, 1960, at Santa Fe, New Mexico, before Daniel S. Nutter

Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this ~day of__ October , 1960, the Commission,
a quoxum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner, Daniel S.
Nutter , and being fully advised in the premises,

FINDS

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the SuDJeCt
matter thereof, :

(2) That the applicant, Cities Service Oil Company, is thé;

South, Range 37 East, NMPM, Lea County, New Mexico, and that
Max Praxf s the owner and operator of the SW/4 SW/4 of said
Section 27.

.(3) That the app1icant proposes to dedicate the S/2 SwW/4
of said Section 77 to a well to be drjlled in a standard location
in the SE/4 SW/4 thereof.

(4) That a communitization agreement covering the above-
described 80-acre unit has beén executed, ratified, or consented

to by the applicant and Max Pray, and has been submitted to all

other mineral interest owners in the §/2 SW/4 of said Section 27.
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3 (5) That {nasmuch as the applicant, after diiigént effore;
| has been unable to secure the consent of ail mineral interest
&owners, iy seeks an order force—pooling all mineral i{nterests
ikwithin the gertical 1imits of the SOutbstt Gladiola—Devonian
i}?ool 4n the said ctandard 80-acre unit. o

\\ (6) That aenial of the gubject application would deprive.

of the crude petroleum oil or natural gas, ©F poth, in the gsouth-

west Gladtola—Devonian pool.
IT 16 THEREFORE ORDERED:

i Th;t‘the 1pterests of all persons paving the right t© darill
}\for, produce. or shaxe in the production of 1iquid hydrocafbons

from the gouthwest GiadiolaeDevonian pool underlyind the S/2 SW/4
] of gection 27, Township'lé gouth, range 37 East: NMPM, Lea county:
\\ New Mexlco, pe and the same ate hereby force~pooled o form an
1‘80—acre oil proration unit comprising all of said acreagde: which
!

unit'shéil,be dedicated‘to a well to be jocated at 2 gtandard

o“ jocation 1ntthe‘SE/4 aw/4 of gald Section,27.
i g ) g

a

ROVIUED {OWRVER; That this order shall'automaticalty
rerminate 1£ and when the gouthwest Gladiola—Devcﬁian pool |

\ reverts to 40-acre oil proration units.

DONE at>Santa Fe, New Mexico, ©on the day.and year herein-
\ above designated.

“tract of the opportunity ro recover their just and eqpitahle share%

+ st

‘Eor tend to deprive the mineral interest owners in the said 80—acrei

i

|
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