CASE 2122: Application of HONDO OIL 3
. for an unorthodox oil well 3
‘ location for its Hondo-Western-Yates
v o Well No. 38-A.
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GOVERNOR

JOHN DURROUGHS
CHAIRM AN

State of Nefr Wexica
@ il Congervation Commiigsion

STATE GEOLOGIST
A. L. PORTER, JR.

LAND COMMISSIONER
MURRAY E. MORGAN

HEMeEn SECRETARY DIRECTOR
P. 0. BOX 871
SANTA FE
November 18, 1960
Mr, 8, H, Cavin | |
Hondo Oil & Gas Company Re; Case No. 21232
Box 660 Order No. p.j1§21
| Rosw oll, New Mexico Applicant:
| - Hondo 011 & Gas Company
| be?r Sir: |

Ehclosed herewith are two copies of the above-referenced
. Commission order recently entered in the subject case,

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ir/

Carbon copy of order also sent to:

Hobbs OCC X
Artesia OTC X
Aztec 0OCC:

Other
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‘Meacico, hareinafter referred to as the "Commiauion,"

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

*IN THE MATTER OF THE EHEARING
'CALIED BY THE OIL CONSERVATION
uCOMHISSION OF NEW MEXICO FOR
HPHE PURPOSE OF CONSIDERING:

| CASE No. 2122
¥ order No. R-1821

ﬁappnxcarxou OF HONDO OIL & GAS
COMPANY FOR AN UNORTHODOX OIL
gwnnm IOCATION IN AN UNDESIGNATED
“ABO POOL, EDDY COUNTY, NEW MEXICO.

2

i

‘ ORDER OF THE COMMISSION

BY THR COMMISSION:

This cause came on for hearing at 9 o'cloek a.m. on
November 14, 1960, at Santa Fe, New Mexico, before Daniel 8. Nutte
‘Examiner duly appointed by the Oil Conservation Commission of New
in aceordance
with Rule 1214 of the Commissicn Rules and Regulations.

. NOW, on this 1l6th day of Novexber, 1960, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Daniel S. Nutter, and being fully advised in the premises,

FINDS3

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{2) That the applicant, Bondo 0il & Gas Company, proposes
to locate its Hondo-Western-Yates Well No. 38-A at an unoxthodex
oil well location in an undesignated Abo pool at a point 1160 feet
fxrom the Noxrth line and 330 feet from the East line of Section 32,
Township 17 South, Range 28 East, NMPM, BEddy County, New Mexico.

(3) That due to physical conditicns beyond the control of

applicant, it is impracticadble to locate 2 wall at ‘an orthodox
location,

(4) That a directional survey should be taken upon comple-
tion of the well as a producer.

(5)

H
1

'gtor of all acreage offsetting the proposed unorthodox location,

(6) That inasmuch as the applicant is the owner and opera-

That in the event the said directional survey establishes
that the subject well is bottomed on the SR/4 NE/4 of said Section!
/32, the Commission may deem it necessary to adjust the allowable |
assiqnad to said well. |
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;cun No. 2122 !

juppzoval of the subject application will neither cuuse waste nor
‘impair correlative rights.

IT IS THEREFORE ORDERED; ,'

; That the applicant, Hondo OLl & Gas Company, be and the same
‘u hereby authorized to loeate its Hondo-Western-Yates Weil x
'No. 38-A st an unorthodox oil well location in an undesignated
‘Abo pool at a poimt 1160 feet from the North line and 330 faat :
ifrom the East lins of Section 32, Township 17 South, Range 28 naath

*uunu, Eddy County, New H-xiac. i

: PROVIDED. HOWEVER, That a directional suxvey shall be taken |
wpon completion of  said well as a producer and the resulis of swh
survey shall be filed with the Commission within 30 days thexe-

|
after. f
| DONE at Santa Fe, New Mexico, on the day and year herein- |
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STATE OF NEW MEXICO
OXIL CONSERVATION COMMISSION

.

JOHN BURROUGHS, Chalrman
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mfmmz E. MORGAN, Mewker
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A. L. PORTER, .fr., Menber & Secretary
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TRTERNATIONAL SERVICE \,
Check the classof service desired ;
otherwisathamessage willbe

. DOMLESTIC S8ERYICE \, :
Check the classof servicedecired; $
otherwise this message willbe
scatass fullrate telegram S . tentat thofullrate
_ "FULL RATE TELEGRAM . |3€ ' 1206 10-51 FULL RAIE
! DAY LETTER E ' LETTER TELEGRAM

LNIGHT LETTER : Ve W. P. MARSMALL, PRESIDENT “$HIP RADIOGRAM
i NO, WDS..CL, OF SVC. [ PD, OR COLL, CASH NO. CHARGE T0 THE ACCOUNT OF TIME FILED
COLLECT 11:00 A.xM.

Send the follnoing message, subject to ihe lerma ois Sick Bzzzaf, wohich are hereby agreed to

- NOVEMBER 16, 1960

‘MR, 8. H, Chm
; : ATTORNEY FOR HONDO OIL & GAS COMPANY
| ROSWELL, NEW MEXICO

: | YOUR APPLICATION IN CASE 2122 APPROVED THIS DATE.
‘ A. L. PORTER, Jx., o : .

o ' SECRETARY-DIRECTOR |
i » OXL CONSERVATION COMMISSION | :

st nm
i
s
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ALL MESSAGES TAKEN BY THIS COMPANY ARE SUBJECT TO THE FOLLOWING TERMS:

Yo guard against mistakes or delaya, the sender of a mv-.«zs'%c shootd order It repeated, that 3, telegraphed back (o the orlginating oMes for compariton. Far i, onahalf the
unrepeated measaga rate 8 charged in addition, Un ctherwrlag {ndleatod on {ts fuco, thls 15 an uarepeatod message and pald for s such, o consideracion whereo! It s agroed between
the sender of the message and tho Telegraph Company a3 foliows; .

1. The Telegraph Company shall not be Hable for mistakes or delays in the transmiadion or delivery, or for non<lellvery, of any Message zeeaivad far 42550, asion At the BoT 4
messaye rate beyond the sum of five kundred dcliars; nor loe Inlsta¥es or delays in the tranamission of dellvery, of lor non-lellvery, n?in; weaeage received 4, teanemission at the repeateds
fneseage rata beyond the sum of five thousand dollars, unless specdatly valtucd; nor fn any fase for delaya ari<ing f1iw vusvoldable tnterruption {n the working of fis lines,

2. In any event the Telexraph Company ghall not be llable for daroaess {2 L [akes of delays In thé transmicion or delivery, or for the non-dcuveq of sny message, whether
esused by the pegligence of 13 servants or otherwise, bevand 3% 5 iusi 1088, not exccoding in any cvent the sum af Ave thotwsand dollars, at which atrount the sender of caeh meuage
represents that the message 18 valeed, unfe<e 5 Sovaice value i3 stated in writing by the sender thereof at the tima the meseage 18 tendered for transmisdan and unless the repeated-message

rate 1 pald or sRreed 10 B2 paid snd o0 additionat tharge equal to ono-tenth of one per eent vl the amount by whith such valuation shall excoed five thousand dotlars,
& m;a"é!, The Telegraph Company 15 herebs made the agent of ¢he sender, without Hablilty, t6 Porasard this mesage over tho 15nes of any other COmpPany when neceseary 4o roach ity
es D, kR ;

" . 4. Thoapplicable tarift charges on & message destined to any point §n the continental United biatealisted fn the Tolegraph Company’s Directory of Stations cover its delivery within
the established ety or communily lirits of the destinatien polnt, Bc{ond such lHimits and to poluts not Hated In tho Celecraph Company’s Directory of Statlons, the Telegraph Company does
vot undertake Lo make delivery Lut wil endeavor to arrange for dol vcrlv bf any avaliable moans as the aygent of the sender, with the understanding that tho sender authofizes the collection
of any additlonst charge froin’ the addressoe and ageets to pay sueh adaidonal eharge 121t {3 not collected from the addeessee, i

5. No resporsitdilty attaches to the Telegraph Company concerning messages untfl the same are amgtcd at ona ot ita transmitting oMees: and i1 & message i3 sent tosuch office by
ons of tho Telegraph Company’s massengars, he acts foe that puepese as the agent of the sender; except that when the Telegraph Company wnds 8 mossenger to pick UP 8 raessages, the mes-
senger in that instance acts a8 the agent of the Telegraph Cimpany n actepting the mssage, the Tricgrabh Company assuming rexponsibifity from the time of such acceptance.

- i3 oowird

8. The ’rclegrc?h Compary will not be Uable for damages of etatiitory penalties when the clalin (3 pot preseated tn writing to the Tolegraph Company, (8} within ninely da;u
after the message 18 Iied with the Telegraph Company lor traasmissien tn the Case 0l a_message betaesn poinits within the Unlted States (excopt In the ease of an Iotrgstate mossage tn
Texas) or betweead a pofnt in the Gnlm’i States on the one hand and 8 point [n Alaska, Canada, Mexied, or 8¢, Plerre-Miquelon 3<iands on the other band, or between'a F%

States and a ship at sca or in the alr, (L) within 85 days atter the causs of action, It any, shall have accrued in the ¢ase of an Intrastale messdgo In Texax, anad () with

the message 13 filed with the Telegruph Company for tramstnlesion (n the case of a meisage bolwoen a polnt {n the United States and 8 forcl;zn or sverseas noint other than the points
apecificd above in this parsgraph; provided, howevers, that this conditlon shall not apply to cfaims for damages or overcharges within the purvies of Section 415 o} the Coramunlcations
Act of 1934, a8 amended.

2. It 1s agreed that In any setlon by the Telegraph Campany to fecaver the teils tor any message of messages the prompt and correct trantmisdan and deilvery thereof shall be
presumed, subject to robuttal by competent evidense,

8.8 al terms govern!ing the transmisslon of messages accarding to thelr elasccs, as enumerated below, shall apply to messages [n each of such respretive claxses [n addition to
aii the foregoing terms,

9. No employee of tie Telegraph Corapany Us authorfred to vary the foregotng.

£-54
CLASSES OF SERVICE
DOMESTIC SERVICES INTERNATIONAL SERVICES
L

TELEGRAM FULL RATE {FR)

The tastest dormestle service, ‘The fastest overseay sievico, May be weltfen [n code, ¢lpher, o In'any lanevers 230

preased In Homan lelters,

DAY LETTER (DL . - ;
"""""'—""'-‘—""—?‘ . . LEYTER TELEGRAM (LY)

A deferred same-day scrviee, of {ow rates, .

. . For overnlght plalafanguoege meseages, at halt-rate. Mivlmura eharge tor 22 wordsapplles.
' ER (NL .

Feouataleal overnlght service, Accopted up to 2 A. M. for dellvery the lollowing moralog, : -
8t Tates lower thak the Telegram or Day Lewter rates. For mesrages to and from ships at sea.




Page 1

NEW MEXICO OIL CONSERVATION COMMISSION

—Examiner Hearing (Daniel S. Nutter)

Santa Fe , NEW MEXICO

REGISTER

November 14, 1960 ; TIME: 9 a.m,

HEARING DATE

i NAME :  REPRESENTING: ' LOCATION:

| 2,0 Corrmart Q,, Fien ot @, 't Co, Avrtesss [l Aiey,,
5;’ b BN G o SR PN f‘( d{n,;\»m )«\QM Ao A Fex vgwim .:Lc/ &4 b

s ‘M’D.' V\\{\g o h Ho:—-lo OT\ & Coa,o: Co. RO&N&“,‘ N Hf’x)(
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PMONE CH 3-669

BEFORE THE
0IL, CONSERVATION COMMISSION
SANTA FE, MEW MEXICO

NOVEMBER 1L, 1950

IN THE MATTER OF:

CASE 2122: Application of Hondo Oil & Gas Company for an
unorthodox oil well location. Applicant, in
the above-styled cause, seeks approval of an
unorthodox o0il well location for the Abo for-
mation, Eddy County, New Mexico, at a point
1160 feet from the Worth line and 330 feet
from the East line of Section 32, Township 17
South, Range 28 East for its Hondo-Western- :
Yates Well No. 38-A. :

*s 9% en 3» ve o ae

BEFORE:
Daniel S. Nutter, Examiner.
TRANSCRIPT OF PRROCEEDINGS
MR .NUTTER: The hearing wiil come to order, pilease. The
first case this morning wiil be Cage 2122,
‘MR .MORRIS: Application of Hondo 0il & Gas Company for
an unorthodox oil well location.
MR. CAVIN: If the Commission pléase, my name is S. H.
Cavin. I'm employed by the Hondo Oil & Gas Company, Law Depart-
ment, Roswell, Wew MexiCG, and I'm appearing for Hondo in this
case. Hondo 01l & Gas Company is seeking an order approving an un-
orthodox well location for the Abo formation, Eddy County, Wew

Mexico, a point 1140 feet from the Worth line and 330 feet from the

East line, Section 32, Township 17 South, Range 28 East for its
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

AI.BUQUE&QU E, NEW MEXICO

PHONE CH 3-6691

PAGE 2

~ia Mr. Wilbur D. Wilson. Mr. Wilson, would you be sworn?

-called as a witness, having been first duly sworn, testified asg

Hondo-Western-Yates Well No. 38-A. Our only witness in thig case

(Witness sworn)

WILBUR D. WILSON,

follows:

DIRECT EXAMINATIOW

BY MR. CAVIN:

Q Would you please state your name and position, smployer
and place of residence?

A My name is Wilbur D. Wilson. I'm employed by Hondo 01l
& Gas Company ss district geologist for the Roswell office, and I
resié; at Roswell.

Q Have you previously appeared before the New Mexico 01l
Conservation Commigsion and qualified and testified as an expert
witrness?

A No, T havé not.

Q w&ﬁld you please state your qualifications?

A < After receiving a Bachelor of Science degree in geology
from the University of Wyoming in 1951, and a Mester of Arts de-
gree in geology from the University of Texas in 1953, I jolned the
Stanolind 0il & Gas Company, now Pan AmeriéanAPetroleum'Gorpopatiog
as a geologlst at Roswell, New Mexioo, I worked 1n thils capacity

doing geological work in Southeastern New Mexlco for three and a

I then accepted employment with Malco Refineries, In-

half years.
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corporated; now, Hondo 0il & Gas Company as a geologist in their
Roswell, New Mexico office. In April of 1950 I was promoted to
district geologist and in charge of Permian Basin operations. I'm

- presently working in that capacity.
MR. CAVIN: I would like to move that Mr. Wilson'!s guali-

J
PHONE CH 3.6691

fications be accepted.

MR. NUTTER: Mr. Wilson's qualifications dre accepted.
Pleasge proceed.
Q@ - (By Mr. Cavin) Are you familiar, Mr. Wilson, with Hondofs
application for an unorthodox well location for its Hondo-Western-
Yates No. 38~A Well, with the entire Abo field generally?

A I am.
8 What is the reason, Mr. Wilson, for the Hondo applicatior
for an unorthodox well location in this case? |
A Tge location we had originally planned, 990 feet from the
Nbrthkline and 330 feet from the EBast line of Section 32, Township
17 South, Range 28 East, Eddy County, New Mexico, happened to fall

directly under a five-wire power line, andvthe only direction we

DEARNLEY-MEIER REPORTING SERVICE,‘ Inc.

9
» § could move and stay in what we considered a pétehtiaily productive
; % location was due South.
; ]
'i ‘g Q Have you prepared or at your direction had prepared a
. g plat showing the location of the lease, the owners! leasehold es-
? g tates within 660 feet from the unorthodox location?
oL A Yes, T have. (hereupon, Appli cant! s Gxhibit 1
. marked for 1dentification.)
‘“} : Q Wonld you please state what isg shown on this plat?
s
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ALBUQUERQUE, NEW MEXICO
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PHONE CH 3-6691

PAGE Ui

A Hondo-Western-Yates State 5,7 lease, insofar as it cover£
the southwest quarter and northeast quarter of Section 32, Townshiy
17 South, Range 28 East, Eddy Couﬁty, New Mexico, 13 outlined in
orange, and the proposed unorthodéx oil well location 1160 feet
from the North line and 330 feet from the East line of Section 32,
is clrcled in red.

The map shown on Exhiblt 1 represents an isopach map of the
gross Abo peef v2: pay section. Below this is cross-section AA
Prime showing the rapid thinning of the -reefv: in the érea of the
proposed 38 State "A" location.

Q This 38-A location is the location concerned in this ap-
piication?

A That is correct.

Q Is it correct that the working interest in this lease
is jointly owned by Hondo 0il & Gas Company, Western Development
Company of Delaware and Yates Brothers or Hondo 0il & Gas Company,
Western Development of Delaware, Yates Brothers, and Pan American
Petroleum Corporation, and that Hondo is presently the operator as
to the entire Abo Pool under a joint operating agreement between
thosewparties?

A That is correct.

Q The well *o he drilled at the location referred to on the
plat designated as Exhibit No.‘l, and the well designated ag Wo.

38-A ig to be drilled to test what formation?

A The Abo reef at approximate depth of 5000 feet.
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Q Hondo is the operator for Hondo 0il & Gas Company,VWeg-

tern Development Company of Delaware,Yates Brothers and Pan Americgn
Petroleun Corporation ashfo this formation?

g A That is corpgct.

g Q Is there advérsity of ownership in this lease, or is 1t
3] § all the same?
5

N A It is all the same.

= : :
Eﬂ Q You have stated that the location originally planned for
Eg the 38-A Well was under a five-wire power line. Would you explain
N how this affects your operstion?
ég A The line is fifty feet‘from the ground, and the rig that
SE we would use to drill this well is one hundred forty-five feet in
g: height, which naturally precludes our drilling under such a line.
,Eg Q I assume rerouting the powsr line would be impractical?
Fg A Yes. |
g; ‘Q You have stated that tie only divection in which you
Eé could move this location and still have a potentially productive
Eg location was to the south. Would you explain this?
§§ A The proposed location, as shown on Exhibit Wo, 1, ig lo~
= cated very neaf the northwest edge of the Abo reef. Moving the

location north would increase the possibility of a nonpfoductlve

AUIUQUERQUE, NiW MEXICO

well by'being too far north 'and outside of the limits of reef de-

velopment.

2 The loecation has been moved 170 feet to the south. Would

you please explain the reason for moving thls precise'diétéhce?
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PAGE ©

A The original location lies directly below the north wire
of a five-wire power iihe runningrvweét—hdrthwest and eadt- south-
east. Maximum width between the north and south wires of the power
- line is 18 feet. Location was moved 170 feet to the south to

eliminate” the danger of the derrick falling and striking the

i
PHONE CH 3-6691

south wire of the power line,

Q Has the consent of all tke owners of oil and gas leases
within a radius of 650 feet from the proposed unorthodox location
begn obtained?

B\ Yes,

Q In your opinion, would the granting of this application
create any danger of waste?

A No.

Q In your opinion, would the granting of this application
he in the interest of conservation, and will it protect correla-
tive rights? |

A Yes.

MR. CAVIN: I would 1like to niove the Exhibit ¥Wo. 1 in

evidence.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUCQUERQUE, NEW MEXICO

MR. NUTTEK: The Exhibit No. 1 will be cntered in evi-
denge.

' (Wnereupon, Applicantis Exhibit
No. 1 received in evidence.)

MR. CAVIN: That's all we have.

L MR. NUTTER: Doeg anyone have any questions of Mr. Wilsor]?




DEARNLEY-MEIER -REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQJE, NEW MEXICO

PAGE 7

BY_MR. MORRIS:

MR MORRTS: Yes. sir.

CROSS EXAMINATION

Q Mr. Wilson, as’I underétand:it, your unorthodox 166z
is unorthodox only because itis crowdlung the quarter=quart
tion line?

A Yes.

Q You crowd that by 160 feet -~ I mean you are 160 feet
from the guarter~quarter section line in your present location?

A Yes.

Q Do you have the game agreement in the southern half of
this quarter section that you have in the northern half of the
quarter section as to being the owﬁer and operator of the Abo
horizon?

A | I believe you are asking now are we the operator in the
southwest 160 as well as the northeast of that section; is that
correct? | |

Q Tet's see now. Did you testify that you were the opéra-

tor in the entire northeast. --

A Thatts correct.

Q - quérfer of the section?

A Yes.’

Q | 50, by moving down closer to the quarter-quarter section

line, you would be crowding only yourself, is that correct?

A That is correct. We are actually crowding our own lease,




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3.6691

MR . NUTTER:

Thatts all I have.

MR . MORRIS:

Q Mr. Wilson, 1s it nece;sary to move the rig the full 170
feet south of the north wire of this power line in order to make
the rig clear the wires in case it shoulgd fall?

A Yes, we feel it is, and also to have somewhat of a small
safety factor in there. As I stated, in there, the power line is

a five-wire line, and the original location fell directly below

the north wire, and we propose moving it 170 feet south to give us

somevhat of a safety factor in there, and also taking into consgidera-

tion that the distance between the north and the south wire of the

line ig about 18 feet,

Q Youtve actually got lots of locations in that LO-acre

tract, have you not, which you could 4rill?

A Yes,
Q But the one that youtve picked, which is clear of - the

wires, is also a favorable structural pbéition:that you want to

achieve?
A That is coprrecct, yes, sir.
Q What assurances can you give the Commission that the bott

of the hole will be on the [0~acre tract on which the well is locat
A Well, I think we can glve falrly good insurance on that

since we will hold the deviation of the hole down,

onl

ed?

Q Is Hondo willing tc take a survey to establish where the
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DEARNLEY-MEIER REPORTING SERVICE

. Inc.

________#____~_“__—"“mﬂ,__~_”ﬂ__ﬂ______.,.g,_,,__
bottom of the hole 1s, upon completion of the well?
A . Tf %the cormmigsion would so desire, I'm sure We would.
\R. NUTTER: Ave there any cupther questions of Me. Wils
= son? He may be excused.
; (Witness excuged)
§ MR . NUTTER: Do you have anything further, Mr. Cavin?
MR. CAVIN: That's all we have.
MR. WUTTER: Does anyone have anything further for Case
21227 Wetll take the case under advi sement sand take next Case 2123
g
]
b
4
z
s Ny o4
2 T
2
£




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691

STATE OF NEW MEXICO )
) ss

COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, in and for the County of
Bernalillo, State of Wew Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the New Mexico
0il Conservation Commisslon was reported by me in machine short-
hand and reduced to typewritten transcript under my personal super-

vision, and that the same is a trne and correct record to the best

of my knowledge, skill and ability.

WITNESS my Hand and Seal thils, the /277 aay of ?lesarnticrd

1960, in the City of Albuquerque, County of Bernalillo, State of

New Maxlco,

(Fle./

NOTARY PUBLIC

My Commission expires:

June 19, 1963

I do hereby certify that the foregoing is
a complete record of the proceedings in
the Examiner hearin of Case MNo. aéaféiaif
heard by we on.. /L 4 )ﬁ ................. . 1960

...... F A, Examiner
io 011 Conservation Commission
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October 27, 1960 ()

0il Conservation Commission
State of New Mexico

Post Office Box 871

Santa Fe, New Mexico

Re: Application for Approval of Unorthodox
cation for Hondo-Western-Yates No.
38-A Well, NE&NE} of Section 32, T-17S,
R-28E, N, M P.M,, Eddy County, New Mex1co

Gentlemen! c/////// ;?
Hondo 0il & Gas ompany, Operator for Hondo 0il & Gas Company,

a corporation, Western Development Company of Delaware; a corporztion,
and Yates Brothersg; a parinership, doing business as Hondo-Western-
Yates, and Pan Anferican Petroleum Corporation, a Delaware corporation,
hereby make application for permission to locate and drill its Hondo-
Western-Yates/No. 38-A Well 1160 feet from the North line and 330 feet
from th& S0 ggé;ine of Section 32, Township 17 South, Range 28 East,
Eddy County, New Mexico, as an exception to Rule 104(C)

In support of this application, Hondo 0il & Gas Company states
the following:

1. Hondo-Western-Yates, or Hondo-Western-Yates and Pan
American Petroleum Corporation, is the owner and
Hondo 0Oil & Gas Company is the operator of all pro-
ducing rights below 500 feet below the top of the
San Andres formation on Hondo-Western-Yates State
647 Lease insofar as the same covers the NEINEX of
Section 32, Township 17 South, Range 28 East,

N.M,P . M,, Eddy County, New Mexico.

2. There is no diversity of royalty ownership under-
lying the above described lease.

3. The location originally planned for the above de~
scribed well, 990 feet from the North line and 330
feet from the East line of Section 32, Township

17 South, Range 28 East, N,M.P/M,, Eddy County,New
Mexico, falls directly under a 5-wire power line
which makes drilling there impracticable.

\o




0i1 Conservation Commission |
October 27, 1960 Page Z

4‘;

According to the best geological information avail-
able, the location of the perimeter of the Empire
Abo Field is such that it would be impracticable to
move the location of the Hondo-Western-Yates No.
38~A Well in any direction other than to the South,

The minimum distance which the location must be

‘moved from the power line to insure the safety of

the operation is 170 feet.

The consent of all owners of oil and gas leases
within a radius of 660 feet from the proposed
location has been obtained.

The granting of applicant's request in this case
is in the interest of conservation, will protect
correlative rights and will not create any danger
of waste.

It is hereby respectfully requested that this matter be set for
hearing at an early date,

Respectfully submitted,

HONDO-WESTERN-YATES and PAN
AMERICAN PETROLEUM CORPORATION -
BY HONDO OIL & GAS COMPANY,
OPERATOR

A

., H., Cavin, ﬁesident Attorney
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DOCKET: EXAMINER HEARING, MONDAY, NOVEMEER 14, 1960

Qil Conservation'Commission =9 a.m., RCOM 109, State Capitol Bui 1din Santa Fe NM

The follawing cages will pe heard before Daniel s, Nutter, Examiner, or Oliver E,
Payne, Attozpey, A8 alternate examiners

o \\_ﬁ
mpany for an unorthodox o1} well
in the aBOVe-styled cause, gegksg approval of
‘ Eddy County,
Ne and 330 feet
tﬂ§~Range 28 East

CASE 2123, ~Application’bf Gontinentél’Oil Company for an unorthodox 011 well
‘ location. Applicant, in the abo seeks appraval of
\ Br=Paddock ‘Pogl, 1oy oo New Mexico, at a
poiat 1345 ¢ 2t from the West
line of Section 20, South, Range 32 East.




DRAFT

RS8M/esr BEFCRE THE OIL CONSERVATION COMMISSION
November 14 OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR
“hf THE PURPOSE OF CONSIDERING:

o I CASE No. 2122
: //{ Order No. R~-/f R/
J ! i
“/,/ APPLICATION OF HONDO OIL & GAS .
! : COMPANY FOR AN UNORTHODOX OIL
WELL IOCATION IN AN UNDESIGNATED

YR RATTICY B
ABC POOL, EDDY COUNTY, NEW MBEXICO.

*7”/‘;/ (M/’Qj'l!"*

ORDER OF THE COMMISSION

BY THE COMMISSION:

_ .- This cause came on for hearing at 9 o'clock a.m. on
November 14, 1960, at Santa Fe, New Mexico, before Daniel S. Nutterx
Examinay duly appointed by the Oil Conservation Commission of New
Mexico, hereinafter referred to as the "Commisgsion, " in accordance
with Rule 1214 of the Commission Rules and Regulations.

'NOW, on this day of Novenber , 1960, the COmmission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner, Daniel S.
Nutter  and beinyg fully advised in the premises,

FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof,

- ~(2) That the applicant, Hondo 0il & Gas Company, proposes
‘£6 locate its Hondo-Western-Yates Well No. 38-A at an unorthodox
0il well location in an undesignated Abo pool at a poinﬁ 1160 feet
from the North line and 330 feet from the East line of Section 32,
Township 17 South Range 28 East, NMPM, Eddy County, New Mexico.
(33 That a directional survey should be taken upon comple-
tion of the well as a producer.

c
(#) That in the event the said directional survey establishes

that the subject well is bottomed on the SE/4 NE/4 of said Section
32, the Commigssion may deem it necessary to adjust the allowable

assligned to sald well.
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(6) That inasmuch as the applicant is the owner and opera-

i
|

tor of all acreage offsetting the proposed unorthodox location,

i
gapproval of the subject application will neither cause wastc nor
impair correlative rights.

IT IS THEREFORE ORDERED:

P ‘That the applicant, Hondo Oil & Gas Company, be and the same
is hereby authorized to‘locate its Hondo-Western-Yates Well
No. 38-A at an unorthodox oil well location in an undesignated Abo
pool at a point -1160 feet from the North line and 330 feet from
the East line of Section 32, Township 17 South, Range 28 East,
NMPM, Eddy County, New Mexico,

PROVIDED HOWEVER, That a directional survey shall be taken

upon completion of said well as a producer and the results of such

survey shall be filed with the Commission within 30 days there~

F-r e
Garcir.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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