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IN THE MATTER OF:

CASE 2133 Application of Humble 0il & Refining Comoany for
an automatic custody transfer system and for an
exception to Rule 309 (a2). Applicant, in the
above=styled causs, secks psrmission to install
an automatic custody transfer system to handle
the Gallup production from an undesignated Gallup
pool from all wells presently completed or here-
after drilled on its Navajo "L" Lease consisting
of all or portions of Sections 25, 26, 35 and 36
Township 29 North, Range 1l West, San Juan County,:
New Mexico.
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BEFORE:

Daniel S. Nutter, Examlner.

TRANSCRIPT OF PROCEEDINGS

o e G e SE g WS e G - — - e T e e G me e e G

MR. NUTTER: Case 2133,

MR, MORRIS: Case 2133. Application of Humble 011 & Re-
fining Company for an automatic cnstody transfer system andifor an
exception to Rule 309 (a).

MR. BRATTON: Howard Bratton, appearing on behalf of the
applicant. We have one witness, Mr, Lee Perry. I will ask that
the record show he has already been sworn.

LEE N. PERRY,

called as a witness, having been previously duly sworn, testifled
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as Ffollows:

DIRECT EXAMINATION

BY MR. BRATTOM:
Q You are the same Lec¢ Perry who testified in Case 21327

A Yesg, sir.

Q You are famillar with the area and the installation pro-

posed in Case 21337
A | Yeg, sir.

G What is~§he purpoge of the application in Case 21337

A We wish t§ obtain an exception to Rule 309 (a) for per-

migsion to store the production for more than sixteen wella in

cormon tankage, and permission to use automatic custody transfer

for the production from all present and future wells producing

which, by the way, i3 the same

-~
v

from an undesignats 1lun

Gallup nool,
area I believe you will have under advisement in the extenslion of

the Chacha Gallup. This is on Humblet!s Nava jo "L" Lease and six

miles south, southwest in Farmington, San Juan County, New Mexico,

(Whereupon,Applicantts Exhibit
A was marked for ldentifica~-
tion.)

Q This is reflected on Exhibit A, Mr. Perry?

A Yes, sir, the Navajo "L' Lease is shown in yellow on
Exhibit A, However, we are only concerned at this hearing with
the northern part, Sections 25 and 26, 35 and 36, Township 29
North, Rangellh West. As T sald, the proposed extension of the

Chacha Gallup cuts diagonally acroze these four -- diagonally gout]
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east across these four gections. The producing wells at the pres-

PN S By
eniv L, 2

-3 and I and 5. I suppose to show that 5 13 also a pro-

3

ducer as of now, are shown in black on Exhibit A, and the tank bat-
tery in the south part of Section 26,

Q Are wells 6, 7 and 8 currently drilling?

A 6 13 probably in the process of being completed. Wetve
already set casing on it, and looks like it will cértainly be a -
good full well., We should be moving in on 7, and 8 will come next |

Q Why did you complete an automatic custody unit heve, Mr,
Perry?
A’ If the extension of fheVChacha Gallup is approved, our
leage here will vroduce gomething like 2500 barrels per day, which
we redquire, according to our rule of ﬁlo 10,000 varrels tankage,
conventional operation with the auvtomatic custody provose two 25004
ba%pél tanks to be adequate. A certain amount of cleaning loss in
thé%tanks will be avolded by uslig automatic custody transfer,and
labor for both the operator and plpeline company in rather distant

areas will be reduced.

(Whereupon, Applicantts Exhibit
was marked for ldentification.)
Q@ Refer to Exhibit B, Mr. Perry, and explain the type of
automatic éustody”brancfé% unit proposed.
A The automatic custody transfer unit we are propoéing to

uge is a very conventional unit. To begin with, let me direct you

to Jjust run through it here. 1If you start there at the top left,
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valves wouldn't go that way through the strainer, through the de-

PAGE 1

the fiow lines come in to the header, and production will move to
the right, through the lesse shut-in valve, through theréepaféfo£s
and into a 500-barrel surge tank. From the éurge tank the oil mov%
to the LACT down at ihe bottom left. This movement will be con-
trolled by high-low pressure liquid level controller shown 2s Item
No. 11 there over at the left edge of the avtomatic custody trans-
fer unit. The high~1low pressure switch would start the charging
pump and open initial valve 9, the combinatioh\back pressure and
shut~in-valve no. 9 at a preset high level in the surge tank. The
same high-low switch would stop the charging pump and allow the

pump to lose oil, would proceed through the conventional equipment

%

shown on this Exhibit B; same thirg, normal monitor, same divepting

visory meter and sampler to the pipeline connection at the right if

g

the oil is good. When the BS&W contents exceeds the limit set, theé
Monitor No. 3 there would open the diverting valve No. 5 and roiule
thie production of théﬂbad oll back to the bad oil tank where it wou
be manually treated and-returned to the automatic custody transfer
unit., We provide an equalizer line between the surge tank and the
bad oil tank and a major high level shut-in swifch the 15th will

be installed on the bad oil tank. This would prevent overflow and
waste in the event of equipment malfunction or bad oil by shutting
in the 1engnlshu-=£1 vaive No. L, |

Q Mr. Perry, is that equipment which you propose here in

common useage, has 1ts reliability been establi shed?

L

”~
2

18
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A Yes, sir. Thére are numerous very similar systems in
operation throughout New Mexico. Several in the Farmington area
itself. As a matter of fact, that is one reason we choge tha nar=
ticular equipment we did. We have ~- we will have a corrosion re-
gl stant meter, although this production here is not particularly
corrosive. Both the diverting valve and the combination vales 5
and 9 as well as the lease shut-in valves normally closed, so that
in the event of power fallure the automatic custody transfer unit
would bershut in. vThe area, Four Cornerg Pipeline Company, has
approved our proposal and are willing to prove and maintain the
éutomatic custody transfer equipment.

Q Do you have anything further you would care to explain
ﬁbout the system, Mr. Perry?

A I'believe it pretty much a conventional system. Any
other questions? I would be glad to answer them.
Q Were Exhibits 1 and 2 prepared by you?
A Yes, sir. |

CROSS~-EXAMINATION

BY MR, PAYNE:

Q Your applicatlion here is for all of Sections 25 and 26
and 35 and 36, is that right?

A Yes, sir.

o] For 211 welis presently drilled or hereaf ter comﬁletéd?

A Yes, sir.

MR, PAYNE: Thank you.
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BY MR. NUTTER:

%) .
9] Mr. Perry, in the event that the monitor Wo. 3 detects

LS bad oil, 1t opens up the diverting valve No. 3. It's also got to
cloge the valve soiic place?

A It would also, if 1 left that on automatic, would close

PHONE CH 36691

the back pressure of the combination valve here, Wo. 9.
Q  Then that oil goes into the bad oll tank?
A Yes.
Q No automatic treating facility?

A No, sir.
Q 0i1l would accumnlate in the bad oil tank until it eilther

reached the high level switch in the bad o1l tank or until the
switcher came out on to the lease?

A Thatts right.

Q The whole thing is,when we reach a polnt where we are
anticipating water production or bad, unacceptable oil, we will
install treating facilitles?

A That ﬁould take care of this, This bad olil tank,actually,

we feel it would be more of a use in the event of equipment mal-

DEARNLEY-MEIER REPORTING SERVICE, Inc.

function. We dontt anticipate bad oll and when, and until a cer-

tain time, and when we do, well, we will put in treating facilitie.

ALBUQUERQUE, NEW MEXICO

Q Thisg might be a more or less just a storage for the pres+
ent time ﬁith the LACT for some reasons of malfunction?”

A That's right. We feel like we should be left when wWe .

proved to ourgelves that this equipment is in good shape, it's goi+g
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to operate, and when we get treating facilities in we would actu-

ally take out one of these tanks. At that time there will be

pleﬁty, algo plenty of places for using tanks. We would like to
be left with that posgsibiliiy.

Q Well, now, abt the present time you are planning to put
the bad oll tank in?

A Yes, sir.

Q You have both?

A Three balance tanks in and wetll leavé three tanks in

for a little while. As I gsay, that is, up there, itt's not too far
from Farmingfon, but Farmington 13 a long ways from anything else.
We would like to have plenty of storage there until such time as

we do gsatlsfy ourselves that everything is going to work just fine

Q Whatts the interval of surge tank when the high and low

level pressure switches?
A We can set that any way we want to by using this high-

low pressure switch. My intentlon is to get 1t about 3 feet above

the pipeline connection and have about a 6-foot interva1>between
that and the high switch, something like 200 barrels.

Q 200 barrels and normally the bad oil tank would be empty

A Yes, sir,
Q Some 700 barrels of storage in all probabiiity?

A Yes, sir. You would have 700 -~ no, you would have all

but 3 feet of the surge tank actually because you would have to

e

1 £111 up this surge tank to get to the overflow line.
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Q I see. You stated-ﬁhen this leage i3 fully developed,
if this other pool down to the goutheast is extended to include
it, you would have a production of how much per day?

A Well, say, fifteen fields would be 2500 barrels, as I
believe that!s right. One time I figured 1t out 16);, about 2300,
closer to 2300.

Q Sixteen wells or seventeen wells, it's just according to
how the development goes along?

A You all refer to that case and know wé are reaching in
that direction. We just don't know where 1t's going to stop.

Q So, in all probability, if you had a malfunction of the
LACT, and had full development of the lease here, you would with-
in a period of twelve or thirteen hours probably fill all of the
available storage and have to rely on the high level shut-in
switch?

A That'!s right.

Q What happens when these leases are shut in by the valves
there, No. 1l on the schematic -~

A You mean so far as production is concerned?

Q Yesg, sir.

A This 1is a long narrow fleld and actually except on the
ends we wouldn't be dralned, so just wait until tomorrow to get
our production.

Q Well, now ~=-

A Ve should be able to make 1t up.
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Q Are the wells flowing at the present time?

A The wells are flowing. The tests were conslderably more
than the 16l for the ChaCha Gallup. The tests on those things
range from 227 %Yo 331,

Q- What aboﬁt the pressures that the wells have, the pres-
sure that would appear on the flow lire ?

A The shut~in tubing pressure?

Q Yes, sir. ‘

A That ranges from about 415 to 1095, that!s going down.

I think I know what we are talking about here. Figuring on the

flow lines right now have standard pipe on the flow lines. It

looks iike somo wey of elther lsolating one high pressure well,
and putting in high pbessure pipe on that. Let me put it this
way. We intend to provide, or test our flow line to one and a
haelf times the ghut-in pressure so that there will be no danger
of blowing them up.

MR. NUTTER: Any further duestions of Mr, Perry?

MR. BRATTON: We offer Exhibits 1 and 2.

A A and B.
MR. BRATTON: A and B.
MR. NUTTER: Humnble's Exhibits A and B will be entered

into evidence.

(Whereupon, Humblets Exhiblits A
and B were recelved in evidence.
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MR.

MR.

MR.

take the casge

NUTTER: Do you have anything further?

BRATTON: Wo.

NUTTER: Does anyone have snything else?

under advigement.

Ve will
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STATE OF NEW MEXICO )
) ss

COUNTY OF BERNALILLO )

I, Lewellyn Nelson, Court Reporter, in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Proceedings before the
New Mexico Oil Conservation Commission was reported in machine
shorthand and reduced to typewritten transcript under my
personal supervision, and that the same is a true and correct
record to the best of ny knowledge, skill and ability.

WITNESS my Hand and Seal this, the 16th day of December,

1960, in the City of Albuquerque, County of Bernalillo, State

~ LAY e M~y ~
L S L L e ]

<

/j{/;///, f:/l /)J ,/"i,',;‘/
NOTAKY PUBLIC

My Commission expires:
June 4, 1963
‘ 2l
I do heroby cortify that the foregoing 1is

a Ny A} .
coupiots ranasg 0% the esedings in

the Ex whinen hear
ahdues hearing of, Cas 33
heard by yo on /’3 50 Ho RT3

.» Exaniner

oxico 011 Conservation Commission




DRAFT

y Z/ /2 / BEFORE THE OIL CONSERVATION COMMISSION
o OF THE STATE OF NEW MEXICO

/ /1 THE MATTER OF THE HEARING
(’/’ J//  CALLED BY THE OIL CONSERVATTON
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

~ o 0 CASE No. 2133
%f { éV [ Order No. R-_/2 75
APPLICATION OF /ZeemBfe f B Aetinimyg (’m/ad,,/

FOR APPROVAL OF AN AUTOMATIC CUSTODY TRANSFER ron/
SYSTEM IN ®HEF gy (JWPES/GNETED GAeLyP POOL, AND FOR AN &EXcel7rq

/

P70 RUE 307(-1)7~jﬁ/\/ Ll 2N COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
///(Mézr Jo, 1940 , at Santa Fe, New Mexico, before Z@uw/e/ .S. Aurder .
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission,” in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this day of . , 19 , the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
D&q.e/ 5. Afahter, and being fully advised in the premises,

FINDS:

('41)v That due public notice having besn given as req .ii:ed by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, e JA: // /g ,{79,4n/n4 é"{r/%?nq,

i8 the owner and operator of the /%7//_’9;/0 L
lease, comprising m/ﬂj&?f//n €ﬂf 7(?_&/%/;(34@67[/0‘”5 2_5:,
26, 35 and 36,
A,y Township 27 /lérﬁ, Range /¥ Wﬁ‘/ . NMPM,
 Sitm  Suen __ County, New Mexico.
(3) That the applicant proposes to install an aut;'omatic

custody transfer system to handle the G2 //a,p

~peot production from all wells presen’g.g_‘&ompleted or hereafter
Porfiewn o

drilled on the above- describedlj‘l N ve o ‘g lease.

(4) That the previous /use of automatic custody transfer
equipment, similar Lo that proposzd by the applicant, has shown
that such equlpment 1s a reliable and economic means of trans-
ferring the custody of oil, and that the use of such equipment

should be permitted, provided adequate safety features are

incorporated therein. .
(5> KT e sz‘ e, At e
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CASE No. 2133

R i e

order No. R~

1T IS THEREFORE ORDERED:
;.(/) That the applicant, _/_{hmd/e ﬁ/'/ﬁ IFF//}‘vl‘ni (Zme&nz ,
gsame 1is hereby authorized to jnstall. an automatic custody
___647// 29z
—peot production f£rom all wells presently completed Or he;jeafter

grilled on the /1/07:/07'/':7 g ” — Lease,
. \ v ol L5 ]

comprising%he /77 gérfl/nen?é po?ff ,/, Sédé/ons 2< , 2é!

25 and 26, .

o o . 2 pownship 27 __MNor#k, Range L4 Wt M,

_;49/7 Sy county, New Mexico.

_ PROVIDED HOWEVER, That the applicant shall install adequate
facilities to permit the testing of all wells located on the above-
L f”fvbw ﬂb ’ T 7” : ‘
described __ /” /1/071/ '48/0 £ Lease

at least once each month to determine the individua‘l‘production |

from éac‘n well.

PROVIDED FURTHER, That in order .to prevent the overflow and
waste Of oil in the event the automatic custody transfer éystem
faiis to transfer oil +06 the pipeline, the applicant sh'al:l add
additipnal gtorage facilities £rom time to time, as it bécomes
'necessary,v to store the production Which will accrue during the
hours that gald lease 18 unattended, ©OF in the alternative, shall;zflu»

go equip the exist‘ing facilities as to 'autbmatically shutéin the

lease production at the weilhead in the event the storage: facili-~ /
: ¥ Iz
z

Pk

tigs become fw :&«?‘
: IT IS FURTHER ORD

That all meters uged in the above-descr
txansfer system shall be ’0perated and maintained in su
as to ensure an accurate measurement of the 1iquid hydrocarbon

production at all times.

That meters shall be checked for accuracy at least once each
month until further direction by the Secretary—Director.

That meters shall be calibrated against a master meter OX
against a test t , easured volume and the results of such
calibration £1led with the Conmmission on the Commission form

entitled nMeter Test report."”

bhove designated. .

(2) % Caj/dé M £ - .

Aoty ?{rw%ﬂ g e Sl
S % Gl F07 (2.

/V
DONE at santa Fe, New Mexico, on the day and year herein-
ﬂ a '
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Law OFFices
;",{:{.HERVEY. Dow & HINKLE
A

HINKLE BUILDING

R L ST

v M ueavey iariliosa Ui, f}"f.'

e “ia
HIRAM M. COW
CLARENCE . NINKLE
w "ai"—"x‘;'?‘?’? Y.
GEORG ‘"u"'i}?,-‘“'”f S RosweLL, NEW MEXICO
HOWARD C,BRATYON © .1!r 1 0y
5.8 CHRISTY ¥ L 4 4
LEWIS €. COX, JR.

PAUL W EATOR, R November 9, 1960

CONRAD € COFFIELD

TELEPHONE MAIN 2-8510
PosT Orrice BOX 547

Re: Application of Humble Oil &
Refining Company for Automatic
Custody Transfer System in an
Undesignated Gallup 0il Pool and
for Exception to Rule 309(a) on
its Navajo"L" Lease, Sections
25, 26, 35 and 36, T. 29 N., R.
14 W., N.M,P.M., San Juan Couniy,
New Mexico

New Mexicb 0il Conservation Commission

Santa Fe
New Mexico

Comes now Humble 0il & Refining Company and requests the
following: ,

1. That it be granted an exception to Rule 309(a) to
permit common tankage for more thdn 16 wells on its Navajo
TN Tease in Sections 25, 26, 35, and 36, T. 29 W., R. 14 w.,
N.M.P.M,, San Juan County, New Mexico.

2, Permission to install and utilize an automatic
custody transfer system to handle the production from an
undesignaicd Gallup 0il Pool under the above lease,.

It is requesbed that this case be set for hearing belore
an Examiner at the first available date,

Respectfully submitted,
HUMBLE OIL & REFINING COMPANY

- . A e LASSPRC
By ’féz L. [KX-///" (’é;‘&_,»

Hervey, Dow & Hinkle o
P, 0. Box 547
Roswell, New Mexico

Attorneys for Applicant, Humble 011 &
Refining Company

\QHCB:db




J 1Y BEFORE THE OIL CONSERVATION COMMISSION
1 OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
’? CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
~/ /THE PURPOSE OF CONSTDERING:

- A L 0 0 133
I S S e T e CASE No._2
/(///j/ / / ;':3/ ¢ Order No. R-_/¢l7<"

( APPLICATION OF /%m ble O 5 fofining (’,,,,,/Q,,,
FOR APPROVAL OF AN AUTOMATIC CUSTODY TRANSFER" i . orrons
SYSTEM IN ®HE AN (NDES/GENATED GheluP POOL, AND FOR AN Excel7ro

70 Ruks 309@Y Dul LU RN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

‘ This cause came on for hearing at 9 o'clock a.m. on
/Aﬂ) November 30, 1960, at Santa Fe, New Mexico, before Zwmie/ S. NPk .

Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this day of , 19 __ , the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
DP&qiel S, Nafer, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
- law, the Commission has juwrilsdiction of this cause and the subject

v

matter thereof.

(2)‘ That the applicant, jé/umf/c ///gfef//lmnf 6@'%"
is the owner and operator of the /%7//03/'0 L : :
Lease, comprising the /p rpér//'n err/- fﬁ?/%,;a %@c;l/éns 25,
20 , 3§ ard Bé,’

YD mmpeyey) Township 27 Nor/4, Range /¥ Wesh, NMPM,

Sdn _Svan County, New Mexico.

rrlicant plopuses to install an automatic

{3\ Thad +hA
L, QT wal

custody transfer system to handle the 6;:7//(4,/.7

—Peet production from all wells breSent ompleted or hereafter
P ' f’ozl?/im of]'xﬁ& P

drilled on the above-—describedlj‘l Nelver jo L7 lease.
(4) That the previous use of automatic custody transfer
equipment, similar to that proposed by the applicant, has _shown
that such equipment 1ls a reliable and economic¢ means of traﬁs-
ferring the custody of oil, and that the use of such equipment

should be permitted, provided adequate safety features are

incorporated therein, .
- (&) 2L e awz‘ A, M 2o
Cregplon. 7o A S inZ il

Jo7 (=),

2
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CASE No. 2/33
Order No. R-

IT IS THEREFORE ORDERED;
(+) That the applicant, %mé/e s B et rning Cﬂ/n/osur.y ,
’ > Z

. be and the same is hereby authorized to install an automatic custody

transfer system to handle the G2 e o
>

~Peet production from all wells presently comple"ted or hereafter

drilled on the /l/dz/q?'/'a ng P lease,
ad’
56’67[/0,45 28, 26,

comprising +he //7 per//nen/ png?(
3 9ad 36,

s 3 e o o < o n 2% Township 27 A/arr‘( Range /¥ , NMPM,

A
TN a7 County, New Mexico.

PROVIDED HOWEVER, That the applicant shall install adequate

facilities to permit the testing of all wells located on the above-
ﬁf‘low of ﬂb

described , //c7 v 49/ o “L7 ' Lease

at least once each month to determine the individual production ‘

from each well.

PROVIDED FURTHER, Thal in order to prevent the overflow and

waste of oil in the event the automatic custody transfer system

faiis to transfer oil to the pipeline, the applicant s,ha]il add
additional storage facilitiegs from time to tyi‘me, as it becomes
'neCessery, to store the production which will accrue during the

hours that said lease is unattended, or in the alternative, shall ;.-%4,
80 equip the existing facilities as to automatically shut-in the

lease production at +he ....;.lueaa in the event the storage facili~

tigs become fw ﬁaf % Heces > @é»&#v‘f /’“

) 1T IS FURTHER ORDERED:

_ That all meters used in the above-described automatic Eustody
transfer system shall be operated and maintained in such a manner
as to ensure an accurate measurement of the liquid hydrocarbon

production at all times.

That meters shall be checked for accuracy at least once ench
month until further direction by the Sacretary-bDirector.

That meters shall be calibrated against a master meter or
against a test tank of measured volume and the results of such
calibration filed with the Commission on the Commission form

entitled "Meter Test Report.”

DONE at Santa Fe, New Mexico, on the day and year herein-
| above designated

— (2 Wéc.wf/dem//{é bt n
oo, ?““)é/&w rega ) 7 e xrtn, el




LAW OFFicES
(2,0 oy HERVEY, DOW & HINKLE
W0

EEN

UM HEAVEY iBPalipea it
. HIRAM M. DOW
CLARENCE £.3N"eE

w €. 8GNCURANT, YR

HINKLE BUILDING

ceonskitvunstdoni g ROSWELL, NEW MERISO :
HOWARD C. BRATTON & PR y 3oy g U TZuroHONE MAIN 26510
9.8 .CHRISTY Iv PR o 4 POST OFFICE BOX 547
LEWIS C. COX, JR.
PAUL W EATON, JR.

» _ November 9, 1960

CONRAD E. COFFIELD

Re: Application of Humble Oil &
Refining Company for “Automatic
Custody Transfer System in an
Undesignated Gallup 0il Pool and
for Exception to Rule 309(a)} on
its Navajo"L" Lease, Sections
25, 26, 35 and 36, T. 29 N., R.
4 w., M.M.P.M,, San Juan County,
New Mexico

New Mexico 0il Conservation Commission

Santa Fe
New Mexico

Comes now Humble 01l & Refining Company and requests the
following:

1. That it be granted an exception to Rule 309(a) to
permit common tankage for more then 16 wells on its Navajo
"' Lease in Sections 25, 26, 35, and 36, T. 29 N., R. 14 w,,
N.M,P.M,, San Juan County, New Mexico,

2. Permission to install and utilize an automatic
custody transfer system to handle the production from an
utidssignated Gallup 0il Pool under the above lease,

i

It 1s requested that this case be set for hearihg betore
an Examiner at the first available date.

Respectfully submitted,
HUMBLE OIX & REFINING COMPANY

s . e - .
By . /f;?'&br"r. / K j‘f’/ /;/7‘(_;\_‘,

Hervey, Dow & Hinkle sz,
P. O. Box 547
Roswell, New Mexico

ALburncys for Annlieant, Humble 011 &
Refining Company

HCB:db
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GOVERNOR
JOHN BURROUGHS

CHAIRMAN

L ' State of Nefo Wexico
@il €ongerbation Commisgion
% LAND COMMISSIONER STATE GEOLOGIST
: MURRAY E. MORG AN A, L. PORTER, JR.
MEMS RR SECRETARY DIRECTOR
g; P.O.;;XO7I
i SANTA FE
; Re: Case No. 2183 & 2133
e ¥Mr. Howard Brattoa Order No. p.1834 &

Hervey, Dow & Minkle roer o R-1830

Box 347 Applicant:

Roswell, Mev Mexico
' Bmble 0il & Mefining Compsny

Dear Sir:

: ‘ ‘ Enclosed herewith are two copies of the above-referenced

SAMANS ANy bkt ot b mm

Commission order recently entered in the subject case,

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ir/

Carbon copy of order also sent to:
Hobbs OCC =

Artesia OCCT

Aztec OCC X

Other




BErORE THE OTL COMSERVATION COMMISSION
OF THE STATE OF NEW NEXICO

n‘l THER MATTER OF THE HBARING

. CALLED BY THE OIL CONSERVATION
 COMMIBSION OF NEW MEXICO FOR
| THE PURPOSE OF CONSIDERING:

CASE No., 2133

] Order No. R-1835
i
”BPPI»IGMIOB OF HUMBLE OIL & REFINING
¢W POR APPROVAL OF AN AUTOMATIC
:CUBTOW TRANBFHR SYSTEBM IN AN UNDEBIG-
‘ﬂm GALLUP POOL, AND FOR AN EXCEPTION
'!0 RULR 309(a), SAN JUAN COUNTY, MNRW

mxzeo.

i
’ ORDER OF THE COMMISSION

g axm._q&w_,-
i ohis cause came on for hearing at 9 o‘clock a.m. on ‘
hnowmbw 30, 1980, at Santa Fa, New Mexico, before Daniel 8. Bntte‘:,
; Bxaminer duly appointed by the Oil Conservation Comemission of New |
tfnad.co. hereinafter referred to as the "Commission, " in aceordance’
!l with Rule 1214 of the Commission Rules and aequlntiom. j
i |
%: NOW, on this__ 8th _day of December, 1960, the Commission, ;
| & quorum being present, having considared the appiication, the !
,« | evidence adduced, and the recommendations of the Rxawinerx, :
3; Daniel 8. Mitter, and being fully advised in the premises, i

4

{ (1) That due pnbuc notice having been given as required by
: law, the Commission has jurisdiction of this cause and the subject

'*uetor therect,
(2) That the applicant, Humble Oil & Refindiig C:cayuny, is
tho owney and operator of the Navajo "L" lLemwse, comprising in
' pextinent part all of sections 25, 26, 35 and 36, Townahip 29
racrth. Range 14 West, NMPH, San Juan County, New Moxico.

(3) That the applicant proposes to install an avtomatic

. custody transfer system to handle the Gallup production from
(all wells presently completed or hereafter drilled on the above-

§ . demcxibed portion of the Navajo "L" Lease,

(4) That the previous use of automatic custody transfer
| equipment, similar to that proposed by tha applicant, has shown
: t.hat such equipment is a reliable and economic means of trans-
. ferring the cquastody of olil, and that the use of such equipwent ;
g‘ should be permitted, provided adequate safaty features are
" dngorporated therein,




-2-
it Clﬂn Ko, 2133
"0!'(3’1‘ NHo. R"'lU D

L: {5) That the applicant further seeke an axception to the
xsi.xtean unit limitation of Rule 30%(a).

IT 15 THRREFORE ORDERED:

55’ (1) That the applicant, Pumble O0il & Refining Company, be
*and the same lis hareby authorized to install an automatic custody |
’tx‘anster system to handle the Gallup production from all wells ’
presently completed or hereaftear drilled on the Navajo "L" lease,
comprising in pertinent part all of Sections 25, 26, 35 and 36,

;’Tovmship 29 Noxth, Range 14 ¥West, NMPM, San Suan County, New

i mxieo.

i PROVIDED HOWEVER, That the applicant shall install adequate |
ifacilities to permit the testing of all wells located cn the

fabove-—daacrlhed portion of the Navajo "L" lease at least once 5
mh month to determine the individual production from each well. |

g PROVIDED FURTHHR, That in order to prevent the overflow and
;waste of 0il in the event the automatic custody transfer system
i2!:1:!..'!.:3 to transfer oil to the pipeline, the applicant shall add
| additional storage facilities from time to time, as it becomes
1nwoanry. to store the production which will accrue during the
hours that said lease is unattanded, or in the alternative, '
ii | shall either so equip the existing facilities as to automatically
! shut-in the lease production at the wallhead in the event the
‘et:oraga faciliviss recome full, orxr test the flow-lines to at
|| lomst 1% times the shut-in prassuxe cf tha wells,

IT IS PURTHER ORDREED:

! That all metors used in the above-described awtomatic custody
transfer system shall be operated and maintained in such a manner

as to ensure an accurate weasurement of the liquid hydrocarbon ;
productian at all times.

That meters shall be checkad for accuracy at least once aach
month until further direction by the Secretary-Director. ;

gt That maters shall be calibrated against a master meter or |

z‘ Y4
|
|

| against a test tank of measured volume and the results of such |
calibration filed with the Commission on the Scumsiamion form
entitled "Meter Temt Report."

;‘ (2) That the appuaant be and the same is hereby granted
| an exception to the sixteen unit limitation of Rule 30%9(a).




+ New Mexico, on the day and Year herein-~

DONE at Santa Fe
des ignated,

|| Order No, R-1835%
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DRAFT

RSM/esr
July 14, 1961

Ve BEFORE THE
oF T

IL CONSERVATION COMMISSION C::::::::;‘
cama

IS STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No, 2135

‘Order No, R-1836-A

IN THE MATTER OF THE APPLICATION
OF NEARBURG & INGRAM FOR THE ESTAB-
LISHMENT OF 80-ACRE OIL PRORATION
UNITS IN THE SOUTHWEST GLADIOLA-
PENNSYLVANIAN POOL, LEA COUNTY,

NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on o
July 13, 1961, at Santa Fe, New Mexico, before the Oil Conser-
vation Commission of New Mexico, hereinafter referred to as the
"Commission,"

NOW, on this - day of Julz :'_,ylééi} the Commission,
a quorum being present, having considered the testimony presented
and the exhibits received at said hearing, -and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the evidence presented indicates that the South-~
west Gladiola~Pennsylvanian Pool can be efficiently and economi-
cally drained and developed on 80-acre proration units.

(3) That to require development of the subject pool on 40-
acre proration units might cause the drilling of unnecessary wells.

(4) That correlative rights will not be impaired by develop-

ment of the subject pool under rules allowing wells to be located

in either quarter—quarter section of the 80-~acre proration unit.
(5) That development of the subject pool on 80-acre pro-
ration units will not cause waste.
(6) That the temporary special rules and regulations pro-
mulgated for the smubject pool by Order No, R-1836, entered in Case
No. 2135 on December 14, 1960, should be made permanent.




e

i
-2~ | | ;
CASE No. 2135 i
lorder No. R-1836-A
i IT IS THEREFORE ORDERED: g
! (1) That the temporary special rules and regulations pro- %
mulgated for the Southwest Gladiola-Pennsylvanian Pool by Order f
No. R-1836, entered in Case No. 2135 on December 14, 1960, are §
' : i
hereby made permanent. 5
: (2) That jurisdiction of this cause is retained for the |
entry of such further orders as the Commission may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.




