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DRAFT

RSM/esx ‘ BEFORE THE OIL CONSERVATION COMMISSION
December 13 OF THE STATE OF NEW MEXICO

CALLED BY THE OIL CONSERVATION

W IN THE MATTER OF THE HEARING
5/) COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

. Al CASE No._ 2138
o order No. R= /972
S . APPLICATION OF SKELLY OIL COMPANY

Y FOR PERMISSION TO COMMINGLE THE

!
tJ% PRODUCTION FROM TWO SEPARATE POOLS,
T LEA COUNTY, NEW MEXICO.

s ¢
P {_.‘“ 1. D . 4 I
’4?(\J . !

! ORDER OF THE COMMISSION

) BY THE COMMISSION:

1 : This cause came on for hearing at 9 o'clock a.m. on -
December 12, 1960, at Santa Fe, New Mexico, before _Elvis A. Utz ,
Examiner duly appointed by the 0Oil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance

with Rule 1214 of the Commission Rules and Regulations.

NOW, on this day of December, 1960, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner, Elvis A,
Utz , and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. ;

(2) That the applicant, Skelly ©il Company, is the owner

and operator of the Baker "B" lease, consisting of the SW/4 and

the W/2 SE/4 of Section 10, Township 22 South, Range 37 East,
MMPM. Iea Ccunty, New Mexico.

(3) That the applicant seeks permission to comminyle,
withont separate measurement, the production from the Penrose
Skelly Pool with the production from the Drinkard Pool from all
wells presently completed on the above-deSbribed Baker "B" Lease.

(4) That inasmuchfas no well on the subject lease i3
capable of making togrgilowable from either pool, separate

measurement of the production from gach pocl should not be

required.




C-2-
'CASE No. 2138

{5) That approval of the subject application will neither

i

‘cause waste nor impair correlative rights.

IT IS THEREFORE ORDERED:

That the applicant, Skelly 0il Company, be and the same is
hereby authorized to commingle, without separately measuring, the

production from the Penrose Skelly Pool with the production from

"B" Lease, consisting of the SW/4 and the W/2 SE/4 of Section 10,
Township 22 South, Range 37 East, NMPM, Lea County, New Mexico.

'PROVIDED HOWEVER, That should any well on the subject lease

A
become capable of producing a top‘gllowable from either pool, the

) -, .2 ,Qﬁ,g.
applicant shi}l separately measure the production from bobh-suchs
ST

PROVIDED FURTHER, That the applicant shall install adequate

facilities to permit the testing of all wells on the said Baker
"B" Lease at least once each month to determine the individual

production from each well.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

the Drinkard Pool from all wells presently completed on the Baker :

poobf anqiﬁgiify the Commission's Santa Fe Office of such action.




(o
(SKELLY>
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SKELLY OIL COMPANY

-llv!! T

TULSA 2. OKLAHOMA

PRODUCTION DEPARTMERT
C. L. BLACKSHER, VICE PRESIOENRT "’l"" [ RtV SEESY AV RN

W. P. WHITMORE. GENERAL MANAGER NoM‘bei- ‘lh; ?h}}éo' 17

New Mexico Oil Conservation Commission

P. O, Box 871
Santa Fe, New Mexico

Gentlemen:

Attached are original and three copies of Application for an Excaption

to Rule 303 to permit commingling of production on our Baker "B" Lease from
the Penrose Skelly 0il Pool and the Drinkard 0il Pool.
Please set this matter down for hearing at your earliest convenience.

Very /yf‘uly yours,

GWS:br George W. Selinger

Attach. 4 .
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¢ - Docket No. 36--00

CASE 2145: Application of Oil Development Company of Toxas vur oif-lease
storage of oil, Applicant, in the above-styled cause, seeks an
order authorizing it to store the East Crossroads-Devonian
production from its Santa Fe Pacific Railroad Lease (S/2 SW/4
of Section 19, Township 9 South, Range 37 East) 1in a sepérate
tank battery to be located on its Santa Fe Pacific Railroad
Lease, Crossroads-Devonian Pool (NE/4 of Section 26, Township
9 South, Range 36 East) both in Lea County, New Mexico.

CASE 2136: Application of Humble 0il & Ref1n1ng Company for an oil-oil
dual completion. Applicant, in the above- styled cause, seeks
an order authorizing the dual completion of its D. H., Crockett
Well #1, located in Unit C, Section 21, Township 15 South, Range
36 East, Lea County, New Mex1co, in such a manner as to permit
the production of oil from the Caudill-Wolfcamp Pool and the
production of oil from the Caudill-Devonian Pool through the
annulus between strings of S%-inch casing and 2%-inch tubing
and through 2%-inch tubing, respectively.




No. 27 -50

DOCKET: _EXAMINER HEARING, MONDAY, DECEM:EK 1i 60
Oil Conservation Commission - 9 a.m., STATE LAND OFFICE BUILDING, SANTA FE, NM

The following cases will be heard before Elvis A, Utz, Examiner, or Oliver E.
Payne, attorney, as alternate examiner:

CASE 2156: Application of Byard Bennett for a non-standard gas proration
unit and for an unorthodox gas well location. Applicant, in the
above~-styled cause, seeks the establishment of an 80-acre non-
standard gas proration unit in the Jalmat Gas Pool consisting of
the E/2 NW/4 of Section 24, Township 25 South, Range 36 East,

Lea County, New Mexico, said unit to be dedicated to the Ascarte-
Federal Well No. 1, located at an unorthodox location at a point
330 feet from the North line and 2310 feet from the West line of

said Section 24,

CASE 2137: Application of Caulkins Oil Company for a non-standard gas
proration unit. Applicant, in. the ahove-styled cause, seeks
' the establishment of a 320-acre non-standard gas proratioén unit
! ' in the Basin-Dakotc Pool, San Juan and Rio Arriba Counties, New
Mexico, comprising the SE/4, S/2 NE/4 and S/2 SW/4 of Section 16,
Township 26 North, Range 6 West. Said unit is to bhe dedicated
to the D-268 well located in the SE/4 NE/4 of said Section 16.

-—

s e i T e -

CASE 21308; Application of Skelly 0Oil Company for permission to commingle the
production from two separate pools. Applicant, in the above-
styled cause, seeks permission to commingle without separately
measuring the production from the Penrose Skelly and Drinkard
Pools from all wells presently completed on its Baker "B" Lease
consisting of the SW/4 and the W/2 SE/4 of Section 10, Township
22 South, Range 37 East, Lea County, New Mexico.

CASE 2139: Application of Cosden Petroleum Corporation for the promulgation
of special rules and regulations governing the South Prairie-
Pennsylvanian Pool, Roosevelt County, New Mexico, including a
provision for 80-acre oil proration units.

CASE 2140: Application of Humbhle 0il & Refining Company for approval of the
North Kirtland Unit Agreement. Applicant, in the above-styled
: ‘cause, seeks approval of the North Kirtland Unit Agreement, which
i unit embraces 11,478 acres of Federal and State land in Township
§ 30 North, Range 14 West, San Juan, New Mexico.

CASE 2141: Application of Honolulu 0Oil Corporation for approval of a unit
: agreement. Applicant, in the above-styled cause, se¢eks approval
of its McKittrick Canyon Unit Agreement, which unit is to enbrace
6708 acres of Federal, State and fee lands in Township 22 South,
Ranges 25 and 26 East, Eddy County, New Mexico.
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GOVERHOR

JOHN BURROUGHS
CHAIRM AN

Sate of Nets Wesics
@il Eongerbation Commigsgion

Y AT

LAND COMMISSIONER

MURRAY E. MORGAN
MEMB R

STATE GEOLOGIST

A. L. PORTER, JR.
SECRETARY DIRECTYOR

P. 0. BOX 871
SANTA FE

December 31, 1960

Mr, Charlie White
Gilbert, White & Gilbert

‘Pox 787 Re : Case No. 2138
Santa Fe, New Mexico | ‘Order No. R-1843
Applicant:

‘Skelly 0il Company

Dear Sir:

§ Enclosed herewith are two copies of the above-referenced
{ Commission order recently entered in the subject case,.

Very truly yours,

A. L, PORTER, Jr.,
Secretary-Director

ir/

Carbon copy of order also sent to:

Hobbs OCC
Artesia O
Aztec OCC

Other




© IN THXZ MATTER OF THE HEARING

' CALIED BY THE OIL COMNSERVATION
. COMMISSION OF NEW MEXICO FOR

| THE PURPOSE OF CONBIDERING:

| APPLICATION OF SKELLY OIL COMPANY

HMPM, lea County, New Mcxico,

1 without separate measurement, the production from the renrcose
Skelly Pool with the production from the Drinkard Pool from all

. cause waste nor impair correlative rights,

BRPORE THE OYL CONBERVATION COMMIBSSION
OF THZ STATE OF NEW MEXICO

CASE No. 2138
Ordex ¥o. R-1842

FOR PERMISSION TO COMMINGLE THR
PRODUCTION FROM TWO SEPARATE. POOLS,
LEA COUNTY, NBEW MEXICO.

ORDER OF THR C SEION
c 88I0Ns

Thias cause came on for hearing at 9 o'clock a.m. on
Decexdex 12, 1960, at Santa PFe, New Mexice, befors Elvis A, Utz,
Examiner duly appointed by the 01{l Conservation Commission of New
Mawion, harsinsébay raeferred to as the "Commission, " in aceor
with Rulo 1214 of the Commission Rules and Regulations.

NOW, on this___ 215 day of December, 1960, the Comuission,
a quorum being pregent, having considered the application, the
evidence adduced, and the recommandations of the Buaminer,
Blvis A, Utx, and being fully advised im the premises,

YINDS:

(1) That due pub:u.c notice having besn given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, S8kelly Oil Company, is the owner

and operator of the Bikeir "B" lLaase, consisting of the BW/4 and
the W/2 SR/4 of Saction 10, Township 22 South, Range 37 East,

(3) That the applicant seeks permission to commingle,

wells presently coupletod on the above-described Blhet "B" Lease.

(4) That inasmuch as no well on the subject lease is
capable of making top unit allowable from either 1, separate
measurement of the production from each pool should not be
required. ‘ ’

(3) That approval of the subject application will neither




' prodwction from the Penrose Skelly Pool with the prod
' the Drimkard Pool from all wells presently completed om the Baker
. “B" lLeage, consisting of the SW/4 and the W/2 SE/4 of Sectiom 10, |

. CABE No.

2138

IT I8 THEREFORE ORDERED:

That the applicant, Skelly Oil Company, be and the sama is

authorized to commingle, without separately measuring, the
wetion from

Towmship 22 South, Range 37 Bast, NMPM, leix County, New Mexico.

p , That should any well on the subject lease

PROVIDED HOWEVER ;
| become capeble of producing a top unit allowable from either pool,
' the applicant shall separately weasure the produection from each

| pool and shall notify the Commiesion's Santa Fe Office of swch
i actionm.

i esxr/

| "B* Lease at least once each month to determine the individual

- FROVIDED . That the applicant shall install adequate
facilities to permit the testing of all wells on the said Baker

production from sach well,

DONE at Santa Pe, New Mexico, on the day and year harein-
above designated.

STATE OF NRW MEXICO
OlL CORSERVATION CUMMISSION

C JOHN BURROUGHS, Chairman
Y B, MORGAN, 4

AL Gz, h.

A. L. PORTER, Jr., Member & Secretary




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691%

ALBUQUERQUE, NEW MEXICO

BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, WEW MEXICO
DECEMBER 12, 19540
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IN THE MATTER OF:

T Y T

CASE 2138 Application of Skelly 0il Company for permission
to commingle the production from two separate
pools. Applicant, in the above-gstyled cause,
seeks permission to commingle without separately
measuring the production from the Penrose Skelly :
and Drinkard Pools from all wells presently com- :
pleted on its Baker "B" Lesse conslsting of the :
SW/ly and the W/2 SE/li of Section 10, Township 22 :
South, Range 137 East, Lea County, NVew Mexico. :

EL LY )

- s B mm e em o= e we s W Sem em e - e ae e e

TRANSCRIPT OF PROCEEDINGS

— o o me— S— e e g e w—— — - - s O —— - B

MR. UTZ: Case 2138.

MR. MOORE: (ase 2138. Application of Skelly 0il Com-
pany for permission to commingle the production-from two separate
pools.

MR. WHITE: Charles White of Gilbert, White & Gilbert of
Santa Fe, appearing on behalf of the appiicant. We have one wit-

ness, Mr. Examiner.
MR, UiZ: Any other appearances in this case? (Mo respon

You may proceed. Bl g
(Witness aworn)

ARTHUE BAUMGARDNER,

called as 2 witness, having been first duly sworn, testifled as

e )




follows:

DIRECT EXAMINATION

BY MR, WHITE:
- 5 Q Will you state your full name?
- ; A Arthur Baumgardner. B-a-u-m-g-a-r-d-n-e-r,
é Q By whom are your employed and in what capacity?

A By Skelly 0il Company as petroiéum englneer, Hobbs Dis-

Q Are you familiar with the subject application?

A Yes, sir, I am.
- Q Have you previously testifled as an expert before the
Commission or before one of its Examiners?
A Yes, sir, I have,.
Q Have your qualifications been accepted?
A Yes, sir.
MR, WHITE: Are the witness's qualifications acceptable?
MR. UTZ: Yes, sir.

Q (By Mr. White) What does Skelly propose by this applica-

DEARNLEY-MEIER REPORTING SERVICE, Inc.

g
ot : tion, Mr. Baumgardner?
e o A They propose to commingle Penrose Skelly with the Drinkarfl
Ik g .
s ¢ |in the Baker "B" Lease, located in the southwest quarter and the
" west half of the southeast quarter of Section 10, Township 22 Southf
i '
" va Range 37 East, Lea County, New Mexico.

S ' (Whereupon. Applicant's Exhibif
o A marked for identification)




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3.6691

ALBUQUERQUE, NEW MEXICO

PAGE 3

Q Refer to what nas been marked Exhibit A and explain to
the Examiner, what that shows please.

A Exhibit A is a map of Tthe area involved, namely, the
Baker "B" Lease. It shows the present tank battery, the present
flow lines, the proposed flow lines, the offset operator and the

offset operator's well.

Q Which 1is the present tank battery which you expect to

dispose of?

A The tank batiery on the left, presently serving wells 1,

2, and 3.
Q Then, the dotted lines are your proposed lines?
A Yes, sir, to transport the oll from the Penrose well

the Drinkard tank battery on the right. This will be to the Pen-

rose Skelly and then to the Drinkard on the right.

(Whereupon, Applicant's Exhibit | -
B marked for identification)

Q Will you refer to what has been marked Exhibit B and ex-
plaln that, please?

A Exniblt B 1s the tank battery, propdsed tank battery to
serve both the Drinkard and Penrose Skelly wells. It 1s the
present Drinkard tank battery wlth the addition of Penrose Skelly
separator and necessary to permit testing of the separate pay zones

at regular intervals. The Penrose Skelly wells proposed on the left

of the diagonal go into a separate separator and is commingled or

separated in the tank on the left for test purposes.
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ALBUQUERQUE, NEW MEXICO
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PHONE CH 3.6691

PAGE

The Drinkard wells will go through the separator treater heater and

either commingled or separated in the tank on the right for testing

purposes.

Q How often do you contemplate taking thése tesﬁs‘of each
well? |

A A minimum of once a month. DMore often than deemed ad-
visable.

Q " Will this be manually operated?

A Yes sir, it is.’

Q What are the crude characteristics?

A The Penrose Skelly in this érea has gravity of 34 percent|,
it's classified as sour crude. The Drinkard has a gravity of 38.5
and also classified as sour crude.

Q Are these wells producing?

A Well, No. 1, 2 and 3 for the month of October averaged
1.47 barrels of oill per day per well, making a total for the three
wells of approximately four and a half barrels. Well No. 3 --

Q Per month?

A Per day, yes, sir. Wells No. 6, 7 and 9 and 11 averaged
10.8 barrels of o0ll per day for the month of October. The five
wells produced approximately 65 barrels of oil per day.

Q Will the commingling of these crudes increase or decreasd

the price?

A Increase the price in that the 34 gravity will be brought

up_to 48 pravity; 38 crude, and increase it to 54 a day.




>

DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-669

PAGE 5

ALBUQUERQUE, NEW MEXICO

Q Are the working interests throughout the lease?

A They are,

Q And royalty also?
A Yes.
Q What economic advantages would be obtained?

A The Penrose Skelly tank battery 1is presently needing re-
placement, and we have estimated that we can commingle these at
cheaper costs than replacing the present tank battery and also the
additional well and reduce the operating expenge of the extra tank
battery by now commingling.

Q . It is your opinion this application, if granted, would
be in the interest of»conservation?

A ’If 1t were granted it would reduce the wnole well time
from approximately twenty days to approximately elght days, and it
takes approximately eight days to fill a one hundred barrel tank
and by commingling we can reduce this to approximately elght days.

Q Will correlative rignts be édeQuateiy~protected?

A Yes, sir, they will.

Q Were thése Exhibits prepared by you or under your direc-
tion?

A Yes, they were,

MR. WHITE: We offer A and B at this time.
MR, ﬁTZ: Without objection, ihey will be entered.

(Wnereupon, Applicant's Exhibits
A & B were recelved in evildence
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PHONE CH 3.6691

PAGE ©

MR. WHITE: That 1s all we nave on direct.

MR. UTZ: Any questions of the witness?
CROSS-EXAMINATION
BY MR. PAYNE:
:Q You gave tne average production per well in each of those

wellé. Is there any single well in either of the pools that 1s cap-
able of producing to that unit allowable?

A No, sir. I can read these off if you like.

Q All right.

A Well No. 1, this is for the average for the month of Oct-
bber. Well No. 1, 1.35. Well No. 2, 1.35, 3, 1.77, Well No. ©
which 1s 7.55. Well No. 7, 7.87.. Well No. 8, 4,19. Vell No. 9,
1,87 and No. 11, 27.52.

Q Does Skelly have any plans to drill additional Drinkard
or Penrose Skelly wells on this acreage? |

A Not at the present time. |

6 - Did vou have any plans to rework any of these wells?

A No, sir.

Q in the event that there was édditional drilling or the ex-
{sting wells were reworked and if it came in and the wells were cap-
pble of producing to that unitvallowable would Skeily separate the
prOductioanrom each pool?

A Yes, sir.

Q (By Mr, Utz) Did I understand you to say both the royalty'

and working interest were identical in both pools?

B



DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691
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Yes, sir.
Are these sweet OF sour crudes?
Cclassified as sour crude.
Botnh are sour?
Yes, sir.
MR, UTZ: Any other questions? (No response)
| (Witness'excused)

MR. UTZ: The case will be -taken under advisement.
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STATE OF NEW MEXICO )
) ss
COQUMTY OF BERNALILLO )

I, LLEWELYN WELSQM, Court Reporter, in and for the County of
Bernalillo, State of MWew lMexico, do hereby certify that the fore-

going>and attached Transcript of Proceedings before the Wew Mexico

PHONE CH 3-6691

011 Conservation Commission was reported by me in machine short-

hand and reduced to typewritten transcript under ny péréﬁnal super-

vision, and that the same isg a;true and corréct Pecofﬁlto the best

of my knowledge, skill and ability.

WITNESS my Hand and Seal this, the 4§i day QfW(%(:é .

1640, in the Cify of Albuquerque, County of Bernalillo, State of

New Mexico.

3 (1‘ -
i Ceweg L0 Z;an; S .gf(g/ A
NOTARY PUBLIC

My Commission expires:

June 1, 1964

DEARNLEY-MEIER REPORTING SERVICE, Ine.

ALBUQUERQUE, NEW MEXICO

I do hereby certify that the foregoing is
a conpleve wae - d of the procesdings in

the Ex. .ioew heoving of Unse No. @/ 3.&
heard Ly i

Ul

Il

2 v (Nw. U \e..., Examiner
o 011 Conseivation

Nenission

New M




