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-~ COMMISSION OF NEW MEXICO FOR

DRAFT

BEFORE THE OIL CONSERVATION COMMISSION 7
| OF THE STATE OF NEW MEXICO | /@(‘/

IN THE MATTER OF THE HEARING '
CALLED BY THE OIL CONSERVATION

THE PURPOSE OF CONSIDERING: (. —

CASE No. 2/917
Order No. R-__ /&S /

APPLICATION OF &7 A#S0 NRTURAL GRS FRODUCTS Comimny
FOR APPROVAL OF AN AUTOMATIC CUSTODY TRANSFER
SYSTEM IN THE _<H#A cH#fB - Gf<c <~ 0]k~ POOL,

SBN SN COUNTY, NEW MEXICO.

- ORDER OF‘THE COMMISSION
BY THE COMMISSION:

This cause came on for hearing at 9 o ‘clock a.m. on
rrd , 196/, at Santa Fe, New Mexico, before Zm./ 5 Wuffer ,
Examiner duly appointed by the Oil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission, " in accordance
with Rule 1Zi4 of the Commissicn Rules and Requlations.

NOW, on this day of Soon vary . 194/, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Bonel S. MuHer , and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as requ..red by
law, the Commission has jurisdiction of this cause and the subject
‘matter thereof.

(2) That the applicant, [Z’ /Z?Sa A/&/c//iz éz;_ Zrog/c;& Corr g‘g,yj y

is the owner and operator of the Cfo (S22 9+ //S

Lease, comprising e =27/ of Sections 27, 28, 33
and 34
WAL 1r L AcDn Township 29 Nor#i, Range /%2 //e‘.f/ NMPM,

_'__.)2717 oy County, New Mexico.

(3) That the applicant proposes to install an autbmatic

. . . . -~ 7 ~ 7 /.
custody transfer system to handle the C A& (4o — 6;//4 “p uQ '/

I

’ Pool production from all wells presently completed or hereafter
drilled on the above-described ﬂ/'o /?/7? Q7f"///° Lease.

(4) That the previous use of automatic custody transfer
equipment, similar to that proposed by the applicant, has shown
that such equipment is a reliable and économic means of traﬁs-
ferring the custody of oil, and that the use of such equipment
should be permitted, provided adequate safety features are

incorporated therein.
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CASE No. 2/¥F

~Order No. R-

IT IS THEREFORE ORDERED:
That the applicant, &/ 275'0 /%7/‘//:,;/ 5«9: M/c)é (;'sz &,

be and the same is hereby authorized to install an automatic custody

andle the _ Chr CA P — 6'97..//41/__: @L’/

o
Hi
wi
Hy
[1¥]
[ o
u!
X,
/]
el
@
£l
cl
[¢]
0-”'
91'

Pool production from all wells presently completed or hereafter

drilled on the , ﬂd/ O SIprtr s 7O ' Lease,
comprising the .7/ 0,[ Secroms 27, 28, 33 o/
EX |

©frn g Township 27 Mo+% , Range /< s/, NMPM,
jg?ﬂ S 24 County, New Mexico.

QROVIDED HO_ij, That the applicant shall instaili duequdce

s
r\v“

the testing of all wells lqcated on:the above-

\ facilities to

//;J / described __@_“Q

) %at least once eaeh*uﬁ{th to determine the mdividuh“pmd)ggtion

Lease

— Mell . . : ‘

- PRCVIDED FURTHER, That in order to prevent ‘the overflow and
waste of oil in the event the automatic custody transfer system
faiis to transfer.oil<to the pipeline, the applicant shail add
additional storage facilities from time to time, as it bepomes
necessary, to store the production which will accrue during the
hours that said lease is unattended, or in the alternative, shall
80 equip the existing facilities as toc automatically shitiin the
lease production at the weilhead in the event the storage facili-

ties become full.
IT IS FURTHER ORDEREﬁ:
A That all meters used in the above-described automatic custody
" transfer system shall be operated and maintained in such a manner

as to ensure an accurate measurement of the liquid hydrocarbon
production at all times.

- That meters shall be checked for accuracy at least once each
month until further direction by the Secretary-Director.

That meters shall be calibrated against a master meter or
against a test tank of measured volume and the results of such
calibration filed with the Commission on the Commission form
entitled "Meter Test Report.”

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. :
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EL PASO NATURAL GAS PRODUCTS COMPANY
EL PASO, TEXAS
o December 14, 1960

w

. A R !
an RS v S : ADDRESS REPLY YO ) B
Bl M= ; P. 0. BOX 1560

FARMINGTON, NEW MEXICO

; Mr. A, L. Porter, Jr.
: Secretiry-Director
: New Mexico 0il Conservation Commission
P.0. Box 871 :
Santa Fe, New Mexico

Re: Application For Lease Automatic
Custody Transfer System

e 0 e s TN MO T

Dear Mr. Porter:

S RN

El Paso Natural Gas Products Company as applicant-hereby makes appli-
cation for permission to install an Automatic Custody Transfer System
to handle production from the Cha-Cha Gallup Oil Pocl from all wells
preseatly completed or hereafter drilled on its QOjo Amarillo Lease con-
sisting of all of Sections 27, 28, 33, and 34, Townshlp 29 North, Range
14 West, NMPM, San Juan County, New Mexico.

AN,

A diagrammatic sketch of the proposed installation will be presented for
your consideration at the time of hearing on this application.

75 PRI AT Gl 2

The proposed installation and exception to Rule 309 (a) is in the interest
of conservation and prevention of waste.

A copy of this application has been sent by registered mail to each known
offset operator.

Applicant respectfully requests that this application be set down for hearx-
ing before a duly qualified examiner.

Very trily yours,

; ’} I3
A4 & g“’/ ¢ EL PASC NATURAL GAS PRODUCTS COMPANY

' K ' . ’ /'1 - P .
i_,/i'{ W ) BY %M«“J C Caden

\ ’ éiiZ%mes C. Vandiver, Division Landman

JCV/EN/jt

[
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No. :-61

DOCKET: EXAMINER HEARING, WEDNESDAY, JANUARY 4, 1961

OIL CONSERVATION COMMISSION CONFERENCE ROOM - 9 a. m. - STATE LAND OFFICE

BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Exam1ner, or
Oliver E. Payne, alternate examiner:

CASE 2147:

CASE 2148:

CASE 2149:

I____\
CASE 2150:

Application of Socony Mobil 0il Coimpany for an order author-
izing a salt water disposal well. Applicant, in the above-
styled cause, seeks an order authorizing the disposal of
produced salt water into the Pennsylvanian formation through
its Capps Federal Well No. 1, located 1980 feet from the
South and East lines of Section 13, Township 9 South, Range
35 East, Bough (Pennsylvanian) Pool, Lea County, New Mexico.

Application of Pan American Petroleum Corporation for a
force-pooling order. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the
Atoka-Pennsylvanian Gas Pool in a 320-acre standard gas unit
consisting of the N/2 of Section 22, Township 18 South, Range

26 East, Eddy County, New Mexico. Interested parties include:

Mobil 0il Company, Sinclair 0il & Gas Company, Mr. J. R. Lee,
Mr. Clyde R. Jenkins and wife and The New Mexico Veterans
Service Commission as guardian for Mr. Thomas Franklin Egger.
. B ) ’ . _,_v ——
Application of E1 Paso Natural Gas Products Company for an
automatic custody transfer system. Applicant, in the above-
styled cause, seeks an order authorizing the installation
of an automatic custody transfer system to handle the Cha:
Cha-Gallup Pool production from all wells presently completed
or hereafter drilled on the Ojo Amarillo Lease comprising all
of Sections 27, 28, 33, and 34, Township 29 North, Range 14
West, San Juan County, New Mexico.

. y, —

Application of Continental 0il Company for a triple completion.
Applicant, in the above-styled cause, seeks an order author-
izing the triple completion of its Northeast Haynes-Apache

9 No. 1 Well, located in the NW/4 SW/4 of Section 9, Township
24 North, Range 5 West, Rio Arriba County, New Mexico, in

such a manner as to permit the production of hydrocarbons

from the Blanco-Mesaverde Pool, the production of hydrocarbons
from the Greenhorn formation and the production of hydro- ;
carbons from the Dakota Producing Interval through the casing-
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Docket No. 1-61

CASE 21350°

CASE 2151°

CASE 2152°

CASE 2153

(Continued)

tubing agnulus. 2 7/8-inch tubing‘and,2 a/8-inch tubing

respectively:

Application of Continental 0il Company for an automatlc

custody transfer system. Applicant; in the above—styled

cause, seeks "an order authorizing the installation of an

automatic custody transfer system to handle the Monument Pool
m all wells presently

production fro
on the Reed A-3 Lease. com-

and NE/4 NE/4 of Section 3,
New Mexico.

Pool oil
compiz LY nereatter drilled

i ne W/2; SE/4 S/2 NE/4,
36 East, Lea County.

v imantal 01l Company’ior an automatic

Application of Continet
custody transfer system Applicantq in the'above—styled
the installation of an

the Monumant

automatic custod :
1 wells presently

Pool and Eumont
'completed or hereaiterl dril
]
4 the N/2 N/2 and S/2

Sanderson
NE/4 SE/&. and S/2 5/2 sf»Sectignwlo an
i age 26 East, LoarCounty.

of Section
New Mexico.

ganderson B-10 an
SE/4 NE/4,

for an automatic custody

ginental 0i
Applicant, in the above—styled cause, seeks
' jon of av automatic custody

Pool production from

Application of Con
transfer systen.
an order authorizinq 1

rvransfer systea to ha
all wells presently completl T drilled on the

Sanderson A-1 Sanderson A-14 3 AB-14 Leases:.
comprising the SE/& and’S/z sw/a of gection 11 and the NE/4,
E/2 nw/a, N/2 SE/4, SE/A SE/4, and NW/4 NW/4a of gection 14,

Township o0 South, Range 36 East, Lea County. New Mexico.

an automatic custody
styled cause,~seeks
a tic custody
Pool and Eumont Fool
ells presently completed or hereafterl
drilled on ¢he Sanderson B-14 Lease. comprising the SW/a SW/a
sg/4, and the SW/4 NW/4 of Section 14. Township 20 South,
t, Lea County. New Mexico-

Application oi €

transfer system- Pt
an order authorizing the instaliou;,"

transfer system
oil production from all W
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Docket No. 1-61 - ' . ’ e e
CASE_2155: Application of Continental 0il Company for an automatic
' custody iransfer system. Applicant, in the above-styled
‘cause, sssks. an arder authorizing the installation of an ,
automatic custody transfer system to handie ihe Eunice Pool, ...
Monument Pool, and Eumont Pool oil production from all wells -
presently completed or nereafter drilled on the Reed B-23
anu Reed B-24 Leases, comprising the E/2 and S/2 SW/4 of
Seciion 23 and the SW/4 of Section 24, Township 20 South,
' Range 36 East, Lea County, New Mexico. '




FOUR CORNERS PIPE LINE COMPANY
1957 EAST DEL ANO BLVD.
0. BOX 1095
COMPTON, CALIFORMIA

December 29, 1960

I

El Paso Natural Gas
Products Company

P. 0. Box 1560
Farmington, New Mexico

Attention Mr. E. N. Walsh
Gentlemen:

The lease automatic custody transfer system being developed
for use at your Ojo Amarillo Lease in Section-27, RI4W, T29N, NMPM,
San Juan County, New Mexico, is generally satisfactory for receiving
lease production into the Four C@rners Pipe Line gathering system
_subject to the approvai of the proper regulatory agencies and with the p
following minor revisioms: o T - e

1. The prover counections should be located downstream
% of the back pressure valve to maintain the positive
pressure on the meter.

2. The sampler connection should be located between
the BSSW monitor probe and the deaerator and down-
stream of the three-way diverting valve.

LT R I T T T

3. Final acceptance of the skid is reserved subject to = : :
our review and approval and the detailed piping and

: electrical drawings which were not attached with

| ' your proposal but which were promised at a later

: date prior to connectisn of the LACT skid.

Four Corners would prefer a daily set-step counter rather
than the monthly set-stop counter as proposed to permit a better
scheduling of deliveries into our system,

Je K. Alfred

=TT EXAMINER T TTER
T HHSERVATION < ‘ K
: EXHIB!T N “7’ -

5"_ 7 —|




ECONOMICS OF LACT INSTALLATION

To Install LACT:
1. LACT Unit (Labor and Materials) : $ 9,600.00
2. Power Line and Accessories : 3,400.00
3. Addition of Meter to Separator 600.00

4. Miscellaneous Labor for Ihstalling Wellhead

Shut-In Controls 300.00

$13,900. 00
: Salvage of one - 400 Bbl. Tank $ 1,000.00
' Savings from better utilized labor per year 2,784.00

, $ 3.784.00

Total Cost  $10,116.00

To Enlarge Existing Battery:

1. Install five additional 400 Bbl. Welded Tanks $11,500.00
(Labor and Materials)

Total Savings $ 1,384.00

| BEFORE EXAMINER NUTTER

Cit CONSERVATION CCH/AISSICN

A
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Chief Engineer
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| BEFORR THE OIL COMSERVATION COMNISSION
| OF TRE STATE OF MRW MEXICO

CASE No. 2149

am COUNTY, NEW MEXICO.

; This tsuze came on for hearing st 9 o’'cluck a.m. on
| Juwanzy 4, 1961, at Sants Fe, New Nexico, before Damiel 8. Nwtter,
%mm,;mtmdby.manwmuue!m
| Memiao, referred to us the M-uu,"umm&
unmuuumw«m-uwm. |

WM, om this_ 10th day of Jamuary, 1“1. the Commission, |
‘nmmm Mving considered the application, the
. svidsnce adduoed, and the recommsndations of the Esaminey,
mxs.um mmmymmmm j

| EEpe: |
i (1) mmﬂmmmmnmuw

m.mmmmjm-motmmmmmjuq,

{2) That the applicant, El Faso Estural Gas Praducts Com-
; pamy, 18 the owser and opexator of the Ojo Amarillo Laase,
wummocmn. 28, 33 aad 34, Township 2% North,
mum.mmmm New Nexieco.

(3) Mthanmmtommunwu
mmm mten to handle the Cha Cha-Gallup 04l Pool

. peodustion from all wells presantly or hereafter i
3;; Griilsd on the shove-descrided Ofo 10 Isuse.

L {(4) That the previous wse of amtcmatic ewstody tsansfar
m similar to that proposed by the applicant, has showm
tmmmmuanxmu and economic msans of trans-

the eustody of oil, and that the uwse of such equipment ,

,muhpuuw provided adequats safety features ars

 imgorporated therein.
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CASE Mo, 2149
Order No. R~-1851
5 T RER O s

That the anplicant, El Paso Natural Gag Products '

be and the same is hereby authorized to iastall an automa
| custody traasfer system to hamdle the Cha Cha-Gallup 911 ¥Pool
. production from all wells presemtly completed or hereafter
. 4drilled on the Ojo Amarillo lease, coqnum all of Sectioas
27, 28, 33 amnd 34, Township 29 Noxth, Range 14 West, MMPN, San
1 Juam Commty, New Mexico. :

That the applicamt shall install adequate

g FROVIPRD HOWRVER,

- fagilitiss to permit the testing of all wells located on the abave-
. described Ojo Amarillo Iease at lmtmmkmthtew
. the individeal productiom from sach weil.

g PROVIERD FUNPHER,
:'motouummmmummmmmm

. fails to trzsmsfer oil to the pipeline, the applicamt shall add

i addikionnl storage facilities from time to time, as it becomes

| aecessary, to store the production which will acorue duxring the |
. mouws chat said lease is wattanded, or in the altoarmstive, shall
. 50 eguip the sxisting facilities 8 to awtomaticaily shwt-im the

mumnxwummm-mmmu—i

Zimnuxtm

That meters shall be checked for accuracy at lesst omce each

' month watil farther direction by mvmrmzy—nlmm.

That meters shall be calibrated aghinst A moster meter of

. agaimst & tast tank of measured voiume and the results of sweh
. emliheation umuxmmca-uummmm;n form
' emtitled "MNeter Test Report.“

DOME at Sants Ye, New Mexico, on tha day and year herein-
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Inc.
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DEARNLEY-MEIER REPORTING SERVICE

ALBUQUERQUE, NEW. MEXICO

PHONE CH 3-6691

e —

o ee BErORE THE _ -
) QIL”CGNSERYA?IONMQOMMISSIOV \
ganta ko, New Mexico
January 4, 1961 \ )
IN THE MATTER OF: )

Application of Bl Paso Natural Gas Products Company

for an automatic custody transfer system. Appli- )

cant, in_the above-styled cause, secks an order

authorizing the jnstallation of an automatic custody) Case |
transfer system tO handle the Cha ChafGallup Pool )VO-;2149
production from all wells presently completed or

hereafter drilled on the 0jio Amarillo Lease compris-

ing all of Sections 27, 28, 33, and 34, Township 29

North, Range 14 West, San Juan County, New Mexico. )

——————————————-——-__.A—.__———_—.——._.———

Daniel S. Nutter,‘Examinér

TRANSCRIPT OF HEARING

. MR. MORRIS:Z Application of E1 Paso Natural Gas Products
Company for §n<automatic custody transfer systsite

MR. SPANN: Spanh, 904 Simms Building, Albuquerque, for
the applicant. We have ones Witness, Mr. John Strojeke.

(Witness SWOTrNe )

JTOHN . STROJEK

P.J
(w2

called as a witness, having been previousiy duly sworn, testified

as follows:

l NTIRECT EXAMINATION

BY MR. SPANN: |

Q Would you state your name, please?
A John j.’Strojek.

Q By whom are you employed, and ‘in what capacity?

A Petroleum Enginesr, g1 Paso Gas Products Company, garm-




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CN 3-569)

ALBUQUERQUE, NEW MmEX:CO

PAGE 2

ingtom, Now Moxice. )

Q How long havas you been employed by that company?

A Four years.

Q Have you previously testified before this Commission and
had your qualifications acceptéd as ; petroleum enginser?

A | Yes, sir.

Q | Mr. Strojek, are you familiar with El Paso's application
for this automatic custody transfer system in this case?

A fes, sir.

Q Gererally, what are you sesking?

A We are seeking authorization tec install an_automatic

custody transfer system to handle production from the Cha-Cha-~

Gallup gas pool on the Ojo Amarillo leage.

the wells?

A I do.

Q What does‘ExhibiLt 1 show, Mr. Strojek?

A Exhibit 1 is a map; the red outline shows the E1 Paso
Natural Gas Products leases with thair respective wells, aad the

location of the tank battery and flow lines.

Q Now, how many wells; six wells involved?.

A Presently six wells;‘

Q Do you-contemplate additional wells?

A Not at the‘present time. We are awaiting the outcoms of

Q Do you hava a map or plat showing the area involved and




s SiFFaﬁov¥atu*aiGas,_6ﬂ% pvoducti n

- % poolihg, and iatain~thewpgst of the jntercsts, 81 .25%
o i i
) e T e
5 e z Q Have all thoge intarests concurred? e
S E A {es.
va gg :
: - Q what 1s the allowable?
.S |
— A 164 barrels per day per well, presently.
¥ -
e gé Q Do you have 2 description or diagram showing your pio-
2 wn ‘
N posead installation?
. EE . A Yes, S1re
- = ,
: = Q what does exhibit 2 show?
(el a -
- = . A &xhibit 2 shows a schematiC diagram of our rank battery
and our proposed LACT unite.
. gg;
- — Q Would you just describe briefly hov that operates?
Soid m .
: :$ A if you follow me from your 1eft-hand side therse, where
ot = your oil will come from each yndividual well, which could be turne
- "-Zl |
i n=~3 either to production gseparator OF tast geparators from thers it
| < % |
i = s would go to our Surge tank, to the LACT unit, and through ourl LACT
1% Q -z: . : oy
- 3 anit to the various facilitiss incorporated in our LACT unit. It
[ 4
-
2
o 3 will then be metered and samplss taken, and jt has connections‘for
- < o
RN pipeline calibration of our meters and it condensed for the pipelinge
pump to circﬁlate tank bottoms to

= It also entails 2 circulating

prevent accumulation of paraffin and other deposits on the tank
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-5691

ALEUQIIERQUE, NEW MEXICO

e PAGE 4

We don't contemplate excessive BSVW, and plan to divert bad oil

ey 8

il eor tremat-with-¢ch

D

micals: should we jncur any amount of bad oii
we will set édgreatef betwsen the separators and the surge tank.
"Also on this LACT unit, it incorporates a sizeable list of
various safety shut-down switches to prevent overflow of tankage
to compensate for any broken flow lines or for the pipeline not
taking any oil. Ikmight add thatron the left-hand side there ‘you
have your shut—in valves énd I would like to explain how wé pProposs
to use Lease shui-in valves. They are operated in‘conjunction ﬁitﬂ
high 1level shut-down switches on the bad oil and surge tank, also

on a pressure switch on the LACT unit. If your oil level in the

surge tank reaches the high level shut-down switch it will turn

down, build up pressure in the flow line and actuate wellhead shutd

jn valves at wellhead and that will take care of shutting in at thd
Qellhéad”should we desire to shut the whole system down; and the
meters, they have incorporated counterfailure. AIf they fail to.
register they will shut the unit down until the meters can be re-
paired and fhe unit reactivated again. Should you have power
failure the valves would automatically shut in. In case of power
failure we are fully protected to have the wells shut in and the
unit shut down.

Q Hdw often do you contemplate checking this installatioﬁ

for accuracy?

from the LACT unit to €lie¢ bad ©il-tank, and circulate jt with hot 7

a 3 . “I C 'o . » » . o

St
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH- 3-6691

ALBUQUERQUE, NEW MEXICO

o o PAGE S
V;Mmonth,‘dovthe caljbrating qnd reﬁégrihé.
ﬂgwwfwgo_ygu contemplats testing your wslls at-any Togular
intervals?
A We would tast =sach well once a wesk. We have a test

separator with metar and flowline header. All it takes is one man
to turn a handle to each numbered outlet on the wellhead header
there, and that will téﬁt each well as often as we desire.

Q If the Commission requirasd, you could fummish those

tests to them?

A Yes, sire.

Q As often as you made‘it?

A Yes.

Q Would you generally describe the advantages of this

particuiar system?
A Would you want the sconomics?
Q  We wifi?get:that.
A Just to go to the advantages of the lzase automatic cus-

tody transfer, we have a reduction of lease storage. Then, we havg

a prevention of svaporation losses, and an increase of gravity,

and also, one of our prime reasons, better utilization of personne
time. The pipeline is wholly in favor of such installation as the
have increased accuracy on sale oil, improvement in pipeline load

factor, better utilization of personnel in regard to gauges and

clerical time. Another advantage, we are going to put in a power

- N - . -

g > ) N~ -
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ALBUQUE! QUE,

PHONE CH 3-669

you mean by thatb, 1 take 3¢, thers will be gavings that will resul

to the oparator if this installation is approved' js that correct?

power line, accessories, metering, qeparatorls and miscellaneous

1f we 8° ahead and enlarge ths existing pbattery which we would wan

five add

presentl

PAGE N

———

T
alized eparation_{gr the \

You mentioned the sconomics of this type of installation

To install the complete LACT unit, jncluding unit, labor
¢ jnstalling wellhead shut-in controls, qould cost $13,900

jtional 500-gallon canks, 1t gould cost $11,500, but

-
y we have three canks thers and jntend €O galvage one,

which gives US a salvage value of $1,000, put the main savings wouxd

$2,784 2 year bY petter atilization of personnel.

petter utilization,of labore We have figured 2 savings of

Do you have those figures get down on an exhibit heres

Exnibit 2 chows the economics of this installation as ¥yo

om your restimonys, 51 though the

ks §o5ieihid) ﬁﬂm . ‘, )

PRI




PAGE 7
“{ each well, you would have a savings in operating costs over the
‘ years; is that correct?
“ -
A fes, sire
2 _ Q From $2,784 a yesar?
§
. ; A fes, sir.
be < é Q Do yvou have any estimates as to the life of the field at
.a hs‘ o
s this time?
- &g A Presently they are conducting some unitization meetings,
- k
e A and from what little I know they estimate ten or fifteen years at
e &
1east0
;- (&)
= s EE Q We are talking about a saving of some $20,000, $30,000?
B S . R
- A A Yes, sir.
| S ‘ ) ,
f‘» Eg Q You mentioned the Four Corners Pipeline Company had
- o apprcved this installation; is that right?
S g ‘
L4 gﬂ A Yes, sir. They have been provided with copies of this
=]
H = installation.
" P
4 ) Q Have they notified you by letter to that effect?
- g .
, 5 ° A Yes, sir.
: Yad v -
i ;g : Q Exhibit 4, what is that; what does it show?
4 Q z . R . . . B
P g A That is a letter from Four Corners Pipeline with regard
£ o
= .
b § to approval of our proposed lease automatic custody transfer for
i ® :
- 2 -
: the 0jo Amarillo lease. I might add, they have a few notes, where
L they wish to revise, and we have not yet let the bid out, so it
; would be a very little problem to incorporate thoss features. ’
| Q Youn wonld do so?
~a




& OTFOTE

Y 1

=R TR

e e
A

e
gy

T
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Products is basically the same as the one approved for them?

_standards which tiiey have wanted everyons to comply with in

- A We will.
Q Are you familiar with any other similar installations,or

does ELl Paso have any similar installations now in operation?

A E1 Paso Products does not have any similar installationsT
Q Are you familiar with'any in the area?
A I am familiar with Humble's proposed unit. I have a copy

of their drawing, and have discussed their unit for quite some timg
nowe.

Q Humbie's installation where?

A Humbls's installation would be to the sast of our unit
there, in Sections 25 and 26, directly east’of 0jo Amarillo.

Q Was that the installation approved in Order R1835 in Casd

18337

A
Q
A Yes, sir¢
Q

Generally, I take it the proposed installation of El Paso
A Yes, sir. I might add, Four Corners have set up various

area, and Humble has to comply as well as we do, and any other
operators must comply with the same stafidards.
Q Is there any urgency from El Paso Product’s standpoint

in the granting of this application, or approval of the unit?

A Vs

o

b
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- telegram notifying us of approval or non-approval so we could go

: ‘ “ahead and orderthe unit. . Four Corners is contemplating a pipeling

- . . PR B .

to the battery by February lst, and it would take approximately tw¢

i = to three weeks for delivery plus a wssk to ten days for installatign
i v

- ‘ ° 7 .

- " g so they are desirous of early approval.

z -' < . .

; 2 Q Do you have anything else further, Mr. Strojsk, which is

material in connection with this application?
A No, sir.

MR. SPANN: At this time I would like to offer in evidende

i

El Paso Products Exhibits 1 through 4.

T a s

MR. NUTTER: El Paso's 1 through 4 will be admitted.

P

MR. SPANN:_ That is all we have.

CROSS EXAMINATION

BY MR. PAINE:

% Q@  Nnid you say if you have a malfunction and these lease
;i: shut-in valves go into operation, that if the pressure built up in
;;g the flow line you have another valve that shuts in at the wellhead?
- b

g
DEARNLEY-MEIER REPORTING SERVICE, Inc.

- 8 A Yes, sir. The flow lines have a screw-in thread pipe
ve : designed for 800-pound working pressure, the built-up pressure
: z ~ :

L 5 would be 12 to 1400 pounds, and we cannot put that much on the
3
Sk § line between the wsll an? the lease shut-in valves.
- 3
e BY MR. NUTTEK:

3 - Q Are all the wells flowing at this time?

oy

* ba A Yes, sir.
bé 5 ,

e
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. in the flow Tine and operate at the w2llhead? l
ol - - T o [ B
A ”()”tiéhr:gte at the wellhead; but are A,Aact:uated_b}: gas pressur
“ e e e = T - soe T ) )
from the casing annulus, not actuated bY flow line hydrocarbo_ns.
™ . Q Not from the bujld-up from the flow 1ines?
o
B 3 : .
' = A lhie power supply for the valve is from the cas ing annulufe.
(¥
S s Q If one well went on pump Yyou would devise 2 yalve to shu
-
= = :
5 the pumping unit down?
A Yes, Sire
Q Normal flow is from the header through the production

separator, Uup to the top of the surge tank, which would be open,
and the bad 0il tank would be closed?

A Yes.

Q The working 1level in the surge tank between the high

16vel valve shown ‘there, or the high level switch and low working -

DEARNLEY-MEIER REPORTING SERVICE

level switch?
M A Yes, sire
-
g Q So that production then comes out of the surge tank,
" ° through the valve at the bottom of the tank on the drawing; 1is tha
o
- H 3 ,
.. : correct?
- =
' i; 8 A The angle of the valve to the well is the recirculating
o
- £
233 g \valve for tank bottoms.
- ]
Q At the present time yYou don't have any treating facilitids?
i | |
C . A Np, sire.
5 .
‘;_ Q Just a matter of recirculation, maybe adding chemicals

-
N
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e T T A fes, sir.

' Q In the evant that the transfer pump is shut down on

G { account of the monitor detecting bad oil, then the o0il either re-

i = circulates or overflows through the line, equalizing line between
; 3 | | :
. g the two tanks, into the bad oil tank?

g ,

o A In the event of bad c¢il the transfer pump remains in

[-Y

operation. There is a three-way valve which would divert oil back

———
"

to the top of the bad oil tank and that will continue to go in
there until the o0il clears up or the oil in the bad oil tank reacheé

the shut-down switche.

& =m M =

sl ightly to conferm with changes requested by Four Corners?

8
~ -
&=
=
~
=
9 p)
¥ ,
EE Q What is the purpose of the equalizing valve?
&~
# gg A It jis in existence now and we chose not to take it out
.ﬁ % for the time being.
32 -
:: ' Q But the flow of the oil is from the right?
f E Eﬂ A Yes. sir.
- : rom the three-way valve?
g g. Q F 1 h y lve?
- B Q
' E Eg A Right.
EE Q As I understand it, this LACT unit will bs-modified
I
* ~
€2
Q[

A Four Corners has oome out with recent revisions which we

P L
didntt have

in our hands at the time this proposal went through, anm

2 p
'we have just been notified of the revisions. e

ALBUQUEIIQUE, NEW MEXICO

o R e

Q What you propose,ig to installa unit, shown by Exhibit 3

wr

with the modifications on Exhibi# Na. 42

A- -
w €S, SIle




T T B A MR—NUTTER:. Any further.quastions of A!r,.,,,Stré,jek2,,,, __He |
may be excused.
Do you have anything further, Mr. Spann?
\\
3 MR. SPANN: No, sir.
: ~ z )Ii{. NUTTER: Does anybody have anything they wish to
i : S £ offer? Take the case under advisement.
Sy fﬁ IE v
. _ RE N . '
= STATE OF NEW MEXICO )
- = ) ss
e R COUNTY OF BERNALILLO )
- =
' % I, JUNE PAIGE, Court Reporter, do hereby certify that the
= % foregoing an? attached transcript of proceedings before the New
Py .
- ; Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
: 8 true and correct record to the best of my knO\vledge, skill and
" = .
. x ability.
. = IN WITNESS WHEREOF T have affixed my hand and notarial seal
- — - ' ‘s
. E this 5th day of January, 1961.
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- 2
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WITNESS CPAGE
JOHX J. STROJEK

Direct Examination by Mr. Spann 1

Cross Examination by Mr. Payns 9

Cross Examination by Mr. Nutter 9

EXHIBITS
Marked for Received

Number Identification In Evidence
E1l Paso's 1 2 9.
81 Paso's 2 3 9
£1 Paso's 3 6 9
El Paso's 4 7 9




