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'7 BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO B

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF -NEW..MEXJCO FOR

CASE No, Z2Z/&5/
Order No. R-__/¥J >

APPLICATION OF [‘ ONTINEN 7L /L (ot /y
FOR APPROVAL OF AN AUTOMATIC CUSTODY TRANSFER

SYSTEM IN THE fen/e #EN7 MNP e #PA/7 POOLS,

LEA . COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on »
me &£ , 196/, at Santa Fe, New Mexico, before Lu.e/ J Altter.
Examifier duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission, " in accordance
with Rule 1214 of the Commission Rules and Regulations.

. NOW, on this day of Azggdrf‘ ., 194/, the Commission,

a quorum being present, having consideredl the application, the
evidence adduced and the recommendations of the Examiner,
22—, and being fully advised in the premises, .

FINDS:

(1) That due public notice having been given as requi red by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, y 2 O oz Z, '; 32 0N o,
is the owner and operator of the _ £=es/ [ - . “
‘ Lease, comprising the “//_z. » 56/5{?_._54 NE S ourS
L He My v '
| of _5_44&0,7 <, Township 20 eu{_, Range 56 E=x |, NMPM,
Le County, New Mexico.

(3) That the applicant proposes to install an automatic
custody transfer system to handle the ﬁﬁﬂamen/ cV/?o/ é—umon/

Pool production from all wells presently completed or hereafter
drilled on the above-described ?é’ea/ A~ 3 lease.

(4) “That the previous use of automatic custody transfer
equipment, similar to that proposed by the applicant, has Shown
that such equipment is a reliable and economic means of trax;is-
ferring the custody of oil, and that the use of such equipment
should be permitted, provided adequate safety -features are

e ‘ .~ incorporated therein. ' )

i (s THhof e sed, @l order :Zou/o/ Becone é}?fc’éﬂfe-

‘ when e 7 //( o Sds }6/&/ B dmerSec!  Form C-/7O

I?o// c //nq 44' /ﬂ/?lﬂllon Yo comm/'ﬂj/e Hhe /7/’0.:/:4({40:7/
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CASE No.
Order No, R-_2 <1

IT IS THEREFORE ORDERED:

T () vrat the applicant, Comtisentas OF Com pomg
. ld P

be and the same is hereby authorized to install an automatic custody

transfer system to handle the %ﬂa M?fz/ 07’7b/ & ¢ szt o0 X

Pool production from all wells presently completed ‘or hereafter

drilled on the Leed HA-3 2 lease,
comprising the “w o . .7[/9/'} ShH  NEy an/ FHe
M NE s

of __-_féf'i[/;n S, Township 20 _Jp. X , Range J¢ EA7, NMPM,
____‘__éf______ County, New Mexico. :

PROVIDED HOWEVER, That the applicant shall install adequate
faciiities to permit the testing of all wells 16cated on the above-
described Ze ee - A-3 ' Lease

at least once each month to determine the indiwidual production

from éach well.

* PROVIDED FURTHER, That in order to prevent -the overflow and
w’aisté of oil 1n the event the automatic custody transfer system

v fa:l.is to transfer o0il to the pipeline, the applicant s,iia]ii add
additional storage facilities from time to time, as it bécomes
"necéssary,' to store the production which will accrue during the
hours that said lease 1s unattended, or in the alternative, shall

80 equip the existing facilities as to automatically shut-in the

lease production at the wellhead in the ev~nt the storage facili-

ties become full.

IT IS FURTHER ORDERED:

That all meters used in the above-described automatic custody
transfer system shall be operated and maintained in such a manner
as to ensure an accurate measurement of the liquid hydrocarbon
production at all times.

That meters shall be checked for accuracy at least once each
month until further direction by the Secretary-Director.

That meters shall be calibrated against a master meter or
against a test tank of measured volume and the results of such
calibration filed with the Commission on the Commission form
entitled "Meter Test Report.*

DONE at Santa Fe, New Mexico, oh the day and year herein-
K above designaied. : : : o
(2—> %J/ FHrs o-cler sk Lecorm e n&f@’c%ug when e .
ppfre - Sods LovbS wdm mrersSed  Form C-mo0 rordl s cRFsms
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v ¥ CONTINENTAL OIL COMPANY

828 PETROLEUM BUILDING
ROSWELL, NEW MEXICO

WM. A. MEAD .
DIVISION SUPERINTENDENT - December 2’ 1960

OF PRODUCTION
New Mexico DivisioNn

New Mexico 0il Conservation Commission

| Box 871

P11 O

Santa Fe, New Mexico

Attention: Mr, A. L. Portér, Jr., Secretary-Director

Gentlemen: Re: Application of Continentsal
011l Company for an Exception
to Rule 309-(a) in Order to
Install Five Automaticec Custody
Transfer Systems in the West
Monument-Eumont Area, Lea
County, New Mexico

Please find attached three copies each of five applica-

tions by Continental 0il Company for exception to Rule 309-(a)

in order to install automatic custody transfer systems in the

West Monument-Eumont Area. These épplications are for leases

which are all located in Township 20S, Range 36E and are listed

as follows:

1. Sanderson B-10 and Sanderson B-15 leases consisting
of the N/2 N/2, SE/+ NE/%, NE/+ SE/4 and S/2 S/2 of Section 10
and the N/2 N/2 and S/2 of Section 15.

2. Reed B-23 and Reed B-2l leases consisting of the E/2
and S/2 SW/4 of Section 23 and the SW/4 of Section 2k,

, 3. Reed A-3 lease consisting of the W/2, SE/4, S/2 NE/M,
and the NE/4+ NE/4+ of Section 3.
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Page 2 _

L, Sanderson B-1% lease consisting of the SW/4, SW/4
SE/+ and the SW/4+ NW/4 of Section 1k. '

5. Sanderson A-11 and Sanderson A-1% leases consisting
of the SE/4 and the S/2 SW/& of Section 11 and the NE/4, E/2 NW/4,
N/2 SE/4, and SE/&+ SE/4 of Section 14 and the Sanderson AB-14 lease
consisting of the NW/4 NW/4 of Section 1%, This application is to-
commingle production as well as install automatic custody transfer.

We respectifully request that these five applications be

set for hearing on the same date at your earliest convenience.

Yours very truly,

W C]
WAM-DM
Enc.
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wmnr ‘0 GUSTODY TRANSFER SYSTIM FO
ALT, UERLLS DRODUSTRS. WROM THE HOMGRENT

TAHD BUHOUT PCOLS WATHIN THE SOUHDARDIS
OF THE WECD A-3 LEACE GONSISTING OF '"UHR
vif2, SB/h, Sf2 NBfL, AND THE NE/L NB/2

- OF SECTICH 3, Te20S, R-36E, mmu, IE
OCUNTY , M fmvico,
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8 now applicany, Conitinental Oil ¢ ::.,.-:mv. and‘pes pe%fu..ly requesss

&

an exception Lo sqai, wide Rule Fo, '309(&) for vermission to install an avtéemmids

custody bransfer system for all wells protueing from the

: Homasent and Fomont

Pools within the tovndaries of the Reed A3 lea
SE/L, S/2 WE/h, and the ¥/h NIV/L of Sechi

New Mexico; and in support 'E'.uereﬂr would shows

1. That the applicant is cowowner and cnertor 6f the Reed A-2 lsase

somsisting of the /2, SE/L, S/2 Kifi, and the NEf4 S0/% of Section 3, T=203,

Ll

R=36E, NP, Lea County, New Mexico.

2. That the royalty interest is common, thei being

he United
Stetes Government,
3s; That applicent propeses to concolidote the exdsting tank batteries

and install an auvbomatie custody transfer systems

4s  That anprovel to commingle the oil preduetion from the Vonumeatb

Pool and oil production from the Fumont FPool. is be

P Rule q63 of the Hew ¥exico 01l fJouseryation Comnissions

a

5. That the proposed installatinn in oxstiiic: to auls 209(z) is in

e A

the interest of conservelbion and prevention of washe

herefore, applicant preys thait this natiter be set for hearing befors

the Compriszicn®s duly qualificd examiner and that wpon hoering an order be

entersd granting appliecsnt pormdssion to install an automatic custody sransfer

3

systom en the above deseribed yroperiye f

Hespectfully submitied,

. /174.53

Vesd




Docket No..1-61
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CASE 2150: - (Continued)

tubing annulus, 2 7/8-inch tubing and 2 3/8-inch tubing
respectively. : <

e e

ASE 2151- Application of Continental 0Oil Company for an automatic
custody transfer system. Applicant, in the above-styled
cause, seeks an order authorizing the installation of an
automatic custody transfer system to handle the Monument Pool
and Eumont Pool o0il production from all wells presently
complir ied or hereafter drilled on the Reed A-3 Lease, com-
prizing the W/2, SE/4,S/2 NE/4, and NE/4 NE/4 of Section 3,

Township 20 South, Range 36 East, Lea County, New Mexico.

CASE 2152: Application of Continental Oil Company for an automatt
’ custody transfer system. Applicant, in the above-styled
cause, seeks an order authorizing the installation of an
automatic custody transfer system to handle the Monumgnt
Pool and Eumont Pool oil production from all wells preséntly
completed or hereaiter drilled on the Sanderson B-10 and
Sanderson B-15 leases, comprising the N/2 N/2, SE/4 NE/4,
NE/4 SE/4, and S/2 S/2 of Section 10 and the N/2 N/2 and S/2
of Section 15, Township 20 South; Range 36 East, Lea County,
New Mexico.

CASE 2153: Application of Continental 0il Company for an automatic custody
‘ transfer system. Appilicant, in the above-styled cause, seeks
an order authorizing ithe installation of an automatic custody
transfer system to handle the Monument Pool production from
all wells presently completed or hereafter drilled on the
Sanderson A-11, Sanderson A-14 and Sanderson AB-14 Leases,
comprising the SE/4 and S/2 5W/4 of Section 11 and the NE/4,
E/2 NW/4, N/2 SE/4, SE/4 SE/4, and NW/4 NW/4 of Section 14,
Township 20 South, Range 36 East, Lea County. New Mexico.

Annlicatian af Continental 0il Company for an automatic custody
transfer system, Applicant, in the above-styled cause, seeks
an order authorizing the installation of an automatic custody
transfer system to handle the Monument Pool and Eumont Pool

0il production from all wells presently completed or hereafter
drilled on the Sanderson B-14 Lease, comprising the SW/4 SW/a
SE/4, and the SW/4 NW/4 of Section 14, Township 20 South,
Range 36 East, Lea County, New Mexico.
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~ _CASE 2150:

CASE 2152:

'CASE 2153:

CASE 2154:

Dockat _Na..

1-61

- (Continued) o [

tubing annulus. 2 7/8-inch tubing and 2 3/8-inch tubing

respectively. , q;\\\\\\\“N

Application of Continental Oil Company for an automatic -{
custody transfér system, Applicant, in the above-styled
cause, seeks an order authorizing the installation of an
automatic custody transfer system to handle the Monument Pool
and Eumont Pool oil production from all wells presently
e¢mpiv izd or hereafter drilled on the Reed A-3 Lease, com-
prizing the W/2, SE/4,S/2 NE/4, and NE/4 NE/4 of Section 3,
Township 20 South, Range 36 East, Lea County, New Mexico.

Application of Continental Oil Company for an auto

" custody transfer system. Applicant, in the above-styled
cause, seeks an order authorizing the installation of an
“automatic custody transfer system to handle the Monument
Pool and Eumont Pool 0il production from all wells presently
completed or hereafter drilled on the Sanderson B-10 and
Sanderson B-15 leases, comprising the N/2 N/2, SE/4 NE/4,
NE/4 SE/4, and S5/2 S/2 oif Section 10 and the N/2 N/2 and S/2
of Section 15, Township 20 South, Range 36 East, Lea County,
New Mexico. : ’

Application of Continental 0il Company for an automatic custody
transfer system. Appiicant, in the above-styled cause, seeks
an order authorizing the installation of an automatic custody
transfer system to handle the Monument Pool production from

all wells presently completed or hereafter drilled on the
Sanderson A-11, Sanderson A-14 and Sanderson AB-14 Leases,
comprising the SE/4 and S/2 SW/4 of Section 11 and the NE/4,
E/2 NW/a, N/2 SE/4, SE/4 SE/4, and NW/4 NW/4 of Section 14,
Township 20 South, Range 36 East, Lea County. New Mexico.

Application oi Continental O0il Company for an automatic custody
transfer system. Applicant, in the above-styled cause, seeks
an order authorizing the installation of an automatic custody
transfer system to handle the Monument Pool and Eumont Pool

0il production from all wells presently completed or herecafter
arilled on the Sanderson B-14 Lease, comprising the SW/4 SW/4
SE/4, and the SW/4 NW/4 of Section 14, Township 20 South,

Range 36 East, Lea County, New Mexico.




‘No. Ul

DOCKET: EXAMINER HEARING, WEDNESDAY, JANUARY 4, 1561

‘OIL CONSERVATION COMMISSION CONFERENCE ROOM - 9 a. m. - STATE LAND OFFICE
BUILDING, SANTA FE, NEW MEXICO '

The following cases will be heard before Daniel S. Nutter, Examiner, or
Oliver E., Payne, alternate examiner:

CASE 2147: Application of Socony Mobil 0il Company for an order author-
izing a salt water disposal well. Applicant, in the above-
styled cause, seeks an order authorizing the disposal of
produced salt water into the Pennsylvanian formation through
its Capps Federal Well No. 1, located 1980 feet from the
South and East lines of Section 13, Township 9 South, Range
35 East, Bough (Pennsylvanian) Pool, Lea County, New Mexico.

CASE 2148: Application of Pan American Petroleum Corporation for a
force-pooling order. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the
Atoka-Pennsylvanian Gas Pool in a 320-acre standard gas unit
consisting of the N/2 of Section 22, Township 18 South, Range
26 East, Eddy County, New Mexico. Interested parties include:

Mobil Oil Company, Sinclair 0il & Gas Company, Mr. J. R. Lee,
Mr. Clyde R. Jenkins and wife and The New Mexico Veterans
Service Commission as guardian for Mr, Thomas Franklin Egger.

; CASE 2149: Application of El1 Paso Natural Gas Products Company for an

: - automatic custody transfer system. Applicant, in the above-
: styled cause, seeks an order authorizing the installation

of an automatic custody transfer system to handle the Cha
Cha-Gallup Pool production from all wells presently completed
or hereafter drilled on the Ojo Amarillo Lease comprising all
of Sections 27, 28, 33, and 34, Township 29 North, Range 14

wesi, San cuan CTcunty New Mexico.

CASE 2150: Application of Continental 0il Company for a triple completion.
Applicant, in the above-styied cause, seeks an order author-
izing the triple completion of its Northeast Haynes-Apache
9 No. 1 Well, Iocated in the NW/4 SW/4 of Section 9, Township
24 North, Range 5 West, Rio Arriba County, New Mexico, in
such a manner as to permit the production of hydrocarbons ‘
from the Blanco-Mesaverde Pool, the production of hydrocarbons
from the Greenhorn formation and the production of hydro-
carbons from the Dakota Producing Interval through the casing-
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CHAIRM AN

' State of Netw Wexicn
® il €onsgerbation Commission

LAND COMMISSIONER

MURRAY E. MORG AN
MEMBER

STATE GEOLOGIST
‘A L. PORTER, JR.

P. 0. BOX 871
SANTA FE -

nuary 190, 1961

~Dear Sir: Costizantal 941 Samcocy

5 . "Eﬂciosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

3 = | Very truly yours,

A. L. PORTER, Jr.,
Secretary-~Director

L

ir/

Carbon copy of order also sent to:

-

obbs OCC -
Artesia OO
Aztec OCC

Other

SECRETARY DINECTOR
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“OF THE STATE OF NEW HBXICO

IR TER MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF MNEW MNEXTCO FOR
THE PURPOSE OF COMSIDERIEG:

CASE No. 2151
: Ordsr No. R-1853 ;
| APPLICATION OF COJTIMENTAL OIL COMPANY ‘
r This cause came om for hearing at 9 o‘clock a.m. om o
| Jeswary 4, 1961, st Samta Fe, New Memico, before Daniel £. Euster;
;;wmamsmdnmoumamm«m;
|| Mexieo, hereinmafter referred to as the "Commiszsiom, = im

| with Rale 1314 of the Commission Pules and Regulations. !
; WOW, om this_10th _day of Juweary, 1961, the Commissiom, |
ggnmmm baving comnsidered ¢the applicstion, the ;
i, evidemese addaced, and the recosmamdations of tle Examimer,
Damiel S§. Nutter, and bLaisg fully advised im ths premises, §
roms: ,
: (1) mmmwmmmgimum
i e, mmmm:mmumamm B ]
mwmmg.

(3) That the applicant, Comtimental Oil Compawy, is the
gmmmxoﬂmm»sm comprising the W/2,

1 SR/4, S/2 ME/4 and the RE/4 WR/4 of Sectiom 3, Towmship 20 South,

%mmm_mmmmmqwmx
| @rilled om the shove-deseriked Reed A-3 Lease.

Range 36 ERast, MMPM, Ieaa Coumnty, New Maxico.
(3)/Mmamwmmumuum

(4) That the previcus wse of smtomatic custody tramsfer |

_ egquipment, similar to that proposed by the appiicant, has shows

that sweh equipmant is a reliable aad ecomomic metns of trans- {

rine tha cuntody of oll and that the wee ofF suxh scuioost

| should be permitted, provided adequate safety features are

' imgorporated thevein. ) |

($) That the subject order should bsecoms effective when
the applicant has filed amended Form C-110 imdicating its




| Memomt PooOls, a8 authorized by Ordex HO. R-663.
| 1T 1S THEREFOAR ORDERED:

(1) That the applicant, Contimental Oil Compeny, be and
the same is suthorised to install an matic custody
ummun-mmetmmtwel - _,

. tiom from all wells preseatly ox iox arilled
. om the need A-3 Lease, comprising the w/3, BB/4, 8/2 /4 and the.
b ﬂ/‘!/‘ota.etMS. M'pmm. pange 36 Bast, meen, |
. Lea County, Wew .

shat the appliceat shall imstall adeqeste|

£MWMMO!;&I*I“W&M“S‘
;i mwmdlfzwnlmtmuchm'ato ' '




DGEE at Santa Fe, Eew Mexico, om the day and year hereim-

STATE OF NEN NEXICO

OIL CONSERVATION COMMISSION
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-669)

ALBUQUERQUE, NIW MEXICO

e RIFORE CTHE e
OIL CONSERVATION COMMISSIQN
Santa Fe, New Mexico
January 4, 1961
. )
IN THE MATTER OF: )
, ﬁ )
Applicction of Tontinental 0il Company for an ) Case No.
automatic custody transfer system. Applicant, ) 2151
in the above-styled cause. sesks an order ) &
authorizing the installation of an automatic ) 2152,
custody transfer system to handle the Monument ) 2153,
Pool and Eumont Pool oil production from all ) 2154,
wells presently completed or hereafter drillad } 2185
on the Reed A-3 Lease, comprising the W/2, Ss/4 )
S/2 NE/4, and NE/4 NE/4 of Section 3, Townshiwy )
20 South, Range 36 East, Lea County, New Mexico. )
___________________________ 4

BEFORE:

Daniel S. Nuttkr, Examiner

TRANSCRIPT OF HEARING

MR. MORRIS: Application of Continental 0il Company for

an automatic custody transfer system.

MR. KELLAHIN: I would suggest, since they are all

automatic custody transfer cases, I believe thsy cculd be heard

together.

MR. NUTTER: Also case 2152, 2153, 2154 and 2155.

MR, MORRIS: Let the record show that the casesicalled

by the Examiner are all applicaticns of Contihental 0il Company fop

automatic custody transfer system.

M. KELLAHIN: We have ons witness, Mr. Nutter.

(Witness sworn.)

®

P T T



as follows :

BY MRe KELLAHXN:

would you ¢

ponald Mc¥ s11iamse
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ALBUQUERQUE, NEW' MEXICO

PHONE CH 3-6691

A Yos, Sire gxhibit 1 is 2 Jjocation plat of the gaﬁé£$1
area in the vicinity of our Reed A—3 Lease, showing the wells, the
existing flow lines, the proposed flow 1lines, the existing tank

tank battery site of the Consolidated tank batte
No. 1 indicates yoo will be commingling producti
f rom two separate pools, does it not?
A Yes.
Q Are you seeking approval to commingle this production?
» A i seck approval to commingle this production under
Rﬁle 663 and wi11 file the necessary formse
Thot-is Order R-6637
Yes.
The production is from what pools?
From Eumont and Moﬁument Pools.
Covered by Order R-6637
Yes, Sire
Referring to what has been marked gxhibit 2, would you
please?

A Exhibio No. 2 is 2 schematic arawing of the proposed
tank battery hook-upe 1t will be pretty much a standard tank
battery hook-up. We will have provisions for testing ecach well
separately, and we will have the usual separating and treating

£flow of il will be through the production
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th=s oil is moeting pipeline spacifications. 1f the oil

Hoesn't, it wiiiwﬁémégvertgd backnéﬁ;&ﬁéﬁwgﬁéméfg;£ér,waﬁajmfhe;é;’
fo*a,'only pipelinz-oil will go into our surg: tank.

Q wWhat steps will you taks to prevent the loss of oil in
case of equipment failure?

A In ths ovent of equipment failure ws will either install
adequate storage or automatic shutdown =quipment.

Q You haven't determined yet which will be installed?

A No, sir.

Q Referring to Case No. 2152, which is the application
covering the appliéatién covering the Sanderson B-10 and Sanderson
B-15 Leases, would yqﬁ refer to Exhibit No. 1 and discuss that
Exhibit

A AExhibit No. 1, again, is a location plat of the general
aréa in the viciqity of our Sanderson B-10 and B-15 leases. We

have shown our existing flow lines, our proposed flow lines under

our consolidation, the existing tank batteries, the proposed tank

battery site of the consolidated battery, and the pdols from which
the wells produce.
Q Now, is there a commen purchaser on both of these leases}
A Yes; sir. Atlantic Pipeline takes the oil from both
leases. |

Q Referring back to Case No. 2151, was thers a common pur-

chaser on that?

e +ln nurchacar an tha Raad |

L A Yo g3 Ppr—RACHEETE T o oo pw 2
JLJ’ [ [y [y KR EER AR F B W BA e e = e P == e 4 -




-
o 2]
il
- — - will you taks o p:“"mt’the
. U T T "
, loss of oil in casa cfrﬁ;qué;;zm-—s*ltmfa:lung} ;;;;;;;;
14 _ A We will cither install automatic shutdown equipment%&t:m:':"“ :
% 7 .
. iy provide adequate storagoe
v
S é Q This case, again, jndicates Yyou would be’ commingling Pre
3
" = :
is ‘ juction from two separate pools; js that correct?
= ;
" S A Yes, Sirs
P N
" a1 Q Is that again Eumont and Monument Pools?
A {es, S1¥s
) )
i E Q Are you applying for approval to commingle under provisio
B~ ]
" e of Order R-6637
: o A Yes, Sire
‘n = S» 81 |
L s . , :
Q Referring to Case No. 2153, covering the Sanderson A-11,
. e ‘ ,
- - | 'ﬁl A-14 and AB-14 Leases, will you refer to Exhibit No. 1 and discuss
s
: <2 ‘
: g E that exhibit, please?
’ N
P : . .
= A This exhibit is our jocation plat of the general area in
B =
. .'é 3 the vicinity of our Sanderson A-11, A-14 and AB-14 leascSe It
- E _
| g E : shows the existing flow lines, the proposed flow lines after the
t; Q z v
i - battery 1S consolidated, the existing tank Dbatteries and the
g :
* -é 2 proposed site of the consolidated tank batterye
3
. < . <
F (. Q Now, this again jugicates you are comningling production
» from separate leases; 1S that correct?
3 ' ih A {es, S1Fe
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A The Sanderson A-11 and A-14 aro part of the game basic

Federal le

existing o

mingle the

the Sander

14,

A

Q

production

ately?
A
commingled

Q

A

Q

A
Q.
A

Q

LM Pipsline

Separately, Therefore, we would like to request permission to com-

It is a 40-acre tract in the NW/4 of the MW/4 of Saction

‘MR.,NUTTER: It jis a one‘well lease, then?

involved aside from that you have just discussed?

ase. The Sanderson AB~-14 jis undsr the Provisions of an

perating agreement and production must be maintained

production from Sanderson AB-14 with the production fron
son A-1l and A-14 leases after Separate measurement.

MR. NUTTER: Where jis AB-14 on Exhibit No. 17

Yes, sir. A

(By Mr. Kellahin) How do you propose to account for the

from that individual leage? Will it be metered separ-

Yes, sir. It will be metered separately before being

=
[¢)
=z
fmad
(]
o
]
{
Yy
3
2
]
'-J
[ 4
(X0
¢

Volume or aump type meter,

Now, is there common royalty ownership on the acreage

Yes, sir. It is all Federal acreage,
No State acresage?

No.

Is thers a common Purchaser from the lease?

is_tha purchassr from
LY
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Q Referring to Exhibit No, 2, would &ou discusg that
exhibit, pleaga?

A Exhibit 2 shows the schematic drawing of“diﬁ';ibposed
Cconsolidated taric batfery. Notice it jg §lightly different than

the others in that, fron the existing tank battery location on the

Sanderson A-11 lease we wil1 run a 4-jinch production 1ine and a

2-inch test line. This will allow yg to test each well on the se
leases sep d the production will be commingled from the

14 prior to going through the Separator and treater,
When it leaves the treater it will be mohitéred te insure that the
0il meets pipeline Specifications. If it doesn't if will be gd4-
verted back through the treater,

The Sanderson AB-

or be monitored
If it does:it will then
storage with Production from
A-11 and A-14 leases. gy it doesn't it il

its treatep until it does, TherefOré, we will never pe measuring

Particular installatjon., What is the reason for that, Mpr,

A In order to Provide ddequate storage for
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on this lease.

- o PAGE Y
in event of zquipment failﬁfé?v.%wwm T L T
A Yes, sir.
Q What is the maximﬁﬁmé;attended ﬁeriod on all of ﬁhese?
A Under our present opsration, or method of operations, it
is probably 24 hours.
Q Referring to Case Né. 2154, covering ths Sanderson B-14

lease, will you refer to Bxhibit No. 1 and discuss that exhibit,
piease?

A Exhibit No. 1 is a location plat showing the area in the
vicinity of our Sanderson B-14 lease. It also shows the different

pools from which the wells produce -and the tank battery location.

There will be no consolidation or revision of the storage facilitils

Q Now, the exhibit also states you would be commingling
production from two pools. Is the situation the same in this case

oy
as in the preceding case

w0
=

A Not exactly. We have been commingling production for
several years undar provision of R-663, and have received permissig
Q Is thefe a common royalty owner?
A Yes, sir, Federal Government.
Who is the pipeline purchaser on this leasse?

Shell Pipeline.

< 0O

Referring to what has been marked Exhibit 2, would you

discuss that exhibit?

PN
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“tank battery hook-up with ACT. It is pretty much of a

hooK=1ipe rovision is made that each well- may>bé
separately and again the 0jl is meteresd to insure that it mests
pipeline specifications prior to going to storage. If it doesn't
it is diverted back to the treater until it does.

Q wWhat steps will be taken to prevent the loss
there is an équipment fajlure?

A In this case we will either provide adequate storage O

automatic shutdown squipment.

Q Referring to Case No. 2155 covering the Reed B-23 and thT
Reed B-24 leases, and referring to Bxhibit No. 1, will you discuss
that exhibit, please?

A Exhibit No. 1 is, again, a location plat for the‘Reed
8723 and .B-24 leases, showing the existing flow lines, our pro=
poéed flow lines under the consolidated batteryset-up, the existin{
tank batteries, and the site of our proposed consolidated tank
battery. 1t also shows the pool from which the wells produce.

Q Exhibit 1 also indicates Yyou would be commingling pro-=
duction from two separate 1easés;‘is that

A Yes, Sire.

Q What is the situation as to those leases?

A These leases, again, were separated by Continental; actu
they are part of the séme basic Federal lease. They have been

separated by Continental for convenience in referring to locations

s7din accounting procequres, that sorc os
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the consolidated battery set-up we will bring two additional Eumont

Q Aétuaify, you are not comiiiingling from two different
leases?

A Ne, sire.

Q Are you cdmmingling production. from two different pools?

A Yes, sire. |

Q What is the situation in regard to that?

A Actually, on the Reed -B-23 lease we have two tank battér:

at the preéent time, and one tank battery we have been commingling

production under provision of Rule 663 for several ysars. Under

wells on the Reed B-23 lease into the consolidated battery and

four Bunice wells from’the Reed B-24 lease into tle consolidated

€S

battery, amd we will seek approval for commingling this production

under provision of Rule 6063,

Q Is there common royalty ownership on this acreage?

A Yes, sir. Thas Federal Government is the royalty owner.

Q Now, Mr. McWilliams, you have supplied the Commission with
an Exhibit 3 in each of the cases being heard on this consolidated
record; is that exhibit the same for sach of these applications?

A Yes, sir. Our ACT unit will be the same in all instanceé.

Q Referring to Exhibit 3 in =ach of the cases, would you
discuss that exhibit, please?
A Yes, sir. This is a schematic drawing of a standard ACT

unit, using a PD meter, positive displacement. Ths oil will be

Th nalina. 2211 Hha na
Y = - p = "~ NSNS

o TV 3 QX
R g PIPV P2y ey Lo 2 xS "
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by high and low level opsration controls. The installation is
equipped with all the usual safety features to prevent oil from

being run in svent of equipment failure on the ACT unit itself.

- - Q Does it havs an automatic shut-in?

% N
- g A Yes, sir. ‘If the meter is not working properly oil can-
i ¢ not be run. It automatically shuts itself down.

[ Y

Q Is this a type of installation that has previously been
used with épproval of the Commission?

A Yes, sir.

Q Or is-Contineutal 0il Company using this fype of instal-}
lation in other areas?

A Yes, sir.

Q Now, from your testimony it appears that Atlantic Refin-

ing Company and Shell Oii‘Ccmpany arzs the only two purchasers

¥
DEARNLEY-MEIER REPORTING SERVICE, Inc.

-
- involved?
ki -
i A That is correct.
~ “
C i Q Have you contacted them in regard to the installations
-
i ° proposed?
L g
: Z
D - x A Yes, sir, we have,
z 14 >
] z
R ¥ Q Have they agreed to that type of installation?
© o . ’
. = ‘
%fﬁ § A Verbally they have, yes.
. Q In your opinion would the granting of these applications
il ' be in the interests of consarvation and the prsvention of waste?
¢k
- A Yes, sir, they would. o -
i "~
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- for scveral years, and Continasntal is githar going to be faced

oporation is?

A fes, sir. The tanks in this area havs been in gxistences

A

with extensive rapair work or replacing of the present storage
facilities, and in lieu of this we have dacided to install ACT.

Q were Exhibits 1, 2 and 3 in sach of ths cases before the
Commission prepared by you or undes your supervision? |

A Yes, S1Ce.

MR. KELLAHIN: At this time I would like to offer 1

through 3Ain each of the casesSe
MR. -NUTTERS Exhibits 1 ‘through 3 in Cases 2151 through
2155 will/be admitted in evidence.
__VbbﬂR.‘KELLAHIN:_ That is all the questions I have, Mre.
Nutters. ‘
MR. NUTTER: Does anyone have any>qu§stions of Mr.
McWilliams? |

CROSS EXAMINATION

RY MR, PAYNEZ

Q In the event you use the emergency storage rather than
the other features to take care of equipment fajlures, you propose
to install sufficient storage to take care of the production durin

the maximum unattended period?

A Yes, Sire
Q In the svent you decide to go the other way, and rather
1 . } -
(P 1 - t!i’ﬂgf '115158]3 £anl af
TITatl irav- il 1 53]1\4} N T Lt NET
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do you ﬁropose?

A Well, on the pumping wells w2 can use a high pressure
shut-off switch, On our flowing wells we can. use the conventijonal
high and'low pressure shut-ofy arrangement.

Q You have both pumping wélls and floWing wells on each of

these leases?

A Yes, sir.
Q Now, referring to Case 2153 where you are commingling prg

ductijon between leasas,ias I understand your proposal it is to
séparately meter therproduction from the AB-14 lease?

A Yes, sir.

Q What about the productibﬁ from A-11 and A-14; are you

going to have a meter on that production?

A Yes, sir.
Q You are going to?
A No, excuse me. On that we can get the production from

the A-11 and A-14 leases by the difference.

Q Well, then, y&u are going to be charging any shrinkage
that might take place to either one group of leases or the other
leases, are you not?

A We probably would. Howsver, with the ACT your effects
should be minimized.

of shrinkag

[0}

Q . Oranted it is minimized, do you feel there would be any

shrinkage with ACT system?

>
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B o1 syatem there will be some shf}ﬁkége. L
- : ; , ,
Q Would yvou be willing to run ths allowable only through
-y
. the meter on the AB-14 leass?
it - A Yes, sire. We can put a daily allowable count on this
S - R
i ° .
z meter here that will shut the lease in when its daily allowable
[ v
‘ 5 % has been produced.
- =
e Q . Would you be willing to use a non-reset type meter?
) Eﬂ ;
. A Yes, sir.
¥ N
.
- Eg BY MR. NUTTER:
/" QQ Q Mr. McWilliams, as I understand it the system you proposg
) ) ,
Y EE to use for the Reed A-3 lease and the system that you propose for
&~
D He [~ the Sanderson B-10 and B-15 are identical with the exception of
T S
. . ES the treater, which is on the test leg of the battery; is this
: e
j ~ correct?
Do gg
1&9 — A Yes.
= |
3?‘ :g Q One being a metering treater, the other a standard heater
z e :
> )
) = treater?
; o A Yes, sir. The reason for this, we have, through this
u s 2
" ;g : battery consolidation, managed - to salvage several treaters, and we
T Q= . o s . .
e < 3 endeavoring to use as many of th: existing vassels which are in
] ¢
(3
§ § good shape as possible, and where we are buying new treaters we
i m ] |
: are using the metering treaters. Where we are using standard
i . |
2 - treaters we are providing the oil, gas and water legs with meter#.
Z. " . )
L Q Noes this metering treater used in 2151 on Reed A-3, is
S . this a vesssl that-masuces—thoamount—efoilainac god—as—we S
[ ]
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the amount of water?

A Tes, sir.

Q So you do have a mster then on both discharge legs of it
and you have installed a gas meter on ths' gas outlets?

A fes, sire In all of these installations we have provided
§n ocur test vessel for metering the oil, the gas, and the water.

Q Now, it appears there are quite a/number of wells on the

lease involved in Case 2151, fourteen, to be exact, and you show
one surge tank ahd one emergency storage tank. Is this going to
be adequate?

A Again, this is a schematic drawing. There will be prob-
ably two surge tanks; although we havé»l4 wells, the Eumont wells
do not produce a large voltme of oil. The tanks on this lease are
400-barrel tanks. Actually, I believe oﬁe tank would provide
;dequate storage at the present time.

Q All of these tanks on the surge tank operate hetween two
levels which are controlled by Verak automatic centrols; is that
correct?

A Yes, sir,

Q What, normally, will be the low working level and high
workingllevel?

A That will have to be determined by the allowable on the

lease and the levels that we like to work between. 1In each instang

e



- e _ o pAGE 17

. have in a surge tank if you had a malfunction at its high working

P lovel?
A In that casz we would havs emergency storage. There is

a spill-over line from the surge tank into the emesrgency storage

tank, so you would have the capacity of your emergency storage

PHONE CH 3-669

tank. This would fill up and provide you »nrobably with two or
three days storage.

Q What do you mean, probably? Actually, or just maybe?

v~

A It depends on the amount of storage we provide. 1In othe
words, it will spill over into an emergency storage tank that has
adequate storage fbr the maximum unattended period. In other word%,
the pumper who is attending the lease would have time to catch the
malfunction and take steps to remedy it before it is lost.

Q What is the maximum unattended time, 16 hours?

A Under the present operatiﬁg conditions, that is about
right.

Q And wyou Qill provide adesquate storage to takéwéare of
production for 16 hours then?

A Tes, sir.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

Q Or antomatic shut-in facilities?

A Yes, sir.

ALBUQUERQUE, NEW MEXICO

Q Now, the production that comes in from the Sanderson X-1}

in'2153, what do you have there, a central header on the Sanderson

A-11 lease where all of the wesllis, except the ons on test, come

®

L y. 1 coaola 1 2 2
Tto—a—coMmmMonN 4=t —HInes
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A There is an existing tank battery there now, and it has
é header of the standard type, where the wells either go to pro-
duction or test., When we consolidate this battery we will lay a
4—iqch line from the production line on the header down to our
consolidated battery side. |

Q@ . So, presumably, all the wells except the one on test ars
goiﬁg into that header?

A Yese

Q Tou have one flow line which you stated was a two-inch

line which would bring the production from the well on test?

A Yes.,

Q@  Are there any separators?

A There are now, but under the consolidation the separatihg
and tréating would be on the Sanderson A-14.

Q This is just raw production from that well?

A Yes, sir.

Q On the test line of this particular installation you hav§

a treater; on the production line you have’a separator and a
treater. DNoes the production need to be separated prior to going
into a heater trsater on test?

A On test, no. The wells, at the present time, are not

making sufficjent volume of gas that it requires an additional

bde

separator. The capac

ty of the treater is such it will handle thT

gas from one well.

B
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this meter which is shown downstrzam from the thres-way valve on
the production coming from the Sanderson AB-14 would be a non-

resst and you would take the allowable from that meter, and that

is allz
A fes, sire.
Q And you will have, for emergency storage, tanks here, as

well as one storage tank?

A Yes, sir. In many cases this is a schematic drawing.

Al though we have shown four tanks there, actually there may be mor{

AW
K

-

The existing tank béttery, I belisve, on that lease has eight tanks,
although some are in pretty bad shape. Some could be used for
emergeﬁcy storage, and since we don't havé use elsewhere for them
they will be left at the battery site. In all casss, although
maybe we have shown one tank, there may be more than the number of
tanks shown on the schematic drawing.

Q In an§ event, you will have storage for 16 hours?

A Yes. |

MR. NUTTER: You may be excused. Do you have anything

further, Mr. Kellahin?

MR. KELLAHIN: That is #11. N

MR. NUTTER: Does anyone else have anything they wish to
offer? Case will be taken under advigﬁmpnt, and the hearing will
I;‘:_‘- .

be adjourned.

L
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