o - T -~ CASE 31583: Application of CONTINENTAL
e | ‘Tor automatic cwstody transfer systes \
‘to bandle production from Sanderson /
B-10 and Sanderson: B-15 leases. ,
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T BEFORYE THE OXL GONSERVATION CuifyIabian..,
[ - : - N
OF THE
- SR A
STATE OF NEW MPXICO * -

i
v}

i

W

IN THE MATTER OF THE APPLICATION OF
CONTINENTAL OIL COMPANY FOR A} EXGEPTION
TO RULE 309(a) XN ORDER TO INSTALL AM
AUTOMATIC CUSTODY TRANSFER SYSTFM FOR
ALL WELLS FRODUGING FROM THE MONUMENT
AND EUMONT PCOLS WITHIN THE BOUNDARIES
OF THE SANDERSON B-10 AND SANDERSON B-15
LTASES CONSISTING OF THE N/2 N/2, SE/4 NE/4,
NE/L SE/L, &ND S/2 §/2 of SECTION 10 fND
THE N/2 §/2 AND S/2 of SECTION 15, T-20S,
R-36E, N4PM. LEA COUNTY, NEW MEXICO,

T

L

i
s

5y,
|

2o

APPLICATION

Comes now applicant, Continental 0il Company. and respectfully requests
an excopiion to statewide Rule No. 309(3") for permission to install an automatic
“custody transfer system for all wells producing fro:: the Hormument and Fumont
0il Pools within the bo ries of /the Sanderson B-10 anG Sanderson B-15 leases
consisting of the N/2 Z::B SE/4 NE/L, NE/LSE/L, and s/z"éfz of Section 10 and
the N/2 ¥/2 and S$/2 of Section 15, T=233, R-36E, NMF¥, Lea County, New Mexico,
and in support thereof would show: / ’

1, Thkat the applicant is coe-owner and operator ef the Sanderson B-10
and éandersbn B=~15 leases conéisting of the \n/z N/2, SE/L NE/L, WE/L SEfh, and
S/2 S/2 of Section 10 and the N/2 N/2 and S/2 of Section 15, T=20S, H-36E,
T@PM, Lea County, New Mexico,

2, That the Sanderson B-10 and Sandercon B-=15 leases are part of the
same basic leaéeo

3. That the royaliy interests are common, that being the United

States Government,

Lo That applicant proposes to consolidete the existing tank batteries
and instsll an automatic éustody transfer system. |

5, That approvel to commingle the oil produciion frem the Monument
Pool and oil produ‘ction from the Fumont Pool is being sought under the provisions
of Ruin AE3 of the New Mexico Oil Conservation Commission. \

b, That the proposed installation in exception to Rule 309(a) is in
the intersst of conservation and prevention of waste,

Q Wharefore, appliczut praye that thie matler be et for hearing before

Jthe }Qrmis ion®s duly qualified examiner and that upon hezring an order bo
ent!é! ntirg pplicant permission w iﬁs%ﬁli an sutomatic enstody transfer

sy? em he avove deseribed property.
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Respectfully suomitied,

Wk { /7//.(\ e

W¥m. ‘A, Mea

Division Superintendent
of Production

New Mexico Division
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— No. 421

DOCKET: EXAMINER HEARING, WEDNESDAY, JANUARY 4, 1961

OIL CONSERVATION COMMISSION CONFERENCE ROOM - 9
) ILD E

. m. - STATE LAND OFFICE
BU ,

a
ING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Oliver E, Payne, alternate examiner:

CASE 2147: Application of Socony Mobil Oil Company for an order author-

izing a salt water disposal well. Applicant, in the above-
styled cause, seeks an order authorizing the disposal of
produced salt water into the PennsyIVanian formation through
its Capps Federal Well No. 1, located 1980 feet from the
South and Eagst lines of Section 13, Township 9 South, Range
35 East, Bough (Pennsylvanian) Pool, Lea County, New Mexico.

CASE 2148: Application of Pan American Petroleum Corporation for a

force-pooling order. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the
Atoka-Pennsylvanian Gas Pool in a 320-acre standard gas unit
consisting of the N/2 of Section 22, Township 18 South, Range
26 East, Eddy County, New Mexico. Interested parties include:

Mobil Oil Company, Sinclair Oil & Gas Company, Mr. J. R. Lee,
Mr. Clyde R. Jenkins and wife and The New Mexico Veterans
Service Commission as guardian for Mr. Thomas Franklin Egger,

CASE 2149: Application of E1 Paso Natural Gas Products Company for an |

automatic custody transfer system. Applicant, ia the above-
styled cause, seeks an order authorizing the installation

of an automatic custody transfer system to handle the Cha-
Cha-Gallup Pool production from all wells presently completed
or hereafter drilled on the Ojo Amarillo Lease comprising all
of Sections 27, 28, 33, and 34, Township 29 North, Range 14
West, San Juan County, New Mexico. ’

CASE 2150: Application of Continental 0il Ccmpany for a triple completion.

Applicant, in the above-styled cause, seeks an order author-
izing the triple completion of its Northeast Haynes-Apache

9 No. 1 Well, located in the NW/4 SW/4 of Section 9, Township
24 North, Range 5 West, Rio Arriba County, New Mexico, in

such a manner as to permit the production of hydrocarbons

from the Blanco-Mesaverde Pool, the production of hydrocarbons
from the Greenhorn formaition and the production of hydro-
carbons from the Dakota Producing Interval through the casing-

L a



CASE £150:

CASE. 2151:

(Continued)

tubing annulus. 2 7/8-inch tubing and 2 3/8-inch tubing
" respectively. ) T

Application of Continental Oil Company for an automatic
custody transfer system. Applicant, in the above-styled
cause, seeks an order authorizing the installation of an
automatic custody transfer system to handle the Monument Pool
and Eumont Pool o0il production from all wells presently
compis L24d or hereafter drilled on the Reed A-3 Lease, com-
prizing the W/2, SE/4 S/2 NE/4, and NE/4 NE/4 of Section 3,
Township 20 South, Range 36 East, Lea County, New Mexico.

» lCASE 2152

\

i

CASE 2153:

CASE 2154:

Application of Continental 0il Company for an automatic

custody transfer system. Applicant, in the above-styled ;
cause, seeks an order authorizing the installation of an
automatic custod ransfer system to handle the Monument——
Pool and Eudaﬁflggilgoil production from all wells presently
completed or hereatfter drilled on the Sanderson B-10 and
Sanderson B-15 leases, comprising the N/2 N/2, SE/4 NE/4,
NE/4 SE/4, and S/2_S/2 of Section 10 and the N/2 N/2 and S/2
of Section 15, Township 20 South, Range 36 East, Lea County,
New Mexico. _ ’ , -

Application of Continental Oil Company for an automatic custody
transfer system. Appiicant, in the above-styled cause, seeks
an order authorizing %he installation of an automatic custody
transfer system to handle the Monument Pool production from

all wells presently completed or hereafter drilled on the
Sanderson A-11, Sanderson A-14 and Sanderson AB-14 Leases,
comprising the SE/4 and S/2 SW/4 of Section 11 and the NE/4,
E/2 NW/4, N/2 SE/4, SE/4 SE/4, and NW/4 NW/4 of Section 14,
Township 20 South, Range 36 East, Lea County. New Mexico.

Application oi Continental Oil Company for an automatic custody
transfer system. Applicant, in the above-styled cause, seeks
an order authorizing the installation of an automatic custody
transfer system to handle the Monument Pool and Eumont Pool

0il production from all wells presently completed or hereafter
drilled on the Sanderson B-14 Lease, comprising the SW/4 SW/4
SE/4, and the SW/4 NW/4 of Section 14, Township 20 South,

Range 36 East, Lea County, New Mexico.
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Docket No.

CASE_2155:

1-61

Applicatiion of Continental Oil Company for an automatic
custody transfer system, App11cant in the above-styled
cause, seeks an order authorizing the installation of an
automatic custody transfer system to handle the Eunice Pool,
Monument Pool, and Eumont Pool 6il production from all wells.
presently completed or hereafter drilled on the Reeu B-23
anu Reed B-24 Leases, comprising the’E/2 and S/2 SW/4 of
Seciion 23 and the SW/4 of Section 22, Townshlp 20 South,
Range 36 East, Lea County, New Mexico.




GOVERNOR

JOHN BURROUGHS .
CHMAIRMAN

| State of Netn Wexico
o ® il €ongervation Commission

LAND COMMISSIONER

MURRAY E. MORG AN
MEMBER

" STATE GEOLOGIST

A. L. PORTER, JR.
SECRETARY DIRECTOR

P. 0. 80X 871
SANTA FE

Mansry 10, 158
¢
st .
288 |
. aasa Beilakis 1 - - =

Dear Sir: Gmtinental S41 Company
| Enclosed herewith are two copies of the above-referenced
Cbnlission order recently entered in the subject case.

T

Very truly yours,

RIS D WL e

N A. L. PORTER, Jr.,
: Secretary-Director




~ BEFORE THE OIL L{)iiimxcﬁ MSBIQK
OF THE STATRE OF NEW MEXICO

- IN THE MATTER OF THR EEARING
. CALLED BY THR OYL COMBERVATYONM
. COMMISSION OF NEN MEXICO FOR

 THR PURPOSE OF CONSIDERING:

CASE No. 21852

. APPLICATION OF CONTINEWTAL OIL CONPANY

and ;
mxs.mm mmmzymummm
YINRS:

(1) 7hst dus public motice heavisg been given as vequired
i_i law, thes Commission Juriadiction of this e:wu and the ﬂjoz

§z {2) TYhst the applicant, Comtimamtal Oil Commany. is the
;%ﬁ‘n’iﬁfﬁnmozmlm’-lﬂllém’"u
lsnses, comprising the N/2 /2, BR/4 MR/4, MR/4 SR/4, snd 8/2
's/zozmmmm mums/zafmu.
mwmx,mum.mmm New Mexiso.

{3) Yast the above-described leases Mve common OWRership
and axe ome basic Federal lease divided iwto gtwo

. throughout
_ mummmmnm

' {4) That the applicant proposes to install an agtomakie ;
MW&W”W&.M“MM&
produgticon from all walls presently completed or heveafter !
g:gm:-tummmmn-uum




 CASE No. 2132
| Ordex No. R-1854

. should be parmitted, provided adequate safety features are
g incorporated theraein.

(6) That the subjeet orxder should become effective when

. tha applicant has filed amended Form C-110 indicating its inten- |

tion to commingle the produstion from the Nonument and Ewsont
Poola, as awuthorized by Order No. R~663.

(1) That the applicant, Comtimamtal Oil Company, be and
the same is hereby awthorized to install am awtommtic gustody
ummmwmmwmwmxm ;
tion from all wells preseatly completed or hereafter drilied ‘-

on the samdersol 5-i0 aad Zandsrson B-1f Lesses, comerising the |
N/2 W/2, SB/4 WR/A, ER/4 SR/4, amd 8/3 /2 of Sectiom 10 snd the
N/2 B/2 and the /Sotmu.!mh.tpzoma.wai ;

PROVIDED BOWERVER, That the applicamt shall imstall m
to’-ul.tthamuucfnuwulw“thw—

described Sanderson B-10 and Sanderson B-15 Leases at least oncs

mwummmumammmmun.g

mumwmmm:zmug

| wasts of o4l in th event the automstie custody teamsfer system |

fails to txamsfer oil to the pipslime, the applicant shall add
additiomal storage facilities from time to time, as i: becomss
ascessary, to stoxre the production which will agerwe durimg the
hours that sajd lease is waattended, ox in the altarastive, shnll,
wmiymmmuuuutommunm~hth.i

pmdneu.eunt wellbead in the svent the storage fzeili-!

IY IS FORTHER ORDENED:

mmmwnmm&-ﬁm«umﬁy
transfer systasm shall be cperated and maintained in sweh o NAEBRGY |
&8 €O SHSUXS AR Rccurnte mesasuramsnt of the ligquid hydroearbon ;
peodustion at all times.

Mm-mlhomm“uyulmtmmy
month until further dixection by the Seeretary-Director.

That msters shall be calibrated against a master mster or
against a test tank of msasured volums amd the zesults of swch
calibxatica £filod with the c«-tui.ea on the ew-wa !cxn
entitled “"Netex Test Report."

(2) That this ordar shall become effactive when the
applicant has filed amended Form C-110 indicating its imtention
to gommingle the production from the Momument and Eumont Poels
on the subject leases.

.
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DOME at Samta Pe, New Maxico, on the day and year herein-
;gabo‘vodoumttd.

Ly ”m”“":’" w -'-A—_ m‘“%
1 O1L CONSRRVATION COMMISSION

by

RDWIN L. MECHEN, Chairmen
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

/ ;o IN THE MATTER OF THE HEARING

\ Lo CALILED RY THE OIL CONSERVATION

: Ny COMMISSION OF NEW MEXICO FOR

_THE PURPOSE.OF CONSTDERING: —— 7= o

CASE No._ =2/S 2

Order No. R~ 4.54;“;{-

APPLICATION OF CoN T nen7he Evé Com2ody
FOR APPROVAL OF AN AUTOMATIC CUSTODY TRANSFER

SYSTEM IN THE Jzpyrrcns Hsnb Eep70x/7  POOLS

LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION: » |

This cause came on for hearing at 9 o'‘clock a.m. on
,Azduirﬂ £ ., 196/ , at santa Fe, New Mexico, before Ry .o/ S5 At ,
Examirer duly appointed by the Oil Conservation Commission of New
Mexico, hereinafter referred to as the *Commission, ™ in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this day of Jorreer~ ., 184/, ths Commissioun,
a quorum being present, having consider?d the application, the
evidence adduced, and the recommendations of the Examiner,

Lwef S. NuFAe—, and being fully advised in the premises,

 PINDS:
(1) That Gue public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
‘matter thereof.

(2) That the applicant, ((p.r  nes7 2/ O/  Caper ‘
is the owner and operator of the Joyroflerspn B-~/0 wd. 'ﬁnﬁé’—/{
Leases, comprising the N2 NS 2 S€ Syl ESYL 2 //f'/s/ SS‘-Z{' :
‘ ot S S of Sechion 10 crre/ FHe AR nd Ae i
of _.2(,45»4 /S, Township 22 %74, Range 4 _ £577, wmem,
_4_@ County, New Mexico.

(4D #¥F That the applicant proposes to install an automatic
custody transfer system to handle the //;n a/nen/ avrd é;ma»/

Pool production from all wells presently completed or hereafter _
S C Somderson B-/S

drilled on the above-described Sudesson B-10_oind A _ Leases.
() my net €Ké previous use of automatic custody transfer

equipment, similar to that proposed by the applicant, has shown
I that such equipment is a reliable and economic means of trans-

ferring the custody of oil, and that the use of such equipment
should be permitted, provided adequate safety features are

ingorporated therein. ) |
(3;> ZZZHf ﬁZe Sbove - ANescr e SO 5ES HVE COrtrrr o

owner3hp r%/‘puj bowuF &S Xre - one FEIs/c Federu/
boose v ed irfs Fuo roses f? HKe d/y//d%f/ /fﬂf
A prr it e 1;7‘ Ve . ' ) -
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-2~
CASE No. :
Order No. R-_2/<2

IT IS THEREFORE ORDERED:

) / 1) That the applicant, (:Eﬂz/é pﬂéy/ eﬂ/ (‘ mio’ﬂqf .

be and the same is hereby authorized to install an automat:ic custody

transfer system to handle the %ﬁ”ﬂm?x/ PoreS & am oor ZX

Pool production from all wells presently completed or hereafter

drilled on the Jnderson B=/0_ond Jvdsclerson B-/S _ leases,

comprising the M MA L T MY | mE L 55'/5/ e

% % a/_fec//én J0 _cnd Mo sh M Fne/ e £

of Sé’cégﬂ /S, Township 20 _Sou, Range F€ _&ais’, NMPM,
/(1 Munty, New Mexico.

gROVIDED HOWEVER, That the applicant shall install adequate

facilities t permit the testing of 3ll wells located on the above-

described M/O awé/ MW B/ 5/' Lease$

at least once each month to determine the individual production

from each well.

PROVIDED FURTHER, That in order to prevent the overflow and

waste of oil in the event the automatic custody transfer system
fails to transfer oil to the pipeline, the applicant shall add

additional storage facilities from time to time, as it becomes

‘necessary, to store the production which will accrue during the

hours that said lease is unattended, or in the alternative, shall -
80 equip the existing facilities as to automatically shut-in the
lease production at the wellhead in the event the storage facili-
ties become full.

IT IS FURTHER ORDERED

That all meters used in the above-described automatic custody
transfer system shall be operated and maintained in such a manner
as to ensure an accurate measurement of the liquid hydrocarbon

production at all times.

That meters shall be checked for accuracy at least once each
month untii fucxther direction by the Secretary-Director.

That meters shall be calibrated against a master meter or
against a test tank of measured volume and the results of such
calibration filed with the Commission on the Commission form
entitled “"Meter Test Report."

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

/M%/J




