





iz}

¢

“,
.

¥

U A
PRI v K - N ,’

, Inc.

DEARNLEY-MEIER REPORTING SERVICE

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691

[
BIFORE THE
0IL CONSERVATION COMMISSION
Santa Fe, Naw Maxics

Januavy 4, 1961

IN THE MATTEBR O¥:

Applicaﬁion of Continental 0il Company for an
auntomatic custody transfer systome Applicant,
in the above-styled cause, seeks an order

)

)

)

)
authorizing the jnstallation of an automatic )
custody transfer system to handle the Monument ) 2153,
Pool and Eumont Pool oil production from all )
wells present1y comp1eted or hereafter drilled )
on the Reed A-3 Leasse, comprising the w/2, SE/4 )

s/2 NE/4, and NE/4 NE/4 of Section 3, Township %

20 South, Range 36 East, Lea County, New Mexico.

BEFORE:
Daniel S. Nutter, BExaminer

TRANSCRIPL OF HEARING

an automatic custody transfer system.
MR. KELLAHIN: I would suggest, since they are all
automatic custody transfer cases, 1 bel.ieve they could be heard

together.

MR. NUTTER: Also case 2152, 2153, 2154 and 2155.

MR. MORRIS: Let the‘record show that the cases called

by the Examiner are all applications of Continental 0il Company
“automatic cus tody transfer system.

MR, KELLAHIN: We have one witness, Mr. Nutter.

(Witness sworne)

MR. MORRIS: Application of Continental 0il Company for

for

g




PAGE 2

\i ,_w RONALD McWILLIANS, —
- callad as a witness, having besn previously duly sworn, testified
. .
as follows:
= ECT ZXAMINA N
: | BY_MR. KELLAHIN:
S § Q | Would you state your nams, please? : - |
£° -
. A Ronald McWilliams. |
€2
Eﬁ Q By whom are you amploysd, and in what position?
N _
Eg A Continental 0il Company, District Engineer, in Hobbs,
v New Mexico. ’
b ,
EE Q Mr. McWilliams, have you testifijed before this Commissior
e ,
gg as 3 petroleum engineer?
Ay A ‘Yes, I have
e *
» MR. KBLLAHIN: Are the qualificatjons acceptable?
= MR. NUTTER: Yes, sir.
a
:$ Q (By Mr. Kellahin) Arse you familiar with the applicationg
P~
Eg in Cases 2151 through 2155 now before the Commission on a consoli-
Eé g dated record?
< £
= A Yos, sir.
Qz o
g Q Just briefly, what is proposed in these five applicatiocns?
s ,
%* A Briefly, we propose to consolidate several tank batteries
L
in this area and to install ACT on these batteries.
Q  Now, with regard to Case 2151, whick is the application
covering the Reed A-3 Lease, would you refer to what has been
hat axhihit¢
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MIXICO

PHONE CH 3-6691

please?

A Yes; sfr-
arsa in the vicinity of our Reed A-3 Leass, showing the wells, the
axisting flow linss, the proposad {low lines, the axisting tank

"batteries and the

Q Exhibit
from two separate
| A Yes.

Q Ars you

A We will

‘Rules 663 and will

Q That is

Yes.

A -
Q The productions is from what pools?
A

From Bumont and Monument Pools.

Covered

o

A Yes, sir.

Q Referring to what has been marked Exhibit 2, would you
discusa that exhibit, please? \

A Bxhibit No. 2 is a schematic drawing of the proposad

tank battery hook-up. It will be pretty much a standard tank

battery hook-up.

separately, and we will have the usual separating and treating

vegsels. The normal flow of oil will be through the production

Bxhibit 1 is a location plat of the genaral

tank battery site of the consolidated tank batte#y.'

No. 1 indicatss you will be commingling productidn

pools, doss it not?
seeking approval to commingle this production?
seek approval to commingls this production undar

fijla the necessary forms.

Ordar R-6637

by Order R-6637

We will have provisions for testing each wsll

®
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assure the oil nv meating plpeline qpeci?i Y thae oil

doasn't, it will be divorted back tnrough Zhe treater, and, there=
fore, only pipeline oil will go into our surge tank.

Q What steps will you take to prevent the loss of oil in
case of aquipment failure?

A in the event of equipment failure we will either install
adequate storage or automatic shutdown equipment.

Q ‘You haven't datermined yet which will be installed?

A No, 8ir.

Q Referring to Case No. 2152, which is the application
covering the application covering the Sanderson B-10 and Sanderson
B-15 Leasés, would you refer to Bxhibit No. 1 and discuss that
Exhibit? \

A Bxhibit No. 1, again, is a 1ocat%pn plat of the general
a;;;”;;‘the.vicinity of our Sanderson B-10 And B-15 leases. Wﬁu‘
have shown our existiﬁg flow lines, our proposed flow lines under
our consolidation, the existing tank batteries, the propesed tank
battery site of the consolidated battery, and the pooia from which
the wells produce.

. Q- Now, is there a common purchasernon,both,of;thqsq<loases‘

B Yes, =ir. Atlantic Pipeline takes the oil from both
leases. |

- Q Referring back to Case No. 2151, was thers a commom pur-

chaser on that?




f; A-3 leasse,
1 id
i ‘ Q This Exhibit No. 1 again indicates you would be commingl,
. ¥ . | ~
i ‘ ing from two separate leéases. Ars you saaking approval of this
4 i s commingl ing?
4 j 2
‘ x ‘A" No, sir; although we dassignate thess as two diffarent
i v ’ !
i z S .
! £ leases for our purposes, actually they are part of the same basic:

laliéa“ This is Federal Land, and thsy belong to the same basic
Federal lease, and Continental has seen fit to separate them for
purposes éf“coﬁibnienca in accounting, at cstera,
Q Actually, no commingling from leases?

A No, sir; it iz the sams basic lsace.

Q Is the royalty ownership common throughout?

A Yes; sir. The U. S. Goverhment is the royaltj owner,.

Q  Is the royalty owner common on ths Reed A-3 laase?

A Yes, sir.:
%. Q' Referring to what has been marked for identification

Bxhibit 2 in Cass 2152, would you discuss that sxhibit, pleasa?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

o g A It ixs- a schematic drawing of our propésed‘COhsoliddted
" ; tank battary. It, again, is a standard tank battery hook-up. We
t é have provided, or made provision so that we can test each well
RE % séﬁaritoly and, again, the normal flow of ¢6il will be through thé
47 _ o production separator and treatsr. As the oil lsavas the treater it
) . will be monitored to assurs that it msets pipeline specifications.

If it doesn't it will be diverted back to ths
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" “proposed site of the consolidated tank battery.

tank.

Q Rare, again, what measures will you take to prevent the
loss of o0il in case of equipment failure?

A We will sither install automatic shutdown equipment or

provide adequate storage. .

v

Q This case, again, indicates you would be commingling pro-

duction from two separate pools; is that correct?

A Yes, sir.
Q Is that again Bumont and Monument Pools?
A Yes, siie

Q  Are you applying for approval to commingle under pmti&bL

of Opder R-6632
A Yes, sire

‘xé Raferring to Case No. 2153, covering the Sandarson A-li;
A-iéui;é'&8~14 Leases, will you refer to Exhibit No. 1 and discu;;
'th#t exhibit, pleage?

A This axhibit is our location plat of the gensral area in
the vicinity of our Sandsrszon A-11, A-14 and AB-14 leases. It
shows the existing flow lines, the proposed flow lines after the

battery 13 consclidated, the existing tank batteries and the

Q Now, this again indicatee yon are commingling production
from separate leases; is that correct?

A Yes, sir.

Q_ Ars thass from the same basic leage?
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A The Sanderson A-11 and Aélﬁwhra pdfzwgf(thewiime’bﬁsic R R

Federal lsease. The Sanderson AB-14 1s undar the provisions of an
existing operating agreameni and production rust be maintained
gsaparately. Tharefors, we would like to roquest permission to com-
mingle the production from Sanderson AB-14 with the production froJ
the Sanderson A—il and A-14 leases after separater measuresment.
MR, NUTTER: Where is AB-14 on Exhibit No. 1?
A It is a 40-acre tract in the NW/4 éf.the NW/4 of Section

14.
MR. NUTTER: It is a one well lease, then?

A Yes, sir.

Q {By Mr. Kellahin) How do you ﬁrepesa to account for the
production from that individual lease? Will it be metered sspar-
ately?

A . Yes, sire It will be metered separately before being

cqmningled.
Q What type of metar do you proposse to use theres?
A . We will use a positive volums or dump type metar.
Q Now, is thare common royalty ownership on the acreage

involved aside from that you havs just discussed?

A Yes, sir. It is all Federal acreage.
Q  No State acreage?

A No.

Q

Is there a common purchaser from the lease?

A YVa

®
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= Q Refarring toJExhibitVNo.-Z, would you discuss that
oxhibit, plaase?
A Bxhibit 2 showa the schematic drawing of our proposed

congolidated tank batiery,. Notice it is slightly different than

the othars in that, from the sxisting tank battery location on the

PHONE CH 3.6891

Sanderson A-1ll lease we will run a 4-inch production line axd a
2-inch test lins. This will allow us to tast each wsll on these
leases saparately and the production will be commingled from the
A-11 and A-14 pfior to going through the separator and treater.
When it leaves the treater it will be monitorsd to insure that the
0il meets pipeline Qpécifications. If it dossn't it will be di-
verted back through the treater. If it does it will go inte star:ﬁe;
The Sanderson AB-14 lsase which we mentioned previously will come
through its own treater and will also be metered, or be monitored
to see it maets pipsline spscifications. If it does it will then
be métered and go into the common gstorage Qith production from
A-ll and A-14 leases. If it doesn't it will be diverted back thronugh
its trﬁater until it doss. Therefore, we will never be measuring

anything from the Sanderson AB-14 lsase other than pipeline oil.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

i: Q I note you have four tanks for emergency storage on thig
s pabtiéﬁl#r installation. What is the reason for that, Mr. McWillitm@%
fé- A In ordar to provide adequate storage for the maximum un-
= attended perioﬁ it is necessary we have a 1it§13 rore tankage on
; this leass sinca it produces more oil than the others.




E;i““<, [ _,1§,eveng,Qfmequipment,failg=e? - _—
i A Yos, sir.

; - Q  Whati is the maximum unattendad pariod on 2all of thasa?

'T - A Under our present oparation, or method of opsrations, it

is probably 24 hours.

Q Referring to Case No. 2154, covering the Sanderson B-14

PHONE CH 3-6691

.leass, will you refer to Bxhibit No. 1 and discuss that exhibit,
pls;ﬁe? f

A Exhibit No. 1 is a location plat showing the area in the
vicinity of our Sanderson B-14 lease. It also shows:the diffefent
pools from whick ths wslls producé ;;d the tank battery location.
There will be no consolidation or ‘revision of the storage facilitiTs
~on this leasa.

Q Now, the exhibit also states you would be commingling
prﬁﬂn&tion from two poolé; Is the situation the same in this case|

‘as in the preceding cases?

!
DEARNLEY-MEIER REPORTING SERVICE, Inc.

& A ,”eq exactly. We have been commingling production for
't g several years under provision of R-663, and have recaivaed permissiogn.
- x
e# ; Q Is there a common royalty owner?
’: '% A Yes, sir, Federal Government.
. % Q‘ Whe is the pipeliné purchaser on this leass?
:~t ) A Shell Pipeline,
‘A~ Q Reférriﬁg to what has been marked Exhibit 2, would you
o 3

i - discuss that exhibit?

i
WS
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tank battery hock-up with ACT. It i& wvratty much of a ccn#entibna1wuummw‘

hook-up. Tha provision is made that each wsll may be tasted
separatsly and again the oil ig netarsd to insure that it mests

pipeline specifications prior to going to storaga. If it doasn't

it is diverted back to the tresatar until it doss.

PHONE CH 3.6691

Q | Whatxsteps will bs taken to pravent ths loss of oil if
there is an esquipment failure?

A In this case Qe will either provide adaquate storage or
automatic shutdown equipment. |

:Q | Referring to Cass No, 2155 cofering the Resd B-23 and theg
Reed B-24 leases, and referring to Exhibit No. 1, will you discuss
that exhibit, please? '

A BExhibit Ne. 1 is, again, a locatijon plat for the Reed
B-23 and B-24 leases, showing the existing flsw lines, our pro-
posed flow lines under the consolidated batteryset-up, the existin%
taﬁk»batteries, and the site of our proposed consolidated tank
battery. It also shows the pool from which the wells producs.

Q Bxhibit 1 also indicates you would be commingling pro-

duction from two separate lsases; is that correct?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

A Yos, sir. ’ |

ALBUQUERQUE, NEW MEXICO

Q What is the situation as to those leases? E
A These leases, again, were separated by Continental; actquly

they are part of ths sams basic Federal lsase. Thay have been

separated by Cortirental for convenience in referring to locations




Actually, you am ot commingling from two

A No, sir.

- = Q Are you coxmingling production from two differsnt pools?.
B é A Yas;, sire
S § Q  What is Wthra’ situation in regard to that?
= EL A Actually, on the Reed B-23 jeage ws havs IWe tank batter es
Lo § at the present time, and one tank battery We have been commingling
N % production under provision of Rule 663 for several ysarse. Under
’ «2 the consol idated battery sat-up we will bring two additional Bumon
“ LZ: wells on the Reed B-23 lease jnto the consolidatad battery and
ba ; four Bunice wells from the Reed B-Z4 lsase into the consolidated
ii é battery, am we will seek gpproval for commingling this productio
o : under provision of Rule 663.
| t: E Q 1s there common royalty ownsrship on thi§ acreaga?
b E A Yes, 8ire The Federal GCovarnment is the royalty owners
’3 | E Q  Now, Nr. ﬁcWilliams, you have supplied the »Commission wi
e E 8 | an Bxhibit 3 jn each of tha cases being heard on this consolidated
‘L_" E ,.‘: record; is that axhibit the same for sach of these appiications?
L; = % A Yes, sir. Our ACT unit will be the same in all instancepe
g
¥ % Q Referring 1o gxhibit 3 in each of the cases, would you
~ ) ‘discuss that axhibit, pleasae?
:-i " A Yes, sir. This is & gchematic drawing of a standard ACT
using a PD-meter, pésitive displacement. The oil will be
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

by Iigh and low ievsl eparation controis. The installatisn Ix_

equipped with all thz uszual safety foaturss to prsvent oil from

bsing run in avent of equipment failure on the ACT unit itself.
Q Does it have an automatic shut-in?

‘A Yes, sir. If the meter is not working properly oil can-

not be run. It automatically shuts itselfkdown.

A

Q Is this a type of jnstallation that has previously been

ussd with approval of the Commission?
A Yas, sir. ,
Q Or is Continental 03il Company usihg this type of instal-
lation in other areas? |

A Yos, sir.

Q. Now, from your testimony it appearq that Atlantic Refin-

ing“Company and Shell 0il Company are the only two purchasers
involved? .
A That is corrsct.
Q Have you contactad them in regard to the installations
proposed? |
| A Yes, sir, we have.
- Have they agread to that type of inatallation?

Q
A Verbally thay hava, yes.
Q

In your opinion would the granting of these applications

be in the interests of conservation and the prsvention of waste?

A Yes, sir, they would.

3 1 YOUr Dreasnt
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for sevaral yesars, and Contineatal jia sither going to be faced

BY MR, PAYNE:

opﬁl"a%ia‘j"“"i37- S

A Yes, sir. The tanks in thie area have bsen in existence|

with extensive rapair work or replacing of ths present storage

facilitiss, and in lieu of this wa have decided to install ACT.
Q Were Exhibits 1, 2 and 3 in each of ths cases before the
Commission prepared by youw or under your supervisjon?.
A - Yes, sir.
P97 MR KELLAMIN: At this time I would like to offer 1
through 3 in each of the cases.
| MR. NUTTER: ©EBxhibits 1 through 3 in Cases 2151 through
2155 will bs admitted in evidence.
MR. KBLLAHIN: That is all the gquestions I have, Mr.
Nutter,
MR. NUTTEK: Does anyone have any questions of Mr.
McWilliams?

CROSS EXAMINATION

Q In the event you use the emsrgency storage rather than
the other featurss tc take care of equipment failures, you propose
to install sufficient storage to take cars of the production_durinf
the maximum unattendad period?

A YBS, ir.

kK

Q In the event vou dacide to go the cther way, and rathsc

Y
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e
\do you propose’?

A eii,‘sﬁ»tha punmping wolls wa can gga 4 niagh nrassure ’T o

shu;-off gwitche on our [lowing walls Gﬁ can usa the cgﬁventiondﬂ_r
high and iow proasure shut-off.acrangament.

| Q You have both puaping wall.s and‘flowing Walls on aach of
these laases?

A Yos, 3ire |

Q Now, craferring t° Casze 2153 whera you are conmingling pr
ductién petwean 128358y a# I understand your proposél-it is to
separately metsr the production f rom the‘AB—14 leasa?

A Yasg, 8ire |

Q what about the P
going to have a mater on

A Yas, sire

Q You are going to?

A No, excuse me. On that we can'get the pioduction from
the A-11 and A-14 leases bY the Jifferencs.

Q Wwell, then, you are going to be charging any shrinkage
that might take placa to aither ona group of leasées or the other
leasas, ars you not?

A Ve probably woulde Howaver, 4ith the ACT your effects
of ghrinkage ghould be minimized.

Q Granted it is minirwized, do you'feel there would be any

shrinkage with ACT gyscan?

L "
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Q would ym{ \'>%£'wi'}_'}.i,!'\g.i',o run tha ) Lowabis anly d’\.rough
the weie? on‘tha AB-14 Jaasa’t |

A Yos, ire Wa can put a daily 2 1) owabls count on this
matar here that will shut the 18a8® in when jra Gaidy allowable
has been produced.

Q would you e willird «q nge © pon-resat type meter?

A Yog, ®ire

Q Mre Mcwillians, as 1 understand 3¢ the system you propos
'\io uea for thekReed A-3 leas® and the gyster ¢hat you propose for
the gandersdn r-10 and B-lS‘Are‘idcntical with the axcaption of
the greatel, which is‘on/tbe test 12E of he patterys js this
correct? |

A Yas.

A Yes, gjr. 1he reason for this, we havd, through chis

pattery consolidation, managed co salvage several'treaters, and we

NEW MEXICO

oring t° use as wany of the existing vassels which are p &

buying ne¥ croaters Ve

. ALIUQUIRQUI,
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the amount of watar?

Q So you do have a nmeter ther on both discharge legs of it
and you have inatalled a gaes mater on tho gas ouilsus?

A Yes, sir.e In all of these installations we have provided
on our test vesssl for metering the oil, the‘gas, and the watei.

Q Now, it appaars éhere are quite a number of wells on thé
lease involved in Case 2151, fourteen, to be exact, and you show
08 surge tank and one emergenc} storage tank. Is this going to
be adequate?

A Again, this is a schematic drawing. There will be prob-
ably two surgs tanks; although ‘!’_‘94‘?“6 14 wells, the Bumont wells
do not produce a large volume of oil. The tanks on thi# lease are
400-barrel tanks. Actually, I beliave ona tank would provids
adequate storage at the present tims.

Q | All of these tanks on the surge tank operate bstween two
levels which are controlled by Verak automaticvcontrols; is that
correct?

A Yes, sir.

Q What, normall&, will be the low working level and high
working leval?

A That will have to bs determined by the allowable on the

lease and the levels that we like to work between. In each instande

it will probably be different.
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F ‘ have in a surge tank ii you had a malfunction at its high working

T level?

ETS

A In that caze we woulid fidave amargency sicraga. Thara is [

& spill-over line from the surpgse tank into the emsrgency storage

B Ty A B
B i

tank, so yocu would havs the capacity of your emsrgency storage

PHONE CH 3-669!

tank. This would fill up and provide you nrobably with two or

threo days storaga.

Q What do you mean, probably? Actually, or just mayte?

’

A It depends on the amount of storage we provide. In othe)
worda, it will spill over into an emergency storage tank that has
adequate storage for the maximum unattendsd period. In other word#,

the pumper who is attending the lease would have time to catch the

malfunction and take staps to remedy it befors it is lost.

Q. What is the maximum unattendad time, 16 hours?

A Undar the presqyt oparating conditions, that is about
right,

Q And you will previde adsquate storage to take care of

gr

DEARNLEY-MEIER REPORTING SERVICE, Inc.

production for 16 hours then?
Or automatic shut-in facilities?

A  Yes, sir.

ALBUQUERQUE, NEW MiIXICO
O

Q Now, the production that comes in from the Sanderson A-l}
e in 2153, what do you have thers, a central header on the Sanderson

A-1ll lsase whars all of the w9lls, except the one on tast, come

i l 1 1 x }. 3?
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a headar of the standard type, whare tha wells-githe

making sufficient volume of gas that it\Fﬁquires an additionmal

A [ ) My 8 - _—— a8 e} % [ Y e
28 ABTLO AN Al DALNGVIILE bvallh vaty U nuw, ana 1L uay

2|

8% to pro- |

d
M}

duction or tast. Whan we consolidats this battary wa wi}l lay a
4-inch line from the production line on the hoadar down to our
congolidated battary sids.
_ Q So, presumably, all the wells axcapt th2 ons on test are
going into that haadar?:
A Yoas.

Q You have one flow line which you statad was a two-inch

line which would bring the production from tha wall on test? .

A Yos.

n A e AN . A amoA -

« ni vnart any Ssoparaiorsi

A There ars now, but under the consolidation the separ&tin%

and treating would be on the Sanderson A-l4,

Q This is just'raw production from that well?
A Yes, sir.
Q On the taest line of this particular installation you havsg

a treater; on the production line ycu havs a separator and a

#
treater.

-boes the production nead to be ssparated prior to going
into a haater treatsr on test?

A On test, no. The wsells, at the preseﬁt time, are not
separator. Tha capacity of the treatar is such it will handle the

gas from one well.

< L 4t;—inrespons

&
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! éhis moter which is shown ﬁéwnstremﬁnf;gﬁ the thres-way valve on
_tha production coming rrom the Sandarson AB=14 would bs a none

reset and you would taks the allowable from that metar, and that .
is all?

A YQS’ sir.

PHONE CH 3.6691

Q Q.AnQQyou will have, for enmergency storage, tanks hsra, as
wall as one stocage tank?

A Yes, mir. 1In many'cases>this’is a schematic drawing.
Although we havs shown four tanks thers, actually there may be mord.
The existing tank battery, I beliove, on that leass has eight tankg,
although some ares in pretty bad shape.. Some could bs used for
smergency storage, and since we don't have uss slsswhars for them
théj Qiil be left at the battery site. In all cases, although
maybe we have shown one tank, thers may ba more than the number of
tanks shown on the schematic drawing.

Q In any event, you will have storage for 16 hours?

A Yes.

MR, ﬁUTTER: You may be excused. Do you have anything

further, Mr. Kellahin?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

MR. KELLAHIN: That is all, , L
MR, NUTTER: Doas anyone slse haye anything they wish to
offer? Cass will be tﬁksn under advisement, and the hearing will

be adjourned.
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| A1, lease consisting of the Wi/l Wi/l of Section i, T-205, R-36%, MMPH,

RSN eoe
BRFORE THE OIL CONSERVATION COMHISSION
) R t 21t -

:_.VVC L. ,
~ OF THE _ : =V i 0030

IN THE KATTER OF THE APPLICATION OF ‘{}
CONTINENTAL OIL COMPANY FOR AN EXCEPTION

70 RULE 309(a) IN CRDER TO COMMINGLE ﬁ//f’/ 209
PIODUCTION AND INSTALL AN AUTGMATIOC -
CUSTODY TRANSFIR SYSTLM FOR ALL WELLS
PRODUCING FRCM THE HONUMENT POOL WITHIN
THE BOUNDARIES OF TiF STRDERSUN A-11 AND :
SANDERSON A~1l); LEASES CONSISTING OF THE ,
SE/L AND S/2 SW/4 OF SECTION 11 AND THE

ek, B/2 Wifb, N/2 SE/4, BND SE/h SE/L

OF SECTION 1 AND THE SAHDERSON AB-lk

LEASE, CONSISTING OF THE w4/l W/, OF

SPCTION i, T=20S, R=36E, MMM, LIEA COUNTY,

NEW MEXICO.

PELICATI

e -— -

1o

N

Comes now applicant, Continental 0il Company, and respactfully requests
an exception to statewide Rule Moo 309(2) for permission 4o conmingle production
and install an automatic custody transfer sysiem for all wells producing from

the Nonument Fool within the boundaries of the sanderson 4=11 and Sanderson A-l4
; paneerey s : bl

lezses consisting of tne SE/h and s/2 SW/l of Section 11 and the NB/L, E/2 Wi/4,

§/2 SE/h, and SE/h SE/k of Section 14 end the Sanderson AB-1k lsase consisting

A e 2 —

of the Ni/i Wi/l of Section L4, T-205, R-36E, MM, Lea County, New Mexico,
and in support thereof would show: |

1. That the applicant is co-owner and opsrator of the Sanderson A=11
and Sa_nderson A=l), leages consisting of the "SE//L and S/2 S\W/h of ‘S/eciiorx 11
and the NE/L,5/2 Wd/i, H/‘Z/SE/&, and SE/k SE/l of Section 14 and the Sanderson
Lea County, New Mexico.

2. That the Sanderson A=1l and Ssnderscn A<l leases are part of the
same basic lease.

3. That applicant proposes to consolidate the existing tenk batteries.
comningle production from the Sanderson AB-=1L leise with production from the
sanderson <11 and Sanderson L1}, leases after separate measurcm'ent, and install
an automatic eustedy transier system. - “

" L. That the royalty interests are commen, that veing the United States
GCovernment.
) . 5. That the proposed installation in excepbion to Rule 305(a) is in

i&r—es‘c of conservation and prevention of vaste.




Page 2

wWherefore applicant prays that

a L RO Y |

on the above deseribed prﬁpefty;

granting appii.canv permission to imstall

this matter be set for hearing béfore

_wnon hearing an order be entercd.

S =Y

.
o o) SR Y - o i
G subamedio

custody transfer system

Respectfully submitied,

G P (= N
Wm. Ao Nead ' : 1
Division Superintendent

of Production

New Mexico Division

e A A
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gag are as follows:
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pil 0il Company fo order author-
i in the above-
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§f E1 Paso Natural Gas Products Company for an
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tody transfer system.
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tubing annulus. 2 7/8-inch tubing and o 3/8-inch tubing

CASE 2151° Application of Continental 031 Company fof an automatic
‘ ) custody transfer system. Applicant; in the above-styled
cause, seeks an order authorizing the installation of an
automatic custody transfer system to handle the Monument Pool
and Eumont Pool oil production from all wells presently
compis ied OF nereafter drilled on the Reed A-3 Lease, COM~
prizing the W/2, SE/4 s/2 NE/4, and NE/4 NE/4 of gection 3.

CASE 2152° Application-of Continental 0il Company for an automatic
custody transfer system. Applicantq in the above—styled,
cause, seeks an order authorizing the installation of an
automatic custody gransfer system to handile the Monument
Pool and Eumont Pool o0il production fr ' ells presently
completed OF hereafter drilled on the =

Sanderson B-15 leases;'comprising the B

NE/4 se/a, and s/2 S/2 of gection 10 and the N

of Section 15, Township o0 South. R
New Mexico. '

——

ASE 2153°

Laoh o=

Application'of Continental 0il Company for an automatic custody
transfer system. Applicant, jp “he above—styled causeé, seeks
an order authorizing the installation of an automatic custody
vransfer system O nandle the Monument Pool production from
all wells presently completed or hereafter drilled on the
Sanderson A-11, ganderson A-14 and Sanderson AB-14 LeaseS:
comprisinq‘the Sg/a and S/2 sw/a of gection 11 and the NE/4,
E/2 Nw/a, N/2 SE/4, SE/4 SE/4, and Nw/a NW/4 of Section 14
Township 20 gouth, Range 36 East, Led County. New Mexico

i
\
1

Application of Continental 0il Company for an automatic custody
transfer system. AppliCaut. in the above—styled causeé, seeks
an order authorizing the installation of an automatic custody
transfer system to handle the Monument Pool and Eumont Pool

oil production from all wells presently completed or hereafter
drilled on the Sanderson B-14 Leasé. comprising the sw/a SW/4
Sg/4, and the SW/4& NW/4& of gection 14, Township 20 South,

Range 36 East, Le3 County, New Mexico.

7
.,
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CASE 2155:

Applicaiion of Continental 0il Company for an automatic
custody transfer system. Applicant, in the above-styled -
cause, seeks an order authorizing the installation of an
automatic custody transfer system to handle the Eunice Pool,
Monument Pool, and Eumont Pool o0il production from all wells
presently completed or hereafter drilled on the Reed B-23
anu Reed B-24 Leases, comprising the E/2 and $/2 SW/4 of
Seciion 23 and the SW/4 of Section 24, Township 20 South,
Range 36 East, Lea County, New Mexico.




REFORE THE OIL COMBERVATION COMMISSION
OF THE STATE OF NEW MEXICO

umnmxnormmum

f; COMMISSION OF NEW MEXICO FOR
| THR PURPOSE OF CONBIDERING:

l ! :

%

i

. CALZED BY THE OIL CONSRRVATION

CASE No., 21853

APPLICATION OF CONPINENTAL OIL CONFANY ' . {
| POR APPROVAL OF AN AUTOMAYIC CUSTODY :

lmmnmmmn.
mm NEN MEXICO. |
ORDERR OF THE C ION
. »Y 'S810M ’

i

i

A—-umumw ?

mxmmmnznumuymm.mm
‘m. the wait Wwell o= whieh is msargimal.

H
i

; ownex amd oparatoxr of the Sandersom A-11l, Sanderson A-14, and l
. Sandexson AB-14 1sases, comgrising the SE/4 and 3/2 8W/4 of i
! Seotiom 11, the NR/4, R/2 WN/4, N/2 SE/4. aad the SK/4 SR/4 of

| Soution 14, amd the WM/4 4 of Sestica 14, respestively, all

;um&pnm Range 36 East, NMPN, Lea Coumty, New Mexieo.

fr—-nmtommmu—s&mmn—

@g-muuwnmmmmdm ;
E;Mtu!mmsmmumtmmtmlmm
. peoduction. :

This eause ¢ame om for hearimg at 9 o'e¢loek a.m. om
m‘. 1961, at Samta Ps, New Nexigo, before Danisl S. m«-f

!

!

BOW, om this 2nd day of Febwwary, 1961, the Commission, |
. : esasideved the application, the !

' adduoed, and the the recoamsndations of the Examimer,
mxs.m,anmmuwumm i

FINDE »
P =y

(1) !mmwmnmmmmnmum

law, the Commission has jurisdiction of this cause and the mjnq

matter thexeof.
(2) That the applicams, Ceatimental Oil Compiny, is the

l
i

(3) 7That owmershipy of the Sandersosm A-11 and Samderxsom

(4) mtmmmmtomhmm

. zakely matering the mueu from the omns-well Sanderson AB-14

{5) mmmumtummxmmto

- B ot O main M A ion B i G M W i btk
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' CASE No. 2153
' Ordar No. R-1859

(6) That the applicant proposes to install an automatic
: mtody transfer systax tc handle the commingled productiom from
" all wells presently completed or hareafter drilled om the above-
§ described leases.

Rt R

{7) 7That the previous use of rutcmatic custody transfey
- eqaipment, similar to that pmopond by the applicant, has showm
;that such equipment 1s 2 reliable and eqonomic weans of trans-

" fexxing the ewstody of oil, and that the use of sueh equipment
" should be permitted, provided aﬂ-qnto safety features are

: lneoz’ontd thazrein.

Ir i8 ORDERED:

g (1) That the applicant, Comtinamtal Oil Company, ha-dth.
! sams is hereby authorized tc e¢ommingle the Momument Pool produme-
i ¢iom from all walls on the Sanderxson A-11, Sandersom A-14 and
| Banderson AB-14 lLeases, comprising the SE/4 and 8/2 SW/4 of Bec-
numn. the EB/4, x/zuﬂ M2 88/4, and the 8R/4 SR/4 of Se¢- |
[ tiom 14, and the WN/4 WN/4 of Sectiom 14, respectively, all in 2
;:mh&,zosmh. 36 Bast, MPM, Ierv Commty, New Mexieo, i
.. after separately meter. the produstion from the Sanderscms AR-14 |
Isane !

I

4

That the total amount oim POl ‘

'a-um-mzum%rmmm%u ';

westered produttion from the Sandevsca AB-14 Le@=2ss fyom the 1
ao-unm produstion. tota
M%mtummeunummm:.?
. som AB-14 leass capable of producimg top alloweble, the

emtor shall notify the Bamta Fe Offige of the Commissica and
zm- case shau be recomsidexed.

: (2) Mmmmhmmnmuwmm
umuuummmmmmmumm
. commingled Moswment Pool produttion from all wells pxesently §

fmmmatxmnmmmm. :

s That the applisanc shall imstall nd.quu
ftum wmtmmaaxxnmlwmmw
mxmm-tlmtomwhmm&ummmm- :
umxmxmmmnu.

j mm.muammmmm:muﬂg
m“euummmmm transfer system
C Imiil o trans o4l ¢o the pipelins, the 2 shall add
nmmxmmutm from time €0 time, as it Soscmes
| mecessaxy, to store the production which will accrue during the
 hours that said lease iz wnatteaded, or im the altermative, -mu'




lities as to automatically shat-in the
11head in the svexnt the stoxage facili-
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JOHN BURROUGHKS T
CHAIRM AN :

State of Netn Wexico
@il Eonsgerbation Commission

LAND COMMISSIONER

MURRAY E, MORG AN
MEMBER

STATE GEOLOGIST

A. L. PORTER, JR.
SECRETARY DIRECTOR

P. 0. BOX 871
SANTA FE

Pebruary 2, 1961

., Jltoth:::thl Re: Case No. 32153
=::¥;::: | Order No. B-1889
Santa o, Mew Mexico - Applicant:

Continental

Dear Sir:

: Enclosed herewith are two copiés of the above-~referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.,
Secretary~Director

ir/

Carbon copy of order also sent to:

Hobbs OCC g
Artesia C
Aztec OCC

Other




DRAFT
NI N—
RSM/esr .~ BEFORE THE OIL CONSERVATION COMMISSION
%-; R — Januarv 26 - OF THE STATE OF NEW MEXICO. ., e
@ 7 {"W IN THE MATTER OF THE HEARING T
i : ) CALLED BY THE OIL CONSERVATION
£ —yfy b -COMMISSION OF NEW MEXICOFOR— - . ,
§ / THE PURPOSE OF CONSIDERING: T .
i f ' o
| 9 , "CASE No.__ 2153
8 20 : Order No. R- /05
A 1/}‘0

APPLICATION OF CONTINENTAL OIL COMPANY
FOR APPROVAL OF AN AUTOMATIC CUSTODY
TRANSFER SYSTEM IN THE MONUMENT POOL,
LEA COUNTY, NEW MEXICO. -

oWy Y

" ORDER OF THE COMMISSION

BY THE COMMISSION:

: This cause came on for ‘hearing at 9 o'clock a.m. on ‘
January 4 . 1961, at Santa Fe, New Mexico, before Daniel S. Nutter,
Examiner’ duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred toc as the "Commission, " in accordance

with Rule 1214 of the Commission Rules and Regulations.

: Fabrwaiy
NOW, on this day of Fmmwaxy ’, 1961, the Commission,

& guorum baing present, having considered the appllcation, the .
- gvidence adduced, and the recommendations of the Examiner, Daniel S.
Nutter _ , and being fully advised in the premises, ‘
FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subjiect
matter thereof.

(2) - That the applicant, Continental Oil Company, is the owner

and operator of the Sanderson A-11, Sanderson A-14,and Sanderson

S e s IR R
BRI SEL R e T z

AB-14 Leases, comprising the SE/4 and S/2 SW/4 of Section 11
bl of Sac J

rpse 19

/4E 2/2 nw/4 N/2 sn/44sn/4 SE/4 4a=|ﬂ- NW/4 NR/4 of Section
14, Township 20 South Range 36 East, NMPM, Lea County, New Mexico.
- {(3) That ownership of the Sanderson A-11 and Sanderson

A-14 Ieases iz common throughout.

(4) That the applicant proposes to commingle the Monument

: Y wells on 1he .fué,é’c;‘
#o Pool production from theshowsssimmesdlaed “leases after separately

metering the production from the Sanderson AB-14 Lease, fai'xxm¢¢L

Wbl omshd 4 masgenal u,,u




—

. oaSE No. 2332

wirﬂ (5) That the total amount of Mopument .colwpreduction po T T

be attributed"to”tne" ganderson A-11 ¢ and Sanderson A-14 Leases

gduction from the sandexrson AB-14 lease from the total commingled

production.

i (6) That the applicant proposes to jnstall an automatic

custody transfer system ro handle the ih—--i--ii-i'commingled

N .
O eyt
i e

on the above—described leases .

e e
o~
~
~

That the preVious use °of automatic custody transfer

RGO

equipment, gimilar to that proposed by the applicant, has shown

that such equipment is a‘reliable and economic means of trans-—

PO o
I

ferring the custody of oil, and that the use of such equipment

T

should be permitted prOVided ‘adequate safetyY features are

‘;’:“
o]
(o]
3
al
1)
(53
®
o7
u
-]
o
2}
®
‘-h
o]

oo
ORIt

same 18 hereby authorized to comnmingle the Monument pool produc-

x
§\ aff well

\| Leases, comprising the SB/4 and 5/2 sw/4 of Seiiion 11, 884 the o
A tht & Saction ! 3

.‘HE/é B/2 NW/4, N/2 SE/4. SE/4 SE/%dané-NW/4 §w/4 of Section 14,4

i
'ﬂr;ownShip 20 south, Rpange 36 Rast, NMPM, Led county. New MexiCO:
i\

after separately meterind the production from the sandexrson AB-14 i

% ?EDVIDBD HOWEVER, That the total amount of Honument pool
ﬁproduction to be attributed to the sandexrson a-11l and ganderson
?A-l4 1eases shall be determined by subtracting the amount of
%met ered production grom the sanderson AB-14 Lease grom the rotal
Fcommingled prodnction. | st

| PROVIDED FURTHER, That in the event any T well on the Sander-

i son n AB-14 1ease pecomes capable of producing top ajlowable, the
”operator shail notify the Santa Fe office of the commission and

this case shall'be reconsidered.

? (2) That the applicant pe and the same 18 hereby authorize

b

fto jnstall an automaticC custody transferxr system to handle the

should be determined 2)'s subtracting the amount of meteredero:¥fw*A

xi (1) That the applicant, Continental oil company. be and the\
{

“tion fromuthe Sanderson A-11, gandexrson A-14 and sanderson AB- 14 ;§
i

production grom all wells presently completed or hereafter drilled

L
t
}
i
|

'\

|
\

\

}
‘,
!
|
i
!
i
1
\
1

H
i
1
i
'
3
!
i
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| CASE No. 2153

‘1

: e et Y
‘ her o '

i '
[
!

1
e {
]

commingleqhﬂbol production from all wells presently completed or o T

%1hereafter drilled on the above-described leases.
i

¢
b
é | , i PROVIDED HOWEVER, That the applicant shall install adequate |
5.
£

facilities to permit the testing of all wells located on the above
described leases at least once each month to determine the indi-
vidual production from each well.

PROVIDED FURTHER, That in order to prevent the overflow and

waéte of oil in the event the automatic custody transfer system
fails to transfer oil to the pipeline, the applicant shall add
additional storage facilities from time to time, as it becomes
necessary, to store the production which will accrue during the
hours that said lease is unattended, or in the alternative, shall
so egquip the existing facilities as to automatically shut-in the
lease production at the wellhead in the event the storage facili-
ties become full.

IT IS FURTHER ORDERED:

That all meters uSed in the above-described automatic custbdb |

% transfer system shall be operated and maintained in such a manner

é as to ensure an accurate measurement of the liquid hydrocarbon

production at all times.

E That meters shall be checked for accuracy at least once each

month until further direction by the Secretary-Director. |
That meters shall be calibrated against a master meter or

against a test tank of measured volume and the results of" 3uch

calibration filed with the Commission on the Commission form

PRIG——

entitled “Meter Test Report.”

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

Ui sty




