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BEFORE THE OYL OONSEARVASION CCM\-"‘ ST{N

CrF iR

IN mr w,r IR OF THE APPLICATION OF ? / < ’S/
CONTINENTAL OIL COHPANY FOR AN EXCEPTION /j//(; 2L S

TQ RULE 302(a) IN QRDER TO INSTALL AN 4

AUTOMATIC CUSTODY TRANSFER SYSTEM FOR

ALL WELLS PRODUCIKG FROM THE HONUMENT,

EUNICE, AND EUNMONT OIL POOLS WITHIN T THE

BOUNDARIES OF TNE REED B=23 AND REED B-24

LEASES COMSISTING OF THE £/2 AND S/2 sW/i

OF SECTION 23 AND SW/L SECTION 24, T-20S,

R=36E, MMPM, LEA COUNTY, m: MEXICO.

Iy
T

P L
L

Ed

Comes now applicant, Continental Cil Company, and respectfully requests
an exception tc statewide Rule No. 309(a2) for permission to install an sutomatic

custody transfer system for 2l wells producing from the Momment, Eunice, and

Eumont 0il Pools within the boundaries of the Reed B~23 and Reed B~2L leases

consisting of the F/2 and 5/2 SW/L of Section 23 and SW/L Ssehion 24, T-20S,

R-36E, MiPM, Lea County, New Mexico, and in support thereof would show:

1. That the applicant is co=owner and operator of the Reed B-23 and

PN

Section 24, T-208, R-36E, MMPM, Lea County, Mew Mexico,

s

% , Read B-24 leases consisting of the E/2-and S/2 SH i/4 of Sccrn on 23 and sw/z,
§
i

2o That the Reed B-23 and Reed B=2) lezasss are part of the' same basic
- leasge.,

3. That the royslty interests are common, that being the United
States Government.

L.« That applicant proposes to consolidatz the existing tank batteries
and install an automatic custody transfer system,

5. That approval to cc'mningle the 0il production from the Homzment
Runice, ami Eumont 0il Pools is being sought under the provisions of Rule '6'03

of the New Mexico 0il Conservation Commigsion.

6. That the proposad installation in cxception to Rule 309(a) is in

the interest of conservation and prevention of waste.
Wnerefore, applicant prays that this matter be gelt for hearing before

the Commission's duly qualified examiner and that upon hearing an order be

G B W et RS Rtgefom i

entered granting applicant permission to install sn zuiomztic custody transfer

systen on the sbove described proverty.
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No.‘ngiiw

OIL CONSERVATION COMMISSION CONFERENCE ROOM - 9 a. m. - STATE LAND OFFICE
' BUILDING, SANTA FE, NEW MEXICO

The follihwing cases will be hedard before Daniel S. Nutter, Examiner, or
Oliver E, Payne, alternate examiner:

v CASE 2147: Application of Socony Mobil 0il Company for an order author-
izing a salt water disposal well. Applicant, in the above-
styled cause, seeks an order authorizing the disposal of
produced salt water into the Pennsylvanian formation through
its Capps Federal Well No. 1, located 1980 feet from the
South and East lines of Section 13, Township 9 South, Range
35 East, Bough (Pennsylvanian) Pool, Lea County, New Mexico.

CASE 2148: Application of Pan American Petroleum Corporation for a
force-pooling order. Applicant, in the above-styled cause,
"seeks an order force-pooling all mineral interests in the
Atoka-Pennsylvanian Gas Pool in a 320-acre standard gas unit
consisting of the N/2 of Section 22, Township 18 South, Range
26 East, Eddy County, New Mexico. Interested parties include:

Mobil Oil Company, Sinclair Oil & Gas Company, Mr. J. R. Lee,
Mr. Clyde R. Jenkins and wife and The New Mexico Veterans
Service Commission as guardian for Mr. Thomas Frankiin Egger.

CASE 2149: Application of E1 Paso Natural Gas Products Company for an
automatic custody iransfer system. Applicant, in the above-
styled cause, sccks an order authorizing the installation
of an automatic custody transfer system to handle the Cha:

. Cha-Gallup Pool production from all wells presently completed
or hereafter drilled on the Ojo Amarillo Lease comprising all
of Sections 27, 28, 33, and 34, Township 29 North, Range 14
West, San Juan County, New Mexico.

CASE 2150: Application of Continental 0Oil Company for a triple completion.

Applicant, in the above-styled cause, seeks an order author-

. izing the triple completion of its Northeast Haynes-Apache

9 No. 1 Well, located in the NW/4 SW/4 of Section 9, Township
24 North, Range 5 West, Rio Arriba County, New Mexico, in

such a manner as to permit the production of hydrocarbons

from the Blanco-Mesaverde Pool, the production of hydrocarbons
from the Greenhorn formation and the production of hydro-
carbons from the Dakota Producing Interval through the casing-
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CASE 2150:

4 CASE 2151:

CASE 2152:

CASE 2153: -

CASE 2154:

(Continued)

tubing annulus, 2 7/8-inch tubing and 2 3/8-inch tubing
respectively. ' g

Appiication of Continental Oil Company for an automatic
custody transfer system. Applicant, in the above-styled
cause, seeks an order authorizing the installation of an
automatic custody transfer system to handle the Monument Pool
and Eumont Pool o0il production from all wells presently
cempiz Led or hereafter drilled on the Reed A-3 Lease, com-
prizing the W/2, SE/4 S/2 NE/4, and NE/4 NE/4 of Section 3,
Township 20 South, Range 36 East, Lea County, New Mexico.

Application of Continental Oil Company for an automatic
custody transfer system. Applicant., in the above-styled
cause, seeks an order authorizing the installation of an
automatic cusiody transfer system to handle the Monumgnt
Pool and Eumont Pool o0il production from all wells presently
completed or hereafter drilled on the Sanderson B-10 and
Sanderson B-15 leases, comprising the N/2 N/2, SE/4 NE/4,
NE/4 SE/4, and S/2 S/2 of Section 10 and the N/2 N/2 and S/2
of Section 15, Township 20 South, Range 36 East, Lea County,
New Mexico.

Appﬁibation of Continental 0il Company for an automatic custody
transfer system. Appliicant, in the above-styled cause, seeks
an order authorizing the installation of an automatic custody
transfer system to handle the Monument Pool production from

all wells presently completed or hereafter drilled on the
Sanderson A-11, Sanderson A-14 and Sanderson AB-14 Leases,
comprising the SE/4 and S/2 SW/4 of Section 11 and the NE/4,
E/2 NW/4, N/2 SE/4, SE/4 SE/4, and NW/4 NW/4 of Section 14,
Township 20 South, Range 36 East, Lea County. New Mexico.

Application of Continental Oil Company for an automatic custody
transfer system. Applicant, in the above-styled cause, seeks
an order authorizing the installation of an automatic custody
transfer system to handle the Monument Pool and Eumont Pool

oil production from all wells presently completed or hereafter
drilled on the Sanderson B-14 Lease, comprising the SW/4 SW/4
SE/4, and the SW/4 NW/4 of Section 14, Township 20 South,

Range 36 East, Lea County, New Mexico.
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., YOO
‘ Docket No. 1-61 T T e B
z CASE 2155: Application of Continental Oil Company for an automatic
? custody transfer system. Applicant, in the above-styled
; cause, seeks an order‘authorizing the installation of an
) automatic custody transfer system to randle the Eunice Pool,
; Monument Pocl, and Eumont Pool oil production from all wells
presenily completed or nereafter drilled on the Reed B-23
- . : anu Reed B-24 Leases, comprising the E/2 and S/2 SW/4 of
. § o Seciion 23 and the SW/4 of Section 24, Township 20 South,
‘ ] '”L Range 36 East, Lea County, New Mexico.
£
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| CONTINENTAL OIL COMPANY
BEFCHE EXAMINTR NUTTER| oy o0 o 52 LBASES .: ‘
~ RYATION COMMISSION | oq yonprm AREA | : -2
" EXHIBIT NO,

PR Schematic Drawing
o2 TANK BATTERY HOORUP

casg: 2777

' EWIRIT: 2
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Varec Automatic Tank Guage
for High & Low Leavel Oporsticn Controls

. CONTINENTAL OIL COMPANY

Schematic Diagrem OF
PROPOSED ACT INSTALLATION
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GOVERNOR
SR _JOHN B URROUGHS

R e cmas axs N e e
S Atma A - S =

jgbdelufgﬁdh Wexica
@il Congerbation Commisgion

LAND COMMISSIONER

MURRAY E. MORG AN
MEMBXR

STATE GEOLOGIST

A. .. PORTER, JR.
SECAETARY DIRECTOR

£. 0. BOX 871
SANTA FE

dmsary 10, A002

Illriﬂﬁig‘
'.... _ ow Matee Applicant:

Dear Sir: Sustdnencal 043 Gongeny

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ir/

Carbon copy of ordgr also seht to:
Hobbs OCC -
Artesia

Aztec OCC

~ Other

PRy




B L . _BEFORE THB OIL CONSERVATION COMMISSION
oF 'I‘BB ‘STATER OPF NEW MEXTICO. . -

' IN THE MATTER OF THR HRARING

. CALLED BY THE OIL COMSERVATION
| COMMISSION OF KEW MEXICO FOR
" THE PURPOBE OF COMSIDRRING:

CASE No. 2185

! APPLICATION OF CONTINBNIAL OIL COMBANY
ggmmwuxmzcm |
| TRAMBPER SYSTEM IN THE RUNICE-MONUNENT |
| AND NUNONT FOOLS, LEA COUNTY, NEW NEXICO.
| By vNR comussion: l
§ This eanse came on for hearing at 9 o'clock a.m. on "

i
! Jamemry 4, 1961, at Sawta Fo, New mexico, before Danmiel 8. ::e .:

| Raminer WﬁmmouWMutn

Y Mexico, referred to as the "Commissiom,” in
uzumnuogmMaue-mme i
) 2OW, om this_ 10th day of Jamwary, é::l. the w::. 1
éélmmmm application
| evidence adduced, amd the recommendations of the Examimes,
;fbmh.ls.l-tm and being fully sdvised in the premises, i
{
. g
i Z&' |
i {1) Mm;ﬁmmmmmhugimumd
i lawe, the Commission has jurisdiction of this cause mad the sub,
matter thoweof. i

(2) Yhat the upplm, Continental 011 Company, is the i
mxmaﬁfaﬁs:..h!-gds-:zmmdn-a&m“ !
| prising the R/2 and 8/2 SW/4 of Section 23 amd the 5w /4 of
| Bestiom 24, Towmship 20 South, Range 26 East, OFM, Lea Cowmty, |

| New Nesxico |
{

(3) That the adove-descrided leases have commos owmership |
| throughout and are ome Pasic Federal lesase divided into two lsases
© by the applicant for sdministrative purposes.

{
{4) 7That the applicant proposes to imstall s awtomstie ?
¢ custody transfer system to handle the Bunice-Monumest and Zwmoat
' Pool productiom from sll wells presemtly completed or hereafter
! drilled om the above-described Beed B-23 and Reed B-34 lsases. |
g () M%Mmmotmmmm ';
| ecuipment, smmmmm licant, has showa |
}(mmmxmuaummm uans Of trams- {
- ferring ths custody of oil, and that the use of such egmipment
| should be parmitted, provided adequate safety features are ;

. incorporsted thereis.
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- CASE Bo, 2185

(6) That permission to commingle woduction from the

" Bumice-Mcnument amnd Pumont Pools om said leases has pr.v!.oulr

bm obtained forxr some of the wells thereon.

(7) That the subject ordex should becoms effective vhen
th. applicant has filed amended Form C~110 indicating its inten-

_ Bumomt PoOlS, a8 authorized by Order No. R-663, for the remain- |

l.u wells on the subject leases.

. I2 I8 THEREFORE ORDERRD: {
(1) Mma .cmxmxoucm be and

287
of
i
il
§

:nodl-umm, wumthmuds/ﬁ
N/Gotmanandthmﬂofmtmu. Towmship 20 South, |
wsﬁmt.m.mcmty.mmm ’

Y

Mmappm-uumnmu
mntm tmmefmmhmuﬁmthw
1%“!—23“”:—2&::;&“;& lmtmcm-nuh,
=temmmmmua!:eueaehuu.

: mmmmummwmmmw&
Mmmxhwmmam.m:
ummumumetmwam
muanm

3 mmsunuwmmumstmm
wmmwmyymww. ;

That neters sball be salibrated against a master metery or
mgainst a test tank of magsured volume and the results of sweh
cenlidrstion f£iled with the ca-usm oR the Commissiom form
cntt.thd "Metar Test Raport.”

(2) That this order shall becoms -i;—uuv- when the SRR
mm s5 £ilsd smapded Form C-110 indicating its imtestiom |
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e __Af.;j‘ - e e T . I

| CASE Wo. 2155 ! -
| Oxder Mo. R-1856 -

‘itthmMmmmeﬂudm

SYATE OF NEN MEKIGO
OI% W!@‘ COMMISSION

oo/

T
Tt
H
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RSM/esr : BEFORE THE OIL CONSERVATION COMMISSION
‘danuary 5, 1961 OF THE STATE OF NEW MEXICC

W“ _ IN THE MATTER OF THE HEARING

CASE No. 2155
Order No. R-/535 L&

APPLICATION OF CONTINENTAL OIL COMPANY

ECN/CES
- TRANSFER SYSTEM IN THEAHONUMEﬁE AND
EUMONT POCLS, LEA COUNTY, NEW MEXICO.

Q .

A\ | | l//

I FOR APPROVAL OF AN AUTOMATIC CUSTODY

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
January 4 , 1961, at Santa Fe, New Mexico, before Daniel S. Nutter,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance -
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this___ ~_day of January . , 1961, the Commission,
a quorum being present, having considered the application, the
‘evidence adduced; -and the recommendations of the Examiner, Daniel S.
Nutter , and keing fully advised in the premises,

FINDS:

(1) That due publlc notice hav1ng been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Continental 0Oil Company, is the
owner and operator of the Reed B-23 and Reed B-24 ILeases, compris-
ing the E/2 and S/2 SW/4 of Section 23 and the SW/4 of Section 24,
Township 2C South, Range 36 East, NMPM, Lea County, New Mexico.

(3) That the above—deecribed leases have common ownership
throughout and are one basic Federal lease divided into two leases
by the applicant for administrative purposes.

(4) That the applicant proposes to install an automatic

fu)iree‘
custody transfer system to handle the, Monumeént and Eumont Pool
production from all wells presently completed or hereafter drilled

on the ahove-descrihed Reed B—23 and Reed B-24 leases.
", ”,

£ 41"
ﬂ, / ""’ 5"“""”' S




| -2- .
""CASE No.72155'

1
4

S : (5) That the previous use of automatic custody.transfer i
- equipméﬁé;wglﬁilar to that proposed Biwfhe applicant, has shown ;
that such equipment is a reliable and economic means of trans- j
i ferring the custody of oil, and that the use of such eguipment i
;i should be permitted, provided adequate safety featurés are i
il incorporated thérein. !

(6) That permission to comminglé production from the:éﬁznzkﬁ;‘

Monument and Eumont Pools on said leases has previously been

obtained for some of the wells thereon.

(7) That the subject order should become effective when
the applicant has filed am~amended Form C-110 indicating its
, . Ewniceg— !
o intention to commingle the production from thﬁﬁnonument and |
Eumont Pools, as authorized by Order No. R-663, for the remain-

ing wells on the subject leéses.

IT IS THEREFORE ORDERED:

(1) That the applicant, Continental 0il Company, be and
the same is hereby authorized to install an automatic custody
‘ , Eawnsceg
e transfer system to handle tthMonument and Eumont Pool produc-
z tion from all wells presently completed or hereafter drilled on
the Reed B-23 and Reed B-24 Leases, comprising the E/2 and S/2
SW/4 of Section 23 and the SW/4 of Section 24, Township 20 South,
Range 36 East, NMPM, lea County, New Mexico.

PROVIDED HOWEVER, That the applicant shall install adequate

facilities to permit the testing of all wells located on the above-
| described Reed B-23 and Reed B-24 leases at least once each month

to determine the individual production from each well.

PROVIDED FURTHER, That in order to prevent the overflow and

i waste of o0il in the event the automatic custody transfer system

i ‘fails to transfer oil to the pipeline, the applicant shall add |

additional storage facilities from time to time, as it becomes
necessary, to store the production which will accrue during the
hours that said lease is unattended, or in the alternative, shall
so equip the existing facilities as to automatically shut-in the
lease production at the wellhead in the event the storage facili-

ties become full. \)
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G IT IS FURTHER ORDERED: ~ T

That all meters used in the above—described automatic custo

JUD— ...,.‘<...._.,..~

§£rans£er system shall be operated and maintaiqed in such a manner

| as to ensure an accurate measurement of the liquid hydrocarbon

i
!
E

ilproduction at all times.
u That meters shall be checked for accuracy at least once each

\month until further direction by the Segretary—Director.

i
|
i
i
l .

E

1

H :

\i That meters shall be calibrated against a master meter Or

% against a test tank of measured volume and the results of such
i

pa—

ii calibration filed with the Commission on the commission form
\ entitled "Meter rest Report.”
(2) That this order shall become effective when the

applicant has filed jp‘amended Form C-110 indicating its inten—
' e L EmmiclG

| tion to cdmmingle the production from theknonument and Eumont

Podls from all wells on the subject leases.

i
|
{
|
‘ DONE at Santa Fe, New Mexico, on the day and year herein-
iabove designated.




