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STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
TONEY ANAYA ' : ' N -
covEmoR STATE LANO DFHCE BuOING
SANTA FE. NEW MEXICO 87501
December 21, 1983 £305) 527-5808

Arco 0il & Gas Company

New Mexico - Arizona District
P.O Box 1710

Hobbs, NM 88240

Attention: Anthony Carapezza,
Production Facilities Engineer

Re: Request for Allocation by
Well Tests
Lease Commingling Order R-1862 Lt i E  Esems,

. : e Sec. i4, T-255, R=37E, Lea C;um'*-ﬁa/@é>
County, New Mexico

Dear Mr. Carapezza:

i have reviewed your request for permission to use well tests in determining alloca- ;
tion for the leases stated in Order R-1862. The marginal nature of the leases and :
the low volume of liquids produced are sufficient justification to allow well tests

as a means of determining production allocation.

Should top allowable for any of the subject leases be reached, the permission granted
by this letter will be rescinded and determination of alleocation must again revert

to the original means stated in Order 1862 or to one appropriate with:the NMOCD
*Manual for the Installation and Operation of Commingling Facilities®.

Should you have any questions, call me at 827-5807.

; Sincerely,

GILBERT P. QUINTANA
Petroleum Engineer

] GPQ/dp

cc: Joe D. Ramey
Hobbs District Office ‘ : . it
Case File No. 2162 ’ _ .
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STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT

-t OIL CONSERVATION DiV!SION
o R —— -
TONEY ANAYA POST DFFICE BOX 2008
GOVERNOA STATE LAND DFFICE BUILDING
. SANTA FE, NEW MEXICO 87501
December 21, 1983 505! 827-5608

Arco 0Oil & Gas Company
New Mexico -~ Arizona District
: P.O Box 1710
‘ Hobbs, NM - 88240

Attention: Anthohy Carapezzé,
' Production Facilities Engineer

Re: Request for Allocation by
, Well Tests :
- 7‘_; . Lease Comm;ngllng Order R-1862 (A4.é. )7 écﬁnk‘

B Sec. 14, T=255, R=37E, Lea 7 4;19/@8‘
i ) County, New Mexico C

>Dear Mr. Carapezza:

b

I have revzewed your request for ,erm1=51on tc ude well tests in determlnlng alloca- g - L
tion for the leases stated in Order R-1862. The marginal nature of the leases and :
the low volume of liquids produced are sufficient justification to allow well tests
as a means of determining production allocation. °

Arco 0Oil & Gas cOmpany'is therefore allowed to use biannual well tests ‘as a means of
uv:u::.m.uu.uzg -allocation for lease \_G.......su-,‘.ed P"‘A""""‘“ affectad. hv Order %=-1862.
Should top allowable for any of the subject leases be reached, the permission granted
by this letter will be rescinded and determination of allocation must again revert

to the original means.stated in Order 1862 or to one appropriate with the NMOCD ;
*"Manual for the Installation and Operation of Commingling Facilities®. =

Should you have any questions, call me at 827-5807.

Sincerely, :

GILBERT P. QUINTANA
Petroleum Engineer

GPQ/dp N | ) 5

cc: Joe D. Ramey
Hobbs District Office
Case File No. 2162




ARCO Oil and Gas Company 47 Cox
Pernﬁarv[ﬁstﬁcx-\VestArea .

P.O. Box R4 —
'-efsbza's;"’th-(Mexico 8824n
Tolephone 505 392 3551

September 4, 1984

New Mexico 0i1 Conservation Division
P.0. Box 2088 K
Santa Fe, New Mexico 87501

Attn: Gilbert P. Quintana
Petroleum Engineer

RE: Intergggmgyner Approvalvcf'Commingle by Test Proposal
B to Determine Lease Allocation for the Duthie Andreys
and Langlje Federal Leaseg

Dear Gilbert:

royalty, and
n the Duthie Andrews Leases,
sent to the interest owners Tequesting that ARCO
be allowed to determine lease allocation by periodic well tesi
rather than by the current meihod of metering, The Same was algo
done for the Langlie Federal Leases.

All of the waiver forms for bath of the leases have now been returned

and we have<received unanimous approval to carry out our request. Since
) this condition woulg allow ARco to put into effect

the commingiing by tags crder§}“ﬁé'have done so ag of 5

of this year. :

ARCO will comply with the BLM's Stipulation to well test once each
month for these leases,

the blank copy
tters, and
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Gilbert P. Quintana
Page 2
September 4, 1984

1f you have any questions, please call me at Ext. 205.
your help.

Sincerely,

‘égévu1 (Lvuaaaﬁa,1§-. c;fr33

Tony Carapezza
production/Facilities Engineer
TC:knc =
Attachments

cc: C.M. Tellinghuisen - Hobbs
D.K. McSparran - MIO 646

Thanks for

B i
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- INREPLY

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Roswelt District Otfice
R T PG Box 1297 R S . S —
Roswell, New Mexico 88201
REFER TO:
LC-060941
LC-060943
LC-060944 August 17, 1984

ARCO 0il and Gas Company
Attention: Mr. Anthony Carapezza
P.0. Box 1710

Hobbs, New Mexico 88240

Gentlemen:

Your application. dated February. 7, 1984, for-permission to surface
comningle and of lease storage of production from the Langlie Federal
"B" lease No. LC-060941 and production from the Langlie Federal A"
lease No. LC-060944 with preduction from the Langlie Federal lease No.
LC-060943 and stored in facilities to be located in the NLSEL zoc, 14,

T. 25 S., R. 37 E., Lea County, New Mexico, lease No. LC-060943, is
hereby approved.

As a condition of approval, you are required to test each well for a
minimum of twenty-four (24) hours once per month. Any wells or leases
proposéd to be added to the approved commingling facilities must be
approved by the Area Manager in Carlsbad prior tc their being included

in the facility. Any waterflood operatlons you contemplate in the future
must be conducted pursuant to either an approved lease line agreement

or a secondary recovery unit agreement, as appropriate.

This approval should not be .construed as granting any right-of-way or
construction rights not granted by the lease instrument. Such apprcoval
must be obtained from the surface managing agencies concerned.

Please notify the Area:Manager in Carlsbad when this action is initiated.

Sincerely yours,

i’ .
§ ¢§222L4¢5:¥44é? 42522z2!éz;L,
prome s AEpier

(SRS NS A I WP R I ST District Manager

gesociate
AUG 2 01984

. F eenTE ._r.-,..
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PRODUCTION DATA *
JUSTIS (Top Unit Allowable: 107 BOPD)

Daily Avg.

Monthly Total
BOPD

Producing
‘Bbls 0il

Period o
Mon & Yr Well # ___Days

lonuse & lease

Nov. 1983 : R
30

lJng\iu:FudCral
1.C 0609473

Pangli Nov. 1983

LG

Federal "A"

C
06094

Dec. 1983

{anelice ¥ederal "B" Nov. 1983

1.0 060941
Dec. 1983

WATTERY TOTALS |
Nov. 1983

Dec. 1983

tor's Monthly Report, Form C-115

" xyaken {rom State Operé




OF OWNERS FOR LAN

e ™

! Atlantic Richfield Company
P.0. Box 354
Dallas, Texas 75221 v
déf f Minerals Management Service
- i Lakewood Accounting Center ’ :
i Box 5810 T A ‘ : -
i Denver, Colorado 80217 '
' o T , Margaret W. Aurand :
S 1350 Bellaire Street !
Denver, Cdlorado 80220 :
.g E
1 :
Miriam B. Johnson :
660 So. Alton Way, Apt. 9 D B
Denver, Colorado 80231 ;
Alice N. Robertson :
1150 South Payne Avenue - . . : S
Casper, Wyoming 82601 ) : :
wWiliiam E. Thonias II ;
4500 Montview Blvd. .
Denver, Colorado 80207 5
. Ambco Production Company , %
Lo - P.O. Box 84573 ' :.
: : g Dallas, Texas 75284 ;




i
ARCO 0il and Gas Company

P.0O. Box 1710
Hobbs, New Mexico 88240

Dear Ms. Aurand:
1 concur/do not concur with ARCO;ér(Atlantic Richfield Company;
ARCO 0il and Gas Company) proposed commingling by test on the
following leases: ’

Langlie Federal Lease, LC 060943 (N/2, SEf4, Sec 4,
7255, R37E, Lea County, New Mexico)

Langlie Federal "A" Lease, LC 060944 (S/2, NE/4,
T25S, R37E, lea County, New Mexico)

Langlie Federal "B" Lease, LC 060941 (N/2, RET4,
T255, R37E, Lea County, New Mexico)

Signed,

W ol Gond]
.L/LA;Yi fLALl‘ - itle:

Title:

: Title:

A

A

Lﬁfﬁf"“i roo E
( &t-be owner(s) or designated representative of same)
—ptP::. l C .':. -

.

YR P
L}Ai | S A,




Miriam B. Johnson .
660 So. Alton Way, Apt. 9 D
Denver, Colorado 80231

ARCO 0il and Gas Company
P.0. Box 1710
Hobbs, New Mexico 88240

Gentlemen:

I concur/de=peingamcnr with ARCO's (Atlantic Richfield Company;
ARCO 0il and Gas Company) proposed commingling by test on the
following leases:
Langlie Federal Lease, LC 060943 (N/2, SE/4, Sec 14,
T25S, R37E, Lea County, New Mexico)

Langlie Federal "A" Lease, LC 060944 (S/2, NE/4, Sec 14,
T25S, R37E, Lea County, New Mexico)

Langlie Federal "B" Lease, LC 060941 (N/2, NE?4, Sec 14,
T25S, R37E, Lea County, New Mexico)

Signed,

L | ;o
T}’:;]& _ 0—/27’11 - Date: 3[3 Z S’%

Title! Date:

" Title: - Date:

(Must be owner(s) or designated representative of same)




Alice N. Robertson

1150 Semsth Payne Avenue

Casper, Wyoming 82601
$2¢c

ARCO Oiliand Gas Company '
P.0. Box 1710 ,
Hobbs, New Mexico 88240

Gentlemen:

I concur /de-net—aeacur with ARCO's (Atlantic Richfield Company;
ARCO 0il and Gas Company) proposed commingling by test on the

foliowing leases:

Langlie Federal Lease, LC 060943 (N/2, SE/4, Sec l4,
T25S, R37E, Lea County, New Mexico)

ed "A" Lease, LC 060944 (S/2, NE/4, Sec 14,

e Federal
T25S, R37E, Lea County, New Mexico)

T anceld
st

asars

Langlie Federal "BY" Jease, LC 060941 (N/2, NE?4, Sec 14,
T25S, R37E, Lea County, New Mexico)

Sioned.
. Ve
7 - ’) R —f - 7 - A
. /) pﬂ’éiﬁt-i(jSx Title: /¢ty - Date: 7 /. /7.
Title!? Date:
Title: Date:

(Must be owner(s) or designated representative of same)

/55T

b (40 e S

T




William E. Thomas II1
4500 Montview Blvd.
Denver, Colorado 80207

ARCO 0il and Gas Company
P.0. Box 1710
Hobbs, New Mexico 88240

Gentlemen:

.1 concur/de ‘Hot—concur with ARCO'sV(Atlantic Riéhfield Company;

ARCO 011 and Gas Company) proposed commingling by test on the
following leases:

Langlie Federal Leass, LC 060943 (N/2, SE/4, Scc 14,
T25S8, R37E, Lea County, New Mexico)

Langlie Federal "A" Lease, LC 060944 (8/2, NE/4, Sec 14,
T25S, R37E, Lea County, New Mexico)

Langlie Federal "B" Lease, LC 060941 (N/2, NE?4, Sec 14,
T25S, R37E, Lea County, New Mexico)

Signed,

Date:}z‘//’/‘ﬁ;/

Date:

—

" : Title: L Date:

—

(Must be owner(s) or designated representative of same)
| P T - . T
ALV'.;.‘.:_' f: - f’t:’f—"'p

T b .'—JL.

APR 181934

B AT RE
BN S




Amoco Production Company
p. 0. Box 84573
pallas, Texas 75284

ARCO 01l and Gas Companirnmur
P.0. Box 1710
Hobbs, New Mexico 88240

Gentlemen:?

1 concur/do not concuT with ARCO's (Atlantic Richfield Company s

ARCO 011l and Gas Company) ptoposed commingling by test on the
foilowing leases!

Langlie Federal Lease 1LC 060943 (Nf2, SEi4» sec 14,
T25S, R37E, Lea County, New Mexico)

Langlie Federal wp" Lease, LC 060944 (S/2» NE/4, Sec 14-
T25S, R3I7E, lea County, New Mexico)

Langlie Federal np" Lease, Lc 0609612(Kl2, NR?4. Sec 14,
1255, R3TE, Lea County, Nev Mexico)

signed,

Title:

Title: Date:

-

! , ' Title: pate:

—/_‘/

(Must be owner (s) ©oF designated reptesentative of game)

o~ v yory g

H(‘E-;; COFrive
APR 7 6 1984

[

CATE BT
Foi i bV L) .
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ARCO 0i1 and Gas Conipany
: P.0. Box 1710
i Hobbs, New Mexico 88240

. Gent lemen:

I concur/do not concur with ARCO's (Atlantic Richfield Company;
ARCO 01l and Gas Company) proposed commingling by test on the
following leases:

e Federal Tease, LC 060943 (N/2, SE/4, Sec 14,
T25S, R37E, Lea County, New Mexico)

Langlie Federal "A" Lease, LC 060944 (S/2, NE/4, Sec 14,

-

T2558, R3I7E, Lea County, New nex1c0)

w;l{a I‘nﬂnrn1 "n" I.Dﬂgﬂ‘ I.(‘ 0609&1 (N/Z NE?ll, sec 14,
T25S, R37E, Lea County, New Mexico)

Signed,

Title: Date:
Title: Date:
Title: Date:

(Must be owner(s) or designated representative‘of game)

e e g el g T e e g e L




L _ DRAFT
RSM/esx BEFORE THE OIL CONSERVATION COMMISSION
January 30 OF THE STATE OF NEW MEXICO
Knt/ IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATLON
COMMISSION OF NEW MEXICO FOR
\ %0::> THE PURPOSE OF CONSIDERING:
7/
, & CASE No._ 2162

APPLICATION OF THE

This cau
1961,

T A S R

NOW, on this

a quorum
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Utz '
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3

matter thereof.
(2)
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ng-described Federal leases

Range 37 East, NMPM, lLea County. New

Langlie Federal Lease = N/2 SE/4 of
Section 14

Langlie Federal ep" Lease - S/2 NE/4
of Section 14
Langlie Federal "B Lease - N/2 NE/4
of Section 14 I

the applicant
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L , C-2-
: " CASE No. 2162

e i - (4)  That thce applicant-proposes to 1nstall an automatic B
;’ L custody transfer system to handle said commingled production from

all wells presently completed or hereafter drilled on the abiéve-

,

described leases.

(5) That the previous use of automatic custody transfer :

equipment, similar to that proposed by the applicant, has shown

that such equipment is a reliable and economic means of trans-

ferring the custody of oil, and that the use of such equlpment
tshould be permltted prov1ded adequate safety features are

incorporated therein.

" IT IS THEREFORE ORDERED:

(1) That the applicant be and the same is hereby authorize

s e

to commingle in a common tank battery the production from the
Justis—Bllnebry Pool with the P ion from the Justis Tuhb—
efd (s ﬁ'l‘.uvn.fé iﬂﬁ& oo bz s, 82.
Drinkard Pool fromAeach of the following—descrlbed Federal leases
% in Township 25 South, Range 37 East, NMPM, Lea County, New Mexico:

(a) Langlie Federal Leaseré N/2 SE/4 of
Section 14

(p) Langlie Federal "A" lease - S/2 NE/4
of Section 14

(c) Langlie Federal “B" Lease - N/2 NE/4
of Section 14

PRI e L

. PROVIDED HOWEVER, ‘That the production from each pool from

% each lease shall be separately metered prior to commingling.

(2) That the applicant be and the same is hereby authorized

to install an autoOmatic custody transfer system to handle said

commingled p:oduction from all wells presently completed or here-

i A IR g Al

after drilled on the above-described leases.

oy

PROVIDED HOWEVER, That the applicant shall install adequate

facilities to permit the testing of all wells located on the above-

- o . 3 e . e e me )
described leases at ieast once each month to determine the indi- |
vidual production from each well. i

i

PROVIDED FURTHER, That in order to prevent the overflow and

| waste of oil in the event the automatic custody transfer system

E fails to transfer oil to the pipeline, the applicant shall add
t

additional storage facilities from time to time, at it becomes
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3l
CASE No. 2162

necesgaE§7_€6‘stCIé‘ths production which will. Lacarue-during  the
hours that said lease is unattended, or in the alternative, shall
so equip the existing facilities as to automatically shut-in the
lease production at the wellhead in the event the storage facili:-
ties become full.

17T IS FURTHER ORDERED:

That all meters used in the above-described automatic custody

‘transfer system shall be operated and maintained in such a manner

as to ensure an accurate measurement of the liquid hydrocarbon
production at all times.
That meters shall be checked for accuracy at 1east once each

nonth until further direction by the Secretary-Director.

. That metexrs s *1 be calibrated against a master meter or

against a test tank of measured volume and the results of such

b
(g
=
.
D
3
h
]

al‘bration fiied with the Commissiocn on the
antitled "Heter Test Report."”
(3) That Order No. R-1557 be and the same is hereby

superseded. . ’

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

{
i
i
i
:
:




LAW OFFICES
- | ORI LR .
"HERVEY, DOW & HINKLE® . -

CLARENCE E. HINKLE HINKLE BUILDING

WwW. E BONDURANT,JR. .
GEORGE H. HUNKER, JR. ROSWELL,NEW Méif&q 1oy ey .

HOWARD C. BRATTON R ST B sl TeLkpHONR MAIN 2-6310
$. 8. CHRISTY iV ¢ ce

3 BcnmsTe January )-l—_, 1961 PosT OFFICE Box 547
PAUL W EATON, JR. .

CONRAD £, COFFIELD

IN RE: APPLICATION OF THE ATLANTIC REFINING
COMPANY FOR APPROVAL FOR AN AUTOMATIC CUSTODY
TRANSFER SYSTEM IN THE JUSTIS3 BLINEBRY AND
JUSTIS TUBB-DRIMNKARD OIL POOLS IN LEA COUNTY,
NEW MEXICO ‘

Mr. A. L. Porter, Jr.
Secretary-Director New Mexico 0il
 Conservation Commission

P. O. Box 871 T

Santa Fe, New Mexico

Dear Mr. Porter:

~ The Atlantic Refining Company hereby makes application
for permission to install an automatic custody transfer
system to handle the production from the Justis Blinebry
and Justis Tubb-Drinkard 0il Pools in Lea County, New Mexico,
from the following described leases:

(a) Langlie Federal Leage - NiSEL Section 14,
Twp. 25 ’.S., Rge . f Eo, IV..I'-l.P.I';.’
v ‘ /
(b) Ilanglie Federal A" Lease - SLINEL Section 14,
Twp. 25 S., Rge. 37 E., N.M.P.M.,
o .

v
(¢) ILanglie Federal "B" Lease - NINE: of Section 1k,
TWp. 25.(,80’ Rgeo 37 E., N.M.POM.
S . :

. V4 7
By Order No. R-1557 eﬁ%ered in Case No. 1811, permission
was granted to commingle the production from the above pools
and leases. It is now proposed to install an automatic custody
transfer system to handle this production.

It is requested that this matter be set down £or hearing
before an examiner at the first available date.

- //;//L\ ~ Very truly yours,

L /U',f 2
e e iid

‘5/ Howard C. Bratton

HCB:1lm Y
ce: A. B. Ténco
W. P, Tomlinson

1




No. 3-61

) . DOCKET: _EXAMINER- HEARING - WEDNESDAY,JANUARY 25,1961 —  ~— ° — T
01L QONbERVATION COMMISSION - 9 a.m, , CONFERENCE ROOM - STATE LAND OFFICE
BUILDING, SANTA FE, NEW MEXICO
The follow1ng cases will be heard before Elvis A, Utz Examiner, or Oliver

E. Payne, attorney, as alternate examiner:

CASE 2159: Application of Continental Oil Company for thrée non-standard
gas proration units. Applicant, in the above-styled cause,
seeks the establishment of the following-described non-
standard gas proration units in the Jalmat Gas Pool, Lea
County, New Mexico:

A 320-acre non-standard gas proration unit consisting of the
W/2 E/2 and E/2 W/2 of Section 19, Township 25 South, Range
‘37 East, to be dedicated to the Sholes B-19 Well No. 1,
located in the center of the SE/4 SW/4 of said Section 19.

A 320-acre non-standard gas proration unit consisting of the
E/2 and NE/4 NW/4 of Section 1, Township 25 South, Range 36
East, to be dedicated to the Wells B-1 Well No. 1, located
in the center of the NE/4 NE/4 of said Section 1.

A 360-acre non-standard gas proration unit consisting of the
SE/4, E/2 W/2 and SW/4 SW/4 of Section 29, Township 22 South,
Range 36 East, to be dedicated to the Meyer A-29 Well No. 3,
located in the center of the SE/4 SW/4 of said Section 29.

CASE 2160: Application of Continental 0il Company for a quadruple

completion . Applicant, in the above-styled cause, seeks
an order authorizing the quadruple completion of its North-
east Haynes-Apache 9 No. 1 Well, located in the NW/4 SW/4
of Section 9, Township 24 North, Range S West, Rio Arriba
County, New Mexico, in such a manner as to perm1t the pro-
duction of hydrocarbons from the Greenhorn formation through
a string of 2 7/8-inch casing, the production of hydrocarbons

" from the Dakota formation through 2 3/8-inch tubing installed
within a string of 4 1/2-inch casing, the production of
hydrocarbons from the Mesaverde formation through the 2 3/&
x 4 1/2-inch annulus of the latter casing string, and the
production of hydrocarbons from the Gallup formation through
2 3/8-inch tubing installed within a second string of 4 1/2-
inch casing, the three strings of casing being cemented in
a common well bore.




-2-

CASE 2161:

E" CASE 2162:

7

CASE 2163:

CASE 2164:

Docket No.

Application ot Texaco, Inc, for a triple completion.
Applicant, in tle gbove-styled cause, seeks an order
suthorizing the triple completion of the C. H, Weir "B"
Well No. 4, located in Unit I, Section 11, Township 20
South, Range 37 East, Lea Couaty, New Mexico, in such a
manner as to permit the production of gas from the Eumont
Gas Pool, the production of oil from the Skaggs-Glorieta
Pool and the preduction of oil from the Skaggs-Drinkard
Pool through the casing-tubing annulus, through 2 3/8-
inch tubing, and through 2 3/8-inch tubing respectively.

Applxcatxon of The Atlantic Re!xninq Company Ior an,auto-
matic custody transfer system. Applicant, in the above-
styled casuse, seeks permission to imstall an sutomatic
custody transfer system to handle the commingled Justis
Tubb-Drinkard and Justis-Blinebry production from the
following- -described leases:

Langlie Feddrai Lease, N/2 SE/4 of Section 14
Langlie Federal ™A™ Lease, S/2 NE/2 of Section 14
Langlie Federal "B"'Leise. N/2 NE/4 ot Section 14

~ all in Township 25 South, Range 31 East, Lea County,
New lexico. . -
- - - . _ _},ﬂﬂffs
Application of Yates Drilling Company for an automatic
custody transfer system. Applicant, in the above-styled
cause, -soeks peruission to install an sutomatic custody
transfer system to handle the Pennsylvanian formation
production from all wells presently completed or here-

" after drilléd on Federsl Lease NM 03283, comprising the
W/2 ot Section 31, Township 8 South, lanqo 37 East,
Roosevelt County, New loxico‘

Application of Hudson and Hudson for an exception to Rule
506 (A) of the Commission Rules and Regulations and for
permission to transfer allowables. Applicant, in the
-above-stiyled cause, seeks an exception to Rule 506 (A)

by incressing ithe iimiting gas-oil ratio for the West
Tonto Yates Seven Rivers Pool, Lea County, New Mexico,
from 2,000 to 6,000 cubic feet of gas per barrel of oil.

. Applicant further seeks permission to shut-in one well in
said pool and transfer its allowahle ta anather wall,

) S — e

:
¢




CASE 2165:

Application of Pan American Petroleun Corporation for two
unorthodox 0il well locations and 3 aon-standard oil
proration unit. Applicant. in the above—styled cause,
seeks approval of two unorth oil well locations in
the Cha Cha-Gallup 0il Pool, San Juan County, New Mexico,
said locations to be 8s follows:

1 “E Well No.
from the South 1i and 800 fee
Section 16.

Navajo Tribal "G“ Well No. to be jocated 1
e South line and ggs feet from the East line of
“poth in Township 29 North, Range 14 West.

Applicant also seeks an 88.7-acre non~standard oil pro-

-ration unit in said pool comprising that portion of the.

sw/a of gection 16, within the Navajo pvation 1yingd
_channel ef the Gan Juan RiveT, Township

29 North, , to be dedicated T sgid Navajo

Teibal "B : )

Application of Pan American Petroleum Corporation’for

permission to take'intérference tests and transfer
allowables. plicant. jn the above—styled cause,‘seeks;
permission to take interfer tests in the Cha Cha-CGallup
0il Pool, San Juan County, New Mexico, bY shutting in its
Navajo Tribal "E" Well No. 3. located in the NE/4 sw/a of
Township 29 Nor West and trans~
ferring th { : i i parts to the

Applidation of Chambers & Kennedy for a 200-acre non-
standard gas proration anit and for an anorthodox @as well
jocation. i in the above~ use, seeks the
establishmen . sta roration unit
in the Eumont . Le ' ' ico, comprising

dedicated to the Monume . 1, located on an
unorthodox 1geation at 3 po from the South
1ine and 2197 feet from th i 1i said Section 34.
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Docket No. 3-61

CASE 2148:

CASE _2169:

CASE 2170:

—Application of Continental Oil Company for permission to

shut-in one well and transfer its aiiowsblco-to other wells,. ..
Applicant, in the above-siyled cause, seeks permission to o S
shut-in its Wilder Well No. 20, located 1980 feet from the
South and East lines of Section 26, Township 26 South,

Range 32 East, E1 Mar-Delaware Pool, Lea County, New Mexico,
and transfer its allowable to the following offset wells in
said Section 26: Wilder Lease Well Nos. 17, 18, 22 and 25.

Application of Gulf Oil Corporation for a salt water
disposal well. Applicant, in the above-styled cause,
seeks an order authorizing the disposal of produced salt
water into the Grayburg and San Andres formations through
its J. F. Janda "F" Well No. 17, located in Unit A, Sec-
tion 4, Township 22 South, Range 36 East, Lea County, New
Mexico, with the proposed injection interval from 3999
feet to 5650 feet.

Application of Amerada Petroleum Corporation for an amend-
ment of Order R-1750. Applicant, in the above-styled

cause, seeks an amendment of Order No. R-1750, which
authorized the tr1p1e completion of its Wimberly Well

No. 13, located in Unit ¥, Section 24, Township 25 South,
Range 37 East, NMFM, Les County, New Mexico, to substitute
an undOIJGnated oil pool, probably Paddock, for the Langlie-
Mattix whicii was proviously authorized. Applicant also
proposes to use three parallel strings of tubing rather

than two as providéa in QOrdar R-1750.
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of the above;referenced

herewith are two copies f
subject case.
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tly entered in the

' Enclosed
Commission order recen
Very truly yours,

A. L. PORTER, JT -
Secretary—nirector




BEFORE THR OIL COMSERVATION COMMISSION
OF THRE STATE OF NEW MEXICO :

CASE No. 2162

| APPLICATION OF THR ATLANTIC MEFINING

| COMPANY FOR APPROVAL OF AN AUTONAYTIC

| CUSTODY TRARSYER SYSTEM IN TNX JUSTIS

| TUBD-DRINNARD AND JUSYIS-BLINEBRY POOLS,
| LEA COUNTY, NEW MEXICO. ;

nummummmuovuma.-.u
mu. 1961, at Samta Pe, Nev Mexieo, htonllml.m- ?
hLIm nmeum:umma
seforred to 35 the “Commissiom, * nm
uamnuumwsummw

W, om this day of Fehgwary, 1961, the Commission,
amh&um. comsidered the application, the
| evidemee sdduced, and the recommsndations of the Rxaminer, i
i Blwis A. Ukx, and being fully advised in the premizes,

YINDS: s

(1) mmwmmmmmmumuw
law, tha Commission bas jurisdictiom of this cause and the subj
matter thereof.

(2) hat the applicemt, The Atlantic Refiming Compeny.
§§thmudmo£thfowmm
ZEAamum Range 37 Bast, NN, Iea Coumty, Mew

|

(m) mmm-m:zﬂo!
Section 4

(») iamglie Federal "A" Iease - 8/2 ER/4
i of Section 14

im} rammlie Faderal "R¢ Ieame - /2 /4
of Section 14

t (3) mmmuemmumumm
i £xom the Jwstis-Biimeayy Pool with the prodwction from the Justis
| Tubb-~Drinkard Pool from all wells pressmtly completed or hexeafter
'< drilled om ea¢h of the above-deacrihed leases aftar sspurately :
mmmmmpoxm-uaum
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KA A o

P o
&«Wu&?,\’w’" A P

: ansh lsase shall be separatsly metered pcior to cmun.
i

A SR AASIR ) B
W R S

P, 7
CASE No. 2162
‘Order No. R-1862

(4) That the applicant proposes to imstall an antmun -
cutocy transfer system to handle said commingled prodection from
311 wells preseatly completed or hersafter drilled om the above~ .

. described leases.

{S$) Mﬁem&mmofnmmmtodytmm

ogun—at similar to that by the applicant, bas shown

. that such equiymeat is a xe le apd ecomomic means of trans-
| fexxing the custody of oil, and that the use of sweh equipment

Mahmtud provided adequate safety features are

(¢) Ianglie Federal “B" ILsase - W/2 ME/4
of Section 14 ;

mmmuuutmmmmmmw-
mxmmmw :

mmmmmwmmmmm

mﬂdﬁlhmmmmm:oﬁyummq-w

. fails to tramsfexr oil to the pipeline, the applicant shall add _
mmmmntmm-tmum.unm
. neoRSsSEry, o &% the mwndustion whisch will acerws during the
mmmmum or is the altexmative, mu‘

:_5 so equip the existing facilities as to auvtomatically shut-in the

ion at the wellhead in the event the storage facili-

uuhnouml.
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' CASE No. 2162 : ;
| Ordexr No. R-1882 :

(3) 7het Ozder No. R-1357 he and the sane is hevely

DONE at Santa Fe, New Mexico, om the day and year hereim- |
above designated.

STAYR OF NEW MEXICO
OIL CONSERVATION COMNISSION

S fe—

EDWIN L. MECEEM, Chairman
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‘ BEFORE THE S 0
b OIL CONSERVAT.LUN' COMMISSION \ ) T
Santa Fe, New Mexico -
- January 25, 1961
EXAMINER HEARING

3 2 (

B - B )

: z

S F Application of The Atlantic Refining Company for an )
~_ = automatic custody transfer systeme Applicant, in )
I the _above—st:yled cause, seeks pemission to install )

= 'Ta_ﬁ"‘automatin::’scustody transfer system to handle the ) .

- E commingled Justis fl‘ubb—DriﬁRéf’d‘ and justis-Blineb_ry ) Case
e = production from the following-described leases: ) 2162} _

: = )
e = Langlie Federal Lease, N/2 SE/4 of Section 14 )
‘ )
. LZD Langlie Federal "A" Lease, s/2 ,NE/4 of Section 14 %

" — '

o '?: Langlie Federal wgn Lease, N/2 NE/4 of Section 14 %
.‘,".,‘ . ‘

b - all in Township 25 South, Range 37 Bast, Lea Counly, )

. M~ New Moxico. )

- BEFORES

& = glvin A. Utz, Examiner

‘AH E
L E TRANSCRIPT OF HEARING

{t . [} . .

b P MR. UTZ: Case No. 2162.

L5

() QZ: o MR. PAYNE:Z Application of Atlantic Refining Company for

¢

H < % |an automatic custody transfer system.
a3 Z MR. BRATTONZ Howard Bratton, appearing on behalf of th

2
“ b <
_ s | applicant. We have one witness, and I ask he be sworme
v %‘» E
e < (Witness sworn.)
? "‘ i . ) -
. HAROLD FROST, IR.
SN called as a witness, having besn praviously duly sworn, testified

»e : :

L | as follows: ) Ll l

L)

b
-

T IR e i, aihdd i

RN S F ORI ! . —
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NIW MEXICO

PAGE &

PIRECT EXAMINATION

BY MR. BRATTON:

____—_-—————‘_—’

Q Will you statse your name, by whom you are employed, and
in what capacity?

A Harold Frost, Production Engineer for At}antic Refining
in the Midland Regional office, Midland, Texas.

Q Are you familiar with the application jn Case 2162, and
with the ared covered thereby?

A I aia. |

\ Q  Have you pfeviously testified before this Commission 28
expert witness?

A I have.

Q Will you proceed to explain what the application is, and
;hat the request of Atlantic is in this case?

A In December, 1959, when the Commission jssued Order
R-1557, ‘it- granted us permission to commingle our production
from the Langlie Federal, Langlie Federal wp" and Langlie Federal

| wg® leases in the Justis field. At this tjne we propose to jnstal
an automatic custody transfer system for this commingling productiqne

Q Will you describe the area and the proposed ACT?

A  The gchematic diagram on the left shows the lease hook=4
as approved by the Commission jn their previcus ardar, and inside 1
the heavy dashed linerat the right is the ACT Umit 25 nroposed nowl

We would use ons of our existing three 224-barrel tanks as our




DEARNLEY-MEIER VREPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUEIRQUE, NEW MEXICO

T hormomoter downstream of the pump. We then go through a combin-

ation strainer and air eliminator to remove any foreign particles,
or gas or air. DPownstream of the eliminator is our pibeliﬁéréamplﬁ
which is controlled by pulses from the P.D. meter. This will give
us samples in proportion to the rate of flow through the meter. Th$
meter wili*be teﬁperature compensated, wiil have a non-reset counts
and will read the bariels of o0il corrscted to 60 degreeé.

Cur meter proving loop consists of four valves with a bleed
valve between two in-line block valves to preclﬁde“iny valve leak-
age. The back pressure valve will maintain'preséure in the gystem
above the vapor pressure of the c;ude, and the check valve will
prevent b#ckflow from the pipeline. |

Our amtrol panel will stop the transfer-punp at the low surge
tank level, which will be located two to three feet above thé pipe-
line connection in the tank. This will hold all circuits locked
out of function until the oil level returns to the high level switq
When the o0il reaches the high level switch the transfer of oil wil
be staried. Manual override switch will permit putting the unit
in operation if thefleVel does: pot reach the top switche Monthly
sat-stop count will prevent the over-running of the scheduled
allowable and it must be manually reset each month, The transfer
of oil will be stopped if thé flow rate drops below a pre-set mini-
mum or malfunction of the meter. This will lsck sut and must be

ianually resct, The two extra tanks will be used as overflow tankﬂ

§ue"

r

r

h.
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'sufficient to store any productisn-during unattended operation.

Q Pid you receive the approval of the pipeline company?
- a -Yes. They are in agreement with this proposal.
" g Q That is shown by a letter?
"M 2 A We have a copy of a letter from the Texas-Ne\} Mexico Pip¢
H : .
o S £ Line Company.
- oS : ,,
& Q  Is this ACT system substantially similar to those which
v ;‘ E have been heretofore approved by this Commission?
‘s = A TYes, it is.
ool 5! L
\ o Q Is there anything else you care to explain about the
oo % E system?
e ~
e g A I believe that is all.
u % MR. BRATTON: If the Commission please, we will ask that
i 5~ _
the plat of the area which has been handed to the Commission bs
e Eé , ’
& E marked as Exhibit No. 1, and for the purpose of simplification,
:: E let's just mark the statement as Exhibit 2, and that contains the
ii E letter from the pipeline company and the schematic diagram.
i ] ‘
" QZ: 8 Q Were Exhibits 1 and 2 prepared by you or under your super
<
: ke = ; vision?
T Q=
a g A They wers.
L g MR. BRATTON: We offer in evidence Exhibits Nos. 1 and 2.
- 2 :
(s MR. UTZ: Without objection Exhibits 1 and 2 will be
- entered into the record in this case.
b o :
- MR. BRATTON: We have nothing further vo ociisrt.
Y L BY MR UTZ:
»

&

P
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DEARNLEY-MEIER REPORTING SE

ALBUQUERQUE, NEW MIXICO

PHONE CH 36691

l%{ VICE, Inc.

| other two tanks if

Q Mr. Frost, what

| from at the present time?

"ot
L N

A Blinebry and

Federal Lease, 2 dual comp

on the Langlie
Q Total oil produc
how much?

A 184 barrels per

nA" Lease producing from both zonese.

PAGE 5

__.,.»/_'__’————a
are the two pools.this lsase is producin

{alard=Tubbs ~ ¥a have one on the Langlie

i B

letion in both zones, and a dual completion

ad which'ybu

da—y.

- Q9 ;”,Agd:yourwil} have three 224-barrel tanks?

A Yes, Sire.

f &

which will g through thi§ system?

A At the

be handled by the systeme

Q How often do you expect to attend the lease?

A The pumper'will

Q Po you have storage enough for approxinately three days?

A Yese.
Q Therefore,
not necessary?

A No, sir, we don’

MR. UTZ:

BY MR. PAYNE:S

——__—-—_—_

present time we are considering

you feel that

it reaches the high level

Are therse any other qnestions?

Do you intend to complete any more wells in these pools

ane MO well to \

|

be around there every daye.

the high level safety switch is

t think SO. It will overflow into the

in the surge tanke.

will use this ACT for is |
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corrosive?

A We have had no corrosion problems to date, no_indicition
~-—....] that there_will be corrosion. )
z Q Have you had any paraffin probiems?
g A No, sir.
-§ Q You propose to use a positive displacement meter?
A That's right. |
Q Are thess flowing weslls or pumping wells?
A These are flowing wells, one pumping, three flowing welli.

Q Mr. Frost, which leases are which on this Exhibit?

A The Langlie Federal is the N/2 of the SE/4; the Langlie

b

a:zw . R W ﬁ £ | i

‘Federal ¥A® is the S/2'Gf’tha'ﬂE/4,vand the Lanslia Faderal “B®
is the N/Z of the NB/4.

Q On this schematic drawing of your automatic custody
transfer there is!no monitor depicted. Is there assurance this is
going to be pipeline quality oil at all times, and no monitor is

necessary?

A The pipeline company does not want a monitor on there.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

If, at any time, we do run water to them then they are going to

T require somathing to prevent water entering the custody transfer

1 : unit,

{ » - Q How will they know water isn’t entering into it if they

? ﬁ don't have a monitor? :

i L — A By thesamplethey take—out—at—the—endof the-monthy—
. <&




VICE, Inc.

DEARNLEY-MEIER REPORTING SER

ALBUQUERQUE, NEW MIXICO

PHONE CH 3-6691

A Not necessarily{
will be checking it every day anywaye
Q Now, on your commingling loe

have heater treaters? -

A That's righte.

»ad

f —
iy
g

in the area?

A There is in two wellse.

out, and it is going to the pipeline?

able at all times?
A That is correcte

Q And gince there

e
Q Which might show water did

he two shown in solid lines are jnstalled;

Q There is some actual water production 2

Q But the heater treaters seem to be taking

is no monitor the only t

onter the pipeline, but at

| the time it igfgntepingpthey won't know?

I think thé”iﬁﬁpérzﬁill’kgéw‘since he |

p over on the left, you do

Q Are these actually installed?

the two in

Jashed lines will be jnstalled when those two zones start produéin%
water.
) t the present time

A Yes, sire.

- Q What is the normal storage in the two ovarflow tanks, Zzer
A Zero, normally, that's righte.
Q So you have 448 barrels of empty storage capacity avail-

would be necessary would be in the event of mal function?

211 the water

o ?

ime that storagse

R mkam

e XBiem & -
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DEARNLEY-MEIER REPORTING SERVI}CE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NIW MEXICO

pAGE B

MR. NUTTER: I believe that is all. Thank you.

MR. UiZ: Any othor questions? The witness may be -~ |

excused. Any other statements in this case?

Case will be taken under advisement.

STATE OF NEW MEXICO )
as

I, JUNE PAIGE, Court Reporter,

forsgoing and attached transcript of proceedingg before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
true and correct record ‘to the"best of my knowledge, skill and
ability.

IN WITNESS WHEREOF ' I have affixed my hand and notarial seal

this 3 st day of January, 1961.

/ﬁ_

ublic - ucﬁ‘{t(/lteporte

Notary [

r

G amo . ae i
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HAROLT FROST, JRo
Mirect Examination by Mr. Bratton 2
QUESTIONS by Mr. Utz 5
QUESTIONS by Mr. Payme 5
QUESTIONS by Mr. Nutter 6
EXHIBIT S
BER EXHIBIT IPRNTIF IED OFFERED ADMITTED
Ex.#1  Plat | 4 4 4
Bx.#2 Statement 4 4 4
1 do hereby certify ths I
a comple’s 1301‘} i‘}:‘ “?f ‘:Dﬁ szzzizinfnis
the Exaximer hofling of Lang ih:.é/é?—
19@[.._'.
.., Examiner
on Comaissilon
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CONOERNING APPLICATION FOR Al‘PhOV’U: .
OF AN AUTOMATIC (OSTODY wovsrer sgstze ;2 /6 2o
ATLANTIC TS 3LT% PEDGiAT, 1EASTS T
: : JUSTIS FTRID, LEA COUNTY, NTW MEyICs —
CASE MO, 7263

a2 pandttings

Iz .
b

¥ In December, 1959 the New Mexico Conservation Commi.ssion in Order

g No, R-1557 granted permission for The Atlantic Refining Co, to commingle

| production on its Lang].ie Fedsral, Langlie Federsl "A", and Langlls

Federal "B" leases in Justis Field,

‘The Atlantic Refining Co. proposes to install an autamatic custody
transfer system to handle Justis-Blinebry and Drinkard-Tubb Pool pro-
duction from all wells presently completed or hereafter drilled on the
abeve leases, The ‘equipnent we plan to install will be of the sames

general type previously appri:ved by the Commission for installation in

WP KRR S [ B

the State of New Mexico, Previcus use of equipment similar to tnis pro-

posal has proven that this is a reliable method ¢f transferring custody

3 A ETNAY G f s s s

of oil,
Attached is a plat showing the Langlie Federal leases and location
: of the existing tank battery., Also attached is a schematic showing the
| central battery as approved by Order No, R-1557 and the proposed aﬁtomatic -
custody transfer system,

0il will be transferred to the pipe ling from = surge tank after
( being metered separately from each zone on each lease, Components of
the LACT unit in flow order are as follovs:

Pump: An electirically drifén pump maintains a pressure in the

f metering system above the vapor pressure of the crude, It pro-

vides a canstant flow rates thycugh the system to insure meter

Sii | arhm

accuracy,

e
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‘Strainer - Alr Eliminator: A combination sirainst and airn

eliminator removes any air, gas, oT foreign particles which
may interfere with the ope;‘at‘lon of the meters

Sampler: Samples of the crude are taken ab regular intervals
during each period of transfer to the pipe line. The samples
will be §tored {1 a vapor proof container for gravity and BS&W
moasurement, The sampler 4s actuated by electrical impulses
from the meter. This will give samples proportional to the
amount of oil transférred. | o
0i1 Meters A positive displacement meter is used to measurs
the volume of oil yransferred. This meter is with a temperature
compensator, non-reset counter registering barrels, tenths, and
mmdreths, The counter registers the amount of oil transfqrred
corrected to 60° Fo 4

Heter Proving Loep: A four valve proving 1oop will permit call-
bration of the oil meter at any timeé, This proving loop has &
bleed valve batween double in-line block valves to insure that
no oil by-passes the calibration equif:ment.

Back Pressure Valve: The back pressure valve maintains a
constant pressure in the meter, This pressure 12 above the
vapor pressure of the crude.

Check Valve: A check valve prevents any backflow of oil

from the pipe line to Atlantic's gquipment.
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A control panel, located on the skid, performs the followlng

functions:

1.

2,

3.

Lo

5

Stops booster pump on low surge tank level and holds all
circuits locked out until the oil level returns to the

high level switch, Starts the pump at the high level in

the surge tank, A mamual overridé permits starting the

pump between level switches.

A set-stop counter prevents overrunning of the scheduled
monthly allowable, It must be manually reset each month,
Stops transfer of oil on a signal f;-om the set-stop counter,
Prevents further transfer until the set-stop counter is reset.
Stops transfer of oil on a meter failure or if the flow rate

drope below a present minimm, This is a lockout function

_and must be manually reset,

The control panel door can be sealed by the pipe line company.

Two overflow tanks are provided in case the custody transfer unit
is ’s)mtdoun due to a malfunction, These two tanks are large enough to
store all productian during unattended operation, 4

The positive displacement meter can be calibrated jointly by
the pipe line company and The Atlantic Refining Co, The meter can

be calibrated by eitihier a master meter or a test tank,
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DIvIBKOM MAMAIER Jenuadry D \1",\ g ALY TS “"
Re: TACT Unlt
Langlie Federal jease
Juatis wi1eld
Lea county , Hew Mexico

The atlantic Refining Comnpany

pttention: mre He Rond

Regional Product*on'S‘?eriﬁtendent
Gentlemen: SIS

This 18 in reply to your letter dated January
12, 1961 uoncerning your LACT anit that you propose to
snstall 0n"y0u” Tanglie Federal Les sae, Ju +is Fileld; Les
County, New Mexico. S

We have examined ¥ wvour proposal in some detail
and think that 1t should provo gatistactory spom bhoth

of our viewpolints Wwe would be pleased to recelve fluid
through this installatlon following & mlinimum testing
period.
Yours vervy truly, 4
’5 £ 14{ 4(~.é —

-J\,.///L\’

RWB-btk

-t i . ‘,h;l‘l‘r”«‘ﬁi%‘”'l-‘v T v - '
puy “ . T - RIS SN e - . o - e it AU
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s — Separoalor | = Rotary Pump
PN Wey— Emulsion Treater . 2 ~ Pressure cauge
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